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To the Audit Committee of 
CTT Pharmaceutical Holdings, Inc. 

In connection with our audit of the financial statements of CTT Pharmaceutical Holdings, Inc. for the year ended 
December 31, 2023, we will issue our report thereon dated August 20, 2024. As part of our engagement, we also 
audited the Company’s internal control over financial reporting. Professional standards require that we provide 
you with the following information related to our audit. 

Significant and Critical Accounting Policies and Practices  

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the 
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and 
their application. The Company’s significant accounting policies are disclosed in the notes to the financial 
statements as required by generally accepted accounting principles. No new accounting policies were adopted and 
the application of existing accounting policies was not changed during 2023. We noted no transactions entered 
into by the Company during the year for which accounting policies are controversial or for which there is a lack 
of authoritative guidance or consensus or diversity in practice.  

Critical accounting policies and practices are those that are both (1) most important to the portrayal of the 
Company’s financial condition and results and (2) require management’s most difficult, subjective, or complex 
judgments, often as a result of the need to make estimates about the effects of matters that are inherently uncertain. 
The critical accounting policies used by CTT Pharmaceutical Holdings, Inc. in its 2023 financial statements are 
described in Note 2 to the financial statements and relate to the policies the Company uses to account for the 
valuation of intangible assets, which determine the potential future revenues, if any, of the Company.  

Critical Accounting Estimates  

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. 
Critical accounting estimates are estimates for which (a) the nature of the estimate is material due to the levels of 
subjectivity and judgment necessary to account for highly uncertain matters or the susceptibility of such matters 
to change and (b) the impact of the estimate on financial condition or operating performance is material. The 
Company’s critical accounting estimate affecting the financial statements was: 

We evaluated the key factors and assumptions used to develop the patent valuations in 
determining that it is reasonable in relation to the financial statements taken as a whole. 

Intangible assets are recorded at cost and subsequently amortized over the respective useful lives 
of each, as reflected on the balance sheets. Management believes the reflected value of the 
intangible assets would substantially increase upon completion of a third-party appraisal. 

Significant Unusual Transactions  

For purposes of this letter, professional standards define significant unusual transactions as transactions that are 
outside the normal course of business for the Company or that otherwise appear to be unusual due to their timing, 
size or nature. We noted no significant unusual transactions during our audit. 

Related-party Relationships and Transactions  

As part of our audit, we evaluated the Company’s identification of, accounting for, and disclosure of the 
Company’s relationships and transactions with related parties as required by professional standards.  



We noted no related parties or related-party relationships or transactions that were previously undisclosed to us; 
significant related-party transactions that have not been approved in accordance with the Company’s policies or 
procedures or for which exceptions to the Company’s policies or procedures were granted; or significant related-
party transactions that appeared to lack a business purpose.  

Quality of the Company’s Financial Reporting  

Management is responsible not only for the appropriateness of the accounting policies and practices, but also for 
the quality of such policies and practices. Our responsibility under professional standards is to evaluate the 
qualitative aspects of the company’s accounting practices, including potential bias in management’s judgments 
about the amounts and disclosures in the financial statements, and to communicate the results of our evaluation 
and our conclusions to you.  

Uncorrected and Corrected Misstatements  

Management has determined that the effects of the uncorrected misstatements are immaterial, both individually 
and in the aggregate, to the financial statements as a whole. The uncorrected misstatements or the matters 
underlying them could potentially cause future period financial statements to be materially misstated, even though, 
in our judgment, such uncorrected misstatements are immaterial to the financial statements under audit. 

Auditor’s Report 

In connection with the audit of the financial statements, we have provided you a draft of our auditor’s report, and 
we have discussed the fact that the Company will continue as a going concern with you. 

Disagreements with Management  

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or 
not resolved to our satisfaction, concerning a disagreement on a financial accounting, reporting, or auditing matter 
that could be significant to the financial statements or the auditor’s report. We are pleased to report that no 
disagreements with management arose during the course of our audit. 

Difficulties Encountered in Performing the Audit,  

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Other Information in Documents Containing Audited Financial Statements,  

The Company’s audited financial statements are included in its annual report. Our responsibility for the other 
information contained in the annual report does not extend beyond the financial information identified in our audit 
report. We do not have an obligation to perform any procedures to corroborate the other information contained in 
the annual report. However, we read the other information and considered whether such information (including 
the manner of its presentation) contained a material misstatement of fact or was materially inconsistent with 
information appearing in the financial statements. Nothing came to our attention that caused us to believe that 
such information (including the manner of its presentation) contained a material misstatement of fact or was 
materially inconsistent with the information appearing in the financial statements. 

This information is intended solely for the use of the Audit Committee, Board of Directors, and management of 
CTT Pharmaceutical Holdings, Inc. and is not intended to be, and should not be, used by anyone other than these 
specified parties. 

Very truly yours, 

DiPiazza LaRocca Heeter & Co., LLC 
Birmingham, Alabama 


