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August 24, 2021
OTCQX RULES RELEASE NO. 19 (PROPOSED AMENDMENT)

OTC Markets Group has published for comment proposed amendments to the OTCQX Rules for U.S. Companies, OTCQX Rules for International Companies, and OTCQX Rules for U.S. Banks (the “Proposed Amendments”).  The Proposed Amendments update the OTCQX Rules to better align with market changes effective on September 28, 2021 resulting from amended Securities Exchange Act Rule 15c2-11 (“Rule 15c2-11”). These Proposed Amendments are scheduled to become effective September 23, 2021.
Proposed Amendments 

OTCQX Rules for U.S. Companies:
1. Companies applying to OTCQX in conjunction with an initial review for quotation eligibility in accordance with Rule 15c2-11 shall have three (3) business days to meet the requirement for proprietary priced quotations.  Such companies may also be exempted from the requirement to have a primary class of securities with a minimum bid price of $0.25 per share as of the close of business on each of the 30 consecutive calendar days immediately preceding the Company’s Application Day 
2. A company formerly operating as a SPAC that has effected or is in the process of effecting a business combination and becoming an operating company may request an exemption to the float requirement in Section 2.1(i) of these Rules. Such an exemption will allow a company to trade on OTCQX for up to 90 days before being subject to the float requirement. A qualifying company must meet all other OTCQX eligibility criteria and must have been publicly traded prior to the business combination. 
3. All insurance companies must post through the OTC Disclosure & News Service their most recent “Insurance Company Annual Regulatory Statement” per Securities Exchange Act section 12(g)(2)(G)(I) initially and annually as an ongoing disclosure obligation. 
4. All companies must verify their Company Profile through the OTCIQ.com web portal as an initial disclosure obligation.

5. A company that follows the Alternative Reporting Standard must at all times have audited financials dated within 16 months posted through OTCIQ in accordance with Rule 15c2-11.

6. Companies may be removed for non-payment of outstanding fees to OTC Markets, including fees for services such as press releases.
OTCQX Rules for International Companies:

1. Companies applying to OTCQX in conjunction with an initial review for quotation eligibility in accordance with Rule 15c2-11 shall have three (3) business days to meet the requirement for proprietary priced quotations. Such companies may also be exempted from the requirement to have a primary class of securities with a minimum bid price of $0.25 per share as of the close of business on each of the 30 consecutive calendar days immediately preceding the Company’s Application Day.
2. All companies must either be listed on a Qualified Foreign Stock Exchange and eligible to rely on the exemption from registration provided by Exchange Act Rule 12g3-2(b) or an SEC Reporting Company or a Regulation A Reporting Company. Exemptions for companies listed on a foreign exchange that is not a Qualified foreign Exchange and for companies that cannot rely on the exemption provided by 12g3-2b because they do not meet the definition of “foreign private issuer” have been eliminated from the rules.
3. International Companies that are SEC/Reg A Reporting and not listed on a QFE must have a public float of at least 10%.

4. SPAC’s with at least $20 million in public float and a bid price of $5 may now be considered for OTCQX. 
5. All companies must verify their Company Profile through the OTCIQ.com web portal as an initial disclosure obligation.

6. Companies may be removed for non-payment of outstanding fees to OTC Markets, including fees for services such as press releases.
OTCQX Rules for U.S. Banks:

1. Companies applying to OTCQX in conjunction with an initial review for quotation eligibility in accordance with Rule 15c2-11 shall have three (3) business days to meet the initial quotation requirement for proprietary priced quotations. Such companies may also be exempted from the requirement to have a primary class of securities with a minimum bid price of $1.00 per share as of the close of business on each of the 30 consecutive calendar days immediately preceding the Company’s Application Day.
2. All companies must verify their Company Profile through the OTCIQ.com web portal as an initial disclosure obligation.
3. References to the Statement of Changes in Stockholder’s Equity have been changed to Statement of Retained Earnings.
4. A Company that is not SEC Reporting or Regulation A Reporting must at all times have audited financials dated within 16 months posted through OTCIQ as required for “catch-all issuers” under Rule 15c2-11. 
5. Companies may be removed for non-payment of outstanding fees to OTC Markets, including fees for services such as press releases.
Comment Period of 30 days: 
OTC Markets Group welcomes your feedback about the proposed changes.  Send comments and questions to Mike Vasilios, SVP of Issuer Compliance at mike@otcmarkets.com by September 23, 2021.
Effective Date of Proposed Amendments: 
The proposed rules are scheduled to become effective for all OTCQX U.S. companies, OTCQX International Companies, and OTCQX Banks on September 23, 2021. 
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