
Page 1 of 10 

Mestek, Inc. 

260 North Elm St 
Westfield, Ma 01085 

 
413 568 9571 

www.mestek.com 
sshea@mestek.com 

 
 

Annual Report 
 
 

For the Period Ending:  December 31, 2023 (the “Reporting Period”) 
 
 
 

Outstanding Shares 
The number of shares outstanding of our Common Stock was: 
 
7,545,858 as of December 31, 2023 
 
7,571,084 as of December 31, 2022 

 
 

Shell Status 
Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 
1933 and Rule 12b-2 of the Exchange Act of 1934):   

 
Yes: ☐  No: ☒  

 
Indicate by check mark whether the company’s shell status has changed since the previous reporting period: 

 
Yes: ☐  No: ☒  
 
 
Change in Control  
Indicate by check mark whether a Change in Control of the company has occurred over this reporting period: 

 
Yes: ☐  No: ☒  
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1) Name and address(es) of the issuer and its predecessors (if any) 
 
In answering this item, provide the current name of the issuer any names used by predecessor entities, along 
with the dates of the name changes. 
 
Mestek, Inc.  
 
 
Current State and Date of Incorporation or Registration: Pennsylvania, 11/21/1898 
Standing in this jurisdiction: (e.g. active, default, inactive): Active 
 
 
Prior Incorporation Information for the issuer and any predecessors during the past five years: 
None  
 
Describe any trading suspension orders issued by the SEC concerning the issuer or its predecessors since 
inception: 
 
None 
 
List any stock split, stock dividend, recapitalization, merger, acquisition, spin-off, or reorganization either 
currently anticipated or that occurred within the past 12 months: 
 
None 
 
Address of the issuer’s principal executive office: 
 
260 North Elm St, Westfield MA 01085 
 
Address of the issuer’s principal place of business: 
☒  Principal executive office and principal place of business are the same address.  
 
 
Has the issuer or any of its predecessors been in bankruptcy, receivership, or any similar proceeding in the past 
five years?  
 
No: ☒  Yes: ☐ Please provide additional details in the space below: 
 
 
2) Security Information 
 
Transfer Agent 
 
Name:       Computershare 
Phone:       781-575-2000 
Email:              
Address:    150 Royall St., Canton MA 02021 
Is the Transfer Agent registered under the Exchange Act?1  Yes: ☒ No: ☐  
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Publicly Quoted or Traded Securities:    
 
Trading symbol:      MCCK 
Exact title and class of securities outstanding:  Common shares 
CUSIP:       590829305 
Par or stated value:      $0.05 
Total shares authorized: 20,000,000 as of date: 12/31/23 
Total shares outstanding:  7,545,858 as of date: 12/31/23 
Total number of shareholders of record: 182 as of date: 12/31/23 
 
 
Other classes of authorized or outstanding equity securities that do not have a trading symbol:    
 
Exact title and class of securities outstanding:  Common stock 
Par or stated value:      $0.05 
Total shares authorized: 20,000,000 as of date: 12/31/23 
Total shares outstanding:  7,571,084 as of date: 12/31/23 
Total number of shareholders of record: 182 as of date: 12/31/23 
 
 
Security Description:  
 

1. For common equity, describe any dividend, voting and preemption rights. 
 
            
 

2. For preferred stock, describe the dividend, voting, conversion, and liquidation rights as 
well as redemption or sinking fund provisions. 

 
           
 

3. Describe any other material rights of common or preferred stockholders. 
 
           
 

4. Describe any material modifications to rights of holders of the company’s securities that 
have occurred over the reporting period covered by this report. 

 
           

 
 
3)  Issuance History  
 
A. Changes to the Number of Outstanding Shares 

 
Check this box to indicate there were no changes to the number of outstanding shares within the past two 
completed fiscal years and any subsequent periods: ☐   
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Shares Outstanding as of Second 
Most Recent Fiscal Year End: 
                         Opening Balance 

Date 12/31/21  Common: 7,578,568 
                         Preferred:        

 

Date of  
Transaction 

Transact
ion type 
(e.g., new 
issuance, 
cancellatio
n, shares 
returned 
to 
treasury) 

Number 
of 
Shares 
Issued 
(or 
cancelled) 

Class 
of 
Securit
ies 

Value 
of 
share
s 
issue
d 
($/per 
share) 
at 
Issua
nce 

Were 
the 
shares 
issued 
at a 
discou
nt to 
marke
t price 
at the 
time 
of 
issuan
ce? 
(Yes/No
) 

Individu
al/ Entity 
Shares 
were 
issued to. 
You must 
disclose 
the control 
person(s) 
for any 
entities 
listed 

Reason for 
share 
issuance 
(e.g. for cash 

or debt 
conversion)       
-OR-
Nature of 
Services 
Provided 

Restricted 
or 
Unrestrict
ed as of 
this filing. 

Exempti
on or 
Registra
tion 
Type. 

05/09/22 Treasury 
share 
purchase 

(800) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 

10/25/22 Treasury 
share 
purchase 

(6,684) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 

05/17/23 Treasury 
share 
purchase 

(2,542) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 

07/25/23 Treasury 
share 
purchase 

(6,684) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 

09/13/23 Treasury 
share 
purchase 

(6,000) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 

11/03/23 Treasury 
share 
purchase 

(10,000) common $39.50 Yes 
ISO 

Mgmt. ISO exercise unrestricted Rule 144 
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B. Promissory and Convertible Notes  

Indicate by check mark whether there are any outstanding promissory, convertible notes, convertible 
debentures, or any other debt instruments that may be converted into a class of the issuer’s equity securities: 
 
No: ☒  Yes: ☐  (If yes, you must complete the table below) 
 
Date of 
Note 
Issuanc
e 

Outstan
ding 
Balance 
($) 

Princip
al 
Amoun
t at 
Issuanc
e ($) 

Intere
st 
Accru
ed ($) 

Matu
rity 
Date 

Conversion Terms 
(e.g., pricing 
mechanism for 
determining 
conversion of 
instrument to shares) 

Name of 
Noteholder 
(entities must 
have individual 
with voting / 
investment 
control 
disclosed). 

Reason for 
Issuance 
(e.g., Loan, 
Services, 
etc.) 

                                                

                                                

                                                

 
 
4)  Issuer’s Business, Products and Services 
 
The purpose of this section is to provide a clear description of the issuer’s current operations. In answering this 
item, please include the following: 
 
A. Summarize the issuer’s business operations (If the issuer does not have current operations, state “no 

operations”) 
 

Manufacturer of Heating, Ventilating and Air Conditioning equipment, Metal Forming Equipment, and 
Skylights 

 
B. Please list any subsidiaries, parents, or affiliated companies.  
 

See Exhibit A at the end of this report. 

Shares Outstanding on Date of This 
Report: 

     Ending Balance: 

Date   12/31/23    Common: 7,545,858 

 Preferred: 0 
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C. Describe the issuers’ principal products or services.  

 
 
 
5) Issuer’s Facilities 
 

See Exhibit A at the end of this report. 
 
 
6)  All Officers, Directors, and Control Persons of the Company 
 

Name of 
Officer/Director 
or Control 
Person 

Affiliation with 
Company (e.g., 
Officer Title 
/Director/Owner 
of more than 
5%) 

Residential 
Address (City / 
State Only) 

Numb
er of 
shares 
owned 

 Share 
type/class 

Ownership 
Percentage 
of Class 
Outstanding 

Names of 
control 
person(s) 
if a 
corporate 
entity 

Stewart B. Reed Chairman of the 
Board and CEO  

W. Chesterfield, 
NH 

5,458,
476 

Com 71.95% N/A 

J. Nicholas Filler Vice Chairman 
of the Board 

Isle Le Haut, 
ME 

0 Com  N/A 

Daniel P. Boyle Director Longmeadow, 
MA 

413,50
8 

Com 5.45% N/A 

Christopher 
Chivetta 

Director St Louis, MO 0 Com  N/A 

Derek W. 
Glanvill 

Director Ladue, MO 0 Com  N/A 

David M. Kelly Director Vero Beach, FL 16,676 Com 0.22% N/A 

R B Dewey President Westfield, MA 14,532 Com 0.19% N/A 

Stephen M. Shea Executive Vice 
President and 

CFO  

Northfield, MA 86,801 Com 1.14% N/A 

Timothy D. 
Markel 

Executive Vice 
President and 

President 
DPRCG 

Southwick, MA 15,026 Com 0.20% N/A 
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7) Legal/Disciplinary History 
 
A. Identify and provide a brief explanation as to whether any of the persons or entities listed above in Section 6 

have, in the past 10 years: 
 

Mark C. 
Harrington 

Executive Vice 
President 

Engineering 

Westfield, MA 10,026 Com 0.13% N/A 

Steven Olearcek Sr Vice 
President, 

General Counsel 
& Secretary 

Somers, CT 5,013 Com 0.07% N/A 

Joanne F. 
Berwald 

Sr Vice President West 
Springfield, MA 

0 Com  N/A 

James Boland Sr Vice President Feeding Hills, 
MA 

5,013 Com 0.07% N/A 

Robert S. Dietz Sr Vice President Northampton, 
MA 

0 Com  N/A 

Brian Hannigan Sr Vice President Blandford, MA 0 Com  N/A 

Kenneth M. 
Longo 

Sr Vice President Granby, MA 0 Com  N/A 

Robert Flanagan Vice President  0 Com  N/A 

Emerson W. 
Hobgood 

Sr. Vice 
President 

Greenville, NC 0 Com  N/A 

Jeanne Moriarty Vice President Southwick, MA 0 Com  N/A 

Michael Nihill Vice President Westfield, MA 0 Com  N/A 

Kevin O’Rourke Vice President  0 Com  N/A 

Charles L. Perry, 
Jr 

Vice President Oklahoma City, 
OK 

0 Com  N/A 

Kurt S. Shea Vice President Southwick, MA 0 Com  N/A 

Timothy J. 
Zambelli 

Vice President Easthampton, 
MA 

0 Com  N/A 
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1. Been the subject of an indictment or conviction in a criminal proceeding or plea agreement or named 
as a defendant in a pending criminal proceeding (excluding minor traffic violations); 
 

None 
 
2. Been the subject of the entry of an order, judgment, or decree, not subsequently reversed, suspended 

or vacated, by a court of competent jurisdiction that permanently or temporarily enjoined, barred, 
suspended or otherwise limited such person’s involvement in any type of business, securities, 
commodities, financial- or investment-related, insurance or banking activities; 

 
None 
 
3. Been the subject of a finding, disciplinary order or judgment by a court of competent jurisdiction (in 

a civil action), the Securities and Exchange Commission, the Commodity Futures Trading 
Commission, a state securities regulator of a violation of federal or state securities or commodities 
law, or a foreign regulatory body or court, which finding or judgment has not been reversed, 
suspended, or vacated; 

 
None 
 
4. Named as a defendant or a respondent in a regulatory complaint or proceeding that could result in a 

“yes” answer to part 3 above; or  
 

None 
 

 
5. Been the subject of an order by a self-regulatory organization that permanently or temporarily 

barred, suspended, or otherwise limited such person’s involvement in any type of business or 
securities activities. 

 
None 
 
6. Been the subject of a U.S Postal Service false representation order, or a temporary restraining order, 

or preliminary injunction with respect to conduct alleged to have violated the false representation 
statute that applies to U.S mail.  
 

None 
 
 
 

B. Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to 
the business, to which the issuer or any of its subsidiaries is a party to or of which any of their property is 
the subject. Include the name of the court or agency in which the proceedings are pending, the date 
instituted, the principal parties thereto, a description of the factual basis alleged to underlie the proceeding 
and the relief sought. Include similar information as to any such proceedings known to be contemplated by 
governmental authorities.  

 
See Note 8 of the Annual Report. 
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8)  Third Party Providers 
 
Please provide the name, address, telephone number and email address of each of the following outside 
providers: 
 
 
Securities Counsel 
Firm:    Troutman Pepper Law 
Address 1:   875 3rd St 
Address 2:   New York NY 
Phone:    212-704-6052 
 
 
Accountant or Auditor 
Firm:   RSM US 
Address 1:  80 City Sq  
Address 2:   Boston MA 02129 
Phone:    617-902-9000 
 
 
9)  Disclosure & Financial Information 
 
A. This Disclosure Statement was prepared by (name of individual):  
 

Name:        Stephen M. Shea 
Title:        Executive Vice President and Chief Financial Officer 
Relationship to Issuer:  Principal Financial Officer 

 
 
B. The following financial statements were prepared in accordance with:  

 
☒ U.S. GAAP 
☐ IFRS 

 
 

C. The financial statements for this reporting period were prepared by (name of individual):  
 

Name:    Stephen M Shea 
Title:        Exec VP Finance 
Relationship to Issuer:  Principal Financial Officer 

 
 
Describe the qualifications of the person or persons who prepared the financial statements:   

 
Over 45 years of extensive experience in accounting, auditing, finance and financial reporting in a 
variety of roles. 

 
Please see the 2023 Annual Report for complete, audited financial statements. 
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10)  Issuer Certification 
 
Principal Executive Officer: 
 
The issuer shall include certifications by the chief executive officer and chief financial officer of the issuer (or 
any other persons with different titles but having the same responsibilities) in each Quarterly Report or Annual 
Report.  
 
The certifications shall follow the format below: 
 
I, Stewart B. Reed, certify that: 
 

1.  I have reviewed this Disclosure Statement for Mestek, Inc; 
 
2.  Based on my knowledge, this disclosure statement does not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the statements made, in light of the 
circumstances under which such statements were made, not misleading with respect to the period 
covered by this disclosure statement; and 

 
3.  Based on my knowledge, the financial statements, and other financial information included or 

incorporated by reference in this disclosure statement, fairly present in all material respects the 
financial condition, results of operations and cash flows of the issuer as of, and for, the periods 
presented in this disclosure statement. 

 
May 22, 2023 

/s/ Stewart B. Reed -Chief Executive Officer 

 
Principal Financial Officer: 
 
I, Stephen M. Shea, certify that: 
 

1. I have reviewed this Disclosure Statement for Mestek, Inc; 
 
2.  Based on my knowledge, this disclosure statement does not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the statements made, in light of the 
circumstances under which such statements were made, not misleading with respect to the period 
covered by this disclosure statement; and 

 
3.  Based on my knowledge, the financial statements, and other financial information included or 

incorporated by reference in this disclosure statement, fairly present in all material respects the 
financial condition, results of operations and cash flows of the issuer as of, and for, the periods 
presented in this disclosure statement. 

 
May 22, 2023 

/s/ Stephen M. Shea -Chief Financial Officer 



 
     Jurisdiction of 

FormationLocationName
 
Mestek, Inc. (1)(2)(4) PennsylvaniaWestfield, MA
 Advanced Thermal Hydronics, Inc. (6) DelawareNew Berlinville, PA
 Airtherm, LLC (6) DelawareWestfield, MA
 Arrow Transport, LLC (6) PennsylvaniaWestfield, MA
 AWV, LLC (6) DelawareWestfield, MA
 Boyertown Foundry Company (1)(2)(3) PennsylvaniaNew Berlinville, PA
 Ductshop Machinery, LLC (6) DelawareWestfield, MA
 Linel, LLC (1)(2) DelawareWestfield, MA
 Linel Properties, LLC (6) DelawareWestfield, MA
 Linel Transport, LLC (6) DelawareWestfield, MA
 Mestek Architectural Group LLC (6) DelawareWestfield, MA
 Mestek Canada, Inc (1)(2)(5) CanadaMississauga, Ontario
 Transom Corporation (1)(2)(5) CanadaBarrie, Ontario
 Mestek Energy Park, LLC (6) DelawareWestfield, MA
 Mestek Europe, SA (1)(5)(6) SwitzerlandVillars Sur Glane, Switzerland
 Mestek Machinery, Inc (1)(2) DelawareWestfield, MA
 Formtek, Inc. (1)(2) OhioWestfield, MA
 Met-Coil Systems, LLC (6) DelawareWestfield, MA
 Mestek Securities Corporation (6) MassachusettsWestfield, MA
 Newport Industrial Fabrication, LLC (1)(2)(4) DelawareWestfield, MA
 North Elm, LLC (6) DelawareWestfield, MA
 Ohio Independent Laboratories, LLC (1) DelawareWestfield, MA
 Radiant Advantage Designs, LLC (6) DelawareWestfield, MA
 Westcast, Inc. (1)(3) MassachusettsWestfield, MA
 
 All facilities are in good condition. 
 
 (1) Office 
 (2) Manufacturing 
 (3) Owned 
 (4) Leased by related party 
 (5) Leased 
 (6) These entities provide various support only to Mestek group and do not utilize physical offices. 

Exhibit A - Mestek, Inc. Subsidiaries
As of December 31, 2023
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Mestek Board of Directors
Stewart B. Reed (E, N)		  Chairman of the Board and Chief Executive Officer
J. Nicholas Filler (E, A)		  Vice Chairman of the Board, Retired President and COO, Argotec Inc.
Daniel P. Boyle (C, A)		  President and Portfolio Manager, Schwerin Boyle Capital Management, Inc.
Christopher Chivetta (N)		  President and CEO, Hastings + Chivetta
David M. Kelly (E, A, C)		  Retired Chairman and Chief Executive Office of Matthews International Corporation
E-Member Executive Committee; C-Member Compensation Committee; N-Member Nominating/Governance Committee; A-Member Audit Committee

Executive Officers
Stewart B. Reed		  Chairman of the Board & Chief Executive Officer
R. Bruce Dewey		  President 
Stephen M. Shea		  Executive Vice President-Finance, CFO 
Timothy D. Markel		  Executive Vice President; President, Distributor Products & Residential Comfort Groups
Mark C. Harrington		  Executive Vice President, Engineering

Corporate Officers
Joanne Berwald		  Senior Vice President, Human Resources
James J. Boland		  Senior Vice President, Commercial Hydronics
Robert Dietz		  Senior Vice President & Chief Procurement Officer
Brian Hannigan		  Senior Vice President, Controls Engineering
Kenneth M. Longo		  Senior Vice President, Chief Technology Officer 
Steven F. Olearcek		  Senior Vice President, General Counsel & Secretary 
Robert Flanagan		  Vice President, Slant/Fin Sales
Emerson W. Hobgood		  Vice President, Farmville Operations 
Jeanne Moriarty		  Vice President, Finance & Corporate Development
Michael Nihill		  Vice President, Distributor Products Group
Kevin O’Rourke		  Vice President - Sales, Wholesale Products 
Charles L. Perry		  Vice President - Sales, Sterling HVAC Products
Kurt S. Shea		  Vice President - Engineering, Distributor Products
Timothy Zambelli		  Vice President, Corporate Controller
Cindy T. Lacoste		  Assistant Secretary 

Subsidiary Officers
Manny DaSilva		  President, Mestek Canada, Inc. & Transom Corporation  
Ryan Gerry		  President, Newport Industrial Fabrication, LLC
Richard Lancaster		  President, Mestex  
Kelley C. Lasek		  President, Linel
Darren E. Muchnicki		  President, Formtek, Inc. and Mestek Machinery, Inc.
Richard Riggs 		  President, Boyertown Foundry Company
Kenneth Wahlers		  President, Mestek Damper & Louver Group and AWV
Matthew T. Watson		  President, Formtek Maine  
Max Li		  Vice President & General Manager, Hebei Sterling Technology Ltd.

CORPORATE OFFICERS
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Independent Auditor’s Report

Board of Directors and Shareholders
Mestek, Inc.

Opinion
We have audited the consolidated financial statements of Mestek, Inc. and its subsidiaries (the 
Company), which comprise the consolidated balance sheets as of December 31, 2023 and 2022, the 
related consolidated statements of income, comprehensive income, stockholders’ equity, and cash flows 
for the years then ended, and the related notes to the consolidated financial statements (collectively, the 
financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as of December 31, 2023 and 2022, and the results of their operations and their
cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America.

Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Company and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue 
as a going concern within one year after the date that the financial statements are issued or available to 
be issued.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM US LLP is the U.S. member firm of RSM International, a global network of independent audit, tax, and consulting firms. Visit rsmus.com/aboutus for more information regarding RSM US LLP and 
RSM International.

REPORT OF INDEPENDENT AUDITORS
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

Boston, Massachusetts
May 21, 2024
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SELECTED FINANCIAL DATA (unaudited)

Selected financial data for Mestek, Inc. and its subsidiaries, (the “Company”) for each of the last five years is shown 
in the following table, which is derived from and should be read in conjunction with the Consolidated Financial 
Statements included elsewhere in this report.

SUMMARY OF FINANCIAL POSITION as of December 31, 

2023 2022 2021 2020 2019
(Dollars in thousands except per share data)

Total Assets $ 452,003 $ 425,360 $ 407,993 $ 385,849 $ 326,003

Working Capital 252,696 217,797 214,605 242,487 196,543

Total Debt 8,267 13,241 8,767 10,163 10,163

Mestek, Inc. Shareholders’ Equity 342,041 305,618 299,358 287,406 241,569

Shareholders’ Equity Per Common Share (1) $ 45.33 $ 40.37 $ 39.50 $ 38.29 $ 32.18

(1) Shareholders’ Equity per common share amounts, a non-GAAP measure, are computed using the common 
shares outstanding as of December 31, 2023, 2022, 2021, 2020, and 2019.

SUMMARY OF OPERATIONS for the years ended December 31, 

2023 2022 2021 2020 2019
(Dollars in thousands except per share data)

Net Sales $ 417,439 $ 414,336 $ 350,795 $ 310,922 $ 341,734

Net Income Attributable to Mestek, Inc. $ 37,045 $ 8,968 $ 12,408 $ 44,983 $ 31,968

Earnings per Common Share:
Basic Earnings per Common Share:

Net Income $ 4.90 $ 1.18 $ 1.65 $ 5.99 $ 4.26

Diluted Earnings per Common Share:
Net Income $ 4.90 $ 1.18 $ 1.65 $ 5.93 $ 4.21

FINANCIALS
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MESTEK, INC.
CONSOLIDATED BALANCE SHEETS

As of December 31, 2023 and 2022

December 31, December 31,
2023 2022

(Dollars in thousands)
ASSETS

Current Assets
          Cash and Cash Equivalents $ 54,820 $ 17,913
          Short-Term Investments 21,491 9,856
          Accounts Receivable - less allowances of $1,481 and $1,547, respectively 51,999 72,304
          Inventories – net 97,708 106,397
          Property Held for Sale 2,327 2,327
          Commodity Investments 97,059 83,120
          Other Current Assets 9,226 12,626
               Total Current Assets 334,630 304,543

          Property and Equipment – net 43,222 45,187
          Right-of-use Assets – net 16,635 17,191
          Other Assets – net 14,291 15,309
          Goodwill 43,225 43,130
               Total Assets $ 452,003 $ 425,360

LIABILITIES
Current Liabilities

          Current Portion of Long-Term Debt $ 500 $ 5,474
          Accounts Payable 10,740 21,838
          Accrued Payroll and Related Expenses 17,467 11,906
          Customer Deposits and Deferred Revenue 28,082 28,714
          Current Portion of Environmental Reserves 116 116
          Current Portion of Operating Lease Obligations 5,846 5,406
          Warranty Reserve 2,757 2,935
          Other Accrued Liabilities 16,426 10,357
               Total Current Liabilities 81,934 86,746

          Environmental Reserves - long term 3,019 3,117
          Operating Lease Obligations - long term 10,790 11,785
          Deferred Tax Liabilities-net 1,449 5,081
          Long-Term Debt, net of current portion 7,767 7,767
          Other Liabilities 4,116 4,436
               Total Liabilities 109,075 118,932

SHAREHOLDERS' EQUITY
Common Stock, no par, stated value $0.05 per share, 20,000,000 shares

authorized, 8,473,288 shares issued as of December 31, 2023 and
2022 and 7,545,858 outstanding as of December 31, 2023 and 
7,571,084 outstanding as of December 31, 2022. 422 422

          Paid in Capital 5,779 5,779
          Retained Earnings 351,202 314,293
          Treasury Shares, at cost (927,430 and 902,204 common shares,
                respectively) (13,175) (12,227)
          Accumulated Other Comprehensive Loss (2,187) (2,649)
               Total Mestek, Inc. Shareholders' Equity 342,041 305,618
               Non-controlling Interests 887 810
               Total Shareholders' Equity 342,928 306,428

               Total Liabilities and Shareholders' Equity $ 452,003 $ 425,360
See Accompanying Notes to the Consolidated Financial Statements.

FINANCIALS
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF INCOME
For the years ended December 31, 2023 and 2022

2023 2022
(Dollars and shares in thousands,

except earnings per common share)

Net Sales $ 417,439 $ 414,336

Cost of Goods Sold 292,878 313,646
Gross Profit 124,561 100,690

Commodity Trading Income 19,992 3,550

Operating Expenses:
Selling Expense 43,303 43,504
General and Administrative Expense 32,160 27,341
Engineering Expense 18,428 17,549
Other Operating Expense 548 2,446
Total Operating Expenses 94,439 90,840

Operating Profit 50,114 13,400

Interest Income – net 1,832 133
Other (Expense) Income – net (1) 6

Income Before Income Taxes 51,945 13,539

Provision for Income Taxes 14,823 4,471
Net Income 37,122 9,068

Less: Net Income - Non-controlling Interests 77 100
Net Income Attributable to Mestek, Inc. $ 37,045 $ 8,968

Basic and Diluted Earnings Per Common Share $ 4.90 $ 1.18

Basic and Diluted Weighted Average Shares Outstanding 7,563 7,577

See Accompanying Notes to the Consolidated Financial Statements.
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the years ended December 31, 2023 and 2022

2023 2022
(Dollars in thousands)

Net Income $ 37,122 $ 9,068

Other Comprehensive Income
Translation Adjustment 462 (2,404)

Other Comprehensive Income (Loss) 462 (2,404)

Comprehensive Income 37,584 6,664

Less: Net Comprehensive Income—Non-controlling Interests 77 100

Comprehensive Income Attributable to Mestek, Inc. $ 37,507 $ 6,564

See Accompanying Notes to the Consolidated Financial Statements.
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

For the years ended December 31, 2023 and 2022

(Dollars in thousands)

Common
Stock Shares
Outstanding

Common
Stock

Paid In
Capital

Retained
Earnings

Treasury
Stock

Accumulated
Other

Comprehensive
Loss

Non-
Controlling

Interests Total

Balance – January 1, 2022 7,578,568 $ 422 $ 5,788 $ 305,325 $ (11,932) $ (245) $ 853 $ 300,211

Net Income - - - 8,968 - - 100 9,068
Translation Adjustment - - - - - (2,404) - (2,404)
Purchase of 7,484 Treasury Shares (7,484) - - - (295) - - (295)
Non-Controlling Interests Purchased - - (9) - - - (143) (152)

Balance – December 31, 2022 7,571,084 422 5,779 314,293 (12,227) (2,649) 810 306,428

Net Income - - - 37,045 - - 77 37,122
Translation Adjustment - - - - - 462 - 462
Purchase of 25,226 Treasury Shares (25,226) - - - (948) - - (948)
Dividend Paid on Minority Interest - - - (136) - - - (136)

Balance – December 31, 2023 7,545,858 $ 422 $ 5,779 $ 351,202 $ (13,175) $ (2,187) $ 887 $ 342,928

See Accompanying Notes to the Consolidated Financial Statements
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended December 31, 2023 and 2022

2023 2022
(Dollars in thousands)

Cash Flows from Operating Activities:
Net Income $ 37,122 $ 9,068

Adjustments to Reconcile Net Income to Net Cash Provided by (Used in)
Operating Activities:
Depreciation and Amortization of Intangibles 7,073 6,530
Operating Lease Amortization 5,727 5,003
Unrealized Loss (Gain) on Trading Securities 1,613 (10,533)
Change in Deferred Taxes (3,628) 3,805
Change in Losses on Accounts Receivable, net of

          write offs and recoveries (71) (127)
Loss on Sale of Property and Equipment 193 329
(Purchases) Proceeds from Sale of Trading Securities, net (15,552) 566
Purchases of Short-Term Investments (11,635) (9,856)

Change in Assets and Liabilities:
          Accounts Receivable 20,552 (18,432)
          Inventories 9,064 (28,388)
          Accounts Payable (11,129) 7,713
          Customer Deposits (611) 604
          Environmental Reserves (97) (204)
          Operating Leases (5,727) (5,003)
          Other Assets and Liabilities, net 14,596 (8,642)

Net Cash Provided by (Used in) Operating Activities 47,490 (47,567)

Cash Flows from Investing Activities:
Investment in Marketable Securities - (7,000)
Capital Expenditures (5,152) (3,494)
Proceeds from Sale of Fixed Assets 266 205

Net Cash Used in Investing Activities (4,886) (10,289)

Cash Flows from Financing Activities:
Purchases of Treasury Shares (948) (295)
Minority Interest Purchased - (153)
Dividend Paid on Minority Interest (136) -
Net (Repayment) Borrowings under Revolving Credit Agreements (4,474) 4,474

Net Cash (Used in) Provided by Financing Activities (5,558) 4,026

Net Increase (Decreases) in Cash and Cash Equivalents 37,046 (53,830)
Exchange Rate Effect on Cash and Cash Equivalents (139) 59
Cash and Cash Equivalents – Beginning of Period 17,913 71,684

Cash and Cash Equivalents – End of Period $ 54,820 $ 17,913

See Accompanying Notes to the Consolidated Financial Statements.
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1. SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Mestek, Inc. and its subsidiaries (the “Company”) operate primarily in two manufacturing business segments:  
heating, ventilating, and air conditioning equipment (“HVAC”) including architectural products, and metal forming 
equipment. In addition, the Company operates a commodity trading business segment as more fully explained in 
Commodity Trading Segment below. The Company manufactures its HVAC equipment and metal forming equipment 
at twelve factory locations and sells through established distributor, dealer, and manufacturer’s representative 
channels, primarily in the United States and Canada.

Basis of Presentation

The Consolidated Financial Statements include the accounts of the Company and its wholly owned 
subsidiaries and certain partially owned entities over which it has a controlling financial interest.  The Company 
manufactures products in two wholly-owned subsidiaries in Canada and one 85% owned subsidiary in Hebei Province, 
Peoples Republic of China, and also operates a 99% owned sales company based in Fribourg, Switzerland.  All
material inter-company accounts and transactions have been eliminated in consolidation. 

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States (“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosure of contingent assets and liabilities at the dates of the financial statements and 
the reported amounts of revenues and expenses during the reporting periods. The most significant estimates and 
assumptions relate to revenue recognition, realization of accounts receivable, inventory, goodwill, recoverability of 
intangible assets, warranty costs, product liability costs, environmental reserves, workers compensation claims 
reserves, health care claims reserves, post-retirement obligations, valuation of investments and commodities,
recoverability of property held for sale, accounting for income taxes and the realization of deferred tax assets. Actual 
amounts could differ significantly from these estimates.

Revenue Recognition

The Company recognizes revenue in accordance with “Financial Accounting Standards Board (“FASB”) 
Accounting Standards codification (“ASC”) 606, Revenue from Contracts with Customers. Results for fiscal 2023
and 2022 are presented under ASC 606.

In 2023, approximately 95% of the Company’s revenue was recognized at a point in time for each 
performance obligation under the contract when the customer obtains control of the goods or service. The majority of 
the Company’s product sales, which relate to HVAC and metal forming equipment, are accounted for at a point in 
time based on shipping terms. The Company has made a policy election to not treat the obligation to install and setup
as a separate performance obligation under the contract as they are not significant and, as a result, the associated 
installation and setup costs are accrued when revenue is recognized.

The remaining 5% of the Company’s revenue in 2023 was recognized on an over time basis based on an 
input method that compares the costs incurred to date to the total expected costs required to satisfy the performance 
obligation. Contracts are accounted for on an over time basis when they include products which have no alternative 
use and an enforceable right to payment over time. The majority of the contracts recognized on an over time basis are 
for architectural skylight and other related projects within the Company’s Mestek Architectural Group. These projects 
are typically highly customized for the customer and, as a result, would include a significant cost to rework in the 
event of cancellation.
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The following table presents revenue by revenue recognition method:

December 31,
2023 2022

(Dollars in thousands)

Point in Time $ 395,633 $ 390,388

Over Time 21,806 23,948

Total $ 417,439 $ 414,336

The transaction price is typically based on the amount billed to the customer and includes estimated variable 
consideration where applicable. For contracts with multiple performance obligations, the transaction price is allocated 
to each performance obligation based on the relative stand-alone selling price. The Company’s contracts covering the 
sale of its products generally include warranty provisions that provide assurance to its customers that the products will 
comply with agreed-upon specifications. In certain limited situations the Company negotiates the terms regarding 
extended warranty coverage and length of warranty depending on the products and applications.

The Company disaggregates its revenue from contracts with customers by market and geography as this best 
depicts how its revenue is affected by economic factors.

The following table presents the disaggregation of revenues by market and geography for the years ended
December 31, 2023 and 2022:

2023 2022
(Dollars in thousands)

Revenues by Market:
HVAC Equipment and Architectural Products $          344,393 $          351,304
Metal Forming Equipment 73,046 63,032

Totals $          417,439 $          414,336

Revenues by Geography:
North America $          410,590 $          407,480
Europe 1,514 3,070
Asia 1,665 1,225
Mexico 1,679 962
Rest of the World 1,991 1,599

Totals $          417,439 $          414,336

The following tables presents contract balances from contracts with customers as of December 31, 2023 and 
2022:

2023 2022
(Dollars in thousands)

Accounts Receivable (less allowances) $          51,999 $          72,304
Contract Assets $            2,548 $            2,898
Customer Deposits and Deferred Revenue $          28,082 $          28,714
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Contract Assets represent unbilled revenues associated with revenue recognized on contracts accounted for 
on an over time basis, which will be billed in future periods based on the contract terms. Contract Assets, which are 
reflected in Other Current Assets in the accompanying consolidated balance sheets, decreased from $2,898,000 at 
December 31, 2022 to $2,548,000 at December 31, 2023. These assets relate to contractual limitations on billing which 
prevent the Company from billing all revenue earned in the period. Contract Liabilities consist of customer deposits 
on unshipped orders, which are separately reported on the accompanying consolidated balance sheets, together with 
contractually permitted billings in excess of revenue recognized. Contract Liabilities will be recognized as revenue in 
future periods once the revenue recognition criteria are met. The majority of the Contract Liabilities relate to advance 
payments on contracts accounted for at a point in time. These advance payments will be recognized as revenue when 
the Company's performance obligations have been satisfied, which typically occurs when the product has been shipped 
and control of the asset has transferred to the customer. The Company recognized revenue of $25,543,000 in 2023
that was included in the Contract Liabilities balance as of December 31, 2022.

The Company includes in revenue amounts invoiced for shipping and handling with the corresponding costs 
reflected in cost of goods sold. Provisions for discounts, warranties, returns and other adjustments are provided for in 
the period in which the related sales are recorded. Sales taxes, value-added taxes and certain excise taxes collected 
from customers and remitted to governmental authorities are accounted for on a net basis and therefore are excluded 
from revenue.

Cash Equivalents and Short-term Investments

The Company considers all highly liquid investments with a maturity of 90 days or less at the time of purchase 
to be cash equivalents. Cash equivalents include investments in an institutional money market fund, which invests in 
U.S. Treasury bills, notes and bonds, and/or repurchase agreements, backed by such obligations.

The Company classifies its investments depending on its intent and the nature of the investment. The 
Company’s short-term investments consist of certificates of deposit and treasury bills, with near term maturities of 
twelve months or less.

Commodity Trading Segment

The Company operates a commodity trading business through a brokerage account for speculative 
commodities purchases and related investments which is included in Commodity Trading Income in the accompanying 
consolidated financial statements. These investments carry market risk and are classified as trading and are recorded 
at their fair values using the specific identification method. The investments include actual physical quantities of 
precious metals maintained in the broker’s name at financial institutions by an established commodities broker. The 
cumulative results for these activities in 2023 and 2022 were a pretax gain of $19,992,000 and $3,550,000,
respectively, primarily related to long positions on various commodities, respectively, and are included in Commodity 
Trading Income in the accompanying consolidated statements of income.

Accounts Receivable

Accounts and notes receivable are reduced by an allowance for amounts that may become uncollectible in 
the future. The accounts receivable allowance for uncollectible amounts is based primarily on management’s analyses 
of accounts in the receivable portfolio and historical write-off experience. Recoveries of receivables previously 
written off are recorded when cash is received.

Inventories

Inventories are valued at the lower of cost or net realizable value. Cost of inventories is principally determined 
by the last-in, first-out (“LIFO”) method. Approximately 80% and 80% of inventory cost were determined using the 
LIFO method for the years ended December 31, 2023 and 2022, respectively, with the remaining inventories 
determined using the first-in, first-out (“FIFO”) method. The Company provides an allowance for excess, obsolete, 
and damaged inventory based on historical usage. 
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Property and Equipment

Property and equipment are carried at cost. Depreciation and amortization are computed using the straight-
line and accelerated methods over the estimated useful lives of the assets or, for leasehold improvements, the life of 
the lease, if shorter. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation 
are removed from the accounts and any resulting gain or loss is reflected in income for the period. The cost of 
maintenance and repairs is charged to operations as incurred; significant improvements are capitalized. Property is 
classified as held-for-sale when its carrying amount will be recovered principally through a sale transaction rather than 
continuing use and a sale is highly probable. Assets designated as held for sale are held at the lower of carrying 
amount or a designation of fair value less costs to sell. Depreciation is not charged against property held for sale.

Goodwill and Other Intangible Assets

Goodwill represents the excess of the cost of a business acquired in a business combination over the fair
value of the net assets acquired and liabilities assumed.  The Company accounts for goodwill in accordance with 
FASB ASC 350-20, “Goodwill and Other Intangible Assets” (“ASC 350-20”).  The Company does not amortize 
goodwill and intangible assets with indefinite useful lives, rather such assets are required to be tested for impairment 
at least annually or sooner whenever events or changes in circumstances indicate that the assets may be impaired.  If 
the carrying amount of a reporting unit is less than its fair value, no impairment exists and no further action is required. 
If the carrying amount of a reporting unit exceeds its fair value, the Company will record an impairment charge based 
on the excess of a reporting unit's carrying amount over its fair value. The fair value of a reporting unit is determined 
using a guideline comparable company market approach. The Company did not recognize any impairment charges 
related to goodwill during the years ended December 31, 2023 and 2022.  The Company established reporting units 
based on its current reporting structure.  For purposes of testing goodwill for impairment, goodwill has been designated 
to these reporting units to the extent it relates to each reporting unit.  In 2023 and 2022, the Company’s goodwill was 
designated to the HVAC and Metal Forming reporting units.

Goodwill and intangible assets consisted of the following at:

December 31,
2023 2022

(Dollars in thousands)

Goodwill – net of prior amortization $ 43,225 $ 43,130

Patents, Rights, Trademarks, and Other Intangibles $ 10,028 $ 10,043
Accumulated Amortization, Patents, Rights and Other Assets (5,745) (5,252)

Patents, Rights and Trademarks – net (included in Other Assets) $ 4,283 $ 4,791

The increase in goodwill in 2023 resulted from foreign currency fluctuations. Amortization expense relating 
to the intangible assets for the years ending December 31, 2023 and 2022 were $493,000 and $290,000, respectively.

Impairment of Long-Lived Assets 
 

The Company reviews long-lived assets for impairment whenever events or changes in business 
circumstances indicate that the carrying amount of the assets may not be fully recoverable or that the useful lives of 
these assets are no longer appropriate. Triggering events that could indicate the carrying value of long-lived assets is 
not fully recoverable may include the loss of significant customers, adverse changes to volumes and/or profitability 
in specific markets and changes in the Company's business strategy that result in a significant reduction in cash flows 
generated in a specific operation. Management also performs an annual assessment of the useful lives of the contract 
rights and accelerates amortization, if necessary. If it is determined that the carrying value of the assets is not 
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recoverable, the Company would write down the long-lived assets by the amount by which the carrying value exceeds 
fair value. With respect to all long lived assets, the Company determined there were no triggering events to test for 
impairment of long-lived assets during the years ended December 31, 2023 or 2022.

Advertising Expense

Advertising costs are charged to operations as incurred. Such charges aggregated $3,083,000 and $3,020,000,
for the years ended December 31, 2023 and 2022, respectively, and are included in Selling Expense in the 
accompanying consolidated statements of income.

Product Warranty

The Company provides warranties on certain products which range from one year to longer term
warranties.  The estimated cost of product warranties are included in the Warranty Reserve, determined primarily
from historical information, at the time product revenue is recognized.  Should actual product failure warranties 
differ from the Company’s estimates, revisions to the estimated warranty liability would be recorded. For the year 
ended December 31, 2023, the net provision for warranty expense was $2.3 million and the warranty utilization was 
$2.5 million leaving total accrued warranties of $2.8 million.  For the year ended December 31, 2022, the net 
provision for warranty expense was $2.4 million offset by warranty utilization of $2.3 million leaving total accrued 
warranties of $2.9 million.

Research and Development Expense

Research and development expenses are charged to operations as incurred. Such charges aggregated
$8,315,000, and $8,035,000, for the years ended December 31, 2023 and 2022, respectively, and are included in 
Engineering Expense in the accompanying consolidated statements of income.

Treasury Shares

Common stock held in the Company’s treasury has been recorded at cost. If treasury stock is re-issued, 
proceeds in excess of cost are credited to paid-in-capital.

Earnings per Common Share

Basic earnings per share have been computed using the weighted average number of common shares 
outstanding. Common stock options of the Company, as more fully described in Note 10, were considered in the 
computation of diluted earnings per share, except when such effect would be anti-dilutive.
 
Currency Translation

Assets and liabilities denominated in foreign currencies are translated into U.S. dollars at exchange rates 
prevailing on the balance sheet dates. The Statements of Income are translated at weighted-average exchange rates in 
effect during the year.  Adjustments resulting from the translation of financial statements are excluded from the 
determination of income and are recorded in Accumulated Other Comprehensive Loss as a separate component of 
Shareholders’ Equity.  Transaction gains and losses are included in other expense and were not material in either 2023
or 2022.

Other Comprehensive Income

In accordance with accounting standards, the Company is required to report in its financial statements, in 
addition to its net income, comprehensive income, which includes all changes in equity during a period from non-
owner sources, including foreign currency translation adjustments.
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Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences 
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. 
Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the 
years in which those temporary differences are expected to be recovered or settled. Deferred tax assets and liabilities 
are recorded net as long term. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in 
the period that includes the enactment date.

Fair Value of Financial Instruments, Concentration of Credit and other Risk and Significant Customers

The Company maintains most of its cash in bank deposits, nearly all of which are not insured by the 
Federal Deposit Insurance Company. However, the Company does not believe it is exposed to any material risk of 
loss with respect to its cash deposits given the financial condition of its banking partners.

The Company also maintains cash in accounts outside of the United States totaling approximately $5.7 
million and $7.4 million at December 31, 2023 and 2022, respectively. These amounts are not insured by the Federal 
Deposit Insurance Corporation. The Company has not experienced any losses in such accounts. The Company believes 
it is not exposed to any significant credit risk on cash and cash equivalents.

The carrying values of cash, cash equivalents, brokerage accounts, investments, accounts receivable, 
accounts payable, accrued expenses and short-term bank debt approximate fair market value due to the short-term 
nature of these financial instruments. The carrying value of long-term debt approximates fair market value, which is 
based on quoted market prices or on rates available to the Company for debt with similar terms and maturities.  
Financial instruments that potentially subject the Company to concentrations of credit risk are principally accounts 
receivable. The Company's brokerage account, as noted above, subjects the Company to market risk. The Company 
also invests in United States and Canadian government securities which are reflected in the accompanying financial 
statements under Short-Term Investments at December 31, 2023 and 2022.

The Company has no significant off-balance sheet or concentration of credit risk exposure such as foreign 
exchange contracts or option contracts. The Company maintains its cash and cash equivalents with established 
financial institutions.  Certain cash in foreign institutions may be subject to temporary withdrawal restrictions.  
Concentration of credit risk with respect to accounts receivable is limited to certain customers to whom the Company 
makes substantial sales. To reduce its credit risk, the Company routinely assesses the financial strength of its 
customers. The Company maintains an allowance for potential credit losses but historically has not experienced any
significant losses related to individual customers or groups of customers beyond what is provided for in the allowance. 
No individual customer accounted for more than 10% of revenues in 2023 or 2022. No individual customer accounted 
for more than 10% of the Company’s accounts receivable at December 31, 2023 or 2022.

Fair Value Measurements

Accounting for Fair Value Measurements establishes a framework for measuring fair value. That framework 
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 
1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair 
value hierarchy are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that the Company has the ability to access.

Level 2 Inputs to the valuation methodology include:
• quoted prices for similar assets or liabilities in active markets;
• quoted prices for identical or similar assets or liabilities in inactive markets;
• inputs other than quoted prices that are observable for the assets or liability; and
• inputs that are derived principally from or corroborated by observable market data by 

correlation or other means.
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If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The following table presents the Company’s assets and liabilities that are measured at fair value and the 
related hierarchy levels as of December 31, 2023:

Level 1 Level 2 Level 3 Total
(Dollars in thousands)

US Treasury Securities $ 21,491 $ - $ - $ 21,491
Position in open contracts-assets 1,726 - - 1,726
Position in open contracts-liabilities (1,323) - - (1,323)
Investments in precious metals 96,656 - - 96,656

Total assets carried at fair value $ 118,550 $ - $ - $ 118,550

The following table presents the Company’s assets that are measured at fair value and the related hierarchy 
levels as of December 31, 2022:

Level 1 Level 2 Level 3 Total
(Dollars in thousands)

US Treasury Securities $ 9,856 $ - $ - $ 9,856
Position in open contracts 11,983 - - 11,983
Investments in precious metals 71,137 - - 71,137

Total assets carried at fair value $ 92,976 $ - $ - $ 92,976

The Company has investments in gold, and other precious metals that are Level 1 financial instruments and 
are recorded based upon listed gold and other precious metals prices. These are presented as investments in precious 
metals and are recorded in Commodity Investments in the accompanying consolidated balance sheets. 

The Company has open trading contracts that are Level 1 financial instruments and are recorded based on 
the difference in market price of the underlying precious metal of the open trading contracts between the date when 
the contracts are entered and the balance sheet date. These are presented as positions in open contracts and are recorded 
in Commodity Investments in the accompanying consolidated balance sheets.

The Company had investments in US Treasury securities as of December 31, 2023 that are Level 1 financial
instruments, which are recorded based on quoted market prices, and were included in Short-term Investments in the 
accompanying consolidated balance sheets.

Reclassifications

Certain amounts in the prior years’ consolidated financial statements have been reclassified to conform to 
the current year’s presentation without any change in net income or total assets.
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Labor Force

Certain of the Company’s personnel are represented by labor unions.  The Company has contracts with each 
union which are generally renewed for 3- to 4-year terms.  The concentration of employees under union contracts 
represented approximately 19% and 20% of the Company’s workforce as of December 31, 2023 and 2022,
respectively.

Recently Adopted Accounting Pronouncements

Reference Rate Reform (Topic 848)

In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation of the 
Effects of Reference Rate Reform on Financial Reporting, which provides temporary optional expedients and 
exceptions to the GAAP guidance on contract modifications and hedge accounting to ease the financial reporting 
burdens related to the expected market transition from the London Interbank Offered Rate (LIBOR) and other 
interbank offered rates to alternative reference rates. The amendments apply only to contracts, hedging relationships 
and other transactions that reference LIBOR or another reference rate expected to be discontinued because of 
reference rate reform. The amendments are effective for all entities through December 31, 2024. The expedients and 
exceptions provided by the amendments do not apply to contract modifications made and hedging relationships 
entered into or evaluated after December 31, 2024. Although the market transition away from LIBOR required a
modification to the Company’s revolving credit facility as described in Note 4, the impact ASU 2020-04 had on the
Company’s consolidated financial statements was not material.

Credit Losses (Topic 326)

In June 2016, the FASB issued ASU 2016-13, Financial Instruments – Credit Losses (Topic 326). The 
amendments in this update require a financial asset (or group of financial assets) measured at amortized cost basis to 
be presented at the net amount expected to be collected. The allowance for credit losses is a valuation account that is 
deducted from the amortized cost basis of the financial asset(s) to present the net carrying value at the amount 
expected to be collected on the financial asset. The amendments in this update eliminate the probable initial 
recognition threshold in current GAAP and, instead, reflect an entity’s current estimate of all expected credit losses. 
In November 2019, the FASB issued ASU 2019-10, Financial Instruments – Credit Losses (Topic 326), Derivatives 
and Hedging (Topic 815), and Leases (Topic 842), which delayed the implementation for ASU 2016-13. This ASU 
was applicable to the Company beginning in fiscal year 2023 and the impact of the new standard on the Company’s 
consolidated financial statements was not material.

2. INVENTORIES

Inventories consisted of the following at December 31:

2023 2022
(Dollars in thousands)

Raw materials $ 77,286 $ 81,931
Work-in-progress 26,154 26,698
Finished goods 20,681 24,003

124,121 132,632
Less reserve for LIFO method of valuation (26,413) (26,235)

$ 97,708 $ 106,397
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The Company uses the LIFO method of valuing substantial portions of its inventory.  Approximately
$178,000 and $4,560,000 of expense was recorded in Cost of Goods Sold in the periods ended December 31, 2023
and 2022, respectively, as a result of using the LIFO method rather than FIFO.

3. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31:

2023 2022

Depreciation 
Est. Useful

Lives
(Dollars in thousands)

Land $ 3,250 $ 3,279
Buildings 32,642 32,641 19-39 Years
Leasehold Improvements 8,883 8,626 15-39 Years
Equipment 138,303 135,539 3-10 Years

183,078 180,085
Accumulated Depreciation (139,856) (134,898)

$ 43,222 $ 45,187

The above amounts include $2,287,000 and $650,000 at December 31, 2023 and 2022, respectively, in assets 
that had not yet been placed in service by the Company. No depreciation was recorded in the related periods for these 
assets. Assets classified as “Property Held for Sale” are excluded from the amounts listed above.

Depreciation and amortization of property, equipment, and intangibles total $7,073,000, and $6,530,000 for 
the years ended December 31, 2023 and 2022, respectively. 

4. DEBT

Revolving Loan Agreement

On May 25, 2018, the Company entered into a new five year, $60,000,000, committed, secured, 
multi-bank revolving loan and letter of credit facility (the “Facility”), led by Santander N.A, replacing a 
prior five-year credit agreement entered into on December 30, 2014. Prior to maturity on May 25, 2018 
the Facility was extended by a Third Amendment on May 15, 2023 and was further amended on August 
21, 2023 and December 14, 2023 as a result of which the Facility was reduced to $50,000,000 and 
extended through August 21, 2028.  Borrowings under the extended Facility bear interest, at the 
Company’s election, at a floating rate based on the lenders’ prime or base rate or, for short term 
borrowings, at a rate based upon the Secured Overnight Financing Rate (SOFR) which replaced Libor 
during the five-year term of the Facility.  Borrowings outstanding under the Facility were $0 and 
$4,474,000, respectively as of December 31, 2023 and 2022.  The Facility contains affirmative and 
negative covenants typical of such financing transactions, and specific financial covenants which require 
the Company to maintain a minimum cash flow coverage ratio and a maximum cash flow leverage ratio.  
As of December 31, 2023, the Company was in compliance with all of the financial covenants required 
under the Facility, except for the timely delivery of financial statements, which had no effect on the 
consolidated financial statements. The credit agreement relating to the Facility also contains restrictions 
regarding the creation of indebtedness, the occurrence of mergers or consolidations, the sale of subsidiary 
stock and the payment of dividends. The availability of borrowings under the loan agreement is reduced 
by outstanding letters of credit. Borrowing availability under the Facility was $41,837,000 as of 
December 31, 2023.  
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Notes Payable-Others consisted of the following at December 31:

2023 2022
(Dollars in thousands)

Notes Payable - Other $ 8,267 $ 8,767

Less Current Maturities (500) (1,000)

Notes Payable – Other Long Term $ 7,767 $ 7,767

Notes Payable – Others – The Company is indebted under a series of non-interest bearing unsecured demand 
notes to an investor group, which includes a related party.  The balance outstanding under the notes as of both 
December 31, 2023 and December 31, 2022 was $7,767,000. The Company does not expect these obligations to 
mature in 2024, and therefore has classified them as long-term debt. The Company is also obligated in the amount of 
$500,000 in connection with the acquisition of Transom Corporation on December 23, 2021.

Maturities of debt in each of the next five years and thereafter are as follows in thousands:

Total
Debt

2024 $ 500
2025 -
2026 -
2027 -
2028 -

Thereafter 7,767

Total Debt Maturities: $ 8,267

Cash paid for interest was $189,000 and $177,000, during the years ended December 31, 2023 and 2022,
respectively.  Interest expense totaled $187,000 and $177,000 for the years ended December 31, 2023 and 2022,
respectively.

5. INCOME TAXES

The provision for income taxes consisted of the following:

2023 2022
(Dollars in thousands)

Federal Income Tax:
Current $ 12,593 $ (1,467)
Deferred (2,685) 3,142

State Income Tax:
Current 4,629 -
Deferred (919) 673

Foreign Income Tax:
Current 1,233 2,133
Deferred (28) (10)

Provision for Income Taxes $ 14,823 $ 4,471
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Income Before Income Taxes included foreign income of $1,449,000 and $6,011,000 in 2023 and 2022,
respectively.

Total Provision for Income Tax expense differed from statutory income tax expense computed by applying 
the U.S. federal income tax rate of 21% to earnings before income tax, as follows:

2023 2022
(Dollars in thousands)

Computed “Expected” Income Tax Expense $ 10,908 $ 2,843
Permanent Difference, Other 123 429
State Income Tax, Net of Federal Tax Expense 2,813 532
Other 979 667

Provision for Income Tax $ 14,823 $ 4,471

Deferred income tax expense results from temporary differences in the recognition of income and expense 
for income tax and financial reporting purposes. 

The components of and changes in the net deferred tax assets (liabilities) which give rise to this deferred 
income tax expense for the years ended December 31, 2023 and 2022 are as follows:

2023 2022
(Dollars in thousands)

Deferred Tax Assets:
Remediation Reserve $ 846 $ 912
Accrued Expenses 2,485 1,102
Accounts Receivable Valuation 393 410
Product Liability Reserve 731 790
Deferred Benefits Plan 837 845
Compensated Absences 660 593
Inventory Valuation 915 956
Workers Compensation Reserve 447 59
Right-of Use Assets 3,434 3,434
Other 390 392
Total Deferred Tax Assets 11,138 9,493

Deferred Tax Liabilities:
Depreciation and Amortization (8,340) (9,423)
Prepaid Expenses (812) (837)
Unrealized Gain - (879)
Current Lease Obligations (1,111) (1,111)
Long-Term Lease Obligations (2,324) (2,324)
Total Deferred Tax Liabilities (12,587) (14,574)

Net Deferred Tax Liabilities $ (1,449) $ (5,081)

The Company paid a total of $14,122,000 and $4,182,000 in income taxes to federal, state, and foreign tax 
jurisdictions for the years ended 2023 and 2022, respectively.

The Company accounts for uncertainty in income taxes under the provisions of ASC 740-10, “Income 
Taxes”.  These provisions provide guidance on the recognition, de-recognition and measurement of potential tax 
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benefits associated with tax positions.  The Company recognizes a tax benefit from an uncertain tax position only if it 
is more likely than not that the tax position will be sustained on examination by the taxing authorities.  The 
determination as to whether the tax benefit will more likely than not be realized is based upon the technical merits of 
the tax position as well as consideration of the available facts and circumstances.  The Company recognizes interest 
and penalties related to uncertain tax provisions, if any, as a component of the provision for income taxes in the 
accompanying consolidated statements of income.  At December 31, 2023 and 2022, the potential interest and 
penalties attributable to any uncertainties were de minimus.

The Company and its subsidiaries file income tax returns in the United States and various state, local and 
foreign jurisdictions. The Company is subject to audit by U.S. federal authorities for years after 2019, and for years 
after 2019 in its other major jurisdictions.

The Company has not recorded deferred income taxes on the undistributed earnings of its international 
subsidiaries because it is the Company’s intent to reinvest such earnings indefinitely.  The Company does not believe 
there would be any significant deferred taxes related to undistributed earnings.

6. LEASES AND RELATED PARTY TRANSACTIONS

Leases are recorded under ASC 842, Leases, where the Company determines if an arrangement is a lease 
obligation at the inception of the contract.  The Company enters into operating lease commitments primarily for its 
manufacturing and office space that expire on various dates over the next 5 years, some of which include one or 
more options to extend the lease for up to 5 years.

An analysis of the Company’s lease population indicates that they qualify as operating leases.  The 
Company’s operating lease ROU assets and corresponding lease liabilities with contract terms greater than 12
months are recognized based on the present value of the future minimum lease payments over the lease term at the 
commencement date.  In determining the present value of future lease payments, the Company utilizes the 
Company’s expected long-term secured borrowing rate of 5%.  In addition, the calculation may include options to 
extend or terminate the lease when it is reasonably certain that the Company will exercise that option.  The 
Company recognizes its operating lease expense for lease payments on a straight-line basis over the lease term 
which is included in General and Administrative Expense in the accompanying consolidated statements of income.  
Variable lease costs are not included in fixed lease payments and as a result, are excluded from the measurement of 
the ROU assets and lease liabilities.  The Company expenses all variable lease costs as incurred, which were not 
material for 2023 or 2022.

Related Party Leases

The Company leases various manufacturing facilities and equipment from companies owned by certain 
officers and directors of the Company, either directly or indirectly, or through affiliates. The leases generally provide 
that the Company will bear the cost of property taxes and insurance.
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Details of the principal operating leases with related parties as of December 31, 2023, including the effect of 
renewals and amendments executed subsequent to December 31, 2023, are as follows:

Date of
Lease Term

Basic
Annual

Rent

Minimum
Future
Rentals

(Dollars in thousands)
Sterling Realty Trust:

Land and Building-Main 01/01/24 3 years $ 961 $ 2,882
Land and Building Beacon Morris 01/01/24 3 years $ 148 $ 445
Land and Building-South Complex 01/01/24 3 years $ 674 $ 2,021
Land and Building Torrington 01/01/24 3 years $ 379 $ 1,138

Rudbeek Realty Corp.:
Farmville Location 01/01/24 3 years $ 942 $ 2,826

Beaver Lake Realty, LLC:
Land and Building-

47 Westfield Industrial Park Road 01/01/24 3 years $ 144 $ 431
Land and Building-
55 Westfield Industrial Park Road 01/01/24 3 years $ 109 $ 329

All Leases

Rent expense for operating leases, including those with related parties, was $5,723,000 and $4,763,000 for 
the years ended December 31, 2023 and 2022, respectively. Rents to related parties, including the aforementioned 
leases, were approximately $3,357,000 and $3,098,000 for the years ended December 31, 2023 and 2022, respectively.
The Right to Use Asset for all existing lease agreements is $16,635,000 and $17,097,000 as of December 31, 2023
and 2022.

Future minimum lease payments under all non-cancelable leases as of December 31, 2023 are as follows:

Years Ending December 31, Operating Leases
(Dollars in thousands)

2024 $ 6,164
2025 6,100
2026 4,660
2027 891
2028 729

Thereafter 102
Total Future Minimum Lease payments 18,646

Less:  Interest 2,010
Lease Liability 16,636

Less:  Current Portion of Lease Liability 5,846
Lease Liability – Net of Current Portion $ 10,790

Other information related to leases are as follows:

2023 2022
Weighted Average Discount Rate--Operating Leases 10.79% 10.53%

Weighted Average Remaining Lease Term--Operating Leases (in years) 3.03 3.37
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Other Related Party Transactions

On October 13, 2006, the Company loaned $611,000 to Stephen Shea, its Chief Financial Officer, in 
connection with his exercise of incentive stock options in 2005.  The loan bore interest at 4.5%, originally matured on 
October 13, 2009, and is secured by a pledge of 40,000 common shares of the Company’s stock. On October 13, 
2009, the Company amended and restated the $611,000 loan to extend the maturity to October 13, 2010 and added 
additional security in the form of a pledge of the proceeds from a term life insurance policy in the name of Stephen 
Shea to the Company by Mr. Shea and his named beneficiary.  The loan automatically renews for a period of one year 
at each anniversary date. The Company does not expect payment to be made in 2024 and therefore has classified this 
loan as a long-term asset in Other Assets - net in the Company’s consolidated balance sheets as of December 31, 2023
and 2022.

7. EMPLOYEE BENEFIT PLANS

The Company maintains a qualified non-contributory profit-sharing plan (“Profit-Sharing Plan”) covering all 
eligible employees. Contributions to the Profit-Sharing Plan were approximately $1,027,000 and $868,000 for the 
years ended December 31, 2023 and 2022, respectively. Contributions to the Profit-Sharing Plan are defined as a 
minimum of $1,000,000 plus 5% of the excess operating profits of the Company exceeding $20,000,000, subject to 
the maximum allowed under the Employee Retirement Income Security Act of 1974, (“ERISA”). Contributions to the 
Profit-Sharing Plan are allocated to participants based upon the profit-sharing formula contribution: three percent (3%) 
of gross wages up to the current Old Age, Survivors, and Disability (“OASDI”) limit and six percent (6%) of the 
excess over the OASDI limit, as a percentage of the total contribution under the profit-sharing formula. The Profit-
Sharing Plan’s vesting terms for contributions are, twenty percent (20%) vesting after 2 years of service, forty percent 
(40%) after 3 years, sixty percent (60%) after 4 years, eighty percent (80%) after 5 years, and one hundred percent 
(100%) vesting after 6 years.

The Company maintains a retirement savings plan (“Retirement Savings Plan”) qualified under Internal 
Revenue Code Section 401(k) for employees covered under certain collective bargaining agreements. Service 
eligibility requirements differ by division and collective bargaining agreements. Participants may elect to have up to 
fifty percent (50%) of their compensation withheld, up to the maximum allowed by the Internal Revenue Code. The 
Company contributes differing amounts depending upon each division’s collective bargaining agreement. 
Contributions are funded on a current basis. Company contributions to the Retirement Savings Plan were 
approximately $171,000 and $197,000 for the years ended December 31, 2023 and 2022, respectively.

The Company maintains a separate qualified 401(k) plan (“401(k) Plan”) for salaried employees not covered 
by a collective bargaining agreement who choose to participate. Participants may elect to have up to fifty percent 
(50%) of their compensation withheld, up to the maximum allowed by the Internal Revenue Code.  The Company 
contributes $0.33 of each $1.00 deferred by participants, deposited into the 401(k) Plan not to exceed two percent 
(2%) of an employee’s compensation. The Company does not match any amounts for withholding from participants 
in excess of six percent (6%) of their compensation. Contributions are funded on a current basis. Company 
contributions to the Plan were approximately $976,000 and $878,000, for the years ended December 31, 2023 and 
2022, respectively.

8. COMMITMENTS AND CONTINGENCIES

Indemnifications

The Company is obligated under Indemnity Agreements (“Indemnity Agreements”) executed on behalf of 
18 of the Company’s officers and directors. Under the terms of the Indemnity Agreements, the Company is 
contingently liable for costs which may be incurred by the officers and directors in connection with claims arising by 
reason of these individuals’ roles as officers and directors of the Company.
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Contingencies

Letters of Credit

The Company had outstanding at December 31, 2023, $5,789,000 in standby letters of credit issued in 
connection with the TCE PI Trust and $2,374,000 issued principally in connection with its commercial insurance 
programs.

Insurance

The Company retains significant obligations under its commercial general liability insurance policies for 
product liability and other losses. For losses occurring in the policy years ending October 1, 2014 through 2023, the 
Company maintains commercial general liability insurance, retaining liability for the first $2,000,000 per occurrence 
of commercial general liability claims (including products liability claims), subject to an agreed aggregate. In addition, 
the Company retains liability for the first $250,000 per occurrence of workers compensation coverage, subject to an 
agreed aggregate. The Company records an accrual for estimated incurred but not recorded claims including health 
insurance, based on an analysis of claim history, claim lag periods and any current known claims. Included in other 
accrued liabilities in the accompanying consolidated balance sheets are self-insurance reserves totaling approximately
$339,000 and $224,000 at December 31, 2023 and 2022, respectively.

Litigation

The Company is subject to several legal actions and proceedings in which various monetary claims are 
asserted. Management, after consultation with its corporate legal department and outside counsel, does not anticipate 
that any ultimate liability arising out of all such litigation and proceedings will have a material adverse effect on the 
financial condition of the Company except as set forth below.

Environmental Litigation and Remediation Reserves

The Company maintains an environmental reserve related to the settlement of litigation in 2004 connected 
with the Company’s Lisle, IL manufacturing facility.  The environmental reserve covers the Company’s obligations 
to perform certain soil and ground water remediation procedures at the Lisle facility and the Company’s related 
obligation to fund a trust (the “TCE PI Trust”) established in connection with the settlement for the purpose of 
administering future personal injury claims relating to the Lisle facility.

Activity related to the environmental reserve in 2023 and 2022 was as follows:

2023 2022
(Dollars in thousands)

Balance Beginning of the Year $ 3,232 $ 3,436
Less Remediation Related Expenditures - (101)
Less TCE PI Trust Fund Payments (97) (103)
Balance End of the Year $ 3,135 $ 3,232

These reserves have been established in accordance with FASB ASC 450, “Contingencies”. They represent 
management’s best estimate of these liabilities and are based upon known or anticipated claims estimated by various 
legal, scientific and economic experts.  There is no assurance that these reserves will be adequate to meet all potential 
personal and property claims arising from the environmental contamination at the Lisle, IL site, however, claim 
activity has been lower to date than originally forecasted.

The Company has substantially completed the remediation of the Lisle, IL facility, pursuant to a work plan 
for the site and has received approval from the Illinois Environmental Protection Agency (“IEPA”) of the ground 
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water remedial standards to be achieved by the work plan, as well as the methodology for ground water remediation.
Accordingly, the Company believes that future remediation costs at the site will be de minimus.

Based on claim experience through December 31, 2023, the Company has classified $116,000 of the above 
reserve as current as of December 31, 2023.  Annually the Company reviews the existing third-party claim and 
remediation cost estimates and determines based on actual claim data whether an updated analysis is necessary. Given 
the level of expenses to date the Company believes that the existing analysis remains appropriate as of December 31, 
2023 and will revise its reserves in future periods as a result of actual activity.

Other Claims Alleging Releases of Hazardous Materials or Asbestos Related Liability

As of December 31, 2023, the Company is a party to approximately 61 asbestos-related lawsuits, many in 
Texas where numerous asbestos-related actions have been filed against numerous defendants.  The lawsuits previously 
pending against the Company in Illinois have all been resolved by plaintiffs’ dismissals without payment.

Almost all of these suits seek to establish liability against the Company as successor to companies that may 
have manufactured, sold or distributed asbestos-related products, and who are currently in existence and defending 
thousands of asbestos related cases, or because the Company currently sells and distributes boilers, an industry that 
has been historically associated with asbestos-related products. The Company believes it has valid defenses to all of 
the pending claims and vigorously contests that it is a successor to companies that may have manufactured, sold or 
distributed any product containing asbestos materials. However, the results of asbestos litigation have been 
unpredictable, and accordingly, an adverse decision or adverse decisions in these cases, individually or in the 
aggregate, could materially adversely affect the financial position and results of operation of the Company and could 
expose the Company to substantial additional asbestos related litigation and the defense costs thereof, which defense 
costs, because of the sheer number of asbestos claimants and the historical course of the litigation process in this area 
has the potential to become substantial, though these costs are not capable of estimation at this time. The total requested 
damages of these cases are over $3 billion.

To date the Company has had approximately 11 asbestos- related cases dismissed without any payment and 
it settled 1 asbestos-related case for a de minimus value. However, there can be no assurance the Company will be 
able to successfully defend or settle any pending litigation.

In addition to the Lisle, IL site, the Company has been named or contacted by state authorities and/or the 
IEPA regarding the Company’s asserted liability or has otherwise determined it may be required to expend funds for 
the remediation of certain other sites in North Carolina, Connecticut and Pennsylvania.

The Company continues to investigate all of these matters. Given the information presently known, no 
estimation can be made of any liability which the Company may have with respect to these matters. There can be no 
assurance, but based on the information presently available, the Company does not believe that the outcome of any of 
these matters will be material to the Company’s financial position or results of operations.

9. SHAREHOLDERS’ EQUITY

Mestek has authorized common stock of 20,000,000 shares with no par value, and a stated value of $0.05 per 
share. As of December 31, 2023, the Estate of John E. Reed, and Stewart B. Reed, Chairman and CEO of Mestek,
together beneficially own a majority of the outstanding shares of Mestek’s common stock.

10. STOCK OPTION PLAN

In 2011, the Company adopted a stock option plan (the “Plan”) that provides for the granting of qualified 
(also known as incentive stock options) and nonqualified stock options to Company directors, officers, employees, and 
consultants. A total of 300,000 shares of the Company’s common stock were issuable under the Plan.  The qualified 
options vest after a five-year period.
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As of December 31, 2023, there were no stock options outstanding and 127,000 shares remain available for 
future grants and/or the Plan.

11. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through May 21, 2024, the date on which the financial 
statements issued and no additional disclosures or adjustments were required.
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