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1) Name of the issuer and its predecessors (if any) 

Dig-It Underground, Inc. was originally incorporated in the State of Nevada on March 5, 2001. 
Other than listed above, the corporation has used no other names in the past 5 years. 

2) Address of the issuer’s principal executive offices 

The principal offices of the Company are located in Cedar Hill, Tx. at: 
201 Bryan Place, Ste.A, Cedar Hill, Tx. 75104 
The telephone number is: 972-291-7883 
The facsimile number is: 972-299-5397 
The Email address is: Info@digitunder.com
The investor relations contact is: Darla Haydin

3) Security Information 

Trading Symbol: DIGX 
Exact title and class of securities outstanding: Common Stock, Preferred Stock 
CUSIP: 253750 10 3 
Par Value: $0.001 
Total Common Shares Authorized:     700,000,000 as of: December 31, 2012 
Total Common Shares Outstanding:   406,812,000 as of: December 31, 2012 
Total Preferred Shares Authorized:      30,000,000 as of: December 31, 2012 
Total Preferred Shares Outstanding:    20,000,000 as of: December 31, 2012 

Transfer Agent: 

Nevada Agency & Transfer Company 
50 West Liberty 
Ste. 880 
Reno, Nevada  89501 
Telephone: 775-322-0626 
Facsimile: 775-322-5623 

This Transfer Agent is registered under the Exchange Act. The Regulatory authority of this 
Transfer Agent is the Securities and Exchange Commission.

4) Issuance History 

On September 12, 2012, the Company issued 80,000,000 shares of Common stock, restricted in 
accordance with Rule 144, valued at $80,000, to Darla Haydin, President and Director for 
Executive Services.  
The issuance was exempt from registration pursuant to Section 4(2) of the Securities Act of 
1933, and the shareholders were either accredited or sophisticated and familiar with Company 
operations. As of September 12, 2013, all 80,000,000 shares will be eligible for resale at the rate 
of 1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). As of 
September 12, 2013, all 80,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
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However, the 80,000,000 shares, held Darla Haydin will continue to be subject to the 1% 
requirement because she is an affiliate.  

On September 12, 2012, the Company issued 80,000,000 shares of Common stock, restricted in 
accordance with Rule 144, valued at $80,000, to Amber Haydin, Secretary and Director for 
Executive Services.  
The issuance was exempt from registration pursuant to Section 4(2) of the Securities Act of 
1933, and the shareholders were either accredited or sophisticated and familiar with Company 
operations. As of September 12, 2013, all 80,000,000 shares will be eligible for resale at the rate 
of 1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). As of 
September 12, 2013, all 80,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
However, the 80,000,000 shares, held Amber Haydin will continue to be subject to the 1% 
requirement because she is an affiliate  

On September 5, 2012, in pursuant to  a Share Exchange Agreement, the Company issued 
50,000,000 shares of Common stock, restricted in accordance with Rule 144, valued at $50,000, 
to Darla Haydin. The issuance was exempt from registration pursuant to Section 4(2) of the 
Securities Act of 1933, and the shareholders were either accredited or sophisticated and familiar 
with Company operations. As of September 5, 2013, all 50,000,000 shares will be eligible for 
resale at the rate of 1% of our outstanding common stock per quarter (the 1% requirement of 
Rule 144). As of September 5, 2013, all 50,000,000 shares will be eligible for resale pursuant to 
Rule 144(k). However, the 50,000,000 shares, held by Darla Haydin will continue to be subject 
to the 1% requirement because she is an affiliate. 

On November 3, 2011 in connection with a Share Exchange Agreement, the Company issued 
80,000,000 shares of Common stock, restricted in accordance with Rule 144, valued at $80,000, 
to 3 individuals, who are also Officers and Directors of the company. 
The issuance was exempt from registration pursuant to Section 4(2) of the Securities Act of 
1933, and the shareholders were either accredited or sophisticated and familiar with Company 
operations. As of November 3, 2012, all 80,000,000 shares will be eligible for resale at the rate 
of 1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). As of 
November 3, 2012, all 80,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
However, the 80,000,000 shares, held by Brandon Donofrio, Darren Donofrio and Michael 
Malm will continue to be subject to the 1% requirement because they are affiliates.  

On October 21, 2011 in connection with a Share Exchange Agreement, the Company issued 
80,000,000 shares of Common stock, restricted in accordance with Rule 144, valued at $80,000, 
to 3 individuals, who are also Officers and Directors of the company. 
The issuance was exempt from registration pursuant to Section 4(2) of the Securities Act of 
1933, and the shareholders were either accredited or sophisticated and familiar with Company 
operations. As of October 21, 2012, all 80,000,000 shares will be eligible for resale at the rate of 
1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). As of 
October 21, 2012, all 80,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
However, the 80,000,000 shares, held by Brandon Donofrio, Darren Donofrio and Michael 
Malm will continue to be subject to the 1% requirement because they are affiliates.  



On September 8, 2011 in connection with a Share Exchange Agreement, the Company issued 
80,000,000 shares of Common stock, restricted in accordance with Rule 144, valued at $80,000, 
to 3 individuals, who are also Officers and Directors of the company.  
The issuance was exempt from registration pursuant to Section 4(2) of the Securities Act of 
1933, and the shareholders were either accredited or sophisticated and familiar with Company 
operations. As of September 8, 2012, all 80,000,000 shares will be eligible for resale at the rate 
of 1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). As of 
September 8, 2012, all 80,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
However, the 80,000,000 shares, held by Brandon Donofrio, Darren Donofrio and Michael 
Malm will continue to be subject to the 1% requirement because they are affiliates. 

On August 16, 2011, the Company issued 15,000,000 shares of Common stock, restricted in 
accordance with Rule 144, valued at $15,000, to Romie Krickbaum, Secretary and Director for 
Executive Services. The issuance was exempt from registration pursuant to Section 4(2) of the 
Securities Act of 1933, and the shareholders were either accredited or sophisticated and familiar 
with Company operations. As of August 16, 2012, all 15,000,000 shares will be eligible for 
resale at the rate of 1% of our outstanding common stock per quarter (the 1% requirement of 
Rule 144). As of August 16, 2012, all 15,000,000 shares will be eligible for resale pursuant to 
Rule 144(k). However, the 15,000,000 shares, held by Romie Krickbaum will continue to be 
subject to the 1% requirement because she is an affiliate. 

On June 9, 2011 the Company issued 4,000,000 shares of Common Stock, Restricted in 
accordance with Rule 144 valued at $4,000 to 1 investor for a $4,000 Private Investment in the 
Company pursuant to a Stock Purchase Agreement. The Issuance was exempt from registration 
pursuant to Section 4(2) of the Securities Act of 1933, and the Shareholder was either accredited 
or sophisticated and familiar with Company operations. 
As of June 9, 2012 all 4,000,000 shares will be eligible for resale pursuant to Rule 144(k). 

On May 17, 2011, the Company issued 5,000,000 shares of Common stock, restricted in 
accordance with Rule 144, valued at $5,000, to Romie Krickbaum, Secretary and Director for 
Executive Services. The issuance was exempt from registration pursuant to Section 4(2) of the 
Securities Act of 1933, and the shareholders were either accredited or sophisticated and familiar 
with Company operations. As of May 17, 2012, all 5,000,000 shares will be eligible for resale at 
the rate of 1% of our outstanding common stock per quarter (the 1% requirement of Rule 144). 
As of May 17, 2012, all 5,000,000 shares will be eligible for resale pursuant to Rule 144(k). 
However, the 5,000,000 shares, held by Romie Krickbaum will continue to be subject to the 1% 
requirement because she is an affiliate. 

On March 11, 2011, the Company issued 9,000,000 shares of Common Stock, Restricted in 
accordance with Rule 144 valued at $9,000 to an individual for a $9,000 Private Investment in 
the Company pursuant to a Stock Purchase Agreement. The Issuance was exempt from 
registration pursuant to Section 4(2) of the Securities Act of 1933, and the Shareholder was 
either accredited or sophisticated and familiar with Company operations. 
As of March 11, 2012 all 9,000,000 shares will be eligible for resale pursuant to Rule 144(k). 



5) Financial Statements  

Attached as Exhibit A is the most recent period ended; Year End December 31, 2012. 

Incorporated by Reference;  *1Q ended March 31, 2012; Published on the OTC Disclosure & 
News Service on May 14, 2012 

 *Year end December 31, 2011; Published on the OTC Disclosure 
& News Service on March 26, 2012 

6) Describe the Issuer’s Business, Products and Services 

A. a description of the issuer’s business operations: 

The Company Dig-It Underground, Inc. (NV), was originally incorporated March 5, 2001 as a 
Nevada corporation that operated as an underground cable contractor,. On September 1, 2012 the 
company entered into a share exchange agreement with Haydin Group Enterprises whereby the 
company acquired all of the outstanding business assets of Haydin Group Enterprises. The 
current business of the Issuer is that of an Upscale Beauty Salon located in Cedar Hill, Texas.  

In addition to operating a highly successful salon for over 15 years, management has also 
developed proprietary equipment for the Split Endings Salon. Also, over the past 15 years, 
management has developed a business plan which includes growth through the acquisition of 
privately owned salons and spas in the Dallas/Fort Worth, Tx. Metroplex area. With the 
company having reached the point in their business plan to enter the equities markets, 
management believes that they will be able to obtain the capital necessary to acquire multiple 
privately owned salons and spas in the Dallas/Fort Worth, Tx. Metroplex area, in effect 
“Branding” the Split Endings name, equipment and specific operational characteristics of the 
company. 

With access to Investment capital, management intends to acquire as many privately owned 
salons and spas in the Dallas/Fort Worth, Tx. Metroplex area as is economically feasible and 
beneficial to the growth of the company. Name changes are not necessarily going to be required 
for the acquired salon locations, however, the acquired salons, community and customer history 
will be evaluated to determine if name change and branding to Split Endings, would be 
beneficial to the growth of any acquisition. 

The State of Texas has a population of over 24 Million people, encompassing over 254 counties 
with over 3,100 towns and cities covering over 268,000 square miles. The Dallas/Fort Worth, 
Tx. Metroplex area which is the target area of our company’s, Beauty Salon acquisition project, 
has a population of over 6.5 Million people consisting of over 230 towns and cities covering over 
9,200 square miles. The Dallas/Fort Worth, Tx. Metroplex area is the 8th largest Metropolitan 
area in the United States. 

The U.S. Census reports that within the Dallas/Fort Worth, Tx. Metroplex area, the cosmetology 
industry consists over 4,600 establishments and over 26,000 paid employees. The majority of 



cosmetologists work as independent operators and lease space from salon owners. The total 
number of independent cosmetologists working in the Dallas/Fort Worth, Tx. Metroplex area is 
unavailable. The U.S. Labor Department and the Bureau of Labor Statistics have projected, in a 
2006 report, that the cosmetology industry will increase 16% between 2006 and 2016. 

Because personnel appearance is so important in American Society, the Beauty Industry is a 
profitable one. Cosmetology and related services are in high demand and have proven to be 
recession resistant.  Management estimates that over 90% of the beauty salons in the Dallas/Fort 
Worth, Tx. Metroplex area are privately owned. 

Presently a vast pool of over 4,000 salons in the Dallas/Fort Worth, Tx. Metroplex area can be 
prospected for possible acquisition by the company. There would be no effort to compete against 
such national franchises such as Super Cuts and Fantastic Sam’s, which operate on a different 
business model than a beauty salon, as they cater primarily to male clientele, with no 
appointments necessary. Additionally, Split Endings does not intend to compete with nationally 
renowned stylists such as Jose Eber, who has one premiere upscale salon in Dallas, Texas. 

With managements Operators License, which is held through the State of Texas Cosmetology 
Commission, the company has the ability to operate multiple salons under it’s ownership and 
management. With an infusion of Investment capital through the equity markets, obtained 
through the company’s efforts to be publicly traded, management believes that it could begin to 
acquire additional salons immediately. Acquired salons would typically range in purchase prices 
from $25,000 to 100,000 per salon. The average privately owned salon is operated out of a 
leased location. The company would typically be purchasing a salons name, goodwill, existing 
beauty station equipment and retail products, as well as, access to the existing clientele revenue 
stream. 

Management will assemble a development team, which will be employed specifically for the 
purpose of enabling the company’s acquisition growth. Managements goal is the acquisition of a 
minimum of 10 new salons a year for 5 years. The development team will identify, and with 
management’s approval, acquire salons in the Dallas/Fort Worth, Tx. Metroplex area that fit our 
expansion criteria. 

Upon acquisition of a new salon, the development team will then ensure that, the acquired salon 
complies with the company’s operational procedures, as well as ensuring proper staffing, and 
determining other issues such as possible name changes to the Split Endings brand. With access 
to the equities market, management believes that a $2.5 - 3 Million dollar infusion of investment 
capital in the company will allow them to achieve the goal of 10 salon acquisitions a year for 5 
years. Additionally, management believes that the company could be self funding by year 3 of 
their 5 year expansion plan. 

The cosmetology industry generally works on profit margins of 25-50% for services and 50% or 
greater margins on retail sales. Because we will be acquiring existing, ongoing revenue 
producing salons, the acquisition of at least 10 salons per year for 5 years by the company would 
grow our profit margins exponentially to the company’s current revenues and profit margins. 



B. date and State (or Jurisdiction) of incorporation: 

Dig-It Underground, Inc. is a Nevada corporation and was incorporated on March 5, 2001. 

C. the issuer’s primary and secondary SIC Codes; 

Primary SIC Code; 7231 Secondary SIC Code; 7241  

D. the issuer’s fiscal year end date; 

The issuer’s fiscal year end date is December 31 

E. principal products or services, and their markets; 

The Issuer operates an upscale full-service beauty salon in Cedar Hill, Tx called SplitEndings 
Salon. We offer a wide range of services that include: 

*Hair: cuts, relaxers, perms, colors, shampoo, conditioning, curling, reconstructing, 
weaving, waving, and hair and lash extensions.

 *Nails: manicures, pedicures, polish, sculptured nails. 
*Skin Care: European facials, body waxing, massage and makeup. 

The Issuer uses only the best quality suppliers and beauty products available in the Dallas/Ft. 
Worth Metroplex area and throughout the United States. Our principle product suppliers include: 

ABCO Beauty Supply- Dallas, Tx. 
Armstrong-McCall- Dallas, Tx. 
Salon Source- Dallas, Tx. 

The product lines they provide include: 
Nexus, Graham Webb, Fudge, Back to Basics, Redkin, Bonicure, ISO As well as hundreds of 
other product lines. 

Our principle services are provided within the beauty salon industry. Our company is superior 
to other beauty service providers in the Dallas/Ft. Worth Metroplex area because of a solid 
reputation built on an 15 year track record of high quality services and products. Our highly 
trained and experienced cosmetologists provide high quality services that consistently exceed 
client expectations. The primary competitive advantage that we have in our service area, is 
that our cosmetologists are highly trained and experienced and our cosmetologists have 
worked with us long-term, even for up to 15 years. The advantage to having a stable 
cosmetology staff is that the salons clientele base can rely on the salon to provide consistent 
services at any time, by their cosmetologists of their choice. We do not suffer with a revolving 
door of new staff members as most beauty salons do, allowing stability for not only our 
clientele but also for the salon. 

7) Describe the Issuer’s Facilities 



The company currently maintains its’ principle office and salon at 201 Bryan Place, Ste.A, Cedar 
Hill, Tx. 75104. At this location 3,100 square feet is rented for the exclusive use of the company. 
A $3,000 monthly rental fee is being charged to the company for the use of this office space. 
Additional future company locations will vary depending on the location of an acquired salon 
within the Dallas/ Fort Worth Metroplex area. 

8) Officers, Directors and Control Persons 

A. names of officers, directors and control persons: 

Darla Haydin   131,000,000   32.2% 
201 Bryan Place 
Ste.A, Cedar Hill, Tx. 75104 

Amber Haydin   80,000,000   19.67% 
201 Bryan Place 
Ste.A, Cedar Hill, Tx. 75104 

Thomas Katsoulis   30,400,000   7.47% 
100 N. Clinton 
Unit 702 
Chicago, Il 60654    

Douglas Wuerfl 30,400,000   7.47% 
22606 Dearpath Dr.   
Plainfield, Il. 60544  

B. legal/disciplinary history: 

1. None of the foregoing persons have been the subject of a conviction in a 
criminal proceeding or named as a defendant in a pending criminal proceeding 
(excluding traffic violations and other minor offenses); 

2. None of the foregoing persons have been the subject of any order, judgment, 
or decree, that permanently or temporarily enjoined, barred, suspended or 
otherwise limited in such a person’s involvement in any type of business, 
securities, commodities, or banking activities; 

3. None of the foregoing persons have been the subject of any finding or 
judgment by a court of competent jurisdiction (in a civil action), the Securities 
and Exchange Commission, the Commodities Futures Trading Commission, 
or a state securities regulator of a violation of federal or state securities or 
commodities law, which finding or judgment has not been reversed, 
suspended, or vacated; or  



4. None of the foregoing persons have been the subject of any order by a self-
regulatory organization that permanently or temporarily barred, suspended or 
otherwise limited such person’s involvement in any type of business or 
securities activities. 

C. beneficial shareholders: 

Darla Haydin   131,000,000   32.2% 
201 Bryan Place 
Ste.A, Cedar Hill, Tx. 75104 

Amber Haydin   80,000,000   19.67% 
201 Bryan Place 
Ste.A, Cedar Hill, Tx. 75104 

9) Third Party Providers 

Legal Council; 
John M. Perkins III 
201 E. Main St. 
Ste# 203 
Waxahachie, Tx. 75165 
Ph-(469) 765-6516 
Fax-(469) 533-1582 
Eml-jmp2law@live.com

Accountant or Auditor; 

None 

Investor Relations Consultant 

None 

Other Advisor 

None 

10)  Issuer Certification 

Issuer’s certification is attached to this disclosure statement. 
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I, Darla Haydin, President of Dig-It Underground, Inc., certify that: 

1. I have reviewed this Annual Information and Disclosure Statement of Dig-It 
Underground, Inc. 

2. Based on my knowledge, this disclosure statement does not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the statements made, 
in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this disclosure statement; and 

3. Based on my knowledge, the financial statements, and other financial information 
included or incorporated by reference in this disclosure statement, fairly present in all 
material respects the financial condition, results of operations and cash flows of the issuer 
as of, and for, the periods presented in this disclosure statement. 

August 27, 2013___     ________ Date  
“/s/ [Darla Haydin]”              __Signature 
President                ___   _____Title 



I, Amber Haydin, Secretary/Treasurer of Dig-It Underground, Inc., certify that: 

1. I have reviewed this Annual Information and Disclosure Statement of Dig-It 
Underground, Inc. 

2. Based on my knowledge, this disclosure statement does not contain any untrue statement 
of a material fact or omit to state a material fact necessary to make the statements made, 
in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this disclosure statement; and 

3. Based on my knowledge, the financial statements, and other financial information 
included or incorporated by reference in this disclosure statement, fairly present in all 
material respects the financial condition, results of operations and cash flows of the issuer 
as of, and for, the periods presented in this disclosure statement. 

August 27, 2013_________    __ Date  
“/s/ [Amber Haydin]”           __Signature 
Secretary/Treasurer              __Title 



EXHIBIT A 
 FINANCIALS



Dig-it Underground, Inc. 
 Consolidated Financial Statements 

FOR THE YEAR END DECEMBER 31, 2012 



Dig-it Underground, Inc. 
FOR THE YEAR END DECEMBER 31, 2012

The financial statements and accompanying notes present fairly, in all material aspects, the 
financial position of the company and the results of its operations, cash flows, profit and loss, 
balance sheet and changes in stockholders’ equity/deficit for the period presented, in conformity 
with accounting principles generally accepted in the United States, consistently applied and 
hereby certified by Darla Haydin, President of Dig-it Underground, Inc. 

Dated this 27th day of August, 2013. 

Certified by:  /s/ Darla Haydin 
                        Darla Haydin, 
                           President 



Dig-It Underground, Inc.
       CONSOLIDATED BALANCE SHEET
      FOR THE YEAR ENDED DECEMBER 31, 2012

ASSETS
CURRENT ASSETS

CASH $11,797.00
INVENTORY $4,997.00
ACCOUNTS RECEIVABLE $870.00

TOTAL CURRENT ASSETS $17,664.00

FIXED ASSETS 
OFFICE FURN & EQUIP $45,057.00 $27,802.00
LESS DEPRECIATION $766.00 $5,894.00
UNAMORITZATION GOODWILL
TOTAL FIXED ASSETS $33,696.00

TOTAL ASSETS $59,104.00

LIABILITIES
CURRENT LIABILITIES $800.00

ACCOUNTS PAYABLE $200.00
CREDIT CARD DEBT
LOANS DUE WITHIN 1 YEAR

TOTAL CURRENT LIABILITIES $1,000.00

LONG TERM LIABILITIES

TOTAL LIABILITIES $1,000.00

SHAREHOLDER EQUITY
PAID IN CAPITAL
RETAINED EARNINGS (DEFICIT) $58,104.00

TOTAL SHAREHOLDER EQUITY $58,104.00

TOTAL SHAREHOLDER EQUITY & LIABILITIES $59,104.00



Dig-It Underground, Inc.
CONSOLIDATED PROFIT & LOSS STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2012

GROSS RECEIPTS $311,150.00
LESS COST OF GOODS SOLD $38,212.00
GROSS PROFITS $272,938.00
LESS AGENT PAYMENTS $63,680.00
NET RECEIPTS $209,258.00

EXPENSES
OPERATIONAL EXPENSES
INSURANCE $17,919.00
AUTOMOBILE $478.00
UTILITIES $17,717.00
ADVERTISING $15,160.00
MERCHANT FEES $1,220.00
MEALS & ENTERRTAINMENT $54.00
LEGAL/PROFESSIONAL $4,016.00
INTEREST PAID $0.00

TOTAL OPERATIONAL EXPENSES $56,564.00

OFFICE EXPENSES 
SUPPLIES, STOCK $1,416.00
REPAIRS. MAINTENANCE $1,308.00
DUES & SUBSCRIPTIONS $347.00
RENT $36,000.00
TAXES $826.00
POSTAGE $0.00
BANK FEES $2,440.00

TOTAL OFFICE EXPENSES $42,337.00

LABOR EXPENSE
WAGES $44,354.00
PAYROLL TAXES $8,573.00
CONTRACT LABOR $26,306.00
JANITORIAL SERVICES $500.00

TOTAL LABOR EXPENSES $79,733.00

DEPRECIATION $766.00

AMORITIZATION OF GOODWILL $1,353.00

TOTAL EXPENSES $180,753.00

NET PROFIT $28,505.00



Dig-It Underground, Inc.
     CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2012

OPERATING ACTIVITIES
NET INCOME $28,505.00

ADJUSTMENTS TO RECONCILE NET
INCOME TO NET CASH PROVIDED
BY OPERATIONS

ACCOUNTS RECEIVABLE -$870.00
ACCOUNTS PAYABLE $1,000.00
CREDIT CARD DEBT $0.00
DEPRECIATION $766.00
AMORITIZATION OF GOODWILL $1,353.00

NET CASH PROVIDED BY
OPERATING ACTIVITIES $30,754.00

NET CASH INCREASE FOR PERIOD $2,249.00

CASH AT BEGINNING OF PERIOD -$1,269.00

CASH AT END OF PERIOD $11,797.00









Dig-it Underground, Inc. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR END DECEMBER 31, 2012 (Unaudited) 

_____________________________________________________________________________ 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING PRACTICES 

Accounting policies and procedures are listed below. The company has adopted a December 31 
year end. 

Accounting Basis 

We have prepared the consolidated financial statements according to generally accepted 
accounting principles (GAAP). 

Cash and Cash Equivalents 

The company considers all highly liquid investments with original maturities of three months or 
less as cash equivalents. As of December 31, 2012, the company had no cash or cash equivalent 
balances in excess of the federally insured amounts. The company’s policy is to invest excess 
funds in only well capitalized financial institutions. 

Earnings per share 

The company adopted the provisions of SFAS No. 128, “Earnings per Share.” SFAS No. 128 
requires the presentation of basic and diluted earnings per share (“EPS”). Basic EPS is computed 
by dividing income available to common stockholders by the weighted-average number of 
common shares outstanding for the period. Diluted EPS includes the potential dilution that could 
occur if options or other contracts to issue common stock were exercised or converted. 

The company has not issued any options or warrants or similar securities since inception. 

Stock Based Compensation 

As permitted by statement of Financial Accounting Standards (“SFAS”) No. 148, “Accounting 
Based Compensation”, the company has elected to continue to follow the intrinsic value method 
in accounting for its’ stock-based compensation arrangements as defined by Accounting 
Principles Board Opinion (APB”) No. 25, “Accounting for Stock Issued Employees”, and related 
Interpretations including “Financial Accounting Standards Board Interpretations” No. 44, 
“Accounting for Certain Transactions Involving Stock Compensation”, and interpretation of 
APB No. 25. At December 31, 2012 the company has not formed a Stock Option Plan and has 
not issued any options. 



Fixed Assets 

Fixed assets are carried at cost. Depreciation is computed using the straight-line method of 
depreciation over the assets’ estimated useful lives. Maintenance and repairs are charged to 
expense as incurred; major renewals and improvements are capitalized. When items of fixed 
assets are sold or retired, the related cost and accumulated depreciation are removed from the 
accounts and any gain or loss is included in income. 

Income Taxes 

The provision for income taxes is the total of the current taxes payable and the net of the change 
in the deferred income taxes. Provision is made for the deferred income taxes where differences 
exist between the period in which transactions affect current taxable income and the period in 
which they enter into the determination of net income in the financial statements. 

Advertising 

Advertising is expensed when incurred. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principals generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenses during the reporting period. Actual results could differ from those estimates. 

Goodwill 

Goodwill is created when we acquire a business. It is calculated by deducted the fair value of the 
net assets acquired from the consideration given and represents the value of factors that 
contribute to greater earning power, such as a good reputation, customer loyalty or intellectual 
capital. 

We assess goodwill of individual subsidiaries for impairment in the fourth quarter of every year, 
and when circumstances indicate that goodwill might be impaired. 

NOTE 2. GOING CONCERN 

The accompanying financial statements have been prepared assuming that the company will 
continue as a going concern. 

NOTE 3. RECENTLY ISSUED ACCOUNTING STANDARDS



Management does not believe that any recently issued but not yet adopted accounting will have a 
material effect on the Company’s results of operation or on the reported amounted of its assets 
and liabilities upon adoption. 

NOTE 4. PROVISION FOR INCOME TAXES 

The company provides for income taxes under Statement of Financial Standards No. 109, 
Accounting for Income Taxes. SFAS No. 109 requires the use of an asset and liability approach 
in accounting for income taxes. Deferred tax assets and liabilities are recorded based on the 
differences between the financial statement and tax bases of assets and liabilities and the tax 
rates in effect when these differences are expected to reverse. 

SFAS No. 109 requires the reduction of deferred tax assets by a valuation if, based on the weight 
of available evidence, it is more likely than not that some or all of the deferred tax assets will not 
be realized. The provision for income taxes is comprised of the changes in deferred taxes less the 
valuation account plus the current taxes payable. 


