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Further High Grades Discovered at Cape Ray; Change of
Analyst

Investment case

On-going drilling at the Cape Ray Gold Project in Newfoundland,
continues to defined new zones of mineralisation potentially extending
current Resources. Today’s results from the Window Glass Hill deposit,
are encouraging as the deeper zones represent potential extensions

to the Resource envelope noting existing inventories have been
established via drilling that (to this point) had not extended below 120m
vertically. Exploration activity along the Company’s Cape Ray Project
land holding, remains elevated, recently building out the footprint of the
Angus discovery and delivering some spectacular grades from the Isle
Aux Morts deposit. We have transferred coverage of MZZ, presenting a
revised SOTP valuation that draws upon the May 2020 Scoping Study.
Our Valuation increases to $0.67/sh whilst the Price Target of $0.65/sh
is unchanged. As is our Speculative Buy recommendation.

Key points

o MZZ exploration and Resource infill drilling remains elevated into the
new CY, announcing material new results at each of its key Resource
areas:

Central Zone
526K oz @ /

* Window Glass Hill returned 4 material zones of mineralisation within

and beneath the existing 232koz Resource envelope from single zone:

o 10.5m @ 2.38g/t from 58.5m;

o 11m @ 5.0g/t from 77.3m;

o 7Im @ 6.93g/t from 118.5m; and

o 2.0m @ 6.91g/t from 154.1m (beneath Resource);

Matador Mining Ltd Year End 30 June

Share Price 0.36 A$/sh
Issued Capital

Fully Paid Ord 208.0 m
Options (var. prices) 25.9 m
Total Dil. FPOrd 208.0 m
Market Capitalisation (dil) $75 m
Enterprise Value $67 m
Cash $8 m
Debt $- m
Directors

| Murray Chairman
J Osborne NE Dir
M Wilkes NE Dir
N Adsead-Bell NE Dir
Shareholders

Grant Davey 10.2%
Terra 4.3%
Nero 2.5%

Company details

Emerald House, 1202 Hay Street,
West Perth, WA, 6005

+618 6117 0478
info@matadormining.com.au
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Disclaimer

Euroz Hartleys Securities declares that it has
acted as underwriter to and/or arranged an
equity issue in and/or provided corporate advice
to Matador Mining Ltd during the last year. Euroz
Hartleys Securities has received a fee for these
services.
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All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
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Refer to full disclaimer at the end of this document.
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4.1m @ 4,949/t Au from 10.2m 10.4m @ 2.13g/t Au from 50.9m
incl 0.4m @ 37.42g/t Au from 12.7m Incl 1.5m @ 11.21g/t Au from 51.7m

S 10.5m @ 2.389/t Au from 58.5m
incl Tm @ 10.58g9/t Au from 58.5m

13.1m @ 0.82g/t Au - S
from 93.3m - £ 1.lm @ 5.0g/t Au from 77.3m and
Eine B 8.3m @ 0.6 9/t Au from 82.7m

7.5m @ 0.87g/t Au TSNt Y | eee . 59/t Au from 96.1m e
from 121.5m T ] 14.51g/t Au from 97.1m ': __aamd

15.5m @ 3.28g/t Au

from 118.5m 75m
Autarn incl 3m @ 14.11g/t Au

':o from 121.8m

®——  Drill Koles - 2020 -

< WATagen

N 2m @ 6.91g/t Au ®—  Historical Drlll Holes

from 154.1m 2020 Resource Wireframes
- (ASX Announcemont 6th May 2020)

\ Assays Pending 157m-400m (BOH)

e This follows the results from the Resource infill drilling at Isle aux
Morts that encountered very high grade, wide and shallow gold
grades, including the highest intercept to date:

o 18m @ 10.96 g/t from 7m (inc. 1.0m @ 79.93 g/t Au);
o0 19m @ 4.60 g/t (within 29.5m @ 3.06 g/t Au) from 5.5m;

* Encouragingly the results infill the broad spaced historical Mineral
Resource, boosting geological and economic confidence ahead of
updated Resource estimates later this CY;

* They also point to the potential for additional structural controls
driving higher grade zones along the broader NE-SE regional strike
to the 120km Cape Ray Shear;

* We have reviewed our working model for MZZ, updating our NPV10
risked DCF Valuation for the conceptual 7yr development of Cape
Ray per the May 2020, Scoping Study parameters as the basis;

e Our risked Valuation has increased to $0.67/sh (vs $0.60/sh in July
2020) with key sensitivities summarised in the section below;

e Our 50% risk weighting reflects the lead time to possible
development; funding requirements; and the likelihood of a change
to project parameters;

e MZZ is catalyst rich on account of an active exploration campaign.

Our $0.65/sh Price Target and Speculative Buy recommendation
remain.
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Analysis
MZZ continues to flesh out the Cape Ray Gold Project in Newfoundland.

We were drawn to MZZ following the May 2020 Scoping Study that
outlined an initial development concept of 7yrs @ c.70kozpa with av.
AISC of sub. US$800/0z.

Key operating parameters utilised by MZZ in the study are summarised
below and provide the basis for our SOTP Valuation:

’General LOM total / Avg.

‘Mine Life (¥rs.)

‘Pmcessing Facility Throughput (Mt)

[Total Ore Mined (Mt)

Strip Ratio (Operational)
Production LOM total / Avg.
Mill Head Grade (Au g/t)

Au Mill Recovery (%)

Mill Head Grade (Ag g/t)

Ag Mill Recovery (%)
(Operating costs LOM total / Avg.

Mining Costs - OP (SCAD / t mined)

Mining Costs - UG ($CAD / t mined)

Processing Costs ($CAD / t processed)

G&A Costs (SCAD / t processed)
Capital costs LOM total / Avg.

Initial Capital (exc. Mine Development) ($CAD m)

Mine Development (Initial) (SCAD m)

Mine Development — OP (Sustaining) ($CAD m)

Mine Development — UG ($CAD m)

Other Sustaining Capital (5CAD m)

Resulting Project economics are outlined below:

Cash costs - LOM cAD uUsD AUD
Revenue (gold only) per oz 52,214 $1,550 $2,545
Revenue per oz $2,214 51,550 $2,545
C1 Costs
Mining 5588 5412 5676
Processing 5345 5242 5397
Site Administration S80 S56 592
C1 Cash Cost $1,013 $709 $1,165
Other Operating Expenses
Rovyalty per oz $43 S30 S49
Sustaining Capital per oz 598 568 5112
Total Other Operating Expenses per oz 5141 598 5162
Total Operating Costs per oz 51,154 5808 51,326
Less by-product credits (silver) per oz 546 532 553
AlSC per oz $1,108 $776 $1,273
Operating Margin per oz 51,106 5774 51,272
Financials o bz Lk L
(CAD M) (cAD M)* (UsSDM)* (AUD M)*
Revenue M $1,093.7 $168.3 $117.8 $193.4
-Gold M $1,071.5 5164.8 5115.4 5189.5
-Silver M 522.2 53.4 52.4 539
Less Cost of Sales M $511.0 578.6 $55.0 $90.4
EBITDA [l $582.7 $89.6 $62.8 $103.0
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VALUATION UPDATE
Valuation - $0.67/sh (prev. $0.60/sh)
Price Target - $0.65/sh (unchanged)

We have changed analyst for MZZ. We have revisited our DCF model
for the conceptual 7yr development of the Cape Ray Gold Project, per
the Scoping Study estimates outlined above.

Our SOTP Valuation is outlined below:

ASSET VALUATION A$m A$/sh
(H)vCape Ray (risk adj 50%) 104 0.50
(-) Corporate (28) (0.14)
(+/-) Hedging - _
(+) Exploration 50 0.24
(+) Unpaid Capital 6 0.03
(+) Cash 8 0.04
(-) Debt - -
Total 139 0.67

Key departures (vs last published) being:

* Reverting to a simple risked (50%) NPV10 of future after tax (34%)
cashflows at the asset level on a 100% and fully funded basis
(previously risk weighted approach, anticipating funding structures,
scale and time to first pour);

* An increased nominal exploration valuation ($50m or 24cps vs 15cps
last pub.) following inc. land holding and recent Angus and other
Resource extensional discoveries.

We acknowledge that the Scoping Study is an early (but highly
instructive in terms of asset potential) examination of the potential
economics of the current Cape Ray Gold Project Resource.

Cost structures, on account of the silver credits, are attractive and
render the Project very robust on our analysis, with (unsurprisingly) gold
prices & forex being the key economic risk.

We summarise this in the tornado plot below (with further sensitivities
outlined on the subsequent pages):

MZZ Valuation Sensitivity

USS Gold

s [

Opex
Capex

USs Silver l

$0.30 $0.40 $0.50 $0.60 $0.70 $0.80 $0.90 $1.00
Valuation

H-15% m15%
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We apply a 50% risk weighting to reflect:

* The lead time to possible development;

* Funding requirements and mix; and

* The likelihood of a change to project parameters.

It is the last point that encourages the most in terms of potential upside:
We note that of the contiguous land holding overlaying around 120km
of implied strike to the controlling Cape Ray Shear, the majority of
drilling has been concentrated to 15km with only 21holes drilled outside
of this area.

And that the existing c850koz Resource occurs within a 5km wide
section of the overall shear system, 90% of which occurs within 150m of
surface.

The focus for this year remains fleshing out the existing Resource
inventories and demonstrating further extension to known Resources as
well as prosecuting the material exploration upside (as demonstrated by
the Angus discovery.

The Company had ¢.$8m in Cash as at Dec 31, leaving it well placed to
continue apace with the drill bit this CY.

We maintain our Speculative Buy Recommendation.

Euroz Hartleys Securities Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
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Key Variables

Our Share Price Sensitivity

Val/ Sh Gold $ Vol'm M2ZZ 12 month price history AS/sh
$0.67 -20% -15% -10% -5% 0% 5% 10% 15% 20% e $1.00
$0.90
15% | $0.21 $0.28 $0.34 $0.41 $0.47 $0.53 $0.60 $0.66 $0.72 = 5080
10 0.70
10% | $0.26 $0.33 $0.40 $0.46 $0.53 $0.60 $0.66 $0.73 $0.80 R T ;.50
o 5% | $0.32 $0.39 $0.46 $0.53 $0.59 $0.66 $0.73 $0.80 $0.87 6 b
8 0% | $0.37 $0.45 $0.52 $0.59 $0.67 $0.74 $0.81 $0.89 $0.96 4 i:j:
<D( -5% | $0.44 $0.52 $0.59 $0.67 $0.75 $0.82 $0.90 $0.98 $1.06 : ‘ m ‘\H “ Ll H‘ ''''''' s0.10
0 + $0.00
-10% | $0.51 $0.59 $0.67 $0.75 $0.84 $0.92 $1.00 $1.08 $1.16 Apr-20 Jul-20 oct-20 Jan21 Apr21
-15% | $0.59 $0.68 $0.76 $0.85 $0.94 $1.02 $1.11 $119  $1.28
Our Market Sensitivity
Euroz Forecast FY'2021 FY'2022 FY'2023 FY'2024 X
Price Target $0.65/sh
Gold (US$/Ib) $1,896.85 $1,900.00 $1,800.00  $1,700.00
AUDUSD $0.75 $0.75 $0.74 $0.74 Valuation $0.67/sh
Bull Scenario $1.00/sh
Recent drilling success continues to substantiate
. e increased scale to any future development of the
MZZ Valuation Sensitivity Cape Ray Gold Project and gold prices remain at
or above current levels.
uss ol [ Base Scenario $0.65/sh
On-going drilling substantiates the current Scop-
ing Study economics. The Company successful
AUD/USD _ permits and funds the project to first gold within
the next 3-4yrs.
Opex _ Bear Scenario $0.10/sh
Gold price falls and project stalls.
C
apex _ Company Summary
Matador Mining Limited engages in the mining
USS Silver l and mineral exploration activities. The company
primarily explores for gold deposits. It holds
$0.30 $0.40 $0.50 $0.60 $0.70 $0.80 $0.90 $1.00 a100% interest in the Cape Ray gold project
Valuation located in Newfoundland, Canada.In May 2020,
a Scoping Study regarding its 850koz Resource
m-15% m15% highlighted the option to pursue a 7yr operation
delivering an av of 70kozp @ less than US$800/
oz AISC. Recent and ongoing drilling points
to material upside the scope of possible future
MZZ Valuation Sensitivity developments.
$1.20
Disclaimer
$1.00 The projections and information above is based
$0.80 on the set assumptions outlined. Due care and
attention has been used in the preparation of
$0.60 this information. However actual results may
$0.40 vary from forecasts and any variation may be
: materially positive or negative. Forecasts by their
$0.20 very nature, are subject to uncertainty and con-
tingencies, many of which are outside the control
$- of Euroz.
-20% -15% -10% -5% 0% 5% 10% 15% 20%
eSS GOId e AUD/USD USS Silver —emmmmmQpex s Capex
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for
the exclusive use of clients of Euroz Hartleys Securities Ltd (ACN 089 314 983) and
Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Securities Limited is the holder of an Australian Financial Services
Licence (AFSL 243302) and is a participant of the Australian Securities Exchange
Group.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended
recipient no confidentiality is lost by your receipt of it. Please delete and destroy
all copies, and contact Euroz Hartleys Securities Limited on (+618) 9488 1400. You
should not use, copy, disclose or distribute this information without the express
written authority of Euroz Hartleys Securities Limited.

Disclaimer & Disclosure

Euroz Hartleys Securities Limited and Euroz Hartleys Limited, and their associates
declare that they deal in securities as part of their securities business and
consequently may have an interest in the securities recommended herein (if any).
This may include providing equity capital market services to the issuing company,
hold a position in the securities, trading as principal or agent and as such may effect
transactions not consistent with the recommendation (if any) in this report.

Euroz Hartleys Securities Limited and Euroz Hartleys Limited declares that they may
have separately or jointly acted as an underwriter, arranger, co-arranger or adviser
in equity capital raisings, and will have received a fee for its services, from or any
company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Securities
Limited without first consulting your investment adviser in order to ascertain
whether the recommendation (if any) is appropriate, having regard to your
objectives, financial situation and needs. Nothing in this report shall be construed as
a solicitation to buy or sell a security, or to engage in or refrain from engaging in any
transaction.

Euroz Hartleys Securities Limited believes that the information and advice contained
herein is correct at the time of compilation, however we make no representation or
warranty that it is accurate, complete, reliable or up to date, nor do we accept any
obligation to correct or update the opinions in it. The opinions expressed are subject
to change without notice. No member of Euroz Hartleys Securities Limited accepts
any liability whatsoever for any direct, indirect, consequential or other loss arising
from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained,
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Securities Limited, and Euroz Hartleys
Limited, it’s directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit
from any increase in the price of those securities. Both Euroz Hartleys Securities
Limited and Euroz Hartleys Limited, and its Advisers may earn brokerage, fees,
commissions, other benefits or advantages as a result of transactions arising from
any advice mentioned in publications to clients.

Analyst Certification

We hereby certify that all of the views expressed in this report accurately reflect

our personal views about the subject company or companies and its or their
securities, and we are not in possession of, nor does this Research contain any inside
information.

No part of our compensation was, is or will be directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in this
research, nor has any attempt been made to influence this Research.
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