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Raising Our Fair Value Estimate on Transformational Resource
Upgrade

BUY

Fair Value: $2.03

Click here for more research on the company

> Strong Share Price Momentum: Shares are up 26% since we initiated
coverage in March 2026, and 333% YoY, significantly outperforming
comparables (+33% YoY), and the Sprott Critical Materials ETF (+141% YoY),
driven by company-specific progress, and strong momentum in the critical
materials sector.

» Transformational Resource Expansion at Tétépisca: FMS reported an
updated resource estimate on its Tétépisca graphite project in Quebec, which
we view as transformational, positioning it among the world’s largest and
highest-grade graphite projects. Indicated resources (higher-confidence
category) increased 96%, while inferred resources (lower-confidence) rose
49%. Indicated resources now represent 84% of the total (previously 80%),
reflecting improved confidence.

> High-Grade, Low-Cost Advantage - The deposit averages 10.2% graphite
carbon, well above the typical 3—8% range for graphite projects. Higher-grade
deposits are generally associated with stronger economics, and lower OPEX.

> Next steps: FMS plans to conduct metallurgical testing to determine recovery
rates, supporting an independent Preliminary Economic Assessment (PEA)
evaluating the project’'s economic viability.

> Flagship Lac Knife - Advanced, High-Grade Asset: FMS is also advancing
its flagship Lac Knife graphite project in Quebec. It is one of the world’s highest-
grade graphite deposits, supported by an advanced independent feasibility
study. The study estimates an after-tax NPV8% of $286M, while FMS trades
at a $42M MCAP, an 84% discount, suggesting the market is not fully
reflecting Lac Knife’s value, and assigning no value to Tétépisca. We believe
both projects have the scale to operate as standalone companies.

» Clear Undervaluation vs Peers: Despite attractive projects in a prime
jurisdiction, FMS is trading at $4/t graphite vs a sector average of $23/t, an 87%
discount. This reinforces the view that the market has yet to fully recognize the
value of FMS’ portfolio.

> Attractive Strategic Target: We continue to view FMS as an attractive
acquisition target for mining and technology companies seeking stable, long-
term North American graphite supply.

Key Financial Data (FYE - Sep 30)

Q1-FY2026
Cash $575,952 $3,534,264
Working Capital -$3,508,575 -$315,887
Total Assets $670,296 $3,730,834
Revenue - -
Met Income (Loss) -52,881,844 -5718,559
EPS -50.03 -50.01
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Price and Volume (1-year)

YTD 12M

FMS -13% 333%
TSXV -2% 43%
Comparables -17% 33%
SETM* 21% 141%

Company Data
52 Week Range $0.08 - $0.76

Shares O/S 108M
Market Cap. $42M
Yield (forward) N/A
P/E (forward) N/A
P/B N/A

* Sprott Critical Materials ETF

=$2,600.000

* Qualified Person: Réjean Girard, P.Geo. (QC), President of IOS Geosciences Inc., a consultant to Focus Graphite. Focus
Graphite Inc. has paid FRC a fee for research coverage and distribution of reports. See last page for other important

disclosures, rating, and risk definitions. All figures in C$; commodity prices in USS$.
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Two High Grade Graphite Projects in Quebec

Aims to supply

graphite anodes for Lac Knife One of the world's highest-grade flake graphite deposits
lithium-ion batteries
in North America

Lac Tétépisca One of the world’s largest flake graphite resources.

In December 2025,

FMS received $14M o~ d 5 Enterprise Initial CAPEX Cash Costs EJEt
) S ELT Location Stage Value (SM Grade USSM USS/t of Resource
in non-repayable SuclEM) (USSM) — (USSTtofcone ) )

government funding 1 ZentekLtd Ontario PEA $94  26% NA NA 1.6

to build a .hlgh-purlty 2 Falcon Energy Republic of Guinea Feasibility $165 3.9% $185 $450 237
graphite plant for
ml/ltary defence 3 Nouveau Monde Quebec FS $375 4.3% 8415 5419 6.04

aeros’pace anc,l 4 Westwater Resources Alabama, U.S. PEA $56 3.0% $245 $431 225
advanced 5 Graphite One Alaska, US. BFS 3210 4 4% $950 5982 1059
technology 6  Northern Graphite Canada and Namibia  Producer $56 2.8% $110 §775 3.13
applications 7 NextSource Materials Madagascar Producer 122 £.1% 5156 8479 748
8 South Star Battery Brazil and U.S. Producer $14 2.3% $40 $390 0.84
9 Renascor Resources Australia DFS $58 6.9% 8153 5472 685
10 Syrah Resources Mozambique Producer $521 11.6% $210 $450 77.32
11 Focus Graphite (Lac Knife ) Quebec Feasibility 15.4% $174 $398 176
FMS stands out Focus Graphite (Tétépisca) Quebec Feasibility 10.2% 13.50
Al e el b'/e Focus Graphite (Consolidated) Quebec Feasibility $46 10.8% 15.25
projects for its
. 12 Metals Australia Quebec PEA $12 10.2% $190 $515 392
superior resource
scale and grade 13 Lomiko Metals Quebec PEA 35 4.4% 8177 $386 329
combined with Average (excl. outliers) 5.7% $250 $512 469
be/ow—average * Resource = 100% of M&I + 50% of Inferred
projected CAPEX
A Source: S&P Capital IQ / Various / FRC
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FMS is up 333%
YoY, significantly
outperforming the
comparables
average gain of 33%

We believe this
upgrade is
transformational,
positioning
Tétépisca among the
world’s largest and
highest-grade
graphite projects

Indicated resources
(higher-confidence
category) increased
96%, Inferred
resources (lower-
confidence)
increased 49%

Indicated resources
now account for 84%
of total resources
(previously 80%),
reflecting higher
confidence
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FMS vs Graphite Juniors: YoY Change in Share Price
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Source: FRC

The updated resource estimate incorporates drilling since 2022, expanding the
database to 150 holes (26,095 m) from 106 holes (16,467 m).

? 2026 Resource Estimate
Tonnage Graphitic Carbon In-situ Graphite
Resource Category
Mt %% Mt
Indicated 120.2 103% 10.27 -3% 12.3 96%
Inferred 241 62% 5.88 -11% 2.4 49%
Total 1443 94% 10.20 -5% 14.7 86%

2022 Resource Estimate

Tonnage Graphitic Carbon In-situ Graphite
Resource Category
Mt Mt
Indicated 593 10.61 6.3
Inferred 14.9 11.06 1.6
Total 742 10.70 7.9

Source: Company / FRC
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Grades declined by
0.5 pp to 10.2%, but
remain well above
the typical 3-8%
range for graphite
projects

High-grade deposits
are preferred due to
their potential for
stronger economics
and lower operating
costs

With a 25+ year
mine life, the project
offers potential for
long-term, stable
graphite supply for
prospective buyers
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I
Block Model

* Red shows high-grade areas, while orange/yellow and green represent mid-to-high and moderate
grades
Source: Company

Next steps: FMS plans to conduct metallurgical testing to determine recovery
rates, which will support an independent economic study (PEA) evaluating the
project’s economic viability.

Lac Knife Graphite Project (100% owned)

FMS is also simultaneously advancing its flagship Lac Knife graphite project, a
more advanced-stage asset. Next steps include product testing with potential
buyers, securing supply agreements, completing the environmental assessment
(now in its final stages), permitting, and project financing.
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= w Forge Nano PartnerShip Forge Nano, a high-profile U.S.

If successful, these Em  Corp. FMS has partnered with Forge Nano to test advanced coating advanced materials and battery

programs could technology on graphite from its Lac Knife project. The coating technology company preparing

SU,0,00I’T future adds an ultra-thin protective layer to graphite to improve for a NASDAQ listing at a
partnerships, battery performance and lifespan. valuation of US$1.2-$1.6B.

customer
engagement,

funding Pilot-Scale Processing @ Partnering with

opportunities, and engineering firm
PP ! Advancing a pilot-scale processing b . 2

ElIEE e program to produce high-purity ﬁ - i - ‘ﬁ - ‘ SR
efforts @ Program supported

graphite for potential battery and 4
indusirial licati RAW ORE CRUSHING FLOTATION  HIGH-PURITY by up to $14M in
0CUSEEapPICatOnS: SRARINE Canadian government

funding.

Source: FRC

Stage1 Stage 2 Stage 3 Stage 4 Stage 5
Regional Study Ground Prospecting Target Evaluation Discovery Orebody Delineation

Permitting

underway; Stage 6 Stage 7 Stage 8 Stage 9

. age
production expected Final Evaluation of Preliminary Economic  Pre-Feasibility Study . 'b'I'!t] p
easibili u
by 2028-2029 Orebody Assessment (PEA) (PFS) ¥ S

Historically it
takes an average

Stage 10

) ) Stage 11 Stage 12 of to

gy Governmental Decision, Permit, & Stage 13 inei
Impact Assessment ' ! Mine Development R

(ESIA) Environmental Review Financing Canada

is here and ~2 years away from being Canada's next permitted mine

Graphitic
. Tonnes
Classification Carbon Concentrate (Mt)
: (Mt)
Ideal for open-pit (%)
mining, with one of .
the world’s highest ~ Measured *~
raphite grades at .
grapnite g 15% Cg  mdicated 123 12.0 15.34 17
Total Measured and Indicated 12.0 15.34 1.7
Inferred 234 0.6 16.90 0.1

Source: Company
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After-tax NPV8% of
$286M, and IRR of
23%; we view an
IRR above 20% as
very afttractive

FMS’s MCAP is only
$42M, suggesting
the market is
undervaluing Lac
Knife, and assigning
no value to
Tétépisca

The study used a
weighted average
product price of
$1,679/t vs the
current spot price of
$1,000-$1,500/t

Economic Parameters

AT-NPV8% C$285M
AT-NPV10% C$206M
AT-RR 22.6%

AT- Payback Period 3.3 years

Annual Production of graphite concentrate 47 781 tonnes

Initial CAPEX C$236.5M
Operating Costs (per tonne of concentrate) C$540.5/t
Average price of graphite concentrate/t UsS$1,679
Mine Life 27 years
Graphite Recovery 86% to 91%
USD/CAD 1.36

Source: Company / FRC

(in C$) (FYE - Sep 30) FY2025 Q1-FY2026 Current
Cash $575,952 £3,534,264 =52,600,000
Working Capital -53.508,575 -5315 887
Current Ratio 0.16 0.92
Debt - -
Manthly Burn Rate (G&A) -599.606 5147570
Healthy balance
sheet, with in-the- Cash Spent on Properties -$3858,992 -5209,991
money options and  ¢ash from Financing Activities $1.990,114 53,832,128
warrants that could
add up to $5M Amount
Total 12,683,322 5024 $3,015.911
In-the-Money 8,983,322 $0.13 $1,165_911
Exercise Price (C§) Amount
Total 29.772,025 $0.33 59,736,777
In-the-Maoney 19200337 50.33 $3,393.764
Source: FRC / Company
NVDA Fair Value Beta Version
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L —
FRC Comparables Valuation

Despite attractive
project metrics (large
tonnage, high grade,
and low costs), FMS

is trading at just $3/t
(previously $4/t),
compared with the
sector average of
$23/t (previously
$214)

Applying the sector
average to FMS’s
resources, we
arrived at a
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Focus
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Resources Graphite

Syrah
Resources  Resources

comparables
valuation of
$2.78/share
(previously
$1.53/share)

EV/IResource ($/t) =——Average e Grade

Source: S&P Capital IQ / Various / FRC

Valuation Summary (C$)

The average of our Fair Value (FV) FV per Share
DCF and

BEEETEIES DCF (Lac Knife) 5122,264,057 50.98
valuation is
$2.03/share

(previously Comparables Valuation (Lac Knife + Tetépisca) 5346,805,080 3278
$1.27/share)

Fair Value Estimate $253,088,659 $2.03

Source: FRC

We reiterate our BUY rating, and raise our fair value estimate from $1.27 to
$2.03/share, reflecting the significant resource growth at Tétépisca. FMS is
advancing two large-scale, high-grade graphite projects in Quebec, highlighted by
a transformational resource expansion at Tétépisca, and continued progress at the
flagship Lac Knife project. Despite the scale and quality of its assets, the company
trades at a significant discount to its comparables.

Risks

We are maintaining \We believe the company is exposed to the following key risks (not exhaustive):
our risk rating of 5
(Highly Speculative)

» The value of the company depends on graphite prices
» Permitting
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» Access to capital and share dilution
» No assurance that the company can advance its projects simultaneously
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Fundamental Research Corp. Equity Rating Scale (ratings are not a recommendation to acquire, dispose of, or take no action regarding a
security; the definitions of our ratings are explained below):

Buy - Fair value is 12% above the current market price; or risk and reward is favorable

Hold — Fair value is between 5% to 12% above the current market price

Sell - Fair value is 5% above, or less, than the current market value; or risk and reward is unfavorable

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a
regulated industry. The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability.
The capital structure is conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively
less sensitive to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to
generate positive free cash flows (though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative
with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash
flow are sensitive to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line
with industry averages, and coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode
or in a turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven
products. Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues and may rely
on external funding. These stocks are considered highly speculative.

Definition of FRC’s Fair Value Estimate — Our fair value estimate is the theoretical value of the company’s equity using widely accepted methods of
valuation such as discount cash flow or comparables. IT IS NOT A TARGET PRICE or PREDICTION OF THE FUTURE STOCK PRICE.

Disclaimers and Disclosure
Analyst Certification: The views expressed in this report accurately reflect the personal views of the analyst, and no part of their compensation was, is,
or will be directly or indirectly related to the specific recommendation or views expressed.

Any “forward looking statements” are our best estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have
not independently verified with respect to truth or correctness. There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst
and Fundamental Research Corp. “FRC” does not own any shares of the subject company, does not make a market or offer shares for sale of the subject company,
and does not have any investment banking business with the subject company. Fees ranging between $20,000 and $30,000 have been paid to FRC by Focus
Graphite Inc. to commission this report, research coverage, and distribution of reports. This fee creates a potential conflict of interest which readers should
consider. FRC takes steps to mitigate conflicts including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards
of Professional Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports,
and release of liability for negative reports are protected contractually. The issuer has agreed to a minimum coverage term and coverage cannot be unilaterally
terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on this report then made available to delayed
access users through various other channels for a limited time.

The distribution of FRC'’s ratings are as follows: BUY (74%), HOLD (3%), SELL / SUSPEND (23%).

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks
and uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences
include, but are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the
Company's new product lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers;
systematic market risks and other risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information
forms filed with the various securities regulators. By making these forward-looking statements, Fundamental Research Corp. and the analyst/author of
this report undertakes no obligation to update these statements for revisions or changes after the date of this report. A report initiating coverage will most
often be updated quarterly while a report issuing a rating may have no further or less frequent updates because the subject company is likely to be in earlier
stages where nothing material may occur quarter to quarter.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING
THIS INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS
REPORT ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.
ALWAYS TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS
ON ONE’S RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS
YOUR UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR
INCLUSION IN YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. Itis
not intended as being a complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in
this report were independently prepared unless otherwise stated and HAVE NOT BEEN endorsed by the Management of the company which is the subject
of this report. Additional information is available upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT
WITHOUT OUR PERMISSION. Please give proper credit, including citing Fundamental Research Corp and/or the analyst, when quoting information from
this report. The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use
by any person or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within
such jurisdiction.
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