LIBRA ENERGY MATERIALS INC.

CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTHS ENDED MARCH 31, 2026 AND 2025

(Unaudited- in Canadian Dollars)



Libra Energy Materials Inc.
Consolidated Interim Statements of Financial Position
At March 31, 2026 and 2025
(Expressed in Canadian Dollars)

As at March 31, 2026 December 31, 2025
(Unaudited) (Audited)
ASSETS
CURRENT ASSETS
Cash and cash equivalents 1,087,873 § 1,572,496
Accounts receivable 2,003 3,325
GST/HST receivable 48,143 24,320
Prepaid expenses 121,791 158,501
1,259,810 1,758,642
Property and equipment (Note 5) 27,517 36,915
Investments (Note 8) 2,199,511 3,063,523
TOTAL ASSETS 3,486,838 $ 4,859,080
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Accounts payable and accrued liabilities (Note 11) 230,043 $ 350,091
Flow-through share liability (Note 10) 159,016 248,338
Current portion of loan payable (Note 9) 11,408 11,262
TOTAL CURRENT LIABILITIES 400,467 609,691
NON-CURRENT LIABILITIES
Loan payable (Note 9) 27,176 30,081
TOTAL LIABILITIES 427,643 639,772
SHAREHOLDERS' EQUITY
Share capital (Note 10) 5,714,806 5,664,806
Obligation to issue shares (Notes 4 and 14) 17,500 67,500
Contributed surplus (Note 10) 436,976 341,123
Accumulated deficit (3,046,071) (1,848,022)
Accumulated other comprehensive income (loss) (64,016) (6,099)
TOTAL SHAREHOLDERS' EQUITY 3,059,195 4,219,308
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 3,486,838 $ 4,859,080

Nature and continuance of operations (Note 1)
Commitments (Note 13)

Approved on behalf of the Board of Directors:

“Koby Kushner”
Director

“David Goodman”

Director

The accompanying notes are an integral part of these unaudited consolidated interim financial

Statements.



Libra Energy Materials Inc.

Unaudited Consolidated Interim Statements of Loss and Comprehensive Loss

For the three-months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars)

Three months ended

Three months ended

March 31, March 31,
2026 2025
Notes $ $
EXPENSES
Consulting fees 11 48,579 26,250
Depreciation 9,415 9,384
Marketing and promotion 29,226 2,532
Office administration and general 23,217 12,196
Professional fees 11 131,689 87,059
Rent - 2,250
Share-based payments 10,11 95,853 30,814
Travel and entertainment 1,507 8,060
Filing fees 7,958 -
Exploration and evaluation 4 82,374 44,260
LOSS BEFORE OTHER ITEMS
(429,818) (222,805)
OTHER ITEMS
Other income 4 154 107,241
Interest expense (506) (658)
Exchange gain/loss (142) -
Interest income 6,953 5,695
Change in fair value of investment 8 (864,012) -
Flow-through premium recovery 10 89,322 3,534
NET LOSS (1,198,049) (107,173)
Cumulative translation adjustment (57,917) -
COMPREHENSIVE LOSS (1,255,966) (107,173)
BASIC AND DILUTED LOSS PER SHARE (0.02) (0.00)
WEIGHTED AVERAGE NUMBER OF SHARES 53,359,463 45,918,754

OUTSTANDING

The accompanying notes are an integral part of these unaudited consolidated interim financial

Statements.



Libra Energy Materials Inc.

Unaudited Consolidated Interim Statements of Changes in Shareholders’ Equity

For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

Accumulated
Other Total
Number of Obligation to Contributed = Comprehensive Accumulated  Shareholders'
Shares Share Capital  Issue Shares Surplus Income (Loss) Deficit Equity
Balance, December 31, 2024 45,903,209 2,505,068 17,500 202,190 $ -8 (2,019,834) $ 704,924
Shares issued pursuant to debt settlement 66,623 7,995 - - - - 7,955
Share-based payments - - - 30,814 B - 30,814
Net loss for the period - - - - B (107,173) (107,173)
Balance, March 31, 2025 45,969,832 2,513,063 17,500 233,004  $ - 3 (2,127,007) $ 636,560
Balance, December 31, 2025 67,273,788 5,664,806 67,500 341,123 $ 6,099) $ (1,848,022) $ 4,219,308
Shares issued to Stimson 305,810 50,000 (50,000) - - - -
Share-based payments - Options - - - 89,939 - - 89,939
Share-based payments — RSUs - - - 5,914 - - 5,914
Currency translation adjustment - - - - (57,917) - (57,917)
Net loss for the period - - - - - (1,198,049) (1,198,049)
Balance, March 31, 2026 67,579,598 5,714,806 17,500 436,976 $ (64,016) $ (3,046,071) $§ 3,059,195

The accompanying notes are an integral part of these unaudited consolidated interim financial statements.



Libra Energy Materials Inc.

Unaudited Consolidated Interim Statements of Cash Flows

For the three-months ended March 31, 2026 and 2025
(Expressed in Canadian Dollars)

Three months ended Three months ended

March 31, 2026 March 31, 2025
$ $
OPERATING ACTIVITIES
Net loss (1,198,049) (107,173)
Add items not affecting cash:
Share-based payments 95,853 30,814
Flow-through premium liability recovery (89,322) (3,354)
Depreciation 9,415 9,383
Change in fair value of investment 864,012 -
Net changes in non-cash working capital:
Accounts receivable 1,322 (26,372)
GST/HST receivable (23,823) 23,471
Prepaid expenses 36,886 2,943
Accounts payable and accrued liabilities (119,953) 65,726
Net cash used in operating activities (423,659) (4,562)
FINANCING ACTIVITIES
Repayment of loan payable (2,759) (2,623)
Net cash used in financing activities (2,759) (2,623)
FOREIGN EXCHANGE IMPACTS ON CASH (58,205) -
NET CHANGE IN CASH AND CASH EQUIVALENTS (484,623) (7,185)
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 1,572,496 708,952
CASH AND CASH EQUIVALENTS, END OF PERIOD 1,087,873 701,767
Supplemental cash flow information (Note 15)
CASH AND CASH EQUIVALENTS CONSISTS OF:
Cash 627,370 651,767
Cashable GIC Investment 460,503 50,000
1,087,873 701,767

The accompanying notes are an integral part of these unaudited consolidated interim financial

Statements.



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

1.

NATURE AND CONTINUANCE OF OPERATIONS

Libra Energy Materials Inc. (formerly PowerStone Metals Corp. (“PowerStone”)) (the “Company”) was incorporated on
December 13, 2021, under the Business Corporations Act (British Columbia). On July 9, 2025, PowerStone completed its
business combination transaction with Libra Lithium Corp (“Libra”). The transaction was effected pursuant to an amalgamation
agreement dated December 31, 2024, as amended February 19, 2025 (the “Transaction”). The Company’s shares commenced
trading on July 10, 2025, on the Canadian Securities Exchange (the “CSE”) under the symbol “LIBR”.

On July 7, 2025, 1001099231 Ontario Corp., a wholly owned subsidiary of PowerStone (“Subco”), and Libra completed a
statutory amalgamation under the provisions of the Business Corporations Act (Ontario) (the "Amalgamation") pursuant to
which the former shareholders of Libra received shares of the Company on a 1:1 basis. In addition, the former option holders
of Libra received options to purchase common shares of the Company on a 1:1 basis.

The Company changed its name from “PowerStone Metals Corp.” to “Libra Energy Materials Inc.” and will operate the current
business of Libra going forward. The company resulting from the Amalgamation, named “Libra Lithium Inc.” is now a wholly
owned subsidiary of the Company.

As a result of the Transaction, the former shareholders of Libra acquired control of PowerStone, thereby constituting a reverse
takeover of PowerStone. Although PowerStone is regarded as the legal parent and continuing company, Libra is the acquirer
for accounting purposes. Consequently, Libra is deemed to be a continuation of the reporting entity, and control of the assets
and operations of PowerStone is deemed to have been acquired by Libra in consideration for the issuance of the Company’s
shares to the former shareholders of Libra.

The Company is a junior mining company. The principal business of the Company is the identification, evaluation and
acquisition of mineral properties, as well as exploration of mineral properties once acquired. The Company is an exploration
stage company and is in the process of acquiring and exploring its mineral property interests.

The Company’s registered office, records office and head office is located 2505 — 1177 West Hastings Street, Vancouver, BC,
V6E 2L3.

As at March 31, 2026, the Company’s principal mineral interests were located in Ontario and Quebec, Canada and Brazil, and it
has not yet been determined whether these properties contain reserves that are economically recoverable.

These unaudited consolidated interim financial statements have been prepared on the assumption that the Company will continue
as a going concern, meaning it will continue in operation for the foreseeable future and will be able to realize assets and discharge
liabilities in the ordinary course of operations. Different bases of measurement may be appropriate if the Company was not
expected to continue operations for the foreseeable future. As at March 31, 2026, the Company had not advanced its resource
properties to commercial production or achieved profitable operations. The Company had a net loss for the three-months ended
March 31, 2026, of $1,198,049 (March 31, 2025 — $107,173) and an accumulated deficit of $3,046,071 (December 31, 2025 -
$1,848,022) since inception and expects to incur further losses in the development of its business. Those factors create material
uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern. The consolidated
financial statements do not include any adjustments to the amounts and classification of assets and liabilities that might be
necessary should the Company be unable to continue operations. Such adjustments could be material. The Company’s
continuation as a going concern is dependent upon successful results from its exploration and evaluation activities, its ability to
attain profitable operations to generate funds and/or its ability to raise equity capital or borrowings sufficient to meet its current
and future obligations. Although the Company has been successful in the past in raising funds to continue operations, there is
no assurance it will be able to do so in the future.

The Company’s business may be affected by changes in political and market conditions, such as interest rates, availability of
credit, inflation rates, tariffs, changes in laws, and national and international circumstances. These factors may create further
uncertainty and risk with respect to the prospects of the Company’s business.

These unaudited consolidated interim financial statements were approved and authorized by the Board of Directors on May 29,
2026.



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

2. BASIS OF PRESENTATION

Statement of compliance

These unaudited consolidated interim financial statements have been prepared in accordance with the IFRS Accounting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) applicable to the preparation of interim
financial statements, including IAS 34 - Interim Financial Reporting. These unaudited consolidated interim financial statements
should be read in conjunction with the annual financial statements for the year ended December 31, 2025, which have been
prepared in accordance with IFRS.

Basis of preparation

These unaudited consolidated interim financial statements are presented in Canadian dollars (“CAD”), which is the Company’s
functional and presentation currency except for Brion Minerals Inc. which has USD as its functional currency and Brion Brazil
Mineraco which has Brazilian Real as its functional currency. The consolidated financial statements are prepared on a historical
cost basis except for certain financial instruments classified as fair value. In addition, these unaudited consolidated interim
financial statements have been prepared using the accrual basis of accounting, except for the cash flow information.

Principles of Consolidation
The unaudited consolidated interim financial statements comprise the financial statements of the Company and its subsidiaries
as March 31, 2026. Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains

control, and continue to be consolidated until the date when such control ceases.

All intra-group balances, transactions, unrealized gains and losses resulting from intra-group transactions and dividends are
eliminated in full.

The unaudited consolidated interim financial statements of the Company include the following significant subsidiaries:

Name of Subsidiary Jurisdiction of Proportion of Proportion of
Incorporation Ownership interest  Ownership interest
March 31, 2026 March 31, 2025
Brion Brazil Mineraco & Participacoes Ltda. Brazil 100% -
Brion Minerals Inc. Cayman Islands 100% -
Libra Lithium Inc. Canada 100% -

3. MATERIAL ACCOUNTING POLICES
Foreign Currency Translation
i) Functional and Presentation Currency

Items included in the accounts of each of the Company’s entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The consolidated financial statements are presented in
Canadian dollars (the “presentation currency”).

ii) Transactions and Balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transaction. Foreign exchange gains and losses resulting from the settlement of such transactions as well as from the translation
of monetary assets and liabilities not denominated in the functional currency are recognized in profit or loss except for monetary
items that are designated as part of the Company’s net investment of a foreign operation.

Assets and liabilities of entities with functional currencies other than Canadian dollars are translated to Canadian dollars at the
period end rates of exchange, and the results of their operations are translated at average rates of exchange for the period. The
resulting translation adjustments are included in the other comprehensive income (loss) reserve in shareholders’ equity.



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

3.

MATERIAL ACCOUNTING POLICES (continued)

Additionally, foreign exchange gains and losses, related to certain intercompany loans that are permanent in nature, are included
in accumulated other comprehensive income (loss) reserve.

The foreign exchange gains and losses from translating foreign operations are recognized in other comprehensive income or
loss until the foreign subsidiary is disposed of, at which time, the cumulative amount is reclassified to profit or loss.

Cash and cash equivalents

Cash and cash equivalents include amounts on deposit with banks and other highly liquid deposits which can be readily
converted into cash with minimum penalty.

Basic and diluted loss per share

Basic loss per share is computed by dividing the loss for the period by the weighted average number of common shares
outstanding during the period. Diluted loss per share reflects the potential dilution that could occur if potentially dilutive
securities were exercised or converted to common stock. The dilutive effect of options, restricted share units (“RSUs”) and their
equivalent is computed by application of the treasury stock method and the effect of convertible securities by the “if converted”
method. Diluted amounts are not presented when the effect of the computations is anti-dilutive due to the losses incurred.

Resource property cost
Exploration and evaluation costs

All expenditures on exploration and evaluation (“E&E”) activities, including costs incurred to acquire and secure exploration
property licenses, are recorded as exploration expenses until it has been established that a mineral property is commercially
viable and technically feasible. Mining exploration tax credits are accrued and recorded against exploration and evaluation
expenditures when the related expenditures are incurred, and collectability can be reasonably assured.

Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain claims as
well as the potential for problems arising from the frequently ambiguous conveyance history characteristic of many mineral
properties. The Company has investigated title to its mineral properties and, to the best of its knowledge, title to its properties
is in good standing.

Share capital

Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the definition of a
financial liability or financial asset. The Company’s common shares, stock options, RSU and flow-through shares are classified
as equity instruments.

The Company follows the residual value method with respect to the measurement of shares and warrants issued as private
placement units, if any. The residual value method first allocates value to the more easily measurable component. The fair value
of the common shares issued in a private placement are determined to be the more easily measurable component and are valued
at their fair value on the issue date and the balance, if any, is allocated to the attached warrants.

Share capital issued for non-monetary consideration is recorded at an amount based on fair market value of the shares.
Costs directly identifiable with the raising of share capital financing are charged against share capital. Share issue costs incurred

in advance of share subscriptions are recorded as non-current deferred charges. Share issue costs related to uncompleted share
subscriptions are charged to operations.



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

3.

MATERIAL ACCOUNTING POLICES (continued)
Flow-Through Shares

Flow-through common shares may be issued from time to time to finance a portion of the Company’s exploration activities and
results in the tax deductibility of the qualifying resource expenditures funded from the proceeds of the sale of such shares being
transferred to the purchasers of the shares. Under IFRS, on the issuance of such shares, the Company bifurcates the flow-through
shares into a flow-through share premium, equal to the estimated premium, if any, that investors pay for the flow-through
feature, which is recognized as a liability, and the remaining is allocated to share capital.

The Company estimates the portion of the proceeds attributable to the premium as being the excess of the subscription price
over the fair value of the shares without the flow-through feature at the time of issuance. The premium is recorded as a deferred
liability and is included in other income at the time the qualified Canadian exploration expenditures as defined in the Income
Tax Act (Canada) are incurred.

Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian resource property
exploration expenditures within a two-year period.

The Company may also be subject to a Part XII.6 tax on flow-through proceeds renounced under the Look-back Rule in
accordance with Government of Canada flow-through regulations. When applicable, this tax is accrued as a financial expense
until paid.

Share-based payments

Equity-settled share-based payments for directors, officers and employees are measured at fair value at the date of grant and
recorded as compensation expense in the consolidated financial statements. The fair value determined at the grant date of the
equity-settled share-based payments is expensed on a straight-line basis over the vesting period based on the Company’s
estimate of options that will eventually vest. Compensation expense on stock options granted to non-employees is measured at
the earlier of the completion of performance and the date the options are vested using the fair value method and is recorded as
an expense in the same period as if the Company had paid cash for the goods or services received.

When the value of goods or services received in exchange for the share-based payment cannot be reliably estimated, the fair
value is measured by use of a Black-Scholes valuation model. The expected life used in the model is adjusted, based on
management’s best estimate, for the effects of non-transferability, exercise restrictions, and behavioral considerations. All
equity-settled share-based payments are reflected in contributed surplus, until exercised. Upon exercise, shares are issued from
treasury and the amount reflected in contributed surplus is credited to share capital along with any consideration paid. When
stocks options expire unexercised, the amount previously recognized in the contributed surplus is retained within equity and is
not transferred to retained earnings.

Forfeitures of equity instruments resulting from failure to satisfy a service condition or a non-market performance condition
result in the reversal of any previously recognized share-based payments related to the unvested portion of the award.
Cancellations of equity instruments by the Company, or by parties other than the counterparty, are accounted for as an
acceleration of vesting. Accordingly, any remaining amount of share-based payments that would otherwise have been
recognized over the remainder of the vesting period is recognized immediately in profit or loss at the cancellation date.



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

3.

MATERIAL ACCOUNTING POLICES (continued)

Property and equipment

Property and equipment are carried at cost, less accumulated depreciation and accumulated impairment losses. The cost of an
item of property and equipment consists of the purchase price, any costs directly attributable to bringing the asset to the condition

necessary for its intended use and eventual disposal.

Property and equipment are depreciated annually on a straight-line basis over the estimated useful life of the assets, as follows:

Asset Class Useful life
Office equipment 3 years
Mining evaluation equipment 3 years
Vehicles 5 years

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on disposal of the asset, determined as the difference between the
net disposal proceeds and the carrying amount of the asset, is recognized as a gain or loss in profit or loss.

Rehabilitation provisions

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the retirement of
tangible long-lived assets and exploration and evaluation properties, when those obligations result from the acquisition,
construction, development or normal operation of the assets. The net present value of future rehabilitation cost estimates is
capitalized to the amount of the related asset (or expensed if they relate to exploration and evaluation properties) along with a
corresponding increase in the rehabilitation provision in the period incurred. Discount rates using pre-tax rates that reflect the
time value of money are used to calculate the net present value. If capitalized, the rehabilitation asset is depreciated on the same
basis as the related asset.

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements and assumptions
regarding the amount and timing of the future expenditures. These changes are recorded directly to the related asset (or expensed
if they relate to exploration and evaluation properties) with a corresponding entry to the rehabilitation provision. Changes related

to the unwinding of the discount rate are charged to finance expense.

The Company’s estimates are reviewed annually for changes in regulatory requirements, effects of inflation and changes in
estimates.

As at March 31, 2026 and December 31, 2025, the Company is not aware of any reclamation costs and no amounts have been
recorded.

Financial instruments
The Company classifies its financial instruments in the following measurement categories:

e  Fair Value Through Profit or Loss (“FVTPL”), or
e At amortized cost.

The following table shows the classification categories of the Company’s instruments.

Financial assets/liabilities Classification
Cash and cash equivalents Amortized cost
Accounts receivable Amortized cost
Investments FVTPL
Accounts payable and accrued liabilities Amortized cost
Loan payable Amortized cost

10



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

3.

MATERIAL ACCOUNTING POLICES (continued)

The financial instruments classified as amortized cost are initially recognized at fair value and subsequently measured at
amortized cost using the effective rate method.

Government grants

Government grants are recognized when there is reasonable assurance that the grant will be received, and the Company will
comply with the conditions attached to the grant. Government grants relating to E&E activities are deducted from the
corresponding E&E expenditure.

Investments in private companies

Private investments that do not have a quoted market price in an active market are evaluated and measured at fair value using
various techniques including comparative recent financing and other market-based information. These are included in level 2
or 3 of the fair value hierarchy. The determinations of fair value of the Company’s privately held investments are subject to
certain limitations.

At the end of each financial reporting period, management evaluates the fair value and potential fair value change based on the
criteria below and records such fair value change in the consolidated financial statements directly in profit or loss:

e  There has been a significant new equity financing with arms-length investors at a valuation above or below the current
fair value of the investee company, in which case the fair value of the investment is adjusted to the value at which the
financing took place; or

e Based on financial information received from the investee company it is apparent to the Company that the investee
company is unlikely to be able to continue as a going concern, in which case the fair value of the investment is adjusted
downward; or

e There have been significant corporate, operating, technological or economic events affecting the investee company
that, in the Company’s opinion, have a positive or negative impact on the investee company’s prospects and, therefore,
its fair value; or

e The investee company is placed into receivership or bankruptcy.

The application of the valuation techniques described above may involve uncertainties and determinations based on the
Company’s judgement, and any fair value estimated from these techniques may not be realized.

The amount which an investment could be disposed of may differ from its carrying value due to the availability and/or
reliability of information available to the Company.

Current and Deferred Income Tax

Income tax expense is recognized in profit or loss except to the extent that it relates to items recognized either in other
comprehensive income (loss) or directly in equity, in which case it is recognized in other comprehensive income (loss) or in
equity, respectively. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years. Taxes on income in
the interim periods are accrued using the tax rate that would be applicable to expected total annual earnings.

Deferred tax is recorded for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. A deferred tax liability is recognized for all taxable temporary
differences, except to the extent that the deferred tax liability arises from: (a) the initial recognition of goodwill; or (b) the
initial recognition of an asset or liability in a transaction which: (i) is not a business combination; (ii) at the time of the
transaction, affects neither accounting profit nor taxable profit, and does not give rise to equal taxable and deductible temporary
differences. The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantively enacted at the year-end date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which
the asset can be utilized.

11



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

3. MATERIAL ACCOUNTING POLICES (continued)
Accounting standards issued but not yet effective

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 introduces three sets of new requirements to give investors more transparent and comparable information about
companies’ financial performance for better investment decisions.

1. Three defined categories for income and expenses—operating, investing and financing—to improve the structure of
the income statement, and require all companies to provide new defined subtotals, including operating profit;

2. Requirement for companies to disclose explanations of management-defined performance measures (MPMs) that are
related to the income statement; and

3. Enhanced guidance on how to organize information and whether to provide it in the primary financial statements or in
the notes.

This new standard is effective for reporting periods beginning on or after January 1, 2027. The Company will be assessing the
impact of adopting the above standard on the consolidated financial statements.

Use of estimates and judgements

The preparation of the consolidated financial statements in accordance with IFRS requires management to make estimates and
assumptions that affect the amounts reported in the consolidated financial statements and notes to the consolidated financial
statements. These estimates are based on management’s best knowledge of current events and actions the Company may
undertake in the future. Actual results could differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are recognized
in the period in which the estimates are revised.

Significant Estimates and Judgements

The preparation of the consolidated financial statements in accordance with IFRS requires management to make estimates and
judgements concerning the future. The Company’s management reviews these estimates and judgements on an ongoing basis,
based on experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Revisions to estimates are adjusted for prospectively in the period in which the estimates are revised.

Significant estimates and judgements about the future and other sources of estimation uncertainty that management has made
at the reporting date that could result in a material adjustment to the carrying amounts of assets and liabilities, in the event that

actual results differ from estimates and judgements made, relate to, but are not limited to the following:

Ability to continue as a going-concern

Management assesses the Company’s ability to continue as a going concern at each reporting date, using all quantitative and
qualitative information available. This assessment, by its nature, relies on estimates of future cash flows and other future events
(as discussed in Note 1), whose subsequent changes could materially impact the validity of such an assessment.

Acquisition of Brion Minerals Inc.

The Company determined that the acquisition of Brion Minerals Inc. (“Brion”) constitutes an asset acquisition as Brion does
not meet the definition of a business under IFRS 3 Business Combinations. Management used its judgement and estimate to
determine the fair value of the purchase consideration and has assessed the likelihood of the Milestone Payment as currently
unlikely (Note 7).

Brion Claims

Management has assessed the likelihood of reaching Milestone 1 and Milestone 2 as remote (Note 4).

12



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

4. EXPLORATION AND EVALUATION EXPENDITURES

Canada
Canada Ontario Quebec Brazil Total
$ $ $ $

EXPLORATION COSTS

Staking and filing fees - 3,091 - 3,091
Consulting 2,125 - - 2,125
Operators fee 36,000 - - 36,000
Other expenditures 3,044 - - 3,044
For the three-months ended March 31, 2025 41,169 3,091 - 44,260
Staking and filing fees 5,800 - - 5,800
Geotechnical, Indigenous relations and survey 14,319 - 3,405 17,724
Operators fee 50,000 - - 50,000
Field work, mobilization and other 131,130 5,815 71,905 208,850
Ontario Junior Exploration Program Grant (200,000) - - (200,000)
For the three-months ended March 31, 2026 1,249 5,815 75,310 82,374

(a) SOULES BAY, CARON, AND NEMISCAU LAKE PROJECTS

On June 2, 2023 (the “Acceptance Date”), the Company entered into an option agreement with Bounty Gold Corp.
(“Bounty”) to acquire 100% interest in the mineral claims of the Soules Bay Project and the Caron Project in Ontario, and
the Nemiscau Lake Project in Quebec. The mineral claims are subject to milestone payments and a 2% net smelter return
(“NSR”) royalty upon commencement of commercial production, and cash payments totaling $380,000 over three years as
follows:

1) within five Business Days of the Acceptance Date paying $57,000 (paid);

2) on or before June 2, 2024 paying $95,000 (paid);

3) on or before June 2, 2025 paying $114,000 (paid by KoBold Exploration Canada Inc); and
4) on or before June 2, 2026 paying $114,000.

On January 22, 2024 (the “Amendment Effective Date”), the agreement was amended where Bounty had staked additional
unpatented mining claims as part of the Caron Project. The Company reimbursed Bounty for the amount of $17,050, within
10 calendar days of the Amendment Effective Date.

13



Libra Energy Materials Inc.

Notes To the Unaudited Consolidated Interim Financial Statements
For the three-months ended March 31, 2026 and 2025

(Expressed in Canadian Dollars)

4. EXPLORATION AND EVALUATION EXPENDITURES (continued)

(@)

(b)

SOULES BAY, CARON, AND NEMISCAU LAKE PROJECTS (continued)

On September 23, 2024 (the “Second Amendment Date”), the agreement was amended where Bounty had staked additional
claims which are to be added to the Caron Property (the “Second Amendment’). The Company reimbursed Bounty for the
amount of $5,000, within 10 calendar days of the Second Amendment Date.

Immediately upon the Company satisfying all of the conditions set out in the agreement, the Company will be deemed to
have exercised the Option and to have earned a 100% interest in the Soules Bay Project and Caron Project. The Company
has earned 100% interest in the Nemiscau Lake Property upon making the initial $57,000 payment.

The mineral claims are subject to milestone payments and a 2% net smelter return (“NSR”) royalty upon commencement
of commercial production. The milestone payment is defined as follows:

Filing of mineral resource estimates prepared in accordance with National Instrument 43-101 — Standards of Disclosure for
Mineral Projects of the Canadian Securities Administrators, S-K 1300 of the Securities and Exchange Commission of the
United States of America or the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves, that discloses any distinct deposit or orebody exceeding ten million (10,000,000) metric tonnes with an average
grade equal to 1.0% Li20 or greater, shall trigger a single, non-recurring cash payment of $1,000,000.

The 2% NSR royalty may be reduced to 1% by paying the Company $1,000,000 per specified project. Prior to the exercise
of the option, the Company shall at any time have the right to terminate the agreement by providing 30 days’ written notice
to Bounty.

On May 29, 2025, the milestone payment of $114,000 was made by KoBold Exploration Canada Inc.

As at March 31, 2026, this agreement was in good standing.

DOCKER PROJECT

On December 4, 2023, the Company entered into an option agreement with the beneficial owner of the mineral claims of
the Docker Project to acquire 100% interest to the project, subject to certain milestone payments and a 2% NSR royalty
upon commencement of commercial production, by making payments totaling $150,000 cash, issuing 1,500,000 common
shares of the Company, and incurring at least $1,200,000 in expenditures over three years.

The Company paid $25,000 in cash and issued 333,333 common shares in December 2023.

On August 30, 2024, the Company terminated the Docker Project option agreement.
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4. EXPLORATION AND EVALUATION EXPENDITURES (continued)
(c) LAIRD LAKE AND ONEMAN LAKE PROJECT

On August 19, 2024 (the “Acceptance Date”), the Company entered into an option agreement with Bounty to acquire 100%
interest in the mineral claims of the Laird Lake Project and the Oneman Lake Project, in Ontario, subject to milestone
payments and a 2% NSR royalty upon commencement of commercial production. The Company will pay a separate 1%
NSR royalty in respect to the entirety of the legacy claim KRL 4241641, by making cash payments totaling $1,251,000 and
issuing 25,000 common shares, over five years as follows:

(1) Within fourteen Business Days of the Acceptance Date issuing 25,000 Consideration Shares (Issued);
(i1) Within fourteen Business Days of the Acceptance Date paying $51,500 (50% paid in cash, 214,583 shares issued
at fair value of $0.12 per share);
(ii1) On or before August 19, 2025 paying $50,000;
(iv) On or before August 19, 2026 paying $50,000;
V) On or before August 19, 2027 paying $50,000;
(vi) On or before August 19, 2028 paying $50,000; and
(vil)  On or before August 19, 2029 paying $1,000,000 in cash, or cash and Consideration Shares, as set out below:
(a) Entirely in cash by paying $1,000,000;
(b) Paying 75% of the payment in cash and 25% of the payment in Consideration Shares, for a total payment of
$1,250,000;
(c) Paying 50% of the payment in cash and 50% of the payment in Consideration Shares, for a total payment of
$1,500,000; or
(d) Paying 25% of the payment in cash and 75% of the payment in Consideration Shares, for a total payment of
$1,750,000.

The Company has earned 100% interest in the Oneman Lake Property upon the initial issuance of 25,000 shares.

The 2% NSR royalty may be reduced to 1% by paying $1,000,000 per specified project. Prior to the exercise of the option,
the Company shall at any time have the right to terminate the agreement by providing 30 days’ written notice to Bounty.

On September 30, 2024, the Company entered into an agreement with Athena Gold Corp. (“Athena Gold”) to sell, transfer,
assign and convey to Athena Gold all of the right, title, interest and option in and to the mineral claims of Laird Lake Project
and Oneman Lake Project. Athena Gold paid to the Company an aggregate of 43,865,217 shares of Nova Athena Gold
Corp. (“Athena BC”), a wholly owned subsidiary of Athena Gold, which then represented 19.9% of the total issued and
outstanding shares of Athena BC (Note 8).

(d) KOBOLD EXPLORATION EARN-IN AGREEMENT

On November 13, 2024 (the “Effective Date”), the Company entered into an earn-in agreement (“EIA”) with KoBold
Exploration Canada Inc. (“KoBold”), to jointly explore the Company’s Flanders South, Flanders North and Soules Bay-
Caron (“SBC”) lithium projects in Ontario, Canada (collectively, the “Earn-In Properties”). Pursuant to the EIA, KoBold
will have the option to earn a 75% interest in the Earn-In Properties by incurring up to $33,000,000 in cumulative
exploration expenditures over six years.

During the earn-in period, KoBold shall be responsible for expenses and maintenance of the claims subject to the terms of
the EIA. Further, KoBold and shall form a technical committee, with two members from each party, to regularly review
progress and findings of exploration programs and determine next steps, with KoBold reserving final discretion over the
exploration programs.
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4. EXPLORATION AND EVALUATION EXPENDITURES (continued)

(d) KOBOLD EXPLORATION EARN-IN AGREEMENT (continued)

Payment and Expenditure Schedule

To meet the initial 51%, earn-in thresholds for the Earn-In Properties, KoBold must complete the following:

e Initial Cash Payment to the Company — $445,000 (received) within 14 days of the effective date of the EIA as
reimbursement of exploration expenditures for work completed before the EIA was finalized,

e Year | Anniversary — completion of cumulative exploration expenditures of $750,000 (completed), which is a
firm commitment and may be allocated across any of the Earn-In Properties; and

e Year 3 Anniversary — completion of cumulative exploration expenditures of up to $11,000,000 to earn a 51%
interest on a project-by-project basis (“Stage 17).

Stage Anniversary | Cumulative Earn-In Threshold for | Cumulative KoBold Interest in
Date each Earn-In Property Expenditures Property-Specific
Flanders Flanders SBC JvV
South North
Stage 1 1% Year $0.75M $0.75M 0%
3 Year $4M | $3M | $4M $11M 51%

Upon completion of the Stage 1 earn-in, KoBold has an option to earn an additional 24% interest for a total of 75% interest
by completing cumulative exploration expenditures of up to $33,000,000 on a project-by-project basis by Year 6
Anniversary (“Stage 2”).

On August 19, 2025, KoBold formally notified the Company of meeting the initial $750,000 minimum expenditure
commitment.

Furthermore, KoBold has retained the Company as an exploration contractor for a period ending on the earlier of two years
from the effective date of the EIA, or the date on which the EIA is terminated with respect to the SBC project. On October
16, 2025, the Company’s role as temporary contractor was paused, with resumption to commence in 2026.

KoBold shall also pay to Libra the following milestone payments with respect to each of the Flanders South and Flanders
North projects:

Milestone Milestone Payment
Inferred Resource of at least 100,000 tons of lithium oxide $250,000
Pre-Feasibility Study $500,000
Feasibility Study $750,000
First Ore Production $1,000,000

Formation of Joint Venture Company

Upon KoBold achieving a Stage 1 cumulative earn-in threshold, the parties shall form a joint venture for the applicable
project pursuant to which KoBold shall initially own 51% and the Company 49% (the “Kobra JV”’). Upon KoBold achieving
the Stage 2 cumulative earn-in threshold, KoBold’s ownership interest in the Kobra JV shall increase to 75%. After the
earn-in period, each party will be responsible for funding its pro-rata share of project costs or will be diluted.

On February 12, 2025, the Company entered into an amending agreement with KoBold to include additional claims recently
staked by the Company at the Soules Bay Project and the Caron Project.

During the three months ended March 31, 2026, the Company recognized $154 (March 31, 2026 - $107,241) of the
reimbursement of expenses in other income relating to this agreement.
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4. EXPLORATION AND EVALUATION EXPENDITURES (continued)

(¢) STIMSON PROJECT

On August 21, 2025, the Company completed the acquisition of 100% undivided interest in the Stimson Project, located
within the Case Lake lithium-cesium district in Ontario, pursuant to an asset purchase agreement (the “Agreement”). Under
the terms of the agreement, the Company will acquire 100% undivided interest in the project from Last Resort Resources
Ltd. and Bounty Gold Corp. (collectively, the “Vendors”) for a total purchase price of $50,000, payable through the issuance
of the Company’s common shares based on the 5-day volume weighted average price prior to issuance. The Vendors elected
to defer the receipt of the payment of the shares to subsequent to the year-end. On January 13, 2026, the Company issued
305,810 common shares valued at $50,000 to the Vendors. Additional consideration to the Vendors includes:

e Bonus Shares: The Company will issue additional shares to the Vendors based on drilling results within three
years from the commencement of initial drilling, as follows:

o $100,000 payable in shares if drill results yield at least 20 metres grading greater than one percent (1%)
Lithium Oxide; (not yet occurred)

o  $250,000 payable in shares if drill results yield at least 5 metres grading greater than three percent (3%)
of Cesium Oxide; (not yet occurred) and

o NSR Royalty: Upon commencement of commercial production, Libra will pay a two percent (2%) NSR
royalty to the Vendors, with an option to repurchase half of the royalty for $250,000. (not yet occurred)

(f) BRION CLAIMS

On December 22, 2022, Brion entered into a purchase and sale agreement relating to the sale of the Mineral Right, National
Mining Agency (“ANM?”) process number 864.231/2015, with an area of 777.53 hectares, in the phase of exploration
authorization in Brazil. Under the terms of the agreement the first installment amount of USD$15,000, the second
installment amount of USD$15,000 and the third installment amount of USD$30,000 have all been paid to the seller. On
August 22, 2025, Brion and the seller amended the remaining consideration as followed:
e  On or before September 15, 2025 paying USD $5,000 (paid);
e  On or before March 30, 2026 paying USD $10,000 (paid subsequently);
e USDS$660,000 in cash, payable three months after defining a JORC/NI43-101 mineral resource of at least 10Mt at
1.0% Li20 in the Mineral Right (“Milestone 1), and
e USDS$300,000 payable in cash and USD $660,000 payable in common shares, three months after lithium
production in the Mineral Right (“Milestone 2”).

The Company has determined that the likelihood of reaching Milestone 1 and Milestone 2 is remote, accordingly, those
contingent considerations have not been recognized by the Company.

(g) CLAIMS HELD DIRECTLY
The Company staked 100% interest in several projects in the Northwest regions of Ontario and Quebec. As of March 31,

2026, the Company kept the following projects in good standing: Flanders South, Flanders North, Toivo and the Wegucci
project.
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5. PROPERTY AND EQUIPMENT

Mining

Evaluation Office

Equipment Equipment Vehicle Total
Cost $ $ $ $
December 31, 2024 70,301 5,985 60,533 136,819
Additions - 300 - 300
December 31, 2025 70,301 6,285 60,533 137,119
Currency Translation
Adjustment - 17 - 17
March 31, 2026 70,301 6,302 60,533 137,136
Accumulated Depreciation
December 31, 2024 39,252 2,366 21,020 62,638
Depreciation 23,434 2,025 12,107 37,566
December 31, 2025 62,686 4,391 33,127 100,204
Currency Translation
Adjustment - - - -
Depreciation 5,858 530 3,027 9,415
March 31,2026 68,544 4,921 36,154 109,619
Net book value
December 31, 2025 7,615 1,894 27,406 36,915
March 31, 2026 1,757 1,380 24,379 27,517

6. REVERSE TAKEOVER

On December 31, 2024, PowerStone executed an amalgamation agreement with Libra whereby PowerStone’s wholly owned
Ontario subsidiary will amalgamate with Libra pursuant to a three-cornered amalgamation that would result in the reverse
takeover of PowerStone by Libra.

On July 7, 2025, 1001099231 Ontario Corp., a wholly owned subsidiary of PowerStone, and Libra completed a statutory
amalgamation under the provisions of the Business Corporations Act (Ontario) pursuant to which the former shareholders of
Libra received Shares of the Company on 1:1 basis. In addition, the former option holders of Libra Lithium received options to
purchase common shares of the Company on a 1:1 basis. The Company changed its name from "PowerStone Metals Corp." to
"Libra Energy Materials Inc.” and will operate the current business of Libra going forward. The company resulting from the
Amalgamation, named "Libra Lithium Inc." is now a wholly owned subsidiary of the Company.

Prior to the Closing, PowerStone completed a consolidation of its outstanding Shares on the basis of 2.4966 pre-consolidation
Shares for every 1 post-consolidation Share.

As a result of the Transaction, the former shareholders of Libra acquired control of PowerStone, thereby constituting a reverse
takeover of PowerStone. Although PowerStone is regarded as the legal parent and continuing company, Libra is the acquirer
for accounting purposes. Consequently, Libra is deemed to be a continuation of the reporting entity, and control of the assets
and operations of PowerStone is deemed to have been acquired by Libra in consideration for the issuance of the Company’s
shares to the former shareholders of Libra. At the time of the Transaction, PowerStone did not constitute a business as defined
under IFRS 3 Business Combinations as its main attribute is its public listing; therefore, the Transaction was accounted for
under IFRS 2 Share-based Payment, where the difference between the consideration given to acquire PowerStone is record as
listing expense.
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6. REVERSE TAKEOVER (continued)

Total Purchase Price Consideration

Number of PowerStone shares outstanding 11,475,800
Price per share based on Libra financing $ 0.12
Fair value of shares $ 1,377,096
Fair value of PowerStone options 44,000

Total Purchase Consideration

$ 1,421,096

Allocation of Purchase Consideration

Cash $§ 457,675
HST receivable 1,466
Prepaid expenses 20,000
Accounts payable and accrued liabilities (86,732)
Net asset acquired 392,409
Listing expense 1,028,687

Total

$ 1,421,096

7. ACQUISITION OF BRION MINERALS INC.

On September 30, 2025, the Company completed the acquisition (the “Acquisition”) of Brion, a Cayman Islands domiciled
company from the former shareholders of Brion (the “Brion shareholders”). The Acquisition provides the Company with a
100% interest in a diverse portfolio of critical minerals projects in Brazil, including twenty-one hard-rock lithium projects, eight
graphite projects, and one cobalt-nickel project.

The Company acquired all of the issued and outstanding shares of Brion, resulting in Brion becoming a wholly owned subsidiary
of the Company. In consideration for the Acquisition, the Company issued an aggregate of 4,000,000 common shares to Brion’s
shareholders at a fair value of $0.20 per share. Additionally, the Brion shareholders shall be entitled to a milestone payment of
US$1,500,000 (the “Milestone Payment”), payable in cash or the Company’s common shares at the Company’s discretion,
should the Company announce a preliminary economic assessment by December 31, 2030, demonstrating a project net present
value exceeding US$100 million on any mineral project located in Brazil controlled by the Company. Management has assessed
the likelihood of this payment and has determined that it is currently unlikely; accordingly, the Milestone Payment has not been
recognized.

The common shares issued to Brion shareholders are subject to a statutory hold period and may be traded until January 31,
2026. In addition, the table below identifies the contractual restrictions on transfers.

Date of release

Number of Shares

January 30, 2026 1,075,000
September 30, 2026 537,500
March 30, 2027 537,500
Subject to lock-up until certain criteria are met 1,850,000
Total 4,000,000

Brion previously entered into a purchase and sale agreement relating to the Brion Claims (Note 4 (f)). As a result of the

Acquisition, the Company acquired the Brion Claims pursuant to the terms of the amended purchase and sale agreement.
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7. ACQUISITION OF BRION MINERALS INC. (continued)

The Company acquired Brion for the sole purpose of acquiring Brion Claims as described in Note 4. Based on the number of
shares acquired and the Company’s decision-making power, the Company was determined to be the acquirer. The acquisition
was determined to be an asset acquisition because Brion did not meet the definition of a business. The Company allocated the
fair value of consideration paid to the acquired assets and liabilities based on their relative fair values as at the Closing Date.

The total consideration has been allocated to the assets and liabilities acquired based on their estimated fair value on the Closing

Date as follows:

Total
$
Consideration:

Fair value of 4,000,000 shares issued 800,000
Total consideration 800,000
Allocated as follows:

Cash 32,988

Prepaid expenses 11,083

Equipment 314

Accounts payable (43,106)

Loans payable (55,684)
Net liabilities assumed (54,405)
Exploration and evaluation expenditures 854,405

8. INVESTMENTS

Investment in Althea Copper Corp.

On September 26, 2023, the Company purchased 1,000,000 units (each Unit consisting of one common share and one common
share purchase warrant) of Blue Ridge Lithium Corp, (“Blue Ridge”) a private entity. On March 26, 2025, Blue Ridge entered
into an Amalgamation agreement (the “Agreement”) with Althea Copper Corp. (“Althea”), a private entity. The units of Blue
Ridge were exchanged into shares of Althea at an exchange ratio of 0.02509.

Number of Units/Shares Amount
December 31, 2023 1,000,000 $ 25,000
Disposals (750,000) (18,750)
December 31, 2024 250,000 6,250
Share exchange ratio 0.02509 -
December 31, 2025 and
March 31, 2026 $ 6,250

During the three months ended March 31, 2026, the Company sold nil units (December 31, 2025 — nil) for proceeds of $nil
(December 31, 2025 - $nil), resulting in no gain or loss. The fair value at March 31, 2026, and 2025 was measured at FVTPL

based on Level 3 of the fair value hierarchy.
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8. INVESTMENTS (continued)

Investment in Athena Gold Corp./Nova Athena Gold Corp.

On September 30, 2024, Libra acquired 43,865,217 shares of Nova Athena Gold Corp. (“Athena BC”) by selling the mineral
claims of Laird Lake Project and Oneman Lake Project (Note 4). At the time, Libra had a 19.9% interest in Athena BC which
was incorporated for the purpose of completing a re-domestication from the State of Delaware to British Columbia pursuant to
an amalgamation of Athena Gold Corporation (“Athena Gold”) with and into Athena BC, with Athena BC being the surviving
entity. Athena BC was not listed on any public stock exchange. These shares were valued at $Nil on December 31, 2024.

On April 25, 2025, Athena Gold completed the amalgamation with Athena BC. Athena BC’s shares were exchanged for Athena
Gold’s shares on a 1:1 basis. Athena Gold is listed on the CSE. As of the effective date of the amalgamation, Libra beneficially
owned and controlled 43,865,217 shares of Athena Gold, representing approximately 17% of Athena Gold’s issued and
outstanding shares. Athena Gold’s shares consolidated on a 9.9 to 1 basis subsequently. The Company holds 4,430,830 post
consolidation shares of Athena Gold at March 31, 2026, representing 14% of Athena Gold’s issued and outstanding shares. For
the three months ended March 31, 2026, the Company recorded $864,012 as a change in the fair value of the shares held.

Number of Shares Amount
September 30, 2024, Athena BC shares 43,865,217 $ -
December 31, 2024 43,865,217 -
Exchanged for Athena Gold shares (post consolidation) 4,430,830
Change in fair value - 3,057,273
December 31, 2025, Athena Gold shares 4,430,830 $ 3,057,273
Change in fair value - (864,012)
March 31, 2026, Athen Gold shares 4,430,830 $ 2,193,261

9. LOAN PAYABLE

During the year ended December 31, 2023, the Company received a $67,936 vehicle financing loan. During the three months
ended March 31, 2026, the Company repaid $13,126 (December 31, 2025 - $13,126) of this loan. The loan is financed through
Royal Bank of Canada for a fixed term of 6 years, a fixed interest rate of 4.99% per annum and is secured by the vehicle. The

proceeds of the loan were used to acquire a corporate vehicle to be used for field work.

Balance, December 31, 2024 $ 52,044
Interest 2,425
Repayments (13,126)
Balance, December 31, 2025 41,343
Interest 520
Repayments (3,280)
Balance, March 31, 2026 $ 38,584
Loan payable is allocated as: March 31,2026 December 31, 2025

$ $
Current 11,408 11,262
Non-current 27,176 30,081
Balance 38,584 41,343
Undiscounted remaining cash flows March 31,2026 December 31, 2025

$ $
Less than one year 13,125 13,125
Between one and 5 years 28,437 31,718
Total undiscounted loan payable 41,562 44,843
Amount representing implicit interest (2,978) (3,500)
Loan payable 38,584 41,343
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10. SHARE CAPITAL

Authorized: Unlimited voting common shares without par value. Unlimited preferred shares without par value, with rights and
privileges to be set by the Board of Directors, upon issue.

Issued:
During the three months ended March 31, 2026, the Company completed the following share capital issuances:
e  On January 13, 2026, pursuant to the asset purchase agreement entered into on August 21, 2025, between the Company,
Last Resort Resources Ltd. and Bounty Gold Corp. as vendors, the Company issued 305,810 commons shares, valued at
$50,000 to the vendors of the Stimson lithium-cesium project in Ontario.

During the three months ended March 31, 2025, the Company completed the following share capital issuances:

e On March 11, 2025, the Company issued 66,623 common shares for debt settlement at a fair value of $0.12 per share.

Flow-Through Premium

Balance as at December 31, 2024 $ 3,354
Flow through premium liability recognized 248,000
Recognized in profit or loss upon incurring qualifying expenditures (3,016)
Balance as at December 31, 2025 248,338
Flow through premium liability recognized -
Recognized in profit or loss upon incurring qualifying expenditures (89,322)
Balance as at March 31, 2026 $ 159,016

Stock Options

The Company has an equity incentive plan whereby the Company may grant equity-based incentive awards in the form of
Options and RSUs to directors, officers, employees and consultants to purchase or receive common shares. The terms and
conditions of each equity-based incentive award granted under the Incentive Plan are determined by the Board. The number
of common shares reserved for issuance upon the exercise of Options cannot exceed 10% of the Company’s issued and
outstanding common shares at any time. The number of common shares reserved for issuance upon the vesting and
settlement of RSUs cannot exceed 10% of the Company’s issued and outstanding common shares at any time. The exercise
price of each Option shall not be less than the market price of the Company’s stock on the day of grant and the maximum
term is ten (10) years.

A summary of the status of the stock options as of March 31, 2026 and December 31, 2025 is presented below:

Weighted Average
Number of Options Exercise Price
Outstanding $
Balance, December 31, 2024 3,555,000 0.15
Forfeited (1,000,000) (0.15)
Assumed on RTO 680,924 0.19
Granted 1,966,593 0.18
Cancelled (290,394) (0.25)
Expired (200,000) (0.15)
Balance, December 31, 2025 4,712,123 0.16
Granted 250,000 0.18
Balance, March 31, 2026 4,962,123 0.16
Weighted-average remaining life, in year 3.42

As at March 31, 2026, the Company has 4,962,123 (December 31, 2024 — 4,712,123) share purchase options outstanding
entitling the holders thereof the right to purchase one common share for each option held as follows:
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10. SHARE CAPITAL (continued)

Stock Options (continued)

Number of Options Outstanding  Exercise Price Expiry Date Number of Options Exercisable
310,422 $0.12 December 1, 2027 310,422
80,108 $0.25  December 15,2027 80,108
2,100,000 $0.15  November 14, 2028 1,400,000
300,000 $0.15 November 4, 2029 200,000
155,000 $0.15 February 8, 2029 103,334
250,000 $0.15 January 23, 2030 166,667
250,000 $0.30 July 10, 2030 250,000
1,266,593 $0.17  December 29, 2030 -
250,000 $0.18 January 30, 2031 -
4,962,123 2,510,531

On January 30, 2026, the Company granted 250,000 common share purchase options exercisable at $0.18 per share, expiring
on January 30, 2031. These options vest 50% on the date that is six months from the date of grant and the remaining 50% will
vest twelve months from the date of the grant. The fair value of the options on the grant date was estimated to be $39,827 based

on the Black-Scholes Option Pricing Model.

On January 23, 2025, the Company granted 250,000 common share purchase options exercisable at $0.15 per share, expiring
on January 23, 2030. These options vest as follows: 1/3 vested immediately, with 1/3 vesting each year on the anniversary date
of the date of grant. The fair value of the options on the grant date was estimated to be $9,592 based on the Black-Scholes

Option Pricing Model.

The assumptions used to calculate the fair value were as follows: For the three months  For the year ended
ended March 31, 2026 December 31, 2025

Risk free rate of interest 2.93% 2.90%

Expected life of options 5.0 years 4.55 years

Exercise price of options $0.18 $0.18

Expected annualized volatility* 138% 130%

Expected dividend rate Nil Nil

*The Company estimated its expected share price volatility based on a weighted average volatility of similar companies whose shares are publicly traded.

During the three months ended March 31, 2026, the Company incurred $89,939 of share-based payments (March 31, 2025 -

$30,814).

RSUs

On July 10, 2025, the Company issued 1,000,000 RSUs with a fair value of $5,914. Share-based payments relating to RSU’s
vesting during the period were determined using fair value of the common shares of the Company on the date of grant. The
RSUs vest over a five-year period from the date of grant. During the three months ended March 31, 2026, the Company incurred

$5,914 of share-based payments (March 31, 2025 - $nil).

Escrowed Shares

At March 31, 2026, 14,177,027 shares were in escrow (2025 — 17,339,871) subject to release over a period of time till July 10,

2028.
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10. RELATED PARTY TRANSACTIONS

The Company incurred the following charges with directors and officers of the Company and companies controlled by the

directors:
Three months ended March 31,
2026 2025
Key management compensation: $ $
Consulting and professional fees 48,652 26,250
Share-based payments 18,126 8,231
89,409 34,481

6] During the three months ended March 31, 2026, the Company incurred $23,750 (March 31, 2025 - $23,750) in
consulting fees with a company controlled by the Chief Executive Officer (“CEO”) of the Company.

(ii) During the three months ended March 31, 2026, the Company incurred $10,500 (March 31, 2025 - $2,500) in
consulting fees with companies controlled by the former Chief Financial Officer (“CFO”) and a Director of the
Company.

(1ii) During the three months ended March 31, 2026, the Company incurred $14,402 (March 31, 2025 - $nil) in professional
fees with a company controlled by a director of the Company.

Included in March 31, 2026 accounts payable and accrued liabilities is $nil (December 31, 2025 - $7,917) owing to a company
controlled by the CEO, $nil (December 31, 2025 - $nil) owing to a company controlled by the former CFO and a Director, and $361
(December 31, 2025 - $nil) owing to a Director of the Company. The amounts due to related parties are unsecured, non-interest
bearing and due on demand.

11. CAPITAL MANAGEMENT

The Company manages its capital structure and adjusts it, based on the funds available to the Company, in order to support the
acquisition, exploration and development of mineral properties. The board of directors does not establish quantitative return on
capital criteria for management but rather relies on the expertise of the Company's management to sustain future development of the
business. The properties in which the Company currently has an interest are in the exploration stage. As such the Company is
dependent on external financing to fund its activities. In order to carry out the planned exploration and pay for administrative costs,
the Company will spend its existing working capital and raise additional amounts as needed. The Company will continue to assess
new properties and seek to acquire an interest in additional properties if it feels there is sufficient geological or economic potential
and if it has adequate financial resources to do so.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the relative size
of the Company, is reasonable. Management defines capital to include shareholders’ equity and loan payable.

There were no changes in the Company's approach to capital management and there were no external restrictions during the three
months ended March 31, 2026.

12. FINANCIAL INSTRUMENTS

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according to the
relative reliability of the inputs used to estimate the fair values. The three levels of the fair value hierarchy are:

e Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities;
e Level 2: Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly; and
e Level 3: Inputs that are not based on observable market data.

The fair value of the Company’s cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities

approximates their carrying value because of the short-term nature of the financial instruments. The fair value of loan payable
approximates its carrying value as it carries a fixed rate similar to what the market would charge on a similar termed loan.
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12. FINANCIAL INSTRUMENTS (continued)

The fair value of the Company’s investment in Althea was measured based on Level 3 of the fair value hierarchy and the
investment in Athena Gold was measured based on Level 1 of the fair value hierarchy.

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below:

a) Credit risk

Credit risk is the risk of an unexpected loss if a party to a financial instrument fails to meet its contractual obligations. The
Company’s credit risk is primarily attributable to cash and cash equivalents and accounts receivable. The Company reduces
its credit risk on cash and cash equivalents by placing it with institutions of high credit worthiness. As at March 31, 2026,
the Company is not exposed to any significant credit risk.

b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. At March 31,
2026, the Company had cash and cash equivalents of $1,087,873 (December 31, 2025 - $1,572,496) and current liabilities
of $400,467 (December 31, 2025 - $609,691). All of the Company’s accounts payable have contractual maturities of less
than 30 days and are subject to normal trade terms.

The following is an analysis of the contractual maturities of the Company’s financial liabilities as at:

Within one Between one and More than 5
year 5 years years
$ $ $
March 31, 2026
Accounts payable and accrued liabilities 230,043 - -
Loan payable 13,125 28,437 -
243,168 28,437 -

¢) Interest rate risk

Interest rate risk is the risk that the fair value or future cashflows of a financial instrument will fluctuate because of
changes in market interest rates. When excess cash exists, the Company's current policy is to invest the excess cash in
short-term deposits with its banking institutions. The Company monitors the investments it makes and is satisfied with
the credit ratings of the financial institutions with which they are held. The Company is not subject to interest rate price
risk as its loan payable has a fixed interest rate.

d) Price risk

The ability of the Company to finance the exploration and development of its properties and the future profitability of
the Company is directly related to the commodity prices of industrial minerals (Lithium, Boron and Potassium), and
precious and base metals. Commodity price risk is defined as the potential adverse impact on earnings and economic
value due to commodity price movements and volatilities. Sensitivity to price risk relative to earnings is remote since
the Company has not established any reserves or production. The Company is also exposed to the risk of equity prices.
Equity price risk is defined as the potential adverse impact on the Company's earnings due to movements in individual
equity prices or general movements in the level of the stock market. The Company monitors commodity prices of
industrial minerals, precious and base metals, individual equity movements, and the stock market in general to
determine the appropriate course of action to be taken.
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12. FINANCIAL INSTRUMENTS (continued)
e) Foreign currency risk

Foreign currency exchange rate risk is the risk that the fair value or future cash flows will fluctuate as a result of
changes in foreign exchange rates. The Company’s operations are carried out in Canada and Brazil and the Company
currently has material balances and transactions denominated in foreign currencies. The Company currently does not
plan to enter into foreign currency future contracts to mitigate this risk.

13. COMMITMENTS

During 2025, the Company issued flow-through common shares for total proceeds of $775,000. As at March 31, 2026, the
Company has spent $277,910 of eligible expenses, with the remaining $497,090 to be incurred in 2026.

Pursuant to the consulting agreement with a company controlled by the CEO, in the event there is a Change of Control, as
defined in the agreement, the CEO may, within thirty (30) days thereafter, give notice to terminate their agreement, and as a
result the CEO shall be entitled to a payment of a minimum of $200,000.

On November 4, 2024, the Company conditionally allotted 150,000 common shares (“Bonus Shares”) to a consultant of the
Company, of which 50,000 were issued immediately. 100,000 of the Bonus Shares will be issued if certain conditions are met.

As at March 31, 2026, the Company has an obligation to issue 112,500 common shares for total fair value of $17,500 to
companies controlled by the former CFO and a Director of the Company, pursuant to consulting services incurred during the
year ended December 31, 2024.

14. SUPPLEMENTAL CASH FLOW INFORMATION

For the three months ended March 31, 2026 March 31, 2025
$ $
Cash received for interest 6,953 4,813
Cash paid for interest 508 658
Non-cash investing and financing activities:
Fair value of shares issued pursuant to settlement of debt - 7,955
Shares issued under Stimson agreement, reallocated from
obligation to issue shares 50,000 -

15. SEGMENTED INFORMATION

The Company’s operations are mainly conducted in Canada and Brazil. The net loss from different regions are shown as

follow:
March 31, March 31,
Net loss 2026 2025
Canada $ (1,076,978) $ (107,173)
Cayman and Brazil (121,071) -
Total $ (1,198,049) $ (107,173)
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