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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q

1 Quarterly Report pursuant to Section 13 or 15(dhefSecurities Exchange Act of 1€
For the quarterly period ended June 30, 2
1 Transition Report pursuant to 13 or 15(d) of the Securitieshaxge Act of 193.

For the transition period to

Commission File Number: 3-151960

Savoy Energy Corporation
(Exact name of small business issuer as speciiigd charter)

Nevada 26-0429687
(State or other jurisdiction of incorporation (IRS Employer Identification No
organization

2100 West Loop South, Ste. 900
Houston, Texas 77027
(Address of principal executive offices)

(713) 243-8788
(Issuer’s telephone number)

Check whether the issuer (1) filed all reports meguto be filed by Section 13 or 15(d) of the Séms Exchange A
of 1934 during the preceding 12 months (or for ssfobrter period that the issuer was required sdfilch reports), a
(2) has been subject to such filing requirementsHe past 90 days.

1Yes [l No

Indicate by check mark whether the registrant hdwsnstted electronically and posted on its corpok&feb site, if an)
every Interactive Data File required to be subrdit@d posted pursuant to Rule 405 of Regulatidn(8-229.405 ¢
this chapter) during the preceding 12 months (orstach shorter period that the registrant was redquio submit ar
post such files).
1Yes [1 No

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, m-acelerated filer, or
smaller reporting company.

1 Large accelerated filer Accelerated fi 1 Accelerated filel
] Non-accelerated file 1 Smaller reporting corpany

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Excje Act).
JYes [1 No

State the number of shares outstanding of eadheafsuers classes of common stock, as of the latest peddécdate
202,248,586 common shares as of July 24, 2013.
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PART | - FINANCIAL INFORMATION

Item 1. Financial Statements

Consolidated Balance Sheets (unaudited) as of 3an2012 and December 31, 20
Consolidated Statements of Operations (unauditedht three and six months ended June 30, 2012@&ht
Consolidated Statements of Cash Flows (unauditedh& six months ended June 30, 2012 and Z

Notes to Consolidated Financial Statements (unedyd



SAVOY ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS

June 30 December 31
2012 2011
(Unaudited) (Audited)
ASSETS
CURRENT ASSETS
Cash and cash equivale $ 72 $ 8,151
Prepaid and other current ass 10,00( 10,00(
Total current asse 10,07 18,15!
OIL AND GAS PROPERTIES, FULL COST METHO
Properties subject to amortizati 677,67¢ 677,67¢
Accumulated depletion, depreciation, amortizatind anpairmen (650,349 (650,349
Oil and Gas Properties, N 27,32¢ 27,32¢
TOTAL ASSETS $ 37,40. ¢ 45,48(
LIABILITIES AND STOCKHOLDERS ' DEFICIT
CURRENT LIABILITIES
Accounts payable and accrued liabilit $ 87,42, % 68,44
Accrued liabilities, related par 9,667 54,667
Advances from unrelated pa 3,00( 154,00:
Advances from related par 19,34( 18,43(
Accrued interest payab 70,97 57,57
Notes payable (net of discount of $255,237 and3#l, respectively 439,26! 547,88t
Note payable, related pat 76,49¢ 76,49¢
Deferred revenu 7,00( 7,00(
Derivative liability 647,17¢ 125,69!
TOTAL CURRENT LIABILITIES AND TOTAL LIABILITIES 1,360,34 1,110,19
STOCKHOLDERS' DEFICIT
Preferred stock, $.001 par value; 10,000,000 steart®rized, 1,000 shares issi 1 1
Common stock, $.001 par value; 300,000,000 shart®@azed, 187,009,311 and
127,998,693 shares issued and outstanding, respkgc 187,001 127,99¢
Additional paic-in capital 2,136,05 1,975,36
Accumulated defici (3,646,004 (3,168,077
Total stockholde’ deficit (1,322,94¢ (1,064,713
TOTAL LIABILITIES AND STOCKHOLDERS'’ DEFICIT $ 37,400 g 45,48(

See notes to consolidated financial statem



REVENUE

Oil and gas revenus
Total revenue

COSTS AND EXPENSES
Lease operating expens
General and administrative expel
Depletion, depreciation, amortization ¢
impairment expens
Accretion expens
Gain on sale of working intere
Total costs and expens
Operating los

OTHER INCOME (EXPENSE)

Interest expens

Loss on settlement of de

Settlement of lawsu

Change in fair value of derivative liabili

Total other income (expenst

Net income (loss

Basic and diluted net income ( loss) per comi

share

Weighted average common shares outsta-
basic and dilute

(unaudited)

SAVOY ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Three Months Ended

For the Six Months Ended

June 30, June 30,
2012 2011 2012 2011
Restated Restated

1,161 $ 2,23¢ $ 6,43¢ $ 5,75¢
1,161 2,23¢ 6,43¢ 3,51¢
- 1,80: 1,07C 4,83¢
144.,47( 106,02: 210,55¢ 212,54!
- - - 65
- 8 - 10¢
- (40,000 - (136,827
144,47( 67,83 211,62¢ 80,72¢
(143,309 (65,595 (205,194 (74,974
(367,411 (46,524 (2,086,252 (129,037
- (29,229 - (41,229
- - 151,00¢ -
1,901,27, 11,76¢ 1,662,51i (1,948
1,533,86. (87,519 (272,733 (172,214
(1,390,552 (153,114 ¢ (477,927 $ (247,188
0.01 g (0.00; ¢ (0.00 $ (0.00
172,777,10 77,429,98 158,601,92 71,908,66

See notes to consolidated financial statem



SAVOY ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)
For the Six Months Ended June 30
2012 2011
Restated
Cash flows from operating activitie
Net loss $ (477,927 $ (247,188
Adjustments to reconcile net loss to
cash used in operating activiti
Depletion, depreciation, amortization and impairtr - 65
Amortization of debt discour 260,60 112,27t
Change in fair value of derivative liabilitir (1,662,51€ 1,94¢
Interest expense associated with issuance of ctibieedebt 1,750,01. 7,63¢
Accretion expens - (1,957
Note payable issued for servic 22,50( -
Beneficial conversion featul 59,70¢ -
Stock based compensati 42,72: 1,50(C
Loss on settlement of de - 41,22¢
Gain on sale of oil and gas propert - (94,762
Settlement of lawsu (151,003 -
Changes in assets and liabilit
Accounts payable and accrued liabilit 124,90t 2,90¢
Net cash used in operating activit (30,989 (175,844
Cash flows from investing activitie
Proceeds from sale of oil and gas prope! - 142,10(
Capital expenditures for development of oil and gagperties - (158
Net cash provided by investment activit - 141,94.
Cash flows from financing activitie
Proceeds from issuance of d 22,00( 31,50(
Repayment of lor-term deb - (20,000
Advances from unrelated parti - 3,00(
Advances from related parti 91( 10,90(
Net cash provided by financing activiti 22,91( 25,40(
Net decrease in cash and cash equiva (8,079 (8,502
Cash and cash equivalents, at beginning of period 8,151 9,17(
Cash and cash equivalents, at end of period $ 72 $ 66¢
Supplemental cash flow informatic
Cash paid for intere: $ - $ -
Cash paid for income te $ = $ =
Non cash investing and financing activiti
Beneficial conversion featu $ 59,70¢ $ 38,25¢
Common stock issued for de $ 44,23( $ 24,897
Debt discount for derivative liabilit $ = $ S

See notes to consolidated financial statem



SAVOY ENERGY CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

NOTE 1 - RESTATEMENT

As disclosed in our Current Report on Form 8-K iledfwith the Securities and Exchange Commissi®EC”) on September 4, 2012, -
Board of Directors of Savoy Energy Corporation {/&d or the “Company”determined that the consolidated financial statesnfem the thre
and six months ended June 30, 2011 included inQuarterly Report on Form 1Q-for the period ended June 30, 2011 could no lobg
relied upon as a result of errors in such reports.

The Company filed an Amendment on Form 10-Q/A (“Awi@ent”) on October 24, 2012 to amend its Quartedport on Form 1@ for the
three and six months ended June 30, 2011 (the “A®H®"), as filed with the SEC on August 19, 2011, The Anmeedt was filed solely fi
the purpose of restating the Consolidated Finarf8fatements to correct an error in accounting &tain convertible promissory notes
explained more fully in Notes 1 and 6 of the accamying notes to consolidated financial statemest&/ell as to expense $20,000 in fee
explained more fully in Note 5 of the accompanyirges to consolidated financial statements, whiehevoriginally recorded as a reductio
additional paid-in capital.

The Company has restated its financial statemené$ dune 30, 2011 and for the three and six mahémsended to reflect:

1) an adjustment to record the initial derivatiiability of $37,634 with the corresponding notesahunt of $30,000 and interest expens
$7,634 for the new convertible note issued on Marc2011(the 2011 Note),

2) an adjustment to record the fair value charfghe derivative liability from the issuance dafetlre March 7, 2011 Note to June 30, 2(
and the fair value change from December 31, 201uie 30, 2011 on the 2010 Notes, resulting imarease in the derivative liability, an
charge to other expenses of $11,766 and $1,948ddahree and six months ended June 30, 2011,atbaglg.

3) an adjustment to record the amortization of rtbée discounts of $39,833 and $74,222 for thred ik months ended June 30, 2(
respectively.

4) a reclassification of $10,000 and $20,000 frediucing additional paid in capital to general addhinistrative expenses for the three an
months ended June 30, 2011, respectively. SeeSNote

5) reversing the original entries made where tben@any recorded the beneficial conversion feattig @iscount to the market value of
common stock. The discount related to the beradfa@nversion feature was valued at $2,258 at inmepFor the three and six months er
June 30, 2011, $753 and $1,004 was initially chérigeinterest expense (for the three and six moatided June 30, 2011, respectiv
associated with the amortization of the debt distolihese entries have been reversed in the rdstatesolidated financial statements.

6) reversing the original entry made of $10,667tlie three and six months ended June 30, 201tedeta recording a loss on debt settlem:
that are now accounted for as a derivative lighilithe cumulative effect of the restatements ineedatotal liabilities by $96,305, increa
additional paid- in capital by $47,881 and increased the net losshrthree and six months ended June 30, 2011 by $52nd $94,68
respectively, and accumulated deficit by $144,187.



a) Balance sheet

CURRENT LIABILITIES
Notes payablenet of discount
Derivative liability
Total current liabilities

TOTAL LIABILITIES
STOCKHOLDERS'’ DEFICIT
Additional paic-in-capital
Accumulated defici
Total stockholder deficit

TOTAL LIABILITIES AND
STOCKHOLDERS'’ DEFICIT

b) Statement of operations

General and administrative expense

Total costs and expenses
Operating los!

OTHER EXPENSES
Interest expens
Loss on settlement of de

Change in fair value of derivative liability

Total other expenses

Net loss

Basic and diluted net loss per common sl

As of June 30, 201

As Reportec

Adjustments

453,25t
871,96t
871,96t
1,919,40.

(2,851,914
(843,969

27,99’

$

As Restatel
(31,098 @A) % 422,16(
127,400 (1)(2) 127,40:
96,30¢ 968,27
96,30t 968,27
47,88: (4) 1,967,28.
(144,187 (1)(2)(3) (2,996,101
(96,305 (940,274
3 $ 27,99

For the three months ended June 30, -

As Reportec

Adjustments

$ 96,02 $ 10,00(
57,83 10,00(

(55,595 (10,000

(4,888 (41,636

(39,896 10,66°

- (11,766

(44,784 (42,735

$ (100,379 $ (52,735
$ (0.00 $ (0.00
77,429,98 ]

Weighted average common shares outstan- basic and dilute

As Restate(
(4) $ 106,02:
67,83
(65,595

(1,3,5) (46,524
(6) (29,229
) (11,766

(87,519

$ (153,114
$ (0.00

77,429,98



For the six months ended June 30, 2

As Reportec Adjustments As Restate(
General and administrative expense $ 192,54! $ 20,000 (4) $ 212,541
Total costs and expenses 60,72¢ 20,00( 80,72¢
Operating los! (54,974 (20,000 (74,974
OTHER EXPENSES
Interest expens (45,629 (83,408 (1,3,5) (129,037
Loss on settlement of de (51,896 10,667  (6) (41,229
Change in fair value of derivative liability - (1,948  (2) (1,948
Total other expenses (97,525 (74,689 (172,214
Net loss $ (152,499 $ (94,689 $ (247,188
Basic and diluted net loss per common sl $ (0.000 $ (0.00 $ (0.00
Weighted average common shares outstanding - badic
diluted 71,908,66 - 71,908,66

NOTE 2 - BASIS OF PRESENTATION

The accompanying unaudited interim consolidatedriaial statements of Savoy Energy Corporation (Goenpany”) have been prepare:
accordance with accounting principles generallyepted in the United States of America and the raleshe Securities and Exchai
Commission, and should be read in conjunction Withaudited financial statements and notes the@ttained in Savog annual report file
with the SEC on Form 1B-for the year ended December 31, 2011, on April2d 3. In the opinion of management, all adjustisieconsistin
of normal recurring adjustments, necessary forimd@sentation of financial position and the réswdf operations for the interim peric
presented have been reflected herein. The resfuligerations for interim periods are not necefsardicative of the results to be expectec
the full year. Notes to the financial statemenkécly would substantially duplicate the disclosurestained in the audited financial statem
for the most recent year 2011 as reported in F@+K have been omitted.

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptedha United States of America requ
management to make estimates and assumptionsffinattthe reported amounts of assets and liakslisied disclosure of contingent assets
liabilities at the date of the financial statemeatsl the reported amounts of revenues and expenseg the reporting period. Actual resi

could differ from those estimates.

The Companys consolidated financial statements are basedrmumder of significant estimates, including oil agab reserve quantities wh
are the basis for the calculation of depreciatagpletion and impairment of oil and gas propertay] timing and costs associated witl
retirement obligations.

Cash and Cash Equivalents

Cash and cash equivalents include cash in bankfreamttial instruments which mature within threentits of the date of purchase.

Fair Value of Financial I nstruments

As defined in FASB ASC Topic 820 — 10, “Fair ValMeasurements and Disclosurefgir value is the price that would be received ufita
sale of an asset or paid to transfer a liabilitgmorderly transaction between market participabthe measurement date. FASB ASC T

820 — 10 requires disclosure that establishesnaeinaork for measuring fair value and expands disgabout fair value measurements.

As at June 30, 2012, the fair value of cash, adsowateivable, accounts payable and notes paypplexmate carrying values because of
short-term maturity of these instruments.



Oil and Gas Properties

The Company follows the full cost method of acctgfor its oil and natural gas properties, wherallycosts incurred in connection with
acquisition, exploration for and development ofrpletum and natural gas reserves are capitalizedh $osts include lease acquisit
geological and geophysical activities, rentals onproducing leases, drilling, completing and equippif oil and gas wells and administra
costs directly attributable to those activities @sget retirement costs. Disposition of oil and gaperties are accounted for as a reductic
capitalized costs, with no gain or loss recognigatess such adjustment would significantly altex thlationship between capital costs
proved reserves of oil and gas, in which case #ie o loss is recognized to income.

Depletion and depreciation of proved oil and gagpprties is calculated on the unitsgybduction method based upon estimates of pi
reserves. Such calculations include the estimateotef costs to developed proved reserves. Oil asdeserves are converted to a commor
of measure based on the energy content of 6,00@ fedt of gas to one barrel of oil. Costs of ureleped properties are not included in
costs subject to depletion. These costs are asspsgedically for impairment.

The fair value of an asset retirement obligationeisognized in the period in which it is incurrédiireasonable estimate of fair value ca
made. The present value of the estimated assetmett costs is capitalized as part of the carrgnmpunt of the londjved asset. For tt
Company, asset retirement obligations (“ARQ8late to the plugging and abandonment of drillddand gas properties. The amot
recognized are based upon numerous estimates iinglfiture retirement costs; future recoverablemnes quantities and reserve lives; anc
credit-adjusted risk-free interest rate.

Ceiling test

In applying the full cost method, the Company perfe an impairment test (ceiling test) at each repprdate, whereby the carrying value
property and equipment is compared to the valuesgiroved reserves discounted at apkdeent interest rate of future net revenues, bas
current economic and operating conditions, plusdbst of properties not being amortized, plus theelr of cost or fair market value
unproved properties included in costs being amexdtitess the income tax effects related to booktaxtasis differences of the properties.

Oil and gas properties, not subject to amortization

The amortization of the oil and gas properties elassified as proved begins when the oil and gapgsties become proved, or their va
become impaired. The Company assesses the relitizabits properties not characterized as proeadat least an annual basis or when 1
is or has been an indication that an impairmentaitue may have occurred. The impairment of propentiot classified as proved is asse
based on management’s intention with regard toréuexploration and development of individually sfgant properties, and the Compasy’
ability to secure capital funding to finance sugpleration and development. If the result of areasment indicates that a property is impa
the amount of the impairment is added to the chgpdch costs in its full cost pool and they are ati@ed over production from proved reserves

Revenue Recognition

Revenues from the sale of oil and natural gaseegnized when the product is delivered at a fimedeterminable price, title has transfer
and collectability is reasonably assured and ewidérby a contract. For oil sales, this occurs wiencustomer's truck takes delivery of
from the operators’ storage tanks.

The Company follows the “sales methauf’accounting for oil and natural gas revenue,tsedognizes revenue on all natural gas or crut
sold to purchasers, regardless of whether the aadegroportionate to its ownership in the propedyreceivable or liability is recognized o
to the extent that the Company has an imbalan@smecific property greater than its share of #peeted remaining proved reserves.
Costs associated with production are expenseceipehiod incurred.

Stock-Based Compensation

Stockbased compensation expense includes the estinmatedfue of equity awards vested during the repgmperiod. The expense for eqt

awards vested during the reporting period is datexthbased upon the grant date fair value of therdwand is recognized as expense ove
applicable vesting period of the stock award usiregstraight-line method.

10



Deferred Taxes

The Company provides for income taxes under State®8C 740 Accounting for Income Taxes. ASC 74@uiees the use of an asset
liability approach in accounting for income taxd3eferred tax assets and liabilities are recordeskt on the differences between the fina
statement and tax bases of assets and liabilitidstlze tax rates in effect when these differenceseapected to reverse. The Company
predecessor operated as entity-exempt from Fededabtate income taxes.

ASC 740 requires the reduction of deferred taxtadsg a valuation allowance if, based on the weaftavailable evidence, it is more liki
than not that some or all of the deferred tax assét not be realized.

Earnings per Share of Common Stock

Basic net income per share calculations are detednby dividing net income (loss) by the weightegrage number of common she
outstanding during the reporting period. Diluted imcome per share calculations are determinediviiging net income (loss) by the weigh
average number of common shares and dilutive conshare equivalents outstanding. During the repgmieriod when they are ardilutive,
common share equivalents, if any, are not consitieréhe computation.

Recent Accounting Pronouncements

The Company does not expect recent accounting atdacor interpretations issued or recently adoptetiave a material impact on
Company’s consolidated financial position, operadior cash flows.

Dividends

Dividends declared on our common stock are reftbageadjustments to retained earnings to the eatentplus of retained earnings will e
after giving effect to the dividends. To the exteatained earnings are insufficient to fund therihations; such payments constitute a retul
contributed capital rather than earnings and acewatted for as a reduction to paid-in capital.

NOTE 4 - GOING CONCERN

The Companys consolidated financial statements are prepargd) wenerally accepted accounting principles applie to a going conce
which contemplates the realization of assets apddation of liabilities in the normal course ofdiness. As of June 30, 2012, the Compan'
a working capital deficit of $1,350,275 has genedlalimited revenues and has an accumulated defic3,646,004. These factors re
substantial doubt regarding the Company’s abititgdntinue as a going concern.

In order to continue as a going concern and achéepeofitable level of operations, the Company wiled, among other things, additic
capital resources and to develop a consistent safrcevenues sufficient to meet operating expenbes continuation of the Company ¢
going concern is dependent upon the ability toer@iquity or debt financing, and the attainment rofitable operations from the Compatr
operations.

The accompanying financial statements do not irelaily adjustments that might be necessary if tegaay is unable to continue as a gt
concern.

NOTE 5 — OIL AND GAS PROPERTIES

During June 2010, the Company entered into an omgreement with a shareholder and working intguasticipant in certain oil and ¢
properties located in Gonzales County, Texas tmnathe shareholder to put their interest in thepprtes to the Company. Pursuant tc
option agreement, Savoy agreed to issue 2,640/@0@s of common stock to the shareholder, togethbrfuture monthly payments of $5,C
per month to the shareholder until the holding gubriapses and the restrictive legend can be remdr@d the face of the she
certificate. Upon the restriction removal, thentidy payment will cease and the shareholder haoftion to assign their interest in the
and gas properties to Savoy. The 2,640,000 slofiemmon stock have not been issued as of theafdhis filing. During the three and
months ended June 30, 2011, the Company paid $1@ed $20,000 respectively, to the shareholder uthdeagreement which is includec
general and administrative expenses.

11



In February 2011, the Company sold its 52.5% wayldnd revenue interest and the support equipmetiteoZavadil No. 1 well in Gonzal
County, Texas to Lucas Energy, Inc. for cash prdsed $65,000 and forgiveness of payables in theuetnof approximately $25,000. T
proceeds associated with the support equipmenfagd/eness of payable totaling approximately $09,0vas recorded as a gain on sa
assets. The proceeds associated with working avnehwe interest totaling approximately $11,000 wesoanted for as a reduction
capitalized costs, with no gain or loss recognized.

In March 2011, the Company sold a 25.75% workind egvenue interest and the support equipment orRtieella Kifer No. 1 well i
Gonzales County, Texas to Lucas Energy, Inc. fshqgaoceeds of approximately $37,000. The procassaciated with the support equipn
totaling approximately $14,000 was recorded asia ga sale of assets. The proceeds associatedweitking and revenue interest total
approximately $23,000 was accounted for as a rextuof capitalized costs, with no gain or loss gruaed.

In April 2011, the Company sold a 12.875% workingd aevenue interest and the support equipment erRibzella Kifer No. 1 well i
Gonzales County, Texas to Lucas Energy, Inc. fehgaroceeds of $18,550. The proceeds associatédtive support equipment total
$6,905 and were recorded as a gain on sale ofsasEbe proceeds associated with working and revertarest totaling $11,646 was accou
for as a reduction of capitalized costs, with nm@ga loss recognized.

In May 2011, the Company sold its remaining 12.8%88tking and revenue interest and the support @agimh on the Rozella Kifer No. 1 w
in Gonzales County, Texas to Lucas Energy, Incctsh proceeds of $18,550. The proceeds assoeiétedhe support equipment total
$6,905 and were recorded as a gain on sale ofsasfhe proceeds associated with working and rexértarest totaling $11,646 was accou
for as a reduction of capitalized costs, with nmga loss recognized.

NOTE 6 — NOTES PAYABLE

On September 24, 2008, Plantation Exploration, brdered into a financing agreement with Oil Inuvemtt Leases, Inc. (OIL) for ce
advances totaling $290,000. On January 27, 20090v&md4, 2009, the Company amended the Septembe2(@®8 agreement with OIL f
advance cash payments under the demand loan aassign the debt from Plantation Exploration to aW®n December 22, 2011,
outstanding balance of advances from OIL of $282w@s sold, transferred and assigned by OIL to &£8krgy Corp. (ASL). On March &
2012 ASL assigned sold and transferred (the Asdigdié Note) the OIL Note to Carebourn Partners, LEECarebourn”).

On March 22, 2010 (the tMarch 2010 Note) the Company borrowed $40,000 from+elated third parties bearing interest at 5% pewuar
The loans are unsecured and the principal and ed@and unpaid interest was payable at maturity ovelhber 30, 2010. The Company L
the proceeds for working capital. On January 12112Ghe Company amended this note to create a cziomefeature. The convertit
promissory note bears interest at 5% per annunmaatdred April 10, 2011, at which date the $40,000 any accrued interest is payabl
convertible at a price of $0.01 per share. Thetanting principal balance of the convertible praury note at June 30, 2012 was $24,
which is in default and classified as current debhe Company evaluated the terms of the amendiwetite note and concluded that
amended note did not result in a derivative; howethee Company concluded that there was a benktioiaversion feature since the amer
note was convertible into shares of common stoekdiscount to the market value of the common stddke discount related to the benefi
conversion feature was valued at $12,000 basetdeomtrinsic value of the discount. The discouasviully amortized at March 31, 2011 «
to the shorterm nature of the Note. For the six months dnilene 30, 2011, $12,000 was charged to intergstnse associated with

amortization of the debt discount.

On March 22, 2010 (the ® March 2010 Note) the Company borrowed $40,000 fnemrelated third parties bearing interest at 5% peuar
The loans are unsecured and the principal and edand unpaid interest was payable at maturity ovelhber 30, 2010. The Company
the proceeds for working capital. On January 12,12@he Company amended this note to create a csiomwefeature and increased the -
amount to $41,500. The convertible promissory tet@rs interest at 5% per annum and matured APyi@11, at which date the $41,500
any accrued interest is payable or convertible gice of $0.01 per share. The outstanding balaficke convertible promissory note at J
30, 2012 was $12,682, which is in default and di@ssas current debt. The Company evaluated ¢h@ad of the amendment to the note
concluded that the amended note did not resultdarivative; however, the Company concluded thatdtwas a beneficial conversion fea
since the amended note was convertible into sh@reemmon stock at a discount to the market valuth® common stock. The disco
related to the beneficial conversion feature wdseadhat $12,000 based on the intrinsic value ofdikeount. The discount was fully amorti
at March 31, 2011 due to the shtetm nature of the Note. For the six months dnti;e 30, 2011, $12,000 was charged to inter@sns
associated with the amortization of the debt distou

12



On April 21, 2010 (the April 2010 Note) the Compamyrrowed $40,000 from nomelated third parties bearing interest at 5% pewamn The
loans are unsecured and the principal and accrnéduapaid interest matured on December 31, 2016. Jdmpany used the proceeds
working capital. On January 12, 2011, the Compangraded this note to create a conversion feature.cbinvertible promissory note be
interest at 5% per annum and matured April 10, 2@1 Which date the $40,000 and any accrued irttesgmyable or convertible at a price
$0.01 per share. The outstanding balance of theectible promissory note at June 30, 2012 was $8),@hich is in default and classified
current debt. The Company evaluated the termleohmendment to the note and concluded that thadedenote did not result in a derivat
however, the Company concluded that there was efioéi conversion feature since the amended nete eonvertible into shares of comr
stock at a discount to the market value of the comstock. The discount related to the benefiaimversion feature was valued at $12,0(
based on the intrinsic value of the discount. @iseount was fully amortized at March 31, 2011 tu#he shorterm nature of the Note. F
the six months ended June 30, 2011, $12,000 wagexh#o interest expense associated with the araticih of the debt discount.

On October 25, 2010, Asher Enterprises, Inc. (“A5hadvanced $63,000 to the Company under the terrasohvertible promissory note (
“October Note”).On December 21, 2010, Asher advanced $32,500 tcCtmpany under the terms of a convertible promissmte (th
“December Note”)The October Note and the December Note togetherefeered to as the 2010 Notes. The 2010 Notesibhezrest at 10¢
per annum and matured on their nine month anniwe@awhich date the principal amounts and any wettrinterest is payable. The 2
Notes have a conversion price equal to the gredteither (i) a fixed conversion price of $0.000@9(ii)) 60% of the quoted market price for
Company’s common stock using the average of thesowhree (3) trading prices for the Compangdmmon stock during the ten (10) trac
days prior to the conversion date. The Compamggsiired at all times to have authorized and xeskthree times the number of shares
are actually issuable upon full conversion of thé@Notes.

The Company analyzed the conversion feature oAgter Notes and the Carebourn Notes (see belowjefidvative accounting considerat
under ASC 815-15 Derivatives and Hedging ” and determined that the embedded conversion feahaeld be classified as a liability due
their being no explicit limit to the number of sharto be delivered upon settlement of the aboveearsion options. ASC 8155 requires thi
the conversion features are bifurcated and separateounted for as an embedded derivative cordaineconvertible debt. The embed
derivative is carried on the Compasybalance sheet at fair value. Any unrealized gban fair value, as determined at each measurt
period, is recorded as a component of the incoratersient and the associated carrying amount on dlende sheet is adjusted by
change. The Company values the embedded derivaing the Black-Scholes pricing model.

Upon issuance of the October Note, the fair valu65,625 was recorded as a derivative liabiliydiscount to the convertible debt princi
was recorded in the amount of $63,000 and therdiffee between the initial recording of the derwafiability and the debt discount in -
amount of $2,625 was recorded as interest expan®etbber 2010. The debt discount was amortized inelife of the note, and $21,556 :
$42,556 was included in interest expense for theetiand six months ended June 30, 2011, respsactivel of December 31, 2011, the bale
of the October Note was $12,300 and the fair valube derivative related to the October Note wh4,822. During the six months ended .
30, 2012 Asher converted the remaining balancel2f3p0 and $2,520 of accrued and unpaid inter&st2®,612,891 shares of common st

Upon issuance of the December Note the fair vafu$34,656 was recorded as a derivative liabilithe Tebt discount is amortized over the
of the note, and $10,833 and $21,666 was includedtérest expense for the three and six montheeddne 30, 2011, respectively. A
December 31, 2011, the balance of the December Wate$32,500 and the fair value of the derivatelated to the December Note \
$37,050. During the six months ended June 30, 28di#er converted $5,000 of principal of the DecemNete into 7,462,687 shares
common stock. As of June 30, 2012 the balanceebDicember Note was $27,500 and the fair value$24573 which resulted in a recor
net gain on the fair value of derivative liability $86,427 and $12,377 for the three and six moatided June 30, 2012, respectively, ir
accompanying consolidated statements of operations.
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The fair value of the derivative on the 2010 Naiagheir date of their respective issuances andbawed as of December 31, 2011 and Jun
2012 was determined using the Black-Scholes optitning model with the following assumptions:

October 25, December 21, December 31, June 30,
2010 2010 2011 2012

Estimated market value of common stock o

measurement da $ 0.00¢ $ 0.01¢ $ 0.000¢ $ 0.001:
Exercise price $ 0.004¢ $ 0.0093" $ 0.000: % 0.00076
Risk free interest rate (. 0.18 % 0.19 % 0.01¢ 0.059
Term in years 0.7t 0.7t 0.08: .08:
Expected volatility 165% 197% 3029 321Y%
Expected dividends (: 09 0% 09 o

On March 7, 2011 (the “March 2011 Note”), June2211 (the “June 2011 Note”) and August 23, 201& (thugust 2011 Note")he Compan
issued convertible promissory notes of $30,000,(K10 and $14,500, respectively, to Asher, undersdme terms and conditions as the :
Notes (as amended), other than the August 2011 tiefiees the Variable Conversion Price as 45% efaherage of the three (3) lown
trading prices for the Comparsytommon stock during the ten (10) trading daysrpo the conversion date. On July 1, 2011 Ash&aade!
the proceeds of the June 2011 Note directly toouarcreditors of the Company. In August 2011, Astivanced $14,000 directly to credit
of the Company and $500 to the Company. The Ma@di Note, June 2011 Note and August 2011 Noteedeered to as the 2011 Notes.

The outstanding principal balance at December 8112nd June 30, 2012 of the March 2011 Note, the 2011 Note and the August 2
Note was $30,000, $11,000 and $14,500 respecti

Upon issuance of the March 2011 Note the fair valti®37,634 was recorded as a derivative liabilkydiscount to the convertible di
principal was recorded in the amount of $30,000 taeddifference between the initial recording af trerivative liability and the debt disco
in the amount of $7,634 was recorded as interggérese in March 2011. The debt discount is amortaest the life of the note, and $2,!
was included in interest expense for the six mosetided June 30, 2012. As of December 31, 201fathealue of the derivative related to
March 2011 Note was $34,200. On June 30, 20124aihedlue of the derivative related to the Marci 20Note was $21,098 which resulted
recorded net gain on the fair value of derivatiiability of $100,002 and $13,102 for the three aid months ended June 30, 2(
respectively, in the accompanying consolidateceatants of operations.

Upon issuance of the June 2011 Note the fair vali$13,945 was recorded as a derivative liabiktydiscount to the convertible debt princi
was recorded in the amount of $11,000 and therdiffee between the initial recording of the deriwatiiability and the debt discount in -
amount of $2,945 was recorded as interest expenderie 2011. The debt discount is amortized overlifa of the note, and $3,667 v
included in interest expense for the six monthsedntiine 30, 2012. As of December 31, 2011 thevéire of the derivative related to the J
2011 Note was $15,290. On June 30, 2012 the faiewvaf the derivative related to the June 2011 Naie $9,869 which resulted in a recor
net gain on the fair value of derivative liabiliof $34,571 and $5,421 for the three and six moetided June 30, 2012, respectively, ir
accompanying consolidated statements of operations.

Upon issuance of the August 2011 Note the fair eadti $40,278 was recorded as a derivative liabiktydiscount to the convertible di
principal was recorded in the amount of $14,500 taeddifference between the initial recording o trerivative liability and the debt disco
in the amount of $25,778 was recorded as intesgstrese in August 2011. The debt discount is amexitzver the life of the note, and $2,
and $7,680 was included in interest expense fotttee and six months ended June 30, 2012, regphrctiAs of December 31, 2011 the
value of the derivative related to the August 208bte was $25,133. On June 30, 2012 the fair valtleeoderivative related to the August 2
Note was $15,384 which resulted in a recorded a@t gn the fair value of derivative liability of 3805 and $9,749for the three and
months ended June 30, 2012, respectively, in tbemapanying consolidated statements of operations.
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The fair value of the derivative of the 2011 Nobdestheir respective dates of issuance, on Decethe2011 and June 30, 2012 was detern
using the Black-Scholes option pricing model witk following assumptions:

March 7, June 22, August 23, December 31, June 30,
2011 2011 2011 2011 2012

Estimated market value of common

stock on measurement date $ 0.01 $ 0.004: $ 0.002¢ $ 0.000: $ 0.001:
Conversion price (2 $ 0.0055¢ $ 0.0023" % 0.000° $ 0.0001¢0.000: 0.0006¢-.0008¢
Risk free interest rate (. 0.11% 0.10% 0.06% 0.01-0.06 (3 0.05%
Time to maturity (4 0.75 year 0.75 year 0.75 year Various (4 Various
Expected volatility (5 191% 242% 253% 302% 321%
Expected dividends (¢ 0% 0% 0% 0% 0%

The Black-Scholes models were valued with the foithg inputs:

!1)
\
Stock Price- The Stock Price was based on the closing pritekefCompany’s stock as of the Valuation Date.

!2)

\

Conversion Pric- The conversion price was based on 50% (45% foAtigust 23, 2011 Note) of the average of the 3 Bivistock Prices o
of the last 10 trading days prior to the Valuatizete.

!3)

\

Risk Free Rat- The risk free rate was based on the Treasury Naés ias of the Valuation Dates with term commenmswiith the remainin
term of the debt.

!4)
\
Time to Maturity- The time to maturity was determined based orighgth of time between the Valuation Date and tla¢unity of the debt.

!5)
\
Expected volatility- The expected volatility was based on the histbriolatility of the Company.

(6)
Expected dividend- Management estimated the dividend yield at 0% bagpet its expectation that there will not be eagriavailable to p:
dividends in the near term.

On June 22, 2011, the Company agreed to amendtheision price of the 2010 Notes, the March 20bleNand the June 2011 Note to
greater of either (i) a fixed conversion price @®009 or (ii) 50% of the quoted market price tioe Companys common stock using t
average of the lowest three (3) trading pricegsHerCompany’s common stock during the ten (10)inigadays prior to the conversion date.

The Company evaluated the modification and condutlat the modification was not an extinguishmerthe original debt; as a result, no ¢
or loss was recognized upon modification and tes not a significant difference between the cagyialue of the debt prior to modificat
and the fair value of the debt after modification.

On September 9, 2011, the Company entered intoraigsory note in the amount of $96,499 with itseEtixecutive Officer and Director 1
amounts previously owed and accrued to Bertag(tbli “Bertagnolli Note”).The note bears interest at the rate of 8% per arandrs payab
on demand. Any amounts not paid when due beaesttat the rate of 15% per annum until paid ih f@luring the year ended December
2011, the Company made repayments totaling $20,000ing the six months ended June 30, 2012 thepfaomagreed to increase the loal
$90,000 for services performed and also reclasisi$@0,000 from previously accrued amounts due Beddi to the Bertagnolli Note. C
March 30, 2012 $135,000 of the Bertagnolli Note @&ssigned (the Assigned Bertagnolli Note) sold @adsferred to Careboupursuant to
Purchase and Assignment Agreement (the “PAAhe outstanding remaining principal balance of Bleetagnolli Note at June 30, 2012\
$31,499. On June 28, 2012, the company entereaingw note with Bertagnolli for $45,000 for sees@erformed for the three months er
June 30, 2012 (“Beragnolli Note 27).
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Also on September 9, 2011, the Company enteredairtonvertible promissory note in favor of a thpaty (the ASL Note) in the amount
$105,000, which evidenced a $100,000 bonus and8mbexpenses incurred by the third party in congiation of a management agreem
The convertible note is payable on demand, acdntesest at the rate of 8% per annum (15% in theneof a default) and is convertit
together with accrued and unpaid interest therabthe option of the third party, into shares & @ompanys common stock at a convers
price of $0.002 per share. The Company also agtteegdthe third party would earn an additional $000 bonus in the event that (a)
Company adopted an asset purchase agreement,estthi@nge agreement, plan of merger or consolidgpiorsuant to which the Compasy’
shareholders held less than 50% of the voting stddke resulting entity post transaction, (b) Beard of Directors’approved the sale
substantially all of the assets of the Company(cpwoting control of the Company was acquired hy person other than the current cor
person of the Company ((a) through (c), a “Restntreyy”); that the third party would be paid a bonus of $Gd0every $1.00 of reduction
liabilities (including contingent liabilities) ohe Company that the third party is able to affaatirdy the term of a Management Agreen
dated September 9, 2011, which has a term of 98 dagl automatically renews for additional enenth periods thereafter; and to issue
third party 1% of the Company’s fullgiiuted shares of common stock following any Regtrting. The Company also agreed to indemnif
third party against any liability it may have inm@ction with the services rendered by the thindypaursuant to the Management Agreer
or the Company in general and to pay the thirdyplgiuiidated damages of $50,000 in addition to sincfemnification, in the event that
third party becomes party to any claim as a raulte services provided under the Management Ageae¢ or the Company in general.

The Company evaluated the initial terms of the estible promissory note and concluded that thisreatible promissory note did not resul
a derivative and that there was not a beneficialecsion feature.

In connection with the Compars/entry into the convertible note, the Company restento a security agreement with the third pamty
provided the third party a first priority securityterest in all of the Company’s assets to seduegdépayment of the convertible note.

Effective November 28, 2011, the Company agreeshtiend the aforementioned note to increase theipainamount to $109,750. On Ma
30, 2012 $65,000 of the ASL Note (the Assigned ARlte) was assigned, sold and transferred to Carabdburing the six months ended J
30, 2012 ASL converted $15,730 of principal int864,865 shares of common stock. The outstandimgipal balance of the ASL Note
June 30, 2012 was $29,020.

As of June 30, 2012 the Company owed Carebourn,$300; comprised of $282,500 of the Assigned OILeN&135,000 of the Assign
Bertagnolli Note and $65,000 of the Assigned ASLteN@ogether the Carebourn Notes). Upon transfehefCarebourn Notes, the Comp
determined the fair value of the Carebourn Notes $2188,138 and was recorded as a derivativditiabA discount to the convertible de
principal was recorded in the amount of $482,500 the difference between the initial recordingted derivative liability and the debt disco
in the amount of $1,705,638 was recorded as irttesggense in the three months ended March 31, Z0#2debt discount is amortized over
life of the note, and $241,250 and $243,931 wakudled in interest expense for the three and sixthsoended June 30, 2012. During the
months ended June 30, 2012, Carebourn converte@®&Ldf their notes into 14,070,175 shares of comstock. As of June 30, 2012 th
remains a discount on the Carebourn convertible [b6$238,569 that will be amortized over the revimgj term of the Carebourn note.

2012 Notes

On April 2, 2012, the Company issued a convertistamissory note of $20,000 (the “MM Note”) to MM &fonary Consultants, LLC (“MM:
On April 10, 2012 the Company issued a $2,000 twteulfstream Financial Partners, LLC (“GFPThe GFP note and the MM note (toge
the “2012 Notes) carry an annual interest rate of 8%urmad on October 10, 2012 and April 2, 2013, retipely, and are convertible at a 5
discount to the average of the three lowest closiag prices for the ten days immediately preceding conversion. MM also receive:
warrant to purchase 10,000,000 shares of commaik stban exercise price of $0.005 per share, expian April 2, 2015. The Compa
valued the warrants on the Black Scholes optioninmgi model and recorded stock compensation expeh§34,930 for the three and
months ended June 30, 2012.

The Company analyzed the conversion feature o2@& Notes for derivative accounting consideratioder ASC 815-15 Derivatives and
Hedging " and determined that the embedded conversion feahoeld be classified as a liability due to theding no explicit limit to th
number of shares to be delivered upon settlemenh@fabove conversion options. ASC 8requires that the conversion features
bifurcated and separately accounted for as an eseloederivative contained in convertible debt. Enebedded derivative is carried on
Companys balance sheet at fair value. Any unrealized ghan fair value, as determined at each measurepend, is recorded as
component of the income statement and the assdaateying amount on the balance sheet is adjustede change. The Company values
embedded derivative using the Black-Scholes priaioglel.
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Upon issuance of the 2012 Notes the fair value6éf %74 was recorded as a derivative liability. Acdunt to the convertible debt principal '
recorded in the amount of $22,000 and the diffezdretween the initial recording of the derivatiiability and the debt discount in the amc
of $44,374 was recorded as interest expense inl 2pfi2. The debt discount is amortized over the &f the 2012 notes, and $5,333
included in interest expense for the three andreinths ended June 30, 2012. As of June 30, 2@Lfathvalue of the derivative related to
2012 Notes was $29,650, which resulted in a recbrag gain on the fair value of derivative lialyilnf $36,725 for the three and six mor
ended June 30, 2012, in the accompanying consetidaaitements of operations.

On June 28, 2012, the Company issued a convertdite to ASL for $22,500 in exchange for consultiggvices from April 1, 2012 throu
June 30, 2012. The note is due on demand and €ami@nnual interest rate of 8%. The note is cdierat $0.0004 into shares of comr
stock of the Company. The Company evaluated thastaf the note and concluded that the note didresilt in a derivative; however, 1
Company concluded that there was a beneficial asiomefeature since the note was convertible ihtres of common stock.

The Company also issued ASL a warrant to purch&@0200 shares of common stock at an exercise pfi$0.0004, expiring on June
2015. The Company valued the warrants on the B&atioles option pricing model and recorded stockpamsation expense of $3,247 for
three and six months ended June 30, 2012.The discelated to the beneficial conversion feature wased at $19,253 based on the intri
value of the discount. The discount was fully amzed at June 30, 2012 due to the sltertq nature of the Note. For the three and sixtim
ended June 30, 2012, $19,253 was charged to intesnse associated with the amortization of #i# discount.

Also on June 28, 2012, the Company agreed to issegchange for $45,000 of accrued and unpaid exficfees for the period from April
2012 to June 30, 2012, a convertible note to Badbigior $45,000. The note is due on demand andesaan annual interest rate of 8%.
note is convertible at $0.0004 into shares of comistock of the Company. The Company evaluatedetmag of the note and concluded
the note did not result in a derivative; howevée Company concluded that there was a beneficiavarsion feature since the note
convertible into shares of common stock.

The Company also issued Bertagnolli a warrant tehmse 3,500,000 shares of common stock at anisegmnice of $0.0004, expiring on Ji
28, 2015. The Company valued the warrants on thekBBcholes option pricing model and recorded stmckpensation expense of $4,54¢
the three and six months ended June 30, 2012. Hoeuit related to the beneficial conversion featvas valued at $40,455 based on
intrinsic value of the discount. The discount walfy/famortized at June 30, 2012 due to the stert nature of the Note. For the three an
months ended June 30, 2012, $40,455 was chargetbtest expense associated with the amortizafidiheodebt discount.

A summary of the derivative liability balance asi#cember 31, 2011 and June 30, 2012 is as follows:

Derivative Fair value of Fair value change-

Liability Balance Initial Derivative  convertible notes three months ended Derivative Liability

Fair Value 12/31/11 Liability redeemed 6/30/12 Balance 6/30/12
2010 Notes $ 51,07 - (19,722 $ (6,67 $ 24,67
2011 Notes 74,62 - - (28,272 46,35
Carebourn Noti 2,188,13i (50,792 (1,590,842 546,50:
2012 Notes 66,37 - (36,724 29,65(
Total $ 125,69 2,254,51; (70,514 $ (1,662,51¢ $ 647,17
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A reconciliation of the change in notes payableabeg¢s as of December 31, 2011 and June 30, 20&&$ol

Sold/
December 31, Transferred Principal Discount June 30,

Note 2011 Additions /Discount Conversion: on Notes 2012
OIL (A) $ 282,50 - (282,500 - - -
1 StMarch 2010 Nott 24,50 - - - - 24,50(
2 "dMarch 2010 Not 12,18 - - - - 12,181
April 2010 30,00 - - - - 30,00(
Bertagnolli Note (B! 76,494 135,00 (135,000 - - 76,494
IASL Note (C) 109,75 22,50( (65,000 (15,730 - 51,52(
2010 Notes 44,80( - - (17,300 - 27,50(
2011 Notes 55,50 - - - - 55,50(
Carebourr - - 482,50 (11,200 - 471,30
2012 Notes - 22,00( - - - 22,00(
Suk-total $ 635,73 179,50 - (17,300 - 771,00
Discount on note (11,346 - - - (243,891 (255,237
Balances $ 624,38 $179,50 $C- (44,230 $(243,891 515,764

A
Note(sg)ld and transferred to Carebourn on Marct2802.

(B)

$135,000 of note was sold and transferred to Camsbon March 30, 2012. June 30, 2012 balance of4®®6classified as Note payable, rel;
party on the financial statements presented herein.

(©)
$65,000 of Note was sold and transferred to Canmebor March 30, 201:
NOTE 7 — RELATED PARTY TRANSACTIONS
From time to time, the Company receives cash adaffom related parties, including stockholders #radr affiliates, to cover operati
expenses. The advances do not bear interest amtlangpon demand. During the six months ended 30n2012, the Company received ¢
advances of $910.
NOTE 8 - COMMON STOCK

On January 30, 2012 the Company issued 5,263, 1&&sof common stock in exchange for the conversfabl,000 of the October 20
Note.

On February 9, 2012 the Company issued 5,217,38festof common stock in exchange for the conversfobl,200 of the October 20
Note.

On February 28, 2012 the Company issued 5,400,08fks of common stock in exchange for the conversfdb2,700 of the October 2C
Note.

On March 9, 2012 the Company issued 6,875,000 skidireommon stock in exchange for the conversiofi49600 of the October 2010 N
and $900 of accrued and unpaid interest on thel®ct®010 Note.

On March 22, 2012 the Company issued 6,857,342sharcommon stock in exchange for the conversf@2@00 of the October 2010 N
and $1,620 of accrued and unpaid interest on thieb®c 2010 Note.

On March 22, 2012 the Company issued 7,462,687sharcommon stock in exchange for the conversfob5¢000 of the December 2C
Note.

On May 10, 2012 the Company issued 8,070,175 slou@smmon stock in exchange for the conversiofi4600 of the Assigned OIL Note.
On May 29, 2012 the Company issued 7,864,865 sloismmon stock in exchange for the conversiofildf, 730 of the ASL Note.

On June 25, 2012 the Company issued 6,000,000ssbhcemmon stock in exchange for the conversiab6p800 of the Assigned OIL Note.
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PREFERRED STOCK

Effective December 5, 2011, the Board of Directapproved the filing of a Certificate of Designasoestablishing the designatic
preferences, limitations and relative rights of @@mpany’s Series A Preferred Stock (the “ Desiondl). The Designation allows the Bo:
of Directors in its sole discretion to issue uplt600 shares of Series A Preferred Stock. On Dbeerh, 2011 1,000 shares of Serie
Preferred Stock Shares were issued Mr. Bertagriotlservices valued at $1,000. The preferred sttzaee the right to vote in aggregate, ol
shareholder matters equal to 51% of the total vitee Series A Preferred Stock will be entitledhis 51% voting right no matter how mz
shares of common stock or other voting stock of @menpany are issued or outstanding in the future {tSuper Majority Voting Righ
"). Additionally, the Company cannot adopt any acfments to the Compars/Bylaws, Articles of Incorporation, as amendedkenan)
changes to the Designation, or effect any reclassibn of the Series A Preferred Stock, withowt #ffirmative vote of at least 653% of the
outstanding shares of Series A Preferred Stock;eliew the Company may, by any means authorizedalwyaind without any vote of t
holders of shares of Series A Preferred Stock, nedenical, corrective, administrative or simildmaocges to such Certificate of Designat
that do not, individually or in the aggregate, adedy affect the rights or preferences of the hddd shares of Series A Preferred Stock.

NOTE 9 — COMMITMENTS, CONTINGENCIES AND LITIGATION

On July 27, 2010, the Company entered into a newl&ment Agreement with Mr. Bertagnolli to servetlhs Companys President and Ch
Executive Officer. The Agreement, which replaced aupersedes the prior Employment Agreementféstafe as of June 1, 2010 and h
term of two (2) years from the effective date. &#d terminated within one year of its expiratidrg Agreement is automatically renewed
additional terms of one year each. It providesddrase salary of $15,000 per month together véttam prerequisites and annual gran
employee stock options at the discretion of the @amy’s board of directors.

The Company’s Employment Agreement with Arthur Bgrtolli provides for certain compensation and bihdfased on the Company’
achievement of specified milestones. As of Marith 212, none of those milestones have been achidvader certain circumstances,
Bertagnolli is also entitled to an additional payrepon sale of the Company.

NOTE 10- SETTLEMENT OF LAWSUIT

On March 19, 2010, a lawsuit was filed against@menpany by Panos Industries, LLC seeking damages ‘excess of $50,000ased upc
monies which the Plaintiff claims were advancedgintiff on behalf of the Company. The Compangdilan answer to the complaint deny
the allegations stated therein and a Counterclgiainat the Plaintiff. On January 19, 2012, theipannutually agreed to dismiss the suit.
Company previously recorded a liability of $151,003at was reversed in the quarter ended March 812,2in the accompanying financ
statements.

NOTE 11 — SUBSEQUENT EVENTS
In accordance with ASC 855, the Company evaluatédeqjuent events through the date these finartaigihsents were available to be iss
With the exception of those matters discussed hetlogre were no material subsequent events thairesfrecognition or additional disclos

in these financial statements.

On July 26, 2012 the Company issued a convertitdenjssory note of $10,000 to Asher, under the stemas and conditions as the 2!
Notes (as amendec

On November 6, 2012 the Company issued 5,639,2d@festof common stock in exchange for the conversfds,553 of the Assigned C
Note.

On November 29, 2012, the CompasyBoard of Directors approved amending the artiofescorporation of the Company to increase
number of authorized shares of the Company from&@)000 to 3,500,000,000. As of the date of thirt, the Company has not effectu:
the increase with the Nevada Secretary of State.

On December 5, 2012 the Company issued 9,600,0@@slof common stock in exchange for the conversfdbb,120 of the Assigned C
Note.

On December 19, 2012 the Company issued a conlkeptibmissory note of $11,500 to Asher, under #maesterms and conditions as the Z
Notes (as amendec
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On December 3, 2012 Bertagnolli sued CarebournB#reagnolli Suit”) for norpayment of amounts due pursuant to the BertagRaéli. Or
January 22, 2013 Carebourn filed an Original Ansv@ounterclaim and Third Party Petition against @@mpany (“Carebourn’s Claim”
Carebourns counterclaim, among other things, alleges frauddih Bertagnolli and the Company. The Compargdféiin answer to the clain
February 2013 denying all of Carebowgrllegations and asserting various affirmativeedsés. The Company intends to vigorously defes
position and counsel for the Company believesithattoo early in the matter to estimate damades)y.

On December 31, 2012, the Company issued a cobleeribte to ASL for $45,000 in exchange for consgltservices from July 1, 20
through December 31, 2012. The note is due on déraad carries an annual interest rate of 8%. The iscconvertible at $0.0004 into shz
of common stock of the Company. The Company aseeid ASL a warrant to purchase 25,000,000 sharesnofnon stock at an exercise p
of $0.0004, expiring on December 31, 2015.

Also on December 31, 2012, the Company agreedst@ sy exchange for $45,000 of accrued and ungéakos fees for the period from Ji
1 2012 to December 31, 2012, a convertible secnotel to Bertagnolli for $45,000. The note is duedemand and carries an annual inte
rate of 8%. The note is convertible at $0.0004 Bitares of common stock of the Company. The Compiwyissued Bertagnolli a warran
purchase 25,000,000 shares of common stock ateamisa price of $0.0004, expiring on December 8152

On April 4, 2013, the Company issued two convegtiplomissory notes to Asher for $15,000 and $46,6¥pectively, which were funded
Asher on April 18, 2013.

Management performed an evaluation of the Compaagtivity through the date these financials wesiéd to determine if they must
reported. The Management of the Company deternthretdhere were no other reportable subsequent®te be disclosed.
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Item 2. Management's Discussion and Analysis of Financ@hdition and Results of Operations
Forward-Looking Statements

Certain statements, other than purely historicébrination, including estimates, projections, staata relating to our business ple
objectives, and expected operating results, andgeemptions upon which those statements are bargetfprward-looking statementsvithin
the meaning of the Private Securities LitigatioridRm Act of 1995, Section 27A of the Securities A£t1933 and Section 21E of the Secur
Exchange Act of 1934. These forward-looking steats generally are identified by the words “bedigV “project,” “expects,” “anticipates,”
“estimates,” “intends,” “strategy,” “plan,” “may,"will,” “would,” “will be,” “will continue,” “will likely result,” and similar expressions. \
intend such forward-looking statements to be cavdrg the safe-harbor provisions for forwdedking statements contained in the Pri
Securities Litigation Reform Act of 1995, and armecluding this statement for purposes of complyingthwthose safdvarbo
provisions. Forwardeoking statements are based on current expectatiod assumptions that are subject to risks anertaiaties which me
cause actual results to differ materially from tbevarddooking statements. Our ability to predict resdtghe actual effect of future plans
strategies is inherently uncertain. Factors witichld have a material adverse affect on our operatand future prospects on a consolic
basis include, but are not limited to: changes donemic conditions, legislative/regulatory changagailability of capital, interest rati
competition, and generally accepted accountingcipies. These risks and uncertainties should atscoinsidered in evaluating forwalabking
statements and undue reliance should not be placenlich statements. We undertake no obligatiompttate or revise publicly any forward-
looking statements, whether as a result of newrinétion, future events or otherwise. Further infation concerning our business, incluc
additional factors that could materially affect dmancial results, is included herein and in otlreo filings with the SEC.

Overview

We were incorporated as “Arthur Kaplan Cosmetiog,”lon June 25, 2007, in the State of Nevada. We sulesdlyy changed our name
Savoy Energy Corporation.

On March 31, 2009, we entered into an AgreementRiad of Merger (the “Merger Agreementijth Plantation Exploration, Inc., a privat
held Texas corporation (“Plantation Exploratiordhd Plantation Exploration Acquisition, Inc. (“Adgition Sub”), our newly formed wholly-
owned Nevada subsidiary. In connection with thesidlp of this merger transaction, Acquisition Subrgee with and into Plantati
Exploration (the “Merger”on April 2, 2009, with the filing of articles of mger with the Texas secretary of state. As a tesfuhhe Merge!
Plantation Acquisition no longer exists and PldotaExploration became our wholly-owned subsidiary.

Subsequently, on April 3, 2009, we merged with haotwvholly-owned subsidiary of our company, known as Savoydn€orporation, in
shortform merger transaction under Nevada law and, inneotion with this short form merger, changed oama to Savoy Ener
Corporation.

Our Business

We are in the business of re-enteringcoeapleting, extracting oil, and selling oil fromepiously undeveloped and drilled wells in the Ud
States. Our plan of operations is to economicattyeet a significant amount of the “left-behind’l &iom previously drilled sites.

We currently hold leases on or are producing ahfrthe following unproven and proven developed andeveloped wells: (a) a 49.2
undivided interest in certain lease acreage comngris44 acres which was previously producing lodateGonzales County, Texas, (b) a 5
overriding royalty interest in W.L. Barnett ET ALL#& #2 and (c) a 2.75% working interest in the Gl&9 #2 well. We will continue o
workover efforts on these wells, and seek to dapdiour successful efforts with other wells.

Once we have determined which wells have the gsepteduction potential and are most likely to mrepto our workover efforts, we will th
pursue acquiring interests in those wells. We thiin engage in workover operations as with ouriptesywells, primarily through horizon
drilling and acidization. We intend to extract as@l crude oil through a third party purchaser.

Our strategy is to concentrate on existing low reaiance production, exploit low risk sidetrack ldvg opportunities as and when identifi
and use the accumulated information and resulisltance operations.

Large oil companies with high overhead costs reghigh production rates for wells to be economycaibble. Our small size and lov
overhead allows profitably extraction of oil at I@roduction rates. Our goal is to turn wells reedeuneconomical
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and abandoned by large companies into profitabés.on
Developments in Expansion of Wells

In February 2011, the Company sold its 52.5% waykand revenue interest and the support equipmetiteoZavadil No. 1 well in Gonzal
County, Texas to Lucas Energy, Inc. for cash prdsesf $65,000 and forgiveness of payables in theusnof $25,080. The procet
associated with the support equipment and forgisere payable totaling $79,219 was recorded asira @a sale of assets. The proce
associated with working and revenue interest toga$10,861 were accounted for as a reduction oitateged costs, with no gain or Ic
recognized.

In March 2011, the Company sold a 25,75% working eevenue interest and the support equipment orRtieella Kifer No. 1 well i
Gonzales County, Texas to Lucas Energy, Inc. f@hgaroceeds of $37,100. The proceeds associatédtiét support equipment total
$13,809 was recorded as a gain on sale of assegroceeds associated with working and reveneegsit totaling $23,291 were accountec
as a reduction of capitalized costs, with no gailoss recognized.

In April 2011, the Company sold a 12.875% workinmgl aevenue interest and the support equipment erRiteella Kifer No. 1 well i
Gonzales County, Texas to Lucas Energy, Inc. fehgaroceeds of $18,550. The proceeds associatédthét support equipment total
$6,905 and will be recorded as a gain on sale sftasThe proceeds associated with working andhtevénterest totaling $11,646 will
accounted for as a reduction of capitalized caegth, no gain or loss recognized.

In May 2011, the Company sold its remaining 12.8%88tking and revenue interest and the support @it on the Rozella Kifer No. 1 w
in Gonzales County, Texas to Lucas Energy, Inc.chsh proceeds of $18,550. The proceeds assoeigttedhe support equipment totali
$6,905 and will be recorded as a gain on sale sétasThe proceeds associated with working andhtevénterest totaling $11,646 will
accounted for as a reduction of capitalized caegtb, no gain or loss recognized.

Results of Operations for the Three and Six Month&nded June 30, 2012 and 2011

Revenues . Our total revenue reported for the three andmsixths ended June 30, 2012 was $1,161 and $6,48paced to $2,239 and $5,1
in the comparable periods for the prior year. @herease in revenues was the result of decreasddqtion from the Glass 59 #2 well.

Lease Operating Expenses. The lease operating expenses for the three anti@iths ended June 30, 2012 were $0 and $1,070,aechfx
$1,803 and $4,838 in the comparable periods opttwe year. This decrease was also due to reduestlption from the Glass 59 #2 well.

General and Adminigtrative Expense. General and administrative expense for the threes@énmonths ended June 30, 2012 were $14
and $210,559 compared to $106,023 and $212,54thécomparable periods in the prior year. Thedase in general and administra
expenses for the three months ended June 30, 284 Pavgely attributable to the recognition of stecknpensation expense of 42,722,

Gain on Sale of Assets. During the three and six months ended June 30,,28&1sale by the Company of certain oil and gapgrties nette
the Company an aggregate of $40,000 and $96,827.

Other Income (Expenses) . We recorded interest expense of $367,411 and36262 for the three and six months ended June2@0D;
compared to $46,524 and $129,037 in the comparadieds in the prior year. The increase was lgrgéfributable to t he initial intere
expense of $44,374 and $1,750,512 recorded fdiathgalue of the embedded derivative liabilityatdd to the Carebourn and the 2012 N
as well as amortization of debt discounts of $229,d4nd $260,610 for the three and six months eddad 30, 2012. Included in other incc
and expenses for the three and six months endedl IWn2012 is income for the fair value changeean\étive liabilities of $1,901,272 a
$1,662,516 compared to other income and expensegnmized of $11,766 and $1,948 for the three andhsinths ended June 30, 2011..

Liquidity and Capital Resources

As of June 30, 2012, we had total current assefl0f072. Our total current liabilities as of Jute 2012 were $1,360,347. Thus, we h
working capital deficit of $1,350,275 as of June 3012.
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Operating activities used $30,989 in cash for tker@nths ended June 30, 2012, compared to $175¢84Hhe six months ended June 30, 2
There was no cash flow from investing activitiestfee six months ended June 30, 2012, comparesto faavs provided by investing activit
of $141,942 during the six months of the prior ye@ash flows provided by financing activities dgrithe six months ended June 30, 2012
$22,910, compared to $25,400 for the six montheerddine 30, 2011. The 2012 activity consisted of¢grds from the issuance of conver
notes payable of $22,000 and advances from refzaeties of $910. The 2011 activity consisted ofcpexls from notes payable of $31,!
advances of $14,800 (including $10,900 from relg@dies) less repayments of $20,000.

Based upon our current financial condition, we dbhlave sufficient cash to operate our businefiseaturrent level for the next twelve mon
We have negative working capital and rely on prdsefeom equity and loans to fund our operationse Mtend to fund operations throt
increased sales and debt and/or equity financirapgements, which may be insufficient to fund exiiemes or other cash requirements.
plan to seek additional financing in a private eguffering to secure funding for operations. Thesn be no assurance that we wil
successful in raising additional funding. If we aret able to secure additional funding, the impletagon of our business plan will
impaired. There can be no assurance that suchi@uifinancing will be available to us on accep¢aierms or at all.

Going Concern

The Companys consolidated financial statements are preparad) wenerally accepted accounting principles applie to a going conce
which contemplates the realization of assets apddation of liabilities in the normal course ofdiness. As of June 30, 2012, the Compan'
a working capital deficit of $1,350,275 has geredalimited revenues and has an accumulated defic3,646,004. These factors r:
substantial doubt regarding the Company’s abititgdntinue as a going concern.

In order to continue as a going concern and achéepeofitable level of operations, the Company wiled, among other things, additic
capital resources and to develop a consistent safrcevenues sufficient to meet operating experiBles continuation of the Company ¢
going concern is dependent upon the ability toer@iquity or debt financing, and the attainment rofitable operations from the Compatr
operations.

The accompanying financial statements do not irelaly adjustments that might be necessary if thregany is unable to continue as a gt
concern.

Off Balance Sheet Arrangements

As of June 30, 2012, there were no off balancetsdreengements.

ltem 3. Quantitative and Qualitative Disclosure About Market Risk

A smaller reporting company is not required to pidevthe information required by this Item.

ltem 4. Controls and Procedures

We carried out an evaluation of the effectivendsh® design and operation of our disclosure cdsitaod procedures (as defined in Exchi
Act Rules 13a-15(e) and 18d{e)) as of June 30, 2012. The Company's intewarol over financial reporting is a process gmdcedure
designed under the supervision of the Companytscipal Executive Officer and Principal Financialfidér to provide reasonable assure

regarding the reliability of financial reportingdthe preparation of the Company's financial statemnfor external purposes in accordance
U.S. generally accepted accounting principles.
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Based upon that evaluation, our Chief Executivdd®ffwho is also our Principal Financial Officemctuded that, as of June 30, 2012,
disclosure controls and procedures over financamprting were not effective. This conclusion wasdxdl on the existence of the mat
weaknesses in our internal control over finan@alorting previously disclosed and discussed beldwere have been no changes in our inti
controls over financial reporting during the quagaded June 30, 2012. To address the need fa effictive internal controls, managen
has plans to improve the existing controls and é@mnt new controls as our financial position anpitahavailability improves. Disclosu
controls and procedures are controls and otherepkges that are designed to ensure that informagiquired to be disclosed in our rep
filed or submitted under the Exchange Act are réedy processed, summarized and reported, withinitte periods specified in the SE
rules and forms. Disclosure controls and procedirelside, without limitation, controls and procedsirdesigned to ensure that informa
required to be disclosed under the Exchange Aatdsimulated and communicated to management, imgumlir Chief Executive Officer a
Chief Financial Officer, to allow timely decisionsgarding required disclosure.

A material weakness is a deficiency, or a combimatif deficiencies, in internal control over finglaeporting, such that there is a reasor
possibility that a material misstatement of the pany’s annual or interim financial statements will net firevented or detected on a tin
basis.

We identified and continue to have the followingtenil weakness in our internal controls over fitiahreporting:

There is a lack of segregation of duties and te@imiccounting expertise. Our financial reporting all accounting functions are performe
an external consultant with no oversight by a @si@nal with accounting expertise. Our managerderet not possess accounting expe
and hence our controls over the selection and @djin of accounting policies in accordance witlegally accepted accounting princif
were inadequate and constitute a material weakimetise design of internal control over financiapoeting. This weakness is due to
Company'’s lack of working capital to hire additibstaff.

Limitations on the Effectiveness of Internal Cofdi

Our management does not expect that our disclasumgols and procedures or our internal controlrdireancial reporting will necessar
prevent all fraud and material error. Our disclesaontrols and procedures are designed to prowdsonable assurance of achieving
objectives and our Chief Executive Officer and CHimancial Officer concluded that our disclosumnirols and procedures are effectiv
that reasonable assurance level. Further, thgmesgia control system must reflect the fact tharé are resource constraints, and the be
of controls must be considered relative to thestsoBecause of the inherent limitations in alltooinsystems, no evaluation of controls
provide absolute assurance that all control issareb instances of fraud, if any, within the Compdrave been detected. These inhe
limitations include the realities that judgmentsdecisionmaking can be faulty, and that breakdowns can obegause of simple error
mistake. Additionally, controls can be circumventeyg the individual acts of some persons, by callnsof two or more people, or
management override of the internal control. Theigte of any system of controls also is based it ppon certain assumptions about
likelihood of future events, and there can be reuasce that any design will succeed in achievisgtiated goals under all potential fu
conditions. Over time, control may become inadegumcause of changes in conditions, or the dedgr@®ropliance with the policies
procedures may deteriorate.

Changes in Internal Control Over Financial Repgrtin

There were no changes (including corrective actioitis regard to significant deficiencies or materieeaknesses) in our internal controls «
financial reporting that occurred during the secqudrter of fiscal 2012 that has materially affdctar is reasonably likely to materially affe
our internal control over financial reporting.

PART Il - OTHER INFORMATION
ltem 1. Legal Proceedings

The Company is a party to the following litigatiddn December 3, 2012 Bertagnolli sued CareboueBgrtagnolli Suit”) for norpayment c
amounts due pursuant to the Bertagnolli PAA. Orudan22, 2013 Carebourn filed an Original Answesu@terclaim and Third Party Petiti
against the Company (“Carebourn’s Claim”). Careb&sircounterclaim, among other things, alleges fraydbbth Bertagnolli and tt
Company. The Company filed an answer to the claifdbruary 2013 denying all of Carebowsrallegations and asserting various affirme
defenses. The Company intends to vigorously defengosition and counsel for the Company beliethed it is too early in the matter
estimate damages, if any.
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ltem 1A: Risk Factors
A smaller reporting company is not required to pidevthe information required by this Item.
Item 2.  Unregistered Sales of Equity Securitieand Use of Proceeds

On January 30, 2012 the Company issued 5,263, 1&&sof common stock in exchange for the conversfabl,000 of the October 20
Note.

On February 9, 2012 the Company issued 5,217,38festof common stock in exchange for the conversfa®l,200 of the October 20
Note.

On February 28, 2012 the Company issued 5,400,08fs of common stock in exchange for the conversfdb2,700 of the October 2C
Note.

On March 9, 2012 the Company issued 6,875,000 skdreommon stock in exchange for the conversiofi49600 of the October 2010 N
and $900 of accrued and unpaid interest on thel®ct®010 Note.

On March 22, 2012 the Company issued 6,857,342sharcommon stock in exchange for the conversf@2@00 of the October 2010 N
and $1,620 of accrued and unpaid interest on thieb®c 2010 Note.

On March 22, 2012 the Company issued 7,462,687esharcommon stock in exchange for the conversfo5@00 of the December 2C
Note.

On May 10, 2012 the Company issued 8,010,175 slou@smmon stock in exchange for the conversio4600 of the Assigned OIL Note.
On May 29, 2012 the Company issued 7,864,865 slofimsmmon stock in exchange for the conversiofild, 730 of the ASL Note.

On June 25, 2012 the Company issued 6,000,000ssbhcemmon stock in exchange for the conversiod6p800 of the Assigned OIL Note.
None of the aforementioned transactions resulteshincash proceeds to the Compe

Item 3. Defaults upon Senior Securities

The Company is in default of the 2010 and 2011 Adwes, as well as ¥March 2010 Note, the ®March 2010 Note, the April 2010 No
the Bertagnolli Note, the ASL Note, the Carebountdd and 2012 Notes.

ltem 4. (Removed and Reserved)
None
Item 5.  Other Information

ltem 6. Exhibits

Exhibit

Number Description of Exhibit

31.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiioB8e302 of the
Sarbane-Oxley Act of 200z

31.2 Certification of Chief Financial Officer pursuant18 U.S.C. Section 1350, as adopted pursuantdiioBe302 of the
Sarbane-Oxley Act of 2002

32.1 Certification of Chief Executive Officer and Chigfhancial Officer pursuant to 18 U.S.C. Section@,3% adopted

pursuant to Section 906 of the Sarbi-Oxley Act of 2002
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SIGNATURES

In accordance with the requirements of the Seegritind Exchange Act of 1934, the Registrant has chuised this report to be signed ol
behalf by the undersigned, thereunto duly authdrize

SAVOY ENERGY CORPORATION

Date: July 24, 201:
By: /s/ Arthur Bertagnolli
Arthur Bertagnolli
Title: Chief Executive Officer and Chief Financial Officer
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

[, Arthur Bertagnolli, certify that:

1.
| have reviewed this Form -Q for the period ended June 30, 2012 of Savoydn€orporation;

2.
Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgitate a material fact necessary to mak
statements made, in light of the circumstances uwtiech such statements were made, not misleaditigrespect to the period covered by
report;

3.
Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in all material respe
the financial condition, results of operations aadh flows of the registrant as of, and for, theégos presented in this report;

4,
The registrar's other certifying officer and | are responsible dstablishing and maintaining disclosure contesld procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) aretriat control over financial reporting (as definradExchange Act Rules 13E5(f) anc
15d-15(f)) for the registrant and have:

a.
Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe tbesigned under our supervisior
ensure that material information relating to thgistrant, including its consolidated subsidiarissmade known to us by others within th
entities, particularly during the period in whidtis report is being prepared;

b.
Designed such internal control over financial réipgr or caused such internal control over finahcgporting to be designed under
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and thgeparation of financial statements
external purposes in accordance with generallygiedeaccounting principles;

C.
Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedisnréport our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d.
Disclosed in this report any change in the regigisanternal control over financial reporting ttatcurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal dearin the case of an annual report) that has madlielaffected, or is reasonably likely
materially affect, the registrant's internal cohtreer financial reporting; and

5.
| have disclosed, based on my most recent evaluatfanternal control over financial reporting, the registrant's auditors and the a
committee of the registrant's board of directorsp@sons performing the equivalent functions):

a.
All significant deficiencies and material weaknessethe design or operation of internal controémofinancial reporting which are reason:
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamtiatmation; and

b.
Any fraud, whether or not material, that involveamagement or other employees who have a significdatn the registrant's internal con
over financial reporting.
Date: July 24, 2013

/sl Arthur Bertagnolli

Arthur Bertagnolli
Principal Executive Officer



EXHIBIT 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

[, Arthur Bertagnolli, certify that:

1.
| have reviewed this Form -Q for the period ended June 30, 2012 of Savoydn€orporation;

2.
Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgitate a material fact necessary to mak
statements made, in light of the circumstances uwtiech such statements were made, not misleaditigrespect to the period covered by
report;

3.
Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in all material respe
the financial condition, results of operations aadh flows of the registrant as of, and for, theégos presented in this report;

4,
The registrar's other certifying officer and | are responsible dstablishing and maintaining disclosure contesld procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) aretriat control over financial reporting (as definradExchange Act Rules 13E5(f) anc
15d-15(f)) for the registrant and have:

a.
Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe tbesigned under our supervisior
ensure that material information relating to thgistrant, including its consolidated subsidiarissmade known to us by others within th
entities, particularly during the period in whidtis report is being prepared;

b.
Designed such internal control over financial réipgr or caused such internal control over finahcgporting to be designed under
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and thgeparation of financial statements
external purposes in accordance with generallygiedeaccounting principles;

C.
Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedisnréport our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d.
Disclosedin this report any change in the registrant's maércontrol over financial reporting that occurmdating the registrant's most rec
fiscal quarter (the registrant's fourth fiscal dearin the case of an annual report) that has madlielaffected, or is reasonably likely
materially affect, the registrant's internal cohtreer financial reporting; and

5.
| have disclosed, based on my most recent evaluatfanternal control over financial reporting, the registrant's auditors and the a
committee of the registrant's board of directorsp@sons performing the equivalent functions):

a.
All significant deficiencies and material weaknessethe design or operation of internal controémofinancial reporting which are reason:
likely to adversely affect the registrant's abilityrecord, process, summarize and report finamtiatmation; and

b.
Any fraud, whether or not material, that involveamagement or other employees who have a significdatn the registrant's internal con
over financial reporting.
Date: July 24, 2013

/sl Arthur Bertagnolli

Arthur Bertagnolli
Principal Financial Officer



EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906
OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Arthur Bertagnolli, the Chief Exace Officer, Chairman of the Board of DirectorsdaTreasurer of SAVO
ENERGY CORPORATION (the “Company”), DOES HEREBY CHRY that:

1. The Company's Quarterly Report on Form 10-Qtlfi@r quarter ended June 30, 2012 (the “Repoftilly complies with thi
requirements of Section 13(a) of the SecuritieshBrge Act of 1934; and

2. Information contained in the Report fairly pets, in all material respects, the financial ctodiand results of operation of
Company.

IN WITNESS WHEREOF, each of the undersigned hasgeel this statement this 10th day of May, 2013

[sl Arthur Bertagnolli

Arthur Bertagnolli
Chief Executive Officer and Principal Financial O&r

A signed original of this written statement reqdirey Section 906 has been provided to SAVOY ENERGIRPORATION and will b
retained by SAVOY ENERGY CORPORATION and furnishiedhe Securities and Exchange Commission oraf§ spon reques



