CERTIFICATION

i, Dexter Marris, CED of Labwire, Inc., hereby cartify thet the financial
staternents filed herewith and any notes therato, fairly present, in all matenial
respecte, the financial position, results of operaticns and sash flows for the
pariods pressnted, in conformity with accounting principles generally
accepted in the United States, consistently applied.

) e
Dexter’Morris * *
CEO '




David B. Neidhart, CPA, P.C.
Certified Public Accountant

Certified Information Technology Professional
Office 713-463-0700
Fax -713-463-0702

November 2, 2005
Dexter Morris
Labwire, Inc.
14133 Memorial Drive
Houston, Texas 77079

Dear Mr. Morris:

We have compiled the accompanying balance sheet of Labwire, Inc. as of September 30, 2005 and
the related statements of income for the periods then ended, in accordance with the Statements on
Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

A compilation is limited to presenting in the form of financial statements, information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on it.

Accordingly, these financial statements are not designed for those who are not informed about such
matters.

Thank you for your business and please feel free to call me with any questions.

David Neidhart, CPA, P.C.

11211 Katy Freeway, Ste 550 Houston, Texas 77078
Member: American Institute of Certified Public Accountants



Labwire, Inc. and Subsidiary Companies
Consolidated Balance Sheet

Quarters Ended
Sep 30,05 Jun 30,05 Mar 31, 05 Dec 31, 04

ASSETS
Current Assets
Checking/Savings
EncoreBank - 3247 328,12 1,671,82 524,58 6,724.56
Encore Checking 63,190.37 496,35 4,317,835 6,036.72
Undepesited Funds -2,97745 B0402.368 -15877.45 -500.00
Total Checking/Savings 60,541.04 82,772.53 -11,035.54 12,161.28

Accounts Recelvable

Accrued Revenue 87,864.77 6344150 206,715.50 0.00
Accounts Receivahle 448,986,113 142,40B,86 178,951,39 48,882,456
Total Accounts Receivable 536,880.80 205,850.36 3B5,676.88 48,882.46
Other Current Assets
Advances to Affiliates - K-8 Bomb Search 15,783.50 0.00 0.00 0.00
Employee Advances 1,800.00 1,800,00 350,00 350,00
Total Other Current Assets 17,683.50 1,800.00 350,00 350,00
Total Current Assets 61510544 280,522.80 374,991.35 61,393.74
Fixed Assets
Fixed Assets - net {note 1} 45,898.75 4651810 47,340.02 50,358.56
Total Fixed Assets 45B896.75 46,516.10  47,340.,02 50,358.56
Other Assets
Goodwlll (note 2) 456,933.22 456933.22 456,923.22 466,933.22
Total Other Assets 456,933.22 456,933,22 456,933,22 456,933,22
TOTAL ASSETS 1,117,935.41 793,974.21 879,284.59 568,685.52

LIABILITIES & EQUITY

LIabilitlas
Current Lliabllitles
Accounts Payable
Expense Accruals 4,224,84 300.00 300,00 Q.00
Accounts Payable 636,943.90 366,081.56 3BE,E72.862 182,487.70
Total Accounts Payahle 641,166.74 36638156 388,872.62 182,487.70
Credit Cards
Credlt Cards 88,152.20 81,802.068 ©2,615.12 41,204.87
Tatal Credit Cards 85,152.20 81,892.06 62,615.12 41,204.87

Other Current Liabilities

Payroll Liabllitles 0.00 3,295.61 3,295.61 3,295.61
‘Total Other Current Liabllities 8,60 3,285,61 3,295,651 3,295.81
‘Total Gurrent Liahbilities 729,320,94 451,568.23 454,883,35 225,988.18

l.ong Term Liahilitles

Notes Payable (note 3) 322,623,568 320,614.33 319,037.08 317,281.32
Total Long Term Liabilities 322,623.58 320,814.33 319,037.08 317,291.32
Total Liabilities 1,051,844.52 772,383.56 773,820.43 544 279,50
Equlity
Paid In Capital In Excess PAR 132,558,37 130,744.00 105,772.33 5,625.00
Common Stock {5.001 PAR value 132,019.63 125,306.00 125277.67 120,125.00
150,000,000 authorlzed shares
132,019,631 shares Issued)
Retained Earnings -101,343,88 ~101,343.88 -101,343.28 0.00
Net Income -97,243.13 -133,116.37 -24,361.86 «101,343.98
Total Equity 65,990.89 21,590.65 10L,344.16 24,406.02
TOTAL LIABILITIES 8 EQUITY 1,117,93541 793,974.21 879,264.59 568,685.52

See Accounfant's Compilation Report
The accompanylng notes are an Integral part of this financial statement



Labwire, Inc. and Subsidiary Companies

Consolidated Statement of Earnings
For the three months and nine months endad September 30, 2008

Quarters Ended Year to Date
Seel 05 % Jun 05 k) Mar 05 % Dog 04 % Janh-Sep 05 %
Ordlnary Income/Expanse
Income
Collaction { Analysis 586,683,37 84.4% 476,70954 81.97% 306483,00 27.64% 41,404,50 £0.81% 1,458,870.91 B4.43%
General Ravenus 57,653.74 8.20% 7610270  13.08% 54,648.68 1212% 17,904.50  30.18% 188,605.22 1081%
Securlty Revenua 50,800,00 731% 28,800.00 4.85% .00 0.0% 0.00 0.0% 79,600.00 4.6%
Services 0.00 0,0% 0,00 0.0% 1,085.00 0.24% 0.00 0.0% 1,085.00 0.06%
Total Inceme B95137.11  100.0% 58470224 100.0% 45242188  100,0% £0,309.00  100.0% 1,728,261.23 100,0%
Cast of Goods Sold
Drug Sereaning Services 42268726 60.78% 396,126.00 GB.1% 266,023.34  56.37% 27.801.06 47.2% 1,073,736.60  62.09%
Total COGS 422,587.26  G0.79% 396,1256.00 6B.1% 265,023.34 56.37% 27,991.06 47.2% 1,073,736.60 62.00%
Gross Profit 27254085 39.21% 185,676.24 31,0% 167,398.54  43,63% 3,379 52.81% 655,524,63 37.8H%
Expense
Autamalile Expansa 93.67 0.01% 0.00 0.0% 3151 007% 0.00 0.0% 408,68 D,02%
Bad Debt Expanse 682,00 01% 1,573.30 0.27% 403,45 0.11% 358,560 0.6% 2,748.75 0.16%
Bank Service Charges 117.99 0.02% 316.31 0.05% 44,00 0.01% 107.84 0.18% 478.30 0,03%
Computer 46,994.07 6.76% 26,735.00 4.6% 20,042.42 443% 11,697.71 19.56% 93,771,489 5.42%
Cantract Labor 4,768,.94 0,89% 9,850,168 1.71% 8,578.00 1.8% 4,810,00 8,28% 23,298.00 1.35%
Depreciation Expense 3,139,598 0.45% 3,053.30 053% 3,018.54 0.67% 2,012.36 3.35% 9,211.42 0.53%
Dues & Subseriptions 160.00 0.02% 76.00 0.01% 545.00 0.12% 0.00 0.0% ) 780,00 0.05%
Education 0.00 0.0% 0.00 0.0% 276168  061% 250,00 042% 2,761.58 N.96%
Equipmant Rental 2,000.00 0.28% .00 0.0% 0.00 0.0% 0.00 0.0% 2,000.00 0.412%
Insurance .00 0.0% 9,713.08 1.67% 12,185.86  Z.69% 0,331.04 16.73% 21,800,94 1.27%
Internet Access a77.33 0.14% 2,080.07 0.36% 3RA.44 0.00% oo 0.0% 3.464.84 0.2%
Licenses & Foes 3,041.70 0.44% 0.00 0.0% D.00 0.0% D.00 0.0% 3.041.70 0.16%
Marketing & Adverfising 12,821.06 1.84% 23,879.20 4.11% 23403.97 517% 0.00 0.0% 60,104.23 3.48%
Office Supplles 341632 0.49% 1.428,54 025% 285247 0.63% 2,325,116 3,82% 7.696.26 0.45%
Payrolt Expenses 193,741.10  16.36% 154,650.79 26.58% 84,337.62 20.85% 70,556.39 112.96% 262,759.51 20,85%
Pastage and Delivery 2,977.36 0.43% 2,185.42 0.368% 1,360.20 0.3% 1,648.97 2.78% 6,522,958 0.38%
Printing & Reproduction 274212 0,38% 116,32 0,02% 02,38 0.07% 0,00 0.0% 3,166.83 0.18%
Prafessional Fees 2,762.50 0.4% 6,355.73 1.08% 3,075.00 0.58% 3,207.50 5.54% 12,193.23 0.71%
Rent 7,803.20 1.12% 10,071.88 1.73% 7.803.20 1.73% 11,35620 18.45% 25,678.28 1.48%
Repair & Maintenance 356,14 0.05% 110.36 0.02% 2,00 D.0% 0,00 0.0% 466,50 0,03%
‘Telephone 444008  Q.64% THAS  013% 285185  DEA% 1,629,08 2.75% 8,033.18 047%
Travel & Ent 21,405.40 3.00% 36,650.67 6.3% 34,876.81 7.11% 12,12530  20.44% 02,932.88 537%
Utilities 428.80 0.06% .00 0.0% 0.00 0,0% 0.00 428,80 D.03%
Miscallanaaus 0.00 0.0% 2,818.01 0,48% 0.00 0,0% 0.00 . 0.0% 2,216,01 0.16%
Total Expense 234,860.36  33.79% 202,552.50 5020% 21824255  4B.46% 131,450.02  221.72% 746,663.41 43.10%
Net Income from Oparations JrGe148 S42% -106976.26 -18.38% -21544.00  4.83% -100,181.08 -168.91% -91138. 78 -5.27%
Other Income/Expense
Cther Expense
Interest Expense 1,809.25  0.26% 1717.25  0.31% 24517.85  0.56% 1,162.490 1.96% £,104.35 0,35%
— — it ——
Total Other Expense 180925  0.26% 177725 0A1% 251785 0.56% 1,162.90 1,06% 6,104,35 0,35%
Net Income before Incame Taxes 35,872.24 5.16% ~108,753.51  -18.7% -24,361.86  -5.39% =101,342,88 -170.868% «97,243.13 =5.62%
Income Tax Provision 0.00 000 0.00 0,00 0.00
Net Income 3587224 516% 108,753,501  -1B.7% -24,361.86  -5.39% -101,343.58 -170.BE% -07,243.13 -5.62%
Baslc Eamings per Share $ 00003 $  (0.0009) $  (o.0002) $ {0.0008) % (0.D0DB)

See Accountant's Compilation Repart
The aceampanying notes are an intepral part of this flnanceial statement




Labwire, Inc. and Subsidiary Companies

Consolidated Statement of Cash Flows

OPERATING ACTIVITIES
Net Income
Adjustments to reconcile Net Income
to net cash provided by operations:
Accrued Revenue
Accounts Receivahle
Advances to Affiliates - K-9 Bomb Search
Expense Aceruals
Accounts Payable Related
Net cash provided by Operating Activities

INVESTING ACTIVITIES
Fixed Assets:Depreclation
Fixed Assets:Acquired
Buskess Acquired
Net cash provided by Investing Activities

FINANCING ACTIVITIES
Notes Payable
Paid in Gapltal in Excess PAR
Common Stock {$.001 PAR value)
Net cash pravided by Financing Activities

Net cash increase for period

Cash at beginning of period

Cash at end of period

The accompanying notes are an integral part of this financial statement

Quarters Ended

Sep 05 Jun 05 Mar 05 Dec 04
35,872,224  -108,753.51 -24,361.86  -101,343.98
2445327 14327400  -206,715.50 0.00
-306,577.27 36,582,553  -130,078.93 429,00
-16,783,50 0.00 0.00 0,60
3,524.84 -1,550.00 300.00 0.00
273,826.87 -3,314.12 20758517 65,756.56
33,190,058 58,208,90  -133,261,12 -35,258,42
3,139.58 3,062.30 3,018,564 666,66
-2,518,23 -2,231.38 0.00 1,345.70
0.00 .00 .00 -120,000.00
621,35 821.92 3,018.54  -i17,987.64
1,809.25 1,777.25 1,745.76 11,162.90
1,814.37 2497167  100,147.33 5,626.00
6,713.63 28.33 516267  120,125.00
10,337.25 26,777.25  107,04576  136,912.90
-22,231.49 3,808.07 -23,186.82 16,333,186
8277253  -11,035.54 12,161.28 28,494 44
50,541.04 B82,772.53 =11,035.54 12,161.28

See Accountant's Compilation Report




Labwire, Inc. and Subsidiary Companies
Consolidated Statement of Shareholder's Equity

Shareholder's Equity October 1, 2004
Net Earnings
Common Stock issued

Shareholder's Equity December 31, 2004
Net Eamings
Common Stock issued

Shareholder's Equity March 31, 2005

Net Earnings
Common Stock issued

Shareholder's Equity June 30, 2005
Net Earnings
Common Stock issued

Shareholder's Equity September 30, 2005

Changes in Number of Shares

Balance at October 1, 2004
Common Stock Issued

Balance at December 31, 2004
Common Stock Issued

Balance at March 31, 2005
Common Stock Issued

Balance at June 30, 2005
Commpon Stock Issued

Balance at September 30, 2005

Additional
Common Paid in Retained
Stock Capital Earnings Total
5 - % - § - $ -
{101,343.98) {101,343.98)
120,125.00 5,625.00 125,750.00
120,125.00 5,625.00 (101,343.98) 24,406.02
(24,361.86) {24,361.86)
5,152.67 100,147.33 105,300.00
125,277.67 105,772.33 (125,705.84) 105,344.16
(108,753.51) (108,753.51)
28.33  24,971.67 25,000.00
125,306.00 130,744.00 (234,459.35) 21,580.65
35,872.24 35,872.24
6,713.63 1,814.37 8,528.00
132,019.63 132,558.37 (198,587.11) 65,990.89
Average
Issued Outstanding In Treasury Price/Share
0 0 0
120,125,000 120,125,000 0
120,125,000 120,125,000 0 $ o0.0010
5,152,665 5,152,665 0.0204
125,277,665 125,277,665 0 0.0018
28,333 28,333 0.8824
125,305,998 125,305,998 0 0.0020
6,713,633 6,713,633 0.0013
132,019,631 132,019,631 0 0.0020

See Accountant's Compilatiocn Report
The accompanying notes are an integral part of this financial statement




David B. Neidhart, CPA, P.C.
Certified Public Accountant
Certified Information Technology Professional
Office 713-984-7520
Fax -713-984-7521

Notes to the Financial Statements

Basis of Presentation
The financial statements included in this compilation report present the combined activities of Labwire,

Inc.

These are compiled financial statements and have not been audited.

Basis of Accounting

The financial statements are prepared on the accrual basis except for accrued bad debt expense. The
company is currently writing balances off as they are deemed uncollectible. The inclusion of such
amounts would not have a significant effect on the financial statements. Compensated absences are not
reflected in the accompanying financial statements.

Note 1 — Fixed Assets

Tixed assets are valued at booked value from the date of acquisition. Labwire, Inc. acquired Workplace
Screening, Inc. on October 31, 2004, Computer equipment i3 being depreciated over three (3) years,
equipment and furniture & fixtures over five (5) years using the straight-line method.

Computer Equipment $15,769

Less accumulated depreciation ( 3,806)

Net Computer Equipment $11,963

Equipment $40,371

Less accumulated depreciation ( 7,401)

Net Equipment $32,970

Furniture & Fixtures S 980

Less accumulated depreciation ( 16)

Net Equipment $ 964

Total Fixed Assets $45,897

Note 2 — Goodwill
The acquisition of Workplace Screening, Inc. resulted in a $456,933.22 charge to goodwill. Per FASB
Statement #142, goodwill should remain on the books subject to an annual impairment test.

Note 3 — Long-Term Indebtedness

Note Payable — D Morris — 1.71% - payable when profits allow $137,747
Note Payable — Workplace Health — 4.5% payable when profits allow 60,734
Note Payable — J Maring — 1.71% - payable when profits allow 124,143
Total Long-Term Indebtedness $322.,624

908 Town & Country Blvd., Ste 120 Houston, Texas 77024
Member: American Institute of Certified Public Accountants



David B. Neidhart, CPA, P.C.
Certified Public Accountant
Certified Information Technology Professional
Office 713-984-7520
Fax -713-984-7521

Note 4 — Subsidiaries

Labwire, Inc. has one wholly owned subsidiary, Workplace Screening Services, Inc. Labwire, Inc.
purchased Workplace Screening Services, Inc. on October 31, 2004 in a stock purchase of 120,000,000
shares. The acquisition was valued at $120,000. Along with the assets of the company, Labwire, Inc.
assumed $161,232 in short-term debt and $306,128 in long-debt.

Note 5 — Prior Period Adjustment

Labwire, Inc. has restated its first and second quarter 2005 financial statements due to the exclusion of
$55,243.77 in credit card debt. The adjustments lowered income by $27,159.38 and $25,887.77 in the
first and second quarters of 2005 respectively. Additionally, the second quarter adjustment recognizes
$2,196.62 in unrecorded asset purchases.

A breakdown of the effected expense categories and the change from prior reported figures is as follows:

rs T
aissxé?f S

9508 Town & Country Blvd., Ste 120 Houston, Texas 77024
Member: American Institute of Certified Public Accountants



