e 6L OB AL °

Greenridge Global Equity Research m i

Can B Corp. Maintaining Rating & Target
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OTC: CANB BUY, $1.20
December 3, 2021 Revenue Surges In Q3, Reverse Split Approved

MARKET DATA

Share Price: 0.56

Market Cap: 15.95 M

52wk Range: 0.27 - 1.37

Ave. Volume: 58,000

Basic S/O: 28.49 M

Fully Diluted S/O: 46.01 M

Float: 16'46L\A Revenue Surges In Q3. Can B reported third quarter Revenue of

Institutional %: 3% | $1.91 million, which surpassed the Company’s Revenue for all of 2020.

Insider %: 39% | The surge was related to the acquisitions of TWS and MCB, which add-
ed significant processing capacity, as noted in our initiation report.

FINANCIAL DATA (mrq) Gross Margins were strong at 71.7%. Operating expenses of $3.89

Cash: 0.19 M | million were higher than expected related to acquisition and Reg A of-

ST Débt' 4.47 M | fering costs. Net Loss for the quarter was $3.23 million, or $0.11 per

LT Debt: 0.00 M | share.

Book Value: 5.61M

(5.51) M Reverse Split Approved. Yesterday, the Company filed a Proxy noti-
EBITDAS (ttm): 234y | fving shareholders that the Board approved a reverse stock split, which
CFFO (ttm): (7.14) could range between 1:2 and 1:15. A full shareholder vote was not re-
Auditor- BF Borgers CPA quired due to the voting rights on the Series A and Series D Preferred

Shares. We expect this move was done in anticipation of an uplisting.
USD 2020A 2021e 2022e 2023e

— Model Update. Despite beating on the topline in Q3, we are leaving
Revenue (in Millions) the remainder of our estimates in place and will wait to make adjust-

Mar 057 0.31A 6.43 037 ment_s basec_i on Q4, which will be the first full quarter with all of the pro-
cessing equipment owned and operated.

Jun 0.21 0.40A 6.72 9.51

Maintaining Rating & Target. With no material changes to our model,
Sep 0.46 1.91A 8.38 9.67 third quarter results that beat our estimate, and a potential uplisting on
Dec 0.48 4.44 9.22 9.83 the horizon, we are reiterating our Buy rating and $1.20 target price on
Can B Corp. We expect that a full quarter of operating results in the
REV 1.7 7.06 30.75 38.37 fourth quarter will be significant in showing the Revenue and Earnings
P/S 9.33 296 0.52 0.42 potential of the re-made Can B. Our target price is based on a P/E mul-
tiple of 20 times our fiscal 2023 Diluted EPS estimate of $0.06, dis-
Diluted EPS counted one year at 10%.

Mar (0.33) (0.24)A (0.02) 0.01

Jun (0.33) (0.12)A (0.00) 0.01

Sep (0.30) (0.11)Aa 0.0 0.01

Dec (0.01)  (0.05) 0.02 0.02
EPS (1.62) (0.42) 0.02 0.06
P/E N/A N/A 28.00 9.33
**2023 EPS does not add due to rounding
William Gregozeski, CFA

wgregozeski@greenridgeglobal.com
+1 414 435 1110

PLEASE SEE PAGES 4 & 5 FOR IMPORTANT DISCLOSURES
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RISKS

Significant Regulatory Risks

The 2018 Farm Bill effectively legalized hemp as a commodity crop, but did not specifically legalize
CBD. Additionally, the FDA prohibits the addition of CBD to food products, cosmetics or supplements,
all of which Can B engages in, and the FDA has begun enforcing its CBD-related policies. Should Can
B fall under FDA review or other regulatory scrutiny it may be unable to continue its current operations,
which could severely impair its ability to meet our estimates.

Regulation of Delta-8

Delta-8 is currently unregulated, despite causing similar psychoactive effects as delta-9 THC, and is ex-
pected to make up a large portion of the Company’s near term revenue. The legality of Delta-8 varies
state-by-state and the federal government has yet to take a definitive position. Should more states ban
Delta-8 or its be classified similar to delta-9 THC federally, Can B may be unable to sell this product.

Processing Capabilities

The Company recently acquired most of its processing equipment. There are no assurances the ma-
chinery will perform as expected, or produce the output as expected. Any downtime on the equipment
could have an adverse impact on our estimates.

Acquisitions
Can B overhauled its business model and Balance Sheet in 2021 with a number of acquisitions. We
expect additional acquisitions in the future, however there are no assurances each acquisition will work
as intended.

Preferred Share Voting Structure
Due to the voting rights of the Series A and Series D Preferred Stock, management holds voting control
over the future of Can B.

Feedstock Quality

The end product yield is highly dependent on the quality of the hemp biomass it purchases. Should pur-
chased product be of lower quality the Revenue and profits estimated in our model may not be achieva-
ble.

Highly Competitive Industry

The CBD health and wellness and hemp markets are highly competitive and subject to rapid change.
Companies competing in this space possess well-known brand names, greater access to capital, higher
research and development capacity, and broader distribution channels.

History of Losses
The Company has not produced a profit to date and there are no assurances it will do so in the future.

Potential Dilution

The Company has sold stock for cash, issued stock for services, raw materials, and as payment for ac-
quisitions, as well as issued stock in convertible debt financings, along with options and warrants. We
expect additional stock issuances to occur in the future which would dilute current shareholders

COVID-19

Covid had a negative impact on the Duramed business and CBD product sales. As Covid cases fluctu-
ate in the U.S. it is possible a market or the entire country could be subject to quarantines or lockdowns,
which could negatively impact results.

llliquid Trading
The Company’s stock trades far less than $1,000,000 per day, which may make it difficult to buy or sell

a large position in the open market without moving the stock price.

Material Weaknesses over Financial Reporting

CANB’s auditor found a material weakness in internal controls over financial reporting related to the lack
of sufficient financial reporting and accounting personnel with US GAAP and SEC reporting requirement
experience. Given its size, this weakness may continued to be listed until adding staff is warranted.
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Can B Corp. Update - 2021/12/03

DISCLOSURES
Distribution of Ratings

I.B. last 12 months

Rating Count Percent Count Percent
BUY 9 100% 0 0%
HOLD 0 0% 0 0%
SELL 0 0% 0 0%
NO RATING 0 0% 0 0%

Explanation of Ratings

BUY: Describes undervalued stocks we expect to provide a total return (capital appreciation +
yield) of 15% or more in the next twelve month period.

HOLD: Describes fully valued stocks we expect to provide a total return (capital appreciation +
yield) of plus or minus 15% in the next twelve month period.

SELL: Describes overvalued stocks we expect to provide a total negative return (capital depre-

ciation + yield) of 15% or more in the next twelve month period.
NO RATING: Describes stocks that have their investment rating and/or target price temporarily re-
moved for fundamental or compliance-based reasons.

Analyst Certification

I, William Gregozeski, CFA, certify that all of the views expressed in this research report accurately re-
flect my personal views about the subject security and subject company. | also certify that no part of my
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed in this research report.

Other Disclosures

Company Disclosures
Can B Corp. 8

Greenridge Global makes a market in the security of the subject company.

The analyst serves as an officer, director, or advisory board member of the subject company.

The analyst or a member of the analyst’'s household has a financial interest in the securities of the

subject company, including, but not limited to a long position, short position, rights, warrants, futures,

or options.

4. Greenridge Global or an affiliate of Greenridge Global has managed or co-managed a public offering
of the security of the subject company in the last 12 months.

5. Greenridge Global or an affiliate of Greenridge Global has received compensation for investment
banking services from the subject company in the last 12 months.

6. Greenridge Global expects to receive or intends to seek compensation for investment banking ser-
vices from the subject company in the next three months.

7. Greenridge Global or an affiliate of Greenridge Global beneficially own 1% or more of the common
stock of the subject company as calculated in accordance with Section 13(d) of the Securities Ex-
change Act of 1934.

8. The subject company is, or during the past 12 months was, a client of Greenridge Global, which pro-
vided non-investment banking, securities-related services to, and received compensation from, the
subject company for such services.

9. An affiliate of Greenridge Global received compensation from the subject company for products or

services other than investment baking services during the past 2 months.

wnN =
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Can B Corp. Update - 2021/12/03

DISCLOSURES (continued)

Other Disclosures

This report has been prepared by Greenridge Global LLC, an unregistered US-based financial services
firm, employing appropriate expertise and in the belief that it is fair and not misleading. The information
upon which this material is based was obtained from sources believed to be reliable, but has not been
independently verified, therefore, we do not guarantee its accuracy. Any opinion or estimates expressed
in this report constitute our best judgment as of the date of the report and are subject to change without
notice. Greenridge Global seeks to update its research as appropriate, but various regulations may pre-
vent Greenridge Global from doing so. This report was prepared solely for informational purposes for
Greenridge’s institutional clients and does not constitute a personal recommendation, solicitation or offer
to buy or sell any security, or take into account the particular investment objectives, financial situations,
or needs of individual clients. The securities described herein may not be qualified for purchase in all
jurisdictions or be suitable for all investors. Each investor should consider whether any information re-
garding securities mentioned in this report is suitable for their particular circumstances and, if appropri-
ate, seek professional advice, including tax advice. Additional and supporting information is available
upon request.

Rating History

Rating and Target Price History for Can B Corp. (OTC: CANB) as of 2021/12/03

2021/10/26
BUY, $1.20
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Greenridge Global’s research reports are disseminated and available electronically, and in some cases,
printed form. Electronic research is simultaneously available to all clients. This report or any portion
herein may not be reprinted, sold or redistributed without the written consent of Greenridge Global LLC.
For information on how to be added to Greenridge’s research distribution list please contact:

William Gregozeski, CFA
+1 414 435 1110
wgregozeski@greenridgeglobal.com

Greenridge Global LLC
10 S. Riverside Plaza
Suite 875
Chicago, IL 60606 USA
www.greenridgeglobal.com
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