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CONTINUING DISCLOSURE STATEMENT

FTHIS STATEMENT HAS NOT BEEN FILED WITH THE NASD OR ANY OTHER REGULATORY AGENCY

item {1}: The exact name of the issuer and the address of its principal executive offices.

A. The exact name of the issuer and s predecessor, if snv:

The exact name of the Issuer is Itonis, Inc.
Name Change history:
e [Jtonis, Inc. as of December 2, 2005

s Kenchow, Inc. as of July 5, 2003

B. The address of its principal executive offices:

98 Discovery, Irvine, (4 92618
Phone: (949) 200-8887
Email: markisitonisholdings. com Website: www. ilonisholdings com

item {2} The exact title and class of securities outstanding.
Security Symbol: ITNS
C'USIP Number 465733103
Common Stock: 300,000,000 authorized
Preferred Stock: 5,000,000 authorized

NGO CUSIP number for the preferred.

The number of shares or total amount of the securities outstanding for each class of
securifies authorived:

Period end date: February 29, 2012

Authorized Shares: 300M Common Shares, SM Preferred Shares
Outstanding Shares: 293,829 460 Common Shares, 0 Preferred Shares
Public Float: 29,066 067

Number of Beneficial Shareholders: Approx 2

Total mimber of Shareholders: 651

Period end date: February 29, 2011

Authorized Shares: 300M Common Shares, SM Preferred Shares
Outstanding Shares: 244,747,133 Common Shares,  Preferred Shares
Public Float: 29,066,067

Number of Beneficial Shareholders: Approx 1

Total number of Sharcholders: 649

ftem (3): Interim Financial Statements

(i} The interim financial statements are attached at the end of the Quarterly Update.




{ii} The following interim financial statements are attached

¢ Balance Sheet tor February 29, 2012 and February 28, 2011
e Statement of Income for the Quarters ending February 29, 2012 and February 28, 2011
¢ Statement of cash flows tor the Period ended February 29, 2012 and February 28, 2011
= Statement of changes i stockholders” equity as of February 29, 2012
e Financial Noies as of February 29, 2012

Ttem (4): Management's Discussion and Analysis of Plan of Operation

Management’s Discussion and Apalyvsis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with the financial statements and
notes thereto included in this report. The statements contained in this report that are not purely historical
are forward-looking statements which would include. but not be limited to, statements regarding our
expectations. hopes, intentions or strategies regarding the future. Forward-looking statements include
statements regarding: future product or product development: future research and development spending
on our product development strategies, and are generally identifiable by the use of the words “may”,
“should”, “expect”, “anticipate”, “estimates”, “believe”, “intend™, or “project” or the negative thercof or
other variations thereon or comparable terminology. Forward-looking statements involve known and
unknown risks, uncertainties and other factors that may cause out actual results, performance or
achievements (or industry results, performance of achievements) expressed or implied by these forward-
; looking statements to be materially ditterent from those predicied. The factors that could affect our
actual results include, but are not limited to, the following: general economic and business conditions,
both nationally and in the regions in which we operate; competition” changes in business strategy or
development plans; our inability to retain key employees: our inability to obtain sufficient financing to
continue to expand operations; and changes in demand for products by our customers.

Plan of Operation:

ftonis, Inc. was originally incorporated in 2005 under the name of Kenshou, Inc. Later that year
in December of 2005, the company changed its name to ltonis. Inc.

The Company has focused its acquisition efforts in the scientific technology sector.

On September 1, 2011 Honis entered into a Memorandum of Understanding with Paramount
Discoveries, Inc., with the definitive Purchase A grecment (the “Agreement™) having been
executed on November 4, 201 1.

With the signing of this Agreement, the Company is executing its new business direction. The
technology behind Paramount Discoveries, Inc. (“PDI7) has demonstrated high-revenue potential
through its discovery of electro-magnetic frequency technologies that enable unprecedented
processes through the ability to magnetize carbon. salt, and silver. The ability to magnetize
carbon, salt. and silver is expected to ephance countless industrial, agricultural, and
manufacturing processes with more efficient and environment-friendty applications. PDI is
currently developing and making available its technologies for immediate licensing with the
anticipation of achieving robust revenues and substantial returns to its shareholders. The
Company acquired PDI through a share exchange arrangement without incurring any financing




debt. This transaction will be consummated when the Company is able to sufficiently increase
the number of authorized shares to enable it to complete the transaction

The Company continues to seek out and acquire otber high growth businesses to deliver returns
to shareholders by secking out and ncquiring additional profit opportunities with minimal debt
requirements.

Management’s Discussion and Analysis of Financial Condition and Results of Operations

On November 4, 2011, Ttonis, as discussed above. entered into a Stock Purchase and Acquisttion
Agreement with Stuart Robbins and Paramount Discoveries, Inc. for the acquisition of
Paramount Discovertes [ne. and its technology to magnetize and control elements for extraction
that is applted to ore. This technology is being readied for licensing, The terms of the agreement
are as follows:

1) Paramount Discoveries, Inc. will be acquired by Itonis Holdings. Inc., a wholly owned subsidiary
of ltonis, Honis Holdings, Inc. will hold 100% of Paramount.

2y Ttonis, Inc. will issue 32 million restricted IINS shares to Stuart Robbins upon increasing the
number of authorized shares.

3) Stuart Robbins assigns all rights to his electrical frequencies technology for Carbon, Silver, and
Salt to Paramount Discoveries.

4) A management agreement will be structured for Stuart Robbins to be the day-to-day manager for
Paramount Discoveries.

shell Status

The Company is a development stage company and not a shell company. Any prior statements to the
contrary were incorrect. Pursuant to the financial information disclosed, the Company has continually
matntaimed at least minimal operations. A declaration to that affect by one of the prior CEQ's and
Chairman is included as “Exhibit 17,

Results of Operations:

Ltonis is a development stage company. The operating expenses occurred during the three month period
ended February 29, 2012 relate to due diligence fees on prior and current acquisitions as well as
accounting and legal fees. A portion of the accounting fees is for the retention of an audit firm to
commence the audit of the company’s books and records. The operating expenses are somewhat higher
than the prior year which consisted of consulting fees in maintaining the operations of the company.

Subsequent Events:




The Company bas announced that it has developed a web portal for mobile and Hght computer
appltcations under a to-be-activated AppRockets.com website. The Company developed AppRockets
internally which is being readied for launch to the general public. Meanwhile. the Company continues
to pursue and finalize a rare carth metal project.

On May 25, 2012, ten sharcholders of record holding over 50% of the issued and outstanding shares of
the Company approved the increase in authorized shares from 300,000,000 to 1.000,000.000 shares.

On June 4, 2012, the Board of Directors on the Company approved the issuance of a Series A preferred
shares which provides voting rights equal to the greater of (1) One Thousand (1,000) votes for each share
of Series A Preferred Stock or (i) the number of votes equal to the number of all outstanding shares of
Common Stock. plas one additional vote such that the holders of Series A Preferred Stock shall always
constitute a majority of the voting rights of the Corporation.

Off-Balance Sheet Arrangements

There are no off balance sheet arrangements.

Ttem (5): Legal Proceedings

First Capital filed a claim against ltonis in Miami Dade County, Florida on January 12, 2012 for breach of
contract relating to an agreement entered into for shareholder relations. ltonis was not served and
therefore did not respond. A default judgment was entered into against ltonis on March 6, 2012,
Itonis is reviewing its options in this matter.

itemn {6} Default on senior securities
None

ftem (7} Other Information
None

item (8): Exhibits

See ltem (1)

item (9): Issuer’s Certificate

[, Mark Cheung, certify that:
1. Thave reviewed this quarterly disclosure statement of Tronis. Inc.

2, Based upon my knowledge, this disclosure statement does not contain an untrue statement of o
material fact of ormt to state a material fact necessary to make the statements made, in Light of




the circumstances under which such statements were made, not misleading with respect to the
period covered by this disclosure statement, and

3, Based upon my knowledge, the financial statements, and other financial information included
g OF incorporated by reference in this disclosure statement, fairly present in all material respects
~the financial condition. results of operations and cash flows of the issucr as of. and for, the
periods presented in this disclosure staterment

June 12, 2012

/s/ Mark Cheung

Mark Cheung
President

I, Bonald Jolly, certify that:

I, I have reviewed this quarterly disclosure statement of ftonis, Inc.

2. Based upon my knowledge, this disclosure statement does not contain an untrue statement of 4
material fact of omit to stafe a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misteading with respect to the
period covered by this disclosure statement, and

3, Based upon my knowledge, the tinancial statements, and other financial information included
or incorporated by reference in this disclosure statement, fairly present in all material respects
the financial condrttion, results of operations and cash flows of the issuer as of, and for, the
pertods presented in this disclosure statement

June 12, 2012

/s/ Donald Jolly

Donald Jolly
Chief Financial Officer




itonis Inc.
{formerly "Kenshou Inc.”)

Financial Statements and Footnotes
Quarter Ended
February 29, 2012



ftonis inc.
{formerly "Kenshou Inc.™)
Balance Sheets

Three Months Ended Fiscal Year Ended
(February 29, 2012 November 30, 2011

Assets

Current asgets

Cash % 264 0§ 2418
Prepaid expenses e BT2O0 6185
Total current assets . Gr4B4 .. BEBb3
Paramount Acquisition 239,280
Other Assets R 41 3 V-
Total assets 3 338,156 3 8,603

Liabilities and stockhoiders' equity (deficit)

Current fiabilities

Accounts payable and accrued habilities $ 132,788 8 125,846
Accounts payabie - related parties 61,844 31,2565
Share liabilifies 872,747 1,177,389
Advances 32,060 32,000
Income taxes payable o ootBCO 1800
Total current liabilities e 1,080,990 -2 1368,000
Total liabilities ... nosgeeo 1,368,080

Stockholders' deficit
Preferred stock; no par: - -
$.001 par; 5,000,000 authorized - -

Common stock;
$.001 par: 300,000,000 authorized; 293,829,460
and 244,747 133 issued and outstanding for the periods

ended Feburary 28, 20112 and November 30, 2611 293,830 251,130
Additional paid-in capital 5,334,085 4,960,665
Accumulated deficit {5,157,971) {(5.157.971)
Accumulated deficit during the development stage (1,221.778y (1413311

Total steckhelders' deficit e LE03834) L (1359.487),

Total fizbilities and stockholders' eguity (deficit) % 339156 § 5,603

The accompanying notes are an integral part to these financial statements.

1




Bonis inc,
{formerly "Kenshou ine.™)

Statements of Operations
Three Months Ended Three Months Ended
February 29, 2012 February 28, 2011
Revenues $ e R

Operating expenses

Legal and professional fees 9,600 0
Fublic company expenses 12,015 0
General and administrative 109804 ~ b
Total operating expenses ~ 131419 o 0
Interest expense 810 G
Change in fair value of share liabilities 323762 0
Net income before taxes 7 B !91535 ) ) —EJ
Income tax expense 0 0
Net income 3191533 %0
Basic and diluted loss per common sha 30 0
Basic and diluted weighted average
common shares 272,857,703 244,747 133

The accompanying notes are an integral part o these financial statements.

1



itonis Inc,
{formerly "Kenshou Inc.™)

Statements of Cash Flows

Three Months Endedhree Months Ended
February 28, 2012 _February 28, 2011
Cash flows from operatfing activities:
Net income % 191,533 % -
Adjustments {o reconcile netioss to net
Changes in operaling assets and liabilities.

Stock committment for services (128,600} -
Changes in operating assets and liabilities

Increase in other receivables {91,015)

Increase in other assets {(2,412)

increase in accounts payable 65,853

increase in accounts payable related party 20,589

Decrease in share liability (304,642) -
Increase in taxes payable SN B

MNet cash used in operating activities e (30BEOAYYy L

Cash flows from tinancing activities:

Commitment to issue commaon stock o iZz9600 o
Net cash provided by financing activities 200 -

Net Change in Cash (178,994

Cash, beginning of period ——— 2418 .

Cash, end of period $ {176.5768) % -

Supplementary disclosure of cash flow information;
Cash paid for interest 3 810 % -
Cash paid for taxes $ - 3 -
Stock issued for services $ 44130 % -
Issuance of shares reducing share liability % 176,840 § -
Deposit on Paramount acquisition 3 238820 %

The accompanying notes are an integral part te these financial statements.

1
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1.

Etonis fnc.
(Formerly “Kenshou Ine.”)
Notes to the Financial Statements
{anaudited)

DESCRIPTION OF BUSINESS, HISTORY AND SUMMARY OF SIGNIFICANT POLICIES

Description of Business — Itonis Inc. (formerly Kenshou Inc.) (the "Company" or “Ttonis™) was
incorpotated on July 5, 2005 as Kenshou Inc. under the laws of the State of Nevada. On
December 2, 2005, the Company changed its name to Ttonis Inc.

The Company operates as a holding company and had undergone a transformation in 2011 to
embark upon an aggressive plan to acquire high growth enteeprencurial companies that have
established or are expected to establish themselves as leaders and successful enterprises in the
scientific technology sector,

The Company appointed a new board of directors and a new slate of officers and transferred iUs
headquarter office to Orange County. California.

Development Stage Reporting - During 2006 and 2007, the company acquired a wholly owned
Czech subsidiary and began promoting the ltonis C7: solution, a video distribution tool, The
Company had revenue of $231,000 of reverie through November 30, 2007, In December
2007, coniinuing its prometion of the video tools, the Company began marketing video
distribution exclusively in China and signed several different agreements including Joint
Cooperation Agreement with Pilot Media, the acquisition of Aquos Media Limited, and an
acquisition agreement with Beijing Tuo Culture Development Ltd. During fiscal 2008, the
Company did not execute all the terms of the agreement with Pilot Media and Aquos Media and

did not pursue its business opportunities in China and discontinued its promotion of the video
products.

Current management reviewed the activities during 2007 and determined that the Company had
commenced operations on its video products and exited the development stage during 2007 and
should have begun reporting as a commercial enferprise after that date.

During fiscal 2010 and 2011, Company’s management changed the name Company to Honis
and management began the process and raising capital and pursuing new businesses for the
Company. Because the Company has no significant business operations during this period, it
was determined that the Company had re-entered the development stage and resumed reporting
as a development stage enterprise. Operations prior to December 1, 2010 are reported on fully
operating basis and results are included as accumulated deficit through that date on the balance
sheet. Activities subsequent to December 1, 2010 are reported as development stage activities
and prior activities have been reported as historical operating activity. These activities are in
mcluded in © Accumulated deficit” and “Deficit accumulated during development stage” on the
balance sheet.

Going Concern - The accompanying financial staterments have been prepared on a going

concern basis. which contemplates the realization of assets and the satisfaction of liabilities in

the normal course of business. As of November 30. 2011 the Company has incurred cumulative

net losses of $6.379.750. Under current operations the Company requires capital for its

operational and marketing activities to take place. The Company’s ability to raise additional

capital through the future issuances of common stock is unknown, The obtainment of additional
F- 6




Ttonis Ine.
(Formerly “Kenshon Inc.™)
Nates to the Consolidated Financial Statementy
(unaudited)

l. DESCRIPTION OF BUSINESS, HISTORY AND SUMMARY OF SIGNIFICANT
POLICIES (Continued)

financing, the successful development of the Company’s contemplated plan of operations, and
s transition, ultimately, to the attainment of profitable operations are necessary for the
Company to continue operations, The ability to successfully resolve these factors raise
substantial doubt about the Company’s ability to continue as a going concern. These financial
statements do not include any adjustments relating to the recoverability and classification of
recorded assets, or the amounts of and classification of ligbilities that might be necessary in the
event the company cannot continue in existence.

Use of Estimates and Assumptions - The p'rf:paration of financial statements in conformity with
accounting principles generally accepted in the United States requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilitics and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

Basis of Presentation - These financial statements present the consolidaied balance sheets and
the related statements of operations, cash Hows and stockholders’ equity (deficit) of Ttonis Inc.

Cash and Cash Equivalents - For the purpose of the statements of cash flows, all highly liquid investments with an
original maturity of three months or less are considered to be cash equivalents, The carrying value of these
mvestments approximates fair value,

Accounts Pavable related parties- Amounts have been advanced by related parties to fund the
operations of the Company. The advances are non-interest bearing. unsecured, and due on
denrand.

Share liabilities - The Company is contractually obligated to issue 14,488,571 more shares than
it currently has authorized. The values of these shares were originally recorded at their fair
market value to determine the cost basis of the underlying transaction. The share liabilities are
revalued at the end of each reporting period and the liabilities are adjusted to reflect current
market value. The change in fair value is reflected separately in the Company’s Statement of
Operations.

Advances Payable- The Company received a short-term cash advances as part of a transaction to
provide consulting services. The advance is non-interest bearing, unsecured. and due on
demand.

Income Taxes - The Company accounts for its income taxes in accordance with FASB
Codification Topic ASC 740-10, “fncome Taxes”, which requires recognition of deferred tax
assets and liabilities for future tax consequences attributable to differences between the financial
statement careying amounts of existing assets and liabilities and their respective tax bases and
tax credit carry-forwards. Deferred tax assets and labilities are measured using enacted tax rates
expected to apply to taxable income in the vears in which those temporary differences are

F-7




itonis Ine.
{(Formerly “Kenshou fnc.”)
Notes to the Consolidated Financial Statements
(unaudited)

1. DESCRIPTION OF BUSINESS., HISTORY AND SUMMARY OF SIGNIFICANT
POLCHES (Continued)

expected to be recovered or settled. The effect on deferred iax assets and labilities of a change
in tax rates is recognized in income in the period that includes the enactment date.

Earpings (loss) Per Share - The Company reports carnings (loss) per share in accordance with
FASH Coditication Topie ASC 260-10 “Earnings Per Share”, Basic earnings (loss) per share is
computed by dividing income (foss) available to common shareholders by the weighted average
number of common shares available. Diluted carnings (loss) per share is computed similar to
basic earnings (loss) per share except that the denominator is increased to include the number of
additional common shares that would have been outstanding if the potential common shares had
been issued and if the additional common shares were dilutive. Diluted earnings (loss) per share
has not been presented since the effect of the assumed exercise of options and warrants to
purchase common shares (common stock equivalents) would have an anti-dilutive effect.

Financial Instruments - The fair value of the Company’s financial assets and financial liabilities
approximate their carrying values due to the immediate or short-term maturity of these financial
instrumeits,

Impairment of Intangible Assets- Intangible assets are carried at their cost less impairment,
Impairment is tested using a discount cash flow approach. Impairment is fested on an annual
basis during the 4™ quarter of the fiscal year.

Subsequent Events - The Company has evaluated all potential significant events through June 6,
2012, the date of this report.

Fiscal Periods — The Company’s fiscal vear-end is November 30,

Recent Accountine Pronouncemenis —

in June of 2011, the Financial Accounting Standards Board (“FASB™) issued ASU
(“Accounting Standards Update™ No. 2011-05, “Comprehensive Income (Topic 220):
Presentation of Comprehensive Income.” The amendments in this ASU require an entity to
present the total of comprehensive income, the components of pet income, and the components
of other comprehensive income either in a single continuous statement of comprehensive
income o in two scparate but consceutive staternents. ASU 2011-05 eliminates the option to
present the components of other comprehensive income as part of the statement of equity, ASU
2011-05 is effective for fiscal years, and interim periods within those fiscal years, beginning on
or after December 15, 2011, with early adoption permitted. In December of 2011, the FASRB

completed this project with the issuance of ASU No. 2011-12, “Comprehensive Income (Topic
220): Deferral of the Etfective Date for Amendments to the Presentation of Reclassifications of
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Ttoniy Inc.
(Formerly “Kenshou [ne.”)
Notes to the Consolidated Financial Statements
(unaudited)

DESCRIPTION OF BUSINESS, HISTORY _AND SUMMARY OF SIGNIFICANT

POLICIES (Continued)

R

ltems Out of Accumulated Other Comprehensive Income in Accounting Standards Update No.
2011-057 This project was the first of two phases regarding presentation requirements for
items reclassified out of accumulated other comprehensive income. The FASB will reconsider
thosc presentation requitements currently deferred by Update No. 2011-12 in phase two of the
project, “Presentation of Reclassitications from Accumulated Other Comprehensive Income.”
We adopted the provistons of Update No. 2011-05 in the fourth quarter of 2011,

In May of 2011, the FASB issued ASU 2011-04, “Amendments to Achieve Common Fair Value
Measurement and disclosure Requirements in U. S. GAAP & IFRS.” which results in common
fair value measurement and disclosure requirements in U.S. GAAP and [FRS. Consequently.
the amendments change the wording uscd to describe many of the requirements in U.S. GAAP
for measuring fair value and for disclosing information about fair value measurcments. ASU
2011-04 is eflective for interim and annual periods beginning after December 15, 2011, The
tuture adoption of ASU 2011-04 is not expected to have a material impact on our consolidated
financial statements.

In April 2010, the FASB issued ASU No. 2010-17. "Revenue Recognition - Milestone Method
(Topic 605): Milestone Method of Revenue Recognition” (codified within ASC 605 - Revenue
Recognition). ASU 2010-17 provides guidance on defining a milestone and determining when it
may be appropriate to apply the milestone method of revenue recognition for research or
development transactions. ASU 2010-17 is effective for interim and annual periods beginning
after June 15, 2010. The adoption of ASU 2010-17 is not expected to have any material impact
on our financial position. results of operations or cash flows.

RELATED PARTY TRANSACTIONS

Management of the Company has made non-interest bearing, unsecured, due on demand cash
advances to the Company and has accrued amounts due an officer for services totaling $ 51,844
and $31,255 as of February 29, 1012 and November 30, 2011, respectively. Also included in
share liabilitics are amounts due officers under a shate compensation agreement which calls for
the issuance of 64,000,000 shares with a value of $398,160 which are earned over periods which
range from 18-19 months. As of 11/30/11, 47,824,562 of these shares representing $280,140

in compensation have been earned. The Company does not currently have sufficient authorized
shares to satisfy these obligations: the fair values of these shares have been accrued as share
liabilitics.
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Ftonis inc.
(Formerly “Kenshou [ac.)
Notes to the Consolidated Financial Statements
(unaudited)

STOCKHOLDERS DEFICIT

Preferred Stock:

The Company has aothorized 5,000,000 shares of preferred stock none of which are issued and
outstanding as of November 30, 2011.

Common Stock:

The Company has authorized 300,000,000 shares of common stock of which 293,829,640 and
244747 133 are issued and outstanding as of February 29, 2012 and November 30, 2011,
respectively. The Company is contractually obligated to issue 16,888,571 more shares than it
has n the treasury. The values of these obligations, which total $ 983.227. are reflected in
current liabilities. The Company intends to satisty these obligations by issuing common stock at
such tivne as it can sutficiently increase the number of authorized common shares,

The Company committed to the issuance of 2,400,000 additional shares during the quarter
ended February 29, 2012,

AGREEMENT TO ACQUIRE PARAMOUNT DISCOVERIES, INC,

The Company entered into an agreement to acquire 100% interest in Paramount Discoveries,
Inc. for 32,000,000 shares of commmon stock on November 4, 2011, Paramount Discoverics.
Inc. 15 a scientific research company originally founded 1n 1995 that has developed a proprietary
technology that can stimulate magnetism in several common natural ¢lements and minerals.
This transaction will be consummated when the Company is able to sufficiently increase the
number of authorized shares to enable it to complete the transaction

SUBSEQUENT EVENTS

On May 25, 2012, shareholders of record holding over 50% of the issued and outstanding shares
of the Company approved the increase in authorized shares from 300,000,000 to 1,000,000.000
shares.

On June 4, 2012, the Board of Directors on the Company approved the issuance os a Series A
preferred shares which provides voting rights equal to the greater of (1) One Thousand (1,000}
votes for each share of Series A Preferred Stock or (i) the number of votes equal to the number
ot all cutstanding shares of Common Stock, plus one additional vole such that the holders of
series A Preferred Stock shall always constitute a majority of the voting rights of the
Corporation.

F-10



