David B. Neidhart, CPA, P.C,
Certified Public Accountant
Office 281-463-8440
Fax -281-463-8444

May 31, 2007
Dexter Mortis
Labwire, Inc.
14133 Memorial Drive
Houston, Texas 77079

Dear Mr. Morris:

We have compiled the accompanying comparative balance sheet of Labwire, Inc. as of September
30, 2006, and December 31, 2006 and March 31, 2007 the related statements of income, cash flows
and equity for the quarters then ended, in accordance with the Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financjal statements, information that is the

representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on it.

Thank you for your business and please feel frec to call me with any questions.

David Neidhart, CPA, P.C.

7058 Lakeview Haven, Ste 111 Houstomn, Texas 77095
Member: American Institute of Certified Public Accountants
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David B. Neidhart, CPA, P.C.
Certified Public Accountant
Office 281-463-8440
Fax -281-463-8444

Notes to the Financial Statements
March 31, 2007

Basis of Presentation
The financial statements included in this compilation report present the combined activities of Labwire,

Inc.

These are compiled financial statements and have not been audited.

Basis of Accounting

The financial statements are prepared on the accrual bagis except for accrued bad debt expense. The
company is currently writing balances off as they are deemed uncollectible. The inclusion of such
amounts would not have a significant effect on the financial statements. Compensated absences are not
reflected in the accompanying financial statements.

Note 1 — Fixed Assets

Fixed assets are valued at booked value from the date of acquisition. Labwire, Inc. acquired Workplace
Screening, Inc. on October 31, 2004. Computer equipment is being depreciated over three (3) years,
equipment and furniture & fixtures over five (5) years using the straight-line method.

Computer Equipment $25,244
Less accumulated depreciation (14,587)
Net Computer Equipment $10,657
Equipment $40,371
Less accumulated depreciation (19,371)
Net Equipment $20,858
' Furniture & Fixtures $ 980
Less accumulated depreciation ( 310)
Net Equipment $ 670
Vehicles $ 7000 *
Less accumulated depreciation ( 778)
Net Equipment $ 6,222
Total Fixed Assets $38,407

* Not part of the Workplace Screening, Inc. acquisition

Note 2 — Goodwill

The acquisition of Workplace Screening, Inc. resulted in a $456,933.22 charge to goodwill. Per FASB
Statement #142, goodwill should remain on the books subject to an annual impairment test. Another
$20,000 was added to Goodwill this quarter due to the discovery of an unpaid credit card liability which
was assumed at acquisition.

7058 Lakeview Haven, Ste 111 Houston, Texas 77085
Member: American Institute of Certified Public Accountants




David B. Neidhart, CPA, P.C.
Certified Public Accountant
Office 281-463-8440
Fax -281-463-8444

Note 3 — Long-Term Indebtedness

Note Payable — D Morris — 1.71% - payable when profits allow $101,818
Note Payable — Workplace Health — 4.5% payable when profits allow 64,963
Note Payable — J Maring — 1.71% - payable when profits allow 96,933
Total Long-Term Indebtedness $263,714

Note 4 — Subsidiaries

Labwire, Inc. has one wholly owned subsidiary, Workplace Screening Services, Inc. Labwire, Inc.
purchased Workplace Screening Services, Inc. on October 31, 2004 in a stock purchase of 120,000,000
shares. The acquisition was valued at $120,000. Along with the assets of the company, Labwire, Inc.
assumed $181,232 in short-term debt and $306,128 in long-debt.

Note 5 - Restatement of December 31, 2005 Financial Statements

Due to depreciation timing differences between tax and GAAP financial statements, a $101,238 deferred
tax asset and lability has been recognized for the year ended December 31, 2005. As a result, Income
Tax expenses were lowered from $106,078 to $4,840, increasing Net Income by $101,238. The deferred
tax asset and liability will be amortized as Labwire reports income on the tax depreciated assets. In
2006, $27,827 of the deferred tax asset was amortized.

Note 6 — Non-reliance of Historical Financial Statements issued prior to March 31, 2007

The Company has restated its previously issued financial statements as described below and, in view of
the restatements, cautions investors not to rely on the Company’s historical financial statements issued
prior to March 31, 2007. The foregoing determination was made on May 20, 2007.

Due to the receipt of $174,631 in late billing invoices from collection companies dating back to the third
quarter of 2006, Management has elected to restate their financial reporting for the quarters ended
September 30, 2006 and December 31, 2006. The changes to the Income Statement for each respective
quarter are as follows:

Description | Sep’ 06 Sep’ 06 Change Dec’ 06 Dec’ 06 Change
prior adjusted incr/(decr) prior adjusted incr/(decr)

Cost of $515,625 $567,948 $52,323 $606,909 $717,515 $110,606

Goods

Gross Profit | 263,334 211,011 (52,323) 358,926 248,320 (110,606)

Operating $(3L,077) $( 83,400) $(52,323) $ 79,903 $(30,703) $(110,606)
Thcome

Income Tax -0- -0- -0- 27,168 -0- (27,168)
Provision
Net Income | §(31,077) $(83,400) $(52,323) $52,735 $(30,703) $(83,438)

7058 Lakeview Haven, Ste 11l Houston, Texas 77095
Member: American Institute of Certified Public Accountants




