CERTIFICATION

I, Dexter Marris, CEQ of Labwire, Inc., hersby cartify thet the financial
staternents filed herewith and any notes therato, fairly present, in all material
raspects, the financial position, results of operaticns and cash flows for the
periods presented, in conformity with accounting principles generally
sccepted in the United States, consistently applied.
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David B. Neidhart, CPA, P.C.
Certified Public Accountant
Certified Information Technology Professional
Office 713-463-0700
Fax -713-463-0702

August 20, 2005
Dexter Morris
Labwire, Inc.
14133 Memorial Drive
Houston, Texas 77079

Dear Mr. Morris:

We have compiled the accompanying balance sheet of Labwire, Inc. as of June 30, 2005 and the
related statements of income for the periods then ended, in accordance with the Statements on
Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

A compilation is limited to presenting in the form of financial statements, information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on it.

Accordingly, these financial statements are not designed for those who are not informed about such
mafters.

Thank you for your business and please feel free to call me with any questions.

David Neidhart, CPA, P.C.

11211 Xaty Freeway, Ste 550 Houston, Texas 7707%
Member: American Institute of Certified Publie Accountants



Labwire, Inc. and Subsidiary Companies
Consolidated Balance Sheet

Quarters Ended
Jun30,05 Mar31,05  Dec3d, 04

ASSETS
Current Assats
Checking/Savings
EncoreBank - 3247 1,871.82 524.56 6,724,56
Encore Checking 488.35 4,317.35 6,036.72
Undeposited Funds 80,402.36 -15,877.45 -600.,00
Total Checking/Savings 82,772,583  -11,035.54 12,161.28

Accounts Receivable

Accrued Revenue 63,441.50 206,715.50 0.00
Accounts Receivable 142,408.86  178,961.39 48,882.46
Total Accounts Receivable 205,850.36 385,676.8% 48,882.46
Other Current Assets
Employee Advances 1,800.00 350.00 350.00
Total Other Current Assets 1,900.00 350.00 350.00
Total Current Assets 290,522,89 374,991.35 §1,393.74
Fixed Assets
Fixed Assets - net (note 1) 44,321.48 47,340.02 50,358.56
Total Fixed Assets 44,321.48 47,340.02 50,358.56
Other Assets
Goodwill (note 2) 456,933.22  456,933.22 456,933.22
Total Other Assets 456,933.22  456,933.22 456,933.22
TOTAL ASSETS 791,777.59 879,264,509 568,685.52

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable

Expense Accruals 300.00 300.00 0.00

Accounts Payable 366,081.56  388,672.62 182,487.70
Total Accounts Payable 366,381.56  388,972.62 182,487.70
Credit Cards

Credit Cards 26,648.29 35,455.74 41,204.87
Total Credit Cards 26,648.29 35,456.74 41,204.87

Other Current Liabilities

Payroll Liahilities 3,295.61 3,295.61 3,295.61
Total Other Current Liabilities 3,295.61 3,295.61 3,295.61
Total Current Liabilities 396,325.46 427,723.87 226,988.18

Long Term Liabilities

Notes Payable {note 3) 320,814,33  319,037.C8 317,291.32
Total Long Term Liabilities 320,814.33  319,037.08 317,201.32
Total Liabilities 717,139.79  746,761.05 544,279.50

Equity

See Accountant's Compilation Report
The accompanying hotes are an integral part of this financial statement




Labwire, Inc. and Subsidiary Companies
Consolidated Balance Sheet

Jun 30,05 Mar 31, 05 Dec 31, 04
Paid in Capital in Excess PAR 130,744.00 105,772.33 5,625.00
Common Stock ($.001 PAR value 125,306.00 125,277.67 120,125.00
150,000,000 authorized shares
125,305,998 shares issued)

Retained Earnings -101,343.98 -101,343.98 0.00

Net Income -80,068,22 2,797.52 -101,343.98

Total Equity 74,637.80 132,503.54 24,406.02
TOTAL LIABILITIES & EQUITY 791,777.59 879,264.59 568,685.52

See Accountant's Compilation Report
The accompanying notes are an integral part of this financial statement




Labwire, Inc. and Subsidiary Companies

Consolidated Statement of Earnings
For the three months ended Jung 30, 2005

Q_ularlers Ended Year {o Date
Jun 05 % Mar 05 % Doc 04 % Janslun 05 %
—
Ordinary Incoma/Expenso
Income
Collectlan { Anelysls 476,709.54 B1.07% 396,488.00  B7.64% 4140450 6B81% 873,207.64  5446%
Genoral Revanus 7610270 13.08% £4,848.88  12.12% 1780450  &010% 130,851.58  12.868%
Sacurity Revehun 28,800,00  4.95% 0.0D 0p% 0.00 0.0% 20,800.00 2,70%
Sarvicas 0.00 0,0% 1,085.00 0.24% 0,00 0.0% 1,0085.00 0.11%
Tatal Income 581,702.24  100.0% 452421,88  100,0% 59,309.00 100.0% 1,034,124.12  100.0%
Caost of Goods Sold
Drug Screaning Services 308,128.00  B81% 255,023.34 BA.a7% 27,801.08 A7.2% £51,140.34  G297%
Total COGS 306,128.00  EB.1% 255,023,34 BR.A7% 27,801 _‘0_5 A7.2% 661,140.34  62.87%
Gross Proflt 1B5,678.24  31.8% 197,308.50  42.03% 31.317.84 5281% 82,8747 3T.03%
Expensa
Bed Dabt Expansa 1,673.30  C27% qp345 0.11% 350,60 0.6% 2,088.75 0.2%
Benk Sorvice Charges 1841 0,05% 4400 0% 107.84 0.18% 360.31 0.09%
Computer 2B,736,00 48% 2004242 4.43% 11,567.71  19.668% 48,777.42 4,525
Contract Lahor 0,850,16 1.71% 8,570.080 19% 491000 8.28% 18,628.08 1.78%
Depraciation Exponse 301854 052% 301854 06T% 2,01233 2.39% 6,037.08 0.58%
Educatjon 0,00 0.0% 2765158 081% 250,00 0.42% 2,761.65 021%
Inguranca 671398 157% 1298598  2,69% 832101  1873% 21,800,94 212%
Markoting & Advarilsing 10000 0.02% n.og 0.0% o.00 0,0% 100.00 0.01%
Ofitce Supplles 43068  0.08% 228250 051% 232516 3.82% 2,732.08 0,26%
Payroll Exponsas 1584,600,78 26.58% 04,357,62 20.85% 70,556.38 118.85% 240,01841  24.08%
Posinge and Delivary 218542  0.38% 1,360.20 0.3% 1,648.87 278% 3,545.82 0,34%
Professlonal Fans 6,355,739  1.08% 307600 06B% 5,287.50 564% 0,430,732 0.81%
Rent {0,071.88 1.73% 780320 1.73% 11,350.20  19.46% 17,875,08 1.73%
Repair & Malntenancs 110356  0.02% o.co 0.0% 0.00 0.0% 110.36 0.01%
Tafephcne 202164 036% 258185 OS5T% 1,620.08 2.76% 4,003.29 0.45%
Travel & Ent 3B,676.02 6.26% 3350815 741% 1212630 20.44% 70,084.17 6.78%
Mlscollanaous 281601  D48% 0,00 0.0% 0.00 0.0% 2,818.01 0.27%
Total Expensa 286,664.73  45.84% 182,08317  4248% 131,488.02  221.72% 458,747.00  44.36%
Net Income from Opsreilons +B1,086.49 -13,B3% 531637  1.18% -100,187.08 -168.91% -7577312  -721%
Other Income/Expense
Other Expanse
Intarast Expznea 1,777.26  0.31% 2,517.85 D.Sﬂi 1.1EZ_E_D 1:86% 4,205.10 0.42%
Total Other Expensa 1,777.26  0.31% 251785  0.58% 1,162.80 1.86% 4,205.10 D.4E
Net Incoma kefore Income Taxas -B7,8B5.74 -14.26% 278752 0BR% ~101,343.88 -170.88% -80,080.22  -7.7A%
Incema Tax Provislon 0,00 000 0.00 0,00
Net Incoma - -32,865.74 -14.25% 2,797.52  0,62% -101,343.98 -170.B8% -80,088.22 -7.74%

Basic Earnings per Shara $  (0.0007) $ 0.00C0 § (0.0008) $ (0.0006)

Sse Accountant’s Compllaticn Report
‘The accompanyihy hotos are an intagral part of this financlal statement




Labwire, Inc. and Subsidiary Companies
Consolidated Statement of Cash Flows

Quarters Ended
Jun 05 Mar 05 Dac 04
———

OPERATING ACTIVITIES
Net Income +B2,866,74 2,787.52  -101,343.98
Adjustments to reconclle Nat incamo
to nat eash pravided by oparations:

Accruad Revenua 172,074.00 -206,716.50 0.00
Accounts Reeolvabla 7,762.5% -130,078,83 320,00
Expensa Accrusls -1,650.00 300.00 0.00
Accaunts Payable Related +31,308.61 20043578 65,756,586
Nat cash provided by Oporating Activitles B4,01228 -123,264,12  -35258,42

(NVESTING ACTIVITIES

Flxad A Dopree - j: Equlp 000.29 805,98 668,56

Flkod Deprec - Equilf 2,018.55 2,018.66 1,346.70

Buslnass Acquirad 0.00 Q.00  -120,000.00

Not cash provided by Investing Activitlas 3,010.54 3,018.89  -117,887.64
FINANCING ACTIVITIES

Notes Fayable 1,777.25 1,74576 11,182.00

Pald in Capital In Excoss PAR 24,971.67  100,147.33 5,625.00

Comman Stock {$,001 PAR value) 283 515267 120,125.00

Net cash provided by Financing Actlvities 26,777.25 107,04576  136,912.50

Nat cash increaso for parjod ©3,606.07 -23,186.82 -16,323,15

Cash at beglnnlng of paried -11,035.64 12,181.28 28,404.44

Cash at end of patiod 82,772.53 -11,035.54 12,161.28

=

Soe Accaumtant's Compilation Reaport
Tha accompanylng notes are an integra) part of this financial statsment




Labwire, Inc. and Subsidiary Companies
Consolidated Statement of Shareholder's Equity

Shareholder's Equity October 1, 2004
Net Eamings
Commoan Stock issued

Shareholder's Equity December 31, 2004
Net Eamings
Common Stock issued

Shareholder's Equity March 31, 2005
Net Earnings
Common Stock issued

Shareholder's Equity June 30, 2005

Changes in Number of Shares

Balance at October 1, 2004
Common Stock Issued

Balance at Decemnber 31, 2004
Common Stock Issued

Balance at March 31, 2005
Common Stock issued

Balance at June 30, 2005

Additional
Common Paid in Retained
Stock Capital Earnings Total
$ - % - 8 - $ -
(101,343.98) {101,343.98)
120,125.00 5,625.00 125,750.00
120,125.00 5,625.00 (101,343.98) 24,406.02
2,797.52 2,797.52
5,152.67 100,147.33 105,300.00
125,277.67 105,772.33  (98,546.46) 132,503.54
(82,865.74) (82,865.74)
28.33  24,971.67 25,000.00
125,306.00 130,744.00 (181,412.20) 74,637.80
Average
Issued  Outstanding In Treasury Price/Share
0 0 0
120,125,000 120,125,000 0
120,125,000 120,125,000 0 $ D0.0010
5,152,665 5,152,665
125,277,665 125,277,665 0 0.0018
28,333 28,333
125,305,998 125,305,998 0 0.0020

See Accountant's Compilation Report
The accompanying notes are an integral part of this financial statement




David B. Neidhart, CPA, P.C.
Certified Public Accountant
Certified Information Technology Professional
Office 713-984-7520
Fax -713-984-7521

Notes to the Financial Statements

Basis of Presentation
The financial statements included in this compilation report present the combined activities of Labwire,
Inc.

These are compiled financial statements and have not been audited.

Basis of Accounting

The financial statements are prepared on the accrual basis except for accrued bad debt expense. The
company is currently writing balances off as they are deemed uncollectible. The inclusion of such
amounts would not have a significant effect on the financial statements. Compensated absences are not
reflected in the accompanying financial statements.

Note 1 — Fixed Assets

Fixed assets are valued at booked value from the date of acquisition. Labwire, Inc. acquired Workplace
Screening, Inc. on October 31, 2004. Computer equipment is being depreciated over three (3) years and
equipment over five (5) years using the straight-line method.

Computer Equipment $12,000
Less accumulated depreciation {2,667)
Net Computer Equipment $9,333

Equipment $40,371
Less accumulated depreciation ( 5,383)
Net Equipment $34,988

Note 2 — Goodwill
The acquisition of Workplace Screening, Inc. resulted in a $456,933.22 charge to goodwill. Per FASB
Statement #142, goodwill should remain on the books subject to an annual impairment test.

Note 3 — Long-Term Indebtedness

Note Payable — D Morris — 1.71% - payable when profits allow $137,155
Note Payable — Workplace Health — 4.5% payable when profits allow 60,050
Note Payable — J Maring — 1.71% - payable when profits allow 123,609
Total Long-Term Indebtedness $320,814

Note 4 — Subsidiaries

Labwire, Inc. has one wholly owned subsidiary, Workplace Screening Services, Inc. Labwire, Inc.
purchased Workplace Screening Services, Inc. on October 31, 2004 in a stock purchase of 120,000,000
shares. The acquisition was valued at $120,000. Along with the assets of the company, Labwire, Inc.
agsumed $161,232 in short-term debt and $306,128 in long-debt.

908 Town & Country Blvd., Ste 120 Houston, Texas 77024
Member: American Institute of Certified Publiec Accountants




