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Notice of Change in Company Status and Other Material Events:

1. The Company was previously a shell company.

2. The Company is no longer a shell company.

3. The effective date of the change in shell company status: December 26, 2022.

4. The reason(s) the Company believes it is no longer a shell company under the SEC’s definition.

On December 26, 2022, the Company, through its wholly owned subsidiary, Eastwin8 Pte Ltd.,
acquired a 100% interest in Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd
(“Kuora”). Upon closing of the acquisition, the operations of Kuora became the operations of the
Company. Kuora is a technology company providing software and artificial intelligence
development services.

In its annual report for the fiscal year ended December 31,2022 (attached hereto as Exhibit A),
Kuora reported 313,054,309 Chinese Yuan (CNY) in total assets, of which only $1,243,355.75
CNY is attributable to cash and/or cash equivalents. Kuora has also reported total revenues for
the fiscal year ended December 31, 2022 in the amount of $64,185,990 CNY. This data provides
strong evidence of operations. As a wholly owned subsidiary of the Company, Kuora’s financial
statements will be consolidated with those of the Company and included in the Company’s annual
report.

Certification:

March 8. 2023
/s/ Chin Neiap Tan, CEO




Exhibit A
Kuora Annual Report - 2022
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SHAAN XI KAI BO CPA PARTNERSHIP
S. K.B.H.S.Z(2023) NO. KBU019
Audit Report
Xian Kuora Industrial Interconnect Information Technology Co., Ltd:
1. Audit Opinion

We have audited the financial statement of Xian Kuora Industrial Interconnect

Information Technology Co., Ltd( hereinafter to as your c 01%?‘*?
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Financial Statement.

We think that the attached financial statements have bgén orized in
accordance with the provisions of the Accounting Standards for Business Enterprises
in all major aspects, and have reflected the financial situation of your company of
December 31, 2022 and the operating results and cash flow of 2022 in a fair way.
2. Basis for Audit Opinions

We conducted our audit work according to the provisions of the Auditing
Standards for Chinese Certified Public Accountants. The "Certified Public
Accountant's Responsibility for the Audit of Financial Statements" section of the audit
report further elaborates our responsibilities under these standards. According to the
Code of Professional Ethics for Chinese Certified Public Accountants, we are
independent from your company and have fulfilled other responsibilities in
professional ethics.

We believe that the audit evidence that we have accessed is sufficient and
appropriate, which creates a foundation for issuing audit opinions.
3.0ther Information

Management of your company is responsible for other information. Other

information includes information of the annual statement, but nor includes financial

statement and our audit report.
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Our audit opinion to financial statement not includes other information and we
will not deliver any authentication conclusion for other information.

Combing the audit of financial statement, our responsibility is to read other
information. In this process, we considered that whether other information was
significantly inconsistent with financial statement or information known during the
process of audit or seemed to be mistakenly misstated.

Based on the work we have finished, we should report the fact if we notice there
is significant misstatement of other information. In this regard, we needn’t to report
anything else.

4.Responsibility of Management and Governance layer for the Financial
Statement

Management layer of your company (hereinafter referred to as the management)
is responsible for making the financial statements according to the provisions of the
Accounting Standards for Business Enterprises to achieve a fair reflection, and
designing, implementing and safeguarding necessary built-in control to make sure that
there is no significant misstatement of the financial statements due to fraud or error.

In the process of making financial statement, management layer is responsible for

evaluating the continuous operation ability of your company, publishing and operating
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realistic choice.
Governance layer is responsible for supervising théf--'\_ B
statement of your company.
5.Responsibility of Certified Public Accountant for the Audit of Financial
Statement
Our aim is to access reasonable assurance about whether there is no material
misstatement of the financial statements due to fraud or error, and to issue an audit

report including audit opinions. The reasonable assurance is high-standard assurance,
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but we can’t guarantee that a material misstatement can always be founded when it
exists when conducting the audit according to the auditing standard. The misstatement
may be caused by fraud or error. If it is reasonable expectation error alone or in
aggregate may affect the economic decisions made by the users of the financial
statements on the basis of the financial statements, the misstatement is generally
considered to be significant.

When conducting the audit according to auditing standards, we leverage our

professional judgement and maintain professional skepticism. At the,

also implement works as follows:

these ris}_‘i;ge
R'?)

foundation of issuing audit opinions. As fraud may involve collusion, fofgery,
intentional omission, misrepresentation or override of built-in control, the failure to
detect material misstatement due to fraud is higher than the risk of the failure to detect
material misstatement due to errors.

(2)We comprehend built-in control relating to the audit in order to design
reasonable audit procedures, instead of issuing opinions to the effectiveness of built-in
control.

(3)We evaluate the appropriateness of accounting policies used by the
management and the reasonableness of accounting estimates and related disclosures.

(4)We draw a conclusion on the appropriateness of the going concern assumption
of the management. At the same time, we draw a conclusion on whether there are
significant uncertainties in matters or circumstances that may cause major doubts
about your company's ability to continue as a going concern. If our conclusions are
seemed to exist significant uncertainties, the auditing standards require us to draw the
attention of the users of the financial statements to the relevant disclosures in the
financial statements in the audit report; If the disclosure is not sufficient, we should

publish a non-unqualified opinions. Our conclusions are based on the information
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available as of the date of the audit report. However, future events or circumstances

may cause your company to be unable to continue operation.

(5)We evaluate the overall presentation, structure and content( disclosures
included) of the financial statement and evaluate that whether the financial statement
reflect related transaction and items reasonably.

We communicated with the governance in terms of audit scope, time and major
audit discoveries, including built-in control defects identified in the audit that deserve
attention.

This audit report is only used for bidding purposes. The consequences caused by
improper use have nothing to do with the certified public accountants and the

accounting firm of this audit.

=%

SHAAN XI KA B{* CPA PARTNERSHIP Chinese Certified Public Accountant:’

fﬁ-ﬂﬂ

Chinese Certified Public Accountant:

Xi’an China February 3,2023



Balance Sheet

Prepared by:Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd December 31, 2022 Unit:RMB yuan KQ(form 1)

Asset Line Amount at | Amount at end of | Liability and owner’s equities | Line Amount at | Amount at end of

No. beginning of the | the period No. beginning of the the period
year year

Current assets: Current liabilities:

Monetary fund 1 525,052.99 | 1243,355.75 Short-term loan N

Trading financial assets 2 Trading financial lighiliti 337

Notes receivable 3 Notes payable <o o

Accounts receivable 4 Accounts payable “ gﬁ 35 q;? 1,350.00

Prepaid accounts 5 21,440,335.81 | 11,359,092.16 Deposit received \__‘* > 152,088.77 311,905.21

Interest receivable 6 Prepaid payroll 37 150.00 43,452.88

Dividends receivable 7 Tax payable 38 262,514.02 595,806.19

Other receivables 8 258,181.10 | 427,000.00 Interest payable 39

deposit 9 Dividends payable 40

Long-term bond investment due 10 Other payable 41 258,349.23 188,702.77

in a year




Other current assets 11 24,861.15 Non-current liabilities due in a 42
year
Other current liabilities 43 21,131,777.17 11,766,201.35
Total Current Assets Total current liabilities 21,806,229.19 12,906,068.40
Non-current assets; Non-current liabilities:
Financial assets available for 12 Long-term loan 44
sale
Held-to-maturity investment 13 Securities payable 45
Long-term accounts receivable 14 Long-term accounts payable 46
Long-term equity investment 15 Specific payable 47
Fixed real estate 16 Estimated liabilities 48
Fixed assets 17 72,000.17 Deferred tax liability 49
Less; accumulated discount 18 47,771.05 Non-current liability - -
Net value of fixed assets 19 24,229.12 Total liability 21,806,229.19 12,906,068.40
Less: Fixed assets depreciation 20
reserves
Fixed assets value 21 24,229.12




Construction in process 22 / % \
Project materials 23 .q r_-; \’s equity:
Disposal of fixed assets 24 5‘1%& Paig?j capital 50 1,740,000.00 1,740,000.00
Productive biological materials 25 '@I 540 Gdpital reserves 51 400,000.00 400,000.00
Intangible assets 26 Less: treasury stock 51
R&D expenditures 27 Specific reserves 52
Commodity Credit 28 Surplus reserves 52
Long-term prepaid 29 Undistributed profits 53 -1,698,430.17 -1,991,759.34
expenditures
Deferred tax assets 30 Total Owner’s equity 441,569.83 148,240.66
Other non-current assets 31
Total non-current assets 24,229.12 -
Total assets 22,247,799.02 | 13,054,309.06 Total Liabilities and owner’s 22,247,799.02 13,054,309.06
equities
Person in charge of the unit: Person in charge of finance: Tabulator:




Profit and Profit Distribution Statement

Prepared by:Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd 2022

Unit:RMB yuan
Projects Line Accumulated amount of this year
No.

1.Operating income 1 64,185,990.10

Less: operating costs 2 63,549,271.43

Business tax and surcharges 3 180,859.20

Less: selling costs 4 728,987.39
Overhead costs 5 1028,869.17
Financial expenses 6 9,355.09
Assets impairment loss 7

Plus: Income from changes in fair value (Loss is 8

filled with "-")

Investment income(Loss is filled with "-") 9 363,000.00

Including: income from investment in associates 10

and joint ventures

2.0perating profits 11 -948,352.18

Plus: Non-operating income 12

Less: Non-operating expenditures 13

Including: Disposal loss on non-current assets 14

3.Total profits(Loss is filled with "-") 15

Income tax expenses 16

4 Net profits 17 -235,216.11

Plus: Undistributed profit at the beginning of the 18 -1,698,430.17

year

Profit and loss adjustment 19 -58,113.06

5.Net profits available for distribution 20 -1,991,759.34

Less:withdrawal legal surplus 21




Withdrawal legal public welfare funds 22

Withdrawal staff bonus and welfare funds 23

Withdrawal reserve funds 24

Withdrawal of enterprise development fund 25

Profit return of investment 26

6.Profits available for distribution of investors 27 -1,991,759.34
Less: Preferred stock payable 28

Withdrawal common accumulation fund 29

Common stock dividends payable 30

Common stock dividends converted into capital 31

(or share capital)

7.Undistributed profits 32 -1,991,759.34

Person in charge of the unit:

Tabulator:

Person in charge of finance:




Cash Flow Statement

Prepared by:Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd 2022 Unit:RMB yuan KQ(form 03)
Projects Line Amount Supplementary information Line Amount
No. No.
1.Cash flow from operating activities 1. Adjust net profit to cash flow from
operating activities .
Cash received from sales of goods and 1 68,196,965.95 | Net profits : 2 -235,216.11
rendering of services —:’3
Refunds of taxes 2 Plus: Provision for assets%?.f& ng;*;?
Other cash received related to operating 3 Depreciation of fixed assets' ﬁﬁ 8105~ 23 -47,771.05
activities
Sub-total of cash inflow 68,196,965.95 | Amortization of intangible assets 24
Cash paid for purchasing goods and 4 49,198,866.74 | Amortization Of long-term deferred 25
accepting services expenses
Cash payment to and on behalf of 5 7,793,552.48 | Decrease of deferred expenses (less: 26
employee addition)
Taxes paid 6 1.694,579.51 | Addition of accued expense(less: decrease) | 27




Other cash paid related to operating 7 8,854,309.54 | Losses on disposal of fixed assets, intangible | 28
activities assets and other long-term assets (or deduct:
gain)
Sub-total of cash outflow 29
Net cash flow happened in the business 30 9,355.09
activities
2.Cash flow from investing activities -;% Losses arsin% m investment (or 31
* &? P
5; oyt
Cash received from disposal of 8 Deferred tax credit (or deduct : debit) 32
investments
Cash received from investment income 9 Decrease in inventories( or deduct:increase) | 33
Net cash received from disposal of fixed 10 Decrease in operating receivables (or 34 9,912,424.75
assets, intangible assets and other deduct:increase)
long-term assets
Cash received from other activities related | 11 Increase in operating receivables( or 35 -8,900,160.79
to investment deduct:increase)
Sub-total of cash inflow - | Others 36 -82,974.21




Cash paid for the purchase and 12 -72,000.17 | Net cash flow operating activities 655,657.68

construction of fixed assets, intangible

assets and other long-term assets

Cash paid for investment 13 )

Cash received from other activities related | 14

to investment

Sub-total of cash outflow -72,000.17

Net cash flow from investment activities 72,000.17 | 2.Investing and financing activities that do
/"—‘ ii W g%\ﬂolve in cash receipts and payment

3.Cash flow from financing activities "‘;Ua Deﬁ@‘nsfer to capital 37

Cash received from investment by others 15 I-CI > *One??;ajdue convertible bonds 38

Cash received from borrowings 16 .%‘9 : Fin. ¥ g rent to the fixed asset 39

Other cash received related to financing 17 ]‘;&W

activities

Sub-total of cash inflow 1,439.53

Cash repayments of amounts borrowed 18

Cash paid for the distribution of 19 3.Net increase in cash and cash equivalents




dividends, profits or paying interest
Other cash paid related to financing 20 10,794.62 | Cash at the end of period 40 1,243,355.75
activities
Sub-total of cash outflow 10,794.62 | Less: cash at the beginning of the éizc;i% | 525,052.99
Net cash flow from financing activities -9,355.09 | Plus: cash equivalents at the end f;l{g -
a3

period @%‘h 3;?
4.Impact of exchange rate change on Less: cash equivalents at the beginnihg @L@y,
cash the period
5.Net increase of Cash and cash 718,302.76 | Net increase in cash and cash equivalents 718,302.76
equivalents

Person in charge of the unit:

Person in charge of finance:

Tabulator:




Statement of Changes in Owners’ Equity

Prepared by:Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd Period: 2022 Unit: RMB yuan KQ(form 01)
Item Lin Amount of this year

e Paid-in Other equity instruments Capital Less: | Other Surplus | Undistributed | Total owners’

No. | capital(or stock) | Preferre | Perpetual Others surplus Treas | comprehensi | reserve | profit equity

d stock | stock ury ve income
stock

1. Balanceat | 1 1,740,000. 400,000.00 441,569.
the end of 00 83
prior year
Add: 2
Accounting
policy
changes
Prior errors’ 3
correction
Others 4 -58.113.0 -58,113.0




6 6
2.Balance at 1,740.000. 400,000.00 -1,756,543. 383,456.
the beginning 00 = 7
of current
year
3.Increase and -235,216. -235,216.
decrease in H 1
the current
year (decrease
expressed
with "-"
(1)Total -235,216. -235,216.
comprehensiv H H
e income
Capital

invested and

reduced by




owners

1.Ordinary
shares
invested by

owners

2.Capital
invested by
holders of
other equity

instruments

10

N
iy
385 Wy

Amount of
share-based
payment

included in

owner's equity

11

Others

12

Profit

13




distribution

Appropriation
of surplus

reserve

14

Profited
distributed to
owners( or

stockholders)

15

Others

16

(4)Transfers
within the
owners’

equity

17

1.Capital(or
stock)
transferred

from capital

18




surplus

2.Capital(or
stock
transferred
from surplus

reserve

19

3

%

3.Recovery of
losses by
surplus

reserve

20

A
A Qﬁnf

4.Change in
defined
benefit plan
carried
forward to
retained

earnings

21




5.0thers 22

AN

Balance at the | 23

end of current

year

1,740,000.00

400,000.00

(ﬁ.&: -1.994,759
<
L3 x

A
\ )

148,240.66

Person in charge of the unit:

Person in charge of finance:

AN -ip,ﬁ 5
R
Tabulator:




Xi’an Kuora Industrial Interconnect Informationghechnology Co., Ltd Notes to financial statements in 2022

Xi’an Kuora Industrial Interconnect Information Technology Co.,
Ltd
Notes to financial statements in 2022

(Unless otherwise specified, the monetary unit is RMB)

[.Basic situation of company

(1) Company’s name:Xi’an Kuora Industrial Interconnect Information Technology
Co.,Ltd(hereinafter referred to as “the Company”)

(2) Registered address: 18F-C29, Block E, Chang'an International Center, No. 88,

Nanguanzheng Street, Beilin District, Xi'an City, Shaanxi Provi

(3) Legal representative: Lanwei Li

(4) Registered capital: RMB 10 million

(5) Uniform social credit code:91610103MA6UTOFWOR
(6) company of limited liability(solely invested by foreign legalx
(7) Established time: 2018-03-30

(8) Scope of business: software development; Al basic software development; Ai
application software development; industrial design service; industrial robots repair
and maintenance; technological services, development, consultant, communications,
transfer and promotion; Information technology consulting services; Al smart
hardware sales; software sales; industrial engineering design services; engineering
management services; machinery and equipment leasing services; professional design
services; engineering and technological research and trial development; marketing
planning and management; business management; special equipment repair; general
equipment repair; electric and machinery equipment maintenance( not included
special equipment); General mechanical equipment installation service; mechanical
equipment sales. (In addition to projects that need to be approved in accordance with
the laws, company can carry our business activities independently.) Copy

II.Preparation basis of financial statements
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The financial statement of our company is based on the going concern
assumption, confirmed, measured and prepared according to the actual transactions,
events and provisions of the accounting system of the company.

According to relating provisions of accounting system of the company, the
Company's accounting is based on accrual basis. The financial statements is based on
historical costs. If assets decrease, corresponding impairment will be provided
according to relating provisions.

[II.Statement in accordance with the Accounting Standards for the company

The financial statement prepared by our company is consistent with the
requirements of enterprise accounting system and truly and fully reflect our company ,
financial condition on December 31,2022 and operating achievements and cash flow
of 2022.

[V.Major accounting policies and accounting evaluation e

1.During the meeting

The accounting period of the Company is divided into annu:a:izliﬁ-yd-:interim_periéjas.
Interim periods refers to the report period which is shorter thatr .' the'-;.ofnpleted
accounting year. Accounting in our company adopts Gregorian calendar, from January
1 to December 31 every year.

2.Recording currency

As RMB is the major currency used by our company in main economic
environment, RMB serves as the recording currency of our company. RMB is used by
the company during preparing the financial statement.

3.Accounting principles and valuation basis

The Company adopts the accrual basis principle for accounting. In addition to
some financial instruments, the valuation is based on historical cost. If assets are
impaired, impairment shall be made in accordance with relevant provisions.

4. Cash and cash equivalents determination standards

Cash and cash equivalents of our company includes stock cash, deposit that can
be used for payment at any time, cash held by the company with short term (generally

due within three months from the purchase date), cash with strong liquidity, cash that
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is easy to convert into known amount and investment with little risk of value change.

5.Foreign business accounting method

Non-bookkeeping base currency economic businesses of our company is recorded
standard money the benchmark exchange rate published by the People's Bank of
China on the transaction date. The balance sheet of foreign currency monetary items
shall be adjusted every day according to the benchmark exchange rate published by
the People's Bank of China, and the exchange difference shall be reckoned in the
current profit and loss. In terms of foreign currency non-monetary items measured at
historical cost, the amount of the original bookkeeping currency will not be changed
on the balance sheet date, and there will be no exchange difference. In terms of
foreign currency non-monetary items measured at fair value, it shall be converted at
the spot exchange rate on the fair value determination date. The differ
the converted amount in bookkeeping base currency and the oright
bookkeeping base currency shall be treated as changes of fair (v
changes in exchange rate) and included in the current profit and loss. %

6.Accounts receivable and bad debt reserves

Accounts receivable include account receivable, account in advance and other
receivables.

(1)Bad debts reserves determination standard

The Company checks the book value of accounts receivable on the balance sheet
date, and makes provision for impairment if the following objective evidences
indicate that the accounts receivable are impaired:

1) A serious difficulty occurs to the debtor;

2) The debtor breaches any of the contractual stipulations( for example, fails to
pay or delays the payment of interests or the principal).

3) The debtor will probably become bankrupt or carry out other financial
reorganizations

4) Other objective basis indicating the impairment of accounts receivable

(2) Calculation method of bad debt reserves

The Company will conduct an impairment test on the receivables that cannot be
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recovered according to the original terms of receivables.If there is some evidence
indicating impairment, the impairment loss is recognized and the provision for bad
debts will be conducted according to the difference between future cash flow and its
book value.

(3) Reversal of bad debt provision
If there is any objective evidences indicating the recovery of the value of accounts
receivable and objectively related to the events occurred after the recognition of the
loss, the originally recognized impairment loss shall be reversed and included in the
current profit and loss. However, the book value after the reversal shall not exceed the
amortized cost of the receivables on the reversal date under the assumption that no
provision for impairment is made. “

7.Stock

(1) Stock of our company includes stock commodities, _:raiy ma_t_f".._- 2 and loy/
price and easily worn articles etc.Inventory is recorded at actual '”0“ "gyhe_n.acqui_rcd, /

(2) Inventory taking and amortization 7 "
Stock taking adopts perpetual inventory system. Low price and easily worn articles
adopts one-off amortization method to conduct value amortization.

(3) Valuation method of acquisition and delivery

Inventory is valued according to the actual cost method, while delivery is valued
based on weighted averages method.

(4) The recognition of the net realizable value of inventory and the method of
drawing down the reserve for falling prices.

Net realizable value refers to the amount of the estimated selling price of
inventory less the estimated cost to be incurred at completion, estimated selling
expenses and related taxes. During determining the net realizable value of inventory,
it is necessary to consider the purpose of holding inventory and impacts of balance
sheet on future events based on concrete evidences.

On balance sheet date, inventory is measured at the lower of cost and net
realizable value. When it net realizable value is lower than cost, extract provision of

the decline of inventories. Provision of the decline in value of inventories extract
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based on the difference between the cost of a single inventory item and its net
realizable value.

After provision for inventory depreciation, if influential factors of written down
value disappear, combined with net realizable value may higher than its book value, it
shall be reversed within the amount of the original provision for inventory falling
price, and the reversed amount.

8.Fixed assets

(1) Fixed assets determination standards
Fix assets refer to tangible assets with service life more than one accounting year used
for producing products, providing labor, leasing and owned by managers.

(2) Depreciation method of fixed assets

The initial measurement of fixed assets is based on the cost and takes into
account the impact of the expected disposal cost factor. Depreciation of fixed assets
shall be calculated and depreciated within their useful life through the average life
method starting from the next month when the fixed assets have reached the
predetermined serviceable state. The service life, estimated net salvage value and

annual depreciation rate of all types of fixed assets are as follows:

Category Period of | Residuals rate(%) | Annual
depreciation depreciation
rate(%)
Electronic 3 5.00 31.67
instrument
Transportation 4 5.00 23; 7<_ r
equipment .
Office furniture 3 3.00 3233— B
Buildings and | 20 5.00 4.75 T
structures

The estimated net residual value refers to the assume fixed assets which the

service life is expired and are in the estimated condition of the end of service time and
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our company currently access amount which has deducted estimated disposal cost
from this asset disposal.

9.Employee salary

Employee salary of our company includes expenses related to obtaining services
provided by employees, including wages, bonus, allowance and subsidies, employee
welfare, social security fee, housing provident fund, trade union outlays, staff training
expense, non-monetary welfare, resignation benefits and early retirement
compensation.

During the accounting period when employees provide services, the employee
compensation payable is seen as liabilities of our company.

Our company participate in employee social security system set by the

government authorities according to related provisions, ingluding basic pension
g.,

The corresponding expenses are included in the releval
and losses when they occur.

o

compensation to encourage employees to voluntarily accept lay. 'et:ore the expiry
date of labor contract. If our company has made a formal plan for the termination of
labor relations or a proposal for voluntary layoffs will be implemented soon, coupled
with the failure of our company to unilateral recall of the plan to terminate labor
relations or the layoff proposal, estimated liabilities created by the compensation for
the estimation of labor relation will be included in profit and loss.

Employee early retirement plan also adopts principle the same as above
resignation welfare. Our company will pay the wages and social insurance premiums
for early retirees during the period from the date when the employee stops providing
services to the retirement date, which will be included into the current profit and loss
(dismissal welfare) when the conditions for recognition of estimated liabilities are
met.

10.Income

(1) Merchandise revenue
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The company has transferred the main risks and rewards of the ownership of the
goods to the buyer, neither retained the continuous management right connected with
the ownership, nor effective control of the sold goods. Income can be measured
credibly and relating economic profits may flow into the company. The relevant costs
incurred or to be incurred can be reliably measured to make sure the realization of
sales revenue of goods.

(2) Labor income

If the outcome of the transaction of providing labor servicgs™Gan be,refiably-
estimated, the income from providing labor services shall be rz¥ggnized Hn the
balance sheet date according to the percentage of completion method.Tlie :(‘inpl_etion
schedule of the labor transaction is determined according to the proportl.on OF the
labor cost incurred to the estimated total cost.

The result of providing labor transaction being estimated reliably is satisfied the
following conditions: (1) The amount of income can be measured reliably; @)
Relevant economic benefits may flow into the companies; ) The completion of the
transaction can be determined reliably; @) The costs incurred and to be incurred
during the transaction can be measured reliably.

If the outcome of providing labor transaction can’t be estimated reliably,
confirming labor income based on the labor cost incurred or are expected to be
compensated and serve labor cost incurred as period charges. If labor costs incurred
can’t receive compensation, it is an uncertain income.

11.Accounting treatment method of income tax

(1) Current income tax

On balance sheet date, the current income tax liabilities incurred in the current
and previous periods are measured by the expected amount of income tax payable (or
refunded) calculated in accordance with the provisions of the tax law. The taxable
income system on which the current income tax expense is calculated is calculated
after adjusting the pre-tax accounting profit of the current year according to the
relevant tax laws.

(2) Income tax expense
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Income tax expense include current income tax and deferred income tax.

In addition to other comprehensive income, current income tax and deferred of

transaction and events credited to owners’ equity and deferred income tax included in

other comprehensive income and owners’ equity and the book value of goodwill

adjusted by deferred income tax arising from business combination, the remaining

current income tax and deferred income tax expenses or income are included in the

current profit and loss.

V. Description of changes in accounting policies and accounting estimation and

error correction

Our company has no changes in accounting policies, accounting estimates and

accounting error corrections that need to be disclosed this year.

VI1.Taxes

1.Income tax accounting treatment method

Our company adopts the tax payable method for the accounting of income tax.

2.Main categories of tax and tax rate

Categories of tax

Tax basis

Tax rate

Value-added tax

Taxable income

In accordance with tax law

Urban maintenance and

construction tax

According to the turnover

tax payable

In accordangesw thitax/law:

Educational surtax

According to the turnover

tax payable

In accordxiee with t x law

Local educational surtax

According to the turnover

tax payable

In accordance with taX law

Business income tax

According to taxable

income

In accordance with tax law

VII.Description of important items of the financial statement

Unless otherwise specified, the beginning of the following notes was on January

1, 2022 and the terminal is on December 31, 2022 . The following amount units are

all in RMB yuan.
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1.Monetary fund

Items Ending balance
Cash 127,644.27
Bank deposit 1,115,711.48
Total 1,243,355.75

2.Prepayment

Aging Beginning balance Ending balance
Amount Proportion(%) | Amount Proportion(%)

Within one 6,425,615.85 56.57 | 21,440,335.81 100.00
year
1-2 years 4,933,476.31 43.43
2-3 years
More than 3
years
Total 11,359,092.16 100.00

Details are as follows:
Main contact unit name Amount Remarks
Sichuan Siegel Electric 2,215,869.83
Equipment Co., Ltd
Shaanxi Rongfeng Control 1,120,093.46
Equipment Co., Ltd
Hangzhou Shuntang 1,054,090.12
TurboMachinery Co., Ltd
Shaanxi Wanbang 1,000,625.79
Engineering  Technology
Co., Ltd
Shaanxi Weilan Automatic 543,422.90
Control Equipment Co.,




Xi’an Kuora Industrial Interconnect Information3ligchnology Co., Ltd Notes to financial statements in 2022

Ltd
3.Others receivables
Aging Beginning balance Ending balance
Amount Proportion(%) | Amount Proportion(%)
Within one 427,000.00 100.00 258,181.10 100.00
year
1-2 years
2-3 years
More than 3
years
Total 427,000.00 100.00 100.00
Details are as follows:
Main contact unit name Amount e ‘g
Taihe Bureau of Finance 152,724.40" ﬁ f Oﬁ."bgﬁv
Fuzhou Dongxiang 58,837.42
Zhongjian Information
Technology Co., Ltd
Deposit 24,000.00
Ningning Zhou 3,000.00
Chonghan Lv 3,377,87

4.0Other fixed assets

Items Beginning balance Ending balance

Fixed assets original cost 72,000.17
Accumulated depreciation 47,771.05
Net value of fixed assets 24,229.12

5 .Accounts payable

Account Age Closing balance Opening balance
Amount Ratio (%) Amount Ratio (%)
Within 1 year 1, 350.00 100.00

1-2 years

2-3 years




Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd Notes to financial statements in 2022

More than 3

years

Total

1, 350.00

100.00

6.Advance receipts

Account Age

Closing balance

Opening balance

Amount Ratio (%)

Amount

Within 1 year

311,905.21 100.00

152,088.77

Ratiai(7)

1-2 years

2-3 years

More than 3

years

Total

311,905.21 100.00

152,088.77

Details are as follows:

Name of main contact unit

Amount

Note

Xi'an Herong New Energy
Technology Co., Ltd

106,176.96

Xinyuyuan

Engineering Co., Ltd

Power | 100,000.00

Shandong

Automation Technology Co.,

Ltd

Weiwei

81,375.0017,000.01

Shanghai Yanke Information
Technology Co., Ltd

7,374.00

Sanhe Jingtou Development

Zhiyuan Real

Development Co., Ltd

Estate

81,375.0017,000.01

7. Other payables

Account Age Closing balance Opening balance
Amount Ratio (%) Amount Ratio (%)

Within 1 year 188,702.77 100.00 258,349.23 100.00
1-2 years
2-3 years
More than 3
years
Total 188,702.77 100.00 258,349.23 100.00
Details are as follows:
Name of main contact unit Amount | Note
Li Lanwei 144,668.00




Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd Notes to financial statements in 2022

Ji'an  Shared Technology | 23,000.00
Service Co., Ltd

Ma Qian 2,776.43

Zhou Ningning 2,731.09

8. Taxes and fees payable

Main project name Amount | N
VAT payable 549,555.35 |
Personal income tax payable 3,819.92
Stamp duty 55.71
Corporate income tax 3,498.82
Urban  maintenance  and 19,839.62
construction tax payable

Education surcharge 8,502.69
Local education surcharge 5,668.46
Water Resources Fund 4,865.62

9.Paid-in capital

Name Opening balance | Increase in the | Decrease in the | Closing balance
current period current period

Paid-in capital 1,740,000.00 1,740,000.00

Total 1,740,000.00 1,740,000.00

10.Capital reserve

Project Closing balance
Capital premium 400,000.00
Total 400,000.00

11 .Undistributed profits

Project Amount in the Current Period

Undistributed profit at the end of the -1, 698,430.17

previous year

Add: Adjustment to undistributed profit at
the beginning of the year

Including: Change in accounting policy

Correction of significant prior period errors

Other adjustment factors

Undistributed profit at the beginning of the -1, 698,430.17
year

Add: Net profit for the year -235,216.11
Surplus reserves to cover losses

Other transfers to -58,113.06

Minus: Withdrawal of statutory surplus




Xi’an Kuora Industrial Interconnect Information Technology Co., Ltd Notes to financial statements in 2022

Withdrawal of discretionary surplus

Dividends payable on ordinary shares -1,991,759.34

12. Operating income and operating costs

Project

Operating income

Operating costs

VIII. Contingencies
As at 31 December 2022, the Company had no material contingencies requiring disg ¢

IX. Events after the balance sheet date
As at 31 December 2022, the Company had no post-balance sheet events requiring disclosure.

X. Description of other significant matters
As at 31 December 2022, there were no material commitments of the Company that need to be

disclosed.

Xi'an Xiaohuangren Industrial Internet Information Technology Co., Ltd
December 31, 2022
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