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LIN’s Feasibility Study has delivered a low capex 

(US$40m), low cost (US$3.70/kg AISC) pathway to 

commence near-term production of monazite 

concentrate at its globally significant Kangankunde 

Rare Earths Project in Malawi (Figure 1).  With key 

development approvals in place and strong 

government and local community support, LIN is busy 

advancing multiple funding discussions with 

construction groups, trading companies, and strategic 

investors; funding package targeted for Sep. Q’24.  

While the current soft REO price environment is not 

helping sector sentiment (Figure 2), LIN’s outstanding 

value proposition - US$40m capex for NdPr production 

equiv. to 25% of output from MP Materials’ (NYSE:MP, 

mcap US$2.1bn) - will be increasingly recognised. 

BUY, Target Price A$0.72/sh (prev. A$0.69/sh). 

Key Study outcomes (Figure 3) 

• Physicals: 20.2Mt mine inventory (ore processed) at 

450ktpa over a 45 year mine life. Average annual 

production of 8,300t TREO at 3% TREO head grade 

and 60% recovery; 19.5% (1,613tpa) high-value NdPr. 

• Unit revenue and costs: LOM benchmark NdPr price 

of US$109/kg, 65% payability and 19.5% NdPr in TREO 

for average realised price of US$13.80/kg; AISC 

US$3.71/kg TREO in concentrate (= US$68/t ore).  

• Capex: US$40m comprised of US$30m direct costs, 

US$5.5m indirect costs, US$4.5m contingency. 

• Financial outcomes: NPV8 (post tax) of A$831m, IRR 

of 80%, and an average annual EBITDA of A$125m.  

• Pre-production capex of US$40m (A$60m) for 450ktpa 

rare earth concentrate operation is a standout outcome. 

Capex intensity of US$89/t compares to US$300/t for 

HAS’ 1.1Mtpa Yangibana Project (WA) and US$400/t 

for PEK’s 0.8Mtpa Ngualla Project (Tanzania)  

Positive impact (+5%) on our valuation (Figure 3) 

• Capex was in line with our expectations. Positive 

changes: (i) increased mine inventory to 20.5Mt (46yr 

LOM) vs prev. 13.4Mt (31-year LOM), (ii) increased mill 

throughput to 450ktpa (prev. 440ktpa), (iii) increased % 

NdPr in TREO to 19.5% (prev. 18.5%). Negative 

changes: (i) reduced recovery to 60% (prev. 70%) and, 

(ii) increased AISC to US$3.71/kg (prev. US$3.00/kg). 

• Our NPV12 valuation for a 20.5Mt mine inventory is 

predicated on a LOM NdPr price of US$121/kg. At 

current share price levels, the market is discounting a 

constant NdPr price closer to US$64/kg (Figure 4).    

Key Dates Ahead 

• Sep. Q’24 – Achieve funding confirmation 

• Dec. Q’24 – Commence plant construction. 

• Dec. Q’25 – Plant commissioning.  

 

Company Data  

Shares – ordinary (M) 1152.9 

Dilution (M) 106.4 

Total (fully diluted) (M) 1259 

Market capitalisation ($M) 179 

12 month low/high ($) 0.1/ 0.45 

Average monthly turnover ($M) 5.7 

GICS Industry Metals & Mining 

 

Financial Summary (fully diluted/normalised) 

Year End June FY24F FY25F FY26F FY27F FY28F 

Revenue ($M) 0.0 0.0 67.7 150.0 159.5 

Costs ($M) -2.0 -2.0 -33.0 -45.7 -45.5 

EBITDA ($M) -2.0 -2.0 34.7 104.2 114.0 

NPAT ($M) -3.9 -2.2 16.6 64.2 70.8 

EPS (¢ps) -0.3 -0.2 1.3 5.1 5.6 

EPS growth (%) na na >100% >100% 10% 

PER (x) na na 11.8 3.0 2.8 

Op. Cashflow ($M) -17.0 -18.2 20.1 67.7 82.6 

OCFPS (¢ps) -1.3 -1.4 1.6 5.4 6.6 

POCFPS (x) na na 9.7 2.9 2.4 

Enterprise Value ($M) 165 247 238 180 104 

EV / EBITDA (x) -ve -ve 6.9 1.7 0.9 

Payout ratio (%) na na na na na 

Dividends (¢ps) 0 0 0 0 0 

Yield (%) na na na na na 

Franking (%) na na na na na 

 

LIN – performance over one year 

 

Disclosure and Disclaimer 

This report must be read with the disclosure and disclaimer on the final page of 
this document.  
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Lindian Resources Limited (LIN)    BUY Share Price: A$0.16 

Low capex the standout in outstanding Study  Target Price: A$0.72 

David Brennan, CFA 

+61 2 9239 9630  

This report is prepared solely for the use of Asimwe Kabunga of Lindian Resources Limited

https://us.watermarker.singletrack.io/Lindian_Resources_Limited_LIN_Feasibility_Study_a_share_price_catalyst.pdf?data=ZT1j92n9B4BEGIoZKuasxA41s%2FVjtdPe%2B0xtIm9HtPKoYBWP8U6I9SCSJbn7gcqmxru90jF%2Bf5fnTcWrA6rkY1L027KM3nHjOKOz%2FefZHtCqDRyywtQfaZAjbdPcYDBIJjLWSTsgjwquvskotXbjR8khZFzXFXvHN3JCNFO4uhvUJ62Afc0XxDFhPhzMndcGJpEAJHAxRol%2FEs7Bu6beBzREzMPq17IjkEfS5rOcvTGojUQX8ZYwY0YkdUBLYH7er%2B80jX2a5l5yh7aHuQm7XDma%2BNEtqzzd2q%2BG%2FQuYBL37PEaL%2FRp3AjykeTJWgKeJnF9ZQE86NIb5NNH7KRt%2FLgYCQjMgttEPgItMDcgf6cKMpp%2Fo8FhHEzHOTh75MuhMOoWUplk9WhOVYVTTyktYZFrKDkkFnYqS5WlCHYma5qJt5AcXz%2BPvAhlfFSGduEVvpSk8p%2F17%2F%2BPoTkeWPMTTyr0Wk8MzHsjJd3EQ2%2BzNZvuNEcaRbIwi85v5m%2FHN0FM4xKxjOo2onmQNw0E%2FoMTPL1ogEA3ano4nEwZsoRq429MJaHR96pxK2WlXc4EpkO9KSvd0a7Gt%2FjgzpoNv7mHvS6D2l0eGbW037x%2Fd0O8c34QVBuPOSnIhcjbSweozHTuWxYzBufn1AgPr%2BUG9ShipiKFe1hb%2B5z%2B4KgqNCsjirUsLB6yCWQbajjRi3uw0OHl%2BdjFRqhGDDhsZg7NnwiTKU9Q%2FvJyfqb27ABmElp2OzRkRiGVbrWmMoQKPpF0TyXwXAPpe6ugr1fg%2BaCpEzLi%2BOEGDIO6oDnaoc14%2B9WsthBH7fQHi4QCFOOJHEdQmYg2eJA2ELXG9sQQTHk6%2BxPh2G2TYzF5yvWPkOj%2Bl9OYqFuCO0YCQ7rfMiZSyoECkG%2Bjuu7vcLIRe7OXBXJoJ8z3Nzg%3D%3D&s3Url=https%3A%2F%2Fpetra-prod.s3.amazonaws.com%2FLindian_Resources_Limited_LIN_Feasibility_Study_a_share_price_catalyst.pdf%3FX-Amz-Signature%3Dd1b576f826833e8e5eb381ac1f410e0c3496c20a4866c2390e90e194d213ffd6%26X-Amz-Algorithm%3DAWS4-HMAC-SHA256%26X-Amz-Credential%3DAKIAW3DTAMO2KGKF7XV7%252F20240701%252Fus-east-1%252Fs3%252Faws4_request%26X-Amz-Date%3D20240701T070749Z%26X-Amz-Expires%3D86400%26X-Amz-SignedHeaders%3Dhost
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Analysis 

 

Source:  Petra Capital 

Lindian Resources Limited (LIN)
Year End June Share price (A$) 0.16

Issued Shares (m) 1,153

Market Cap (A$m) 179

Options/Rights (m) 106.4

Dilution (m) 0

Fully Diluted no. of Shares (m) 1,259

P&L Statement (A$M) FY23A FY24F FY25F FY26F FY27F FY28F Received NdPr price calculation FY23A FY24F FY25F FY26F FY27F FY28F

Revenue 0.0 0.0 0.0 68 150 160 NdPr Ref. Price (China) (US$/kg) - 63 83 105 115 125

Mining/Hauling 0.0 0.0 0.0 (4) (9) (8) NdPr price less 13% China VAT (US$/kg) 54 72 91 100 109

Processing 0.0 0.0 0.0 (12) (11) (11) Payability factor (%) - na 65% 65% 65% 65%

Other + Corporate/Exploration (7.7) (2.0) (2.0) (17) (26) (26) Kangandunde NdPr as % TREO (%) - na 19.5% 19.5% 19.5% 19.5%

EBITDA (7.7) (2.0) (2.0) 35 104 114 Effective received price, US$/kg TREO - na 9.1 11.6 12.7 13.8

Depreciation & Amortisation (0.1) (0.5) (0.5) (5) (7.5) (10) Received price as % NdPr Ref. Price - na 11.0% 11.0% 11.0% 11.0%

Operating profit (7.8) (2.5) (2.5) 30 97 104 

NOI 0.0 (1.6) 0.0 0 0 0 TREO production FY23A FY24F FY25F FY26F FY27F FY28F

EBIT (7.8) (4.1) (2.5) 30 97 104 Ore processed (kt) - - - 220 450 450

Interest income 0.0 0.2 0.3 0.2 0 1 TREO grade (% REO) - - - 3.0% 3.0% 3.0%

Interest expense 0.0 0.0 0.0 (6.2) (5) (4) Recovery (%) - - - 60% 60% 60%

Tax expense 0.0 0.0 0.0 (7) (28) (30) TREO in concentrate (t) - - - 3,960 8,100 8,100

Reported NPAT (7.8) (3.9) (2.2) 17 64 71 % Nd/Pr - - - 19.5% 19.5% 19.5%

NdPr in concentrate (t) - - - 772 1,580 1,580

EPS Reported (A$c) (0.7) (0.3) (0.2) 1.3 5.1 5.6 

DPS - Declared (A$c) 0.00 0.00 0.00 0.00 0.00 0.00 TREO margin  FY23A FY24F FY25F FY26F FY27F FY28F

Avg. no. of fully-diluted shares (m) 1,060 1,197 1,259 1,259 1,259 1,259 Average received price (US$/kg) _ _ _ 11.58   12.68   13.78   

YE no. of fuly-diluted shares (m) 1,154 1,259 1,259 1,259 1,259 1,259 AISC (US$/kg) _ _ _ 5.65     3.78     3.84     

Margin (US$/kg) _ _ _ 5.93     8.90     9.94     

Cash Flow Statement (A$M) FY23A FY24F FY25F FY26F FY27F FY28F Margin (%) _ _ _ 51% 70% 72%

EBITDA (8) (2) (2) 35 104 114 

Investment in working capital 0 (15) (16) (7) (9) (1)

Tax expense 0 0 0 (7) (28) (30)

Operating Cash Flow (8) (17) (18) 20 68 83 

Capex (1) 0 (60) (2.0) (2.0) (2.0)

Exploration (21) (10) (5) (2.5) (2.5) (2.5)

Investing Cash Flow (22) (10) (65) (4.5) (4.5) (4.5)

Net interest received / (paid) 0.0 0.2 0.3 (6.0) (5.1) (2.8)

Debt drawdown / (repayment)* (0) 0 80 (5) (15) (20)

Dividends paid 0 0 0 0 0 0 

Equity raised 34 35 0 0 0 0 

Financing Cash Flow 34 35 80 (11) (20) (23)

Non-operating & Other 1.4 (1.6) 0.0 0.0 0.0 0.0 

Inc/(Dec) in  Cash 5 7 (3) 5 43 55 

Balance Sheet (A$M) FY23A FY24F FY25F FY26F FY27F FY28F

Cash & Equivalents 7.6 14 11 16 59 114 

Receivables 0 0 0 7 15 16 

Inventories 0 0 0 7 16 18 

Other Current Assets 0 0 0 0 0 0 

PPE and Exploration & Development 57 66 131 130 127 122 

Deferred tax asset 0 0 0 0 0 0 

Other Non Current Assets 0 0 0 0 0 0 

Total Assets 64 80 142 160 218 269 

Payables & other current Liabilities 31 16 0 7 15 16 

Short Term Debt 0 0 80 75 60 40 

Long Term Debt 0 0 0 0 0 0 Valuation

Other Non Current Liabilities 0 0 0 0 0 0 

Total Liabilities 31 16 80 82 75 56 

Equity 33 64 62 78 143 213 

Total Liabilities and Equity 64 80 142 160 218 269 Kangankunde exploration upside (nominal)

Bauxite Projects - Guinea (nominal)

Ratios FY23A FY24F FY25F FY26F FY27F FY28F Bauxite Projects - Tanzania (nominal)

PE multiple (X) na na na 11.8 3.0 2.8 Corporate costs

Debt/Equity 0% 0% 129% 96% 42% 19% Enterprise value

Net Debt/Equity cash cash 111% 75% 1% cash Net cash (debt) FY24F

ROE (%) -24% -6% -4% 21% 45% 33% Equity value

(incl. 84.1m options @ A$0.24 average for A$20.5m)

0.72 

(A$/sh)

0.67 

0.04 

0.03 

0.00 

(0.02)

0 

(27)

908 

40 

(A$m)

50 

Kangankunde Project (total) (261Mt TREO) 845 

0.48 

0.19 

0.01 

0.72 

14 

922 

605 

240 

Kangankunde f'cast mine inventory NPV12 (20.5Mt)

Resource outside of inventory (240.5Mt)

* We assume offtakers and project partners will provide LIN with A$80m in project debt funding / working capital facility. LIN's Maiden Offtake 

Agreement partner Gerald Metals (for min. 40% of product) may elect a US$10m Run-of-Mine finance facility to be made available to LIN. We 

believe any other offtake contract(s) are likely to contain similiar funding options. In addition, LIN is currently negotiating with a range of rare earth 

industry participants including trading houses, EPC contractors and mining equipment manufacturers on a number of potential funding options. 

This report is prepared solely for the use of Asimwe Kabunga of Lindian Resources Limited
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 Figure 1:  Location map - LIN’s Kangankunde Project located 75km north of Blantyre in Malawi  

 

 

 Source: Sovereign Metals (map source), Petra Capital  

 Figure 2:  NdPr Price (US$/kg) vs LIN’s share price (August 2020-present) 

 

 

 Source: Bloomberg, compiled by Petra Capital 
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 Summary of changes 

 Changes to our operational forecasts and valuation include: 

• Decrease in TREO production in FY26F on revised lower recovery with revenue largely offset by 

an increase in received prices (higher % of NdPr in TREO and higher payability). 

• Increase in AISC in line with the Study’s LOM outcome of US$3.71/kg. 

• Changes guided by July 2024 Feasibility Study. Net impact of changes to forecast mine inventory, 

annual plant throughput, recovery, concentrate grade, payability, % NdPr in TREO concentrate, 

and opex is positive; valuation and target price increased by 5%.    

Figure 3:  Summary of Changes (FY24F-FY26F)   

   FY24F   FY25F   FY26F  

    New Old  % var New Old  % var New Old  % var 

Revenue A$m 0 0 na 0 0 na 68 69 -2% 

EBITDA A$m -2 -2 0% -2.0 -2 na 35 37 -7% 

EBIT A$m -4 -4 0% -3 -3 na 30 32 -8% 

NPAT  A$m -4 -4 0% -2 -2 na 17 18 -10% 

EPS A$c -0.3 -0.3 0% -0.2 -0.2 na 1.3 1.5 -10% 

DPS declared A$c 0.0 0.0 na 0.0 0.0 na 0.0 0.0 na 

                      

Equity value  A$m 922 878 5%             

Price target A$/sh 0.72 0.69 5%             

                      

Operations                     

Ore processed kt na na na - - na 220 220 0% 

TREO in concentrate  tonnes na na na - - na 3,960 4,620 -14% 

NdPr reference price 
(China) US$/kg 63 63 0% 83 83 0% 105 105 0% 

TREO received price US$/kg na na na na na na 11.6 10.1 14% 

AISC US$/kg na na na na na na 5.65 4.66 21% 

Source: Petra Capital forecasts 

 Figure 4:  Kangankunde Project 20.5Mt mine inventory – NPV12 sensitivity to NdPr price 

 

 

 Source: Petra Capital forecasts 
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Petra Capital 
Level 17, 14 Martin Place, Sydney NSW 2000     Office: +61 2 9239 9600    

Level 5, 1 Collins Street, Melbourne VIC 3000     Office: +61 3 9123 3000 

 

Disclosure 

This document has been prepared in Australia by Petra Capital Pty Ltd which holds an Australian Financial Services License AFSL 317 944. Petra Capital Pty Ltd is an ASX and Chi-
X Market Participant. Petra Capital Pty Ltd and its associates, officers, directors, employees and agents, from time to time, may receive brokerage, commissions, fees or other benefits 
or advantages, hold securities in companies researched by Petra Capital Pty Ltd and may trade in these securities either as principal or agent.  

Disclaimer 

The information or advice contained in this report has been obtained from sources that were accurate at the time of issue, however the information has not been independently verified 
and as such, Petra Capital Pty Ltd cannot warrant its accuracy or reliability. Persons relying on this information do so at their own risk. To the extent permitted by law, Petra Capital Pty 
Ltd disclaims all liability or responsibility for any direct or indirect loss or damage (including consequential loss or damage) caused by any error or omission within this report, or by 
persons relying on the contents of this report. 

This report is published by Petra Capital Pty Ltd by way of general information or advice only. This report does not take into account specific investment needs or other considerations 
that may be pertinent to individual investors.  Before making any investment decisions based on this report, parties should consider, with or without an investor adviser, whether any 
relevant part of this report is appropriate to their financial circumstances and investment objectives.  Petra Capital Pty Ltd is a licensed institutional/wholesale stockbroking firm.  The 
report is only intended for institutional and sophisticated clients to whom Petra Capital Pty Ltd has issued the report.  Petra Capital Pty Ltd is not licensed to advise retail investors – 
retail investors should contact their own stockbroker or financial adviser/planner for advice.  

Ratings 

Information regarding the scope and expertise of our research services, processes for selection for coverage, and the management of conflicts of interest can be found on Petra 
Capital’s website at http://www.petracapital.com.au/research-disclosures. Petra Capital uses the following ratings system and definitions:  Buy - Forecast to re-rate by more than 5% in 
12 months; Hold - Forecast to perform up to 5% above or below the current market price in 12 months, or alternatively, where a share price exceeds Petra Capital’s valuation but there 
is a belief that business growth opportunities or commodity price moves, may result in material valuation and share price upside within 12 months; Sell - Forecast to underperform by 
more than 5% in 12 months; Speculative Buy - Speculative Investment; Take Profits - Recommend taking short term profits in a stock we remain fundamentally positive on a medium 
term view; Accept Offer - For a company under takeover where we see the offer as a fair price with low risk of a competing offer; No Rating - No rating at this time. 

US Investors 

This material is intended for use in the US only by major US Institutional Investors, as that term is defined by the SEC Rule 15a-6. Transactions with US Institutional Investors and 
major US Institutional Investors, as those terms are defined by SEC Rule 15a-6, are chaperoned by Global Alliance Securities, LLC, (“Global Alliance”), a SEC-registered broker-dealer 
and FINRA member (web: www.globalalliancesecurities.com) in accordance with the agreement between Global Alliance and Petra Capital Pty Ltd.  The information upon which this 
material is based was obtained from sources believed to be reliable, but has not been independently verified.  Therefore, its accuracy is not guaranteed.  Additional and supporting 
information is available upon request.  This is not an offer or solicitation of an offer to buy or sell any security or to make any investment.  Any opinion or estimate constitutes the 
preparer’s best judgement as of the date of preparation and is subject to change without notice.  Petra Capital Pty Ltd or Global Alliance and their associates or affiliates, and their 
respective officers, directors and employees may buy or sell securities mentioned herein as agent or principal for their own account. 

Canadian Investors 

Petra Capital Pty Ltd is not registered as an adviser in Canada and is relying upon the international adviser exemption in British Columbia, Ontario and Quebec as permitted under 
National Instrument 31-103. Petra Capital is incorporated and headquartered in Australia and has an Australian Financial Services License. All its assets are situated outside Canada 
and, as a result, there may be difficulty enforcing any legal rights against Petra Capital. Its agents for service of process are: Lawdell Corporate Services Limited, 1600, 925 West 
Georgia Street, Vancouver, British Columbia V6C 3L2; ToryCo Services c/o Torys LLP, 79 Wellington Street West, Suite 3000, Toronto, Ontario, M5K 1N2; and Torys Law Firm LLP, 
1 Place Ville Marie, Suite 2880, Montréal, Québec H3B 4R4. 

Other International  

International investors are encouraged to contact their local regulatory authorities to determine whether restrictions apply in buying/selling this investment. 

 

 

ABN 95 110 952 782 
ACN 110 952 782 

AFSL 317 944 
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