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FORWARD-LOOKING STATEMENTS 

  

This disclosure statement contains “forward-looking statements” within the meaning of the Private Securities 

Litigation Reform Act of 1995. In some cases you can identify forward-looking statements by terms such as “may”, 

“intend”, “will”, “could”, “would”, “expects”, “believe”, “estimate”, or the negative of these terms, and similar 

expressions intended to identify forward-looking statements.  These forward-looking statements reflect our current 

views with respect to future events and are based on assumptions and are subject to risks and uncertainties. Also, 

these forward-looking statements present our estimates and assumptions only as of the date of this disclosure 

statement. Except for our ongoing obligation to disclose material information as required by federal securities laws, 

we do not intend to update you concerning any future revisions to any forward-looking statements to reflect events 

or circumstances occurring after the date of this disclosure statement. 

  

Actual results in the future could differ materially and adversely from those described in the forward-looking 

statements as a result of various important factors, including the substantial investment of capital required to 

produce and market films and television series, increased costs for producing and marketing feature films, budget 

overruns, limitations imposed by our credit facilities, unpredictability of the commercial success of our motion 

pictures and television programming, the cost of defending our intellectual property, difficulties in integrating 

acquired businesses, and technological changes and other trends affecting the entertainment industry. 

  

PART I — FINANCIAL INFORMATION 

The Company's Financial Statements for the three-month period ending December 31, 2013, as well as for the full 

fiscal year ending December 31, 2013 are contained within the following pages. In compliance with regulations 

governing FORM 10-Q reports, the information contained within these financial statements is unaudited. 
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HANNOVER HOUSE, INC. 

CONSOLIDATED STATEMENT OF INCOME & RETAINED EARNINGS 

FOR THE FULL, TWELVE-MONTH PERIOD ENDING DEC. 31, 2013 (UNAUDITED) 

  

          
REVENUES         
Product Sales (including International Licenses) *   $ 3,116,562   

     Additional VOD Revenue-Share Income & IRS Rebate   $ 15,499   
TOTAL REVENUES   $ 3,132,061   

          
COST OF SALES         
     Commissions   $ 10,000   

     Sales and Marketing   $ 9,416   

     Video Manufacturing   $ 22,177   

     Film and Book Royalties   $ 27,623   

     Freight   $ 12,783   

     Other Expense, Accrued third party participations *   $ 1,564,403   

          
TOTAL COST OF SALES   $ 1,646,402   

GROSS PROFIT   $ 1,485,660   

          
GENERAL AND ADMINISTRATIVE EXPENSES    $ 330,695   

          
INCOME (LOSS) FROM OPERATIONS   $ 1,154,965   

          
OTHER INCOME (EXPENSE)   $ <409>   

          
INCOME (LOSS) BEFORE INCOME TAXES   $ 1,154,556   

          
PROVISION FOR INCOME TAXES **   $ 0   

          
NET INCOME (LOSS)   $ 1,154,556   

          
          
RETAINED EARNINGS, BEGINNING OF YEAR   $ 3,314,574   

          

          
RETAINED EARNING, END OF YEAR   $ 4,469,539   

  

  

  

 

* International Sales Contracts have been allocated based on gross revenue amounts, less accrued third party 

participations or assignments. 

 

** Corporate tax returns are calculated on a cash basis, while period reports are calculated on an accrual basis. 
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HANNOVER HOUSE, INC. 

CONSOLIDATED STATEMENT OF INCOME & RETAINED EARNINGS 

FOR THE THREE-MONTH PERIOD ENDING DEC. 31, 2013 (UNAUDITED) 

  

          
REVENUES         
Product Sales (including International Licenses) *   $ 1,153,601   

     Additional VOD Revenue-Share Income   $ 13,993   
TOTAL REVENUES   $ 1,167,594   

          
COST OF SALES         
     Commissions   $ 0   

     Sales and Marketing   $ 2,922   

     Video Manufacturing   $ 10,227   

     Film and Book Royalties   $ 900   

     Freight   $ 2,547   

     Other Expense, Accrued third party participations *   $ 750,000   

          
TOTAL COST OF SALES   $ 766,596   

GROSS PROFIT   $ 400,998   

          
GENERAL AND ADMINISTRATIVE EXPENSES    $ 69,596   

          
INCOME (LOSS) FROM OPERATIONS   $ 331,402   

          
OTHER INCOME (EXPENSE)   $ 0   

          
INCOME (LOSS) BEFORE INCOME TAXES   $ 331,402   

          
PROVISION FOR INCOME TAXES **   $ 0   

          
NET INCOME (LOSS)   $ 331,402   

          
          
RETAINED EARNINGS, BEGINNING OF PERIOD   $ 4,138,137   

          

          
RETAINED EARNING, END OF PERIOD   $ 4,469,539   

  

  

  

 

* International Sales Contracts have been allocated based on gross revenue amounts, less accrued third party 

participations or assignments. 

 

** Corporate tax returns are calculated on a cash basis, while period reports are calculated on an accrual basis. 
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HANNOVER HOUSE, INC. 

CONSOLIDATED AND GENERAL & ADMINISTRATIVE EXPENSES 

FOR THE THREE MONTH PERIOD ENDING DEC. 31, 2013 (UNAUDITED) 

  

  

GENERAL AND ADMINISTRATIVE EXPENSES         

Auto   $ 0   

Bank Charges   $ 627   

Consulting   $ 0   

Employees   $ 38,047   

Entertainment   $ 35   

Equipment   $ 0   

Fees   $ 0   

Insurance   $ 0   

Labor   $ 0   

Legal and Accounting   $ 500   

Miscellaneous   $ 3,354   

Office   $ 3,101   

Rent   $ 9,600   

Taxes (including Payroll Taxes)*   $ 8,047   

Telephone**   $ 4,867   

Travel   $ 0   

Utilities   $ 1,418   

TOTAL GENERAL & ADMINISTRATIVE EXPENSES   $ 69,596   

  

  

 * Payroll Taxes include one-time assessment of $5,585 for unpaid payroll taxes for some of the Screen Actors Guild 

talent utilized within the "Toys in the Attic" project. 

 

** Enhanced telephone costs include one-time expense to upgrade telephone service to accommodate additional 

phone lines for the VODWIZ operation, as well as to add a fiber-optic service capable of streaming 4K data to 

HHSE / VODWIZ offices. 
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HANNOVER HOUSE, INC. 

  

CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 2013 (UNAUDITED) 

  

  

ASSETS         

CURRENT ASSETS         

Cash & Cash Equivalents   $ 1,476   

Accounts Receivable, Net*   $ 2,739,259   

Prepaid Wages   $ 0   

Merchandise Inventory   $ 150,099   

Prepaid Advertising   $ 0   

Prepaid Producer Royalties   $ 1,876,191   

Producer Marketing Recoupment   $ 2,204,544   

Film Distribution Rights   $ 2,314,914   

Film Production Investments**   $ 497,166   

Notes Receivable and Net Recoupment   $ 0   

          

TOTAL CURRENT ASSETS   $ 9,783,649   

          

PROPERTY & EQUIPMENT         

Office Furnishings, Fixtures and Equipment   $ 155,081   

Less Accumulated Depreciation   $ (39,356)   

Vehicles***   $ 15,000   

Less Accumulated Depreciation   $ (5,000)   

Real Property    $ 0   

TOTAL PROPERTY & EQUIPMENT   $ 125,725   

          

OTHER ASSETS         

FILM & TELEVISION LIBRARY   $ 22,315,337   

          

TOTAL OTHER ASSETS   $ 22,315,337   

          

          

    $ 32,224,711   

  

    

*  A.R. includes write-down of $455,000 from Phase 4 Films, considered to be uncollectible debt; A.R. also includes 

a total of $1.5-mm in net presales for "Mother Goose" which are assigned to the special purpose production entity. 

 

** Q3, 2013 Filing erroneously included a Film Production Investments entry for $750,000 in presales which are 

assigned to apply towards the production of "Mother Goose: Journey To Utopia." The contract receivable for the 

presale was already recognized as part of the A.R. total.  Per the terms of the special-purpose financing for this 

project, HHSE will recognize the gross sales and fees as received, but will expense out the net amounts as a 

"producer payable" until such time that the film has achieved profitability; thereafter, the ownership and asset value 

of the film may be capitalized for the benefit of HHSE. 

 

*** Base Value of Company's Grip & Electric Truck (1999 Ford F-80) has been reduced by $10,000 during Q4 to 

better reflect present market value. 
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HANNOVER HOUSE, INC. 

  

CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 2013 (UNAUDITED) 

  

LIABILITIES AND STOCKHOLDER'S EQUITY     

      

CURRENT LIABILITIES         

Accounts Payable   $ 148,522   

Accrued Royalties   $ 303,829   

Producer Acquisition Advances Due   $ 157,260   

Accrued Wages   $ 0   

Payroll Taxes Payable   $ 5,585   

NB Cal AFIL P&A Loan   $ 334,188   

Hounddog P&A Note (Weinreb)   $ 826,624   

Other Bank Note   $ 23,843   

          

TOTAL CURRENT LIABILITIES   $ 1,799,851   

          

LONG-TERM LIABILILTIES         

Long-Term Payables (including Interstar & Bedrock)   $ 2,753,427   

Assignment of Intl. Sales Net to Production   $ 1,500,000   

Executive Salary Deferrals   $ 1,063,996   

Officer Notes Payable   $ 169,840   

          

TOTAL LONG-TERM LIABILITIES   $ 5,487,263   

          

   TOTAL OF ALL LIABILITIES     7,287,114    

          

SHAREHOLDER'S EQUITY         

Common Stock (583,732,365 shares         

     issued and outstanding)*   $ 20,468,058   

Retained Earnings   $ 4,469,539   

          

TOTAL SHAREHOLDER'S EQUITY   $ 24,937,597   

          

          

    $ 32,224,711   

  

 

* Share number does not include 6,200,000 shares and 1,700,000 shares previously issued to Greenwood Financial, 

which have since been retired / returned to treasury as unissued or are in the process of cancellation. 
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HANNOVER HOUSE, INC. 

  

CHANGE IN SHARE STRUCTURE DURING REPORTING PERIOD 

DECEMBER 31, 2013  

  

  

              

            Change 

            During 

Share Structure Description   12/31/2013   9/30/2013   Quarter 

Unrestricted Common Stock*     449,580,622       424,437,771       25.412.851   

Restricted Common Stock     130,651,743       138,651,743       (8,000,000)   

COMMON STOCK ISSUED*     580,232,365       563,089,514       17,142,851   

COMMON STOCK AUTHORIZED     600,000,000       600,000,000       0   

                          

Preferred Shares Issued     1,000,000       1,000,000       0   

Preferred Shares Authorized     10,000,000       10,000,000       0   

                          

Total Beneficial Owners     342       343       (1)   

(per Broadridge)                         

                          

Total Shareholders of Record     183       185       (2)   

(per Standard Registrar)                         

  

  

* Total count of Unrestricted Common Stock does not include the reduction of 6.2-mm shares and 1.7-mm shares 

from a cancelled transaction with Greenwood Finance Group, LLC, which was terminated during Q4, 2013, but not 

reflected in the share count totals until after Jan. 8, 2014.  
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SIGNATURES & CERTIFICATIONS  

 

 

 

 

 

  

SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 

signed on its behalf by the undersigned, thereunto duly authorized. 

  

 Date: March 31, 2014 Hannover House, Inc. 

  By: /s/ Eric F. Parkinson 

  Eric F. Parkinson, 

Chairman & Chief Executive Officer 
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CERTIFICATION 

I, Eric F. Parkinson certify that: 

1.  I have reviewed these year-end financial reports of of Hannover House, Inc.; 

2.  Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a 

material fact necessary to make the statements made, in light of the circumstances under which such statements 

were made, not misleading with respect to the period covered by this report; 

3.  Based on my knowledge, the financial statements, and other financial information included in this report, fairly 

present in all material respects the financial condition, results of operations and cash flows of the registrant as 

of, and for, the periods presented in this report; 

4.  The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure 

controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over 

financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

(a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 

designed under our supervision, to ensure that material information relating to the registrant, including its 

consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in 

which this report is being prepared; 

(b)  Designed such internal control over financial reporting, or caused such internal control over financial 

reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of 

financial reporting and the preparation of financial statements for external purposes in accordance with 

generally accepted accounting principles; 

(c)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report 

our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 

covered by this report based on such evaluation; and 

(d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred 

during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual 

report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control 

over financial reporting; and 

5.  The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal 

control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of 

directors (or persons performing the equivalent function): 

(a)  All significant deficiencies and material weaknesses in the design or operation of internal control over 

financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, 

summarize and report financial information; and 

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role 

in the registrant’s internal control over financial reporting. 

  

 Date:  March 31, 2014 Hannover House, Inc 

  By: /s/ Eric F. Parkinson  

  Eric F, Parkinson  

Chairman Chief Executive Officer  
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