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 LETTER TO SHAREHOLDERS
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e As we all know 2020 was a very unique year. We began the year
WLtl'p strong sales, up 13,780 head or about 19% by the end of February.

S When Covid hit in March, sales dropped dramatically as the beef
supply cham struggled to adapt and as restaurants were closed. The usage of
“beef swﬁched to home market from restaurants. Trucking and Packing
plants saw- disruptions but through all of this, America's cattlemen and

_ Livestock markets continued to operate and feed the nation. Kelli Payne, -

- who was promoted to ONSY President, and her team continue to work hard
- maintaining and complying with all the safety protocols associated with the
pandemic. Keeping our facility, workers, livestock and customers safe is
our primary mission. A special thank you to all the ONSY personnel for
their dedication and hard work in the midst of all of the challenges this past
year.

‘ Many capital improvements were accomplished thr oughout the year
* which included the replacement of the fire system in the Exchange building,
o oan up graded load-out area, a new vet chute and additional pipe upgrades.

i In Saint Louis, the sale of two parcels of land netted approx1mately
_G_'._mllhon The remaining 84 acres is being aggressively marketed for

:_..Wlfh all of the headwinds faced i in 2020, T am pleased to announce
car ended with the sale of 436,503 head of cattle, an increase of
ﬁtg_,f__j.tcly 5.5%. This resulted in net income of $1.3 million or $30.35

3 _;:lof the Board
| Stock Yards Company



600 Mason Ridge Center Drive
Suite 100

St Louis, MQ 63141
314-514-8881

314-514-8872 Fax

Aicbumtsines dad MatagtimencComiRin

INDEPENDENT AUDITOR’S REPORT

Board of Directors
National Stock Yards Company

We have audited the accompanying consolidated financial statements of
Naticnal Stock-Yards Company (a Delaware corporation) & Subsidiaries,
which comprise the consolidated balance sheets as of December 31 , 2020
and 2019, and the related consolidated statements of ‘earnings and Changes
in stockholders’ equity, and cash flows for the years then ended, and the
related notes to the financial statements. :

Management’'s Responsibility for the Financial Statements

Management is I’SSpOI’lS[ble for the preparation and fair presentatlon of
these consolidated financial statements in accordance with accounting
. principles generally accepted in the Unlted States of America; this includes
the design, implementation, and maintenance of internal controf refevant to
the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility ol o
Our responsibility is to express an opinion on these consolidated financial
statements based on our audits. We conducted our audits in accordance
with auditing standards generally accepted in the United States of America.

'Those standards require that we plan and perform the audit t6" obtain
- reasonable assurance about whether the consolidated f:nancnal statements
are free from material misstatement.




| "'i?-;"amoun’cs and discldsures in the consolldated financial statements. The

NDEPENDENT AUDITOR’S REPORT (CONTINUED)

_'-*--__'procec:fures selected depend on the auditor's judgment, including the
i _a;_f_assessment of the risks of material misstatement of the consolidated
. financial statements, whether due to fraud or error. In making those risk
assessments the auditor considers internal control relevant to the entity’s

__ preparatlon and fatr presentation of the consolidated financial statements in
orderto deszgn audit procedures that are appropriate in the circumstances,
but_n_o_t for the purpose of expressing an opinion on the effectiveness of the
“entity’s internal control. Accordingly, we express no such opinion. An audit
‘also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the
consolidated financial statements, ‘

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above
present fairly, in all material respects, ‘the financial posmon of National Stock
Yards Company and Subsidiaries as of December 31,2020 and 2019, and
the results of their operations and their cash flows for the years then ended
in accordance with accounting principles generally accepted in the United
States of America. . S

St_'-L_OUié, Missouri - \ &
Febr'uary_11,'2021 [T




NATIONAL STOCK YARDS COMPANY AND SUBSIDIAR!ES

Consolldated Balance Sheets
December 31, 2020 and 2019

ASSETS
Current Assets
Cash and cash equivalents
Accounts and other receivable
Inventories ‘
Prepaid supplies
Prepaid expenses
Prepaid income taxes
Total Current Assets
Property and Equipment
Buildings, equipment, and roads
‘Less accumulated depreciation

Land and land development costs

St. Louis real estate available for sale

QOther Assets
Land sale note receivable
Deferred income taxes
Total Other Assets

TOTAL ASSETS

2020 2019
$ 2,007,071 $ 1,407,972
148,726 100,472
1,174 14,571
47,413 44,163
52,235 60,768
9,620 -
2,266,239 1 627946
9,930,422 9709114
7,778,200 7,652,256
2,152,222 2,056,858
1,702,150 1,702,150
3,854,372 3,759,008
2,554,741 2923779
6409113 6,682,787
208301 3 .
- 55,000
203,301 55,000
$ 8,883,653 $ 8,365,733

e '_T’hé_'ébc’:ompanying notes are an integral part of these statemenits.




NATIONAL STOCK YARDS COMPANY AND SUBSIDIARIES
“‘Consolidated Balance Sheets (Contmued) |
Dec:ember 31, 2020 and 2019 -

;-.,f._;.; o - | 2020 2019
X _ L!'ABIIL[T!ES AND STOCKHOLDERS’ EQUITY
Current Liabilities
- "Accounts payable $ 38234 § 94436
. Accrued liabilities 166,340 320,243
*+ Accrued income taxes - 898,315
- Dividends payable 872,240 872,240
Other current liabilities 39,914 44,403
Total Current Liabilities 1,116,728 1,429,637
Long-Term Obligations S
Paycheck Protection Program Loan 376,500 -
Deferred income taxes - 3,000 -
Total Long-Term Liabilities © 379,500 -
Stockholders’ Equity R
Common stock - stated value $50 per share; Coenibn b
authorized and issued 73,100 shares - 3,655,000 - 3,655,000
Additional paid-in capital : 3,518,050 - 3,518,050
Retained earmnings 1,581,081 1,129,752
f 8,754,131 - 8,302,802
Less common stock in treasury, ST L
at cost 29,488 shares 1,366,706 . 1,366,706
7, 387 425_- -6, 936 096
TOTAL LIABILITIES AND : '
STOCKHOLDERS’ EQUITY $ 8 883 653 $ 8 365 733

_The'éccompanying notes are an integral paﬁ of these stéieméhts._-_



cemb ::313-,}: 2020 and 2019

_TOCK YARDS COMPANY AND SUBSIDIARIES
d Statements of Earnings and Stockholders’ Equity

vss;slfock operatrons
F’%‘@als ﬁstate operations

SR Operatmg costs and expenses
‘. Depreciation )
Sl Payroll expense and related benefits
' Operating expenses
3 _f{-A_dm_'in'iStr‘ative expenses

Operatmg profit

' Dther income (expense)
interest income
Other income
‘Gain (loss) on disposition of assets, net,

~ Income before income taxes
" Income tax expense (benefit)
~Cuirent

- Deferred

G __:___NET'EARMNGS

S -tc::ckholders equn‘.y beginning of year
Dmdends pard or accrued
""":ﬁtmckhcl_ders eqwty end of year

_.'NETEARNINGS PER COMMON SHARE

2020 2019
$ 5,480,821 $ 5,286,378
859,695 860,600
6,340,516 6,146,978
" 189,070 225 808
1,875,730 2,237,747
12,959,664 2,574,668
400,907 395,940
5425371 5,434,163
915,145 712,815
" 5,755 16,458
6,308 42 524
829,083 (11,296)
841,146 47 686
1,756,291 760,501
374,722 285,465
58,000 (72,000)
432,722 213,465
1,323,569 547,036
6,936,096 7,261,300
872,240 872,240
$ 7,387,425 $ 6,936,096
$ 30.35 $ 12.54 -

yi’rig'_hbtes are an integral part of these statements.




Conso da_ted Statements of Cash Flows
@Cﬁ@mber 31 2020 and 2019 '

AL STOCK YARDS COMPANY AND SUBSIDIARIES

- 2020 2019
fncrease (Decrease) in Cash and Cash
Equrvalents
Caﬁh flows from operating activities: ‘
‘Net earmngs $1,323,569 3 547,036
Adjustments to reconcile net earnings o net cash-
prowded by {used in) operating activities: BRREE
' Depreciation 189,070 225 808
" Loss (gain) on disposition of assets (829,083} 11,296
- Deférred income taxes - 58, 000 ~ . {72,000)
Co Changes in assets and liabilities: : 5 IR
... Accounts and other receivabie (51 008);-'- o (49,325)
. Inventories | 13,397 (13,639)
. Prepaid supplies and expenses 5,283, . (11 619)
Income taxes (107 935) 18, 526.
Accounts payable (56, 202).3-' ~(7,808)
Accrued liabilities (153,903) - 108,285
Other current liabilities , (4,489) 2,462
Net cash provided by operating activities 386,699 757,022
Cash flows from investing activities: '
Acquisition of property and equipment (290,4B48) (96,801)
Proceeds from sale of property and equipment 998,588 -
- Net cash provided by (used in) investing
S activities , 708,140 (96,801)
.. Cash flows from financing activities:
* Dividends paid (872,240)  (872,240)
Borrowmgs on Paycheck Protection Program Loan 376,500 ~
“Net cash used in financing activities '(495_,740) - (872,240)
" Net increase (decrease) in cash and cash _
S ‘‘equivalents 599,099 (212,019)
Cash and cash equivalents at beginning of year 1,407,972 1,619,991

. '$ 2,007,071 $ 1,407,072

o Cash. and cash equivalents at end of year

Suppiemental disclosure of cash flow information:

Cash pald during the year for:

Income taxes, net $ ‘476,04’5

$ 258409

: Ngnncash fmancmq transaction:

T‘he C‘ompany accrued $872,240 of dividends declared in December 2020 and 201 9
to shareholders of record as of January 15, 2021 and January 15, 2020, respectively.

a.C’ i pany received a $205,547 promissory note in connection with a (and sale in 2020,

G _"ompa_nylng notes are an integral part of these statements.




NATIONAL STOCK YARDS COMPANY AND SUBSIDIARIES
Notes To Consolidated Fmanc:al Statements
December 31, 2020 and 2019

NOTE A~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND DESCRIFTION OF BUSINESS

National Stock Yards Company, through its subsidiaries, St. Louis National
Stockyards Company (SLNSY) and Oklahoma Nationa! Stock Yards Company
(ONSY), operates a diversified corporation.

ONSY provides a markeiplace for the exchange of livestock. Their customner
base consists of livastock producers who provide animals for sale primarily to
feedlots, meatpackers and other livestock operations throughout the United

States.

SLNSY owns approximately 100 acres of undeveioped- real.-' e’state located
approximately 2 miles from downtown St. Louis, Missouri. Note F provides more
detail. The East St. Louis Junction Railroad Company, a wholly wned subsidiary
of SLNSY, further enhances the commercial diversity of the propert!es The Si.
Louis property 1s currently for sale. :

Both operatmg facilities provide leasing of real estate, warehouses and office
space. :

1. Principles of Consolidation

The consolidated financial statements include the accounts. of National Stock
Yards Company and its wholly-owned subsidiaries, Oklahoma National Stock
Yards Company and St. Louis National Stockyards Company.

All signiﬁcent intercompany transactions have been eliminated,

2. Cas'ﬁ'-Eduivalents

For purposes of the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be
cash equivalents. The Company has cash and cash equivalents in a financial
institution that at timés may exceed federal deposit insurance limits. The
Company has not experienced any losses in such accounts, and management
believes that the Company is not exposed to any S|gn1frcant credit risk on cash
and cash equrvalents

3. Properiy and Eguipment

Land owned by St. Louis National Stockyards Company was recorded at the
organization of the Company in 1932 at an amount equal to the book value of a
predecessor company. The land value was subsequently reduced in the 1980°s
to refiect its then estimated realizable value. Addltlons to property and equipment
are recorded at cost.

Depreciation is computed using straight-'line and accelerated methods. The
. provision for depreciation is computed based on the Company’s estimatesof the
: usefu! lives of the property, which range from three 3 to 40 years.




* NATIONAL STOCK YARDS COMPANY AND SUBSIDIARIES
" 'Notes To Consolidated Financial Statements
_ December 31, 2020 and 2019 -

* NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND DESCRIPTION OF BUSINESS
- o (CONTINUED)

" 3. Property and Equipment (Continued)

The cost of maintenance and repairs is charged to operations as incurred.
Renewals and betterments: which extend the lives of existing properties are
capitalized. Gain or loss on the disposal of assets is reflected in operations at the
time of disposal. R R :

4. Advertising R

A V’értis'ihg:costs are expehsed as incurred. Advéﬁising- ekpense for the years
ended December 31, 2020 and 2019 was approximately $97,000 and $98,000,
respectively. :

5. Income Taxes

The Company accounts for income taxes utilizing an asset and liability approach
to financial accounting and reporting for income taxes. The difference between
the financial statement and tax bases of assets and liabilities is determined
annually. Deferred income fax assets and liabilities are computed for those
differences that have future tax consequences using the currently enacted tax
laws and rates that apply to the periods in which they are expected to affect
taxable income. Valuation allowances are established, if necessary, to reduce,
deferred tax assets to the amount that will more likely than not be realized.
Income 1ax expense represents the current tax payable or refundable for the
period plus or minus the net change in the deferred tax assets and liahilities.

6. Revenue Recognition

The Company recognizes revenue for financial reporting purposes when it
satisfies a performance obligation by transferring control over a product or service
to a customer. T

The Company eams revenﬁes primarily: __frorh its livestock bpera’tiOhs and its
leasing operations. Revenues eamned through its leasing operations are
accounted for under ASC Topic 842 Leases. -

THe Company’s contracts with customers include goods and services of delivery,
yardage assessments, auction, and feed, which are integrated into one overall
output or performance obligation as the provision of a marketplace for the
exchange of livestock. The Company’s performance obligations are satisfied as
the Company completes each day’s obligations.

Consideration from fivestock contracts is variable in nature because fees are
hased on the number of livestock brought to the marketplace, which can vary
from period to period and is outside the Company’s control. Fees at published
rates are invoiced to customers daily as performance obligations are met based
on the volume of livestock brought through the marketplace and payment is
generally due when invoiced. The Company recognizes revenue when invoiced. -

8



NATIONAL STOCK YARDS COMPANY AND SUBSIDIARIES
Notes To Consolidated Financial Statements
December 31, 2020 and 2019

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND DESCRIPTION OF BUSINESS
{CONTINUED)

6. Revenue Recognition (Continued)

HeeeNébfés from livestock contracts were approximately $38,000 and $33,000 at
December 31, 2020 and 2019, respectively. There were no payables from
livestock contracts at December 31, 2020 or 201 9 _

Lwestock and leasing operations by geographlc area conSIsted of the followmg in
2020 and 2019: _ - . _

Year Ended Decem:b.ei- 312020 :
ONSY ONSY-: SLNSY

Livestock  Leasing - Leasing Total
Revenues $ 5480,821 $ 801,435 $_--_3 58,260 $ 6,340,516
Depreciation 87,171 92,867 . 9,032 189,070
Operating S
Expenses 4,329,386 495,166 411,749 5,236,301
+  Operating .

Profit (Loss) $ 1,004,264 $ 213402 $ (362,521) $ 915,145

Year Ended December 31, 2019

ONSY ONSY SLNSY
_ Livestock- Leasing Leasing Total
, F!evenués | $ 5286378 $ 801,140 $ 59,460 § 6,146,978
Depreciation 92,850 121,356 11,602 225,808
Operating ' . ‘
E)_(pe_ns es 4,128,505 495,346 584,604 5,208,355
Operating

Profit (Loss) § 1,065,003 $ 184438 $ (536646) $ 712,815

7. Néfl'f':"'ér'ninqs Per Common Share

Net e‘a’r‘h'ings per common share have been computed based on the common
shares outstanding of 43,612 in 2020 and 2018.

8. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual resulis could differ from those estimates.

9



'NATIONAL STOCK YARDS COMPANY AND SUBSIDIARIES
~ Notes To Consolidated Financial Statements S
‘December 31, 2020 and 2019

'NOTE A~ SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES AND DESCRIPTION OF BUSINESS
- (CONTINUED)

9 Subsequent Events

The Company has evaluated subsequent events through February 11, 2021,
which is the date the financial statements were available to be issued. - .

NOTE B - FINANCING ARRANGEMENTS

The Company has a $350,000 unsecured fine of credit with a bank WHich'_maTUred
February 6, 2021, and is expected to be renewed. interest is computed at the
prime rate. The Company has not borrowed on this line of credit. -~

NOTE C — INCOME TAXES

The Company recognizes uncertain tax positions in the financial statements
based on whether positions are more likely than not of being sustained on audtt,
hased on the technical merits of the positions. Amounts recognized are subject
to estimate and management judgment with respect to the likely outcome of each
uncertain tax position. No provision for uncertain‘tax positions was considered
necessary at December 31, 2020 and 2019. The Company is no fonger subject to
examination by U.S. federal or applicable state tax authorities for years before
2017. Management continually evaluates the effect of expiring statutes of
limitations, changes in tax law and new authoritative rulings. :

The tax efféct of temporary differences giving rise to the net deferred tax assets
(liabilities) as of December 31, 2020 and 2019 are as follows: . -

S . 2020 2019 -
Net deferred tax asset (liability) iR
Depreciation $ (111,000) $ (68,000)
Difference between book and tax basis of S e
land held for real estate development . 90,000 102,000
Various 18,0000 - 21,000

$  (3,000) $ 55,000

NOTE D -~ EMPLOYEE BENEFIT PLANS

" The Company sponsors the National Stock Yards Company Savings and
 Retirement Plan for the benefit of its employees. The savings component of the
- plari’is a 401(k) plan and covers all employees of the Company who have met
"' Gerain minimum age and length of service requirements. The Plan permits
- contributions from the employees in an amount not greater than 12% of base
. compensation. In addition, the Company made discretionary contributions to the
~plan of 8% of the eligible employees’ wages in 2020 and 2019.. Company
- contributions-are vested over a six year period. Company contributions were
- dpproximately $70,000 and $90,000 for 2020 and 20189, respectively. - .
_ . S 10 U



_ T’OCK YARDS COMPANY AND SUBSIDIARIES
e _g‘neolldated Financial Statements
c::emb-e 3-1 2020 and 2019

COMMITMENTS'AND [.LEASING OPERATIONS

s Leasmq Operatlons

o ":he' Oompany leases land and commercial space under long-term and monih-to-
- month leases to various tenants at its St. Louis and Oklahoma facilities. The
ke ._Eong term {eases expire at various dates through 2031.

o Mln[mum future rentals to be recerved on non-cancelable leases for each of the
: "-'next frve years and in the aggregate are:

Year endlnq December 31,

2021 ' $ 520,155
2022 210,800
2023 39,250
2024 30,000
2025 30,000
Thereafier 167,500
$ 997,705

In addition to the future rents disclosed above, the Company has a perpetual
lease with an unrelated company for land with annual rent of $40,000.

i

NOTE F‘ SIGN!FICANT ESTIMATES AND CONTINGENCGIES

Oklahcma City Real Estate - Wastewater

The Company has received information that the City of Oklahorna City permit to

dxscharge certain wastewater from livestock operations into the City's sewer
“system may not be renewed after December 31, 2023. Management is
: _'consadenng |’[s options to mitigate the effects of this possnb!e change.

| ."'_;:'."'St Lows Real Estate Development

';The Company is focused on the sale or development of its remaining St Loms-_- .
o .-realeslate. - Sales proceeds net of closing costs on real estate were
B '.';:.appmxrmately $999 000 in 2020 and resulted in a net gain $835,000 in 2020. In

onnection’ with. one of these sales, the Company received a $205,547 .

e :i'gromreaery note which accrues interest at 4% annually. The unpaid principal and .

: 'arrymg value ofthe land at the St. Louis facility was approximately $2 555 OOO '-

rryin ‘kalue of the St. Louis real estate has not been adjusted. However, the
1ts the Company will ultimately realize from the sale or development of th:s
y muld dlffer materially from management s current estimate. :

11

_-}acc:rued inlerest are due August 20, 2023. As of December 31, 2020, the SR

M; g .ment est[mates that the fair value of the Company’s St. Louis real estate o
5 00 excess of its carrying value and demolition costs, and accordingly; the = =~



"__'-_::__'_:_NATI@NA' 3TQCKZ_'YARDS COMPANY AND SUBSIDIARIES

fated Fmanc:al Statements

'"-__'_:;_'_'Decemb@r,.

1, 'aéo and 2019

. NOTE F- SIG‘NIFICANT EST[MATES AND CONTINGENC]ES (CONTINUED)

r-'-"St Lows R’ea! Estafe Goif Course
- '_'SLNSY had an mvestment in an entity which owned a golf course in East St.

Louis, lllinois. In December 2019, the golf course property was sold. As the
- entity wound down in 2020, SLNSY recelved approximately $16,500 from the sale
and the ent!tys dissolution.

' St. Lou:s Real Estate - Environmental

~The Company has obtained Phase | environmental assessments at its St. Louis

facility at various times. These assessments have identified past uses of the
- property which could lead o environmental conditions, however, management
is not aware of specific environmental matters which require Immediate
remediation. Management continues to consider the assessments and will
perform the recommended investigations and testing as required to sell or
develop the real estate. The ultimate Izabmty for all environmental matters, if any,
cannot be determined. :

NoOTE G — COVID-19 AND PAYCHECK PROTECTION PROGRAM LOAN

The Company’s operations have been aﬁected by the ongomg ou’[break of the
coronavirus disease 2019 (COVID-19) which was declared a pandemic by the
World Health Organization in March 2020, The uftimate dis ruptlon which may be
caused by the outbreak is uncertain; however, it could result in an adverse impact
on the Companys financial position, operatlons and cash flows ' -

'!n response to the coronavirus (COVED 19) outbreak in 2020 the U S Federal

“Government enacted the Coronavirus Aid, Relief, and Economic Security
(CARES) Act that, among other economic stimulus measures, established the
Paycheck Protection Program (PPP) to provide small business loans. In April
2020, the Company obtained a PPP loan for $376,500 which is included in the
Company's loan payable balance at December 31, 2020.

: Under the terms of the CARES Act, PPP Loan recipienis may apply for and be
- granted forgiveness for all or a portion of loans granted under the PPP. Such
- forgiveness will be determined, subject to limitations, based on the use of loan

. proceeds for qualitying expenses during a designated twenty-four week period.
. White the' Company believes that it has utilized the funds in accordance with
;.'Z'prcrgram requirements and plans to seek forgiveness of the PPP Loan, no
- assurdnce can be provided that the Company will obtain forgtveness of the PPP
o Lcsan in whole or in part. Any forgiveness of the Loan will result in a nontaxable

iment of the debt. Any portion of the Loan that is not forgiven will be
1la T tWO- years, commencing ten months after the designated twenty-four
k pe t;:ic_i__ at an interest rate of 1% per annum.

12
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