
PAGE 1 

 

 

 

MESTEK, INC. 

260 North Elm Street 
Westfield MA  01085 

413-568-9571 
www.mestek.com 

InvestorRelations@Mestek.com 
 

SIC Code:  3434 
 

 
QUARTERLY REPORT 

 
For the period ending September 30, 2025 (the “Reporting Period”) 

 
 
OUTSTANDING SHARES 
The number of shares outstanding of our Common Stock was: 
 
7,545,858 as of September 30, 2025 
 
7,545,858 as of December 31, 2024 
 
SHELL STATUS 
Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 
1933, Rule 12b-2 of the Exchange Act of 1934 and Rule 15c2-11 of the Exchange Act of 1934):   

 
Yes: ☐  No: ☒  

 
Indicate by check mark whether the company’s shell status has changed since the previous reporting period: 

 
Yes: ☐  No: ☒  
 
Change in Control  
Indicate by check mark whether a Change in Control1 of the company has occurred over this reporting period: 

 
Yes: ☐  No: ☒  
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1) Name and address(es) of the issuer and its predecessors (if any) 
 
In answering this item, provide the current name of the issuer any names used by predecessor entities, along 
with the dates of the name changes. 

Mestek, Inc.  
 
Current State and Date of Incorporation or Registration: Pennsylvania, 11/21/1898 
Standing in this Jurisdiction:  Active 
 
Prior Incorporation Information for the issuer and any predecessors during the past five years: 

None 
 
Describe any trading suspension orders issued by the SEC concerning the issuer or its predecessors since 
inception: 

None 
 
List any stock split, stock dividend, recapitalization, merger, acquisition, spin-off, or reorganization either 
currently anticipated or that occurred within the past 12 months: 

None 
 
The address(es) of the issuer’s principal executive office: 
 

260 North Elm St, Westfield MA 01085 
 
The address(es) of the issuer’s principal place of business: 
☒  Principal executive office and principal place of business are the same address.  
 
Has the issuer or any of its predecessors been in bankruptcy, receivership, or any similar proceeding in the past 
five years?  
 
No: ☒  Yes: ☐   Please provide additional details below: 
 
 
2) Security Information   
 
Transfer Agent   
 
Name:       Computershare Investor Services 
Phone:       781-575-2000 
Email:        www.computershare.com/investor 
Street Address:    150 Royall St., Canton MA 02021 
Mailing Address:  PO Box 43023 Providence RI  02940-3023 
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Publicly Quoted or Traded Securities:    
  
Trading symbol:      MCCK 
Exact title and class of securities outstanding:  Common shares 
CUSIP:       590829305 
Par or stated value:      $0.05 
Total shares authorized: 20,000,000 as of date: 9/30/25 
Total shares outstanding:  7,545,858 as of date: 9/30/25 
Total number of shareholders of record: 344 as of date: 9/30/25 
 
 
Security Description:  
 

1. For common equity, describe any dividend, voting and preemption rights.   
 

The Company has one class of common stock with one vote per share. 
 
2. For preferred stock, describe the dividend, voting, conversion, and liquidation rights as 

well as redemption or sinking fund provisions.   
 

The Company has no preferred stock. 
 
3. Describe any other material rights of common or preferred stockholders.   
 
4. Describe any material modifications to rights of holders of the company’s securities that 

have occurred over the reporting period covered by this report.   
 
 
3) Issuance History  
 
A. Changes to the Number of Outstanding Shares 

 
Indicate by check mark whether there were any changes to the number of outstanding shares within the past two 
completed fiscal years:  
No: ☐   Yes: ☒  (If yes, you must complete the table below)  
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Shares Outstanding as of Second Most 
Recent Fiscal Year End: 
                             Opening Balance 

Date 12-31-22  Common: 7,571,084 
                          Preferred: 0  

 

 

Date of  
Trans-
action 

Transaction 
type (e.g., 
new 
issuance, 
cancellation, 
shares 
returned to 
treasury) 

Number of 
Shares 
Issued (or 
cancelled) 

Class 
of 
Secur
ities 

Valu
e of 
share
s 
issue
d 
($/pe
r 
share
) at 
Issua
nce 

Were 
the 
shares 
issued 
at a 
discou
nt to 
market 
price 
at the 
time of 
issuanc
e? 

Individual/ 
Entity 
Shares 
were 
issued to. 

Reason for 
share 
issuance 
(e.g. for 
cash or 
debt 
conversion
) -OR -        
Nature of 
Services 
Provided  

Restricted 
or 
Unrestrict
ed as of 
this filing. 

Exemption 
or 
Registratio
n Type. 

05/17/23 Treasury 
share 
purchase 

(2,542) com
mon 

$39.5
0 

Yes 
ISO 

Mgmt. ISO 
exercise 

unrestricte
d 

Rule 144 

07/25/23 Treasury 
share 
purchase 

(6,684) com
mon 

$39.5
0 

Yes 
ISO 

Mgmt. ISO 
exercise 

unrestricte
d 

Rule 144 

09/13/23 Treasury 
share 
purchase 

(6,000) com
mon 

$39.5
0 

Yes 
ISO 

Mgmt. ISO 
exercise 

unrestricte
d 

Rule 144 

11/03/23 Treasury 
share 
purchase 

(10,000) com
mon 

$39.5
0 

Yes 
ISO 

Mgmt. ISO 
exercise 

unrestricte
d 

Rule 144 

          

Shares Outstanding on Date of This 
Report: 

                            Ending Balance:  

Date 9/30/2025   Common: 7,545,858 

               Preferred: 0 
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B. Promissory and Convertible Notes  

Indicate by check mark whether there are any outstanding promissory, convertible notes, convertible 
debentures, or any other debt instruments that may be converted into a class of the issuer’s equity securities: 
 
No: ☒  Yes: ☐  (If yes, you must complete the table below)  
 
Date of 
Note 
Issuance 

Outstanding 
Balance ($) 

Principal 
Amount 
at 
Issuance 
($) 

Interest 
Accrued 
($) 

Maturity 
Date 

Conversion 
Terms (e.g. 
pricing 
mechanism for 
determining 
conversion of 
instrument to 
shares) 

Name of 
Noteholder. 

*You must 
disclose the 
control 
person(s) for 
any entities 
listed. 

Reason for 
Issuance 
(e.g. Loan, 
Services, 
etc.) 

                                                

                                                

                                                

                                                

 
 
4)  Issuer’s Business, Products and Services 
 
The purpose of this section is to provide a clear description of the issuer’s current operations.    
(Please ensure that these descriptions are updated on the Company’s Profile on www.otcmarkets.com). 
 
A. Summarize the issuer’s business operations (If the issuer does not have current operations, state “no 

operations”) 
 

Manufacturer of Heating, Ventilating and Air Conditioning equipment, Metal Forming Equipment, and 
Skylights 

 
B. List any subsidiaries, parent company, or affiliated companies.  

 
See Exhibit A at the End of this report. 
 

C. Describe the issuers’ principal products or services.  
 

The Company manufactures its HVAC equipment and metal forming equipment at twelve factory locations 
and sells through established distributor, dealer, and manufacturer’s representative channels, primarily in the 
United States and Canada. 

 

5)  Issuer’s Facilities 
 

See Exhibit A at the End of this report. 
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6)  Officers, Directors, and Control Persons 

 
 

Names of All 
Officers, 
Directors and 
Control 
Persons 

Affiliation with 
Company (e.g. 
Officer Title 
/Director/Owner 
of more than 
5%) 

Residential 
Address (City 
/ State Only) 

Number 
of shares 
owned 

 Share 
type/class 

Ownership 
Percentage 
of Class 
Outstanding 

Names of 
control 
person(s) if a 
corporate 
entity 

Stewart B. 
Reed 

Chairman of the 
Board and CEO  

West 
Chesterfield, 

NH 

5,130,031 Com 67.98%  

J. Nicholas 
Filler 

Vice Chairman 
of the Board 

Isle Le Haut, 
ME 

0 Com   

Daniel P. Boyle Director Longmeadow, 
MA 

413,508 Com 5.45%  

Christopher 
Chivetta 

Director St Louis, MO 0 Com   

David M. Kelly Director Vero Beach, 
FL 

16,676 Com 0.22%  

R B Dewey President Westfield, MA 14,532 Com 0.19%  

Stephen Shea Executive Vice 
President and 

CFO  

Northfield, 
MA 

86,801 Com 1.15%  

Timothy D. 
Markel 

Executive Vice 
President and 

President 
DPRCG 

Southwick, 
MA 

15,026 Com 0.20% N/A 

Mark C. 
Harrington 

Executive Vice 
President 

Engineering 

Westfield, MA 10,026 Com 0.13% N/A 

Steven 
Olearcek 

Sr Vice 
President, 

General Counsel 
& Secretary 

Somers, CT 5,013 Com 0.07% N/A 
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Joanne F. 
Berwald 

Sr Vice President West 
Springfield, 

MA 

0 Com  N/A 

James Boland Sr Vice President Feeding Hills, 
MA 

5,013 Com 0.07% N/A 

Robert S. Dietz Sr Vice President Northampton, 
MA 

0 Com  N/A 

Brian Hannigan Sr Vice President Blandford, MA 0 Com  N/A 

Kenneth M. 
Longo 

Sr Vice President Granby, MA 0 Com  N/A 

Robert 
Flanagan 

Vice President  0 Com  N/A 

Emerson W. 
Hobgood 

Sr. Vice 
President 

Greenville, NC 0 Com  N/A 

Jeanne 
Moriarty 

Vice President Southwick, 
MA 

0 Com  N/A 

Michael Nihill Vice President Westfield, MA 0 Com  N/A 

Charles L. 
Perry, Jr 

Vice President Oklahoma 
City, OK 

0 Com  N/A 

Kurt S. Shea Vice President Southwick, 
MA 

0 Com  N/A 

Timothy J. 
Zambelli 

Vice President Easthampton, 
MA 

0 Com  N/A 

Sterling Realty 
Trust 

Stewart B. Reed, 

Trustee 

Westfield, MA 525,212 Com 6.96% N/A 
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7) Legal/Disciplinary History 
 
A. Identify and provide a brief explanation as to whether any of the persons or entities listed above in Section 6 

have, in the past 10 years: 
 

1. Been the subject of an indictment or conviction in a criminal proceeding or plea agreement or named 
as a defendant in a pending criminal proceeding (excluding minor traffic violations); 
 

None 
 
2. Been the subject of the entry of an order, judgment, or decree, not subsequently reversed, suspended 

or vacated, by a court of competent jurisdiction that permanently or temporarily enjoined, barred, 
suspended or otherwise limited such person’s involvement in any type of business, securities, 
commodities, financial- or investment-related, insurance or banking activities; 

 
None 

 
3. Been the subject of a finding, disciplinary order or judgment by a court of competent jurisdiction (in 

a civil action), the Securities and Exchange Commission, the Commodity Futures Trading 
Commission, a state securities regulator of a violation of federal or state securities or commodities 
law, or a foreign regulatory body or court, which finding or judgment has not been reversed, 
suspended, or vacated; 

 
None 

 
4. Named as a defendant or a respondent in a regulatory complaint or proceeding that could result in a 

“yes” answer to part 3 above; or  
 

None 
 
5. Been the subject of an order by a self-regulatory organization that permanently or temporarily 

barred, suspended, or otherwise limited such person’s involvement in any type of business or 
securities activities. 

 
None 

 
6. Been the subject of a U.S Postal Service false representation order, or a temporary restraining order, 

or preliminary injunction with respect to conduct alleged to have violated the false representation 
statute that applies to U.S mail.  
 

None 
 

B. Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to 
the business, to which the issuer or any of its subsidiaries is a party to or of which any of their property is 
the subject. Include the name of the court or agency in which the proceedings are pending, the date 
instituted, the principal parties thereto, a description of the factual basis alleged to underlie the proceeding 
and the relief sought. Include similar information as to any such proceedings known to be contemplated by 
governmental authorities.  

 
See Note 8 of the Annual Report. 
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8)  Third Party Service Providers 
 
Provide the name, address, telephone number and email address of each of the following outside providers. You 
may add additional space as needed. 
 
Securities Counsel 
Firm:    Armstrong Teasdale, LLP 
Address 1:   400 Park Avenue, 12th Floor 
Address 2:   New York NY  10022 
Phone:   212-209-4442 
 
Accountant or Auditor 
Firm:   PKF O’Connor Davies, LLP 
Address 1:  500 Mamaroneck Avenue 
Address 2:   Harrison, NY  10528 
Phone:   914-381-8900 
 
 
 
9) Disclosure & Financial Statements  
 
A. The following financial statements were prepared by (name of individual)2:  
 

Name:        Stephen M. Shea 
Title:        Executive Vice President-Finance, CFO 
Relationship to Issuer:  Principal Financial Officer 
 

B. The following financial statements were prepared in accordance with:  
 
☐  IFRS 
☒  U.S. GAAP 

 
C. The financial statements for this reporting period were prepared by (name of individual):  
 

Name:    Stephen M Shea 
Title:        Exec VP Finance 
Relationship to Issuer:  Principal Financial Officer 

 
Describe the qualifications of the person or persons who prepared the financial statements:   

 
Over 45 years of extensive experience in accounting, auditing, finance and financial reporting in a 
variety of roles. 
 
Please see the 2024 Annual Report for complete, audited financial statements. 
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10) Issuer Certification 
 
 
Principal Executive Officer: 
 
I, Stewart B. Reed, certify that: 

 
1. I have reviewed this 3rd Quarter, 2025 Disclosure Statement for Mestek, Inc.; 

 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the statements made, in light of the 
circumstances under which such statements were made, not misleading with respect to the period 
covered by this disclosure statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or 
incorporated by reference in this disclosure statement, fairly present in all material respects the 
financial condition, results of operations and cash flows of the issuer as of, and for, the periods 
presented in this disclosure statement. 

 
 

November 10, 2025 

/s/STEWART B. REED-Chief Executive Officer 

 
 
Principal Financial Officer: 
 
I, Stephen M. Shea certify that: 
 

1. I have reviewed this 3rd Quarter, 2025 Disclosure Statement for Mestek, Inc.; 
 

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a 
material fact or omit to state a material fact necessary to make the statements made, in light of the 
circumstances under which such statements were made, not misleading with respect to the period 
covered by this disclosure statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or 
incorporated by reference in this disclosure statement, fairly present in all material respects the 
financial condition, results of operations and cash flows of the issuer as of, and for, the periods 
presented in this disclosure statement. 

 
November 10, 2025 

/s/ STEPHEN M. SHEA 
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Exhibit A - Mestek, Inc. Subsidiaries 

 

 
  
 Jurisdiction of 
 Name Location Formation 

 

Mestek, Inc. (1)(2)(4) Westfield, MA Pennsylvania 
Advanced Thermal Hydronics, Inc. (6) New Berlinville, PA Delaware 
Airtherm, LLC (6) Westfield, MA Delaware 
Arrow Transport, LLC (6) Westfield, MA Pennsylvania 
AWV, LLC (6) Westfield, MA Delaware 
Boyertown Foundry Company (1)(2)(3) New Berlinville, PA Pennsylvania 
Ductshop Machinery, LLC (6) Westfield, MA Delaware 
Linel, LLC (1)(2) Westfield, MA Delaware 
Linel Properties, LLC (6) Westfield, MA Delaware 
Linel Transport, LLC (6) Westfield, MA Delaware 
Maynard Aviation, LLC (6) Westfield, MA Delaware 
Mestek Architectural Group LLC (6) Westfield, MA Delaware 
Mestek Canada, Inc (1)(2)(5) Mississauga, Ontario Canada 
 Transom (1)(2)(5) Barrie, Ontario  
Mestek Energy Park, LLC (6) Westfield, MA Delaware 
Mestek Machinery, Inc (1)(2) Westfield, MA Delaware 
 Met-Coil Systems, LLC (6) Westfield, MA Delaware 
 Mestek Europe, SA (1)(5)(6) Villars Sur Glane Switzerland 
 Formtek, Inc. (1)(2) Westfield, MA Ohio 
Mestek Securities Corporation (6) Westfield, MA Massachusetts 
Newport Industrial Fabrication, LLC (1)(2)(4) Westfield, MA Delaware 
Ohio Independent Laboratories, LLC (1) Westfield, MA Delaware 
Radiant Advantage Designs, LLC (6) Westfield, MA Delaware 
Westcast, Inc. (1)(3) Westfield, MA Massachusetts 

 

All facilities are in good condition. 
 

(1) Office 

(2) Manufacturing 
(3) Owned 
(4) Leased by related party 

(5) Leased 

(6) These entities provide various support only to Mestek group and do not utilize 
physical offices. 
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MESTEK, INC.
CONSOLIDATED BALANCE SHEETS

(Unaudited)

September 30, December 31,
2025 2024

(Dollars in thousands)
ASSETS
     Current Assets

Cash and Cash Equivalents 78,225$          28,754$          
Short-Term Investments 44,300           57,018           
Accounts Receivable - less allowances of $1,404 and $1,416, respectively 64,705           58,286           
Inventories - net 89,035           91,271           
Property Held for Sale 2,327             2,327             
Commodity Investments 280,451          150,956          
Other Current Assets 10,384           11,772           

Total Current Assets 569,427          400,384          

Property and Equipment - net 43,458           47,755           
Right-of-use Assets - net 19,542           22,191           
Other Assets - net 13,593           13,889           
Goodwill 43,166           42,969           

Total Assets 689,186$        527,188$        

LIABILITIES
     Current Liabilities

Accounts Payable 16,731$          11,991$          
Accrued Payroll and Related Expenses 28,184           22,080           
Customer Deposits and Deferred Revenue 32,736           32,734           
Current Portion of Environmental Reserves 116                116                
Current Portion of Operating Lease Obligations 5,913             6,286             
Warranty Reserve 2,708             2,979             
Commodity Trading Liability 41,200           5,834             
Other Accrued Liabilities 16,384           8,848             

Total Current Liabilities 143,972          90,868           

Environmental Reserves - long term 2,976             2,976             
Operating Lease Obligations - long term 13,629           15,905           
Deferred Tax Liabilities - net 30,269           6,563             
Long-Term Debt, net of current portion 7,738             7,738             
Other Liabilities 3,593             3,593             

Total Liabilities 202,177          127,643          

SHAREHOLDERS' EQUITY
Common Stock, no par, stated value $0.05 per share, 20,000,000 shares
     authorized, 8,473,288 shares issued and 7,545,858 shares issued and 
     outstanding as of September 30, 2025 and December 31, 2024 422                422                
Paid in Capital 5,610             5,779             
Retained Earnings 496,347          410,591          
Treasury Stock, at cost (927,430 common shares) (13,175)          (13,175)          
Accumulated Other Comprehensive Loss (3,303)            (5,018)            

Total Mestek, Inc. Shareholders' Equity 485,901          398,599          
Non-controlling Interest 1,108             946                

Total Shareholders' Equity 487,009          399,545          

Total Liabilities and Shareholders' Equity 689,186$        527,188$        

See Accompanying Notes to the Consolidated Financial Statements.
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

2025 2024 2025 2024

Net Sales 115,332$   101,833$   313,274$   291,524$   

Cost of Goods Sold 78,982      70,081      213,205    200,975    

      Gross Profit 36,350      31,752      100,069    90,549      
Commodity Trading Income 16,528      37,354      78,316      58,206      

Operating Expenses:
          Selling Expense 11,274      11,050      32,540      32,759      
          General and Administrative Expense 5,829        5,798        17,762      17,570      
          Engineering Expense 4,776        4,787        14,043      13,827      
          Other Operating Expense (Income) 175           72             (1,616)       296           
               Total Operating Expenses 22,054      21,707      62,729      64,452      

                     Operating Profit 30,824      47,399      115,656    84,303      

Interest Income - net 939           1,308        2,611        3,237        
Other (Expense) Income - net (15)           (2)             33             (68)           

      Income Before Income Taxes 31,748      48,705      118,300    87,472      

Provision for Income Taxes 10,144      12,581      32,383      23,309      

Net Income 21,604      36,124      85,917      64,163      

      Less: Net Income - Non-controlling Interest 24             28             162           102           

Net Income Attributable to Mestek, Inc. 21,580$    36,096$    85,755$    64,061$    

Basic and Diluted Earnings Per Common Share 2.86$        4.78$        11.36$      8.49$        

Basic and Diluted Weighted Average Shares Outstanding 7,546        7,546        7,546        7,546        

See Accompanying Notes to the Consolidated Financial Statements.

(Dollars and Shares in
thousands, except

Earnings per common share)

Three Months Ended
September 30,

Nine Months Ended
September 30,
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MESTEK, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the nine months ended September 30,
(Unaudited)

2025 2024
(Dollars in thousands)

Cash Flows from Operating Activities:
Net Income 85,917$          64,163$          

Adjustments to Reconcile Net Income to Net Cash Provided by
Operating Activities:
Depreciation and Amortization of Intangibles 5,544              5,253              
Operating Lease Amortization 4,969              4,411              
Unrealized Gain on Trading Securities (52,458)           (25,813)           
Change in Deferred Taxes 23,712            -                     
Change in Losses on Accounts Receivable, net of

write offs and recoveries (22)                 (25)                 
(Gain) Loss on Sale of Property and Equipment (2,625)            85                  
(Purchases of) Proceeds from Sale of Commodities, net (41,671)           645                

Change in Assets and Liabilities:
    Accounts Receivable (5,957)            (9,956)            
    Inventories 3,098              (835)               
    Accounts Payable 4,662              938                
    Customer Deposits and Deferred Revenue 1                    3,779              
    Environmental Reserves -                     (43)                 
    Operating Leases (4,969)            (4,411)            
    Other Assets and Liabilities, net 14,844            9,790              

Net Cash Provided by Operating Activities 35,045            47,981            

Cash Flows from Investing Activities:
Maturities (Purchases) of Short-Term Investments 12,718            (74,919)           
Capital Expenditures (2,855)            (3,764)            
Proceeds from Sale of Fixed Assets 4,642              60                  

Net Cash Provided by (Used in) Investing Activities 14,505            (78,623)           

Cash Flows from Financing Activities:
Non-controlling Interest Purchased (169)               -                     
Net Repayment of Long-Term Debt -                     (29)                 

Net Cash Used in  Financing Activities (169)               (29)                 

Net Increase (Decrease) in Cash and Cash Equivalents 49,381            (30,671)           
Exchange Rate Effect on Cash and Cash Equivalents 90                  (6)                   

Cash and Cash Equivalents - Beginning of Period 28,754            54,820            

Cash and Cash Equivalents - End of Period 78,225$          24,143$          

See Accompanying Notes to the Consolidated Financial Statements.
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Common Non-
Stock Shares Common Paid In Retained Treasury Controlling
Outstanding Stock Capital Earnings Stock Interests Total

Balance - January 1, 2025 7,545,858     422$        5,779$     410,591$    (13,175)$   (5,018)$     946$        399,545$   

Net Income 32,751        105          32,856      
Translation Adjustment (194)         (194)          

Balance - March 31, 2025 7,545,858     422$        5,779$     443,342$    (13,175)$   (5,212)$     1,051$      432,207$   

Net Income 31,425        33            31,458      
Translation Adjustment 1,826        1,826        
Non-controlling Interest Purchased (169)        (169)          

Balance - June 30, 2025 7,545,858     422$        5,610$     474,767$    (13,175)$   (3,386)$     1,084$      465,322$   

Net Income 21,580        24            21,604      
Translation Adjustment 83            83             

Balance - September 30, 2025 7,545,858     422$        5,610$     496,347$    (13,175)$   (3,303)$     1,108$      487,009$   

Common Non-
Stock Shares Common Paid In Retained Treasury Controlling
Outstanding Stock Capital Earnings Shares Interests Total

Balance - January 1, 2024 7,545,858     422$        5,779$     351,202$    (13,175)$   (2,187)$     887$        342,928$   

Net Income 9,819          69            9,888        
Translation Adjustment (815)         (815)          

Balance - March 31, 2024 7,545,858     422$        5,779$     361,021$    (13,175)$   (3,002)$     956$        352,001$   

Net Income 18,145        5              18,150      
Translation Adjustment (477)         (477)          

Balance - June 30, 2024 7,545,858     422$        5,779$     379,166$    (13,175)$   (3,479)$     961$        369,674$   

Net Income 36,096        28            36,124      
Translation Adjustment 710           710           

Balance - September 30, 2024 7,545,858     422$        5,779$     415,262$    (13,175)$   (2,769)$     989$        406,508$   

See Accompanying Notes to the Consolidated Financial Statements.

Accumulated
Other

Comprehensive
(Dollars in thousands) Loss

(Dollars in thousands) Loss

MESTEK, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(Unaudited)

Accumulated
Other

Comprehensive



MESTEK, INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2025 and 2024 
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1. SIGNIFICANT ACCOUNTING POLICIES 
 
 
Nature of Operations 
 

Mestek, Inc. and its subsidiaries (the “Company”) operate primarily in two manufacturing 
business segments:  heating, ventilating, and air conditioning equipment (“HVAC”) including 
architectural products, and metal forming equipment.  In addition, the Company operates a 
commodity trading business segment as more fully explained in Commodity Trading Segment 
below.  The Company manufactures its HVAC equipment and metal forming equipment at twelve 
factory locations and sells through established distributor, dealer, and manufacturer’s 
representative channels, primarily in the United States and Canada. 
 
Basis of Presentation 
 

The Consolidated Financial Statements include the accounts of the Company and its wholly 
owned subsidiaries and certain partially owned entities over which it has a controlling financial 
interest.  The Company manufactures products in two wholly-owned subsidiaries in Canada and 
one 85% owned subsidiary in Hebei Province, Peoples Republic of China, and also operates a 99% 
owned sales company based in Fribourg, Switzerland.  All material inter-company accounts and 
transactions have been eliminated in consolidation.  

 
Use of Estimates 

 
The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States (“GAAP”) requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the dates of the financial statements and the reported amounts of revenues and 
expenses during the reporting periods. The most significant estimates and assumptions relate to 
revenue recognition, realization of accounts receivable, inventory, goodwill, recoverability of 
intangible assets, warranty costs, product liability costs, environmental reserves, workers 
compensation claims reserves, health care claims reserves, post-retirement obligations, valuation 
of investments and commodities, recoverability of property held for sale, accounting for income 
taxes and the realization of deferred tax assets. Actual amounts could differ significantly from 
these estimates. 

 
Revenue Recognition 

 
The Company recognizes revenue in accordance with “Financial Accounting Standards 

Board (“FASB”) Accounting Standards codification (“ASC”) 606, Revenue from Contracts with 
Customers. Results for the three months and nine months ended September 30, 2025 and 2024 are 
presented under ASC 606. 
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Cash Equivalents and Short-term Investments 
 
The Company considers all highly liquid investments with a maturity of 90 days or less at 

the time of purchase to be cash equivalents. Cash equivalents include investments in an 
institutional money market fund, which invests in U.S. Treasury bills, notes and bonds, and/or 
repurchase agreements, backed by such obligations. 

 
The Company classifies its investments depending on its intent and the nature of the 

investment. The Company’s short-term investments consist of certificates of deposit and treasury 
bills, with near term maturities of twelve months or less.  

 
Commodity Trading Segment 
 

The Company operates a commodity trading business through a brokerage account for 
speculative commodities purchases and related investments which is included in Commodity 
Trading Income in the accompanying consolidated financial statements. These investments carry 
market risk and are classified as trading and are recorded at their fair values using the specific 
identification method. The investments include actual physical quantities of precious metals 
maintained in the broker’s name at financial institutions by an established commodities broker. 

 
Accounts Receivable 
 

Accounts and notes receivable are reduced by an allowance for amounts that may become 
uncollectible in the future. The accounts receivable allowance for uncollectible amounts is based 
primarily on management’s analyses of accounts in the receivable portfolio and historical write-
off experience.  Recoveries of receivables previously written off are recorded when cash is 
received. 
 
Inventories 
 
 Inventories are valued at the lower of cost or net realizable value. Cost of inventories is 
principally determined by the last-in, first-out (“LIFO”) method. The Company provides an 
allowance for excess, obsolete, and damaged inventory based on historical usage.  

 
 
Property and Equipment 
 

Property and equipment are carried at cost. Depreciation and amortization are computed 
using the straight-line and accelerated methods over the estimated useful lives of the assets or, for 
leasehold improvements, the life of the lease, if shorter. When assets are retired or otherwise 
disposed of, the cost and related accumulated depreciation are removed from the accounts and any 
resulting gain or loss is reflected in income for the period. The cost of maintenance and repairs is 
charged to operations as incurred; significant improvements are capitalized. Property is classified 
as held-for-sale when its carrying amount will be recovered principally through a sale transaction 
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rather than continuing use and a sale is highly probable.  Assets designated as held for sale are held 
at the lower of carrying amount or a designation of fair value less costs to sell.  Depreciation is not 
charged against property held for sale. 

 
Goodwill and Other Intangible Assets 

 
Goodwill represents the excess of the cost of a business acquired in a business combination 

over the fair value of the net assets acquired and liabilities assumed.  The Company accounts for 
goodwill in accordance with FASB ASC 350-20, “Goodwill and Other Intangible Assets” (“ASC 
350-20”).  The Company does not amortize goodwill and intangible assets with indefinite useful 
lives, rather such assets are required to be tested for impairment at least annually or sooner 
whenever events or changes in circumstances indicate that the assets may be impaired.  If the 
carrying amount of a reporting unit is less than its fair value, no impairment exists and no further 
action is required. If the carrying amount of a reporting unit exceeds its fair value, the Company 
will record an impairment charge based on the excess of a reporting unit's carrying amount over 
its fair value. The fair value of a reporting unit is determined using a guideline comparable 
company market approach. The Company did not recognize any impairment charges related to 
goodwill during the three months or nine months ended September 30, 2025 and 2024.   

 
Impairment of Long-Lived Assets 
 

The Company reviews long-lived assets for impairment whenever events or changes in 
business circumstances indicate that the carrying amount of the assets may not be fully recoverable 
or that the useful lives of these assets are no longer appropriate. Triggering events that could 
indicate the carrying value of long-lived assets is not fully recoverable may include the loss of 
significant customers, adverse changes to volumes and/or profitability in specific markets and 
changes in the Company's business strategy that result in a significant reduction in cash flows 
generated in a specific operation. Management also performs an annual assessment of the useful 
lives of the contract rights and accelerates amortization, if necessary. If it is determined that the 
carrying value of the assets is not recoverable, the Company would write down the long-lived 
assets by the amount by which the carrying value exceeds fair value. With respect to all long lived 
assets, the Company determined there were no triggering events to test for impairment of long-
lived assets during the three months or nine months ended September 30, 2025 or 2024. 
 
Advertising Expense 

 
Advertising costs are charged to operations as incurred. Such charges are included in 

Selling Expense in the accompanying consolidated statements of income. 
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Product Warranty 
 
 The Company provides warranties on certain products which range from one year to 
longer term warranties.  The estimated cost of product warranties are included in the Warranty 
Reserve, determined primarily from historical information, at the time product revenue is 
recognized.  Should actual product failure warranties differ from the Company’s estimates, 
revisions to the estimated warranty liability would be recorded.   
 
Research and Development Expense 

 
Research and development expenses are charged to operations as incurred. Such charges 

are included in Engineering Expense in the accompanying consolidated statements of income.  
 

Treasury Shares 
 
Common stock held in the Company’s treasury has been recorded at cost. If treasury stock 

is re-issued, proceeds in excess of cost are credited to paid-in-capital. 
 

Earnings per Common Share 
 
Basic earnings per share have been computed using the weighted average number of 

common shares outstanding. Common stock options of the Company, as more fully described in 
Note 7, were considered in the computation of diluted earnings per share, except when such effect 
would be anti-dilutive. 
 
Currency Translation 

 
Assets and liabilities denominated in foreign currencies are translated into U.S. dollars at 

exchange rates prevailing on the balance sheet dates. The Statements of Income are translated at 
weighted-average exchange rates in effect during the year.  Adjustments resulting from the 
translation of financial statements are excluded from the determination of income and are recorded 
in Accumulated Other Comprehensive Loss as a separate component of Shareholders’ Equity.  
Transaction gains and losses are included in other expense and were not material in either the three 
months or nine months ended September 30, 2025 or 2024. 

 
Other Comprehensive Income 
 

In accordance with accounting standards, the Company is required to report in its financial 
statements, in addition to its net income, comprehensive income, which includes all changes in 
equity during a period from non-owner sources, including foreign currency translation 
adjustments. 
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Income Taxes 
 
Deferred tax assets and liabilities are recognized for the future tax consequences 

attributable to differences between the financial statement carrying amounts of existing assets and 
liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using 
enacted tax rates expected to apply to taxable income in the years in which those temporary 
differences are expected to be recovered or settled. Deferred tax assets and liabilities are recorded 
net as long term. The effect on deferred tax assets and liabilities of a change in tax rates is 
recognized in the period that includes the enactment date. 

 
Fair Value of Financial Instruments, Concentration of Credit and other Risk and Significant 
Customers  
 

The Company maintains most of its cash in bank deposits, nearly all of which are not 
insured by the Federal Deposit Insurance Company. However, the Company does not believe it 
is exposed to any material risk of loss with respect to its cash deposits given the financial 
condition of its banking partners. 
 

The Company also maintains cash in accounts outside of the United States. These amounts 
are not insured by the Federal Deposit Insurance Corporation. The Company has not experienced 
any losses in such accounts. The Company believes it is not exposed to any significant credit risk 
on cash and cash equivalents. 
 

The carrying values of cash, cash equivalents, brokerage accounts, investments, accounts 
receivable, accounts payable, accrued expenses and short-term bank debt approximate fair 
market value due to the short-term  
nature of these financial instruments. The carrying value of long-term debt approximates fair 
market value, which is based on quoted market prices or on rates available to the Company for 
debt with similar terms and maturities.  Financial instruments that potentially subject the Company 
to concentrations of credit risk are principally accounts receivable.  The Company's brokerage 
account, as noted above, subjects the Company to market risk.  The Company also invests in 
United States and Canadian government securities which are reflected in the accompanying 
financial statements under Short-Term Investments. 
 

The Company has no significant off-balance sheet or concentration of credit risk exposure 
such as foreign exchange contracts or option contracts. The Company maintains its cash and cash 
equivalents with established financial institutions.  Certain cash in foreign institutions may be 
subject to temporary withdrawal restrictions.  Concentration of credit risk with respect to accounts 
receivable is limited to certain customers to whom the Company makes substantial sales. To reduce 
its credit risk, the Company routinely assesses the financial strength of its customers. The 
Company maintains an allowance for potential credit losses but historically has not experienced 
any significant losses related to individual customers or groups of customers beyond what is 
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provided for in the allowance. No individual customer accounted for more than 10% of revenues 
in the three months or nine months ended September 30, 2025 or 2024. No individual customer 
accounted for more than 10% of the Company’s accounts receivable at September 30, 2025 or 
2024. 
 

Fair Value Measurements 
 

Accounting for Fair Value Measurements establishes a framework for measuring fair 
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (level 1 measurements) and the 
lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair value 
hierarchy are described as follows: 

 
Level 1  Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the Company has the ability to access. 
 

Level 2  Inputs to the valuation methodology include: 
 quoted prices for similar assets or liabilities in active markets; 
 quoted prices for identical or similar assets or liabilities in inactive markets; 
 inputs other than quoted prices that are observable for the assets or liability; 

and 
 inputs that are derived principally from or corroborated by observable 

market data by correlation or other means. 
 

If the asset or liability has a specified (contractual) term, the level 2 input must be 
observable for substantially the full term of the asset or liability. 
 

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. 

 
The Company has investments in gold, and other precious metals that are Level 1 financial 

instruments and are recorded based upon listed gold and other precious metals prices. These are 
presented as investments in precious metals and are recorded in Commodity Investments in the 
accompanying consolidated balance sheets.  

 
The Company has open trading contracts that are Level 1 financial instruments and are 

recorded based on the difference in market price of the underlying precious metal of the open 
trading contracts between the date when the contracts are entered and the balance sheet date. These 
are presented as positions in open contracts and are recorded in Commodity Investments in the 
accompanying consolidated balance sheets. 
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The Company had investments in US Treasury securities as of September 30, 2025 that are 

Level 1 financial instruments, which are recorded based on quoted market prices, and are included 
in Short-term Investments in the accompanying consolidated balance sheets. 
 

Reclassifications 
 

Certain amounts in the prior years’ consolidated financial statements have been reclassified 
to conform to the current year’s presentation without any change in net income or total assets. 
 
Labor Force 
 
 Certain of the Company’s personnel are represented by labor unions.  The Company has 
contracts with each union which are generally renewed for 3- to 4-year terms.  The concentration 
of employees under union contracts represented approximately 19% and 19% of the Company’s 
workforce as of September 30, 2025 and December 31, 2024, respectively. 
 
 
2. DEBT 
 
Revolving Loan Agreement 
 

On May 25, 2018, the Company entered into a new five year, $60,000,000, committed, 
secured, multi-bank revolving loan and letter of credit facility (the “Facility”), led by Santander 
N.A, replacing a prior five-year credit agreement entered into on December 30, 2014. Prior to 
maturity on May 25, 2023 the Facility was extended by a Third Amendment on May 15, 2023 
and was further amended on August 21, 2023 and December 14, 2023 as a result of which the 
Facility was reduced to $50,000,000 and extended through August 21, 2028.  Borrowings 
under the extended Facility bear interest, at the Company’s election, at a floating rate based on 
the lenders’ prime or base rate or, for short term borrowings, at a rate based upon the Secured 
Overnight Financing Rate (SOFR) which replaced Libor during the five-year term of the 
Facility.  Borrowings outstanding under the Facility were $0 and $0, respectively as of 
September 30, 2025 and December 31, 2024.   

 
The Facility contains affirmative and negative covenants typical of such financing 

transactions, and specific financial covenants which require the Company to maintain a 
minimum cash flow coverage ratio and a maximum cash flow leverage ratio.  As of September 
30, 2025 and December 31, 2024, the Company was in compliance with all of the financial 
covenants required under the Facility, except for the timely delivery of financial statements, 
which had no effect on the consolidated financial statements. The credit agreement relating to 
the Facility also contains restrictions regarding the creation of indebtedness, the occurrence of 



MESTEK, INC. 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

September 30, 2025 and 2024 
 
 

 
 

PAGE 23 
 

mergers or consolidations, the sale of subsidiary stock and the payment of dividends. The 
availability of borrowings under the loan agreement is reduced by outstanding letters of credit. 
Borrowing availability under the Facility was $41,981,872 and $41,837,000 as of September 
30, 2025 and December 31, 2024, respectively.   
 
 
3. INCOME TAXES 
 

The provision for income taxes for the three-months and nine months ended September 30, 
2025 and 2024 are estimated based on historical income tax expenses adjusted for changes in 
applicable statutory rates. 
 
 

4. LEASES AND RELATED PARTY TRANSACTIONS 
 

Leases are recorded under ASC 842, Leases, where the Company determines if an 
arrangement is a lease obligation at the inception of the contract.  The Company enters into 
operating lease commitments primarily for its manufacturing and office space that expire on 
various dates over the next 5 years, some of which include one or more options to extend the 
lease for up to 5 years. 

 
An analysis of the Company’s lease population indicates that they qualify as operating 

leases.  The Company’s operating lease ROU assets and corresponding lease liabilities with 
contract terms greater than 12 months are recognized based on the present value of the future 
minimum lease payments over the lease term at the commencement date.  In determining the 
present value of future lease payments, the Company utilizes the Company’s expected long-term 
secured borrowing rate of 5%.  In addition, the calculation may include options to extend or 
terminate the lease when it is reasonably certain that the Company will exercise that option.  The 
Company recognizes its operating lease expense for lease payments on a straight-line basis over 
the lease term which is included in General and Administrative Expense in the accompanying 
consolidated statements of income.  Variable lease costs are not included in fixed lease payments 
and as a result, are excluded from the measurement of the ROU assets and lease liabilities.  The 
Company expenses all variable lease costs as incurred, which were not material for the three 
months or nine months ended September 30, 2025 or 2024. 
 
Related Party Leases 
 

The Company leases various manufacturing facilities and equipment from companies 
owned by certain officers and directors of the Company, either directly or indirectly, or through 
affiliates. The leases generally provide that the Company will bear the cost of property taxes and 
insurance.  Rent expense for operating leases, including those with related parties, for the three 
months and nine months ended September 30, 2025 was consistent with the rent expense for the 
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year ended December 31, 2024, adjusted for inflation. 
 
 
5. EMPLOYEE BENEFIT PLANS 
 

The Company maintains a qualified non-contributory profit-sharing plan (“Profit-Sharing 
Plan”) covering all eligible employees. The Company maintains a retirement savings plan 
(“Retirement Savings Plan”) qualified under Internal Revenue Code Section 401(k) for employees 
covered under certain collective bargaining agreements 
 

The Company maintains a separate qualified 401(k) plan (“401(k) Plan”) for salaried 
employees not covered by a collective bargaining agreement who choose to participate.  
 
 
6. COMMITMENTS AND CONTINGENCIES 
 
Indemnifications 
 

The Company is obligated under Indemnity Agreements (“Indemnity Agreements”) 
executed on behalf of 18 of the Company’s officers and directors. Under the terms of the Indemnity 
Agreements, the Company is contingently liable for costs which may be incurred by the officers 
and directors in connection with claims arising by reason of these individuals’ roles as officers and 
directors of the Company. 
 
Contingencies 
 

Letters of Credit 
 

As of September 30, 2025, the Company had outstanding approximately, $8.0M in standby 
letters of credit, including $5.6M in connection with the TCE PI Trust, and $2.4M issued 
principally in connection with its commercial insurance programs. 

 
Insurance 

 
The Company retains significant obligations under its commercial general liability 

insurance policies for product liability and other losses. For losses occurring in the policy years 
ending October 1, 2014 through October 1, 2025, the Company maintains commercial general 
liability insurance, retaining liability for the first $2,000,000 per occurrence of commercial general 
liability claims (including products liability claims), subject to an agreed aggregate. In addition, 
the Company retains liability for the first $250,000 per occurrence of workers compensation 
coverage, subject to an agreed aggregate. The Company records an accrual for estimated incurred 
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but not recorded claims including health insurance, based on an analysis of claim history, claim 
lag periods and any current known claims.   
 
Litigation 
 

The Company is subject to several legal actions and proceedings in which various monetary 
claims are asserted. Management, after consultation with its corporate legal department and 
outside counsel, does not anticipate that any ultimate liability arising out of all such litigation and 
proceedings will have a material adverse effect on the financial condition of the Company except 
as set forth below. 
 
Environmental Litigation and Remediation Reserves 
 

The Company maintains an environmental reserve related to the settlement of litigation in 
2004 connected with the Company’s Lisle, IL manufacturing facility.  The environmental reserve 
covers the Company’s obligations to perform certain soil and ground water remediation procedures 
at the Lisle facility and the Company’s related obligation to fund a trust (the “TCE PI Trust”) 
established in connection with the settlement for the purpose of administering future personal 
injury claims relating to the Lisle facility. 
 

These reserves have been established in accordance with FASB ASC 450, 
“Contingencies”. They represent management’s best estimate of these liabilities and are based 
upon known or anticipated claims estimated by various legal, scientific and economic experts.  
There is no assurance that these reserves will be adequate to meet all potential personal and 
property claims arising from the environmental contamination at the Lisle, IL site, however, claim 
activity has been lower to date than originally forecasted. 

 
The Company has substantially completed the remediation of the Lisle, IL facility, 

pursuant to a work plan for the site and has received approval from the Illinois Environmental 
Protection Agency (“IEPA”) of the ground water remedial standards to be achieved by the work 
plan, as well as the methodology for ground water remediation. Accordingly, the Company 
believes that future remediation costs at the site will be de minimus.  

 
Annually the Company reviews the existing third-party claim and remediation cost 

estimates and determines based on actual claim data whether an updated analysis is necessary. 
Given the level of expenses to date the Company believes that the existing analysis remains 
appropriate as of September 30, 2025 and will revise its reserves in future periods as a result of 
actual activity. 
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Other Claims Alleging Releases of Hazardous Materials or Asbestos Related Liability 
 
As of September 30, 2025, the Company is a party to approximately 75 asbestos-related 

lawsuits, many in Texas where numerous asbestos-related actions have been filed against 
numerous defendants.  The lawsuits previously pending against the Company in Illinois have all 
been resolved by plaintiffs’ dismissals without payment. 
 

Almost all of these suits seek to establish liability against the Company as successor to 
companies that may have manufactured, sold or distributed asbestos-related products, and who are 
currently in existence and defending thousands of asbestos related cases, or because the Company 
currently sells and distributes boilers, an industry that has been historically associated with 
asbestos-related products. The Company believes it has valid defenses to all of the pending claims 
and vigorously contests that it is a successor to companies that may have manufactured, sold or 
distributed any product containing asbestos materials. However, the results of asbestos litigation 
have been unpredictable, and accordingly, an adverse decision or adverse decisions in these cases, 
individually or in the aggregate, could materially adversely affect the financial position and results 
of operation of the Company and could expose the Company to substantial additional asbestos 
related litigation and the defense costs thereof, which defense costs, because of the sheer number 
of asbestos claimants and the historical course of the litigation process in this area has the potential 
to become substantial, though these costs are not capable of estimation at this time. The total 
requested damages of these cases are over $3 billion.  

 
To date this year the Company has had approximately 3 asbestos- related cases dismissed 

without any payment and has settled no asbestos-related case for a de minimus value. However, 
there can be no assurance the Company will be able to successfully defend or settle any pending 
litigation. 

 
In addition to the Lisle, IL site, the Company has been named or contacted by state 

authorities and/or the IEPA regarding the Company’s asserted liability or has otherwise 
determined it may be required to expend funds for the remediation of certain other sites in North 
Carolina, Connecticut and Pennsylvania. 

 
The Company continues to investigate all of these matters. Given the information presently 

known, no estimation can be made of any liability which the Company may have with respect to 
these matters. There can be no assurance, but based on the information presently available, the 
Company does not believe that the outcome of any of these matters will be material to the 
Company’s financial position or results of operations. 
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7. SHAREHOLDERS’ EQUITY 
 
 Mestek has authorized common stock of 20,000,000 shares with no par value, and a stated 
value of $0.05 per share. As of September 30, 2025, the Estate of John E. Reed, and Stewart B. 
Reed, Chairman and CEO of Mestek, together beneficially own a majority of the outstanding 
shares of Mestek’s common stock. 
 
 
8. STOCK OPTION PLAN 
 

In 2011, the Company adopted a stock option plan (the “Plan”) that provides for the 
granting of qualified (also known as incentive stock options) and nonqualified stock options to 
Company directors, officers, employees, and consultants. A total of 300,000 shares of the 
Company’s common stock were issuable under the Plan.  The qualified options vest after a five-
year period. 
 

As of September 30, 2025, there were no stock options outstanding and 127,000 shares 
remain available for future grants and/or the Plan. 
 
 
9. SUBSEQUENT EVENTS 
 

The Company has evaluated subsequent events through November 10, 2025, the date on 
which the financial statements issued and no additional disclosures or adjustments were required. 
 


