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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549
FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal Quarter end&kptember 30, 2011

Commission file number 333-136643

ONE BIO, CORP.

(Exact Name of Registrant as Specified In Its

Charter)
Florida 59-3656663
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organizatiot Identification No.)

19950 W Country Club Drive, Suite 100, Aventura, Firida 33180
(Address of Principal Executive Office (Zip Code)

(305) 32¢-8662
(Registrant's Telephone Number, Including Area Qi

Former name, former address and former fiscal year
if changed since last report

Indicate by check mark whether the registranth@dg filed all reports required to be filed by Sexctl3 or 15(d) of the Exchange Act during the
past 12 months (or for such shorter period thatelgéstrant was required to file such reports), @)chas been subject to such filing
requirements for the past 90 days. Yd4: No: O

Indicate by check mark whether the registrant hdwrstted electronically and posted on its Corpokfebsite, if any, every Interactive D
File required to be submitted and posted pursuaRiule 405 of Regulation $-during the preceding 12 months (or for such shrqueriod the
the Registrant was required to submit and post files) Yes: M No: O

Indicate by check mark whether the registrantler@e accelerated filer, an accelerated filer, @-accelerated filer, or a smaller reporting
company. See definitions of “large acceleratest’fil“accelerated filer” and “smaller reporting cpany” in rule 12-b-2 of the Exchange
Act. (Check One):

Large Accelerated Filerd Accelerated Filerd Non-accelerated FileE&l Smaller Reporting
Company ¥

Indicate by check mark whether the registrantsbell company (as defined in Exchange Act Rule 2RbYes: O No: M

The number of shares of Common Stock outstandirgf Bi®vember 11, 2011 was 8,470,682.
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INTERIM FINANCIAL STATEMENTS

The interim unaudited financial statements havenlgrepared in accordance with generally accepteduating principles in the United Sts
for interim financial information and with the imsttions for Securities and Exchange CommissioECY Form 10Q. They do not include i
the information and footnotes required by generatigepted accounting principles for complete fimgnstatements. Therefore, these finar
statements should be read in conjunction with tben@anys audited consolidated financial statements andsntitereto for the year enc
December 31, 2010.

The condensed financial statements included hamirunaudited; however, they contain all normaliméeg accruals and adjustments tha
the opinion of management, are necessary to préseytthe Companys financial position as of the period reportingedaind the results of
operations and cash flows for the fiscal period. &iiee results of operations for the fiscal period are not necessarily indicative of the re:
to be expected for future quarters or the fulldiseear.

FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forwmaking statements within the meaning of Sectiok 21 the Securities Exchange Ac
1934. These statements involve risks and uncégajnincluding, among other things, statementsandigg our business strategy, ful
revenues and anticipated costs and expenses. f8weard{ooking statements include, among others, thosterstents including the wor
“expects,” “anticipates,” “intends,” “believes,” “ay,” “will,” “should,” “could,” “plans,” “estimates’ and similar language or negative of s
terms. Our actual results may differ significarftigm those projected in the forwalabking statements. Factors that might cause otritte
to such differences include, but are not limitegthmse discussed in Iltem 2 “Managems@iscussion and Analysis of Financial Conditionl
Results of Operations.” You are cautioned notlé@g undue reliance on the forwdoibking statements, which speak only as of the dhthis
report. Although we believe that the expectatioeftected in the forwardboking statements are reasonable, we do not knbathver we ce
achieve positive future results, levels of activiperformance, or goals. Actual events or resuitsy/ differ materially. We undertake
obligation to publicly release any revisions to thevardiooking statements or reflect events or circumstartaking place after the date of
document.




PART | FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

ONE Bio, Corp.
Condensed Consolidated Balance Sheets
(Unaudited)
(Stated in US Dollars)

September 30, December 31,

2011 2010

ASSETS
Current assel

Cash and cash equivalel $ 14,460,74 $ 10,674,98

Receivables, ne 13,963,07 18,009,26

Inventory 9,094,63! 4,505,20

Loans receivabl 7,656,14. 2,044,03

Other receivables and prepaid expenses 4,605,85: 4,526,95:
Total current asse 49,780,45 39,760,45
Property, plant and equipment, | 9,952,69. 8,873,63.
Land use right 2,262,34. 1,116,211
Goodwill 1,661,48: 1,596,56!
Intangible assel - 823,66¢
Deposits on technology projec 712,21° 355,42!
Other asset 18,262,82 17,559,54
Deferred taxe 231,98( 20,04(
TOTAL ASSETS $ 82,863,98 $ 70,105,54
LIABILITIES AND SHAREHOLDERS ' EQUITY
LIABILITIES
Current liabilities

Accounts payabl $ 3,968,10. $ 4,455,555

Other payables and accrued liabilit 2,832,34 3,064,65.

Loans payab-current portior 24,530,76 19,122,82

Deferred revenue 67,30¢ 65,03¢

Deferred taxes 228,86 215,58¢

Total current liabilities 31,627,38 26,923,65

Loans payabli 1,487,69 592,19¢
TOTAL LIABILITIES 33,115,07 27,515,85
TEMPORARY EQUITY

Convertible and redeemable Series B Preferred sté6k000 share

at September 30, 2011 and 0 shares at Decemb2030 460,00( -

SHAREHOLDERS'’ EQUITY
Preferred stock: par value of $0.001 per sl

Authorized: 10,000,000 shares at September 30, a6dDecember 31, 20:

Issued and outstandin

Series A: 10,000 shares at September 30, 2011 aceniber 31, 201 1C 1C

Common stock: par value of $0.001 per st

Authorized: 150,000,000 shares at September 3@, 20d December 31, 20.

Issued and outstanding: 8,470,682 shares at Septe88b2011 and 6,696,417 shares at December 31

2010 8,471 6,69¢
Additional paic-in-capital 15,992,07 17,003,62
Statutory reserv 3,484,79. 3,484,79.
Accumulated other comprehensive inca 6,731,19 4,863,97!

Retained earning 23,217,32 17,059,19




49,433,87 42,418,28

Subscription receivabl (765,85{) (324,44()
Total shareholde’ equity of the Compan 48,668,01 42,093,84
Non-controlling interest 620,89¢ 495,84¢
TOTAL EQUITY 49,288,91 42,589,69
TOTAL LIABILITIES, TEMPORARY EQUITY AND SHAREHOLDER S EQUITY $ 82,863,98 $ 70,105,54

See Notes to the Condensed Consolidated Finanai$ents




ONE Bio, Corp.

Condensed Consolidated Statements of Income and Cpnmehensive Income

(Unaudited)
(Stated in US Dollars)

Three months ended September 30,

Nine months ended September 30,

2011 2010 2011 2010
Revenue! $ 13,540,05 $ 13,504,89 $ 38,959,67 $ 37,347,19
Cost of sale: 7,782,33. 8,484,19' 21,356,88 23,287,10
Gross profil 5,757,72. 5,020,69. 17,602,79 14,060,08
Operating expenst
General and administrative expen 1,583,38! 1,436,56! 5,301,40: 3,695,86
Intangible assets expen 744,50: - 744,50: -
Research and development expet 85,01: 73,24¢ 300,33t 186,85¢
Selling and marketing expenses 275,92: 380,77! 944,87 590,89¢
2,688,82! 1,890,58! 7,291,11! 4,473,62.
Income from operation 3,068,90. 3,130,10: 10,311,67 9,586,46!
Interest and financing expen (422,44¢) (172,689 (1,141,93) (546,979
Interest incom: 25,40: 9,31¢ 58,81: 21,93t
Other expens (157,22 (231,87) (126,08) (592,507)
Income before income tax 2,514,63 2,734,85! 9,102,46! 8,468,91
Provision for income taxes (734,799 (710,510 (2,833,68) (2,214,71)
Net income 1,779,841 2,024,34 6,268,78 6,254,20:
Net income attributable to n-controlling interest (33,104 (112,06:) (106,73¢) (355,362)
Net income attributable to Compa $ 1,746,731 $ 191228 $ 6,162,05 $ 5,898,84!
Earnings per shai
-Basic $ 02: $ 031 % 087 $ 0.9¢
-Diluted $ 02: $ 0.2¢ $ 08z $ 0.9¢
Weighted average number of shares outstar
-Basic 7,636,56: 6,158,55! 7,097,66 6,007,60
-Diluted 8,113,04 6,529,25! 7,537,20. 6,373,26!
STATEMENT OF COMPREHENSIVE INCOMI
Net income $ 1,779,840 $ 2,024,334 $ 6,26878 $ 6,254,20
Other comprehensive income-unrealized foreign aeyreyain 814,91¢ 592,04 1,885,53. 707,82(
Comprehensive incorr 2,594,75! 2,616,39 8,154,31! 6,962,02i
Comprehensive income attributable to -controlling interes (39,796 (140,34) (125,05)) (396,989
Comprehensive income attributable to the Comg $ 255496 $ 2,476,044 $ 8,029,26 $ 6,565,04

See Notes to the Condensed Consolidated Finaneaitdrents




Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cashigeal by operating activitie:

Depreciation expens
Amortization of intangible assets expel
Amortization of land use rights exper
Amortization of lease prepayments expe
Amortization of loan discount fees expel
Intangible assets exper
Stocl-based compensation expel
Stock for services expen
Warrants expens

Changes in operating assets and liabilil
Receivable:
Other receivables and prepaid exper
Inventory
Other asset
Accounts payabl
Other payables and accrued liabilit
Amount due to a related pal
Amount due to a stockhold
Income tax payabl
Deferred taxes

Net cash flows provided by operating activit

Cash flows from investing activities
Payments to acquire property, plant and equipr
Proceeds from sale of equipm
Deposits paid for land lease rigl
Deposits paid on technology proje
Investment in land use righ
Loans receivabl

Net cash flows used by investing activit

Cash flows from financing activities
Proceeds from bridge lo:
Proceeds from bank loa
Loans payabli
Repayment of bridge log
Repayments of bank loa
Issuance of common sto
Issuance of preferred sto
Repurchase and cancellation of common s
Loan from stockholder
Preferred stock dividends

Net cash flows provided by financing activiti
Effect of foreign currency translatic

Net increase in cash and cash equival
Cash and cash equivalents — beginning of period

Cash and cash equivalents — end of period

ONE Bio, Corp.
Condensed Consolidated Statements of Cash Flows

(Unaudited)

(Stated in US Dollars)

Nine months ended September 30,

2011

2010

$ 6,268,78 $ 6,254,20:

572,73 343,08
107,95¢ 81,87
19,91« -
2,712,00! 1,692,60:
261,33 -
744,50; -
19,15: 36,24«
74,25( 55,50(
21,10: -
4,356,05! (5,101,21)
(879,74) (431,98
(4,469,45)  (2,526,09)
454,13 (273,37)
(534,019 640,93
446,71 3,416,82!
- 136,33
- (151,93)
(126,28 (387,44
(203,16 89,97
9,845,97' 3,876,441
(1,047,15)  (1,345,33)
- 76,93¢
(3,161,93)  (5,673,25)
(344,36 (413,68
(1,127,02) -
(5,612,10) 1,847,94!
(11,292,58)  (5,507,38)
- 3,000,001
3,600,21! 3,881,69:
4,794,56! 745,52
(448,00() -
(4,510,91)  (3,460,22)
782,31 -
460,00 10
- (78,25¢)
162,70: 532,50
(3,919 -
4,836,98, 4,621,25
395,37 (183,63)
3,785,75. 2,806,68
10,674,98 4,928,96:
$ 14,460,74 $ 7,735,65




Supplemental disclosures for cash flow informat

Cash paid for intere: $ 1,146,800 $ 1,153,17
Cash paid for income tax $ 3,19506i $ 2,554,122
Supplemental disclosures for r-cash activity:
Adjustment of goodwill arising from change in TF&yaisition $ 64,91 $ 1,493,33
Repurchase and cancellation of common s $ 2,270,000 $ -
Cancellation of common stock in subscription reable $ 86,42( $ =
Issuance of common stock as consideration for bridgn modificatior $ 972,00 $ -
Issuance of common stock for satisfaction of depasiceived in prior quarter $ - $ 60,00(

See Notes to the Condensed Consolidated Finanait$ents




ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

1. Organization

Description of the Busine:

One Bio, Corp. (formerly ONE Holdings, Corp), (foery Contracted Services, Inc.) (“ONE” and/or tli&otmpany”)was incorporated June :
2000 in the State of Florida as Contracted Seryices and changed its name to ONE Holdings, CompJune 9, 2009 and subsequent!
November 16, 2009 changed its name to ONE Bio, C&NE and its subsidiaries (collectively 1“Corporation” or “Company”)are utilizin
green processes to produce raw chemicals and hettratts, natural supplements and organic prodiibes Corporation is focused on the /
Pacific region and the United States of Americae Torporatiors key products include widely recognized Solane€olQ10, Resveratr
Ganoderma Tea, 5-HTP, organic fertilizers and agyaamboo health food and beverages.

2. Summary of Significant Accounting Policies

Basis of Presentatio

The condensed consolidated financial statementthh@fCompany have been prepared in accordance \eitlerglly accepted account
principles in the United States of America (“US GRA and are unaudited. In the opinion of managemeetattompanying consolida
financial statements reflect all normal and reagradjustments which are necessary for a fair ptaen of the Compang’financial positior
results of operations, and cash flows as of thesdahd for the periods presented. The consolidatadcial statements have been prep
pursuant to the rules and regulations of the Seesrand Exchange Commission (“SECG&garding interim financial reporting. According
these statements do not include all the disclosusemally required by accounting principles genlgratcepted in the United States of Ame
for annual financial statements and should be re@dnjunction with the consolidated financial staents and notes thereto for the year e
December 31, 2010 included in the Annual ReporForm 10-K and Form 18JA filed by the Company with the SEC. The consatit
results of operations for the current fiscal perod are not necessarily indicative of the regultse expected for any future period or for
full fiscal year.

Basis of Consolidatio

ONE’s consolidated financial statements include @abeounts of all its majority owned subsidiariesl aariable interest entities (“VIE")of
which ONE is the primary beneficiary. All intercpamy balances and transactions have been elimimatezbnsolidation. The functior
currency of ONE’s foreign subsidiaries and VIErighe United States Dollar, Canadian Dollar anch€sé Renminbi (“Rmb”).

Use of Estimates

The preparation of consolidated financial statemémtaccordance with U.S. GAAP requires managententake estimates and assumpt
that affect the reported amounts of assets anditied and the disclosure of contingent assets latdlities at the date of the consolide
financial statements and the reported amounts wémge and expenses for the periods reported. Acasalts could differ from tho:
estimates. Significant items that require estimatee allowance for doubtful debts, goodwill, defdrtax assets, stoddased compensatic
deferred tax liabilities, depreciation and amotiraof the Company’s assets.

Cash and Cash Equivalents
Cash and cash equivalents include all cash, depaditanks and other highly liquid investments viititial maturities of three months or les:
be cash equivalents. Balances of cash and casiaéants in financial institutions may at times egd the government-insured limits.

Cash and cash equivalents located in the Peoplefmiitic of China (“PRC")were denominated in Rmb and were placed with fiizd
institutions in the PRC. Typically, they are nog¢dly convertible into foreign currencies and theniteance of these funds out of the PRt
subject to exchange control restrictions imposedhieyPRC government. In order to improve the accessibility of our casha global scal
we have begun a process of transferring certaiet@ssid processes previously centered in our PREIDHIE entities to our wholly forei
owned enterprises (“WFOE®ntities. PRC regulations permit WFOE to remitdsimut of the PRC once all financial reporting tiegaents il
PRC have been complied with.

Cash and cash equivalents located in North Ameviege primarily denominated in Canadian Dollars amgle placed in financial institutio
in Canada. These deposits are freely convertibteforeign currencies and there are few if any ficatexchange control restrictions impo
by the Canadian government.

Receivable:

Accounts receivable are recognized and carriedriginal invoiced amount less an allowance for utemible accounts, as needed.
Company maintains allowance for doubtful accouatsktimated losses resulting from uncollectiblecants. Management makes estimat:
the collectability of the accounts receivable. Mggraent also critically reviews accounts receivalld analyzes historical bad debts, phst-
accounts, customers credit-worthiness and cuneartamic trends when evaluating the adequacy oéllbevance for doubtful accounts.




ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

2. Summary of Significant Accounting Policies continued

Loans Receivabl

These assets are nderivative financial assets primarily from finangifacility agreements which includes purchase ofid@ncing, fulfillmen
services and factoring or invoice discounting tetomers. These financing facility agreements aidegxed through a series of notes issue
its customers and are typically secured by creditiiiance and by the assignment of various fornteltdteral, such as the proceeds of assi
trade receivables or issued invoices or throughuttderlying assets being financed. These notesrmbased on the type of financing provi
and the nature of the underlying collateral. Theyinitially recognized at their acquired cost atia for any writesffs, the allowance for lo:
losses, any deferred fees or costs on originatexhéing, less any provision for impairment. At efishal period end, Management evalu
for impairment and provides valuation allowancesifitpaired loans.

Concentration of Credit
The Company extends credit to its customers forckviio credit insurance is available. To date,Gbenpany has not incurred any signific
loss due to this activity; however, if such occooe was to occur, the loss may have an adverset effethe financial position of the Company.

Capital Leases

The Companyg policy is to record leases, which transfer sutiigthy all benefits and risks incidental to owrtggs of property, as acquisitio
of property and equipment and to record the incueeof corresponding obligations as liabilitieshbli@ations under capital leases are red
by rental payments net of imputed interest.

Inventory

Inventory is stated at the lower of cost and currearket value. Costs include the cost of purclzaskprocessing, and other costs. Inventc
stated at cost upon acquisition. The cost of inmgnis calculated using the weighted average methoy excess of the cost over the
realizable value of each item of inventory is redagd as a provision for diminution in the valueim¥entory. Net realizable value is
estimated selling price in the normal course ofiness less the estimated costs to completion ame@dtimated expenses and related tax
make the sale. The Company account for inventost oo accordance with Financial Accounting StandaBsard (“FASB”) Accounting
Standards Codification (“ASC”) Topic 905-330rventory”

Property, Plant and Equipme

Property, plant and equipment are stated at cess &ccumulated depreciation. Expenditures for texamce and repairs, which are
considered improvements and do not extend the ubfuof the asset, are expensed as incurred;tiatdi renewals and betterments
capitalized. When assets are retired or otherwisgoded of, the related cost and accumulated diagicet are removed from the respec
accounts, and any gain or loss is included in tatesient of operations in cost of blended products.

Depreciation is provided to recognize the costhef asset in the results of operations. The Compaloulates depreciation using the straight-
line method with estimated useful life as follows:

Building and structural

components 20 years
Computer equipment and softw& years
Leasehold improvemen 7 years
Machinery and equipme 10 years
Office equipment and furnitui 5 years
Technology 5-10 years
Vehicles 5 years

Land Use Right

Land use rights represent the purchased rightsédand granted by PRC land authorities. Dependimthe PRC land authority, the land
rights can be conveyed in the form of a prepaidsdear a use agreement. Land use rights are sttecbst less accumula
amortization. Amortization is provided using theght line method over the terms of the agreemérith range over a term of 30 to 50 y«
obtained from the relevant PRC land authorities.




ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

2. Summary of Significant Accounting Policies- continued

Impairment of Lon-lived Assets

In accordance with FASB ASC Topic 360Pfoperty, Plant, and Equipmerit certain assets such as property, plant, and equipraac
intangibles, are reviewed for impairment whenewamés or changes in circumstances indicate thatdhgying amount of an asset may nc
recoverable. Intangible assets are tested for iimegit annually. Recoverability of assets to be fald used is measured by a comparist
the carrying amount of an asset to estimated uodiged future cash flows expected to be generatatibasset. If the carrying amount o
asset exceeds its estimated future cash flowsmaairment charge is recognized by the amount bychvttie carrying amount of the as
exceeds the fair value of the asset. There wereveats or changes in circumstances that necessitgateview of impairment of long liv
assets as of the period reporting date.

Goodwill

All of the Company’s goodwill have been accounted dnder the provisions of FASB ASC Topic 350ntangibles-Goodwill and Othet
which requires that the goodwill deemed to havesfimite lives not be amortized, but rather be wdte impairment on an annual basis
more frequently if events or changes in circumsatarindicate potential impairment. The excess cbteoacquisition over the fair value of
net assets acquired is recorded as goodwill. Gdbidwested at least annually for impairment a thporting unit level utilizing the market ¢
income approaches.

Revenue Recognitic

The Company recognizes revenues in accordance RABB ASC Topic 605 “Revenue Recognitioh when persuasive evidence of
arrangement exists, when the selling price is fiseddeterminable, when delivery occurs and wherectibn is probable. The Compe
recognizes sales revenue when goods are shippmdnarship has transferred.

Employee Future Benefi

Pursuant to the relevant laws and regulationserPRC, the Company participates in various defowdribution retirement plans organizec
the respective divisions in municipal and provih@gavernments for its employees. The Company isiired to make contributions to 1
retirement plans in accordance with the contributiates and basis as defined by the municipal amdnxial governments. The contributic
are charged to the respective assets or the instatement on an accrual basis. When employees,réte respective divisions are respon:
for paying their basic retirement benefits. The @any does not have any other obligations in trépeet.

Income Taxe

The Company accounts for income taxes in accordaiiite FASB ASC Topic 740 ‘iIncome Taxe$ under which deferred tax assets
liabilities are determined based on temporary diffiees between accounting and tax bases of asgbighilities and net operating loss
credit carry forwards, using enacted tax ratesffiace for the year in which the differences are ented to reverse. Valuation allowances
established when necessary to reduce deferredssetsato the amounts expected to be realized. ofigion for income tax expense
recognized for income taxes payable for the curpariod, plus the net changes in deferred tax amsouhny interest and penalties
expensed in the year that the Notice of Assessisarteived. The Comparg/practice is to recognize interest and/or pergatteincome ta
matters in income tax expense.

Costs of Raising Equity Capital

Costs of raising capital include legal, professideas and agent fees associated with the raidiragjoity and debt capital. Incremental ¢
incurred in respect of raising capital are charggdinst equity or debt proceeds raised. Costx@ésd with the issuance of share capita
charged to capital stock upon the raising of skapgtal. Costs associated with the issuance df atebpart of the carrying value of the debt
charged to operations as non-cash financing expesisg the effective interest rate method.

Foreign Currency Translatio

In accordance with FASB ASC Topic 830Fbreign Currency Matters, assets and liabilities of subsidiaries using lazatency (Canadit
Dollar and Chinese Renminbi) as the functional emcy have been translated at fiscal peead- exchange rates and related revenur
expenses have been translated at average exchatage®ains and losses resulting from the translatf subsidiariesfinancial statements ¢
included as a separate component of shareholdgugyen accumulated other comprehensive income.

Fair Value of Financial Instrumen

The Company estimates the fair value of its finahiristruments based on current interest ratestequmarket values or the current prici
financial instruments with similar terms. Unlesfertvise disclosed herein, the carrying value oéficial instruments, especially those \
current maturities such as cash and cash equigalaotounts receivable, accounts payable and attaldities are considered to approxin
their fair values.




ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

2. Summary of Significant Accounting Policies- continued

Fair Value Measuremen

FASB ASC Topic 820, ‘Fair Value Measurements and Disclosufedefines fair value, establishes a framework for sneag fair value i
accordance with U.S. GAAP, and expands disclosabeait fair value measurements. Investment measamddreported at fair value
classified and disclosed in one of the followingrarchy:

Level 1 - Quoted prices araikble in active markets for identical investmesdsof the period reporting date.

Level 2 - Pricing inputs are other than quoted prices invactharkets, which are either directly or indireatlyservable as of t
reporting date, and fair value is determined thtotige use of models or other valuation methodokgie

Level 3 - Pricing inputs are unobservable for the investnaemt included situations where there is little,riffamarket activity fc

the investment. The inputs into the determinatibfair value require significant management judgt@ estimation.

The Company is exposed to fluctuations in foreigohange rates and reduces its exposure to thesditichs by periodically using derivat
financial instruments and entering into derivativ@nsactions with financial institutions to manabe primary risk, foreign currency pric
risk”. The Company'’s derivative instruments may poise the following types of instruments:

Foreign currency forward contractderivative instruments that convert one currencgriother currency and contain a fixed amount, -
exchange rate used for conversion and fixed fudate on which the conversion will be made. The Camyrecognizes unrealized gain (l¢
in the consolidated statements of income and comemsve income for temporary fluctuations in théugaof nongualifying derivativi
instruments designated as cash flow hedges, ifainezalue of the underlying hedged currency desesaincreases) prior to maturity. -
Company reports realized gain (loss) upon coneergfi the fair value of the underlying hedged coog decreases (increases) as o
maturity date.

The amount required to enter into similar offseftoontracts with similar maturities based on quatedket prices approximates the fair value
of derivative financial instruments. The Compangeeign currency forward contracts are measured mturring basis based on foreign
currency spot rates quoted by financial institusigbevel 2) and are marked-to-market each peridld gains and losses on these contracts
recorded in foreign exchange gain (loss) in the famy’s consolidated statements of income and cdmemssve income in the period in which
the value changes with the offsetting amount okttfex] positions included in other current assetsbilities in the consolidated balance
sheets. The location and amounts of the fair veddlke consolidated balance sheets and gain (le$kg consolidated statements of income
comprehensive income related to the Company’s diviy instruments are described under Note 20Vralire of Derivative Instruments in the
Notes to the Condensed Consolidated Financial i8&atts.

Stock-Based Compensation

The Company uses the fair value-based method fasarement and cost recognition of employee shased compensation arrangem
under the provisions of FASB ASC Topic 71&bmpensation-Stock Compensatiosharebased compensation cost is measured on the
date, based on the calculated fair value of the@wd/e have elected to treat awards with gradatings as a single award when estimating
value. Compensation cost is recognized on a stréiith basis over the employee requisite serviceopenivhich in our circumstances is
stated vesting period of the award, provided tb&ltcompensation cost recognized at least eqbalpto rata value of the award that
vested. Compensation cost is initially based onestanated number of options for which the reqeisiervice is expected to be rendered.
estimate is adjusted in the period once actuakfionfes are known.

Earnings Per Shar

Earnings (loss) per common share is reported inrdenice with FASB ASC Topic 260Earnings per Sharé which requires dual presentat
of basic earnings per share (“EPSHhd diluted EPS on the face of all statements ohiegs, for all entities with complex cap
structures. Diluted EPS reflects the potentialtébh that could occur from common shares issutistaugh the exercise or conversion of s
options, restricted stock awards, warrants and exifbe securities. In certain circumstances, tbaversion of these options, warrants
convertible securities are excluded from dilutedSEPthe effect of such inclusion would be adilutive. Fully diluted earnings per comrr
share is not provided, when the effect is antitdii When the effect of dilution on loss per sharantidilutive, diluted loss per share eqt
the loss per share.
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ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

2. Summary of Significant Accounting Policies- continued

Comprehensive Income

The Company follows FASB ASC Topic 22@bmprehensive Inconfewhich establishes standards for reporting and ayspf comprehensi
income and its components. Comprehensive inconmetisncome plus certain items that are recordeectlir to shareholdergquity. Othe
than foreign exchange gains and losses, the Contmsyio other comprehensive income (loss) compsnent

Recent Changes in Accounting Standz

In May 2011, the FASB issued Accounting Standargsdtie (“ASU”) 2011-04, ‘Fair Value Measuremerit which amends the standard:
achieve a consistent definition of fair value awminmon requirements for measurement of and disaoabout fair value between US GA
and International Financial Reporting Standards. dssets and liabilities categorized as Level 3 rodgnized at fair value, these amer
standards require disclosure of quantitative inftion about unobservable inputs, a descriptiorhefvaluation processes used by the e
and a qualitative discussion about the sensitvitthe measurements. In addition, these amendedastds require that we disclose the lev
the fair value hierarchy for financial instrumenisclosed at fair value but not recorded at falugaThe standard is effective for fiscal y¢
beginning after December 15, 2011.

In June 2011, the FASB issued ASU 2011 -@omprehensive Income: Presentation of Comprehemsogme” which requires companies
present total comprehensive income, the comporgdnist income, and the components of other commste income in either a continuc
statement or in two separate but consecutive saatesnThe amendments in the update eliminate thierofor companies to present
components of other comprehensive income withinstiagement of changes of shareholders’ equitile amended statement is effective
fiscal years beginning after December 15, 2011.

In September 2011, the FASB issued ASU 2011-B8dngibles-Goodwill and Other: Testing GoodwilF fopairment” which simplifies hov
entities test goodwill for impairment. The amendgghdard permit an assessment of qualitative fadtodetermine whether it is more lik
than not that the fair value of a reporting unitvihich goodwill resides is less than its carryirgue. For reporting units in which t
assessment concludes it is more likely than nat tia fair value is more than its carrying valueese amended standards eliminate
requirement to perform further goodwill impairmeasting as outlined in the previously issued stedglalrhe amended standard is effectiv
fiscal years beginning after December 15, 2011.

A variety of proposed or otherwise potential acdmgstandards are currently under study by stahdetting organizations and vari
regulatory agencies. Because of the tentative aelimpnary nature of these proposed standards, geanant has not determined whe
implementation of such proposed standards woulthéerial to the Company’s consolidated financiateshents.

Reclassification:
Certain prior period amounts in the consolidatetaricial statements, and notes thereto, have betassdied to conform to current per
presentation.

3. Receivables, net

September 30, December 31,
2011 2010
Receivable: $ 14,03596 $ 18,079,69
Allowances for doubtful accounts (72,89)) (70,430

$ 13,963,07 $ 18,009,26

4. Loan Receivables

These assets are nderivative financial assets primarily from finangifacility agreements which are evidenced throughrées of notes issu
by its customers. The loan accounts are typicalused by credit insurance and by the assignmewamdus forms of collateral, such as
proceeds of assigned trade receivables or issuenices or through the underlying assets being fiedn At each fiscal period el
Management evaluates for impairment and providesvahces for credit losses due to impaired loans.

5. Inventory

December 31

September 30,
2011 2010
Raw materia $ 617,81: $ 232,92¢
Packaging materit 216,04¢ 90,61¢

Work in progres: 7,899,53 3,815,83



Finished goods 361,24. 365,82t
$ 9,094,63! $4,505,20
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ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)
6. Property, Plant and Equipment

September 30 December 31

2011 2010

Building and structural componer $ 4,65297. $ 3,676,08
Machinery 2,041,171 1,941,38!
Office equipment and furnitui 457,34( 439,48
Vehicles 226,29t 218,65¢
Leasehold improvement 2,027,52. 1,960,75!

9,405,301 8,236,37!
Less: Accumulated depreciation (2,079,31) (1,561,85)

7,325,98! 6,674,51!
Construction in progres 2,626,70! 2,199,11.

$ 995269 $ 8,873,63

As of September 30, 2011, the Company has pledgédings and structural components with a carrwiafuie of $3.2 million as collateral for
loan facilities with financial institutions.

The Company has a capital commitment of $6.9 mniltto complete the construction in progress as pfedeber 30, 2011.

During the periods, depreciation expense is inalide

For the three months For the nine months
ended September 30, ended September 30,
2011 2010 2011 2010
Cost of sale: $ 68,29¢ $ 68,26( $ 208,84¢ $ 201,70t
Administrative, selling and R&D expens 127,53 56,23: 363,88t 142,27
7. Land Use Rights
September 30, December 31,
2011 2010
Original cosl $ 1,347,553 $ 1,302,02
Deposit paid for acquisition of land use rights 1,127,02! -
2,474,561 1,302,02.
Less: Accumulated amortizatic (212,219 (185,80%)

$ 226234 $ 1,116,21

The original cost of land use rights cost was aeguby the Company in the PRC in 2004 to constitsctnain operating and product
facilities and they expire in 2054.

As of September 30, 2011, the Company has pledgatiuse rights with a carrying value of $0.9 millas collateral for a loan facility witt
financial institutions.
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ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

On April 8, 2011, the Company entered into an agexd with the County Government of Nanya, Jaindguare the rights to use a piece
land for $3.7 million. The Company paid an inittposit of $1.1 million and the balance of $2.6lionl will be paid when certain conditic
pertaining to delivery of the land are completed.

General
Land Use Rights are generally associated with dhgderm use of land underlying a building or produetfacility in the PRC. These rig}
have characteristics similar to a real estate ptppkeed under western law in that they are:

=

. paid for at initial acquisitiol

2. have an extended life, up to 50 ye

w

. generally relate to a building or production fagi

4. may be pledged as collateral for d

o

require no further payments by the owner unlessahé usage or building configuration is modif
They differ from a real estate property deed in:tha

1. the transfer of use rights is not permar

2. and therefore they are amortized over their udgéul
8. Goodwill

Goodwill is recorded when the consideration paiddfio acquisition of a business exceeds the fairevaf identifiable net tangible and
intangible assets. Goodwill was recorded with thecpase of Trade Finance Solutions, Inc. (“TFS”)

Balance at December 31, 2C $ 1,596,56!
Adjustment of contingent purchase pr 64,91«
Balance at September 30, 2( $ 1,661,48

Future adjustments to prior acquisitions may belireg due to adjustments to plans formulated imetance with FASB ASC Topic 805.
9. Deposits on Technology Projects

As of September 30, 2011, the Company has commtsti$1.1 million to purchase additional techngidgr and development of new
extraction techniques on various products.

10. Other Assets

September 30 December 31
2011 2010

Land Lease Right

Forestry Bureau of Sanming Ci $ 486655 $ 5,873,33

Sanming Sanyuan Forestry Bure 2,034,90 1,492,28:

Jianyang Jiuru Liuyun Tea Co., L 469,59: 584,81

Government of Hufang Town, Mingxi Cour 782,65t -

Yushan Town (Harvest Right 8,897,12. 8,725,65!
Deposits 1,173,98 845,45¢
Other 38,00¢ 37,99¢

$ 18,262,82 $ 17,559,54
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ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

The estimated land lease rights amortization amahasibment for the five succeeding twelve months’ipes and thereafter are as follows:

Period Amortization Commitment

1st succeeding peric $ 4,854,449 $ 1,948,81!
2nd succeeding peric 4,813,73! 3,435,86.
3rd succeeding peric 4,813,73! 12,409,01
4th succeeding peric 4,813,73! 1,596,61!
5th succeeding peric 4,813,73! 3,474,99.
Thereaftel 110,451,96 91,567,06

The estimated Company’s office and workshops leasertization and commitment for the four succeedimglve months’ periods are as
follows:

Period

1st succeeding peric
2nd succeeding peric
3rd succeeding peric
4th succeeding peric
5th succeeding peric

General

Amortization Commitment
$ 165,51¢ $ 162,94:
158,85:¢ 156,27¢
24,71¢ 24,50:
12,52 12,52:
12,52: 12,52:

Other assets include items which also represemnigheto use land but typically these rights haharacteristics similar to real estate leases

under western law in that they are:

1. paid for through a series of interim payments gemit continued us

2. may have long lives, up to 30 years, but are leas tand Use right

3. generally relate to agricultural us
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ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

Forestry Bureau of Sanming Ci

In July 2009 the Company entered into 2 land lgpsigreements with the Forestry Bureau of Sanming ©i use agricultural land on
plantations to grow essential botanical raw maleria support the Compars/operations. The agreement provides for paymeresy dive
years and will expire in 2039. As part of this agnent, the Company was required to prepay theffirstyear leasing period in 2009 wh
includes an initial nonrefundable deposit which baroffset against the rental of the last yeaheflast leasing period.

Sanming Sanyuan Forestry Bureau

In April 2010, the Company entered into a land ilegsgreement with Sanming Sanyuan Forestry BurAaoording to the agreement,

Company acquired the rights to a 30 year leas@dasarcandra cultivation base located in Sanmimy & Louyuan Hills. In return, eve
three years the Company is required to pay thesfgr8ureau prepaid rent. The Company was alsoinedjto pay a deposit which will be

off against rental for the last year of the leagiegiod.

In May 2011, the Company entered into a secondez0 land leasing agreement for the rights to amathrcandra cultivation base locate
Sanming Sanyuan Baiyekeng. Similarly, the Compamgquired to pay prepaid rent every three yeatisaamonrefundable deposit which \
be set off against rental for the last year ofl#asing period.

Jianyang Jiuru Liuyun Tea Co,, L

In November 2010, the Company entered into a 5 kgeese agreement with Jianyang Jiuru Liuyun Teal@beffective December 1, 2010
the Changping Village, Masha County, Jianyang Gigcording to the agreement, the Company will gagylease rental payments yearly a
non-refundable deposit upon execution of the agesenThe deposit will be set off against the refaathe last 6 months of the leasing period.

Government of Hufang Town, Mingxi County

In August 2011, the Company entered into a 30 lgzme agreement with Government of Hufang Town gMiii€ounty effective Septembet
2011 for cultivation bases of magnolia officinica#gcording to the agreement, the Company is requio pay a nomefundable deposit whi
will be used to set off against the lease rentaheflast 2 years of the lease period.

Yushan Town (harvest rights)

In 2007, the Company entered into 2 land leasingeagents with Jixi Village and Linkou Village, YwshTown for exclusive harvest rights
the bamboo shoots and bamboo grown in the planatiased in the two villages, which are essentitdriical raw materials used to sup
the Companys operations. The agreement provides for annuahpats on an accelerated schedule which will expir2037. As part of th
agreement, the Company was required to make aalinitnrefundable deposit which will offset agaitts¢ rental of the last 10 years of
leasing period.
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(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

As of September 30, 2011, the Company has depusidsto a lender and a vendor to secure the foligwi
A PRC operating subsidiary of the Company has ésktedal a credit facility with a local lender denaied in Rmb. The credit facility
requires that the Company deposit an amount of 828lrepresenting 50% of the total credit applied an Escrow Account as
guaranty against default.
On May 26, 2011, the Compamsybperating subsidiary in the PRC entered intorgy Iterm purchase contract with a local supplierd
guaranteed annual supply of raw material. The agpeieing is for the next five years and the Companrequired to make a nonrefundz
deposit of $782,656 which will be utilized annuadlgainst the guaranteed supply.
11. Loans Payable

The Company has entered into certain financialemgents and loans payable as follows:

September 30, December 31,
2011 2010
Description of borrowings
PRC Loans
China Construction Bank, Securec $ 1,09571 $ >
China Construction Bank, Securec - 1,512,44
China Construction Bank, Jianou -branch 782,65t -
Rural Credit Cooperative of Jian: - 1,361,20:
Rural Credit Corporation, Securec 626,12! 604,97¢
Industrial and Commercial Bar 1,878,37! 1,814,93
Acquisitions Loans
Reverse Acquisition of GP 1,492,54. 980,34¢
Acquisition of TFS 1,026,82! 974,75(
Acquisition of Suprem: 718,40( 1,238,401
Canada Loan:
Financial Service 12,569,34 7,254,78!
United States Loal
Bridge Loan 2,552,001 3,000,00!
Shareholder Loan
Notes Payabl 2,270,001 -
Other 1,006,47. 973,17t
26,018,45 19,715,02
Less: Loans payable, current port (24,530,76) (19,122,82)
Loans payable, less current port $ 1,487,69 $ 592,19¢

China Construction Bank, Secured Ahe amount represents a short term loan and esdnterest at 115% of the rate quotég the People
Bank of China. The loan is secured by buildingshveitcarrying value of $1.0 million and personalrgméees from two individual officers
the operating subsidiary. The loan matures on Mjy2012.

China Construction Bank, Jianou sbbanch- The amount represents a short term loan matuniigecember 2011 which isprovided at
discount rate of 7.1% per annum. The loan is secagainst a guarantee deposit of $0.39 million Withfinancial institution.

Rural Credit Cooperative, Secured— The Company entered into a one year short team &@mreement with Rural Credi€ooperative whic
will mature on May 28, 2012 and carries interestiatannual rate of 10.1%. The loan is secured lgpaantee company. In return,
Company provided a counter guarantee of $125,2#%tguarantee company. The guarantee companyezharfge of $11,140.

Industrial & Commercial Ban

On July 7, 2010, the Company entered into a 2 y@aslving loan facility agreement with Industrial @mmercial Bank of China (“ICBG;
which carries an interest rate of 85% of the réfmukated by the People’Bank of China. Under the terms of the loan fagilisage of the fun
is restricted to the purchase of certain invenitegns. ICBC charged a commission fee of $33,29ypoviding the facility. The Compa
pledged buildings, construction in progress and lase rights with a carrying value of $3.1 millias collateral for the revolving loan facility.

Reverse Acquisition of GP- The amount represent two interest free notesetsdn connection with the acquisition of Greef®lane
Bioengineering Co Limited. One is for $678,428 #mel other for $814,115 which will mature in Decemb@11.




Acquisition of TFS- The amount represents the final cash consideraticonnection with the acquisition of Trade FieanSolutions, Inc. Th
amount is interest free and payment is due baséldeoachievement of certain milestones.

Acquisition of Suprem- The amount represent two interest free notesddu connection with the acquisition of Supreniscovery Grou
Limited. One is for $557,280 and another for $680@,Which will mature in December 2011. During theader, a partial payment of $520,!
was paid to the note holders.
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Financial Service- Our Financial services business units borrow mdren various individual private lenders at préwvej _rates, which we
12% for instruments issued as of September 30,.ZlHdse borrowings are collateralized by a first lon the receivables of TFS and matu
one year. Interest and principal is due at maturity

Bridge Loan— The amount represents the borrowings from vardenders with an interest rate of 8% per annum. [bha_maturity date we
extended to December 1, 2011 through a loan exteragjreement executed on July 8, 2011.

Notes Payabl— The amounts are payable for the repurchase dtimepany’s shares of Common Stock. Payment of desnis due upon tt
achievement of certain milestones and interestdsued at 6% per annum.

Other- The amounts are payable to shareholders andfinagainst an amount for loan discount fees. Thewms due to shareholders a
interest-free, unsecured and payable on demand.

The Company has long term loans payable of $1.48mbf which $371,000 and $187,000 is payablemythe first and second succeec
twelve months’ periods respectively and $930,008kigable after five years.

12. Defined Contribution Plan

Pursuant to the relevant PRC regulations, the Camfsarequired to make contributions at the préngiktipulated rates based on the ave
salaries for the latest fiscal year-end of Fujiaovihice to a defined contribution retirement plagamized by a statsponsored social insurat
plan in respect of the retirement benefits for @@mpany's employees in the PRC. The only obligatbrthe Company with respect
retirement plan is to make the required contrimgiander the plan. No forfeited contribution isikalde to reduce the contribution payabl
the future years. The defined contribution plantdbations were charged to the statement of incanme comprehensive income.

The Company contributed $40,184 and $23,235 fortitihee months ended September 30, 2011 and 20pectesely, and $107,594 a
$89,147 for the nine months ended September 3@, 26d 2010 respectively.

13. Related Party Transactions
Amounts due to the related parties are payablatities controlled by shareholders, officers oedtors of the Company as well as transac

with these related parties. These amounts areinterest bearing, unsecured and not subject toifagpéerms of repayment unless ste
otherwise.

September 30, December 31,
2011 2010
Demand loans with no interest and recorded witham$ payabl $ 625,60¢ $ 932,50(
Debentures issued by a subsidi 600,00( 875,00(
Amount due to shareholde 511,52¢ 40,67¢
Amount due from shareholde 50,00( 50,00(
Amount due to an entity whose director is alsoraaior of the Compan 27,76: 22,97¢
Amount paid for services to an entity whose shaddsrds also a directc
of the Compan! 245,43. 96,40(
Loan due from an entity in which the CEO of the @amy is a sharehold 262,50( 262,50(
Loans provided to an entity in which the Chairmad the CEO of th
Company are shareholde 1,202,36! -
Bonuses due and recorded within other paye 250,00( -
Repurchase of shares of Common Stock and recordeih\Woans payabl 2,270,001 90,00(

The above demand loans are associated with a #Bi@nnfine of credit established February 2, 20b§,the Chairman of the Company ant
entity owned by the CEO of the Company, to prowiaeking capital to the Company. The Chairman and TIEO, respectively, partly func
the loans under the facility from third party baxings and pledged 486,500 of their individually @slrshares of the Compasy¢ommon stoc
as a guarantee to the third parties providing itenting.

The above debentures were issued by a subsididhgt@hairman of the Company and to an officethefgubsidiary for loans provided to
subsidiary. The loans are collateralized by a fiest on the receivables of the subsidiary and nestin 1 year. Interest is payable at 12%
annum and due at maturity.

The bonuses are payable according to the termzeafespective employment agreements after achiexgrgin milestones as stipulated in
agreements. Similarly, the repurchase of sharewimon stock are made in accordance with the empay agreements and are pay
when the same milestones are achieved togetheawithterest payment at 6% per annum.
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The above transactions are in the normal coursepefations and have been measured at the exchamgentwhich is the amount
consideration established and agreed to by theetkfzarties.

14. Capital Stock

The Company is authorized to issue 10 million sharfePreferred Stock with a par value of $0.001 has designated an issuance of 1C
shares of Series A Preferred Stock (“Series A”) apdo 2.5 million shares of Series B PreferreccktSeries B”).The Series B which a
convertible and redeemable are fully described uhdee 15 Temporary Equity.

The Series A do not have any other rights othen thating rights. Holders of each share of Serieis &ntitled to 2,000 votes on all mat
presented to the shareholders of the Company farekblder vote which shall vote along with holdefshe Companys Common Stock ¢
such matters.

The Company is authorized to issue 150 million seaxf Common Stock with a par value of $0.001. Edwdre of Common Stock entitles
holder to one vote. During the nine months endgateé®eber 30, 2011, the Company had the following @om Stock transactions:

. 1,650,180 shares issued to invest

. 216,000 shares issued as consideration for brislyemodification

. 16,740 shares issued for services rende¢

. 3,750 shares issued as direc’ fees

. (90,800) shares repurchased from executives aCtmepany and retire(
. (21,605) shares cancelled from subscription retd#évand retired

O, WNE

15. Temporary Equity

The Company accounts for convertible redeemableeshaf Preferred Stock in accordance with FASB ABgpic 480 "Distinguishing
Liabilities from Equity"and Emerging Issues Task Force ("EITF") Topic D' @assification and Measurement of Redeemable r@msu"

During the quarter ended September 30, 2011, thep@oy issued 46,000 shares of Series B to inveato$d0.00 per share. The share
Series B issued have a coupon rate of 10% per apaichquarterly and matures three years from theeislate. Holders of the Series B ma
any time, convert all or any part of their Seriesires to shares of Common Stock based on thmglpsce of the Compang’ Commol
Stock on the date of conversion. The convertedeshair Common Stock are also subject to a lock ap/teit agreement. Any shares of Seri
which remain unconverted at the maturity date kdllredeemed for cash.

As security for the full and timely payment of tB®mpanys obligations for the coupon and redemption of Sleeies B shares that are
converted at maturity date, the Company has grahe&eries B holders a senior security interegherassets of the Company and a first
security interest on the assets of the Compamsyibsidiaries, Fujian Green Planet Bioenginee€ing Ltd and Fujian United Agricultu
Technology Co., Ltd.

16. Warrants

The Company accounts for warrants in accordancé WITF 00-19"Accounting for Derivative Financial Instrumentsdixed to, an
Potentially Settled in, a Company's Own Stcand EITF 07-05'Determining Whether an Instrument (or Embeddedtiie] is Indexed to ¢
Entity's Own Stock.

The Company does not have a formal plan in placéhi® issuance of stock warrants. However, at tjirttess Company will issue warrants
non-employees or in connection with financing transawi The exercise price, vesting period, and tefrthese warrants is approved by
Companys Board of Directors at the time of issuance. A mary of warrants at September 30, 2011 and actiltityng the period then enc
is presented below:

Weighted-
Average
Weighted- Remaining
Average Contractual Aggregate
Exercise Term Intrinsic
Shares Price (in years) Value
Outstanding at January 1, 20 355,20( $ 25.6¢ 241 % =
Issuec 180,00( $ 4.2¢ 43¢ $ 99,00(
Exercisec - $ - - 3% -
Forfeited/cancelle: (60,000 $ (3.75) (4.50 $ (63,000
Outstanding at September 30, 2011 475,200 $ 20.3¢ 278 $ 36,00(




Exercisable at September 30, 2011 475,20( $ 20.3: 275 $ 36,00(

18




ONE BIO CORP.
(PREVIOUSLY CONTRACTED SERVICES, INC.)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)
The following information applies to warrants oatsting and exercisable at September 30, 2011:

Warrants Outstanding and Exercisable

Weighted-
Average
Weighted- Remaining
Average Contractual
Exercise Term
Range of exercise prices Shares Price (in years)
$ 4.5C 120,00( $ 4.5C 4.84
$ 20.05-$25.0( 331,20( $ 25.0( 2.7¢
$ 25.01-$35.0( 24,00( $ 35.0(C 1.2C
475,20( $ 20.3¢ 2.7

During the quarter ended September 30, 2011, thap@ay cancelled and reissued warrants to purch28®00 shares of the Compasy’
Common Stock to an investor.

The Company used the Bla8choles valuation model to determine the fair valiarrants (Level 3 inputs) on the date of reéssthis mode
derives the fair value of warrants based on cedagsumptions related to the expected stock pritily, expected life, riskfree interest rat:
and dividend yield. For the quarter ended Septerdber2011, the estimated fair value of the reisswadrants was $115,399, recorde:
general and administrative expense, using theviatig assumptions:

For the three months
ended September 30,

2011 2010
Expected dividend yiel 0.0% 0.C%
Expected price volatilit 56.(% 0.C%
Risk free interest rai 0.25% 0.C%
Expected life of warrants in yee 2.5 0.C

17. PutRight

The Company accounts for put right in accordancth WASB ASC Topic 480'Distinguishing Liabilities from Equity'and EITF 9618
"Accounting for Equity Instruments That Are Isste@®ther Than Employees for Acquiring, or in Comjion with Selling, Goods or Service

On February 28, 2011, the Company engaged conguitims (“ Firms”) to provide consulting and advisory services. lrumetfor thei
services, the Company issued to the Firms a PuttRigsell 150,000 shares of the Compangbmmon Stock at a put price of $5.00 per s
The term of the Put Right is 5 years and can becesarl after June 6, 2011. However, the exercigbePut Right is restricted to a maximr
of 90,000 shares prior to November 10, 2011.

On July 8, 2011, the above Put Right was modiffesl part of the modification, (i) the Put Right washended to sell 300,000 shares of
Companys Common Stock; (ii) the put price was amendedst8893 per share; and (iii) the exercise of theMght can only be made wt
certain milestones are achieved.

During the quarter ended September 30, 2011, timep@oy used the BlacBeholes valuation model to determine the fair valithe Put Rigt
(Level 3 inputs) on the date of modification. Thiedel derives the fair value of Put Right basea@nain assumptions related to the expe
stock price volatility, expected life, riskee interest rates and dividend yield. The estuidair value of the modified Put Right was $272
recorded in other payables and accrued liabilittegshe balance sheet and in general and adminigtraxpense, using the followi
assumptions:

For the three months ended

September 30,
2011 2010
Expected dividend yiel 0.0% 0.C%
Expected price volatilit 56.(% 0.C%
Risk free interest rai 0.25% 0.C%

Expected life of Put Right in yea 25 0.C
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS (UNAUDITED)

18. Stock Based Compensation

During the nine months ended September 30, 2012806, we recognized total non-cash stbelsed compensation of $19,152 and $3¢
respectively. All stock-based compensation are bddk general and administrative expenses.

We issued 15,000 options to five nemployee directors and 500 options to a consuttantanuary 12, 2010. The options vest 25% per e
over the first year and expire on January 12, 20difly an exercise price of $30.45 and $30.00 retdpdyg. The aggregate fair value of
options granted was $45,640 at the date of grahichwvas determined using the BlaBkholes option valuation model with the follow
assumptions: fair value stock price of $30.45 angdate, riskree interest rate of 2.49%, volatility of 17.95%l expected dividends a
expected life of 2 years.

The Option activity during the nine months endegdt&mber 30, 2011 is as follows:

Number of Options

Outstanding as Granted/ Outstanding as
Exercise of January 1, forfeited/ of September

Month of grant price 2011 Exercised cancelled 30, 2011
January 201! $ 30.0¢ 50C - - 50C
January 2011 30.4¢ 15,00( - - 15,00(
15,50( - - 15,50(

19. Statutory Reserve

The Companys income is distributable to its shareholders aftansfer to statutory reserves as required undmvant PRC laws a
regulations and the Corporatisrarticles of association. As stipulated by theveht laws and regulations in the PRC, the Comjmngquire:
to maintain a statutory surplus reserve fund whgmondistributable. Appropriation to such reserves is asde from the net profit af
taxation of the respective PRC entity of 10% yearly

The statutory surplus reserve fund can be usedaterp prior year losses, if any, and can be aptie conversion into capital by mean:
capitalization issue. The appropriation may ceasapply if the balance of the fund has reached B0%e relevant PRC entity’registere
capital.

20. Fair Value of Derivative Instruments

The Company accounts for derivative instrumentstauaing activities in accordance with FASB ASC itdil5 “ Derivatives and Hedging.”
All derivative instruments are recorded in the Camygs consolidated balance sheet at fair value lvrépresentsthe amount required to en
into similar offsetting contracts with similar remieag maturities based on closing market pricethefinstruments. The notional amount of
forward exchange contracts is the amount of foreigrmrency bought or sold at maturity and is indigatof the extent of the Company
involvement in the various types and uses of dériganstruments, but not a measure of the Compapyposure to credit or market ri
through its use of derivative instruments.

As of September 30, 2011, the Company did not tzaederivative instrument designated or qualifyagghedging instruments under A
Topic 815.

Location of Loss in Consolidated

Statement of Income and Three months ended Nine months ended
Comprehensive Income September 30, September 30,
2011 2010 2011 2010
Derivative instruments not designated
or qualifying as hedging instruments
under ASC 815
Foreign currency contracts Other expense $ 345,94. $ - $ 345,94. $ -

The fair value of this instrument was accountedafa reduction of deposit made by the Companydeel in other assets in the balance sheet
in connection with this transaction.
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21. Taxation

Income Tax

United States

The Company is subject to the United States of AcaeFax law at tax rate of approximately 40%. Novision for the US federal income ta
has been made as the Company had no taxable inicothis jurisdiction for the reporting periods. TR®mpany has not provided defer
taxes on undistributed earnings of its non-U.Ssgliaries or VIE as of September 30, 2011 as it thtesCompanys current policy to reinve
these earnings in non-U.S. operations

BVI

Elevated Throne was incorporated in the BVI andleurthe current laws of the BVI, is not subjecincome taxes.

PRC

The PRC'’s legislative body, the National Peopl€ongress, adopted the unified Corporate InconxeL@av on March 16, 2007. This new
law replaces the existing separate income tax fawdomestic enterprises and foreigiwvested enterprises and became effective on Jary,

2008. Under the new tax law, a unified income &te fis set at 25% for both domestic enterpriseda@meiyn-invested enterprises.

Accordingly, all our entities and VIEs which ardadished in the PRC, are subject to PRC entermseme tax at the rate of 25% on tl
assessable profits during the nine months’ peratéd September 30, 2011 and 2010.

The components of the provision for income tax are:

For the nine months ended

September 30,
2011 2010
Current taxe: $ 303721 $ 2,131,09
Deferred taxe (203,529 83,61¢

$ 283368 $ 221471

As of September 30, 2011, substantially all of @@npanys North America deferred tax assets, net of dedeta liabilities continued to |
subject to a valuation allowance. In Managenseestimate, the realization of these assets isndige on substantial future taxable inci
which at September 30, 2011, is more-likely-thanthat it will not be achieved.

22. Contingencies

The Company is involved in legal proceedings, ctiand litigation arising in the ordinary coursebakiness not specifically discussed he
In the opinion of management, the final dispositidrsuch matters will not have a material advefseceon the Companyg’financial positior
cash flows or results of operations.

As of September 30, 2011, the Company is in discnssith the PRC government to relocate one of Gmenpanys facility to another si
which the Company has a purchase commitment. Tlvergment has indicated that they will provide congaion to the Company
relocation costs, the amount of which is being tie¢ed. The Company has approximately $1.3 millafnassets comprising principa
buildings in the current facility which will everdlly be fully reserved upon the final determinatafrthe relocation date. The relocation da
subject to the government securing relocation agess with the existing tenants in the new site famal delivery of vacant possession to
Company. Management estimates that under prevailingmstances the relocation will probably notwaentil 2-5 years later.
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23. Segmented Information

The Company uses the “management approect&termining reportable operating segments. Thaagement approach considers the int
organization and reporting used by the Compargrecutive management for making operating dewsand assessing performance a:
source for determining the Company’s reportablersags. Accordingly, in accordance with FASB ASC itop80-10 “Segment Reporting”
the Companys operations comprises three reporting segmentagedgin herbal and chemical extracts, organic prizdand financing with
Canada, PRC and the United States.

The following represents the segmented informab@ased on geographical distribution:

North

For the nine months ended September 30, : Asia America (1) Total
Revenue! $ 3599164 $ 2,968,020 $ 38,959,67
Cost of sales 19,649,32 1,707,56. 21,356,88
Gross profil 16,342,32 1,260,46. 17,602,79
Operating expenst 3,872,02! 863,00¢ 4,735,03.
Operating profit $ 12,470,30 $ 397,45t 12,867,75
Corporate expense

including amortizatior 2,556,08!
Interest and others 1,209,20:

Income before income tax

and nor-controlling interes $ 9,102,46
Segmental assets at September 30, 2011 $ 70,739,84 $ 43,609,44 $114,349,28
Less: Consolidation adjustmel 31,485,30

Consolidated assets at September 30, ! $ 82,863,98

(1) North America segment includes $935,605 ofregeincome classified as Revenues and $954,8Berést expense classified as Cost of
sales in TFS and excludes corporate expenses ingladghortization.

North

For the nine months ended September 30, 20 Asia America (2) Total
Revenue! $ 27,954,03 $ 9,393,151 $ 37,347,19
Cost of sales 15,494,04 7,793,06! 23,287,10
Gross profi 12,459,99 1,600,091 14,060,08
Operating expenses 2,434,89: 1,080,37: 3,515,27.
Operating profit $ 10,025,09 $ 519,71 10,544,81
Corporate expense

including amortizatiot 958, 35(
Interest and othel 1,117,54

Income before income tax

and non-controlling interest $ 8,468,911
Segmental assets at September 30, ; $ 54,298,26 $ 39,564,91 $ 93,863,17
Less: Consolidation adjustmel 25,574,15

Consolidated assets at September 30, ! $ 68,289,02



(2) North America segment includes $583,830 ofregeincome classified as Revenues and $629,384erést expense classified as Cost of
sales in TFS and excludes corporate expenses ingladhortization.
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We currently operate 3 business units as follows:

Chemical and Herbal Extracts (“CHE”") — Our CHE mesis unit produces chemical and herbal extractssiin a wide range of health and
wellness products. This business unit is organizeter Elevated Throne (previously under Green Plane

Organic Products (“OP”) ©ur OP business unit manufactures a variety of wmes and commercial use health and energy prodoigiani
food products and fertilizers primarily based ombao. This business unit is organized under UGl igsracquired subsidiary Supreme.

Financing (“FIN") —Our FIN business unit was acquired to support oterhational expansion by handling the logistiedfilfiment anc
financing for the group’s sales out of PRC. FIN yides balance sheet financing solutions and migadhe groug international crec
exposure by insuring all international receivalitesugh A-rated third party insurance providersisTusiness unit is organized under TFS.

The following represents the segmented informabased on operating segments:

Chemical
and Herbal Organic
For the nine months Extracts Products Financing (1)
ended September 30, 201 (CHE) (OP) (FIN) Corporate Total
Revenue: $ 16,766,19 $ 19,22545 $ 2,968,020 $ - $ 38,959,67
Cost of sale 7,990,62. 11,658,70 1,707,56. - 21,356,88
Gross profil 8,775,57. 7,566,75! 1,260,46. - 17,602,79
Operating expenst 2,817,37. 1,054,65: 863,00t - 4,735,03.
Operating profit $ 595820 $ 6,512,100 $ 397,45¢ $ - 12,867,75
Corporate expense
including amortizatior 2,556,08!
Interest and others 1,209,20:
Income before income tax
and nor-controlling interes $ 9,102,46
Segmental assets
September 30, 201 $ 38,257,777 $ 32,482,07 $ 13,090,24 $ 30,519,19 $114,349,28
Less: Consolidation adjustments 31,485,30
Consolidated assets at September 30, 2011 $ 82,863,98

(1) Financing segment includes $935,605 of intdresime classified as Revenues and $954,883 aksitexpense classified as Cost of sales.
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Chemical
and Herbal Organic
For the nine months Extracts Products Financing (2)
ended September 30, 201 (CHE) (OP) (FIN) Corporate Total
Revenue: $ 13,332,56 $ 14,621,47 $ 9,393,151 $ - $ 37,347,19
Cost of sales 6,628,61. 8,865,43! 7,793,061 - 23,287,10
Gross profil 6,703,95: 5,756,04. 1,600,09! - 14,060,08
Operating expenst 1,867,58 567,31« 1,080,37. - 3,515,27.
Operating profil $ 4,836,360 $ 5,188,720 $ 519,71 $ - 10,544,81
Corporate expense
including amortizatiot 958,35(
Interest and othel 1,117,54
Income before income tax
and non-controlling interest $ 8,468,91
Segmental assets
September 30, 2010 $ 29,154,39 $ 25,14386 $ 10,170,41 $ 29,39450 $ 93,863,17
Less: Consolidation adjustmel 25,574,15
Consolidated assets at September 30, ! $ 68,289,02

(2) Financing segment includes $583,830 of intaresime classified as Revenues and $629,364 aksttexpense classified as Cost of sales.

During the nine months ended September 30, 2012a1d, the Company had no sales to any customeexisaeded 10% of total revenues.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
General Overview

ONE Bio, Corp., (“Company” or “ONE” or “ONE Bio")Js an award winning, innovative agritech compangt thtilizes green proce
manufacturing to produce raw chemicals and herkthets, natural supplements and organic prod@iME is focused on the AsRacific
region and the United States of America. Key préslircclude widely recognized Solanesol, Ganoderma, ToQ10, Resveratrol and-8-P,
organic fertilizers, and organic bamboo health faod beverages. ON&growth plan targets an aggressive organic grewvitegy support:
by strategic acquisition. We are committed to beiogna leader in agritech utilizing green processespbining our experience in produc
our award winning chemical and herbal extract potelwith proven North American managerial expertise

We are headquartered in Aventura, FL, USA; howewen, primary operating enterprises, Sanming Huajo-engineering Co., Li
(“Sanming”), Fujian Green Planet Bio-engineering,Qdd (“Fujian GP"), Jianou Lujian Foodstuff CoJ(F") and Fujian United Agricultu
Technology Co. Ltd (“Fujian UAT”) are based in tRejian province of the People’s Republic of ChifBRC”). Our key market is Asia-
Pacific which currently generates approximately 7&%6ur revenue followed by North and South Ametltat generates 25% of our revenue.

Historic Overview
The Company was incorporated under the laws o$thte of Florida on June 30, 2000 under the nan@oafracted Services, Inc.

On January 25, 2011 we filed with the Securitied &xchange Commission a request to withdraw ouridiagion Statement regardin
proposed offering of shares of Common Stock asGbmpany does not intend to pursue the contemplatdtic offering at this time at
believes the withdrawal to be consistent with tbbljg interest and the protection of investors.

Bridge loan

As described fully in the Company's audited comstéd financial statements and notes thereto toydar ended December 31, 2010, on |
10K, the Company entered into a loan financing agesdnwith UTA Capital and other accredited investorsa $3,000,000 bridge loan. 1
bridge loan was modified and extended on June BQQ Zfirst extension) and was subsequently exteratedecember 20, 2010 (sec
extension).

Effective as of January 31, 2011, we entered infthiad Loan Extension Agreement with UTA Capitaldagother investors (collectively t
“Investors” or “Purchasers” and together with then@pany, the “Parties”jpursuant to which, among other things, the Matuligtes of th
Amended Notes which we issued to the Investors wetended to: (a) April 1, 2011; (b) upon noticenfr us given not later than March
2011, extended to May 1, 2011,; and (c) upon ndta® us given not later than April 21, 2011, exted to June 1, 2011, (each such date |
the “Amended Maturity Date to the extent we have elected to extend the Mgtihéte to such date), provided as to each sucheixte ths
no Event of Default has occurred and is continuinger the Amended Notes. Pursuant to the ThirchlEeension Agreement, the Inves
agreed to replace with June 30, 2011, the Amendatifity Date in Sections 3 and 4 of the New Wasgdssuable to each of the Purcha
pursuant to the terms August Modification Agreemehthe Purchasers also agreed that we will no Iohgee any obligation to pay 1
Cancellation Premium to the Purchasers pursuaSettion 5 of the August Modification Agreement (gpcthat we are obligated to pay
Cancellation Premium to one former Investor). leh@nge for the Purchaseegjreement to further extend the Maturity Date ef Amende
Notes through the Amended Maturity Date, we agrdedpay an extension fee of $29,000; to issueh&oRurchasers five (5) year Sec
Extension Warrants which entitle the Purchaseputahase up to an aggregate of 90,000 shares ofrfoanstock at an initial exercise price
$3.00 per share; on April 2, 2011, if any of the énded Notes are outstanding and not fully repaidjgl 1, 2011; to pay a $72,500 fee,
issue to the Purchasers 58,000 shares of Commaik 8ip no additional consideration on May 2, 20iflany of the Amended Notes :
outstanding and not fully repaid by May 1, 2011ptay a $72,500 fee, and to issue to the Purch&8s@90 shares of Common Stock fol
additional consideration; and to cause one or mbm@ur principal shareholders to deposit 300,00&ra$ of our Common Stock as additic
Pledged Stock under the Stockholder Pledge andriBefigreement. The Investors also agreed to edn$150,000 in principal amount un
the Amended Notes into shares of Common Stock uhéeierms set forth in the Third Loan Extensiorregment.

On July 8, 2011 with an effective date of June@ 12 the Company entered into a Fourth Loan Extensdigreement (“Extension’ith the
Investors pursuant to which, among other thingspmefore July 29, 2011, the Company shall magarecipal reduction payment of $348,(
(“Principal Reduction”}o the Investors in respect of the loan evidengedrbaggregate amount of $2,900,000 of PromissoitgdNexecuted |
the Company and each of the Investors on Augus2Q?) and as amended, modified and extended thritnggtiate of the Extension (eac
“Note” and collectively the “Notes”)The Principal Reduction was subsequently paid dy 24, 2011. After giving effect to the Princi
Reduction payment, the outstanding principal amodithie Notes will be $2,552,000. The maturity dafti¢he Notes was extended to Decer
1, 2011 (“Extended Maturity Date”)nterest will accrue at an interest rate of 8% penum and shall be payable by the Company t
Investors on a monthly basis on the first busimdsg of each month that the Notes remain outstandorgmencing on August 1, 20
Notwithstanding the terms and conditions of prigreements between the Parties to the contranRdnges acknowledged and agreed the
$580,000 premium payment under the Notes shall deverted and paid as part of 216,000 shares ofChmpanys Common Stoc
(“Conversion Shares”). As of the date of filingghiO-Q report, all the Conversion Shares have beendssuéhe Investors. The Parties
agreed to cancel, null and void the following watsa (a) warrants to purchase an aggregate 90 0&@s of Common Stock issued to
Investors on or about April 1, 2011; and (b) watsato purchase an aggregate 58,000 shares of CorBhock issued to the Investors or
about January 1, 2011 to the Investors. In conatiber of the Conversion Shares and the PrincipdluBgon, concurrent with the execution
delivery of the Extension, the Compasybligation to issue an aggregate of 58,000 ster€ommon Stock to the Investors on or about
2, 2011, was terminated. Furthermore, the Investave also waived any event of default by the Campander the Notes arising solely fr
the nonpayment of the principal amount of the Natehe June 1, 2011 maturity de
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Consulting Agreement

On July 8, 2011, the Company entered into a maatifo agreement to the Consulting Agreement (“MedifConsulting Agreement’§ignec
by the Purchasers (as the “Consulting Firnmsi)February 28, 2011. The Modified Consulting Agneaet modifies amongst other things the
Right of the prior Consulting Agreement as followa) the Company agreed to purchase from eacheofCtnsulting Firms up to 300,C
shares of the Company’s Common Stock owned by tresdting Firms (“Put Shares”) on the terms adat: (i) Price —the price to be pa
by the Company for the Put Shares shall be $5.p893hare, net of any taxes and transfer fees(igr@osing —the issuance and sale of
Put Shares shall be completed as follows: (A) up2a88 shares for $430,000 to occur on the eafi¢t) the Extended Maturity Date, or
such earlier date as the Notes are repaid in futhe Company (the earlier of such dates, the tHg Date”); B) up to 108,881 shares
$586,800 on the four month anniversary of the gt Date; and (C) up to 111,331 shares for $6@0¢d0the seven month anniversary of
First Put Date.

Operational Summary

Our operations are divided into two principal coempéntary business units that focus on producingnatad and herbal extracts (our “CHE”
business unit) and organic products (our “QRsiness unit) utilizing green processes. We adsetan internal financing business unit
“FIN” business unit) that was acquired to suppant imternational expansion by handling the logstifulfilment and financing for the group’
sales outside PRC. Trade Finance Solutions, InE€$"T provides balance sheet financing solutions enitigates the groug’ internations
credit exposure by insuring all international reedies through A-rated third party insurance prexsd

In order to harvest the benefits of integratingvgrg and profitable PRC operating enterprises whth management and financial technic
available to North American enterprises, we adhlera “Yin-Yang” management strategy based on than&e Philosophy ofCorrelative
Thinking”. The core components of this approach are: consigiatstrong, balanced team; addressing the nddédseastors; and realizing t
importance of diversity.

In practical terms, our strategy is to combine rirenufacturing expertise and work ethics of the &astvorld with the investment experie
and management skills of seasoned North Americarpaaies. Our team in PRC works together with outtNAmerican management to gr
our core business, and provide transparency wigngphasis on risk management and internal controls.

Elevated Throne and our CHE operating division

Our CHE business unit operates under the umbréllzup 100% owned subsidiary Elevated Throne Overdad., a British Virgin Islanc
Company (“Elevated Throne”). Elevated Throne owf8% of Fujian GP, which is a wholly foreign-ownenterprise (“WFOE")organize:
under the laws of the PRC. Fujian GP has entettedaiseries of irrevocable agreements with (i) Sagmbased in Sanming City in the Fu;
province of PRC, which is licensed to operate itsibess in the PRC and (ii) the owners of Sannigsuant to those irrevocable agreem
Elevated Throne (through Fujian GP) contractuabiytmls and operates Sanming, which is the prinajpeerating enterprise of our CI
business unit and which is located in PRC.

Sanming is a research & development company witfocais on improving human health through the develemt, manufacture a
commercialization of bio-ecological products ancemethe-counter (“OTC”) products utilizing extraat® from tobacco leaves. Sanmiag’
position in the bioengineering industry comes fritssiresearch & development which utilizes patenterihods to create downstream prod
ranging from plant indigenous medicine and pharmtical intermediates to eco-friendly products.

Our CHE unit produces chemical and herbal extrimtsise in a wide range of health and wellness yetsd Utilizing green technology &
proprietary processes, this unit extracts healgfppments, fertilizers, and pesticides from wasteatco. Our chemical extraction proce
from tobacco leaves and delivers high purity Sadah€98%) which can be further extracted into Cgemz Q10 also known as CoQ10. °
discarded tobacco leaves are further extractedaduse organic fertilizers both powdered and paldite and thereby substantially elimin:
waste in the process. Our CHE unit also extraisifa variety of plants: Resveratrol, Sarcandra 2P, which are key components
many consumer health and wellness products. Axfditly, the Company has introduced its first OT@durct, a Ganoderma Tea extract wl
has been favorably received in the PRC market.

We distribute our CHE products through establisiedependent third party distributors which normaéipter into renewable ongeal
distribution agreements with us. Our distributars fmcused on the bibealth industry and raw chemical intermediates $stigu This permits
to more accurately forecast sales and requiredustamh. In addition, feedback from our distributprevides us with good visibility on chan
in consumer demand. Furthermore, we have establiatiditional distribution channels, such as unitiessand hospital research centers.
are not substantially dependent on any of ouritigtors.

UGTI and our OP operating division

Our OP business unit operates under the umbreltauotubsidiary United Green Technology Inc. (“UGTWhich contractually controls a
operates JLF. JLF is the principal operating gmiee of this business unit and is located in arghwized under the laws of the PRC. U
also owns 100% of Fujian UAT, which is a wholly éggn-owned enterprise (“WFOE”) organized underléives of the PRC.
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JLF is an award-winning gredachnology enterprise that specializes in the petdn of organic products and fertilizers basedamboo. JL
was also one of the first companies in PRC to foateua "zero-tazero” process starting from cultivation to disttiba, and taking it further k
developing organic fertilizers from bamboo sking dhereby substantially eliminates waste in thecess. JLF concentrates on proces
bamboo shoots and bamboos which it sells domdsticaPRC and exports to other countries. JLF estthird largest bamboo producer in F
and is the first bamboo company in PRC to gain feafgty certification from PRC (HACCP), Japan (JASY Europe (ESFA).

Our OP unit manufactures a variety of consumer@mmercialuse health and energy drinks, organic food prodawtsfertilizers primaril
based on bamboo. Organic food products based obdmaare low in saturated fat, cholesterol and sudpet high in dietary fiber, vitamin
potassium, zinc, and numerous other nutrients, mgakamboo shoots popular for weight loss and miimig a healthy lifestyle. Also, tl
Moso bamboo leaf extract, which contains solubke iasoluble fiber and antioxidants, is used to makaffeinefree energy drink or is infus
into white rice creating green bamboo rice withltrehenefits. Our OP unit also uses bamboo skinproduce organic fertilizers, there
substantially eliminating waste in the process.

Presently, JLF operates production lines to prodiath 18L boiled bamboo shoot cans and boiled adetcans. This includes the produc
of 50 kinds of products, such as 18L boiled bambboot cans, boiled bamboo shoot cans with vacuurkipg, boiled mixed vegetabl
boiled seasoned vegetables and Kamameshi (a Japaocedish), with a quality rating that meets ol and international standards.
boiled bamboo shoots and mixed vegetables accaurthé majority of the products sold. Most of theduction is sold domestically ani
small portion exported to other countries suchegeid, Southeast Asia, Europe and North America.

We distribute our OP products directly to largeesuparket chains (such as Kobe Bussan in Japaréishbbspitals and restaurants. We
distribute our products through a network of indegent third party distributors who enter into reable one year distribution agreements
us. We are not substantially dependent on any oflistributors.

TES and our FIN financing division

Our internal financing business unit operates utiderumbrella of our 99.75% owned subsidiary TRSQOatario, Canada, company. TFS
established in 2006 to provide creative financinfutgons, including purchase order financing, flifient services and factoring or invo
discounting for credit worthy customers of eligilgeods and services. TFS has a branch office inmli&lorida. TFS has 2 wholly own
subsidiaries, TFP International Inc., (“TFP& Florida corporation, which operates the Miamicaff and JSM Computer Technology, Inc
Ontario, Canada, company. The remaining 0.25% & iBFowned by an individual, who is not an afféiatf ONE Bio.

TFS was acquired to support our international egfmemby handling the logistics, fulfillment and dincing for the group’ sales outside PR
TFS provides balance sheet financing solutionsraitidates the groug’ international credit exposure by insuring alemg@tional receivabl
through Arated third party insurance providers. TFS condadisorough review and due diligence examinatiopaiéntial borrowers and t
respective borrowes’ customers before the particular transaction psaed. An analysis of each individual transactidso takes place throu
TES’ credit approval process, in order to ensueg &l parties in the transaction receive valuel tvat TFS will be rgeaid according to tt
terms agreed to in the particular transaction. 8gcfor the financing includes a first lien positi on the receivables and assets of the
(UCC, PPSA), personal guaranty and credit insurahtaddition, 100% of TFS’ financing transacticax® credit insured with large multi-
national insurance companies. In a typical finagdiansaction, a letter of credit will be utilizéal provide all parties with the protections
agreed to delivery, quality and timelines. TEEBénts are primarily small and medium size busieesregistered and/or located in the Ur
States and Canada, which export their productsnatenally. Through TFS, we also offer purchasgeorfinancing to thirgparty clients thi
purchase products from our CHE business unit amdOdu business unit to assist in the collection ess¢c and expedite cash flow and !
repayment.

Our internal financing business unit offers faatgror invoice discounting financing, where TFSfador, purchases the cliesttredit insure
receivables (i.e., invoices) for products or seggisatisfactorily rendered to creditworthy cust@nBy selling receivables to TFS, the client
generate cash almost immediately, instead of waitie usual 30 or 60 or 90 days period. TFS witifyeinsure and control the transact
with the ultimate payer. TFS also offers purchasteofinancing (“PO Funding”) which is a mechanipot in place to provide a shagrrr
finance option to clients who have pre-sold finglgwods and a requirement to &y suppliers. All these PO Funding transactioresaar
“per project”basis. Typically the client has a purchase ordemfa credit insured customer but does not havedlh resources to pay tt
supplier upfront. TFS typically requires that tHiemt must have “pre-soldhe goods with strong profit margins. TFS utilizetters of credit t
purchase the goods from the supplier and protépbaties. Once the goods are accepted by the estdroer, TFS then factors the invoice
pays off the purchase order facility. Through TERyroduct line called Fulfilment Services is offdr It involves the goods being acquirec
TFP on terms negotiated with both supplier and dieaht. Here, TFP has established credit insuramcemarine cargo insurance policies.
customer provides the purchase order and salesacoi TFP, which completes the transaction asduses the proceeds.
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Historically TFS has funded its financing transais through the sale of debentures to institutiomnadstors and high net worth investors, @
on an individual transaction basis. The debentpesquarterly interest to the investors solely frtira interest and fees generated fromn
financing business un#’activities. The debenture is secured by the as$&iFS with no recourse to other assets or basioaits of ONE Bi¢
Through ONE Bio, TFS has greater access to capitihance its business and through its associatitim our other business units, acces
new international markets.

Results of Operations and Financial Conditic

Elevated Throne and its subsidiaries (“EWgre absorbed into ONE Bio as a direct subsidiarycbnsolidation effective second quarter fi
2010. Hence, the information reported in our coseédnconsolidated financial statements for the nioaths ended September 30, 2011
fully consolidated the results of ET directly. Ttleange will only impact the line reporting of th@@unts at the nonentrolling interest and n
income attributable to the Company.

Three Months Ended September 30, 2011 (“Q311-QTREfsus September 30, 2010 (Q310-QTR")

Revenue

For Q311 the Company generated revenues of appateiyn$13.5 million compared to $13.5 million foBIY-QTR. During Q31TR, the
Companys continued revenue growth from both the core atpeg business units. The CHE business recordédcagase of 25% while the (
business contributed a 32% increase. The Compangiease in revenue from the core business waissoffset by the decrease in revent
our non-core thirgearty financing business. The decrease is ndbatable to a loss of customers but a shift in lbliginess focus to ma
toward transactiorased fees which have considerably higher grosgingar The decrease of $2.7 million in the FIN besk unit was mair
a result of the change in mix in its financial puots portfolio of fee income and interest as coragap a greater mix of financial prodt
under gross invoice value in the corresponding aratjve period.

Cost of Sales

Cost of sales from operations for Q311-QTR was $7lBon compared to $8.5 million for Q31QTR, resulting in a decrease of $0.7 milliol
8%. The decrease in cost of sales is mainly recbirdéhe FIN business unit of $2.5 million due tolange in the mix of the financial prodt
lines. This decrease was partly offset by the @mseerecorded in the CHE and OP business units.8friillion due to increased sales and a
in raw material product mix in its core productefn

Gross Profit
Gross profit from operations for Q311-QTR was $%illion compared to $5.0 million for Q31QTR, resulting in an increase of $0.7 mill
or 15%. The increase in gross profit is primatiilg result of our business growth in the CHE ando@$tness units.

Approximately $0.5 million of the increase in grgssfit is due to the CHE business usitmproved operating performance. Gross profit
the CHE business unit’s operations for Q311-QTR $&8 million compared to $2.5 million for Q310-Q TiRsulting in an increase of 20%.

Similarly, the OP business urstimproved operating performance recorded an isered$0.4 million or 22% in gross profit as congzhwitt
the corresponding comparative period.

The FIN business recorded a decrease in grosg pfa$0.2 million for the comparative periods. dtsignificant to note that despite the
business unit recording a lower profit, it reporgedhigher gross profit margin resulting from a eetnix of financial products earning
income and interest.

Operating Expenses

The operating expenses reported for Q311-QTR aridQI R amounted to $2.7 million and $1.9 million resipeely resulting in an increa
of $0.8 million. The increase was mainly due a time intangible assets charge of $0.7 million dgrtine quarter. This was a non cash anc
recurring transaction within our CHE business unit.

Income from Operation

Income from operations for Q311-QTR was $3.1 millicersus $3.1 million for Q31QTR. The CHE business unit contributed $0.6 millid
the increase for an organic growth of 38% over QRIWR. However, during the quarter, the contribufiothe CHE business was reducec
an intangible asset charge of $0.7 million. Thiswaon cash and non recurring transaction withimGHE business unit. The OP business
contributed $0.3 million of the increase over QIITR or 21%. The FIN business unit contributed $66,6f the increase for a growth of 3
over Q310-QTR.
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Financing and Other Income/Exper

The Company’s interest and financing expenses f@t1QTR amounted to $0.4 million compared to $0iftion recorded in Q31®WTR
resulting in an increase of $0.2 million. The Comga various financial instruments remained in pla€or Q311QTR the Company incurn
$157,000 in other expense.

Income before Income Taxes and -controlling Interests

For Q311-QTR, income before income taxes and narraliing interest was $2.5 million versus $2.7 lmit for Q310QTR, which is

decrease of $0.2 million or 8%. The CHE and OPrmss units contributed $0.8 million and $0.3 milli@spectively. However, the increas
the business income was reduced by an intangilsket akarge of $0.7 million in addition to a $0.8liom increase in corporate expenses.
charge was a non cash and non recurring transagtibim our CHE business unit.

Provision for Income Taxe
There was no significant change in provision faoime taxes between Q311-QTR and Q310-QTR.

Nor-controlling Interest
For Q311-QTR, the non-controlling interest was $88, versus $112,000 for Q310-QTR. The decreasemrcontrolling interest was due
ONE consolidating the CHE business unit directstéad of via Green Planet in the prior fiscal réipgrperiod.

Net Income attributable to Compa
Net income for Q31-QTR was $1.7 million compared to $1.9 million f9810-QTR, which is a decrease of $0.2 million or. 8%

Nine Months Ended September 30, 201'Q311-YTD”) versus September 30, 2010 (“Q310-YTD")

Revenue
The Company generated $38.9 million of revenue<X8t1-YTD as compared to $37.3 million for Q3YTUD from operations resulting in
increase of $1.6 million or 4%. The increase irerawe is primarily the result of our business grointthe CHE and OP business units.

Approximately $3.4 million and $4.6 million of thecrease in revenues is due to the increase is safailting from the continued focus
driving customer value through our core productdiin the CHE and OP business respectively. Intiaddithe Company is positioned to t
advantage of a shift in the product and customeraoimbined with a broader product portfolio whidckststarted to contribute to the increas
sales. We continue to experience an increase iradérfor our product portfolio and have increasedrithmber of customers compared to |
periods.

The increase is offset by the decrease of $6.4amilh the FIN business unit mainly as a resulth& change in mix in its financial produ
portfolio of fee income and interest as comparedatgreater mix of financial products under grossoice value in the correspond
comparative period.

Cost of Sales

Cost of sales from operations for Q311-YTD was &2hillion compared to $23.3 million for Q3NJFD, resulting in a decrease of $
million or 8%. The decrease of $6.1 million recatde the FIN business unit was offset by the inseeaf $1.4 million and $2.8 million in t
CHE and OP business units respectively which isotly attributed to higher revenues and a shifaim material product mix in its core prod
lines.

Gross Profit
Gross profit from operations for Q311-YTD was $1vfllion compared to $14.1 million for Q310TD, resulting in an increase of $
million or 25%. The increase in gross profit isperrily the result of our of our business growthithe CHE and OP business units.

Approximately $2.0 million of the increase in grgssfit is due to the CHE business usitmproved operating performance. Gross profit
the CHE business unit's operations for Q311-YTD &8 million compared to $6.7 million for Q3XJFD, resulting in an increase
31%. Correspondingly, gross profit for the CHEihass unit as a percentage of revenues for Q311-Wa®52% compared to 50% for Q310-
YTD. The increase is a result of the introductidmew products coupled with existing products &t now produced in economic quantities.

The OP business unit recorded an increase of $ili®mor 32% in gross profit as compared with fhvor comparative period as a resul
higher revenue while the gross profit margin reraa@atively constant.

The FIN business recorded a decrease in gross pfa$0.3 million for the comparative periods. dtsignificant to note that despite the
business unit recording a lower profit, it reporgedhigher gross profit margin resulting from a eetnix of financial products earning
income and interest.

Operating Expenses

Operating expenses for the Q311-YTD were $7.3 amlhs compared to $4.5 million for Q3YAD. This represents an increase of $2.8 mi
or 63%.
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Operating expenses comprise general and admiinstrakpenses (“G&A”), research and development (IRg and sales and market
expenses. The operating expenses for our CHE aedunt$2.8 million which included an intangible etsscharge of $0.7 million. This wa
non cash and non recurring transaction within odE®usiness unit. The OP and FIN business unitsrded $1.1 million and $0.9 millic
respectively. Corporate expenses amounted to $Rlidmwhich included $0.25 million in bonuses p&jain accordance with the respec
employment agreements and consulting expensesnteled various capital and debt initiatives. Theimaost drivers for general a
administration are consulting fees, personnel d¢mtel costs, management cost, accounting and faedi. Research and development expt
amounted to $300,000 and $187,000 for the Q311-¢m® Q310YTD, respectively. The increase in research aneldgvnent expenses is (
to the development to broaden the product linesraork efficient manufacturing processing. The Comypmefforts to broaden and strengt
its product portfolio will continue, however, apace that is consistent with the economy and tbeeasing sales activities.

Income from Operation

Operating income for the Q311-YTD was $10.3 milli@rsus $9.6 million for Q318TD which is an increase of $0.7 million or 8%. TGEIE
unit contributed $1.9 million of the increase foB8% organic growth over Q3I¥¥D. However, this was reduced by an intangiblse&
charge of $0.7 million. This was a non cash and reearring transaction within our CHE business .ufiite OP business unit contributed ¢
million of the increase over the corresponding carapive period or 26%. There was a slight decreas122,000 in the FIN business uait’
operating profit and increase in corporate expenf&4.6 million.

Financing and Other Income/Exper

The Company’s interest and financing expenses f801YTD amounted to $1.1 million compared to $0.5 roifli recorded in tt
corresponding comparative period resulting in adgase of $0.6 million. The Compasyvarious financial instruments remained in pldea
Q311-YTD the Company incurred $126,000 in otheremge.

Income before Income Taxes and -controlling Interests

For Q311-YTD, income before income taxes and namrodling interest was $9.1 million versus $8.5 it for Q310¥YTD, which is ai
increase of $0.7 million or 8%. The increase ismyailue to better results in the CHE and OP busineéts. The CHE business unit contribt
$2.0 million to the income. However, this was regllidy an intangible assets charge of $0.7 millidris was a non cash and non recul
transaction within our CHE business unit. The OBiress unit reported an increase of $1.3 millio@%# in income before income taxes
Q311¥TD. The increase in the CHE and OP business watsreduced by a decrease of $0.2 million in FINifess unit and $1.7 million
corporate expenses.

Provision for Income Taxe
For Q311-YTD, provision for income taxes was $2 @iom versus $2.2 million for Q310-TD, which is an increase of $0.6 million or 2¢
The increase is associated with higher income tedon the CHE and OP business units.

Nor-controlling Interest
For Q311-YTD, the non-controlling interest was $00D versus $355,000 for Q310-YTD. The decreas®imcontrolling interest was due
ONE consolidating the CHE business unit directly.

Net Income attributable to Compa
Net income for Q31-YTD was $6.2 million compared to $5.9 million f@310YTD, which is an increase of $0.3 million or 5%.€eTimcreas
was largely attributable to the higher net incoegorted in the CHE and OP business units.

Liquidity and Capital Resource

The Company has implemented various strategiaesgipelly of which is:
« to encourage and support organic expansion witterenterprises it acquires and utilize synergiesesmonomies of scale between
entities; anc
- to identify and acquire accretive acquisition tasge

To be successful, each strategy requires adequiatiinfy from available liquidity resources. Accargly, ONE has determined that its org:
expansion strategy is first supported through aagdly generated cash flow and supplemented bylaai borrowing capacity depending
the requirements of the anticipated expansion ptofeny liquidity organically generated in excegs@investment needs will be channele
the accretive acquisition strategy or retainediture expansion projects.

The Company had working capital of $18.2 million agfsSeptember 30, 2011. Our operating and capéglirements in connection w
supporting our expanding operations and introduciew products have been and will continue to baifsognt to us. Although we a
profitable, and have been profitable, for the ninenths ended September 30, 2011, our growth syratebich is initially focused c
organically expanding our product lines and aceesticquisitions will require substantial capitaligthwe may not be able to obtain so
through our operations.

Based on our current plans for the rest of thenfiie year, we anticipate that additional reveneasied from our expanded product line
broadened distribution channels will be the primaryanic source of funds for future operating atiéig in 2011. However, to fund contint
expansion of our product lines and extend our réadiroader markets, including international maskend to acquire additional entities,
may rely on bank borrowing, if available as wellcapital raises. The comments discussed beloWCiash Flows for the nine months en
September 30, 2011 compared to September 30, Z¥@ibn address our organic cash resources amélthant trends and drivers associ
with those cash flows.
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Financial Position

Total Assets Our total assets increased $12.8 million or 18%88.9 million as of September 30, 2011 from $70illion as of December 3
2010, primarily as a result of a net increase iment assets and certain items of long lived asg&se cash flows from operating activi
below for further discussion.)

The changes in current assets, certain items gfliwad assets and specifically cash are more flifgussed as follows:

Total Loans- Our loans in PRC represent working capital loaas &éne serviced by the cash flow from our PRC gliases which hold a ca
balance of $14.2 million as of September 30, 20tk loans in Canada are from our financing opematimorrowed through private debent
and other financial resources, and they servicedébt through the financing operation. The loarthé United States are related to acquisi
and a bridge loan which is serviced through equiétgsactions.

Cash Flows for the Nine Months Ended Septembe2@Dl. ( Q311:YTD') compared to September 30, 201QB81GYTD’)

Cash Flows from Operating Activities

Operating activities provided net cash of $9.8iomll(Q311-YTD) and $3.9 million (Q31¥TD). A major component of net cash providec
operations was net earnings of $6.3 million (Q3IMBY and $6.3 million (Q310-YTD). Certain namsh operating activities such
amortization, depreciation and stock based compiensamounting $4.5 million (Q311-YTD) and $2.2 liwih (Q310YTD) increased n
income’s impact on net cash provided by operatitiyities to $10.8 million (Q311-YTD) and $8.4 niilh (Q310-YTD).

Net cash provided by operating activities was aispacted by changes in our net working capital Widecreased $1.0 million in Q3-YTD
as follows:

$4.4 million reduction in accounts receivable réaglfrom successful collection
$(0.4) million increase in other receivables aneppid expenses and other ass
$(0.3) million reduction in income tax payable ateferred taxes

$(4.5) million increase in inventory primarily toemt the increase in demand; ¢
$(0.2) million reduction in payables and accruepamses resulting in utilization of ca:

Cash Flows used in Investing Activities

Our investing activities used $11.2 million in maish during Q311-YTD as compared to $5.5 millioQBL0YTD resulting in a $5.7 millic
increase in net cash used between the two companadriods. The cash flows used during Q3TD comprised the following significa
items:

e $5.6 million was used to fund loans receiva
e $1.1 million paid as deposit to acquire land ugéts;
$1.0 million in acquiring property, plant and eguient;
e $0.3 million investment in intangible assets;
® $3.2 million paid in deposits paid for land leaggts.

Cash Flows from Financing Activities
Our financing activities provided cash of $4.8 mill during Q311-YTD which comprised the followingsificant items:

$(5.0) million in repayments of bank loans and geidoan;

$0.1 million in proceeds from shareholders lo:

$3.6 million in proceeds from bank loal

$4.8 million in funds from loans payable; e

$1.3 million in proceeds from common and prefestatk issuance

Foreign Currency Translatio

The Companys operating entities and VIEs under CHE and OPriegsi units maintain their financial records in filmectional currency of tt
PRC, which is the “Renminbi” (RMB). The Compasydther FIN business unit operate entities whiclintaa its financial records in t
functional currency of Canada, the Canadian D¢li@AD”). For financial reporting purposes, the financiatestgents are prepared using
functional currency RMB or CAD, which have beemsiated into United States Dollars. Assets andliiegs are translated at the excha
rates at the balance sheet dates, revenue andsespare translated at the average exchange raleshareholderséquity is translated
historical exchange rates. Any translation adjustsieesulting are not included in determining mebme but are included in foreign exche
adjustment to other comprehensive income, a compafeshareholders’ equity.

Exchangerates September 30, 2011 September 30, 2010

RMB CAD RMB CAD
Period end to. US$ exchange r 63¢ 1.0 6.7(C 1.02
Average period to US$ exchange ri 6.4(C 0.9¢ 6.7¢ 1.04
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Subsequent Event

None

Significant Estimates

Critical accounting polices include the areas wheeehave made what we consider to be particularhjestive or complex judgments
making estimates and where these estimates caificagtly impact our consolidated financial resulisder different assumptions
conditions.

We prepare our condensed consolidated financitdratents in conformity with generally accepted actimg principles in the United States
America. As such, we are required to make certatimates, judgments and assumptions that we bebegereasonable based upon
information available. These estimates, judgmemid assumptions affect the reported amounts of siss®d liabilities at the date of -
condensed consolidated financial statements andejh@rted amounts of revenue and expenses dursngehiods presented. Actual res
could be different than those estimates

Off-Balance Sheet Arrangements

Our condensed consolidated financial statementsidacconsolidated majority owned subsidiaries anBsVof which we are the prime
beneficiary.

We do not have any other dfilance sheet arrangements that have or are rddgdikaly to have a current or future effect onrdimancia
condition, changes in financial condition, revenoegxpenses, results of operations, liquidity,itedgxpenditures or capital resources th
material to investors.

Market Risks

The Company operates in the United States and othertries that have their own currency. This mayse the Company to experience ar
exposed to different market risks such as changegeérest rates and currency deviations.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE S ABOUT MARKET RISK.
Not Applicable
ITEM 4. CONTROLS AND PROCEDURES.

During the most recently completed fiscal quatieere has been no change in our internal contret imancial reporting that has materially
affected or is reasonably likely to materially affeur internal control over financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
In the ordinary course of business, the Companyinslbsidiaries may be defendants in or partggending or threatened legal actions
proceedings, including actions brought on behal¥afous classes of claimants. As of the periodrépg date, there was no material le
proceedings that will have an adverse effect oncondensed consolidated financial statements.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
None
ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None
ITEM 4. RESERVED
ITEM5. OTHER INFORMATION

None

ITEM6. EXHIBITS

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.2 Certification of Chief Financial Officer pursualt $ection 302 of the Sarba-Oxley Act of 200z
32.1 Certification of Chief Executive Officer pursuant18 U.S.C. Section 13¢

32.2 Certification of Chief Financial Officer pursuant18 U.S.C. Section 13t
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SIGNATURES

Pursuant to the requirements of Section 13 or 18{dhe Securities Exchange Act of 1934, the Regyigthas duly caused this report tc
signed on its behalf by the undersigned, thereduolp authorized this 21st day of November, 2011.

ONE Bio, CORP.

Date: November 21, 201 By: /s/Marius Silvasan

Marius Silvasar
Chief Executive Office

Date: November 21, 2011 By: /s/ Cris Neely

Cris Neely
Chief Financial Office
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Marius Silvasan certify that:
1. I have reviewed this Quarterly Report on Forn-Q of ONE Bio Corp.

2. Based on my knowledge, this Quarterly Report dagscontain any untrue statement of a material éacomit to state
material fact necessary to make the statements,rimalight of the circumstances under which suetteshents were made,
misleading with respect to the period covered liy @uarterly Repori

3. Based on my knowledge, the financial statementd, ather financial information included in this Qteaty Report, fairl
present in all material respects the financial dorg results of operations and cash flows of tlegistrant as of, and for, 1
periods presented in this Quarterly Rep

4. The registrants other certifying officers and | aesponsible for establishing and maintaining disgte controls ar
procedures (as defined in Exchange Act Rules 13a}ldnd 15dt5(e)) and internal control over financial repaogtitas
defined in Exchange Act Rules -15(f) and 15-15(f) for the registrant and we ha

a. designed such disclosure controls and procedurdsgwe caused such disclosure controls and proesdarbe design
under our supervision, to ensure that materialrmédion relating to the registrant, including itsmsolidated subsidiari
is made known to us by others within those entitesticularly during the period in which this Qteaty Report is beir
prepared

b. designed such internal controls over financial répg, or caused such internal control over finaheceporting to b
designed under our supervision, to provide readenaksurance regarding the reliability of finaneigborting and tf
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c. evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtétds Quarterly Repc
our conclusions about the effectiveness of thelasece controls and procedures, as of the periegred by this repc
based on such evaluation; ¢

d. disclosed in this Quarterly Report any change & ibgistrans internal control over financial reporting thatcomrec
during the three months reporting period that hagenrlly affected, or is reasonably likely to mrahy affect, the
registran’s internal control over financial reportini

5. The registrar's other certifying officers and | have disclosedsdxd on our most recent evaluation of internal robrtve!
financial reporting, to the registrant’s auditorsdathe audit committee of the registrantoard of directors (or perst
performing the equivalent functior

a. all significant deficiencies and material weaknessethe design or operation of internal controlerdiinancial reportin
which are reasonably likely to adversely affect tagistrants ability to record, process summarize and reppantia
information; anc

b. any fraud, whether or not material, that involveanagement or other employees who have a signifigaatin the
registran’s internal controls over financial reportir

DATE: November 21, 201 By: /s/ Marius Silvasan

Marius Silvasar
Chief Executive Office




Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Cris Neely certify that:

1. I have reviewed this Quarterly Report on Forn-Q of ONE Bio Corp.

2. Based on my knowledge, this Quarterly Report dagscontain any untrue statement of a material éacomit to state
material fact necessary to make the statements,rimalight of the circumstances under which suetteshents were made,
misleading with respect to the period covered liy @uarterly Repori

3. Based on my knowledge, the financial statementd, ather financial information included in this Qteaty Report, fairl
present in all material respects the financial dorg results of operations and cash flows of tlegistrant as of, and for, 1
periods presented in this Quarterly Rep

4. The registrants other certifying officers and | aesponsible for establishing and maintaining disgte controls ar
procedures (as defined in Exchange Act Rules 13a}ldnd 15dt5(e)) and internal control over financial repaogtitas
defined in Exchange Act Rules -15(f) and 15-15(f) for the registrant and we ha

a.

designed such disclosure controls and procedurdsgwe caused such disclosure controls and proesdarbe design
under our supervision, to ensure that materialrmédion relating to the registrant, including itsmsolidated subsidiari
is made known to us by others within those entitesticularly during the period in which this Qteaty Report is beir
prepared

designed such internal controls over financial répg, or caused such internal control over finaheceporting to b
designed under our supervision, to provide readenaksurance regarding the reliability of finaneigborting and tf
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtdds Quarterly Repc
our conclusions about the effectiveness of thelasece controls and procedures, as of the periegred by this repc
based on such evaluation; ¢

disclosed in this Quarterly Report any cteigthe registrang’ internal control over financial reporting thatcomrec
during the three months reporting period that hagenrlly affected, or is reasonably likely to mrahy affect, the
registran’s internal control over financial reportir

5 The registrar's other certifying officers and | have disclosedsdd on our most recent evaluation of internal robratvel
financial reporting, to the registrant’s auditorsdathe audit committee of the registrantoard of directors (or perst
performing the equivalent functior

a. all significant deficiencies and material weaknessethe design or operation of internal contralerdinancial reportin
which are reasonably likely to adversely affect tagistrants ability to record, process summarize and reppantia
information; anc

b. any fraud, whether or not material, that involveanagement or other employees who have a significdatin the
registran’s internal controls over financial reportir

DATE: November 21, 201 By: /s/ Cris Neely

Cris Neely
Chief Financial Office



Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT T 0O 18 U.S.C.
SECTION 1350 AS ADOPTED PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of ONE B&prp. (the “Company”) on Form 1Q-for the period ended September 30, 2011 as
with the Securities and Exchange Commission ordtte hereof (the “Report”), Marius Silvasan, Chief Executive Officer of t@@mpany
certify pursuant to 18 U.S.C. Section 1350, as tabpursuant to Section 906 of the Sarbabeley Act of 2002 and to the best of
knowledge and belief, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoi 1934 (16 U.S.C. 78
or 780(d); anc

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations
the Company

DATE: November 21, 201 By: /s/ MariusSilvasan

Marius Silvasar
Chief Executive Office




Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT T 018 U.S.C.
SECTION 1350 AS ADOPTED PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of ONE B&prp. (the “Company”) on Form 1Q-for the period ended September 30, 2011 as
with the Securities and Exchange Commission ord#te hereof (the “Report”), Cris Neely, Chief Financial Officer of the Conmya certify
pursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of the Sarbari@dey Act of 2002 and to the best of my knowledge
belief, that:

(1) The Report fully complies with the requirementsSeiction 13(a) or 15(d) of the Securities Exchangeoh 1934 (16 U.S.C. 78
or 780(d); anc

(2) The information contained in the Report fairly mrets, in all material respects, the financial ctiadi and results «
operations of the Compan

DATE: November 21, 201 By: /s/ Cris Neely

Cris Neely
Chief Financial Office




