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CAUTIONARY STATEMENT

Certain statements found in this annual report ommstitute “forward-looking statements” as definedhe U.S. Private Securities
Litigation Reform Act of 1995. Such “forward-loolgrstatements” reflect management’s current viewl weispect to certain future events
and financial performance and include any staterterttdoes not directly relate to any historicatorrent fact. Words such as “anticipate,”
“believe,” “expect,” “estimate,” “forecast,” “inte)” “plan,” “project” and similar expressions whiahdicate future events and trends may
identify “forward-looking statements.” Such staterseare based on currently available informatiosh are subject to various risks and
uncertainties that could cause actual resultsfterdnaterially from those projected or impliedtive “forward-looking statements” and from
historical trends. Certain “forward-looking statert® are based upon current assumptions of futueate which may not prove to be
accurate. Undue reliance should not be placedamvérd-looking statements,” as such statementskspelg as of the date of this annual
report.

Factors that could cause actual results to diffatemially from those projected or implied in angrivard-looking statement” and from
historical trends include, but are not limited to:

. economic conditions, including consumer spendirgy@ant and equipment investment in our major markgarticularly Japan, Asia,
the United States and Europe, as well as levedeifand in the major industrial sectors we senauding, without limitation, the
information, electronics, automotive, constructéord financial sector:

. exchange rate fluctuations of the yen against atheencies in which we make significant salesnawhich our assets and liabilities are
denominated, particularly against the U.S. doltat the euro

. uncertainty as to our ability to access, or acoeskvorable terms, liquidity or lo-term financing

. uncertainty as to general market price levels ity securities in Japan, declines in which majunee us to write down equity
securities that we holt

. the potential for significant losses on our investits in equity method affiliate

. increased commoditization of information technol@ggducts and digital media-related products atehisifying price competition for
such products, particularly in the Components & iDey and the Digital Media & Consumer Products ssags)

. uncertainty as to our ability to continue to deyetmd market products that incorporate new teclyiedoon a timely and cost-effective
basis and to achieve market acceptance for suchupis

. rapid technological innovatiol

. the possibility of cost fluctuations during theetime of, or cancellation of, long-term contraaiswhich we use the percentage-of-
completion method to recognize revenue from si

. fluctuations in the price of raw materials incluglinvithout limitation, petroleum and other matesjaduch as copper, steel, aluminum,
synthetic resins, rare metals and -earth minerals, or shortages of materials, pardscamponents

. fluctuations in product demand and industry caga

. uncertainty as to our ability to implement measutoa®duce the potential negative impact of fluttres in product demand, exchange
rates and/or price of raw materials or shortagesatkrials, parts and componet

. uncertainty as to our ability to achieve the aptatéd benefits of our strategy to strengthen ogigbtnnovation Busines!
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. uncertainty as to the success of restructuringtsffo improve management efficiency by divestingtherwise exiting underperformi
businesses and to strengthen competitiveness hadaiist reduction measur

. general socioeconomic and political conditions #redregulatory and trade environment of countrieene we conduct business,
particularly Japan, Asia, the United States anadpeyincluding, without limitation, direct or indict restrictions by other nations on
imports and differences in commercial and busicestoms including, without limitation, contractrtes and conditions and labor
relations;

. uncertainty as to the success of alliances upootwiie depend, some of which we may not controh wiher corporations in the des
and development of certain key produ

. uncertainty as to our access to, or ability to gxgtcertain intellectual property rights, partanly those related to electronics and data
processing technologie

. uncertainty as to the outcome of litigation, regig investigations and other legal proceedingaloith we, our subsidiaries or our
equity method affiliates have become or may becpanges;

. the possibility of incurring expenses resultingifirany defects in our products or servic

. the possibility of disruption of our operationsJi@pan by earthquakes, tsunamis or other natuitdis, including the possibility of
continuing adverse effects on our operations @&saltrof the earthquake and tsunami that structhaastern Japan on March 11, 2C

. uncertainty as to our ability to maintain the infggof our information systems, as well as oudiapto protect our confidential
information or that of our custome

. uncertainty as to the accuracy of key assumptionsise to evaluate our significant employee be-related costs; ar
. uncertainty as to our ability to attract and refglilled personne

The factors listed above are not all-inclusive arelin addition to other factors contained elsewlieithis annual report and in other
materials published by us.
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CERTAIN DEFINED TERMS, CONVENTIONS AND
PRESENTATION OF FINANCIAL INFORMATION

”ou

In this annual report, the terms “we,” “us,” “owahd “Hitachi” refer to Hitachi, Ltd. and our consfglted subsidiaries or, as the context
may require, Hitachi, Ltd. on a non-consolidatedifa

Ouir fiscal year ends on March 31.

Unless otherwise stated, we present the finantfatmation in this annual report, including our solidated financial statements, in
accordance with accounting principles generallyepted in the United States of America, or U.S. GABRless otherwise stated or the
context otherwise requires, all amounts in suchrfoial statements are expressed in Japanese yen.

In this annual report, we present financial infotimain accordance with accounting guidance issuethe Financial Accounting
Standards Board, or FASB, in December 2007, whieladopted on April 1, 2009. We have applied thisauce retrospectively to relevant
amounts in this annual report. The guidance regquiseto separately report noncontrolling intergatsyiously referred to as minority
interests, that are not redeemable in the equdiyaseof our consolidated balance sheet. In addittmnsolidated net income (loss) now
includes the net income (loss) attributable to momoIlling interests.

References in this annual report to “yen” or “¥& &n Japanese yen, references to “US$,” “$” or ‘Wd@lars” are to United States
dollars, references to “euros” or “€” are to therency of those member states of the European Umioch are participating in the European
Economic and Monetary Union pursuant to the Treatyhe European Union, references to “AU$” are tsthalian dollars, references to
“HK$" are to Hong Kong dollars and references t@£3are to United Kingdom pounds sterling.

Unless otherwise stated, in this annual reportre/iag present information in millions or hundredsnillions of yen, we have truncat
amounts of less than one million or one hundredionil as the case may be. Accordingly, the totdlgifres presented in columns or
otherwise may not equal the total of the individiteins. We have rounded all percentages to theesepercent, one-tenth of one percent or
one-hundredth of one percent, as the case may be.

References in this annual report to the “Financisfruments and Exchange Act” are to the Finarosttuments and Exchange Act of
Japan and other laws and regulations amending asuipplementing the Financial Instruments and ExghaAct of Japan.

References in this annual report to the “CompaAiS are to the Companies Act of Japan and othesland regulations amending
and/or supplementing the Companies Act of Japan.
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Item 1. Identity of Directors, Senior Management and Advises
Not applicable.

Item 2. Offer Statistics and Expected Timetable
Not applicable.

Item 3. Key Information
A. Selected Financial Data

The following selected consolidated financial imf@tion has been derived from our consolidated firstatements as of each of the
dates and for each of the periods indicated beldws information should be read in conjunction vatid is qualified in its entirety by
reference to our consolidated financial statemémtsiding the notes thereto, included in this aimaport. Translation of dividend amounts
into U.S. dollars is based on the noon buying ridedapanese yen in New York City for cable trensfas certified for customs purposes by
the Federal Reserve Bank of New York at each reésjgegayment date.

Year ended March 31,
2007 2008 2009 2010 2011
(Millions of yen, except per share amounts and nundss of shares issued and
outstanding)

Total revenue 10,247,90 11,226,73 10,000,36 8,968,541 9,315,80
Income (loss) before income tax 202,33t 324,78. (289,87) 63,58( 432,20:
Net income (loss) attributable to Hitachi, L (32,799 (58,125 (787,33) (106,96) 238,86

Per common shar
Net income (loss) attributable to Hitachi, L

Basic (9.89) (17.4%) (236.8¢) (29.20) 52.8¢

Diluted (9.87) a7.77) (236.8)) (29.20) 49.3¢

Cash dividends declart 6.0C 6.0C 3.0C — 8.0
($0.05) ($0.05) ($0.03)) (—) ($0.09¢)

Cash and cash equivalel 617,86¢ 560,96( 807,92¢ 577,58 554,81(
Shor-term investment 33,98t 61,28¢ 8,654 53,57¢ 16,59¢
Total asset 10,644,25 10,530,84 9,403,70! 8,964,46. 9,185,62'
Shor-term debt and current portion of Ic-term debt 1,197,60 1,109,89 1,530,45 755,18: 810,80t
Long-term debt 1,489,84. 1,421,60 1,289,65. 1,611,96; 1,300,31
Non-recourse borrowings of consolidated securitizaéintities — — — — 410,43:
Noncontrolling interest 1,073,74 1,142,50: 1,129,40:. 983,18 1,001,52.
Total Hitachi, Ltd. stockholde’ equity 2,442,79  2,170,61 1,049,95. 1,284,65 1,439,86!
Common stocl 282,03: 282,03: 282,03: 408,81( 409,12!
Number of shares issued (thousand sh: 3,368,12 3,368,12 3,368,121 4,518,13; 4,520,14.

Number of shares outstanding (thousand shi 3,325,16! 3,324,39 3,324,15. 4,474,111 4,517,60i

Notes:

(1) The March 31, 2011 figure for our non-recourserowings of consolidated securitization entiiiedudes the current portion of non-
recourse borrowings of consolidated securitizagintities.

(2) See note 2(y) to our consolidated financial stateémfor information regarding accounting chang

3
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The following table provides the noon buying rétaslapanese yen in New York City for cable trarses certified for customs
purposes by the Federal Reserve Bank of New Ydik.average rate represents the average of thermehates on the last day of each
month during a fiscal year, except for the monthrgrage rate, which represents the average oktlfeege rates for each day of that month.

Yen exchange rates per U.S. dollar

Year ended March 31, except month data Average High Low
2007 116.5%F 121.8: 110.07
2008 113.6: 124.0¢ 96.8¢
2009 100.8¢®  110.4¢ 87.8(
2010 92.4¢  100.7: 86.12
2011 85.0( 94.6¢ 78.7¢
January 201 82.6: 83.3¢ 81.5¢
February 201: 82.5¢ 83.7¢ 81.4¢
March 2011 81.6¢ 82.9¢ 78.7¢
April 2011 83.1¢ 85.2¢ 81.31
May 2011 81.1:% 82.1- 80.1:
June 2011 (through June 1 80.3¢ 80.9¢ 79.81

On June 17, 2011, the yen exchange rate per UlGr das ¥80.10 per $1.

B. Capitalization and Indebtedness
Not applicable.

C. Reasons for the Offer and Use of Proceeds
Not applicable.

D. Risk Factors

We conduct business on a global scale across d baoge of business areas and utilize sophisticafestialized technologies to carry
out our operations. Therefore, we are exposedks @ttributable to the economic environment, riskerent in individual industrial sectors
and business lines and risks related to our opermtinvestment in our securities also involveksris

The items set forth in this section contain forwhooking statements as described in “CautionaryeBtant.”

Risks Related to Economic Environment

The Great East Japan Earthquake and collateral et®adversely affected and may continue to adverséfigct our business, financial
condition and results of operations.

On March 11, 2011, a devastating earthquake oatwiffehe eastern coast of Japan, followed shdnflya large tsunami that struck a
vast swath of Japan’s Pacific coast. The earthqaalldésunami resulted in catastrophic losses @flifd property in Japan, particularly in the
Tohoku and Kanto regions, including severe damagmitlear power facilities in Fukushima Prefecture.

The March 2011 earthquake and collateral events heversely affected the Japanese economy. Imttnediate aftermath of the
earthquake, there were significant negative effentthe economy, such as reductions in consumeidsmgeand private sector investment as
well as disruption to supply chains and producpoocesses. Japanese real GDP declined by 0.9%,asmaualized 3.5%, in the quarter en
March 31, 2011. Itis likely that the instability the Japanese economy will continue in the nean.te

The disaster had a major impact on an array otorporate activities, from production to sales. SMiffered severe damage to certain of
our buildings, in-process products and other assedscertain of our production facilities, partauy in Ibaraki Prefecture. The operations of
many of our suppliers and customers were also dachbyg the earthquake and tsunami. We experienaatliption adjustments and delays in
our delivery or our customers’ acceptance of oodpcts. As a result, our operating results forytsar ended March 31, 2011 were adversely
affected. While we were subsequently able to retumaffected production bases to substantiallydapacity, the long-term effects of the
March 2011 earthquake and collateral events omosiness, financial condition and operating regeitsain unclear. In addition to the
general instability of the Japanese economy, tfeesfon our suppliers and customers and the datoatganese infrastructure, including
potential shortages of electricity, may continuadeersely affect our business, financial conditod operating results in the future.
Furthermore, the accident at the nuclear powelitiasiin Fukushima Prefecture has affected openatof nuclear power facilities throughout
Japan and led to suspensions of the constructioewfplants, which could reduce our revenues franmaiclear power systems business.
Moreover, possible revisions of nuclear energygyoiln Japan and many other countries due to thiglent may adversely affect our nuclear
power systems business. See “ltem 5. Operatind-arahcial Review and Prospects — D. Trend Inforordtfor additional information.

4
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Deterioration of the domestic or global economiesiyradversely affect our business, financial conditiand results of operations.

Our business environment is influenced by condéimnthe domestic and global economies. Duringylee ended March 31, 2011, the
global economy continued to show signs of recoyem the sharp deterioration triggered by the réfieancial crisis. However, this
recovery may still be fragile and partially attribble to the effects of various government econatimulus efforts. There is no guarantee
such stimulus efforts will continue or continuebi® effective, and, without further government actieconomic recovery may be halted or
even reversed. In Japan, a persistently stronggaimst currencies such as the U.S. dollar anduh®has negatively affected and may
continue to negatively affect corporate earnings exports. Unemployment in Japan has remainededatively high level since early 2009,
and chronic unemployment could negatively affectstoner spending and economic activity. FurtherMaech 2011 earthquake and
collateral events have had a significant negativesict on the economy by, among other things, dsipigsonsumer and corporate spending
and damaging supply chains, and such adverse ®ffeay continue. Although, in terms of real GDP,lapanese economy grew by 2.3% in
the year ended March 31, 2011, such factors caamléhish economic growth or result in a return te ttontractions of recent years. The
global economic recovery may also be harmed blfisod sovereign debt issues in Greece and othisr gfaEurope, which could cause
instability of global capital markets and a furtinakening of the euro against the yen, as wehagotential inability of emerging markets,
including China, to maintain economic growth.

If the recent gradual recovery in global econonainditions is halted or reversed, our revenues negyedise, with a resultant adverse
impact on our profitability. See “Item 5. Operatiagd Financial Review and Prospects — D. Trendrin&gion” for additional information.

We operate on a global scale, and as a result, sagal portions of our assets and liabilities aexposed to risks relating to foreign
currency exchange rates.

Since we conduct business in many foreign counttiiesportion of our assets and liabilities denated in various currencies is
exposed to risks from fluctuations in foreign caeyg exchange rates. In addition, we sell produstsurchase raw materials in local
currencies, principally the U.S. dollar and thecedrerefore, fluctuations in foreign currency exee rates may result in lower revenues or
higher costs in yen to us and thus affect our fiferesults, which are reported in Japanese yenp@ice competitiveness, and thus our
financial results, may be harmed if we seek togase prices in local currencies to compensat@feed revenues or to increase prices in yen
to absorb the higher cost. While we take measwresduce the risks from fluctuations in foreignremcy exchange rates, such measures may
only delay or temporarily mitigate the adverse iotpz such fluctuations and may not be effective.

We rely on funding from banks, institutional lendsrand the capital markets, and a downturn of thelghl economy could affect our
ability to obtain short-term and long-term financn

Our primary sources of funds are cash flows fromrafions, borrowings from banks and other instindi lenders, and funding from
capital markets, such as offerings of commerciglepand other debt securities, as well as equayrgees. We need liquid funds to pay our
operating expenses, the principal of and interasiwr debt and dividends on our capital stock. \§e aeed long-term financing to fund,
among other things, capital expenditures and rekesmrd development expenses. We currently beliaveash flows from operations,
borrowings from banks and other institutional lensdend funding from the capital markets can progidiicient funding for our operations
and other liquidity needs. However, a return tdadal economic downturn could adversely affect cash flows from operations, business
results and financial condition. Furthermore, récating downgrades in the calendar year 2009 atenpial future rating downgrades may
adversely affect our ability to obtain additionalancing on terms we consider favorable.

5
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Our reliance on banks and institutional lendersoseg us to risks related to rising interest rated,we may need to increase our reli
on external sources of funding. An increased rekaon debt instruments may further adversely affactcredit ratings, which might affect
our ability to successfully obtain additional firtamg on terms we consider favorable. The inabttitguccessfully obtain such financing may
increase our financing costs, and therefore codle=sely affect our financial condition and resuolt®perations.

Furthermore, failure of one or more of our majarders or a decision by one or more of them to Enging to us could have an adve
effect on our access to funding.

We invest in marketable securities that are exposedtock market risks.

We invest in marketable securities to maintainronmote our business or other relationships witleottompanies. These marketable
securities are exposed to the risk of declininglstoarket prices. The recent global economic dommnéxacerbated such declines and has
required, and may continue to require, that weenditwn equity securities that we hold. This has had may continue to have, an adverse
effect on our financial condition and results oémgtions.

We have a number of equity method affiliates aneihprofits and losses affect our results of opamats.

We have a number of equity method affiliates. & @n more of these equity method affiliates recerttsss during a given period, we
must record that loss in a manner proportionatautcownership interest in our consolidated finahsiatements. For example, we recognized
equity in net loss of affiliated companies in theags ended March 31, 2009, 2010 and 2011, primawipg to significant net losses recorded
in those years by Renesas Electronics Corporatiomequity method affiliate that was created thiotlge merger of Renesas Technology
Corp. and NEC Electronics Corporation in April 20l addition, a decline in the fair value of onvéstments in these equity method
affiliates below the carrying amount of the investits that is deemed other than temporary couldneqa to record an impairment loss.
Further, contractual and other obligations may irequs to maintain our holdings of these securtiiespite declining share prices and this
may lead to material losses.

Risks Related to Industrial Sectors and Business hes

We are subject to intense competition in many of tlmarkets in which we operate, and this may advbrsdfect our results of
operations.

The industrial sectors and business lines in whietare engaged are experiencing increasingly iateampetition. We compete with
diverse competitors ranging from huge global camfions to specialized companies. Competitors aneasingly manufacturing products,
including sophisticated electronic products, in4owst jurisdictions. Low-cost manufacturing and gihebalization of world markets have
accelerated the commoditization of certain produgtéch has resulted in increasingly intense pcompetition for many of our products.
Products which are facing intense price competitiodecreases in prices include computer-relateduats, such as hard disk drives, or
HDDs, disk array subsystems and optical disk drigemiconductors, liquid crystal displays, or LCBiglital media products, such as flat-
panel TVs, and home appliances. To succeed irctimgpetitive environment, we believe that our pradand services must be price
competitive. The commaoditization of such produdfeas our ability to set prices for our produdfsve are unable to charge comparable
prices to those of our competitors, our competitags and overall profitability may be harmed. Gndther hand, charging comparable prices
to those of our competitors may require us toetiucts at a loss. Our products must also be ctitimpan terms of engineering
sophistication, quality and brand value. We musbituce our products and services to the markedgimely manner. There can be no
assurance that the products or services that vee wifl be competitive. The failure of such prodsior services to be competitive may
negatively affect our business results.

Rapid technological innovation defines the industs in which we participate.

New technologies are rapidly emerging in the segsienwhich we do business, with the pace of tetdgical innovation being
especially notable in the fields of information tgyss, electronics and digital media. The develogroenew and advanced technologies, the
continuous, timely and cost-effective incorporatarsuch technologies into products and servicestha effective marketing of such
products and services are indispensable to rentpaumpetitive. While introducing such products aedvices requires a significant
commitment to research and development, there earolassurance that our research and developmiébeveuccessful. Failure in our
endeavors to develop and incorporate such advaachdologies into products and services in a timedyner, or to achieve market
acceptance for such products and services, mayinelgaaffect our business, financial condition aedults of operations.

6
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We enter into a substantial number of long-term doects, and fluctuations in cost during the lifetimof or cancellation of these
contracts may adversely affect our business.

We enter into a substantial number of long-termtramts, particularly in connection with the constion of nuclear, thermal and
hydroelectric power plants. We use the percentdg®mpletion method to recognize revenue from safdangible products under these
long-term contracts. Under the percentage-of-cotigplenethod, we recognize revenue from a sale iamaount equal to estimated total
revenue from the arrangement multiplied by the @etage that costs incurred to date bear to estihtatal costs at completion based upor
most recently available information. The use of flbecentage-of-completion method requires us toensagnificant assumptions about
estimates of total contract costs, remaining cimst®mpletion, total contract revenues, contrasktsiand other factors. We charge any
anticipated losses on fixed price contracts to ap@ns when we are able to estimate such losseie Wh employ our best judgment basec
available information, there can be no assurarasktiiese estimates will, ultimately, prove to berect. We regularly review these estimates
and adjust them as we deem necessary. Fluctuatiaasts can occur for a variety of reasons, mdnwyhich are beyond our control. In
addition, we or our counterparties may cancel tleesgracts, which would require us to revise oitidhassumptions regarding a particular
contract, and may adversely affect our businesanfiial condition and results of operations.

We rely on third parties to provide us with mateigaparts, components and services, and failuresa€h third parties to provide such
materials, parts, components and services may asiigraffect our business.

Our manufacturing operations rely on third parf@ssupplies of materials, parts, components andes of adequate quality and
quantity, delivered in a timely manner at a reabtsprice. External suppliers may have other custsrand may not have sufficient capacity
to meet all of our needs during periods of excessahd. Shortages of materials, parts, componedtsemices may cause a sharp rise in
prices. Prices of certain raw materials, parts@rdponents that we purchase, such as petroleunugsoaopper, aluminum and
semiconductor memory chips, are highly volatileréases in the price of petroleum and other médsesach as copper, steel, synthetic re
rare metals and ramarth minerals, can increase our production cogtsraay adversely affect our results of operati@unversely, decreas
in commodity prices, such as for raw materialsigpand components, can result in write-downs oémery. The March 2011 earthquake and
collateral events in some cases have disruptedperations of our suppliers and damaged supphynshaésulting in significant adverse
effects on our production. Although we generallyimein multiple sources of supply and work closeith our suppliers to avoid supply-
related problems, such problems, including shogtagel delays, may continue to occur, which coulterraly harm our business, financial
condition and results of operations.

The supply and demand balance for particular prods@ffects us.

Oversupply in the markets in which we compete neayllto declines in sales prices, revenues andgrbfiaddition, adjustment to
demand may force us to dispose of excess supmlpsmlete equipment or reduce production, whichreaualt in losses. For example, market
demand for HDDs and LCDs have been volatile, andremxpected decline in demand or oversupply cceddlt in a sharp decline in prices
these products. The imbalance between supply amdmiin the semiconductor industry and the LCD @tiuand a resultant deterioration in
market conditions could negatively affect the bassresults of our semiconductor and LCD manufaagfugquipment business and our
semiconductor and display-related product business.
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Risks Related to Operations
We may be unable to achieve the anticipated beseafftour strategy to strengthen our Social Innovati Business.

Our business strategy seeks to build our businesfofio and achieve a stable and profitable bussrgructure mainly by strengthening
our Social Innovation Business, which supplies aded social infrastructure supported by informatod communication technology. We
plan to devote significant resources to strengtharSocial Innovation Business, which we believk aliow us to exploit synergies across
our information and telecommunication systems amuias infrastructure businesses. To implementdhiategy, we have incurred and may
continue to incur considerable expenses. For exam invested 255.6 billion in tender offers for five of our caiglated subsidiaries as
initial step to convert them into wholly owned siglisries and bolster our Social Innovation Busingssng the year ended March 31, 2010.
We also adopted the Company System, under whictreated virtual companies to reinforce our opegatiase and further strengthen our
Social Innovation Business. Our strategy to stieagiour Social Innovation Business is predicatedwrability to coordinate our operations
across group companies and segments, foster gomgp ties and establish closer capital relatiqgggshimong our group companies. Our
efforts to implement this strategy may be unsudoéss less successful than we currently anticipgteen if these efforts are successful, there
is no assurance that we will be able to increasétability, and even if profitability is achievedie may be unable to sustain or increase it
quarterly or annual basis. See “ltem 5. OperatimgjBinancial Review and Prospects — A. OperatinguRe — Business Strategy.”

We may be unable to successfully divest or otheevézit businesses or implement other cost reductiogasures.
Our business strategy seeks to build our busin@sfofio and achieve a stable and profitable bussrgructure in part by:
» closing unprofitable operation
» divesting our subsidiaries and affiliated compar
* reorganizing production bases and sales netw
» selling select assets; a
» reducing our sales channels, fixed costs and peooent costs

Examples of these efforts include the reorganimadibour Automotive Systems and Consumer Businessifis to form wholly owned
subsidiaries, the closing of our plasma displayepamnufacturing facilities and the planned salewfHDD subsidiary to Western Digital
Corporation. Our restructuring efforts may not tmplemented in a timely manner or at all, includihge to governmental regulations,
employment issues or a lack of demand in the M&Akmtfor businesses we may seek to sell. In additie have a number of listed
subsidiaries and from time to time the interestthesbe listed subsidiaries’ shareholders may ainflith our interests. Such conflicts of
interest may result in difficulties in timely imptenting group-wide policies, including mergers,paate splits and other similar transactions
to which the listed subsidiaries are parties. Riestring efforts may also bring about unintendedsegjuences, such as negative customer or
employee perceptions, and have caused and mayuerit cause us to incur significant expenses #ret costs, including additional
impairment losses on our long-lived assets anahgibde assets, write-offs of inventory and losseshe disposal of fixed assets and losses
related to the sale of securities.

Current and future restructuring efforts may beuansssful or less successful than we presentigipate and may adversely affect our
financial condition and results of operations.
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We may not successfully execute our overseas grairhtegies.

We seek to expand our business, including our Sbwiavation Business, in overseas markets asgbartir business strategy. Through
such overseas expansion, we aim to increase oenueg, reduce our costs and improve profitabliitynany of these markets, we face
barriers in the form of long-standing relationshiiggween our potential customers and their logapkers. In addition, various factors in
foreign countries where we operate may adversébcabur overseas business activities. These faatotude:

» changes in regulations relating to investmentspesptariffs, antitrust, anti-bribery, consumeddiusiness taxation, intellectual
property, foreign trade and exchange controls,renmental and recycling requiremer

» differences in commercial and business customs asi@ontract terms and conditio

» labor relations

* public sentiment against Japan; :

» other political and social factors as well as eeoitarends and currency exchange rate fluctuati

Because of these factors, there can be no assutatoge will be able to achieve all or any of thiéial aims of our overseas growth
strategy. This may adversely affect our business/tir prospects and results of operations.

We may be unable to successfully complete or reaii'e benefits of acquisitions, joint ventures asttategic alliances.

In every operating sector, we depend to some degreequisitions of other companies, joint ventuned strategic alliances with
outside partners to design and develop key newntdogies and products and to strengthen competitis® For example, we integrated our
affiliate, Renesas Technology, with NEC Electron@$orm Renesas Electronics in April 2010. Seertit5. Operating and Financial Review
and Prospects — A. Operating Results — Businessgaaization.” Such transactions are inherentlyyrisgcause of the difficulties in
integrating operations, technologies, products@erdonnel. Integration issues are complex, timeseaing and expensive and, without
proper planning and implementation, could adveraéigct our business. Decisions made by or theopmdince of alliance partners that we
cannot control or adverse business trends maynaigatively affect the success of our alliances.n¥g incur significant acquisition,
administrative and other costs in connection withst transactions, including costs related to ratem or restructuring of acquired
businesses. There can be no assurance that thesadtions will be beneficial to our business waificial condition. Even assuming these
transactions are beneficial, there can be no assathat we will be able to successfully integetquired businesses or achieve all or any of
the initial objectives of these transactions.

An inability to protect our intellectual propertyights or to obtain certain intellectual propertydenses, or our involvement in legal
proceedings relating to intellectual property, mhagrm our business and prospects.

We depend in part on proprietary technology andaduility to obtain patents, licenses, trademarld @her forms of intellectual
property rights covering our products, product gesind manufacturing processes in Japan and athetrees. The fact that we hold such
intellectual property rights does not ensure thaytwill provide a competitive advantage to us.ivas parties may challenge, invalidate or
circumvent our patents, trademarks and other aatlll property rights. There can be no assurdratectaims allowed on any future patents
will be sufficiently broad to protect our technojodeffective patent, copyright and trade secretgurtion may be unavailable or limited in
some of the markets in which we operate, and audietsecrets may be vulnerable to disclosure ommpisariation by employees, contractors
and other persons.

We design many of our products to include softwarether intellectual property licenses from thatties. Competitors may not make
their protected technology available to us, or mmake it available to us only on unfavorable termd eonditions. There can be no assurance
that we will be able to maintain a license for sirdkllectual property if obtained, for economicather reasons, or that such intellectual
property will give us the commercial advantages thadesire.

From time to time, we are sued or receive notiegarding patent and other intellectual propertintda Whether or not these claims
have merit, they may require significant resoutoesdefend against and may divert management agtefrom our business and operations
and result in harm to our reputation. In additiarsuccessful infringement claim and our inabil@yobtain the license for the infringed
technology or substitute similar non-infringing teology may adversely affect our business.
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We are subject to regulatory investigations, prigditigation and governmental regulations that magsult in substantial costs or
otherwise harm our business.

We face risks of litigation and regulatory inveatign and actions in connection with our operatidrasvsuits, including regulatory
actions, may seek recovery of large, indeterminateunts or otherwise limit our operations, andrthgistence and magnitude may remain
unknown for substantial periods of time.

For example, in the past several years, we have theesubject of investigations of alleged antitmislations in Japan, Europe and
North America. In December 2006, we and HitachidperLtd. received requests for information from Bhgopean Commission in respect
alleged antitrust violations relating to LCDs. lewember 2007, Hitachi Electronic Devices (USA),.Jrcsubsidiary of Hitachi Displays, Lt
received a grand jury subpoena in connection witmaestigation conducted by the Antitrust Divisiohthe U.S. Department of Justice in
respect of alleged antitrust violations relatingathode ray tubes, or CRTs. In addition, in Noven#907, our wholly owned subsidiaries,
Hitachi Asia Ltd. and Hitachi Europe, received resgs for information from the European Commissiorespect of alleged antitrust
violations relating to CRTSs. Further, in Novemb802, our subsidiary, Hitachi Canada Ltd., receiremliests for information from the
Canadian Competition Bureau in respect of alleg#itirast violations relating to CRTs. In June 2000y subsidiary, Hitachi-LG Data
Storage, Inc., received a grand jury subpoenammection with an investigation conducted by theitnsgt Division of the U.S. Department
of Justice and received requests for informatiomfthe European Commission, both in respect ofjetleantitrust violations relating to
optical disk drives. Also in June 2009, the ContmetiCommission of Singapore began an investigatfoour subsidiary, Hitachi-LG Data
Storage Korea, Inc., in respect of alleged antitvicdations relating to optical disk drives.

Relevant authorities in the markets in which werafgecontinue to investigate us and may initiat@lar investigations in the future.
These investigations may result in significant piéesin multiple jurisdictions, and we may becoimeolved in disputes with private parties
seeking compensation for damages resulting fromeleeant violations. Such substantial legal ligpibr regulatory action could have a
material adverse effect on our business, resultgperations, financial condition, cash flows, region and credibility.

In addition, our business activities are subjeatanous governmental regulations in countries whvee operate, which include
investment approvals, export regulations, tardfgjtrust, anti-bribery, intellectual property, simer and business taxation, foreign trade and
exchange controls, and environmental and recyctgirements. These regulations limit, and other oeamended regulations may further
limit, our business activities or increase opeatinsts. In addition, the enforcement of such ra&guts, including the imposition of fines or
surcharges for violation of such regulations, mayessely affect our results of operations, finahc@ndition, cash flows, reputation and
credibility. See “ltem 8. Financial Information — £onsolidated Statements and Other Financial imétion — Legal Proceedings” for
additional information.

We may be subject to product liability claims traiuld result in significant direct or indirect cost

We increasingly provide products and servicesazinigj sophisticated technologies, including butlimited to components of nuclear
power stations. Reliance on external supplierseaeslour control over quality assurance. Thereriskathat defects may occur in our products
and services. The occurrence of such defects cmgdtively affect our reputation for quality protkjexpose us to liability for damages
caused by such defects and negatively affect dilityaio sell certain products. Even a single sfigint product defect could materially and
adversely affect our results of operations, finahcondition and future business prospects.

In September 2008, Chubu Electric Power Co., lited fa lawsuit against us in the Tokyo District @o€hubu Electric Power seeks
compensation in the amount of ¥41.8 billion plugiast for consequential losses from the breakdafveertain turbine vanes in the nuclear
reactors at Hamaoka Nuclear Power Station. In Mx92Hokuriku Electric Power Company also fileca$uit against us in the Tokyo
District Court. Hokuriku Electric Power seeks comgation in the amount of ¥33.7 billion plus intéres consequential losses from the
breakdown of certain turbine vanes in the nucleactors at Shika Nuclear Power Station. Althougtareevigorously defending ourselves in
these lawsuits, there can be no assurance thatiliveotnbe held liable for any amounts claimed. Séem 8. Financial Information — A.
Consolidated Statements and Other Financial Infooma— Legal Proceedings.”
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A substantial portion of our operations are condect in Japan and earthquakes or other natural disast or events may seriously
disrupt them.

Portions of our facilities, including our reseasoid development facilities, manufacturing faciitend our headquarters, are located in
Japan. Historically, Japan has experienced numeratwsal disasters such as earthquakes, tsunachty@moons. As demonstrated by the
March 2011 earthquake and tsunami, such significatutral disasters may directly damage or destupyazilities, which could disrupt our
operations, delay new production and shipmentxistiag inventory or result in costly repairs, repéments or other costs, all of which wc
result in significant losses. Furthermore, evesuith significant natural disasters do not direaffgct our facilities, they could result in
disruptions in distribution channels or supply dizaiThe spread of infectious diseases, such aw lungirus, may also disrupt our
operations, render our employees unable to wodkjae consumer demand for our products or disrupsapply and distribution channels. In
addition, we are not insured against all potetisées, and even losses that insurance covers ohde riully covered and may be subject to
challenges of or delays in payment. Direct andreridisruption of our operations as a result efirs disasters or other events has had, and
may continue to have, a negative impact on ouraiey activities, results of operations and finahcbndition. See “— Risks Related to
Economic Environment” for additional information tire impact of the March 2011 earthquake and @slihievents on our operating
activities.

We depend heavily on information systems and owalility to maintain the integrity of such informatin systems may adversely affect
our business.

With the increased importance of information systémour operating activities, disruptions in sgghtems due to computer viruses
other factors could have a negative impact on perating activities, results of operations andririal condition.

We maintain a large amount of sensitive informati@bout ourselves as well as our customers and a¢eand our inability to maintain
the confidentiality of such information may advenseaffect our business, financial condition, resgliof operations, reputation and
credibility.

We maintain and manage personal information obtifrem our customers, as well as confidential infation relating to our
technology, research and development, or R&D, prtid, marketing and business operations and tbhbear customers and clients, in
various forms. Although we have implemented costtolprotect the confidentiality of such informatjehere can be no assurance that such
controls will be effective. Unauthorized disclossigd such information could subject us to compkontlawsuits for damages or could
otherwise have a negative impact on our busingsmdial condition, results of operations, repwtatnd credibility.

We are responsible for a significant amount of erapee retirement benefit costs that are based orumhber of assumptions.

We have a significant amount of employee retirentemntefit costs that we derive from actuarial vabret based on a number of
assumptions. Inherent in these valuations are &syrmaptions used in estimating pension costs inetudiortality, withdrawal and retirement
rates, changes in wages, the discount rate anat&dpeeturn on plan assets. We are required to fuakgnents regarding the key
assumptions by taking into account various fadtckiding personnel demographics, market conditems expected trends in interest rates.
Although management believes that its key assumgtioe reasonable in light of the various undeglyactors, there can be no assurance
the key assumptions will correspond to actual tesiflour key assumptions differ from actual résuthe consequent deviation of actual
pension costs from estimated costs may have aiala€éwrerse effect on our financial condition aaduits of operations. A decrease in the
discount rate may result in an increase in the arnofthe actuarial loss which we amortize intooime over the service lives of employees.

In addition, we may change these key assumptiarité, as the discount rate or the expected retuplamassets. Changes in key assumptions
may also have a material adverse effect on oundiahcondition and results of operations.

We depend on specially skilled personnel, and weymat be able to achieve our business objectivessdffail to attract, hire and retain
such personnel.

We believe we can continue to remain competitidy drwe can maintain and secure additional peoyhe are highly skilled in the
fields of management and technology. However, tihmaber of skilled personnel is limited and the cotitipa for attracting and maintaining
such personnel is intense. We cannot ensure thatitlge able to successfully attract new or mamtaur current skilled personnel.
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Risks Related to Our American Depositary Shares
Rights of shareholders under Japanese law may beerlonited than under the law of other jurisdictian

The rights of shareholders under Japanese lavkéoaetions, including voting their shares, recejuilividends and distributions,
bringing derivative actions, examining our accongtbooks and records and exercising appraisalsrigte available only to shareholders of
record. Because the depositary, through its custoagents, is the record holder of the shares lyinlgthe American Depositary Shares, or
ADSs, only the depositary can exercise those right®nnection with the deposited shares. The deggwill make efforts to vote the shai
underlying ADSs in accordance with the instructioh&DS holders and will pay dividends and disttibas collected from us as and to the
extent provided in the deposit agreement. HowedB5$ holders will not be able to bring derivativdians, examine our accounting books
and records, or exercise appraisal rights throbgldepositary.

We are incorporated in Japan with limited liabiliéy significant portion of our assets are locatatsme the United States. As a result, it
may be more difficult for investors to enforce amius judgments obtained in U.S. courts predicapea the civil liability provisions of the
federal securities laws of the United States ogiments obtained in other courts outside Japan.eTisatoubt as to the enforceability in
Japanese courts, in original actions or in actiongnforcement of judgments of U.S. courts, ofldigbilities predicated solely upon the
federal securities laws of the United States.

Due to the unit share system available under Japs@daw, your voting rights may be significantly tested.

The Companies Act allows companies to establistm@&™ of shares for the purpose of exercising vtilghts at the general meetings of
shareholders. Under our articles of incorporat@re unit of our shares is composed of 1,000 shagesyalent to 100 ADSs. Each unit of our
shares has one vote. A holder who owns shares @sADother than multiples of 1,000 or 100, redpelt, will own less than a whole unit
(i.e., for the portion constituting fewer than 1Q0khares, or fewer than 100 ADSs). Our articléaadrporation, in accordance with the
Companies Act, impose significant restrictions loa tights of holders of shares constituting less th whole unit, which include restrictions
on the right to vote, to attend a shareholders imgeaind to bring derivative actions. In additiogs$ than whole unit shares cannot be traded
on Japanese stock markets. Under the unit shatensysolders of our shares constituting less thmnumit have the right to require us to
purchase their shares and the right to require sslt them additional shares to create a wholeafrli,000 shares. However, holders of our
ADSs are unable to withdraw underlying shares isgareng less than one unit and, as a practicaematte unable to require us to purchase
those underlying shares. The unit share systemewernvdoes not affect the transferability of ADShkjch may be transferred in lots of any
number of whole ADSs.

We may issue or sell additional shares in the fuguwhich would result in a dilution of your shares.

We may issue additional shares in the future withenunissued portion of our authorized share abaitd sell shares held as treasury
stock, generally without shareholder vote unlessstibscription or sale price is significantly lowean the market price. Issuances and sales
of our shares in the future may be at prices bel@prevailing market prices and may be dilutive.

The market price of our ADSs is subject to foreigrchange fluctuations.

Market prices for our ADSs may fall if the valuetb& yen declines against the U.S. dollar. In @aoldithe amount of cash dividends or
other cash payments made to holders of ADSs willigke if the value of the yen declines againstdbiar.
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Item 4. Information on the Company
A. History and Development of the Company

We were founded in 1910 as a small electric regdap and incorporated as Hitachi, Ltd. (Kabushi&igka Hitachi Seisakusho), a joint
stock corporation, in 1920 under the laws of Jagam.registered office is located at 6-6, Marunadchhome, Chiyoda-ku, Tokyo 108280,
Japan. The telephone number of our principal exezwoffice is +81-3-3258-1111.

Over the years, we have broadened the horizonrofesearch as well as our business activities ¥eldg a highly diversified product
mix ranging from electricity generation systemsomsumer products and electronic devices. We hexerginto one of Japan’s largest
diversified manufacturers of electronic and eleatrproducts. With our diverse product lines, wdntzn a significant presence in each of
major markets we serve, which together make usobttee world’s largest manufacturers of electrgmicducts. With our emphasis on
research and development and our ability to coméingde range of technologies, we continue to strivprovide the world with products
that meet the changing needs of our customers.

In order to establish a stable and profitable essrstructure, we are making an effort to realignbwusiness portfolio by increasing our
focus on our Social Innovation Business to achiegeeased profitability. “Social Innovation Busiiséss a general reference to businesses
that supply advanced social infrastructure suppgdsteinformation and communication technology. Gocial Innovation Business includes
products and services across a number of our lsBegments, including: information and telecomeation systems businesses, such as
system integration, data storage systems, congudtid outsourcing; social infrastructure businesagsh as power, railway and building
systems and construction machinery; and businéisaeBitegrate the above business lines, suchvaamentally friendly data centers,
smart grid systems and next-generation transpontatystems. Moreover, we believe our Social InriomaBusiness will be enhanced by our
high functional materials and components businessedl as by our R&D activities.

We have been allocating our business resourcdsotogsbusinesses and have also been implementiagety of projects to enhance
efficiency and restructure unprofitable operatidnsluding a project aimed at reducing materialechasing costs and a project aimed at
improving the turnover of assets. We also expecbtainue to improve cash-flow management by irsireathe efficiency of working capital
use, by making selective investments and by funthéucing inventory levels and expediting the atiten of accounts receivable.

We are also striving to enhance our corporate gmrere structure in order to enhance our mediumangiterm corporate value,
reorganize our internal control system on a codatdid basis, implement multidisciplinary risk magragnt, promote prompt information
sharing systems and optimize share capital relshi@s among our group companies.

In August 2009, we conducted tender offers to aediie noncontrolling interests in five listed colidated subsidiaries to convert them
into wholly owned subsidiaries and bolster our 8bkrinovation Business. We also conducted subségoeasures to complete the
acquisition of shares we did not acquire throughtémder offers completed in October 2009. The divesidiaries and their main businesses
are:

e Hitachi Information Systems, Ltd . Information processing and network services;sysintegration; software development; and
equipment and supplies sales. We converted Hitaétvimation Systems into a wholly owned subsidiarfrebruary 2010 via the
August 2009 cash tender offer¥2,900 per share for shares of Hitachi Informatigat&ms and a subsequent acquisition mea

» Hitachi Software Engineering Co., Ltd . Development and sales of computer software aled séinformation processing equipme
We converted Hitachi Software Engineering into alyhowned subsidiary in February 2010 via the Astg2009 cash tender offer
at¥2,650 per share for shares of Hitachi Software B#gjiing and a subsequent acquisition mea

e Hitachi Systems & Services, Ltd . System integration and system services; softpackages; and sales of information processing
equipment. We converted Hitachi Systems & Servigtsa wholly owned subsidiary in February 2010 thia August 2009 cash
tender offer a¥2,150 per share for shares of Hitachi Systems &i6es and a subsequent acquisition mea:

» Hitachi Plant Technologies, Ltd . Development, design, production, sale, servickamstruction of social infrastructure, air
conditioning, energy and other industrial systeWie.converted Hitachi Plant Technologies into a whoWwned subsidiary in April
2010 via the August 2009 cash tender offer at ¥&rGshare for shares of Hitachi Plant Technologiebsa subsequent acquisition
measure
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» Hitachi Maxell, Ltd. Manufacturing and marketing of information storagedia, batteries and various materials, devices and
electronic appliances. We converted Hitachi Makeath a wholly owned subsidiary in April 2010 vieethugust 2009 cash tender
offer at¥1,740 per share for shares of Hitachi Maxell asdlasequent acquisition meast

See “B. Business Overview — Description of Segmentkformation & Telecommunication Systems,” “— Saldnfrastructure &
Industrial Systems,” “— Components & Devices” atigfh 5. Operating and Financial Review and ProspeetA. Operating Results —
Business Reorganization” for more information.

In March 2011, we entered into an agreement witlstéfa Digital to sell our HDD business to Westeigital. Under the terms of the
agreement, we will transfer all shares of Viviticheologies Ltd., our wholly owned subsidiary anabéding company of our HDD business,
to Western Digital. The aggregate purchase pritlecamsist of cash consideration of $3.5 billiordéb million shares of Western Digital’s
common stock. The transaction is subject to sewarstomary closing conditions, including the reteipantitrust approvals and the expira
of applicable waiting periods in certain jurisdiests. The transaction is currently expected to cthseng the quarter ending December 31,
2011. See “B. Business Overview — Description ajiBents — Components & Devices” for more information

Our capital expenditures for fixed assets on anuatbasis were ¥556.8 billion, ¥546.3 billion 2¥&B8.4 billion in the years ended
March 31, 2011, 2010 and 2009, respectively. Wiidehave maintained a selective attitude towardstnaent decisions, we have placed an
emphasis on capital expenditures for strategidalfyortant products. Excluding the purchase of asteebe leased, a significant portion of
capital expenditures have been directed towarcelated products, construction machinery, productsé Power Systems segment and the
Social Infrastructure & Industrial Systems segmbigh functional materials and components, inclgdarge capital investments in
manufacturing facilities to maintain or enhance petitiveness in those product sectors. The incrizefee year ended March 31, 2011 was
primarily due to an increase in capital expend&ureHDDs and high functional materials and commbsieThe decrease in the year ended
March 31, 2010 was primarily due to a decreasapital expenditures in construction machinery, Higictional materials and components,
automotive equipment and operating lease assétg ifinancial services sector in conformity withr aelective attitude toward investment
decisions in response to deteriorated market condifor these businesses. In the year ending M2it¢cR012, we expect to increase our
capital expenditures on an accrual basis to apprately ¥770.0 billion due primarily to an increaseapital expenditures in most of our
business sectors. We expect capital expenditurdmigear ending March 31, 2012 to be funded piilgndrrough internal sources of
financing and to be made primarily in Japan.

B. Business Overview
Main Categories of Products and Services
Our business is highly diversified. We classify business into eleven segments.

The segments and major categories of productsemitss offered in each segment as of March 311 204 as follows:

» Information & Telecommunication Systems . Systems integration, outsourcing services, soéwdisk array subsystems, servers,
mainframes, telecommunications equipment and A1

» Power Systems. Thermal, nuclear, hydroelectric and wind poweragation system:
e Social Infrastructure & Industrial Systems. Industrial machinery and plants, elevators, esceand railway vehicles and systel

e Electronic Systems & Equipment. Semiconductor and LCD manufacturing equipment,aadtmeasurement equipment, medical
electronics equipment, power tools and electroaitspmanufacturing systern

»  Construction Machinery. Hydraulic excavators, wheel loaders and mining damgks;

» High Functional Materials & Components. Wires and cables, copper products, semiconductbdeplay-related materials, circuit
boards and materials, specialty steels, magnetierrals and components and high grade casting coemis and material

* Automotive Systems. Engine management systems, electric powertrairsystdrive control systems and car informationesyst
e Components & Devices. HDDs, LCDs, information storage media and batte|

» Digital Media & Consumer Products . Optical disk drives, flat-panel television s&t€D projectors, room air conditioners,
refrigerators, washing machines anc-conditioning equipmen

» Financial Services. Leasing and loan guarantees; .
» Others. Logistics and property manageme
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Sales and Distribution

We distribute our products in Japan primarily tlglowur own sales network. We also distribute sofripproducts through

independent dealers. In most field sales officassales personnel specialize in the marketingadiqular types of products.

We conduct international marketing through oversedas subsidiaries, joint-venture companies, uizéd distributors and trading
companies. Also, we sell certain types of equipmeiridustrial companies in foreign markets on dgioal equipment manufacturing, or
OEM, basis and market under the brand names ofiadcistrial companies.

Overseas revenues amounted to ¥4,046.5 billionaryéar ended March 31, 2011, accounting for 43%taf revenues. See “Segment
Information” below for a breakdown of revenues lapgraphic area. Foreign currency exchange ratauitions influence our operating
environment. A strong yen reduces the price cortipetiess of products exported to foreign marketsdiminishes profit by decreasing
revenue when foreign currency income from overgeaguct sales is converted to yen. See “ltem 5r@jpgy and Financial Review and

Prospects — A. Operating Results.”

Our widespread customer base in domestic and @&rarkets encompasses leading industrial compdiniascial institutions,
utilities, governments and individual customers.rNaterial part of our business is dependent upenooa few customers.

Segment Information
Financial Data by Segment

Revenues (note :

Information & Telecommunication Syster

Power System

Social Infrastructure & Industrial Systel

Electronic Systems & Equipme
Construction Machiner

High Functional Materials & Componer

Automotive System

Components & Device

Digital Media & Consumer Produc
Financial Service

Others

Subtotal

Eliminations and Corporate Iter
Total

Segment Profit (Loss

Information & Telecommunication Syster

Power System

Social Infrastructure & Industrial Systel

Electronic Systems & Equipme
Construction Machiner

High Functional Materials & Componer

Automotive System
Components & Device
Digital Media & Consumer Produc
Financial Service
Others
Subtotal

Eliminations and Corporate Iter
Total

Year ended March 31,

2009 2010 2011
(Millions of yen, except percentage data)
1,945,35 17% 1,705,58 17% 1,652,041 16%
862,38 7 882,13! 9 813,20° 8
1,334,24 12 1,250,22! 12 1,156,93 11
983,82: 9 998,63. 10 1,079,35! 10
724,68 6 583,63t 6 751,38 7
1,561,04! 14 1,249,32 12 1,408,15. 13
681,75( 6 638,82¢ 6 737,90: 7
978,29° 9 754,88 7 809,85 8
1,103,86! 10 929,25 9 951,59¢ 9
401,31 3 419,65( 4 372,98: 4
830,83 7 763,66 8 767,46 7
11,407,59 10(% 10,175,83 10(% 10,500,87  10(%
(1,407,23) (1,207,28i) (1,185,069
10,000,36 8,968,54! 9,315,80
138,45 96% 94,59: 41% 98,64: 22%
3,48t 2 22,07t 9 22,02: 5
34,40¢ 24 42,08¢ 18 39,95 9
25,75t 18 (5,21 (2 37,28¢ 8
51,33% 35 17,64¢ 8 49,19: 11
25,257 17 44,41 19 84,50¢ 18
(60,507 (42 (5,480 (2 23,79: 5
5,79¢ 4 1,14¢ 0 43,65: 10
(110,549  (76) (7,206  (3) 14,94¢ 3
6,66( 5 8,51¢ 4 14,25¢ 3
24518 17 19,42: 8 28,93 6
144,61:  10(% 231,99:  100% 457,17 10(%
(17,469 (29,839 (12,66¢)
127, 14¢ 202,15¢ 444 50!
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Revenues by Geographic Aréaote 2)

Year ended March 31,

2009 2010 2011
(Millions of yen, except percentage data)
Japar 5,861,44: 59% 5,313,79 59% 5,269,25! 57%
Outside Japa
Asia 1,911,29 19 1,699,07. 19 2,073,75! 22
North America 899,55( 9 729,69¢ 8 781,13¢ 8
Europe 904,42! 9 824,69 9 760,01: 8
Other Area: 423,65t 4 401,29( 5 431,64 5
Subtotal 4,138,92 41  3,654,75 41  4,046,54 43
Total 10,000,36  10(% 8,968,541 100% 9,31580  10(%
Notes:

(1) Revenues by segment include intersegment trangac
(2) Revenues by geographic area are based on theologati the customer to whom our products or sesvéce sold

Description of Segments
Information & Telecommunication Systems

In this segment, we provide products and servioefjding hardware products, software and serviGes.main customers are business
entities in various industries, national and lapadernments. Among the hardware products that fes,afisk array subsystems, servers and
mainframes are more significant than other produnterder to meet market requirements, we mudtiibese products to achieve high
performance while meeting the cost parameters stboawers. We also develop and offer various softwakages designed to enhance the
productivity of customers. Systems integration,stdting and outsourcing form the core of the sewibusiness, in which we aim to deliver
systems that help customers achieve their busoigestives. We develop customized solutions andrdffem to customers along with our
hardware and software products, as well as thos¢hef vendors. This segment also provides teleaomizations and network equipment :
systems, which are delivered to customers in th& alad telecommunication industries and other lassitustomers.

The computer industry is extremely competitive. Speed of technology development in both hardwadesaftware is very fast, and a
failure to introduce, or a delay in the introduatiaf, products or services that incorporate theskattechnology would materially diminish our
market presence. Customers are highly sensititieetocost effectiveness of their investments inrimiation technology, which leads to intel
price competition, particularly in hardware product
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In software and services businesses, we aim togitren: (i) outsourcing services such as data centsourcing services which entail
the monitoring, operation and maintenance of infation on behalf of clients, as well as strategitsourcing services which provide
comprehensive support for customers’ informatiostesys, including consulting, systems design, caostm, operation and maintenance;
and (ii) consulting services by bolstering the apienal structure, principally by increasing themher of consultants. We seek to expand our
data center business in China and Europe and kel our experience building a number of datdaerern Japan will aid us in this
expansion. We also aim to establish an efficieajgat management system by sales efforts to emgghpsofitability and by emphasizing ci
management during the design and development graoceshieve profitability.

We also intend to focus on environmentally-frienidiformation and telecommunications products, whighbelieve to be a key factor
in both growth and profitability. Such productsliume environmentally-friendly data centers, whicimbine our data center and energy
efficient air conditioning technologies with higévkls of reliability, availability and data secwrit

In August 2009, we conducted tender offers to aecgghie noncontrolling interests in Hitachi Inforfoat Systems, Hitachi Software
Engineering and Hitachi Systems & Services, listedsolidated subsidiaries, and converted themvititlly owned subsidiaries in February
2010. Further, Hitachi Software Engineering andattii Systems & Services merged to create Hitachiti®as, Ltd. in October 2010 in ord
to aid in the development of our environmentaligsidly data center and cloud computing businessdsgiengthen our systems integration
business. Moreover, Hitachi Information Systems lditdchi Electronics Services Co., Ltd. plan to geein October 2011. We expect the
merger to strengthen the companies’ one-stop solsittapabilities to encompass the entire IT lifelesyranging from consulting for systems
installation to operations and maintenance.

In the year ended March 31, 2011, this segmentueted for 16% of total revenues before eliminatiand corporate items and
recorded segment profit of ¥98.6 billion.

Power Systems

In this segment, we offer thermal power plants J@arcpower plants, hydroelectric power plants adted services for power utilities.
We leverage technological capabilities and prodtiashave been developed over many years to maithe efficiency and reliability of
thermal, hydroelectric and nuclear power plants.alge provide renewable energy-related productsyding wind and solar power
generation systems.

Power companies are the main customers of the pssator. In this sector, we must respond to custaemand for low-priced
products with high added value. In addition, inemtcyears we have given high priority to environtagéprotection in our product design. We
compete primarily with large corporations in a glbimarket in this sector. We are endeavoring t@agpur power systems business,
particularly highly efficient thermal power geneoat systems, in the overseas market. We recogh&ehe key to succeeding in this busir
overseas includes local project management, takiogconsideration local business customs and leddations. Since the orders the sector
receives are generally for large items with lonlivéey periods, customers generally pay a portibthe procurement costs in advance to
finance the production of the items. We have imprbgost management in our power systems busindsedmporating escalation provisions
in contracts for long-term infrastructure projeici®rder to allocate exchange rate and commoditepisk to customers.

We have constructed nuclear power stations for rtiae forty years, and up to the present, we haea Invited to bid on all Advanced
Boiling Water Reactor projects in Japan. Howevag tb the March 2011 accident at the nuclear pdaatlities in Fukushima Prefecture,
domestic investment in nuclear power in the neamréuremains unclear. Similarly, some countriesracensidering their stance towards the
use of nuclear power. However, we believe the lamgy demand for nuclear power in overseas marketsins and we plan to expand our
nuclear power systems business throughout the wiadhliding in the United States, while focusingiomproving the safety of nuclear power
generation. Through our alliance with GE, whicloat both companies to benefit from synergies iratieas of design, manufacturing,
construction, maintenance and engineering serweesntend to improve and expand our boiling wagerctor technology offerings. Under
the alliance, we share ownership of a Japanesésatysand U.S. and Canadian affiliates with GEe3# entities are engaged in the
construction and maintenance of nuclear power glantl related services. We believe that GE’s desigineering of an advanced economic
and simplified boiling water reactor, and HitachdaGE’s cumulative know-how and experience in thel@ar power plant business place us
on a solid footing to expand our nuclear powereyst business globally.
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Following the March 2011 earthquake, we were diliga assisting the government as well as our casts in responding to the
accident at the nuclear power facilities in FukoshiPrefecture in order to minimize the damage amatave the situation as quickly as
possible.

We attempt to maintain a competitive edge in thertal power systems business by developing envieataily-friendly coal-fired
thermal power plants. In the years ended Marcl28@9 and 2010, we received orders for thermal pg@hastts and equipment in overseas
markets, including South Africa, Europe, Singap&gypt and Canada. In July 2010, we received aerdaa two boilers for South Korea’'s
first 1,000MW-class thermal power plant. We alstereed an order for two steam turbines and genex&bo another thermal plant in South
Korea in December 2010. We seek to increase oumtdgoower systems business, particularly in enmgrgbuntries and regions such as
China, India and South Africa, and Southeast AsihBastern Europe. At the same time, we are imgeséisources in developing power
solutions that anticipate and respond to increagiobal pressure to reduce carbon emissions, iimgualy proactively expanding into wind
and solar power.

We optimize our response to the needs and prisritiesegment customers by strategically combinéefnologies from our diverse
fields of operation, especially from technologiegtie information systems and electronics field. &ample, we continue to develop smart
grid systems, which combine information and telesamications technologies and power and industyistiesns technologies to provide m
efficient, reliable and energy-conscious power patihn and distribution. We also participate in destration projects of smart grid systems
in Japan, the United States, the United Kingdom$pain.

In September 2008, Chubu Electric Power filed aslaivagainst us in the Tokyo District Court. ChuHactric Power seeks
compensation in the amount of ¥41.8 billion plugiiast for consequential losses from the breakdaivthe turbine vanes in the nuclear
reactors at Hamaoka Nuclear Power Station. In M¥392Hokuriku Electric Power also filed a lawsugainst us in the Tokyo District Court.
Hokuriku Electric Power seeks compensation in thewnt of ¥33.7 billion plus interest for consequedribsses from the breakdown of the
turbine vanes in the nuclear reactors at Shika@&tudPower Station. We are vigorously defendingealues in these lawsuits. We have not
accrued for consequential losses related to tlaesuits. However, there can be no assurance thaiillweot be liable for any amount
claimed. See “Item 8. Financial Information — A.rSolidated Statements and Other Financial Infolwnat- Legal Proceedings.”

In the year ended March 31, 2011, this segmentusated for 8% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥22.0 billion.

Social Infrastructure & Industrial Systems

In this segment, we provide infrastructure prodactd services that underpin society, such as rgiligdiicles and control systems,
elevators and escalators. In addition, we offengtidal equipment and energy-saving solutions tiest to reduce environmental impact.

For railway vehicles and control systems, we prexadmprehensive systems that include rail carstreléic components and traffic
control systems, and we believe that we are thg @thpany in Japan that can do so. In the pasyéass, we have received orders for
railway projects throughout Japan, as well as imghKorea, the United Arab Emirates and the Unikedydom. In addition, we continue to
develop environmentally-conscious hybrid rail gamsvered by our lithium-ion rechargeable batteries.

Our building systems business delivers elevataealators and moving sidewalks in Japan and oversesinly to China and other
Asian countries. We also provide maintenance sesvior these products globally. In particular, veeéafocused on the Chinese market by
expanding our sales, maintenance and service basgesstablishing manufacturing bases locally.

The industrial equipment we offer covers produsisdiin numerous industries and is strongly infleehioy trends in public works
spending and private sector plant and equipmemsinvent. Market demands focus primarily on lowertigh added value and the capakt
of products to be integrated into systems. The rarmobproduct types is vast, and production isdeegly done in small lots or on order. The
industry includes many small- to medium-sized sggcmanufacturers, and competition for ordersasck.
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In August 2009, we conducted a tender offer to aedghe noncontrolling interests in Hitachi Plamchnologies, a listed consolidated
subsidiary, and converted it into a wholly owneltsdiary in April 2010. We expect the conversiorHitachi Plant Technologies to foster
synergies in our social infrastructure businessesfacilitate our ability to respond to the growimged for construction and renovation of
social infrastructures in global markets, includisgja, Europe and the United States.

In the year ended March 31, 2011, this segmentueted for 11% of total revenues before eliminatiand corporate items and
recorded segment profit of ¥39.9 billion.

Electronic Systems & Equipment

In this segment, drawing on our advanced technefgve provide systems that form the core of tf@imation society, including
semiconductor and LCD manufacturing equipment dectenic parts manufacturing systems. We alsouyxednedical and inspection
systems that enhance health and wellness and pioalsifor both professional and home use.

A significant portion of this segment’s businessasducted by Hitachi Highechnologies Corporation, a listed consolidatedsilidary.
Hitachi High-Technologies has two business argamdnufacturing and sale of manufacturing equipneéisemiconductors, LCDs and
HDDs, test and measurement equipment, such asallimnalyzers, DNA sequencers and liquid chromajaug and other electronics-related
equipment, and (ii) sale of electronic component$ advanced industrial materials.

Semiconductor and LCD manufacturing equipmentringfly influenced by trends in capital spendingsbyniconductor and LCD
manufactures, which are affected by market conaitiand cyclical demand for such products. Althosales of these products have been
adversely affected by reduced capital spending égufacturers in the industry since the latter bathe year ended March 31, 2009, demand
for these products firmly recovered in the yearezhilarch 31, 2011.

In the year ended March 31, 2011, this segmentusated for 10% of total revenues before eliminatiand corporate items and
recorded segment profit of ¥37.2 billion.

Construction Machinery
In this segment, we offer hydraulic excavators, elhe@aders and mining dump trucks.

We provide integrated solutions globally, extendirggn the sale of construction machinery, suchyaldulic excavators to services ¢
maintenance. Leveraging accumulated technologi¢kaow-how, our solutions address the needs obadrange of industries, including
civil engineering and construction, building andistural demolition, mining and excavation.

We conduct our construction machinery business glolzal scale, and our full-line operational capiibs and brand recognition have
secured us a solid market position, especiallyim& Our construction machinery is characterize@ddurability and reliability as well as
energy efficiency and easy-to-operate electronigrots.

On March 30, 2010, Hitachi Construction Machinery,,d.td., our consolidated subsidiary, purchaseddditional 20% interest in
Telco Construction Equipment Co., Ltd., or Telctinpbtain a strong lead in the India market, whicaxpected to grow significantly. As a
result, Hitachi Construction Machinery’s ownershiterests in Telcon increased from 40.0% to 60.886|, Telcon became a consolidated
subsidiary effective March 30, 2010.

Sales of construction machinery are strongly infeexl by trends in public works spending and prisgetor equipment and housing
investment globally, and demand for infrastructlegelopment and housing investment in China inqaetr.

In the year ended March 31, 2011, this segmentusated for 7% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥49.1 billion.
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High Functional Materials & Components

This segment includes fabricated chemical and npetalucts supplied as parts or materials to dowastrmanufacturers of mainly
electric and electronic products. For example, ¢hit&€Chemical Co., Ltd. manufactures products baseits resin technology and serves
industrial markets including semiconductor, LCD audomobile markets. Hitachi Chemical also prodwsesde material for lithium-ion
rechargeable batteries. Hitachi Metals, Ltd. mactuf@s specialty steels, magnetic materials ancpooents and high grade casting
components and materials for the automotive-, Eaits- and industrial infrastructure-related maskélitachi Cable, Ltd. manufactures
electronic materials and components for semicomudaetnd mobile phones as well as cable and wirgygts used for the transmission of
power, telephone signals and automobiles.

As products in this segment become even more glasglendent upon and driven by electronics-relekinological capabilities, we
expect our strength in electronics technology tavjgle us with an advantage in introducing new potsluSince the portion of materials and
components used for semiconductors, LCDs and ¢ihezlated products, as well as automobiles, hesesed in recent years, the business
climate of the electronics and automotive industtias significantly affected business results is1segment.

In the year ended March 31, 2011, this segmentusated for 13% of total revenues before eliminatiand corporate items and
recorded segment profit of ¥84.5 billion.

Automotive Systems
In this segment, we offer engine management systelestric powertrain systems, drive control sysemd car information systems.

We provide cutting-edge automotive and relatedesystglobally by drawing on our wide-ranging teclogids and vast manufacturing
expertise and experience.

From the latter half of the year ended March 3D®@he worldwide collapse in demand for automabieverely adversely affected
sales of automotive products. In response to tfiiewi conditions in this industry, we separatagt automotive systems business to form a
new company in July 2009. We expect that the newpamy, our wholly owned subsidiary, will make fasiecisions, operate more
efficiently and innovate by combining automotivedaectronics technologies.

Although the demand for automobiles sharply de@@dsllowing the global economic recession, demaedvered strongly in the year
ended March 31, 2011. As a maker of cutting-edgemaative products, we depend heavily on trendsiboraobile sales and global levels of
production by automobile manufacturers.

In the year ended March 31, 2011, this segmentusated for 7% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥23.7 billion.

Components & Devices
In this segment, we offer HDDs, LCDs, informatidarage media and batteries.

The HDD industry is facing rapid technological chansuch as the development of high capacity HDidistlae appearance of new
alternative storage products such as solid stategthat integrate flash-based storage technolbgynaintain profitability in such an
environment, we believe that it is important tcaétish efficient development and manufacturing apens. We have therefore been
implementing various business reorganization ahdratost reduction measures, and have made etiforiroduce new products in a timely
manner. As a result of these efforts, our HDD besénhas recently seen positive operating resaltdarch 2011, as part of the ongoing ef
to focus our resources, including capital expemdiand R&D investment, on our Social Innovation iBass, we entered into an agreement to
sell our HDD business to Western Digital. See “Astbry and Development of the Company” in this Itend “Item 5. Operating and
Financial Review and Prospects — A. Operating Restl Business Reorganization” for more information.

The display business is highly competitive and abtarized by significant price fluctuations in a@ance with changes in the supply-
demand balance. Due to an unfavorable businessoanvént marked by severe price competition, weeebiitom the unprofitable large-size
LCD business which Hitachi Displays, our consokbsubsidiary, formerly conducted. In June 2010sold a substantial portion of our
interest in IPS Alpha Technology, Ltd., an equitgthod affiliate, which conducts the large-size LRZiness for flat-panel television sets, to
Panasonic Corporation. As a result of the tran$®3, Alpha Technology is no longer our equity meithéfiliate. See “ltem 5. Operating and
Financial Review and Prospects — A. Operating Resul Business Reorganization” for more information.
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In August 2009, we conducted a tender offer to eghe noncontrolling interests in Hitachi Maxelllisted consolidated subsidiary,
and converted it into a wholly owned subsidiaryjril 2010 in order to improve our position in theportant lithium-ion rechargeable
battery business by combining Hitachi Maxell's et and development resources and expertise withand by reducing Hitachi Maxell's
investment burden.

In the year ended March 31, 2011, this segmentusated for 8% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥43.6 billion.

Digital Media & Consumer Products

In this segment, we offer products in two main gatees: digital media products and home applianthe.former includes optical disk
drives, flat-panel television sets and LCD projestavhile the latter comprises room and indusaiatonditioners, refrigerators, washing
machines and other appliances. All products hawead range of customers dominated by general coaisu

In this segment, we are facing intense price coitipetcaused by increasing product commoditizabioth in the digital media products
business and home appliances business. Espedialigital media products such as flat-panel telewisets, price reductions have been
significant because of domestic and overseas cdtiopeand increasing commaoditization of productsah attempt to improve the
profitability of our flat-panel television set busiss, we have taken restructuring measures, imguedieamlining our sales network in both
domestic and overseas markets, limiting oversdas saits of flat-panel television sets and redggiroduction and fixed costs. In addition,
we began sourcing all glass panels for plasmaisigvsets, which Hitachi Plasma Display Limiteéyously manufactured, from Panaso
Subsequently, in December 2009, we transferrethtitband buildings belonging to Hitachi Plasma @igfgo Showa Shell Solar K. K.,
currently Solar Frontier K. K. Moreover, we sepathbur digital media products business, mainly isbing of flat-panel television sets and
commercial-use LCD projectors, to form a new whollyned subsidiary in July 2009.

On September 14, 2009, we announced an agreeménCasio Computer Co. and NEC Corporation to irgEgCasio Hitachi Mobile
Communications Co., Ltd., a joint venture betwesmnd Casio Computer, with NESOnobile terminal operations unit. The parties exjplae
integrated company will be able to better cope withdifficult conditions in the mobile manufactgibusiness by combining both
companies’ technological assets, know-how and ressuThe merger is also part of our larger stsategeduce our involvement in
businesses that do not share synergies with oualSonovation Business. As a result of the me@geof June 1, 2010, our equity interest in
the integrated company is 16.7% and further deectts 9.3% as of the end of June 2010. We no loagasunt for the joint venture as an
equity method affiliate.

In the year ended March 31, 2011, this segmentusated for 9% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥14.9 billion.

Financial Services
We originated this segment to extend credit to Ipasers of our products. This segment currentlyigesvieases, loan guarantees and
insurance services and conducts business in theosecuritization.

In the year ended March 31, 2011, this segmentusated for 4% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥14.2 billion.

Others

This segment includes various businesses not iadlirdour other segments, primarily consistingogfistics and property management
services conducted by our consolidated subsididf¥esalso have many subsidiaries that we establigheffer various services related to our
business operations internally, such as printing,services shared by our group companies, sufihaasial and human resource
administration.
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In the year ended March 31, 2011, this segmentueated for 7% of total revenues before eliminatiand corporate items and recorded
segment profit of ¥28.9 billion.

Competition

We are subject to intense competition in each obosiness segments. Among our major competitersame of the top-ranking
industrial companies in Japan, the United Statesyjie and Asia. Depending on the nature of thenlessi rapid progress in technology or
need to reduce costs to meet customer requirergeatnajor basis for competition. In addition, we facing more competition against
companies that focus exclusively on specific masegiments. See “Item 4. Information on the Compan. Business Overview —
Description of Segments” for details of competitinreach segment.

Seasonality

Our revenues in the Information & TelecommunicatBystems segment, the Power Systems segment aBddfa Infrastructure &
Industrial Systems segment in the fourth quartdirepnMarch 31 tend to be higher than those in otfuarters due in part to the purchase
customs of our customers, including governmentahaigs in Japan.

Sources of Supply

We purchase a wide variety of raw materials, pamts components from many suppliers in Japan arahdbWe conduct our purchases
centrally. In general, we are not dependent onsimyle source of supply for our raw materials, parid components. Because Japan pro
very few of the raw materials we use in our mantufidieg processes, we monitor the availability off r@aterials on a regular basis. There are
currently no particular shortages of energy, ravtemals, parts or components that are likely toarially affect our business. Prices of cerl
raw materials, parts and components that we puegisagh as petroleum products, copper, aluminunsamdconductor memory chips, are
volatile. Increases in prices of petroleum and othaterials, such as copper, steel, synthetic $esitne metals and rare-earth minerals,
increase our production costs, and may advers#dgtadur results of operations. However, we areenily taking advantage of the strong
to make purchases overseas.

Intellectual Property and Licenses

We hold numerous intellectual property rights, itthg patents, trademarks and copyrights. Althougttonsider them to be valuable
assets and important for our operations, we belileatour business is not materially dependentgnsingle patent, trademark, copyright or
other intellectual property right that we hold.

We have many licensing and technical assistaneeaggnts covering a wide variety of products. Sofitbese agreements grant us the
rights to use certain Japanese and foreign pademdsreceive certain technical information. Undertain other agreements, we have also
granted licenses and technical assistance to \wcompanies located in Japan or overseas. Additypimacertain instances, we have entered
into cross-license agreements with major intermati@lectronics and electrical equipment manufacturOur patent portfolio management
activities try to cultivate patents related to stdd themes worldwide with the aim of creatingternationally competitive intellectual
property portfolio. In the year ended March 31, 20de focused on themes related to our Social latior Business such as high-efficiency
thermal power generation, smart grid systems, enwientally-friendly data centers and lithium-ioritbdes. We believe that we are not
materially dependent on any single such licendeanical assistance agreement.
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Government Regulations

Our business activities are subject to various gowental regulations in countries where we opesalech include investment
approvals, export regulations, tariffs, antitrastti-bribery, intellectual property, consumer angdihess taxation, foreign trade and exchange
controls, and environmental and recycling requinetsie

For example, we are subject to various environmeeatalations such as the Air Pollution Control LaiWJapan, the Soil Contamination
Countermeasures Law of Japan, and the Water Rwil@ontrol Law of Japan, which the Ministry of thevironment of Japan administers,
and the law generally known as the Pollutant Releasl Transfer Register Law of Japan, which thead#tinof Economy, Trade and Industry
of Japan and the Ministry of the Environment ofatapdminister. In order to comply with these lawd eegulations, we have implemented
various measures, such as improving our produésicitities, introducing a chemical substance riskessment system, monitoring the use
emission of certain chemical substances and clgamrgroundwater and soil as necessary.

Further, we have also worked to comply with thedpeian Union directive on the restriction of the akeertain hazardous substance
electrical and electronic equipment, or RoHS, di¥ecsince July 1, 2006, which requires the elirtiovaof six chemicals from electrical and
electronic products marketed in the European Uriitie. chemicals specified in the directive are:

* lead;

* hexavalent chromiun

e cadmium;

*  mercury;

e polybrominated biphenyls, or PBB; a

e polybrominated diphenyl ethers, or PBL

We achieved compliance with this directive in J20p6 and are making continued efforts to comphhtitin addition, we have worki
to comply with the European Union regulation conagy the registration, evaluation, authorizatiomj aestrictions of chemicals, or REACH,
effective since June 1, 2007, which requires mantufars, users and importers of a broad rangeeahaal substances to register chemical
substances imported into the European Union mesthtes and to file reports and apply for authoidzator the chemicals contained in their

products. We have worked to identify chemical sahsts contained in our products to be registeratklgloping our information
infrastructure.

These regulations, among others to which we argsulzould become more stringent, or additiongltations could be adopted in the
future, which could cause us to incur additionahptiance costs or limit our business activitiesither, a failure to comply with these
regulations could result in fines or other penaltighich could adversely affect our financial cdiwdi, results of operations, cash flows,
reputation or credibility.
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C. Organizational Structure

The table below shows our major subsidiaries ddath 31, 2011. Ownership percentage of votingts@hdicates voting rights
owned, directly or indirectly, by us and our sulisiigs.

Ownership
percentage o
Country of
Name of company incorporation voting rights
Information & Telecommunication Systems
Hitachi Electronics Services Co., Li Japar 100.(%
Hitachi Information & Control Solutions, Lt Japar 100.C
Hitachi Information Systems, Lti Japar 100.C
Hitach-Omron Terminal Solutions, Cor Japar 55.C
Hitachi Solutions, Ltd Japar 100.C
Hitachi Computer Products (America), li U.S.A. 100.C
Hitachi Computer Products (Europe) S.A France 100.C
Hitachi Consulting Corporatio U.S.A. 99.7
Hitachi Data Systems Corporati U.S.A. 100.C
Hitachi Information & Telecommunication Systems BdbHolding Corporatiol U.S.A. 100.C
Power Systems
Babcocl-Hitachi Kabushiki Kaish:i Japar 100.(%
Hitachi Engineering & Services Co., Li Japar 100.C
Hitachi-GE Nuclear Energy, Ltc Japar 80.C
Hitachi Power Europe Gmb Germany 100.C
Hitachi Power Systems America, L U.S.A. 100.C
Social Infrastructure & Industrial Systems
Hitachi Building Systems Co., Lti Japar 100.(%
Hitachi Industrial Equipment Systems Co., L Japar 100.C
Hitachi Plant Technologies, Lt Japar 100.C
Hitachi Elevator (China) Co., Lt China 70.C
Electronic Systems & Equipment
Hitachi Higt-Technologies Corporatic Japar 51.8%
Hitachi Koki Co., Ltd. Japar 51.2
Hitachi Kokusai Electric Inc Japar 52.4
Hitachi Medical Corporatio Japar 63.2
Hitachi Via Mechanics, Ltc Japar 100.C
Construction Machinery
Hitachi Construction Machinery Co., Lt Japar 51.8%
High Functional Materials & Components
Hitachi Cable, Ltd Japar 53.1%
Hitachi Chemical Co., Ltc Japar 51.4
Hitachi Metals, Ltd Japar 55.7
Automotive Systems
Clarion Co., Ltd Japar 64.(%
Hitachi Automotive Systems, Lti Japar 100.C
Hitachi Automotive Systems Americas, I U.S.A. 100.C
Components & Devices
Hitachi Displays, Ltd Japar 75.1%
Hitachi Maxell, Ltd. Japar 100.C
Hitachi Display Device (Suzhou) Co., Li China 100.C
Viviti Technologies Ltd. Singaport 100.C
Digital Media & Consumer Products
Hitachi Appliances, Inc Japar 100.(%
Hitachi Consumer Electronics Co., L Japar 100.C
Hitachi-LG Data Storage, In Japar 51.C
Hitachi Media Electronics Co., Lt Japar 100.C
Hitachi Consumer Products (Thailand), L Thailand 80.1
Financial Services
Hitachi Capital Corporatio Japar 60.7%
Others
Chuo Shoji, Ltd Japar 100.(%
Hitachi Life, Ltd. Japar 100.C
Hitachi Transport System, Lt Japar 59.C

Hitachi America, Ltd U.S.A. 100.C



Hitachi Asia Ltd. Singaport 100.C
Hitachi (China), Ltd China 100.C
Hitachi Europe Ltd U.K. 100.C
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D. Property, Plants and Equipment

We own a significant portion of the land, plantfices and other fixed assets necessary to coraludbusiness. A significant portion of
our land, plants, offices and other fixed assetd@rated in Japan. We believe our properties atbmaintained and that our plant capacity is
adequate for our current needs and future plansai@ef our properties such as land and build@gssubject to mortgages in respect of
bonds and loans. The total outstanding balanceeo$é¢cured loans as of March 31, 2011 was ¥19,0#44rm

The following table describes the name of the effiivision, group, center or subsidiary that imgdhe property, the location and area
of the property, and in the case of plant propehtg,principal products produced there as of M&Eh2011. We believe the following office
divisions, groups, centers and subsidiaries cormmmis major lines of business:

Name of user of plants and offices Location Land area Principal products
(Thousands of
square meters
In Japan
Hitachi:
Information & Telecommunication Systems Comp. Tokyo, etc. 761 Software, servers, mainfram
Power Systems Compa Ibaraki 3,71¢ Power generating equipme
Research & Development Gro Tokyo, etc. 72¢€ —
Urban Planning and Development Systems Com Ibaraki 52¢ Elevators, escalato
Area Operation Osaka, etc 95 —
Head Office Tokyo 1,10C —
Information & Control Systems Compa Ibaraki 232 Switch boards, computer control syst
Ibaraki Hospital Cente Ibaraki 49 —
Industrial & Social Infrastructure Systems Company  Yamaguch 693 Railway vehicles
etc
Subsidiaries
Hitachi Automotive Systems, Lti Ibaraki 2,614 Automotive equipmer
Yasugi Works, Hitachi Metals, Lt Shimane 1,09¢ Special steel
Tsuchiura Plant, Hitachi Construction Machinery,Co  Ibaraki 5,534 Construction machinery
Ltd.
Hitachi Displays, Ltd Chiba 46C Liquid crystal display:
Hitaka Works, Hitachi Cable, Lt Ibaraki 95¢ Wires and cable
Head Office, Hitachi Solutions, Lt Tokyo 17 —
Head Office, Hitachi Building Systems Co., L Tokyo 171 —
Hitachinaka-Rinko Works, Hitachi Construction Ibaraki 181 Construction machinery
Machinery Co., Ltd
Shimodate Works, Hitachi Chemical Co., L Ibaraki 742 Circuit board related materie
Yamazaki Works, Hitachi Chemical Co., L Ibaraki 48k Semiconductor related materii
Outside of Japan
Overseas subsidiarie
Viviti Technologies Ltd. California, 1,61¢ Hard disk drives
U.S.A,, etc
Telco Construction Equipment Company Limited Bangalore, 1,141 Construction machinery
India
Hitachi Metals America, Ltd. New York, 2,561 Automotive components
U.S.A., etc
Hitachi Automotive Systems Americas, Inc. Kentucky, 874 Automotive equipment
U.S.A., etc

For information on our plan for capital investméantthe year ended March 31, 2011, see “A. Historg Development of the

Company” in this Item.

Iltem 4A.
None.

Unresolved Staff Comments

25



Table of Contents

Item 5. Operating and Financial Review and Prospect
A. Operating Results
Economic Environment

We provide highly diversified products and serviaed conduct business throughout the world. Varampects of the economic
environment, particularly capital investment in firevate sector and consumer spending in our mairket sectors such as Japan, Asia, the
United States and Europe, therefore affect oultseesfioperations.

In the year ended March 31, 2011, the world econanmch had declined sharply beginning in Septen2088, gradually recovered as
a result of economic stimulus packages of variooddvwgovernments. The Chinese economy maintairredgtconomic growth, spurred by
government spending, and the U.S. and Europearoates experienced gradual recovery, despite dowthyaassure on income and the
persistence of difficult employment conditions. Tlaanese economy also gradually recovered inrdtdélf of the year ended March 31,
2011 as a result of resurgent exports to Chinaoctimel Asian markets and the effects of economingtis packages by the Japanese
government. However, the Japanese economy felt shachieving a self-sustaining recovery, as camsuspending failed to increase due to
the diminished effects of stimulus packages inldltter half of the year. Moreover, the earthquake unami that struck northeastern Japan
on March 11, 2011 also adversely affected the Jsggmaconomy. Japan’s real GDP grew by 2.3% in¢he gnded March 31, 2011 as
compared to the previous year. By comparison,&E#P declined by 2.4% in the year ended March 31024 compared to the previous year
and by 4.1% in the year ended March 31, 2009 apaoced to the previous year.

We conduct business in many foreign countries,aapdrtion of our assets and liabilities denominaecurrencies other than the
Japanese yen is exposed to risks from fluctuatiof@reign currency exchange rates. In additionexport products and import components
and raw materials in local currencies, princip#élg U.S. dollar and the euro. Therefore, fluctugio foreign currency exchange rates may
affect our financial results, which are reportedapanese yen. For example, we do a large portioarananufacturing domestically, which
means that a strong yen reduces our cost comgiiss. The Japanese yen on average strengthenmest dyaU.S. dollar and the euro
during the years ended March 31, 2009, 2010 and.20 employ forward exchange contracts and ccassency swap agreements to red
the impact of foreign currency exchange rate flattans. In addition, to alleviate the adverse éffex foreign currency exchange rate
fluctuations, when we believe it is appropriate,sgeek to manufacture outside Japan and procureiaiatend parts locally. We generally
seek to finance foreign currency investments withilable foreign currency balances. When foreigmency balances are insufficient, we
may enter into forward exchange contracts to redlueémpact of foreign currency exchange rate €élatibns on such investments. For
additional information regarding foreign currencicleange rate fluctuations, see “ltem 4. Informatiarthe Company — B. Business
Overview — Sales and Distribution.”

Business Strategy

We aim to achieve sustainable growth and establstiable and profitable business structure by erihgrour competitiveness through
promotion of our Social Innovation Business. Thisufs includes exiting businesses that underperéoriack synergies with our Social
Innovation Business as well as combining technel®giat share synergies in order to strengthetirgxiand develop new businesses. We
have also implemented and may continue to impleraesatriety of operational cost reduction measunedding reorganizing our operation
and production bases and reducing our workforce.fdllowing are our specific business strategies.

Srengthening Our Social Innovation Business

We aim to achieve sustainable growth by enhancimgompetitiveness as a global leader in the Sdievation Business, which
supplies advanced social infrastructure supporyeidformation and communication technology, or I@ur Social Innovation Business
mainly relates to the Information & TelecommunioatiSystems, Power Systems, Social Infrastructuhed&istrial Systems and Construction
Machinery segments, including businesses thatiiatedCT and social infrastructure, and the Highdtional Materials & Components
segment. We believe our Social Innovation BusingBtake advantage of our knowledge, experienag @rstomer confidence, and exploit
synergies across our information and telecommuioicatystems and social infrastructure businessesddition, we believe we can leverage
our ability to build environmental systems by dnagvbn our advanced environmental technologies apdrence. We aim to expand our
Social Innovation Business globally, particularyeémerging countries and regions, by strengthepiopect control centers via local
leadership. We believe this will enable us to depel detailed strategy in each region through dgiaed) a comprehensive understanding of
local values, standards and risks. In addition,wiecessary and appropriate, we will collaboratb Woth local and domestic partners,

expenditures and R&D investments, on our SociabVation Business.
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Restructuring and Divestiture of Underperforming Businesses and Implementing Cost Reduction Measures

We are responding to the challenging economic nistances by closing or downsizing unprofitable afiens where feasible, seeking
joint ventures with competitors, reallocating enygles from overstaffed businesses to growth busesemsd reorganizing the geograr
distribution of our manufacturing facilities. Wevsimplemented and may continue to implement aetaof measures to reduce costs,
including reorganizing our operation and productiases and reducing our workforce. These measwksle:

e reorganizing or exiting underperforming business®s reducing labor cost
« controlling costs, for example by reducing procueabcosts and enhancing project managen

* promoting shared services over a wide range okasaeh as procurement, logistics, document senseesirity, personnel
management and financial management;

* maintaining our selective approach toward capitpbaditures
For the year ended March 31, 2011, we continuedhemyrwide efforts to reduce fixed costs and protienet costs.

During the year ended March 31, 2009, we made awimgour flat-panel TV business. We shifted framducing glass panels for
plasma TVs at our subsidiary to procuring such comepts from Panasonic. In addition, we withdrewrfiio-house production of TV sets
overseas and accelerated utilization of produatistsourcing for those markets.

Also, in September 2009, we announced plans tgiate our affiliate Renesas Technology with NECcEtmics to form a new
semiconductor company. Completed on April 1, 2@&,merger of Renesas Technology and NEC Elecsasiexpected to result in
substantial cost reductions and mitigate the negatipact of the global economic recession by peiimgithe combination of research and
development resources, consolidation of manufagjuiEcilities and elimination of redundant operatioSee “— Business Reorganizatidom”
this Item below for more detailed information.

In June 2010, we sold a substantial portion ofict@rest in IPS Alpha Technology, an equity methéfdiate that manufactures large-
size LCD panels for flat-panel television setsPtmasonic. The sale resulted in IPS Alpha Techyategsing to be our equity method
affiliate.

Srengthening of Consolidated Group Management

Our consolidated group includes a number of suasah and affiliates, including publicly listed cpamies. We have taken and conti
to take measures with a view to fostering closs &ind establishing a closer capital relationsimiprag such group companies and facilitating
the timely implementation of business strategiabather initiatives, leading to improved compettiess and profitability. For example, we
converted five listed consolidated subsidiaries imholly owned subsidiaries, which we believe Wwignefit our Social Innovation Business
establishing closer ties and relationships andalélb enable us to reflect the net income or Ittsthatable to noncontrolling interests in those
companies as net income or loss attributable tadHit Ltd. in our statement of operations.

On October 1, 2009, we adopted an “in-house compgsiem” and established virtual companies withita¢hi. We have provided
these in-house companies with responsibilitiesantority aimed at creating a more adaptive andremmous business management
environment. Each virtual company has comparatilegandence, responsibility and accountability thearnings as group companies,
aiming to accelerate decision-making and to fat#ithe optimal allocation of business resourcéisinvHitachi.
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Furthermore, our headquarters division will focdditional attention on generating synergies andesidissues that have group-wide
implications, such as the adoption of a uniformaabed IT platform and coordinating production eegiing, procurement and our brand to
help in-house companies and group companies strengiompetitiveness. Our headquarters divisionalglb attempt to develop business
fields that incorporate elements of our informatém communication technology and social infrastnecbusinesses.

We aim to foster growth worldwide through the betstg of our human capital. These efforts includengotion of international
recruiting, optimum deployment of personnel ovessesatablishment of universal criteria for job exgion, and improvement of our
management development programs with greater focggobal business management.

Business Reorganization
Year Ended March 31, 2011 Business Reorganization

On March 7, 2011, we entered into an agreemerglt@sr HDD business to Western Digital. Under tdwens of the agreement, we will
transfer all shares of Viviti Technologies Ltd. ravholly owned subsidiary and the holding compahgwr HDD business, to Western
Digital. The aggregate purchase price will consfstash consideration of $3.5 billion and 25 millishares of Western Digital’'s common
stock. The transaction is subject to several cuatgrolosing conditions, including the receipt ofirast approvals and the expiration of
applicable waiting periods in certain jurisdictiofi$ie transaction is currently expected to clos@nduthe quarter ending December 31, 2011.

On June 30, 2010, we, Panasonic and Hitachi Disgayounced that Hitachi Displays, our small- ardiom-sized LCD panel
subsidiary, would sell a substantial portion ofiiiterest in IPS Alpha Technology, which manufaetsiargesized LCD panels, to Panasotr
As a result of the sale, Panasonic brought itd &ftactive shareholdings of IPS Alpha Technolog¥®2%, our effective shareholding in IPS
Alpha Technology became 5% and IPS Alpha Technoiegy longer our equity method affiliate.

Year Ended March 31, 2010 Business Reorganization

In October 2009, we completed tender offers forsthares of five listed consolidated subsidiarid® five subsidiaries and their main
businesses are:

» Hitachi Information Systems. Information processing and network services; systeagration; software development; and
equipment and supplies sales. We converted Hitaétiimation Systems into a wholly owned subsidi@rfFebruary 201C

» Hitachi Software Engineering. Development and sales of computer software angd séleformation processing equipment. We
converted Hitachi Software Engineering into a wpholivned subsidiary in February 20:

e Hitachi Systems & Services. System integration and system services; softwatkauges; and sales of information processing
equipment. We converted Hitachi Systems & Servigtsa wholly owned subsidiary in February 20

« Hitachi Plant Technologies. Development, design, production, sale, servicecamgtruction of social infrastructure, air condiiag,
energy and other industrial systems. We converigathi Plant Technologies into a wholly owned sdltzsy in April 2010.

» Hitachi Maxell. Manufacturing and marketing of information storagedia, batteries and various materials, devicesuronic
appliances. We converted Hitachi Maxell into a vijnolwned subsidiary in April 201(

The tender offers for the shares of the five subsgib required funds in the aggregate amount 66¥2billion. In addition, we acquired
the shares not tendered during the tender offéogbeither by cash acquisitions or share-for-skea@hanges. Cash acquisitions required
additional funds and share-for-share exchangestedsn some dilution of our common stock.
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On September 16, 2009, we, Renesas Technology,Bé&sironics, NEC and Mitsubishi Electric enteretbia definitive agreement to
merge Renesas Technology into NEC Electronics.mémyer closed on April 1, 2010 and the survivingipany was renamed Renesas
Electronics Corporation. Renesas Technology waimayenture between us and Mitsubishi Electriagspant to which we owned 55% and
Mitsubishi Electric owned 45% of the shares. Weoaoted for the joint venture as an equity methdilia€ since its incorporation in 2003.
We contributed funds totaling ¥39.4 billion durithge year ended March 31, 2010 and contributed iadditfunds in an amount of ¥43.0
billion on April 1, 2010 in exchange for shareR&nesas Electronics’ common stock. Following thegee we maintain a 30.6% ownership
interest in Renesas Electronics, and continuedowat for the company as an equity method affilis¥e, NEC and Mitsubishi Electric agre
to hold the respective shares of Renesas Electreaich company acquired via the April 1, 2010 eapifection for at least two years from
that date. Renesas Electronics’ common stocktedlien the First Section of the TSE.

The merger was part of our larger strategy to nesire our business portfolio, which is designedrematly enhance resource allocation
and profitability. We expect Renesas Electronicsetdize synergies and provide globally competipveducts in three major product groups:
microcontroller units, system on chip and discptalucts, while reducing costs by combining redearad development resources,
consolidating manufacturing facilities and elimingtredundant operations.

On July 1, 2009, to cope with the harsh business@mment brought on by a worldwide collapse in @ewhfor automobiles, we
conducted a corporate split and transferred theatipas of our Automotive Systems Group to a nefotyned wholly owned subsidiary,
Hitachi Automotive Systems, Ltd. We expect Hita8htomotive Systems to facilitate business restmictuto improve profitability, make
faster decisions and operate more efficiently tglothe realignment and integration of manufactufawlities and reduction and reallocation
of employees, and to improve innovation by comhgramtomotive and electronics technologies.

On July 1, 2009, to cope with the challenging bessenvironment, including the global economicssiom and a deflationary
environment, we conducted a corporate split antsfeared the operations of our Consumer Businessiio a newly formed wholly owned
subsidiary, Hitachi Consumer Electronics Co., Mé expect Hitachi Consumer Electronics to creatinger ties with our companies
responsible for externally sourcing, selling andvidting services for consumer electronics. We algoect the corporate split to facilitate a
market-oriented business structure that is mongoresive in supplying products based on consumatsde addition, Hitachi Consumer
Electronics is expected to strengthen competitigeitierough increased cooperation with outside coiepa

Year Ended March 31, 2009 Business Reorganization

In January 2009, we conducted a tender offer fareshof Hitachi Kokusai Electric, an equity metltadfiliate that manufactures and
sells wireless communications systems, broadcaatidgvideo systems and semiconductor manufactedqogpment. Hitachi Kokusai Elect
then became our consolidated subsidiary in Mar€®2We seek to realize synergies from the tramsattirough Hitachi Kokusai Electric’s
expertise in digital wireless communication teclogi#ds, video processing technologies and the besdithg systems business in order to
strengthen our businesses in such areas as informmatworks, transportation systems, and urbaeldewment systems.

In January 2009, we conducted a tender offer fareshof Hitachi Koki, an equity method affiliatetimanufactures and sells power
tools. Hitachi Koki then became our consolidatebissdiary in March 2009. The conversion of Hitactukkinto a consolidated subsidiary is
intended to expand Hitachi Koki’s business on dglacale and to foster collaboration in such assaR&D for lithium-ion battery-operated
products, a strategic product for Hitachi Koki.

During the year ended March 31, 2009, we shiftechfproducing glass panels for plasma TVs at ousigidry to procuring such
components from Panasonic.

Note to Analysis of Revenues and Profit (Loss)

Revenues by segment include intersegment transadtio which we make adjustments in calculatingltodvenues. Segment profit
(loss) is derived from revenues less cost of sahelsselling, general and administrative expensest @f sales does not include restructuring
charges, net gain or loss on sale and disposahtdirassets and other property, and impairmese®for long-lived assets. See notes 18, 19,
20 and 30 to our consolidated financial statements.
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Results of Operations
The Year Ended March 31, 2011 Compared with the YEaded March 31, 2010

Summary
Year ended March 31,
2010 2011 Percent chang
(Millions of yen, except percentage data)
Total revenue 8,968,541 9,315,80 +4%
Income before income tax 63,58( 432,20: +58(%
Net income (loss (84,39) 303,12¢ —
Net income (loss) attributable to Hitachi, L (106,96)) 238,86¢ —

Our total revenues in the year ended March 31, 2dreased compared with the year ended March@Q.20ur income before incol
taxes for the year ended March 31, 2011 signiflgentreased compared with the year ended Marct2310. This increase was due in
particular to an increase in profits in our Compuee’ Devices, Electronic Systems & Equipment anghH-unctional Materials &
Components segments, a decline in equity in netdbsffiliated companies, a decline in restructgrcharges and the recording of a net gain
on securities. As a result of the foregoing, werded net income attributable to Hitachi, Ltd. flee year ended March 31, 2011 as compared
to a net loss attributable to Hitachi, Ltd. for fresar ended March 31, 2010.

Analysis of Statement of Operations

Our total revenues in the year ended March 31, 204re ¥9,315.8 billion, an increase of 4% compavigd the year ended March 31,
2010. This increase was due primarily to incre@isesvenues in the Construction Machinery, High ¢tiomal Materials & Components,
Automotive Systems and Electronic Systems & Equipnsegments. Such revenue increases were mainhgshé of strong demand for
construction machinery in emerging countries amdvery of demand in the electronics and automatidastries. This increase was partially
offset by the effects of the March 2011 earthqueahka collateral events, such as delays in our dgligkand our customers’ acceptance of our
products. Our overseas revenues rose to ¥4,046dnbin the year ended March 31, 2011, an incredskl % compared with the year ended
March 31, 2010. This increase was due primarilynéoeased global demand in the electronics andhzative industries.

Our cost of sales in the year ended March 31, 2¢Hs1¥6,967.4 billion, an increase of 2% compared thie year ended March 31,
2010. The ratio of cost of sales to total revenuas 75%, a 1% decrease compared with the year éidegth 31, 2010. This decrease was
due primarily to our ongoing efforts to reduce spsuch as fixed costs and material purchasing.cost

Our selling, general and administrative expensdlsdryear ended March 31, 2011 were ¥1,903.8 bjléodecrease of 1% compared
with the year ended March 31, 2010. The ratio tingge general and administrative expenses to t@a¢nues was 20%, a decrease of 1%
compared with the year ended March 31, 2010. Tédsahse in selling, general and administrative es@&was due primarily to our ongoing
efforts to reduce fixed costs.

Impairment losses for long-lived assets increa$el Killion to a total of ¥35.1 billion in the yeanded March 31, 2011, as compared
with the year ended March 31, 2010. The Compongimevices segment recorded an impairment loss 6fhillion in the year ended
March 31, 2011. This impairment loss includes impaint of production facilities relating to batterir electronic products. We have
recognized losses for consecutive periods and fewised downward expected future income from thisifess area due to expectations of
reduced production. The impairment loss also inetuichpairment of LCD component production facisti@his impairment was due to our
projection of lower production based on reducedalahfor a specific type of LCD component. The Higinctional Materials & Componet
segment also recorded an impairment loss of ¥1i0i@h This impairment loss includes impairmentgrbduction facilities relating to certain
automotive materials due to a deterioration of ipabflity as the March 2011 earthquake and colitevents made the production facilities
inoperable. The above impairment losses were déatedron the basis of fair value estimates basedapily on discounted projected future
cash flows. We expect portions of the investmemthé aforementioned businesses to be irrecoverable
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Restructuring charges in the year ended March @11 2lecreased ¥19.3 billion to ¥5.7 billion, as paned with the year ended
March 31, 2010. This decrease was due primarilydecrease in special and one-time terminationfit®en8ee “— Restructuring” in this
Item for more detailed information.

Interest income increased ¥1.2 billion to ¥13.8dsilin the year ended March 31, 2011, as compaitdthe year ended March 31,
2010.

Dividend income decreased ¥1.5 billion to ¥4.2dmillin the year ended March 31, 2011, as compaitidtiae year ended March 31,
2010.

Other income in the year ended March 31, 2011 asaéd ¥69.5 billion to ¥69.7 billion, as comparethvihe year ended March 31,
2010. This increase was due primarily to the reiogrdf a net gain on securities. We recorded nigt ga securities of ¥61.0 billion in the
year ended March 31, 2011, as compared with aosstdn securities #1.2 billion in the year ended March 31, 2010. Thigease consisted
mainly of a gain from the sale of a substantiatiparof our shares of IPS Alpha Technology. SeeBusiness Reorganization” in this Item
above for more detailed information. Other incoméhie year ended March 31, 2011 also includesraafa¥8.6 billion on a bargain purchase
related to the acquisition of Aloka Co., Ltd., @mtly Hitachi Aloka Medical, Ltd., by our subsidjaHitachi Medical Corporation.

Interest charges decreased ¥1.3 billion to ¥24li8tin the year ended March 31, 2011, as compuaigdthe year ended March 31,
2010.

Other deductions, including a foreign exchange &s$a net loss on the sale and disposal of ressats and other property, decreased
¥8.3 billion to ¥13.5 billion in the year ended Margl, 2011, as compared with the year ended MatcB@®L0. We recognized a foreign
exchange loss of ¥9.5 billion in the year endeddWié@1, 2011, as compared with foreign exchangeigaime year ended March 31, 2010.
This foreign exchange loss was due primarily tostnengthening of the yen against the U.S. doltarthe euro. Net loss on the sale and
disposal of rental assets and other property iry¢lae ended March 31, 2011 was ¥3.1 billion, aspamed with a net loss of ¥20.2 billion in
the year ended March 31, 2010.

Equity in net loss of affiliated companies decrela$28.0 billion to 20.1 billion in the year ended March 31, 2011, @spgared with th
year ended March 31, 2010. This was due primauily tlecrease in the loss resulting from our inténeRenesas Electronics, our eqt
method affiliate in the semiconductor industry.

As a result of the foregoing, we recorded incomfeitgeincome taxes of ¥432.2 billion in the yeareshdlarch 31, 2011, as compared
with income before income taxes of ¥63.5 billiorthe year ended March 31, 2010.

Income taxes decreased ¥18.8 billion to ¥129.@hiih the year ended March 31, 2011, as compaitdthe year ended March 31,
2010. This decrease was due primarily to lossedimglto valuation of deferred tax assets in ther yanded March 31, 2010 arising from the
consolidation of five of our then listed subsidésriwhich were not recorded in the year ended Mai¢l2011. In the year ended March 31,
2011, while our statutory income tax rate was 4Q.6%ing to favorable differences in tax rates ipalaand overseas jurisdictions where our
subsidiaries operate, our effective income taxwats 29.9%. This difference was due primarily ttegtain Singaporean subsidiary recording
a large profit for the year ended March 31, 2011.

As a result, we recorded net income of ¥303.1dwilln the year ended March 31, 2011, as compargdaniet loss of ¥84.3 billion in
the year ended March 31, 2010.

In the year ended March 31, 2011, net income ataitiie to noncontrolling interests was ¥64.2 hillias compared with net income of
¥22.5 billion for the year ended March 31, 2010.sTihcrease was due primarily to an improvementhéntiusiness results of our listed
subsidiaries.

As a result of the foregoing, we recorded net ine@ttributable to Hitachi, Ltd. of ¥238.8 billion the year ended March 31, 2011,
compared with a net loss attributable to Hitachd. lof ¥106.9 billion in the year ended March 301Q.
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Operations by Segment

Revenues Segment profit (loss)
Year ended March 31, Percent Year ended March 31, Percent
2010 2011 change 2010 2011 change
(Millions of yen, except percentage data)
Information & Telecommunication Syster 1,705,58 1,652,04i -3% 94,59: 98,64 +4%
Power System 882,13! 813,20° -8% 22,07t 22,02: -0%
Social Infrastructure & Industrial Systel 1,250,22! 1,156,93I -7% 42,08¢ 39,95 -5%
Electronic Systems & Equipme 998,63: 1,079,35! +8% (5,219 37,28 —
Construction Machiner 583,63t 751,38 +2%% 17,64¢ 49,19: +17<%
High Functional Materials & Componer 1,249,32 1,408,15: +13% 44,41: 84,50¢ +90%
Automotive System 638,82¢ 737,90: +1€% (5,486 23,79 —
Components & Device 754,88¢ 809,85 +7% 1,14¢ 43,65: —
Digital Media & Consumer Produc 929,25¢ 951,59¢ +2% (7,206 14,94¢ —
Financial Service 419,65( 372,98: -11% 8,51¢ 14,25¢ +67%
Others 763,66! 767,46: +0% 19,42 28,93( +49%
Subtotal 10,175,83 10,500,87 +3% 231,99: 457,17: +97%
Eliminations and Corporate ltems (1,207,28)  (1,185,06) — (29,83 (12,666 —
Total 8,968,54 9,315,80 +400  202,15¢  444,50¢ +12(9%

Total segment profit increased 120% to ¥444 .5dilin the year ended March 31, 2011, as compartdtiaé year ended March 31,
2010. This increase was due primarily to an impneeet in the Components & Devices, Electronic Systé&tEquipment, High Functional
Materials & Components and Automotive Systems segsnewing to recovery of demand in the electroaicd automotive industries.

Information & Telecommunication Systems

Revenues in the year ended March 31, 2011 wer&XD illion, a 3% decrease compared with the gaded March 31, 2010. This
decrease was due primarily to reduced revenuesdramservices and hardware businesses owing toumtomers’ reduced IT investment in
response to the stagnant domestic economic envennrRevenues in the services business decreasearify as a result of diminished
revenues from systems integration services. Theedse in hardware revenues was mainly a resubakdsed revenues from sales of sel
and telecommunications equipment. The decreasgaréially offset by an increase in revenues fromsiarage solutions business, which
consists of sales of disk array subsystems antbtetoftware and services, owing to the recoveryl afivestment in the overseas market.

Segment profit in the year ended March 31, 2011¥@&s6 billion, a 4% increase compared with ther yealed March 31, 2010, due to
higher profit in our services business primarilyilogvto our ongoing efforts to improve project masiagnt and cost reductions. However,
higher profit was partially offset by lower profit our hardware business.

Power Systems

Revenues in the year ended March 31, 2011 were.X2&1lBon, an 8% decrease compared with the yaded March 31, 2010, due
primarily to a decrease in revenues from thermalgyasystems, in particular from coal-fired powestgyns sold in the overseas market. A
decline in revenues from nuclear power systems gwirdecreased revenues from preventative maintersarvices also contributed to the
segment revenue decrease.

Segment profit in the year ended March 31, 2011%2&s0 billion, approximately the same level athie year ended March 31, 2010.
While decreased revenues and the impact of thelM20t& 1 earthquake and collateral events contribist@ddecrease in segment profit, the
decrease was offset by the effects of improvedegtopanagement through development and supportgrsgfor management personnel,
cost reductions.

32



Table of Contents

Social Infrastructure & Industrial Systems

Revenues decreased 7% to ¥1,156.9 billion in tlhae geded March 31, 2011, as compared with thegm@ded March 31, 2010.
Although sales of elevators and escalators inctedse to accelerating demand in the Chinese mahestffect of the increase was offset by
decreased revenues resulting from changes in tamsderms related to the manufacturing of cerfaimducts at one of our subsidiaries and a
decline in revenues from sales of railway vehieled systems in the overseas market, such as thedingdom.

Segment profit decreased 5% to ¥39.9 billion inyear ended March 31, 2011, as compared with thegrded March 31, 2010.
Although profit increased due to higher sales efiators and escalators in the overseas marketnthisase was offset due to a deterioration
in profitability resulting from a decrease in reues and the negative effects of the March 201 hgaatke and collateral events such as the
suspension of production and damage to our invierstor

Electronic Systems & Equipment

Revenues increased 8% to ¥1,079.3 billion in the yaded March 31, 2011, as compared with thegm@ded March 31, 2010. This
increase was due primarily to increased revenwess fales of semiconductor and LCD manufacturingpeaent and electronic parts
manufacturing systems as a result of increasedatapvestments by electronics manufacturers.

Segment profit was ¥37.2 billion in the year eniedch 31, 2011, as compared with a segment l0¥5.@f billion for the year ended
March 31, 2010. This return to a segment profit das primarily to the increased revenues in sentigotor and LCD manufacturing
equipment and electronic parts manufacturing system

Construction Machinery

Revenues increased 29% to ¥751.3 billion in the gaded March 31, 2011, as compared with the yededMarch 31, 2010. This
increase was due primarily to strong demand fostraotion machinery, such as hydraulic excavates)lting from strong demand for
infrastructure development projects in emergingnecaies, particularly in China and other Asian coiest and active exploitation of natural
resources in resoura&h nations, such as Australia. The increasesig due to the effects of our conversion of TelcasZwction Equipmen
an Indian construction machinery manufacturer, minconsolidated subsidiary.

Segment profit increased 179% #®3¥1 billion in the year ended March 31, 2011, @®gared with the year ended March 31, 2010.
increase was primarily due to improved profitapiliésulting from higher revenues.

High Functional Materials & Components

Revenues in the year ended March 31, 2011 wer®81,dillion, a 13% increase compared with the yeated March 31, 2010. This
increase was due primarily to higher revenues feafas of automotive-related materials and semiocioduand LCD-related products at our
listed subsidiaries Hitachi Metals, Hitachi Cabteldlitachi Chemical, owing to global recovery ofiind in the electronics and automotive
industries.

Segment profit in the year ended March 31, 2011%84s5 billion, a 90% increase compared with tharysnded March 31, 2010, due
primarily to an improvement in profitability resing from higher revenues.

Automotive Systems

Revenues increased 16% to ¥737.9 billion in the gaded March 31, 2011, as compared with the yededMarch 31, 2010. This
increase was due primarily to a sharp rise in dehfianautomotive equipment, as automobile manufacsuincreased production worldwide
in response to automobile sales growth in the dri&@tes and emerging countries.

Segment profit in the year ended March 31, 2011%28s7 billion, as compared with a segment losg504 billion in the year ended
March 31, 2010. This return to profitability wasedprimarily to a significant increase in our leeéproduction activity in response to rising
demand for automotive equipment and the effectsuofrestructuring efforts since the year ended M&, 2009, such as reorganization of
production bases and other cost reduction measures.
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Components & Devices

Revenues increased 7% to ¥809.8 billion in the gaded March 31, 2011, as compared with the yedgdMarch 31, 2010. This
increase was due primarily to an increase in reggifitom sales of HDDs, owing to increased shipraehime. This increase was partially
offset by the effects of the appreciation of thealese yen. The shipment volume of our mainstayn2lfb HDD models for notebook PCs
increased due primarily to increased demand. Thpvsnt volume of our other HDD models, such aséHos servers, also increased,
resulting in a 24% increase in the total shipmahime from the level in the year ended March 31,020

Segment profit increased ¥42.5 billion to ¥43.@dail in the year ended March 31, 2011, as compaitidthe year ended March 31,
2010. This increase was due primarily to profitvgitoin our HDD business, owing to higher sales tedeffects of cost reductions and the
introduction of new products.

Digital Media & Consumer Products

Revenues in the year ended March 31, 2011 were. ¥®fllion, a 2% increase compared with the yeateeinMarch 31, 2010. This
increase was due primarily to increased revenwess fales of room air conditioners and refrigeratessilting from the effects of the Japar
government’s eco-point program. The eco-point pogincentivizes purchasing energy-efficient produsst rewarding consumers who
purchase them with eco-points, which can be exabdfigr coupons and other products. Increased regefnam air conditioning equipment
due to the recovery of capital expenditure in bthdomestic and overseas markets contributecetmtiiease. The increase was partially
offset by decreased revenues from our optical diisle business due to declining price levels assalt of sluggish demand resulting from
customers avoiding maintenance of excess inventory.

Segment profit in the year ended March 31, 2011¥idas9 billion, as compared with a segment losg702 billion in the year ended
March 31, 2010. This return to profitability wasedprimarily to an improvement of the profitabilisy our flat-panel television business
resulting from the effects of our past restructgririiforts, such as our reorganization of sales ichlsrand production bases and our reduction
in work force, and an increase in profits from sadéair-conditioning equipment.

Financial Services

Revenues in the year ended March 31, 2011 were.¥®iBon, an 11% decrease compared with the geded March 31, 2010. The
decrease was due primarily to the absence in thegreded March 31, 2011 of receipt of a large déatmn penalty payment that was
recorded in the year ended March 31, 2010, partidfset by positive results posted by Hitachi GalpCorporation’s outsourcing business
and other businesses that generate revenues frmmission services.

Segment profit in the year ended March 31, 2011%as? billion, a 67% increase compared with tharynded March 31, 2010. This
increase was due primarily to recent changes inwatting standards under U.S. GAAP. This increasedug primarily to recent changes in
accounting standards under U.S. GAAP. The charyléne consolidation of securitization entitiesl aaccordingly, the recording of
earnings relating to receivables, with respecthictvgains on sale were previously recorded. Theease was also attributable to an
enhancement of customers’ credit controls in Euame North America and reduced financing costs.

Others

Revenues in the year ended March 31, 2011 were.ZH@lion, approximately the same as in the yeatesl March 31, 2010. Although
revenues from third-party logistics solutions atadhi Transport System increased, this increaseoffsst by the sale of our food service
business.

Segment profit in the year ended March 31, 201fesed 49% to ¥28.9 billion, as compared with & ynded March 31, 2010. This
increase was due primarily to an increase in patfiiitachi Transport System, reflecting higheremawes.
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Revenues by Geographic Area

Revenues
Year ended March 31,
2010 2011 Percent chang
(Millions of yen, except percentage data)
Japar 5,313,79I 5,269,25! -1%
Outside Japa
Asia 1,699,07. 2,073,75! +22%
North America 729,69¢ 781,13¢ +7%
Europe 824,69’ 760,01: -8%
Other Areas 401,29( 431,64 +8%
Subtotal 3,654,75I 4,046,54! +11%
Total 8,968,54i 9,315,80 +4%
Japan

Revenues in Japan in the year ended March 31, ®@fd ¥5,269.2 billion, a 1% decrease compared thityear ended March 31,
2010. Revenues from sales of materials and compef@nsemiconductors and LCDs, automotive equigraed automotive-related
materials increased due to a recovery of dematttkielectronics and automotive industries. Howether increase was offset by decreased
revenues in our information and telecommunicatiggtems business, due to reduced levels of IT inwest by our customers as well as the
effect of the March 2011 earthquake and collatevahts, such as delays in product shipment andeagli

Asia
Revenues in Asia in the year ended March 31, 20drew2,073.7 hillion, a 22% increase compared with tharyended March 31, 20:

This increase was due primarily to an increasevemues from sales of semiconductor manufactugogpenent owing to strong demand
from semiconductor manufacturers. Increased rewefrom sales of construction machinery in China alsntributed to the increase.

North America

Revenues in North America in the year ended Mafci2811 were ¥781.1 billion, a 7% increase compuaiieithe year ended
March 31, 2010. This increase was primarily attidble to an increase in revenues from sales oftaar®n machinery, reflecting an increi
in capital expenditures by our customers in thetééhBtates. The increased revenues from our steggons and HDD business also

contributed to the increase, as our customersaseet | T-related investments.

Europe

Revenues in Europe in the year ended March 31, 2@té ¥760.0 billion, an 8% decrease compared tvélhyear ended March 31,
2010. The decrease was due primarily to a decieasgenues from sales of coal-fired power systddesreased revenues from sales of
railway vehicles and systems in the United Kingdaeo contributed to the decrease.

Other Areas
Revenues in other areas increased 8% to ¥431li@nbilue primarily to an increase in revenues fraes of construction machinery in
South Africa and Australia.
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The Year Ended March 31, 2010 Compared with the YEaded March 31, 2009

Summary
Year ended March 31,
2009 2010 Percent chang
(Millions of yen, except percentage data)
Total revenue 10,000,36 8,968,54i -10%
Income (loss) before income tax (289,87)) 63,58( —
Net loss (795,12() (84,39) —
Net loss attributable to Hitachi, Lt (787,33) (106,96) —

Our total revenues in the year ended March 31, 2@t@eased appreciably compared with the year ei@dech 31, 2009. We recorded
income before income taxes for the year ended Mai¢t2010 compared with a significant loss forykar ended March 31, 2009, due
primarily to the increase in profit by businessreegts as a whole and declines in impairment logsdsng-lived assets and equity in net loss
of affiliated companies. As a result of the foregpiwe incurred a net loss attributable to Hitatkd, for the year ended March 31, 2010, but
this was a significant improvement compared with ldrge net loss attributable to Hitachi, Ltd. thoe year ended March 31, 2009.

Analysis of Statement of Operations

Our total revenues in the year ended March 31, 204r@ ¥8,968.5 billion, a decrease of 10% compuaiifuthe year ended March 31,
2009, due primarily to decreases in revenues inrtfoemation & Telecommunication Systems, High Rimtal Materials & Components and
Components & Devices segments. Such revenue desrease primarily associated with falling demararshing from the economic
downturn. Overseas revenues declined 12% in thegrated March 31, 2010, to ¥3,654.7 billion, conegawith the year ended March 31,
2009. This decline was due primarily to decreasesémues from sales of construction machinery an®$18s a result of the prolonged
impact of falling worldwide demand and yen appréciaagainst the U.S. dollar and the euro.

Our cost of sales in the year ended March 31, 2¢d49¥6,849.2 hillion, a decrease of 12% compardid thve year ended March 31,
2009. The ratio of cost of sales to total revenuas 76%, which was a 2% decrease compared witheiweended March 31, 2009 due
primarily to our proactive reduction of costs sashfixed costs and material purchasing costs.

Our selling, general and administrative expensdldryear ended March 31, 2010 were ¥1,917.1 bjléodecrease of 7% compared
with the year ended March 31, 2009. The ratio tingg general and administrative expenses to ta@aénues was 21%, which was almost
same as the year ended March 31, 2009.

Impairment losses for long-lived assets decrea%68.2 billion, to ¥25.1 billion, in the year endeldrch 31, 2010 compared with the
year ended March 31, 2009. This decrease was plyndaie to large impairment losses recognized eytbar ended March 31, 2009
connection with our plasma panel manufacturinglifas. Similar losses were not recognized in tearyended March 31, 2010.

The Components & Devices segment, however, recademhpairment loss of ¥18.6 billion. The impairmkrss includes impairment
of production facilities for the battery businedée have recognized losses, and revised expectec futcome from the business downward
because of a reduction in production. The impaitnt@ss also includes impairment of production fities for the LCD business. This
impairment is due to our projection of lower protioic because of smaller demand for small- and sigdd LCDs. In addition, the impairmi
loss includes impairment of production facilities the magnetic storage media business. This irmgait is due to deterioration in
profitability stemming from severe market condiscamnd falling prices. We determined the impairniesses by using fair value estimates
based primarily on discounted future cash flows.akjgect portions of the investments in the afordioaad businesses to be irrecoverable.

Restructuring charges in the year ended March @10 \hcreased ¥2.2 hillion, to ¥25.1 billion, comgzhwith the year ended March 31,
2009 due primarily to the early retirement programglemented in the Automotive Systems, High Fuorel Materials & Components and
Components & Devices segments. See “— Restructuiintpis Item for more detailed information.
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Interest income decreased ¥7.1 billion, to ¥12lhij in the year ended March 31, 2010 compareth tie year ended March 31, 2009
due mainly to falling interest rates.

Dividends income decreased ¥2.7 billion, to ¥5lifobi, in the year ended March 31, 2010 comparéti trie year ended March 31,
20009.

Other income in the year ended March 31, 2010 dsek¥5.0 billion, to ¥0.1 billion, compared witle tyear ended March 31, 2009 as
we recognized capital gains of ¥5.2 billion frone gale of our mobile communications equipment dalistness in the year ended March 31,
2009 and did not recognize similar gains duringybar ended March 31, 2010. The ¥0.1 billion okoincome consists of exchange gain.

Interest charges decreased ¥7.5 billion,26.2 billion, in the year ended March 31, 2010 cared with the year ended March 31, 2(
due primarily to the effect of lower interest ratewl a reduction in interest-bearing debt.

Other deductions, including net loss on securif@gign exchange loss and net loss on the sal@iapdsal of rental assets and other
property, in the year ended March 31, 2010 decc¥86.9 billion, to ¥21.9 billion, compared withetliear ended March 31, 2009. Net loss
on securities decreased ¥42.8 billion, to ¥1.2dniJlin the year ended March 31, 2010 compared thighyear ended March 31, 2009. This
improvement was due primarily to a decrease ineaditwns of securities owing to a rise in stock reaices. Although we recognized a
foreign exchange loss of ¥37.2 billion in the yeaded March 31, 2009, we recognized a gairDdf ¥illion in the year ended March 31, 2
due primarily to a stable yen exchange rate ag#iest).S. dollar and the euro. Net loss on the @adedisposal of rental assets and other
property in the year ended March 31, 2010 was ¥aillign, an improvement of ¥1.0 billion comparedmthe year ended March 31, 2009.

Equity in net loss of affiliated companies declingdd4.0 billion, to ¥58.1 billion, in the year endglarch 31, 2010 compared with the
year ended March 31, 2009. This was due primasiiyniprovement in the business results of Reneselsnbdogy, our equity method affilia
in the semiconductor industry, though such comgsitiyrecorded a net loss.

As a result of the foregoing, income before incdenes in the year ended March 31, 2010 amount¥83d billion, an improvement
¥353.4 billion from a loss before income taxes d%3 billion in the year ended March 31, 2009.

Income taxes decreased ¥357.2 billion, to ¥1417li@miin the year ended March 31, 2010 compareti tie year ended March 31,
2009, due primarily to a decrease in the amouatditional valuation allowances for deferred tasets in the year ended March 31, 2009
mainly owing to rapid deterioration in our busiressaused by the serious economic downturn.

As a result, net loss decreased ¥710.7 billio¥8ta3 billion, in the year ended March 31, 2010 cared with the year ended March
20009.

In the year ended March 31, 2010, net income atitiie to noncontrolling interests was ¥22.5 hillammpared with a net loss of ¥7.7
billion for the year ended March 31, 2009, due priily to an improvement of business results oflmted subsidiaries in the High Functional
Materials & Components segment.

As a result of the foregoing, net loss attributablélitachi, Ltd. decreased ¥680.3 billion, to ¥B0Billion, in the year ended March 31,
2010 compared with the year ended March 31, 2009.
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Operations by Segment

Revenues Segment profit (loss)
Year ended March 31, Year ended March 31,
Percent Percent
2009 2010 change 2009 2010 change
(Millions of yen, except percentage data)
Information & Telecommunication Syster 1,945,35: 1,705,58 -12%  138,45: 94,59: -32%
Power System 862,38¢ 882,13! +2% 3,48t 22,07t +532%
Social Infrastructure & Industrial Systel 1,334,24i 1,250,22! -6% 34,40¢ 42,08t +22%
Electronic Systems & Equipme 983,82: 998,63: +2% 25,75t (5,219 —
Construction Machiner 724,68 583,63¢ -18% 51,33} 17,64¢ -66%
High Functional Materials & Componer 1,561,04! 1,249,32 -20% 25,257 44,41 +76%
Automotive System 681,75( 638,82¢ -6% (60,507 (5,48¢€) —
Components & Device 978,29° 754,88¢ -23% 5,79¢ 1,14¢ -80%
Digital Media & Consumer Produc 1,103,86! 929,25¢ -16% (110,549 (7,20¢6) —
Financial Service 401,31 419,65( +5% 6,66( 8,51¢ +28%
Others 830,83« 763,66! -8% 24,51¢ 19,42; -21%
Subtotal 11,407,59 10,175,83 -11%  144,61. 231,99 +60%
Eliminations and Corporate Iter (1,407,23) (1,207,280 — (17,465 (29,83 —
Total 10,000,36 8,968,54! -10% 127,14t 202,15! +59%

Total segment profit increased 59%, to ¥202.1dillin the year ended March 31, 2010 compared thityear ended March 31, 2009.
This increase was due primarily to significant @ases in losses in the Automotive Systems anddDigiedia & Consumer Products
segments owing to our restructuring measures, wihiale partially offset by decreases in profit ie thformation & Telecommunication
Systems and Construction Machinery segments.

Information & Telecommunication Systems

Revenues in the year ended March 31, 2010 wer®%X5 billion, a 12% decrease compared with the gaded March 31, 2009.
Revenues in the services business decreased duaribyito the decreased revenues from systemsratieg and outsourcing owing to the
impact of customers refraining from IT-related istraents caused by the sluggish domestic econonrgwidiae revenues also decreased. The
decrease in hardware revenues was the result ofatsm revenues from disk array subsystems dudedoraase in sales of high-end products
in overseas markets caused by customers refrairongIT-related investments and the effect of yppraciation. Decreased revenues from
ATM sales due to domestic financial institutionfa@ing from investments also contributed to téxrease.

Segment profit in the year ended March 31, 2010¥@&s5 billion, a 32% decrease compared with thae gaded March 31, 2009, due
primarily to lower profit in our services and haraw businesses. The profit decline for servicesltexs primarily from lower revenues. The
profit decline for hardware resulted primarily frdawer revenues and yen appreciation.

Power Systems

Revenues in the year ended March 31, 2010 were. ¥&8Hon, a 2% increase compared with the yealeeinMarch 31, 2009, due
primarily to an increase in revenues from thernmab@r systems resulting from sales of coal fired @osystems to Europe and South Africa.
An increase in revenues from nuclear power systesigting from new domestic plant construction aalid orders of preventative
maintenance services also contributed to the segreeenue increase.

Segment profit in the year ended March 31, 2010%2&s0 billion, a 533% increase compared with tbaryended March 31, 2009, due
primarily to higher revenues and improved projeanagement in overseas projects, which includedtgtiaé and quantitative enhancement
of management personnel.
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Social Infrastructure & Industrial Systems

Revenues decreased 6%, to ¥1,250.2 billion, iry#ae ended March 31, 2010 compared with the yede@March 31, 2009. The
factors for the decrease included a decreaseés sfielevators and escalators, especially in Jagsawell as industrial equipment due
primarily to depressed private-sector capital itwents resulting from the economic downturn, thosglid sales of railway vehicles and
systems in overseas markets partially offset theedese.

Segment profit increased 22%, to ¥42.0 billionthia year ended March 31, 2010 compared with theegmded March 31, 2009, due
primarily to an improvement in the profitability offerseas projects of the railway vehicles andesystbusiness as the effect of unprofitable
overseas projects resulting from the strong yehenyear ended March 31, 2009 was less pronouadcost reduction efforts also
contributed to the positive effect.

Electronic Systems & Equipment

Revenues increased 2%, to ¥998.6 billion, in ther yaded March 31, 2010 compared with the yearcehMdech 31, 2009. Although
revenues from semiconductor and LCD manufacturindmment decreased, as semiconductor manufactundrsCD manufacturers reduced
capital investments due to deterioration in theaekets, total segment revenues increased due [ilgirtathe inclusion of revenues for
Hitachi Kokusai Electric and Hitachi Koki, which ¢sme consolidated subsidiaries in March 2009.

Segment profit in the year ended March 31, 2010adsed ¥30.9 billion, resulting in a loss &fZbillion, compared with the year en
March 31, 2009, due primarily to the worsening padifility of the semiconductor and LCD manufactgrisguipment businesses mainly as a
result of the decrease in sales of such products.

Construction Machinery

Revenues decreased 19%, to ¥583.6 billion, in ¢z gnded March 31, 2010 compared with the yeagcehhrch 31, 2009, due
primarily to a decrease in sales of hydraulic eatanss, primarily in Japan, the U.S. and Europe @salt of decreased demand for
construction machinery mainly stemming from therexroic downturn. The decrease was partially offgedfbincrease in sales of
construction machinery in China due to a promotibmfrastructure development as a part of the gavent’'s economic stimulus package.

Segment profit decreased 66%, to ¥17.6 billiortheyear ended March 31, 2010 compared with thegreded March 31, 2009, due
primarily to worsening profitability resulting from decrease in sales primarily for hydraulic extanga

High Functional Materials & Components

Revenues in the year ended March 31, 2010 werdB dillion, a 20% decrease compared with the gaded March 31, 2009 due
primarily to falling worldwide demand for automotirelated materials and semiconductor- and LCDiedlaroducts and a decrease in
revenues from sales of industrial and power castlemming from the stagnation of private-sector tehpivestments.

Segment profit in the year ended March 31, 2010%4as4 billion, a 76% increase compared with tharynded March 31, 2009
despite a decline in revenues, due primarily toetfeects of reductions in fixed costs and procunenoests and improved profitability of
LCD- and semiconductor-related products for diditaie appliances in China at Hitachi Chemical.

Automotive Systems

Revenues decreased 6%, to ¥638.8 billion, in tlae geded March 31, 2010 compared with the yeardeMbrch 31, 2009. This was
due primarily to the sharp reduction in demandafiatomotive equipment in the first half of the yeaded March 31, 2010 as automobile
manufacturers drastically decreased productiomag#ie backdrop of sluggish global automobilesatowever, we saw an increase in
demand for automotive equipment as automobile sat¥s/ered in the second half of the year endectciviat, 2010.

Segment loss in the year ended March 31, 2010 ammduo ¥5.4 billion, an improvement of ¥55.0 bilioompared with the year ended
March 31, 2009, due primarily to our restructuraffprts to reduce fixed costs through reorganizatind consolidation of production and
sales bases and appropriate reduction in the Sthe avorkforce in Japan and overseas as well@apdRitive effect of the revenue increase in
the second half of the year ended March 31, 2010.
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Components & Devices

Revenues decreased 23%, to ¥754.8 billion, in &2 gnded March 31, 2010 compared with the yeardehrch 31, 2009, due
primarily to decreases in revenues from HDDs, aéfg@@rimarily by price declines, and in revenuesfi.CDs owing to a decrease in dem
for the use of high-definition LCD panels in mohileones and game consoles. Although HDD shipmdotm@amounted to approximately
91.4 million units, almost the same year on yearenues decreased due primarily to declines inpuizies. Although the shipment volume of
3.5-inch HDD models for desktop PCs decreased Isecalusluggish demand, demand for laptop comppragressed favorably, resulting in
an increase in the shipment volume of the mainataynch models.

Segment profit decreased 80%, to ¥1.1 billionhmyear ended March 31, 2010 compared with thegmaded March 31, 2009, due
primarily to declining profitability of the HDD birsess primarily caused by declines in unit pricggeeially in the first half of year ended
March 31, 2010 as well as declining profitabilifytbe LCD business resulting from a decrease iessal

Digital Media & Consumer Products

Revenues in the year ended March 31, 2010 were.2®®80on, a 16% decrease compared with the yaded March 31, 2009. Major
factors contributing to this decrease includedducéion in overseas sales channels forfiatel TVs as part of our business structural re&
strategy designed to lower operational risk, pdeelines for flat-panel TVs, a decrease in salesrefonditioning equipment, especially in
Japan and Europe due primarily to restrained dapitastments, and a decrease in sales of mobdegsdue primarily to a decrease in new
models marketed by us.

Although we recognized a segment loss of ¥7.20illn the year ended March 31, 2010, this was & 81illion improvement
compared with the year ended March 31, 2009. Thigovement was primarily due to a significant daseein losses in our flat-panel TV
business owing to the restructuring measures arigkcagase in profit in our optical disk drive busiis mainly resulting from higher revenues
in the second half of the year ended March 31, 20to recovery in demand for PCs. The cost rémluateasures included restructuring
measures, such as the switch from manufacturiegternal procurement of plasma panels, approprégtection in the size of the workforce
primarily at production bases in Japan and overardsffective utilization of consignment produntiaf TV sets. These measures resulted in
a narrower loss in the flat-panel TV business.

Financial Services

Revenues in the year ended March 31, 2010 were.&4llflon, a 5% increase compared with the yeateenMarch 31, 2009. The
increase was due primarily to recording a one-fainge cancellation penalty and an increase in lgassactions for agricultural equipment.
The increase was partially offset by a declinessk transactions with domestic enterprises aridgf@rivate-sector capital investments
against the backdrop of the economic downturn.

Segment profit in the year ended March 31, 2010¥®5 billion, a 28% increase compared with the yealed March 31, 2009. This
increase was due primarily to progress in cuttipgrating costs and financing costs.

Others

Revenues decreased 8%, to ¥763.6 billion, and seigonefit decreased 21%, to ¥19.4 billion, in tleayended March 31, 2010
compared with the year ended March 31, 2009, dmegpily to lower revenues at Hitachi Transport 8ystbecause of a decrease in demand
for logistics services stemming from the globalremmmic downturn and lower revenues at other senbosiesses.
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Revenues by Geographic Area

Revenues
Year ended March 31,
2009 2010 Percent chang
(Millions of yen, except percentage data)
Japar 5,861,44! 5,313,79! -9%
Outside Japa
Asia 1,911,299 1,699,07. -11%
North America 899,55( 729,69¢ -19%
Europe 904,42! 824,69 -9%
Other Areas 423,65t 401,29( -5%
Subtotal 4,138,92. 3,654,75! -12%
Total 10,000,36 8,968,54i -10%
Japan

Revenues in Japan in the year ended March 31, ®81€¥5,313.7 billion, a 9% decrease compared thityear ended March 31,
2009. This decrease was due primarily to lowermees from services and hardware in the informatidelecommunication systems sector,
construction machinery, automotive-related equipimaaterials and components, and semiconductot. @manufacturing equipment due
to a decline in demand against a backdrop of depdegrivate-sector capital investments and weagetonsumer spending.

Asia
Revenues in Asia in the year ended March 31, 2041@ w1,699.0 billion, an 11% decrease comparedtivilyear ended March 31,
2009. This decrease was due primarily to a fateirenues from IT-related products, including HD&sg high functional materials and
components, despite an increase in revenues frostrogtion machinery in China caused by strong aehspurred by government stimulus

measures.

North America

Revenues in North America in the year ended Mafci2810 were ¥729.6 billion, a 19% decrease condpaith the year ended
March 31, 2009. This decrease was primarily attable to a decrease in revenues from HDDs andadisly subsystems due to customers
refraining from IT-related investments. Revenuesrifithermal power systems also decreased due pliyn@meak demand from power
companies. A decrease in revenues from construntechinery due to depressed housing investmenieitnited States also contributed to

the decline.

Europe

Revenues in Europe in the year ended March 31, 2@16 ¥824.6 billion, a 9% decrease compared with the gaded March 31, 20C
due primarily to lower revenues from constructioacminery and HDDs owing to weaker demand agairsb#itkdrop of the economic
downturn. The lower revenues were partially offsetn increase in revenues from coal-fired thenpoater plants in Germany.

Other Areas

Revenues in other areas decreased 5%, to ¥40lahbilue primarily to a decline in sales of minidigmp trucks in Africa for natural
resource development despite an increase in regdmma coal-fired thermal power plants in Southigdr
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Restructuring

Restructuring charges amounted to ¥5.7 billiorhanyear ended March 31, 2011, ¥25.1 billion inythar ended March 31, 2010 and
¥22 .9 billion in the year ended March 31, 2009. etaf the most significant restructuring charggssbgment are shown below.

Year Ended March 31, 2011 Restructuring

For the year ended March 31, 2011, we recordedusting charges of ¥5.7 billion. The restructgraharges included special
termination benefits of ¥5.6 billion for 1,380 emypées, which arose primarily from our efforts tduee costs and improve profitability in the
Components & Devices segment. We made payments@8billion in the year ended March 31, 2011, esedaccrued special termination
benefits of ¥3.3 billion as of March 31, 2011. Wgect the accrued amount to be paid in the yeangrdarch 31, 2012.

Year Ended March 31, 2010 Restructuring

For the year ended March 31, 2010, we recordeductsting charges of ¥25.1 billion. The restruatgrcharges included special and
one-time termination benefits of ¥24.1 billion ®1B81 employees. We made payments of ¥23.5 biltidhe year ended March 31, 2010 and
we accrued special and one-time termination benefi¥8.1 hillion as of March 31, 2010. We paid #iterued amount in the year ended
March 31, 2011.

Automotive Systems recorded restructuring char@&s @ billion, consisting of special terminatioar®fits for employees in our
automotive systems business both in Japan andeagns order to realign and integrate productiasel and to reduce the workforce to
address the decline in demand for automotive egeipm

High Functional Materials & Components recordedrtesuring charges of ¥4.4 billion, consisting pairify of special termination
benefits for employees in our metal materials bessnn Japan, in order to reduce costs and impnmfeability.

Components & Devices recorded restructuring chan§&d.1 billion, consisting primarily of speciat@one-time termination benefits.
One-time termination benefits were for employeesunLCD business in connection with liquidatioriseveral domestic subsidiaries to
reorganize the large-sized panel business.

Year Ended March 31, 2009 Restructuring

For the year ended March 31, 2009, we recordedusting charges of ¥22.9 billion. The restruatgrcharges included special
termination benefits of ¥21.5 billion for 4,964 dioyees. We made payments of ¥22.4 billion in therynded March 31, 2009 and we
accrued special termination benefits of ¥7.5 hillas of March 31, 2009. We paid the accrued amiouhe year ended March 31, 2010.

Automotive Systems recorded restructuring chard&s4a billion, consisting of special terminatioar®fits for employees in our
automotive systems business both in Japan andeagns order to realign and integrate productiasel and to reduce the workforce to
address the significant decline in demand for aotora equipment.

High Functional Materials & Components recordedrtesuring charges of ¥4.2 hillion, consisting pairify of special termination
benefits for employees in our metal materials bessnin order to reduce fixed costs and improvétphility.

Components & Devices recorded restructuring chan§&8.2 billion, consisting primarily of speciartnination benefits for employees
in our HDD business in order to reduce fixed castd improve profitability.

B. Liquidity and Capital Resources

The analysis made in this Item covers the threepedaod ended March 31, 2011. Our management dersimaintaining an
appropriate level of liquidity and securing adegufainds for current and future business operatiot® important financial objectives.
Through efficient management of working capital aetective investment in new plants and equipmeatare working to optimize the
efficiency of capital utilization throughout our diness operations. We endeavor to improve our gcash management by centralizing such
management among us and our overseas financidatigries. Our internal sources of funds includehcews generated by operating
activities and cash on hand. Our management alssiders shorterm investments to be an immediately availablec®of funds. In additiol
we raise funds both from the capital markets aochfdapanese and international commercial banlesponse to our capital requirements.
Our management’s policy is to finance capital exfiteimnes primarily by internally generated funds an@ lesser extent by funds raised
through the issuance of debt and equity secuiitie®mestic and foreign capital markets.
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We rely for our liquidity principally on cash anther working capital as well as the issue of delves, medium-term notes and
commercial paper, bank loans and other uncommsibedces of financing. As of March 31, 2011, we rtmived commitment line agreeme
with a number of domestic banks under which we b@yow in order to ensure efficient access to neagsfunds. These commitment line
agreements generally provide for a one-year teemgwable upon mutual agreement between us andé#uh lending banks, although we
also maintained another commitment line agreenteitwill end in May 2013. Our unused commitmengsiiotaled ¥300.0 billion as of
March 31, 2011. Certain of our subsidiaries alsintaign commitment line arrangements, the unusetigroof which totals ¥00.0 billion, bu
none in an amount sufficiently large enough to heaweaterial effect on our ability to obtain credihese committed credit arrangements are,
in general, subject to financial and other covemanid conditions both prior to and after drawdotlva,most restrictive of which require
maintenance of minimum issuer rating or long-teshtdatings from R&I of BBB or BBB-. As we currentinaintain A+ issuer rating and
long-term debt ratings from R&I, we do not believan-compliance with such covenants is reasonakdéliin the near future.

Our debt ratings affect our ability to obtain shamd long-term financing. Our current debt ratiigag-term/short-term) are: A3/Pby
Moody’s; BBB+/A-2 by S&P and A+/d-by R&I. With our current ratings, we believe tloair access to the global capital markets will riex
sufficient for our financing needs. However, a dgwatle of our debt ratings would likely increase cast of debt financing. We seek to
improve our credit ratings in order to ensure fitiahflexibility for liquidity and capital managemg and to continue to maintain access to
sufficient funding resources through the capitathats.

We issued 1,150,000,000 shares of common stock8B.5 billion and ¥100.0 billion principal amowftconvertible bonds in
December 2009.

The Companies Act and regulatory requirements géteforeign countries in which subsidiaries areslted restrict transfers of funds
from a subsidiary to a parent company in the fofra cash dividend. Although some of our subsidgas&re subject to such restrictions, we do
not expect such restrictions to have a signifiepact on our ability to meet our cash obligations.

Our management believes that our sources of lityuadid capital resources, including working capiaé adequate for our present
requirements and business operations and will bgueate to satisfy our presently anticipated requémgs during at least the next twelve
months for working capital, capital expenditured ather corporate needs. We are seeking to ensatredr level of liquidity and access to
capital resources continue to be maintained inrdiateus to successfully conduct our future operatiin highly competitive markets.

Cash Flows

Summarized cash flows from operating, investing famehcing activities for the years ended March2&109, 2010 and 2011 are shown
below.

Year ended March 31,

2009 2010 2011
(Millions of yen)

Net cash provided by operating activit 558,94  798,29¢ 841,55
Net cash used in investing activiti (550,009 (530,599 (260,34
Net cash provided by (used in) financing activi 284,38{ (502,349 (584,17¢)
Effect of consolidation of securitization entitigigon initial adoption of the amended provisions of

ASC 810 — — 12,03(
Effect of exchange rate changes on cash and casbatants (46,367) 4,29¢ (31,836
Net increase (decrease) in cash and cash equis 246,96t (230,34) (22,779
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Net cash provided by operating activities was ¥g4lllion in the year ended March 31, 2011, ¥748lfion in the year ended
March 31, 2010 and ¥558.9 hillion in the year enbliedich 31, 2009. The increase in the year endeaiViat, 2011 was due primarily to our
recording of net income of ¥303.1 hillion, as congglwith a net loss in the year ended March 3102This net income increase was mainly
the result of an overall improvement of our businesults. An increase in receivables of ¥138libhifor the year ended March 31, 2010
changed to a decrease in receivables of ¥121i6rbifi the year ended March 31, 2011. This decréaseceivables was offset by an increase
in inventories of ¥171.2 billion, compared with @cdease in inventories of ¥205.8 billion in thegeiding fiscal year. Both the decrease in
receivables and the increase in inventories weedmpart to the effects of the March 2011 eartkguand collateral events which occurred
near the end of the fiscal year and caused detagsoduct shipment and delivery. The increase ényar ended March 31, 2010 was due
primarily to a decrease in inventories of ¥20518dwni for the year ended March 31, 2010, comparél an increase in inventories of ¥57.2
billion in the preceding fiscal year, reflectingrafforts to reduce inventories and ensure the taaance of a proper level of inventories.
These efforts were standard measures aimed atiegsnaintenance of an appropriate level of inventodight of demand and other market
conditions. The change in the year ended Marct2310 was the result of our increased sensitivitpventory levels due to the global
economic crisis beginning in the latter half of yfemr ended March 31, 2009 and increased demantbdie trend of economic recovery in
the year ended March 31, 2010. As we experiencadugtt revenue recovery in the latter half of theryended March 31, 2010, a decrease in
payables of ¥359.2 billion for the year ended Ma&8&h2009 changed to an increase in payables of¥6lfion for the year ended March 31,
2010. However, this was offset by an increase dgix@bles of ¥138.7 billion for the year ended MaBd, 2010, compared with a decrease of
¥342.0 billion for the preceding fiscal year, maingflecting the gradual revenue recovery.

Net cash used in investing activities was ¥260I®hiin the year ended March 31, 2011, ¥530.5dyilin the year ended March 31,
2010 and ¥550.0 billion in the year ended March2BD9. The decrease in the year ended March 31, ®8% due primarily to a ¥120.5
billion increase in proceeds from the selling oféstments in securities and shares of consolidatbsidiaries. This increase was mainly the
result of selling a substantial portion of our &%ain IPS Alpha Technology, formerly an equity nogtlaffiliate. In addition, capital
expenditures decreased ¥31.7 billion to ¥254.4bhiiin the year ended March 31, 2011, as compaitidtiae year ended March 31, 2010.
This decrease reflects our commitment to maintgimirselective attitude toward capital expenditufé® decrease of ¥19.4 billion in the year
ended March 31, 2010 was due primarily to a deere&¥135.8 billion in capital expenditures, refleg our more selective attitude for
capital expenditures in light of rapid worseningimess conditions beginning in the latter halfhef year ended March 31, 2009. This
decrease was partially offset by an increase of6d8illion in investments in securities and sharesewly consolidated subsidiaries as we
acquired shares of Renesas Technology common stgekvate placements during the year ended Madgt2810. As of March 31, 2011, ¢
capital commitments for the purchase of propergnipand equipment amounted to ¥38.8 billion, whichxpected to be funded primarily
through internal sources of financing.

Net cash used in financing activities was ¥584lliohiin the year ended March 31, 2011, due prifgdad our efforts to reduce interest-
bearing debt, including increased repayment oftanting long-term debt. This increased repaymestpeatially offset by an increase in
short-term debt due in part to our issuance of cenasial paper. Net cash used in financing activitvas ¥502.3 billion in the year ended
March 31, 2010, due primarily to a decrease intstesm debt as a result of the repayment of outktenshort-term debt that had been
incurred for the purpose of ensuring cash on hanthe preceding fiscal year. This decrease watafiaoffset by our issuance of shares and
convertible bonds for aggregate proceeds of ¥35illidn. Net cash provided by financing activitiess ¥284.3 billion in the year ended
March 31, 2009, due primarily to an increase inrsteym debt, which included a ¥100.0 billion issoe of commercial paper in order to
increase the level of cash on hand in responsedertainties in the global credit markets.

In the year ended March 31, 2011, the above aesvitecreased cash and cash equivalents by ¥2b iom the year ended
March 31, 2010. Cash and cash equivalents as afhvil, 2011 amounted t&%4.8 billion, primarily held in Japanese yen, watBubstantic
portion of the remaining amount held in U.S. dallar

We consider short-term investments, the changehidlwwe classify as investing activities, an imnageliy available source of funds.
Short-term investments as of March 31, 2011 amalitatéé16.5 billion, a decrease of ¥36.9 billionnfrdvarch 31, 2010 due primarily to a
decrease in available-for-sale securities. As altre$ the foregoing, the total of cash and cashivedents and short-term investments as of
March 31, 2011 was ¥571.4 billion, a decrease 6t *billion from March 31, 2010.

Assets, Liabilities and Equity

As of March 31, 2011, our total assets amounteédtd85.6 billion, an increase of ¥221.1 billionrfravarch 31, 2010, despite a
decrease in property, plant and equipment as & mdsaur continuing selective attitude toward dapinvestment. The increase was mainly
due to the recording of financial assets transtetoeconsolidated securitization entities on thesodidated balance sheet in accordance with
the amendments to provisions of ASC 860 (“Transée Servicing”) and ASC 810 (“Consolidation”). Qatal cash and cash equivalents
and short-term investments as of March 31, 201 1usuted to ¥571.4 billion, a decrease of ¥59.7 billimm the level as of March 31, 2010.
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As of March 31, 2011, our total interest-bearingtdevhich represents the sum of short-term debg@rm debt and non-recourse
borrowings of consolidated securitization entit@siounted to ¥2,521.5 billion, an increase of ¥AB®illion from March 31, 2010. This
increase was due primarily to the recording ofiliads associated with the consolidation of setization entities as a result of the changes in
accounting standards mentioned above. As of Mat¢l2@11, short-term debt, consisting mainly of baiings from banks and commercial
paper, amounted to ¥472.5 billion, an increase2df ¥billion from March 31, 2010. As of March 3112, long-term debt (excluding current
portion), consisting mainly of debentures, debezgwrith stock acquisition rights, medium-term nated loans principally from banks and
insurance companies, amounted to ¥1,300.3 bilaaecrease of ¥311.6 billion from March 31, 201& drimarily to our repayment of long-
term debt. As of March 31, 2011, the current portiblong-term debt amounted to ¥338.2 billionjrerease of ¥34.4 billion from March 31,
2010. A significant portion of our long-term delatdss a fixed rate of interest. Seasonal factonsadgignificantly affect our debt. In general,
there are no material restrictions on our use ofdyangs. For further details including the maty@ind interest rates, see note 9 to our
consolidated financial statements.

As of March 31, 2011, noncontrolling interests amted to ¥1,001.5 billion, an increase of ¥18.3daillfrom March 31, 2010, due
primarily to the improvement of business resultewatlisted subsidiaries.

As of March 31, 2011, our total stockholders’ egaitnounted to ¥1,439.8 billion, an increase of ¥2%#llion from March 31, 2010.
The increase primarily reflects the posting ofinebme attributable to Hitachi, Ltd. As a resulty oatio of total stockholders’ equity to total
assets as of March 31, 2011 was 15.7%, comparédlwiB% as of March 31, 2010. Our ratio of intelesdring debt to total equity (the sum
of total stockholders’ equity and noncontrollingeirests) decreased to 1.03, compared with 1.04 sueh 31, 2010.

We and our subsidiaries assess foreign currendyagge rate risk and interest rate risk by contiguabnitoring changes in our
exposure to these risks and by evaluating hedgipgrunities. We use certain derivative finanamstiuments in order to reduce such risks.
We generally do not enter into derivative finandmstruments for speculation purposes. For addiiorformation on financial instruments
and derivative financial instruments, see note285nd 27 to our consolidated financial statements

C. Research and Development, Patents and Licensess.

Viewing research and development, or R&D, actiaitya key investment for the future and a sour@iptompetitiveness, we conduct
our R&D in a number of areas, from materials todmaiion technology. We focus on basic R&D with ageerm vision but also strive to
achieve more immediate benefits by introducing pesducts.

Our R&D expenditures amounted to ¥416.5 billionha year ended March 31, 2009, ¥372.4 billion eytbar ended March 31, 2010
and ¥395.1 billion in the year ended March 31, 20t ratio of R&D expenditures to total revenuesapproximately 4% over these three
years.

Moreover, we concentrate our efforts in R&D to exgp@ur Social Innovation Business. Specifically, witk strengthen R&D in coal-
fired thermal power plants, new energy, smart gyistems, “green mobility” (railway, construction chinery and automotive systems),
environmentally-friendly data centers and storagelpcts and solutions, as well as key devices stipgahese businesses, such as high-
performance motors and inverters, lithium-ion bé@teand environmentally-friendly and energy-eéii materials.

We also reinforce R&D in the area of both frontied platform research. The former aims to cultifatere mainstay businesses, while
the latter has a more immediate focus of increasinmgoroductivity and quickening the pace of pradievelopment. We focus both on
leading-edge R&D for creating our future core basses and on fundamental technologies for imprgwoductivity and quality and
lowering costs.

To achieve greater efficiency, we have reinfordezllink between R&D activities and marketing adtés under the control of each of
our business operations while maintaining our famusong-term research at independent corporatedadries. While continuing such
reinforcement, we have recently taken further messsto enhance our R&D capabilities with a focu®anSocial Innovation Business. We
are strengthening our R&D bases overseas, in p&ati€hina, Europe, the Americas, and Asia, inelgdidding a new R&D base in India.
Our overseas R&D activities include cooperatiorhwibiversities, companies, and research institatiorthe countries where we have R&D
bases, which allows us to develop deeper ties th@hocal communities or markets and develop Italaht. In addition, in April 2011, we
reorganized our research laboratories in Japarthiné® enhanced centers designed to promote imnéelgr@asearch.

For information on our patents and licenses, seri'd. Information on the Company — B. Businessriie&v — Intellectual Property
and Licenses.”
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D. Trend Information

In September 2008, Chubu Electric Power filed aslaivagainst us in the Tokyo District Court. ChuHactric Power seeks
compensation in the amount of ¥41.8 billion plugiast for consequential losses from the breakdafveertain turbine vanes in the nuclear
reactors at Hamaoka Nuclear Power Station. In M¥92Hokuriku Electric Power filed a lawsuit agdins in the Tokyo District Court.
Hokuriku Electric Power seeks compensation in thewnt of ¥33.7 billion plus interest for consequedibsses from the breakdown of
certain turbine vanes in the nuclear reactors &&aS¥uclear Power Station. We are vigorously defiegaurselves in these lawsuits. We have
not accrued for consequential losses related &etlavsuits. However, there can be no assurantevéhwill not be liable for any amount
claimed.

In January 2009, we conducted tender offers foreshaf Hitachi Kokusai Electric and Hitachi Kokichacquired a controlling interest
each company. Hitachi Kokusai Electric and Hita€bki became our consolidated subsidiaries in M&@09. As a result, the revenues of
Hitachi Kokusai Electric and Hitachi Koki from Ap2009 are included in our consolidated stateménperations for the year ended
March 31, 2010.

In August 2009, we conducted tender offers to aediie noncontrolling interests in five listed colidated subsidiaries to convert them
into wholly owned subsidiaries and bolster our 8blrinovation Business, and completed these tewifiens in October 2009. The five
subsidiaries were Hitachi Information Systems, ¢hitéSoftware Engineering, Hitachi Systems & Sersjdgitachi Plant Technologies and
Hitachi Maxell. Through the tender offers and sujpsmt measures, we converted Hitachi InformatiosteSys, Hitachi Software Engineering
and Hitachi Systems & Services into wholly ownelissdiaries in February 2010, and converted Hit&tant Technologies and Hitachi
Maxell into wholly owned subsidiaries in April 201As a result, the net income or loss attributableoncontrolling interests in these
consolidated subsidiaries are fully reflected asm@me or loss attributable to Hitachi, Ltd.

In March 2011, we entered into an agreement tooselHDD business to Western Digital. Under thenepf the agreement, we will
transfer all shares of Viviti Technologies, our Wh@wned subsidiary and the holding company of HID business, to Western Digital. 1
aggregate purchase price will consist of cash denation of $3.5 billion and 25 million shares o&®%ern Digital's common stock. The
transaction is subject to several customary closorglitions, and is currently expected to closémiuthe quarter ending December 31, 2011.
See “— A. Operating Results — Business Reorgamiaafor more information on this transaction.

In March 2011, Hitachi Transport System, our listedsolidated subsidiary, conducted a tender édfeshares of Vantec Corporation
and acquired a controlling interest. Vantec bechfitechi Transport System’s consolidated subsidiarpril 2011. As a result, the revenues
of Vantec will be included in our consolidated etaent of operations for the year ending March 8122

Trends in Operating Results

During the year ended March 31, 2011, the globahemy continued to show signs of gradual recovesnfthe sharp deterioration
triggered by the financial crisis, which had resdlin a substantial decline in sales volumes inynediour industries and an accompanying
decrease in our total revenues in the year endedhV&il, 2009. However, this recovery may still tagile and partially attributable to the
effects of various government economic stimulusré$f There is no guarantee that such stimulusteffaill continue or continue to be
effective, and, without further government actieapnomic recovery may be halted or reversed. Wdtiomies in emerging market
countries, including China, continued to grow stiyadliring the year ended March 31, 2011, induBiea countries, including Japan, the
United States and several European countries, gtaslower pace due to downward pressures on meom difficult employment
conditions. Furthermore, the March 2011 earthquadcecollateral events in Japan have had a signtfitegative impact on the economy by,
among other things, depressing consumer and cdepspanding and damaging supply chains. These seleffects may continue and could
adversely affect our business. The global econoetiovery may also be harmed by the potential iftglif emerging market countries to
maintain economic growth and the fiscal and sogereiebt issues in Greece and other parts of Euraieh could make market conditions
unstable.
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Our revenues increased in the Electronic Syster&sgdipment, Construction Machinery, High Functiokiterials & Components,
Automotive Systems, Components & Devices and Digitedia & Consumer Products segments in the yede@March 31, 2011. These
improvements were primarily due to an increasedatehfor construction machinery in emerging cousterd further demand growth in the
electronics and automotive industries, but weréigdhr offset by the effects of the March 2011 bgdake and collateral events in Japan.
Although we expect the global economic recovergdntinue during the year ending March 31, 2012 eitmnomy may still be fragile, and a
return to an economic contraction could adversécaour business results. Furthermore, althouglbelieve that disruptions to our busin
as a result of the March 2011 earthquake and eddlbévents will generally be resolved during tearyending March 31, 2012, if the effects
of the March 2011 earthquake and collateral eviastdonger than expected, there may be a signifisagative impact on our business
results. On a segment-by-segment basis, we havan@lmay continue to feel the following effects:

Information & Telecommunication Systems . Sluggish economic and market conditions led tayrdomestic enterprises deferring
investments in services and hardware as a mearebblling costs. This trend adversely affectesl ¢hles of our products and
services in the year ended March 31, 2011 andHheapdtential to continue into the year ending M&th2012

Power Systems . Revenues decreased due primarily to a declinevienues from coal-fired thermal power systeméiéndverseas
market and a decline in revenues from preventatigatenance services for nuclear power systentiseléconomic recovery stalls,
power companies may reduce capital investments;iwtould adversely affect the sales of our powstesys. Revenues from
nuclear power systems may continue to decreastodhe deferment of investments in constructione#® plants by domestic
power companies as a result of the accident atubkar power facilities in Fukushima Prefectureadidition, the effect of this
accident on nuclear energy policy in Japan and noéimgr countries is still uncertai

Social Infrastructure & Industrial Systems . Although sales of elevators and escalators iseaue to growing demand in the
Chinese market, revenues declined from sales lefagivehicles and systems abroad. Despite thimtetecline, we believe there is
room for strong future growth in the overseas rajlystems market, although such growth would bgsuto changes in demand
for our products abroa

Electronic Systems & Equipment . Sales of semiconductor and LCD manufacturing@gent and electronic parts manufacturing
systems increased as a result of higher levelapifal spending by electronics manufacturers. Harghese positive sales trends
may be partially offset in the year ending March 2112 by disruptions to our supply chains as alte$ the March 2011
earthquake and collateral ever

Construction Machinery . Revenues in our Construction Machinery segmemeased due primarily to strong demand for
construction machinery resulting from strong demgmdnfrastructure development in China and o#@erging countries and
active exploitation of natural resources in resetnich nations. Disruptions to our supply chaing.assult of the March 2011
earthquake and collateral events may partiallyetffisese trends via reduced sales volume levelsofostruction machinery in the
year ending March 31, 2012. The business resultsio€onstruction machinery business may continuedreasingly rely on sale
in China and other emerging econom

High Functional Materials & Components . Revenues increased due primarily to strong derf@mautomotive-related components
and semiconductor- and LCD-related materials andywsts. This positive trend may be partially offisethe year ending March 31,
2012 by the effect of decreases in production imadase automobile manufacturers as a result dfitieh 2011 earthquake and
collateral events

Automotive Systems . As automobile manufacturers increased globalyetidn in response to growth in sales for autonashih the
United States and emerging countries, our AutoradBystems revenues increased due primarily testtag rise in demand for
automotive equipment. This positive trend may beigily offset in the year ending March 31, 2012thg effect of decreases in
production by Japanese automobile manufacturesig@sult of the March 2011 earthquake and collbésfents.

Components & Devices. Revenues increased due primarily to an incraasales of HDDs because of strong demand for Pids. T
positive trend may be partially offset in the yeading March 31, 2012 by disruptions to our sumbigins as a result of the March
2011 earthquake and collateral eve
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» Digital Media & Consumer Products . Revenues increased due primarily to an incraasales of air conditioners and refrigerators
as a result of the effects of Japan’s poait program and an increase in sales of air ¢mmiing equipment in domestic and overs
markets. This trend was partially offset by deceglagvenues from our optical disk drive businessltimg from sluggish demand
and declining price levels. Furthermore, the teation of the aforementioned epoint program has the potential to adversely a
our sales from products such as-panel television sets, air conditioners and refag@s.

» Financial Services. Private-sector capital investments may declina aessult of the March 2011 earthquake and coliatarents in
Japan, which could adversely affect the leasingnless for industrial equipmer

» Others. The overall level of sales and economic actiityapan may be depressed by the effect of theiM&B&1 earthquake and
collateral events, which could adversely affectlogistics and various other service busines

We plan to address these business challengesl@asgol

* Inresponse to the adverse effects on our busirassthe March 2011 earthquake and collateral esyem will strive to (i) support
our suppliers’ restoration efforts by cooperatirithwhem in minimizing the effects of shortagessomponents and materials, and
(i) deal with potential shortages of electricity implementing appropriate production measuretwserve and minimize our
electricity usage. In addition, we will make inwesints to establish a risk-resilient structure teuea business continuity, by,
without limitation, strengthening our global prodioa frameworks, securing our facilities againsssec activity, ensuring that we
protect our manufacturing capabilities and haveessdto sufficient energy for production, maintagninultiple supply sources for
components and materials and building a framewarkncreasing production to meet the demand nepefsarelief and recovery
efforts in Japar

*  We will continue to pursue a stable and profitaiisiness structure by promoting our Social Inn@vaBusiness, through, without
limitation, focusing our business resources, sigcbapital expenditures and research and developmeargtments, on our Social
Innovation Business and by exiting businessesuhderperform or lack synergies with our Social wett@n Business

For the year ended March 31, 2011, we continueddace fixed costs and procurement costs. We aitoriinue to control such costs
in the year ending March 31, 2012.

Trends in Capital Resources and Liquidity

The gradual recovery of the world economy in tharyended March 31, 2011 continued to ease the selvearket and economic
conditions that characterized the global econoroigrdurn that began in the latter half of the yeatedd March 31, 2009. We need liquidity
pay operating expenses, interest on our debt andedids on our capital stock. We currently belieue cash flows from operations,
borrowings from banks and other institutional lersgl@nd funding from the capital markets will prbvisufficient funding for our operations
and other liquidity needs. Net cash provided byratieg activities for the year ended March 31, 20l ¥841.5 billion, continuing the
positive trend observed in the year ended Marct2810, when net cash provided by operating activitvas ¥798.2 billion as compared to
¥558.9 billion for the year ended March 31, 2009r €nedit ratings have recently been stable. Ourecitrdebt ratings (long-term/short-term)
are: A3/P-2 by Moody’s; BBB+/A-2 by S&P and A+laby R&I. However, a return to a global recessionld adversely affect our cash flo
from operations, which could adversely affect ditity to obtain additional financing on favorakikrms.

While our cash flows from operating activities ieased, we maintained our selective approach téat@pipenditures in the year ended
March 31, 2011. Our capital expenditures for fiasdets on a completion basis were ¥556.8 billiothi® year ended March 31, 2011, as
compared to ¥46.3 billion for the year ended March 31, 2010e Tricrease in the year ended March 31, 2011 wasapity due to an increa:
in capital expenditures in HDDs and high functiomelterials and components.

We have sought to reduce our requirements fordiguand improve cash flows in most of our businemgments by reducing costs,
including fixed costs and procurement costs, addeimg inventory levels via production level adjushts and by expediting the collectior
account receivables.
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See “ltem 4. Information on the Company — B. Buss®verview,
Resources” for additional information.

— A. Operating Results” and “— B.quiidity and Capital

E. Off-balance Sheet Arrangements

Our off-balance sheet arrangements consist priynafibff-balance sheet Special Purpose Entitie§RIEs, used to securitize and sell
certain lease and trade receivables. The purposechfsecuritization transactions is to enabl@wctess the capital markets for liquidity.

In these securitizations, lease and trade recagadrke sold to the SPEs which are in turn packagsnly into asset-backed commercial
paper by the SPEs for sale to thparty investors. In certain securitizations, th&Skay require us to retain residual interests slibated tc
the investors. Our contingent liability exposurkatiag to these securitizations is limited to teéaimed subordinated residual interests and the
obligation to purchase assets with a scope ttadrisiderably limited.

None of our officers, directors or employees haweiavestments in the SPEs. The SPEs meet the aiegeriteria for off-balance
sheet treatment and are not consolidated underGABP.

The amount of off-balance sheet arrangements Btaofh 31, 2011 is as follows:

March 31, 2011
(Millions of yen)

Securitized lease receivab 158,46:
Securitized trade receivables, excluding mortgaged receivabl 232,37:
Total 390,83!

See notes 2(g) and 6 to our consolidated finaistaéments.

F. Tabular Disclosure of Contractual Obligations
The following tables show our contractual obligai@and other commercial commitments, including goiges, as of March 31, 2011.

Payments due by period

Contractual obligations Total Less than 1 yea 1-3 years 3-5 years After 5 years
(Millions of yen)

Long-term debt obligation 1,602,21 327,13t 612,33(  473,12¢ 189,61

Capital lease obligatior 36,31¢ 11,08: 14,13: 5,44: 5,66(

Operating lease obligatiol 88,87+ 18,79¢ 26,48: 16,77 26,81%

Purchase of property, plant and equipr 38,81¢ 37,76: 1,057 — —

Interest commitment 72,34¢ 18,16: 29,47! 13,53 11,17¢
Total 1,838,57! 41294 683,47. 508,88 233,27

For non-recourse borrowings of consolidated sdeatibn entities, see note 6 to our consolidataedrftial statements.

For obligations related to retirement and severdmrefits, see note 10 to our consolidated findistéements.

Other commercial commitments As of March 31, 201:
(Millions of yen)
Lines of credi 10,20z
Trade notes discounted and endot 5,44¢
Export receivables transferred with recot 7,382
Guarantee 444,32

See note 17 to our consolidated financial statesaent
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G. Critical Accounting Policies

The preparation of our consolidated financial stegets in conformity with U.S. GAAP requires our ragament to make estimates and
assumptions that affect the reported amounts eftassd liabilities and disclosure of contingersieds and liabilities at the date of the
financial statements and the reported amountsveinges and expenses during the reporting periadai@eaccounting estimates are
particularly sensitive because of their significane the financial statements and because of thsitpbty that future events affecting the
estimate may differ significantly from managememtsrent assumptions. Management considers thaiating estimates discussed in this
section to be critical accounting estimates for te@sons. First, the estimates require us to medengptions about matters that are highly
uncertain at the time the accounting estimate dan8econd, different estimates that we reasorwahild have used for the accounting
estimate in the current period, or changes in toeanting estimate that are reasonably likely tcuoérom period to period, could have a
material impact on the presentation of our finalhoiendition, changes in financial condition or riéswf operations. Management believes the
following represent our critical accounting poliie

Revenue Recognition for Sales under Long-term Canstion Arrangements

We use the percentage-of-completion method to r@zegevenue from sales of tangible products utalieg-term construction type
arrangements, in connection with the constructiomuelear, thermal and hydroelectric power plamig eustomization of software. Under the
percentage-of-completion method, we recognize nedérom a sale in an amount equal to estimatedit@tanue from the arrangement
multiplied by the percentage that costs incurreddi® bear to estimated total costs at completizedh upon the most recently available
information. The use of the percentage-of-comptetiethod requires us to make significant assumgtidiout estimates of total contract
costs, remaining costs to completion, total comtragenues, contract risks and other factors. Wealegly review these estimates and adjust
them as we deem necessary. We charge any antitifpoates on fixed price contracts to operationsnwhe are able to estimate such losses.
We make provisions for contingencies in the penoahich they become known to us under the spetgfims and conditions of the relevant
contract and are estimable by us.

Impairment of Long-Lived Assets

We review the carrying value of our long-lived asdeeld and used whenever events or changes imestances indicate that the
carrying value of the assets may not be recover&bieh events or changes include, but are notdiiib:

» changes in production due to trends of supply armdanhd in the market

» rapid changes in selling prices of products or pasing prices of materials and compone

e unexpected technological innovation causing obselese of present products; ¢

« unpredictable changes in business assumptionshwhigse revision of business plans that resulhémges in the extent or manner
in which we use lor-lived assets

We perform an initial impairment review using esites of undiscounted future cash flows. If theyiag value of the asset is greater
than our estimates of undiscounted cash flowsmgmairment charge is recorded for the amount by lwthie carrying value of the asset
exceeds its estimated fair value. In estimatinguse available quoted market prices and presenewathniques, if appropriate, based on the
estimated future cash flow expected to result ftbenuse of the assets and their eventual dispositio

Although management believes that the estimatéstafe cash flows and fair value are reasonablangbs in estimates resulting in
lower future cash flows and fair value due to uaesaen changes in business assumptions could redgatffect the valuations of long-lived
assets.

50



Table of Contents

For the year ended March 31, 2011, we recogniz&dl¥3llion of impairment losses for long-lived ats mainly relating to a battery
business and a liquid crystal display busineskénGomponents & Devices segment and automotiveeretaaterials businesses in the High
Functional Materials & Components segment.

Goodwill and Intangible Assets

We do not amortize goodwill and other intangibleeds with indefinite useful lives but we test thiemimpairment in accordance with
Accounting Standards Codification, or ASC 350, &mgibles — Goodwill and Other,” on an annual basismally in the fourth quarter after
our annual forecasts have been determined, or frexyaently if events occur or circumstances changemanner that would more likely tt
not reduce the fair value of these assets beloivtgpective carrying values. Such an event niigtitide the current global economic and
financial market crisis. An impairment of theseedsss recorded if their calculated fair valueslass than their carrying amounts.

We determine the fair value of our reporting uniiginly using an income approach (i.e., presentesédahnique). When determining
such fair value, we may, however, also use thevidire of that unit based on a comparison of coatgarpublicly traded companies or based
on that unit's stand-alone market capitalizatioepBnding on the complexity, we consult with exteexgerts when appropriate.

The determination requires estimates based on djuoeket prices, prices of comparable businessesept value or other valuation
techniques, or a combination thereof, requiring aggment to make subjective judgments and assunsptimeiuding assumptions about
future operating results for the relevant businggsand discount rates.

In estimating future cash flows, we base the fastmhoperational results on currently availablelaggions considered by management
to be reasonable. However, actual results mayrdiftgterially from those projected, including due to

» economic trends in Japan, North America, Asia a@hdromajor markets where we do busin

» supply in excess of demand leading to a declireziling prices or production volume

* intense price competition or decreases in pri

e asharp rise in the purchasing prices of materidl@mponents; ar

e currency exchange rate fluctuatio

We base our discount rate assumptions for purpafsestimating the fair value of our reporting urdtsour cost of capital and liabilitie
Stock market trends and changes in interest réfiest shese assumptions. Although management tedighat the estimates of future cash

flows and fair value are reasonable, changes imas#s resulting in lower future cash flows and Y@lue due to unforeseen changes in the
business environment could result in additionaldyeith impairment charges.

While our businesses are diverse, the number afrtieg units to which goodwill has been allocatedirited. Therefore, a decrease in
our market capitalization will not necessarily havproportional or direct effect on the carryindgueaof goodwill.

As of March 31, 2011, our carrying amount of godbwas ¥171.5 billion. The majority of goodwill ceists of the Information &
Telecommunication Systems segment (¥42.4 billiowd) the High Functional Materials & Components segin(g58.5 billion).

The carrying amount of goodwill of the Informati&iTelecommunication Systems segment at March 3112fainly relates to our
information and telecommunication business. Owrimfation and telecommunication business is seeditivcustomers’ motivation to invest
in information-technology systems affected by masronomic conditions. We may be required to reesrdémpairment in goodwill in this
segment if any economic downturn is expected tprbonged beyond current estimates of our managemen
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The carrying amount of goodwill of the High Funcizd Materials & Components segment at March 31128@ainly relates to our
metals business. The metals business is sensitinereases in materials prices and product dem&iednay need to recognize an
impairment loss for goodwill in this segment if thés a sustained increase in materials prices onforeseen decrease in demand.

In order to evaluate the sensitivity of the failueacalculations on the goodwill impairment anadysve applied a hypothetical and
approximate 10% decrease to the fair value of eapbrting unit. As a result of our sensitivity ayss, as of March 31, 2011, we do not have
any reporting units that are at risk that the dagymount of the reporting unit would reasonaligly exceed its fair value.

Deferred Tax Assets

In assessing the realizability of deferred tax ssspanagement considers whether it is more likedyn not that we will not realize a
portion or all of our deferred tax assets. Themdtie realization of our deferred tax assets is midgm@ on whether we are able to generate
sufficient future taxable income in specific taxigdictions during the periods in which temporaiffetences become deductible. Manager
has scheduled the expected future reversals aéthporary differences and projected future taxaileme, including the execution of cert
available tax strategies if appropriate, in makimg assessment. Actual results may differ matgriedm forecasted operating results, which
are the basis for projecting future taxable incoamg] may be subject to adjustment because of fastah as economic trends in major
markets where we do business, trends of supplydanthnd in the markets, prices of products and eesypurchasing prices of materials and
components, currency exchange rate fluctuationsapid technological innovation. As a result, tliffedences could negatively affect the
amount of deferred tax assets and valuation alloesnThe realizability of deferred tax assets s&ssed for each taxable unit in each taxable
jurisdiction, and the results of the assessment difésr from unit to unit due to different produas jurisdictions even if they operate f
same kind of business. Based on these factors,gaarent believes that it is more likely than not thea will realize the benefits of these
temporary differences, net of the existing valuattiowance as of March 31, 2011. However, the amhofideferred tax assets may be
different if we do not realize estimated futureahbe income during the carry forward periods aginally expected.

Retirement Benefits

We have a significant amount of accrued employBeereent benefit costs that are developed fromalvaluations. Inherent in the
valuations are key assumptions in estimating pensists including mortality, withdrawal, retiremechanges in compensation, discount
rates and expected return on plan assets. Weguied to make key assumptions by taking into aotwarious factors including personnel
demographics, current market conditions and expdogads in interest rates. We determine the disic@ies by looking at available
information about rates implicit in the return aghrquality fixed-income government and corporateds. Accordingly, the discount rate is
likely to change from period to period based ors¢hatings. A decrease in the discount rate reisuéta increase in actuarial pension benefit
obligations. Increases and decreases in the pehsiwfit obligation affect the amount of the adilagain or loss that is amortized into
income over the service lives of employees. Changtse key assumptions may have a material effleaiur financial position and results of
operations. Management believes that estimatidgheokey assumptions is reasonable in light of #imeous underlying factors.

The table below shows the sensitivity to a chang#iscount rates and the expected rate of retuplamassets to pre-tax income and
projected benefit obligation (PBO), holding all etlassumptions constant.

Effect on pre-tax income for
the year ending Effect on PBO as ¢
March 31, 2012 March 31, 2011
(Millions of yen)

Discount rates

0.5% decreas (8,576 161,48t

0.5% increas 8,61¢ (149,42
Expected rate of return on plan as:

0.5% decreas (6,379 —

0.5% increas 6,37¢ —

The objective of our investment policy is to ensaigtable return from the plans’ investments okerdng term, which allows our and
our subsidiaries’ pension funds to meet their fiinligations, and we and certain of our subsiggattempt to maintain the pension funds in
sound condition.
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Allowance for Doubtful Accounts

We estimate the collectability of our trade recblea as well as of our investments in leases tesareaour incurred losses (that is those
amounts with regard to which collection is not @ble based on current information). Assessing Hiraate realization of these receivables,
based on historical experience and analyses, imgute current creditworthiness of each customegplires a considerable amount of
judgment. Each company in our consolidated grougsicers factors which are relevant to its busimesbcircumstances, including busin
practices that are unique to the respective cowrtrggion in which it operates. Such factors whielve been present on a historical basis anc
have contributed to losses at our subsidiariesarpast include: historical credit loss experiemogstence of overdue payments; extended
payment terms; negative evaluation by third-parédit rating agencies; excessive debt; and evaluati deteriorating financial position and
operating results. Specifically, we consider prolitgtof credit losses if overdue payments existf@axtended payment terms are subsequ
granted. However, we also consider the other fagtoted above in determining probability of créoéses when outstanding balances are
current but other factors indicate significant doalbout customers’ ability to make future paymeéntsill. In addition, we perform a
retrospective review of the assumptions relied upastablishing allowances for doubtful receivabiacluding comparisons of such
assumptions to actual collections experience iemotal adjust our loss estimation methods to redoeelifference between estimated losses
and actual subsequent charge-offs.

Our policies require that we refrain from writinff overdue receivables until after exhaustive adltn efforts have been undertaken.
Account balances are generally written off agaiinstallowance only after all means of collectiondnbeen exhausted and the potential for
recovery is considered remote. Write-offs generadigur only when a debtor enters bankruptcy oridigiion because collection efforts
normally continue until that point. In addition,dJapan and certain other countries where we opé¢saxteleductions for uncollectible
receivables are only allowed upon the debtor’s baiky, liquidation or when legal proceedings avaatuded. This policy, which is driven
by business practices and income tax regulati@ssilts in potentially long collection and write-affcles.

We have recorded changes in required reservesémir@eriods and may record them in the futuretduke market environment and
financial condition of customers. Any deterioratiorcustomers’ financial positions or in their cite@tings, or increases in levels or amounts
of delinquency may adversely affect net income.

Investments in Securities
We hold various investments in securities and geuiéthod investments.

A decline in the fair value of equity securitieassified as available-for-sale, cost-method ortgeuethod investments below their
carrying value that is deemed other than tempaesylts in a write-down of the carrying value te fhir value as a new cost basis. The
amount of the write-down is included in earningair value is determined based on quoted marke¢grigrojected discounted cash flows or
other valuation techniques as appropriate and niakigithe use of observable inputs. Managemenbgaxally reviews each equity security
classified as an available-for-sale, cost-methatleaquity-method investment for possible impairnieaged on criteria such as the extent to
which the carrying value exceeds fair value, tmgtk of time the fair value has been below theyiagrvalue and the financial condition and
near-term specific prospects of the issuer.

Whether a decline in fair value of debt securitiessified as available-for-sale or held-to-mayubélow carrying value that is deemed
other than temporary is recognized in earnings ni@pen whether we intend to sell the impaired debtirity or it is more likely than not that
we will be required to sell the security beforeaeery. If we do not intend to sell the security d@nd not more likely than not that we will be
required to sell the security before recovery,abmponent of the other-than-temporary impairmelatted to the credit loss is recognized in
earnings and the component of the other-than-teanpampairment related to other factors is recogdiin other comprehensive income
(loss). Management periodically reviews each debtisty classified as available-for-sale or held¥taturity for the existence of impairment
that is other than temporary based on criteria ssclwhether there is intent to sell the impaireat decurity, it is more likely than not that the
impaired debt security will be required to be doédore recovery, or the holder is not expecteatmver the entire amortized cost basis of the
security for any other reason.

A decline in market prices or a change in the faiancondition of an issuer could negatively afféw fair value of an investment in a
security.

53



Table of Contents

Recently Issued Accounting Guidance

In October 2009, the FASB issued Accounting Statslaipdate (ASU) 2009-13, “Multiple-Deliverable Raue Arrangements.” The
consensus codified in ASU 2009-13 supersedes netavisions regarding multiple element arranges@nASC 605, “Revenue
Recognition,” and requires an entity to allocat@agement consideration at the inception of amgement to all of its deliverables based on
their relative selling prices (the relative sellimgce method) following an established sellingcprhierarchy for determining the selling price
of a deliverable, and eliminating the use of ttedeal method for multiple deliverable arrangemesnisject to ASC 605-25. The guidance in
ASU 2009-13 requires both ongoing disclosures iiggran entity’s multiple-deliverable revenue agaments as well as certain transitional
disclosures during periods after adoption. All éa¢i must adopt the guidance in ASU 2009-13 no thin the beginning of their first fiscal
year beginning on or after June 15, 2010. Entitiay elect to adopt the guidance through eithergactive application for revent
arrangements entered into, or materially modifadter the effective date or through retrospectigliaation to all revenue arrangements for
all periods presented. Entities may elect earliliaation.

In October 2009, the FASB issued ASU 2009-14, “@larRevenue Arrangements That Include Software Etesn” The consensus
codified in ASU 2009-14 is expected to significgrdffect how entities account for revenue arrangemthat contain both tangible products
and software elements. Currently, arrangementsagong both tangible products and software are actsal for based on the provisions
regarding revenue recognition included in ASC 98aftware,” if the software is considered more tliacidental to the product or service.
The guidance in ASU 2009-14 changes revenue reiogrior tangible products containing software edgits and non-software elements that
function together to deliver the tangible prodaassential functionality by eliminating them frane scope of ASC 985. The revised guid:
must be adopted by all entities no later than figears beginning on or after June 15, 2010. Aityentust select the same transition method
and same period for the adoption for both this gonit and the revisions to the multiple-deliverableenue arrangements guidance required
by ASU 2009-13.

ASU 2009-13 and 14 are effective for our finansialtements issued for fiscal years beginning onl Ap2011. The adoption of the
guidance in ASU 2009-13 and 14 is not expectedetmhbterial to our financial statements.
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Item 6. Directors, Senior Management and Employee
A. Directors and Senior Management

We have adopted a committee-based corporate gowrsystem, or the Committee System, permittedfasraof corporate
organization pursuant to the Companies Act. Any gany adopting the Committee System is required) sfablish within our board of
directors nominating, audit and compensation coteedt, a majority of the members of each of whiclstrbe outside directors, and
(i) appoint executive officers responsible for exting the business of such company. The Compdwiedefines an outside director as a
director who is not and has not been an executreetdr (a representative director or a directobwelecutes such company’s business),
executive officer, manager or any other employesuch company or its subsidiaries. Under the CotemiBystem, a company is not allowed
to have corporate auditors but is instead requoatklegate auditing function responsibilitiestiodudit committee. For information regard
our implementation of the Committee System, seeBttard Practices” below.

Set forth below are the names of our director®ioectors, and executive officers, or Executivei€¥fs, as of June 24, 2011. All
Directors were elected at our general meeting afediolders held on June 24, 2011 for a term ofyeae. While the Chairman of the Board,
Mr. Takashi Kawamura, does not concurrently sesraraExecutive Officer, two Directors, Mr. Hirodkakanishi and Mr. Takashi Miyoshi,
do concurrently serve as Executive Officers. Fone®ors, Ms. Yoshie Ota and Messrs. Mitsuo Ohdsbhuo Katsumata and Tohru
Motobayashi, are outside Directors who fulfill thpealification requirements as provided for in trengpanies Act. The term of office of all
Executive Officers began on April 1, 2011 and withire on March 31, 2012.

Directors

Current position (Principal position Business experience, including experience
Name (Date of birth) outside Hitachi, if any) Date in Hitachi, and functions

Takashi Kawamura . . . .
(Dec. 19, 1939) Chairman of the Boar 4/2011 Chairman of the Board, Hitachi, Lt

4/201( Chairman and Director, Hitachi, Lt

6/200¢ Chairman, President, Chief Executive Officer
and Director, Hitachi, Ltc

4/200¢ Chairman, President and Chief Executive
Officer, Hitachi, Ltd.

6/2007 Chairman of the Board, Hitachi Maxell, L1

6/200¢ Chairman of the Board, Hitachi Software
Engineering Co., Ltd. (Currently Hitachi
Solutions, Ltd.]

6/200t Chairman of the Board, Hitachi Plant
Engineering & Construction Co., Ltd.
(Currently Hitachi Plant Technologies, Lt

6/200: Chairman of the Board and Representative
Executive Officer, Hitachi Software
Engineering Co., Ltc

4/200: Director (Retired in June 200

4/199¢ Executive Vice President and Representative
Director

6/1997 Executive Managing Directc

6/199¢ Director

6/199: General Manager, Hitachi Wor

4/196- Joined Hitachi, Ltd

Yoshie Ota . . o
(Sept. 1, 1942) Director 6/2007 Director, Hitachi, Ltd

7/200% Advisor, Japan Institute of Workergvolution
(Retired in March 201C

7/199¢ Chairman, Japan Institute of Workers’
Evolution

6/199t Director-General, Women’s Bureau, Ministry
of Labour

7/199¢ Director-General, Minister's Secretariat,
Ministry of Labour

12/199: Vice Governor of Ishikawa PrefectL
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Current position (Principal position

Business experience, including experience

Name (Date of birth) outside Hitachi, if any) Date in Hitachi, and functions
Mitsuo Ohash
(Jan. 18, 1936) Director 3/201(C Advisor, Showa Denko K.K. (Currently in

Nobuo Katsumat
(Dec. 5, 1942)

Tohru Motobayast
(Jan. 5, 1938)

Isao Onc
(May 23, 1944

Stephen Gomerse
(Jan. 17, 1948)

(Advisor, Showa Denko K.K.)
6/2007
3/2007
1/200¢

3/199;

Director 6/2011
(Chairman, Member of the Board, 4/200¢

Marubeni Corporation)
4/200:

Director 4/200¢
(Attorney at law)
6/200¢
4/200:

7/1971
4/196%

Director 6/201(
(Chairman of the Board, Hitachi 4/201(
Solutions, Ltd.)

6/200¢

4/200¢

6/200:

6/200:

4/200:

4/196¢

Director 6/2011
(Chairman of the Board, Hitachi Eurc 10/200¢

Ltd.)

11/200¢

10/200¢
7/199¢

9/197(
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office)

Director, Hitachi, Ltd

Chairman of the Board, Showa Denko K

Chairman of the Board and Representative
Director, Showa Denko K.k

President (CEO) and Representative Director,
Showa Denko K.K

Director, Hitachi, Ltd

Chairman, Member of the Board, Marubeni
Corporation (Currently in office

Representative Director, President and CEO,
Member of the Board, Marubeni
Corporatior

Partner, Ihara and Motobayashi (Currently in
office)

Director, Hitachi, Ltd

President of the Japan Federation of Bar
Associations (Retired in March 20C

Partner, Mori Sogo Law Office

Member of the Tokyo Bar Associatit

Director, Hitachi, Ltd

Chairman of the Board, Hitachi Software
Engineering Co., Ltd. (Currently Hitachi
Solutions, Ltd.) (Currently in office

President, Chief Executive Officer and
Director, Hitachi Software Engineering C
Ltd.

Executive Vice President and Executive
Officer (Retired in March 200¢

Senior Vice President and Executive Offi

Senior Vice President and Direc

General Manager, Information Business Gr
and President & CEO, Information &
Telecommunication Syster

Joined Hitachi, Ltd

Director, Hitachi, Ltd

Senior Vice President and Executive Officer,
Hitachi, Ltd. (Retired in March 201.

Chairman of the Board, Hitachi Europe Ltd.
(Currently in office)

Joined Hitachi, Ltd

British Ambassador to Japan (Retired in July
2004)

Joined U.K. Foreign and Commonwealth
Office
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Current position (Principal position Business experience, including experience
Name (Date of birth) outside Hitachi, if any) Date in Hitachi, and functions
Tadamichi Sakiyam
(Jun. 13, 1941 Director 4/2011 Director, Hitachi, Ltd

6/200¢ Board Director (Chair), Hitachi, Lt

6/200¢ Director, Hitachi, Ltd

4/200¢ Director, Hitachi Construction Machinery, C
Ltd.

6/200: Executive Vice President, Executive Officer
and Director, Hitachi Construction
Machinery, Co., Ltd

4/200: Executive Vice President and Representative
Director, Hitachi Construction Machinery,
Co., Ltd.

6/200]1 Board Director, Senior Vice President, Hitachi
Construction Machinery, Co., Lt

4/199¢ General Manager, Internal Auditing Offi

6/199¢ General Manager, Accounting Departm

4/196¢ Joined Hitachi, Ltd
Masaharu Sumikaw

(Jul. 2, 1943) Director 6/201( Director, Hitachi, Ltd
(Chairman of the Board, Hitachi Plant Chairman of the Board, Hitachi Plant
Technologies, Ltd.) Technologies, Ltd. (Currently in offici

4/201( Chairman of the Board and Representative
Executive Officer, Hitachi Plant
Technologies, Ltd
4/200¢ President and Chief Executive Officer and
Director, Hitachi Plant Technologies, LI
10/200: Executive Vice President and Executive
Officer (Retired in March 200¢
2/200¢ Executive Officel
6/200% Senior Vice President and Executive Offi
6/2002 Senior Vice President and Direc
2/200z President, Power & Industrial Systems and
CEO, power systems operati
4/1972 Joined Hitachi, Ltd
Hiroaki Nakanish
(Mar. 14, 1946 Director* 6/201(C President and Directt
4/201( Presiden
4/200¢ Executive Vice President and Executive
Officer
4/200¢ Executive Vice President and Executive
Officer (Retired in December 200
6/200t Senior Vice President and Executive Officer
Chairman and Chief Executive Officer, Hita
Global Storage Technologies, It
4/200< Senior Vice President and Executive Offi
6/200% Vice President and Executive Offic
4/200: General Manager, Global Busine
4/197(C Joined Hitachi, Ltd
Michiharu Nakamuri
(Sept. 9, 1942 Director 6/200¢ Director
4/2007 Fellow
4/200< Executive Vice President and Executive
Officer
6/2002 Senior Vice President and Executive Offi
4/2001 General Manager, Research & Development
Group
4/1967 Joined Hitachi, Ltd
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Name (Date of birth)

Current position (Principal position
outside Hitachi, if any)

Date

Business experience, including experience
in Hitachi, and functions

Takashi Hatchoj
(Jan. 27, 1947

Takashi Miyosh
(Sept. 25, 1947)

Director
(Chairman of the Board, Hitachi
America, Ltd.)

Director*

6/2011
4/2011

4/200¢

6/200
4/200¢
4/200¢
6/200:
4/200:
4/197(
6/200¢
4/200¢

6/200¢

4/200¢
6/200

4/2007
4/200¢

6/200¢

4/200¢
6/200:
4/200:
4/197(

Director, Hitachi, Ltd

Chairman of the Board, Hitachi America, Ltd.
(Currently in office)

Executive Vice President and Executive
Officer, Hitachi, Ltd. (Retired in March
2011)

President and Director, Hitachi Research
Institute, Ltd.

Executive Vice President and Executive
Officer (Retired in March 2007

Senior Vice President and Executive Offi

Vice President and Executive Offic

General Manager, Legal and Corporate
Communications and General Manager,
Corporate Auditing

Joined Hitachi, Ltd

Executive Vice President, Executive Officer
and Director, Hitachi, Ltd

Executive Vice President and Executive
Officer, Hitachi, Ltd.

President, Chief Executive Officer and
Director, Hitachi Systems & Services, Ltd.
(Currently Hitachi Solutions, Ltd

Executive Vice President and Executive
Officer, Hitachi Systems & Services, Li

Chairman of the Board, Hitachi Global Stor.
Technologies, Inc

Director (Retired in June 200

Executive Vice President, Executive Officer
and Directol

Senior Vice President, Executive Officer and
Director

Senior Vice President and Executive Offi

Executive Officel

General Manager, Finan

Joined Hitachi, Ltd

Note: The Directors marked with * concurrently seas Executive Officers. S“Executive Officers” below.

The members of each of our committees are as fellow

*  Nominating Committee . Takashi Kawamura (Chair), Yoshie Ota, Mitsuo GiaBohru Motobayash
*  Audit Committee . Tadamichi Sakiyama (Chair), Yoshie Ota, Tohru dbatyashi; an
e Compensation Committee. Hiroaki Nakanishi (Chair), Mitsuo Ohashi, Nobuo &atnata, Tohru Motobayas!
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Executive Officers

Name (Date of birth)

Current position (Responsibility of
Executive Officer as authorized by
the Board of Directors) Date

Business experience, including experience
in Hitachi, and functions

Hiroaki Nakanish
(Mar. 14, 1946)

Koji Tanaka
(Jan. 22, 1952)

Junzo Nakajim
(Feb. 8, 1949)

Takashi Miyosh
(Sept. 25, 1947)

Nobuo Mochide
(Apr. 1, 1947)

Kazuhiro Mori
(Oct. 7, 1946)

Representative Executive Officer
President
(Overall managemen

Representative Executive Officer 4/2011
Executive Vice President and Executive
Officer 4/2007

(Power systems business, transportatiogyogoe
systems business, social infrastruct
& industrial systems business, urban4/1974
planning and development systems
business and defense systems

business
Representative Executive Officer 4/2011
Executive Vice President and Executive
Officer 4/200¢

(Information & control systems busine 4/200€
information & telecommunication  4/200%
systems business and information
technology) 5/1972

Representative Executive Officer

Executive Vice President and Executive
Officer

(Management strategies, finance and
corporate pension systel

Representative Executive Officer 4/201C

Executive Vice President and Executive
Officer

(High functional materials &
components, quality assurance,

production engineering, battery 6/200¢

systems business and automotive

systems busines 4/197C
Representative Executive Officer 1/2007
Executive Vice President and Executive

Officer 4/200€

(Sales operations, Hitachi group global 4/2004
business, corporate export regulatiors/200z
medical systems business and 2/199¢
business incubatiot 4/196¢
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See “Directors” above

Executive Vice President and Executive
Officer

Vice President and Executive Officer

General Manager, Hitachi Works, Power
Systems

Joined Hitachi, Ltd.

Executive Vice President and Executive
Officer

Senior Vice President and Executive Offi

Vice President and Executive Offic

Chief Operating Officer, Information &
Telecommunication Syster

Joined Hitachi, Ltd

See “Directors” above

Chairman of the Board, Hitachi Metals, Ltd.
(Currently in office)

Executive Vice President and Executive
Officer, Hitachi, Ltd.

President and Chief Executive Officer and
Director, Hitachi Metals, Ltd.

Joined Hitachi Metals, Ltd.

Executive Vice President and Executive
Officer

Senior Vice President and Executive Offi

Vice President and Executive Offic

Executive Officel

General Manager, Chubu Area Opera

Joined Hitachi, Ltd
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Name (Date of birth)

Current position (Responsibility of
Executive Officer as authorized by
the Board of Directors) Date

Business experience, including experience
in Hitachi, and functions

Shigeru Azuhat;
(Nov. 21, 1949)

Shinjiro Iwata
(Jun. 6, 1948)

Makoto Ebate
(Feb. 23, 1947)

Toshiaki Kuzuoke
(Nov. 3, 1954)

Yoshito Tsunod:
(Sept. 20, 1944)

Senior Vice President and Executive  4/2011

Officer 4/200¢
(Research & development, 1/200¢

environmental strategies and medical
systems business) 4/200¢
4/197¢

Senior Vice President and Executive  4/2011
Officer
(Information & telecommunication 4/200¢
systems business)
10/200°

4/197:

Senior Vice President and Executive  4/2011
Officer
(Procurement and consumer business) 7/200¢

4/200¢
4/200¢

6/200:¢
2/200:
4/200(
4/197(

Senior Vice President and Executive  4/2011

Officer 41200
(Human capital, legal and corporate 42001

communications, government &
external relations, corporate brand ~ 4/197¢
corporate auditing

Senior Vice President and Executive  6/201(
Officer
(Battery systems business) 4/201(
4/200¢
6/200¢
4/200¢
6/200¢
4/200:

4/1971
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Senior Vice President and Executive Offi

Vice President and Executive Offic

General Manager, Environmental Strategy
Office

General Manager, Hitachi Research
Laboratory

Joined Hitachi, Ltd

Senior Vice President and Executive Officer,
Hitachi, Ltd.

Vice President and Executive Officer,
Hitachi, Ltd.

Executive Vice President, Hitachi Global
Storage Technologies, In

Joined Hitachi, Ltd

Senior Vice President and Executive Officer,
Hitachi, Ltd.

Vice President and Executive Officer,
Hitachi, Ltd.

Deputy Chairman, Hitachi Europe Lt

Vice President and Executive Officer
(Retired in March 200¢

Executive Officel

General Manager, Group Management O

General Manager, Procurement Divis

Joined Hitachi, Ltd

Senior Vice President and Executive Officer
Vice President and Executive Officer
General Manager, Legal Division

Joined Hitachi, Ltd.

President and Representative Director,
Hitachi Maxell, Ltd.

Senior Vice President and Executive Officer,
Hitachi, Ltd.

President, Chief Executive Officer and
Director, Hitachi Maxell, Ltd

Senior Vice President, Executive Officer and
Director, Hitachi Maxell, Ltd

Senior Vice President and Executive Officer,
Hitachi Maxell, Ltd.

Vice President and Executive Officer
(Retired in March 200t

President & CEO, Urban Planning and
Development Systern

Joined Hitachi, Ltd
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Current position (Responsibility of
Executive Officer as authorized by

Business experience, including experience

Name (Date of birth) the Board of Directors) Date in Hitachi, and functions
Toyoaki Nakamur:
(Aug. 3, 1952 Representative Executive Officer 6/200¢ Senior Vice President and Executive Offi

Toshio lkemure
(Dec. 2, 1953)

Hitoshi Isa
(Feb. 19, 1950)

Tatsuro Ishizuki
(Dec. 23, 1955)

Osamu Ohnt
(Aug. 6, 1948)

Nobuyuki Ohnc
(Feb. 24, 1949)

Yoshifumi Kande
(Mar. 10, 1952)

Masahiro Kitanc
(Nov. 23, 1955)

Senior Vice President and Executive  6/2007
Officer

(Finance and corporate pension system/2007

1/200¢

4/197¢

Vice President and Executive Officer  4/2011
(Urban planning and development
systems business) 4/2007

4/197¢

Vice President and Executive Officer  4/200¢
(Power systems business (thermal powet/200
systems business promotiol 4/197¢

Vice President and Executive Officer  4/2011]
(Power systems business) 10/200¢

4/197¢

Vice President and Executive Officer  4/200¢
(Information technology) 4/200¢

4/196¢

Vice President and Executive Officer  4/200¢
(Hitachi group global business (China)) 4/200

4/1971

Vice President and Executive Officer  4/2011
(Power systems business (sales 12/200¢
operations) 4/197¢

Vice President and Executive Officer  4/200¢
(Environmental strategies, quality 4/2007
assurance and production
engineering)

4/198(
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Senior Vice President, Executive Officer and
Director

Senior Vice President and Executive Offi

General Manager, Finance Departme

Joined Hitachi, Ltd

Vice President and Executive Officer,
Hitachi, Ltd.

President and Representative Director,
Hitachi Building Systems Co., Lt

Joined Hitachi, Ltd

Vice President and Executive Officer
Executive Vice President, Power Systems
Joined Hitachi, Ltd

Vice President and Executive Offic

General Manager, Hitachi Works, Power
Systems Compar

Joined Hitachi, Ltd

Vice President and Executive Offic

General Manager, Information Technology
Division

Joined Hitachi, Ltd

Vice President and Executive Offic

Chief Marketing Officer, Information &
Telecommunication Systems and Deputy
General Manager, Corporate Marketing
Group

Joined Hitachi, Ltd

Vice President and Executive Offic
General Manager, Chugoku Area Opera
Joined Hitachi, Ltd

Vice President and Executive Offic

Chief Strategy Officer and General Manager,
Strategy Planning & Development Office,
Information & Telecommunication
Systems

Joined Hitachi, Ltd
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Name (Date of birth)

Current position (Responsibility of
Executive Officer as authorized by
the Board of Directors) Date

Business experience, including experience
in Hitachi, and functions

Ryuichi Kitayame
(Feb. 4, 1952)

Kazuhiro Kurihare
(Dec. 6, 1952)

Yutaka Saitc
(Dec. 11, 1954)

Kaichiro Sakum:z
(Jan. 29, 1954)

Yasuo Tanab
(Oct. 5, 1954)

Masahide Tanigal
(Jan. 11, 1951)

Toshikazu Nishinc
(Jan. 9, 1955)

Vice President and Executive Officer  4/201(
(Sales operations) 10/200¢

4/197¢

Vice President and Executive Officer 4/2011
(Sales operations (Chubu Area)) 4/201(
4/197¢

Vice President and Executive Officer  4/201(
(Information & control systems busine 10/200¢

4/197¢

Vice President and Executive Officer  4/200¢
(Information & telecommunication
systems business (platform systems 4/200¢
business))

4/197¢

Vice President and Executive Officer  4/2011
(Government & external relations)
6/201(
8/200¢

4/197¢

Vice President and Executive Officer  4/201(
(Sales operations, Hitachi group global10/200¢
business and corporate export
regulation)
4/197¢

Vice President and Executive Officer  4/2011
(Management strategies) 4/201(

4/198(
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Vice President and Executive Offic

Chief Marketing Officer, Information &
Telecommunication Group, Information
Telecommunication Systems Comps

Joined Hitachi, Ltd

Vice President and Executive Offic
General Manager, Chubu Area Opera
Joined Hitachi, Ltd

Vice President and Executive Offic

President & CEO, Information & Control
Systems Compar

Joined Hitachi, Ltd

Vice President and Executive Officer,
Hitachi, Ltd.

President & Chief Executive Officer, Hitachi
Information & Telecommunication
Systems Global Holding Corporatii

Joined Hitachi, Ltd

Vice President and Executive Officer,
Hitachi, Ltd.

Joined Hitachi, Ltd

Deputy Director-General, Economic Affairs
Bureau, Ministry of Foreign Affairs
(Retired in March 201C

Joined Ministry of International Trade and
Industry

Vice President and Executive Offic
Deputy General Manager, Power Systems
Sales Management Division, Power

Systems Compar
Joined Hitachi, Ltd

Vice President and Executive Offic

Senior Manager, Strategy & Project Office,
Supervisory Office for Management
Reforms

Joined Hitachi, Ltd
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Name (Date of birth)

Current position (Responsibility of
Executive Officer as authorized by
the Board of Directors) Date

Business experience, including experience
in Hitachi, and functions

Masaharu Hany
(Feb. 20, 1951)

Toshiaki Higashihar
(Feb. 16, 1955)

Naoki Mitarai
(Oct. 30, 1952)

Yoshihiko Mogami
(Aug. 1, 1953)

Vice President and Executive Officer  4/2011
(Power systems business (nuclear power
systems business promaotion)) 712007

4/197¢

Vice President and Executive Officer  4/2011
(Social infrastructure & industrial
systems business) 6/201(

4/201(

4/200¢
4/200;

4/200¢

4/197%

Vice President and Executive Officer 4/2011
(Human capital) 4/201(

4/197¢

Vice President and Executive Officer  4/201(

(Information & telecommunication 10/200¢
systems business (system solutions
business))

4/197¢

Vice President and Executive Officer,
Hitachi, Ltd.

President and Representative Director,
Hitachi-GE Nuclear Energy, Ltc

Joined Hitachi, Ltd

Vice President and Executive Officer,
Hitachi, Ltd.

President and Representative Director,
Hitachi Plant Technologies, Ltd.
(Currently in office)

President and Chief Executive Officer,
Hitachi Plant Technologies, Lt

President, Hitachi Power Europe Gm

Vice President and Executive Officer
(Retired in March 200¢

Chief Operating Officer, Information &
Telecommunication Syster

Joined Hitachi, Ltd

Vice President and Executive Offic

General Manager, Corporate Administration
Division, Human Capital Grou

Joined Hitachi, Ltd

Vice President and Executive Offic

Chief Operating Officer, System Solutions
Business, Information &
Telecommunication Group, Information
Telecommunication Systems Comps

Joined Hitachi, Ltd

There are no family relationships between any of@ivectors or Executive Officers and any othepof Directors or Executive
Officers. There are no arrangements or understgadiith major shareholders, customers, suppliecthars, pursuant to which any person
referred to above was selected as a Director oclExe Officer.

B. Compensation

The aggregate amount of compensation, includingereént allowances, paid by us during the year émdarch 31, 2011 to all our
Directors and Executive Officers who served dutimat year was ¥3,030 million. The amount of compéns for Takashi Kawamura, our
Chairman of the Board and former Representativeclitkee Officer, was ¥170 million, representing total annual salary and a performance-
linked bonus. The amount of compensation for Hirdédkanishi, our Representative Executive Officed ®irector, was ¥170 million,
representing his total annual salary and a perfocedinked bonus.

Compensation is commensurate with the ability negliof, and the responsibilities to be borne by,@itectors and Executive Officers,
taking into consideration compensation packageshatr companies.

Compensation for Directors consists of a monthlgryaand a year-end allowance. Monthly salary isidkd by making adjustments to
basic salary that reflect full-time or part-timatsis, committee membership and position. Year-dodiance is a predetermined amount
equivalent to about 20% of the Director's annuabime based on monthly salary, although this ammayt be reduced depending on our
performance. A Director concurrently serving a€arcutive Officer is not paid compensation as a&&ior.

Compensation for Executive Officers corssidfta monthly salary and a performance-linked sokide decide monthly salary by
adjusting a basic amount set in accordance withdleant position to reflect the results of areasment. The performance-linked bonus is
payable in an amount equivalent to approximateBt 3@ the Executive Officer’s annual income, adjddt@sed on our performance and on

the individual’s performance.

We reexamined the compensation structure for dire@nd officers starting with the compensatiortiieryear ended March 31, 2009
and we abolished the retirement allowance for ttmscand officers



C. Board Practices

The Companies Act requires any company adoptingtmamittee System to (i) establish within its boafdlirectors nominating, audit
and compensation committees, a majority of the neembf each of which must be outside directors,(@ndppoint executive officers
responsible for executing the business of such emmprhe Companies Act defines an outside direata@ director who is not and has not
been an executive director (a representative direxta director who executes such company’s basjnexecutive officer, manageshihai
nin) or any other employee of such company or itsislidiges. Under the Committee System, we are rlowald to have corporate auditors,
but instead we must delegate auditing functionaasibilities to its audit committee. Through theption of the Committee System and the

resulting separation of business execution andrsigi@n thereof, we hope to improve the efficierdyour management and foster a thorough
and transparent management system.
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Our articles of incorporation provide for a Boafddirectors of not more than twenty members. Altdgitors are elected at a general
meeting of shareholders and the current Direct@n®wlected at the general meeting of sharehotaddson June 24, 2011. Our articles of
incorporation provide that, by resolution of theaBw of Directors, a Director who convenes and piessbver meetings of the Board of
Directors shall be selected. Directors are reeteeteh year, and not on a staggered basis. Theofesffice of Directors expires at the close
of the ordinary general meeting of shareholdergtferdast business year that will end within onanyadter their election. A Director may se
any number of consecutive terms. The term of officthe Directors currently in office will expire the close of the ordinary general meeting
of shareholders to be held within three months fMarch 31, 2012.

Under the Committee System, the Board of Diredioecsises on the functions of decision making wipeet to fundamental
management policies and certain important matterscpibed by law, as well as supervision of execuliy the Directors and Executive
Officers of their respective duties. The Board @febtors has, by resolution, delegated to the Ekesfficers most of its authority to make
decisions with regard to our business affairs.

The Nominating Committee is authorized to deterntimeeparticulars of proposals concerning the edectind dismissal of Directors to
be submitted to a general meeting of shareholderstated above, a majority of the members of tbmidating Committee must be outside
directors.

The Compensation Committee is authorized to estallipolicy on the determination of the particu@rsompensation for each
Director and Executive Officer and to determine pheticulars of compensation for each Director Brdcutive Officer in accordance with
such policy. As stated above, a majority of the foera of the Compensation Committee must be outhidetors.

The Audit Committee is authorized to audit the exien by the Directors and Executive Officers ddittrespective duties, to prepare its
audit report, and to determine the particularsroppsals concerning the election, dismissal andretamtion of our independent auditor to be
submitted to the general meeting of shareholddrs.Audit Committee has the statutory duty to exantire financial statements and business
reports prepared by Executive Officers designatethé Board of Directors and to prepare its augfiort. Pursuant to our Board of Directors
regulations, the Audit Committee has the authddtpre-approve non-audit services provided by defendent auditor. As stated above, a
majority of the members of the Audit Committee mastoutside directors. In addition, a member ofAbdit Committee may not
concurrently be an Executive Officer or a Direatdmo is engaged in our business affairs or thosmipbubsidiaries, or an accounting advisor
( kaikel san-yo ), a manager ghihai nin), or any other employee of our subsidiaries.

For a list of the members of each committee, seeA’-Birectors and Senior Management” above.

Our articles of incorporation provide for a maximofrforty Executive Officers. The Board of Directaappoints all Executive Officers.
Pursuant to our articles of incorporation, the tefroffice of Executive Officers expires on thetlday of the business year that ends within
one year from their election. An Executive Officeay serve any number of consecutive terms. The ¢éwifice of the Executive Officers
currently in office will expire on March 31, 2012.

Under the Committee System, Executive Officers hthegpower to make decisions on matters delegatdtem by the Board of
Directors. An Executive Officer executes our bus@affairs within the scope of assignment deterthinethe Board of Directors. From
among the Executive Officers, the Board of Direstmust appoint one or more representative Exec@tffieers. Each of the representative
Executive Officers has the statutory authoritydpresent us generally in the conduct of our aff@tssuant to our articles of incorporation,
the Board of Directors must appoint a President miust also be a representative Executive Officer.

No Directors have service contracts with us praxgdior benefits upon termination of employment.

Pursuant to the Companies Act and our articleaa@irporation, we may, by resolution of the BoardaEctors, exempt any Director
and Executive Officer from liabilities to us arigiin respect of his/her failure to execute dutiesept in the case of willful misconduct or
gross negligence to the extent provided in laweqgulations. In addition, we have entered into gre@ment with each outside Director to
limit such Director’s liabilities to us arising tonnection with a failure by such Director to exteduis/her duties to us except in the case of
willful misconduct or gross negligence. The maximaggregate amount of liability coverage under tteggeements is in accordance with
Companies Act.

D. Employees
The following tables show the number of our fulizé employees by segment and geographic area aarchM1, 2009, 2010 and 2011.

Segment
As of March 31,
2009 2010 2011
(Number of employees)
Information & Telecommunication Syster 67,82¢ 68,40¢ 70,85
Power System 15,611 15,97% 16,85:
Social Infrastructure & Industrial Systel 42,08¢  42,98( 39,24(
Electronic Systems & Equipme 25,05! 24,57¢ 25,597

Construction Machiner 16,89( 19,06: 19,21¢



High Functional Materials & Componer 49,40¢  47,34. 48,74

Automotive System 26,83¢ 24,60: 25,59¢
Components & Device 50,08¢ 51,30¢ 55,47«
Digital Media & Consumer Produc 29,64¢ 26,49 26,25:
Financial Service 3,53¢ 3,42¢ 3,22(
Others 31,62¢ 32,63¢  27,44¢
Corporate 3,181 3,03¢ 3,24¢

Total 361,79¢ 359,74t 361,74!
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Geographic Area
As of March 31,
2009 2010 2011
(Number of employees)
Japar 234,51¢ 230,94¢ 216,39:
Asia 96,71: 99,21¢ 114,15(
North America 14,48" 14,66 15,53}
Europe 10,611 9,48¢ 9,83:
Other Areas 5,46€ 5,42} 5,83:
Total 361,79t 359,74t 361,74!

In addition to the above, the average number opteary employees was 42,097 for the year ended Mzt 2009, 39,562 for the year
ended March 31, 2010 and 44,353 for the year endadh 31, 2011.

Our employees are members of the Hitachi WorkelistJar unions representing the employees of cedaimestic subsidiaries under
the Federation of Hitachi Group Workers Unions.lEesmpany in our group has a collective bargai@iggeement with its workers union.
Under the agreements, all of our employees ancthbeur domestic subsidiaries that have labornsjiexcept management and a limited
number of other employees, must become union mesnibbe collective bargaining agreements are cusibynfar two-year terms and the
present provisions, other than those relating tgesaextend to March 31, 2012. We consider outiogls with the labor unions to be
excellent and there have been no significant strikdabor disputes in recent years.

E. Share Ownership

The following table shows the number of sharesusfammmon stock owned by the Directors and Exeeudificers as of June 24,
2011, representing 0.04% of total shares issued.

Name Position Share ownership

(Number of shares

Takashi Kawamur Chairman of the Boar 155,72(
Yoshie Ote Director 22,00(
Mitsuo Ohash Director 30,00(
Nobuo Katsumat Director 0
Tohru Motobayask Director 40,75(
Isao Onc Director 122,00(
Stephen Gomerse Director 7,00C
Tadamichi Sakiyam Director 48,00(
Masaharu Sumikaw Director 47,00(
Hiroaki Nakanish President and Directt 73,00(
Michiharu Nakamuri Director 109,00(
Takashi Hatchoj Director 67,00(
Takashi Miyosh Executive Vice President, Executive Officer andeotor 61,00(
Koji Tanaka Executive Vice President and Executive Offi 32,00(
Junzo Nakajimi Executive Vice President and Executive Offi 32,00(
Nobuo Mochide Executive Vice President and Executive Offi 15,00(
Kazuhiro Mori Executive Vice President and Executive Offi 48,00(
Shigeru Azuhat; Senior Vice President and Executive Offi 44,00(
Shinjiro Iwata Senior Vice President and Executive Offi 28,00(
Makoto Ebatz Senior Vice President and Executive Offi 41,00¢(
Toshiaki Kuzuoke Senior Vice President and Executive Offi 141,00(
Yoshito Tsunod: Senior Vice President and Executive Offi 34,00(
Toyoaki Nakamur: Senior Vice President and Executive Offi 32,00(

Toshio lkemure Vice President and Executive Offic 5,00(
Hitoshi Isa Vice President and Executive Offic 38,00(
Tatsuro Ishizuki Vice President and Executive Offic 17,00¢(
Osamu Ohn¢ Vice President and Executive Offic 49,00(
Nobuyuki Ohnc Vice President and Executive Offic 40,00(
Yoshifumi Kandz Vice President and Executive Offic 15,00¢
Masahiro Kitanc Vice President and Executive Offic 20,05(
Ryuichi Kitayame Vice President and Executive Offic 18,00(
Kazuhiro Kurihare Vice President and Executive Offic 22,35(
Yutaka Saitc Vice President and Executive Offic 15,00¢
Kaichiro Sakumz Vice President and Executive Offic 28,00(
Yasuo Tanab Vice President and Executive Offic 2,00(



Masahide Tanigal Vice President and Executive Offic 23,40(

Toshikazu Nishinc Vice President and Executive Offic 7,00(
Masaharu Hany Vice President and Executive Offic 24,00(
Toshiaki Higashihar Vice President and Executive Offic 24,00(
Naoki Mitarai Vice President and Executive Offic 20,00(
Yoshihiko Mogami Vice President and Executive Offic 13,00(

Total 1,610,27!

No Director or Executive Officer has different wagirights from any other shareholder of our comrsimck.

Hitachi Employees’ Shareholding Association ownpgdraximately 124,090 thousand shares as of Mar¢ci2@11, which amounted to
2.75% of total shares issued. The association stnsf our employees and those of certain of obsisliaries. Membership in the association
is voluntary.
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Item 7. Major Shareholders and Related Party Transactions
A. Major Shareholders

The following table provides information concernstgareholders holding more than 5% of our totateshessued as of March 31, 2011
based on our register of shareholders. It is no¢smarily the case that a shareholder recordeldeoshiare register beneficially owns shares of
our common stock.

Percentage ¢

total shares

Title of class Name Share ownership issued
(Thousands of shares
Common stoc The Master Trust Bank of Japan, Ltd. (Trust Accd! 287,25: 6.4%
Common stoc Japan Trustee Services Bank, Ltd. (Trust Acca 276,23! 6.1%

Schedule 13G

In February 2009, we received from Brandes InvestrRartners, L.P. a notice included on Schedule fild& on February 12, 2009
pursuant to Rule 13d-1(b) under the Securities Bxgk Act of 1934, or the Act. The notice indicateat neither Brandes Investment
Partners, L.P. nor any of its affiliates owned slor its own account and that the shares werkdwély for investment purposes in the
ordinary course of business and not with the pueprseffect of changing or influencing control. Hower, by virtue of Rule 13d-3 under the
Act, Brandes Investment Partners, L.P. may be ddemtbeneficially own” 2,523,820 ADSs and 67,948%&rdinary shares as of
December 31, 2008, representing 2.8% of our tetalad shares at that time.

In February 2009, we received from Dodge & Cox aoeancluded on Schedule 13G filed on February2DD9 pursuant to Rule 13d-1
(b) under the Act. The notice indicated that Do&g€ox did not own shares for its own account arat the shares were held solely for
investment purposes in the ordinary course of lssimnd not with the purpose or effect of changmgfluencing control. However, by
virtue of Rule 13d-3 under the Act, Dodge & Cox nieeydeemed to “beneficially own” 12,557,154 ADS®tBecember 31, 2008,
representing 3.7% of our total issued shares atitha.

In February 2011, we received from Mitsubishi Uk3aRcial Group, Inc. a notice included on Sched@6 filed on February 8, 2011
pursuant to Rule 13d-1(b) under the Act. The ndtidécated that neither Mitsubishi UFJ Financiab@u nor any of its affiliates owned
shares for its own account and that the shares meddesolely for investment purposes in the ordiraurse of business and not with the
purpose or effect of changing or influencing cohtriowever, by virtue of Rule 13d-3 under the Aditsubishi UFJ Financial Group may be
deemed to “beneficially own” 287,108,553 ordinanaes as of December 31, 2010, representing 6.3%rdbtal issued shares at that time.
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Report of Substantial Shareholdings under the Fineial Instruments and Exchange Act

Reports of substantial shareholdings are requinglgiuthe Financial Instruments and Exchange Actwamgy person beneficially and
solely or jointly owns more than 5% of total issuading shares of a company listed on any Japastesk exchange. The following is a
summary of the reports we have received from befbwners whom we recognize as currently holdimage than 5% of our total issued
voting shares.

In May 2011, we received a copy of a filing madéwthe Kanto Local Finance Bureau dated May 19126dicating that Sumitomo
Mitsui Trust Holdings, Inc. directly or indirectlyeld 232,928,697 shares, representing 5.15% dfotalrissued shares as of May 13, 2011
that Sumitomo Mitsui Trust Holdings held the shasekely for investment purposes. We have not rexkany revision or update to the filing
made with the Kanto Local Finance Bureau.

In May 2011, we received a copy of a filing madéwthe Kanto Local Finance Bureau dated May 30146dicating that Mitsubishi
UFJ Financial Group, Inc. directly or indirectlylti®37,294,613 shares, representing 5.24% of dal issued shares as of May 23, 2011 and
that Mitsubishi UFJ Financial Group held the sha@sly for investment and dealing purposes. Wehmt received any revision or update
to the filing made with the Kanto Local Finance 8awm.

Our major shareholders do not have different votights from any other shareholder of our commaclst

As of March 31, 2011, 238 U.S. shareholders ofnétda the aggregate, including the depositary’'simee as one shareholder of
record, owned approximately 20.4% of our commoulsto

No other corporation, foreign country or any othatural or legal person severally or jointly diteair indirectly owns or controls us.
To our knowledge there are no arrangements, theatipe of which may at a subsequent date reswtdihange in control of us.

B. Related Party Transactions

To our knowledge, as of March 31, 2011, no persas thie beneficial owner of more than 10% of angsctaf our shares which might
give that person significant influence over usadidition, we are not directly or indirectly ownedoontrolled by, or under common control
with, any enterprise.

We may enter into transactions with shareholdegotential large investors in the ordinary courtew business. We may also enter
into transactions in the ordinary course of ouritess with certain companies over which we or @y thanagement personnel may have a
significant influence. We believe that we conduat business with these companies in the normalseoaind on terms equivalent to those that
would exist if they did not have equity holdingsHitachi, or if we or our key management persomiginot have significant influence over
them, as the case may be. None of these transa@sion was material to us or, to our knowledgeah&other party.

There are no outstanding loans (including guaranéany kind) made by us or any of our subsidsaiieor for the benefit of our
Directors or Executive Officers except home loaxterded to certain Executive Officers, includingeavly appointed Executive Officer, by a
subsidiary of ours engaged in the business of Gihservices. The aggregate outstanding balansadf loans to the Executive Officers a
May 31, 2011 was ¥96 million, and the largest aggre outstanding balance during the period fromlApi2010 through May 31, 2011 was
¥148 million. We believe these loans were made énaiflinary course of business, on substantiallyséme terms, including interest rates
collateral, as those prevailing at the time for panable transactions with other persons, and didghwolve more than the normal risk of
collectability or present other unfavorable feasure
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C. Interests of Experts and Counsel
Not applicable.

Item 8. Financial Information
A. Consolidated Statements and Other Financial Infomation
Consolidated Financial Statements
See “ltem 18. Financial Statements.”

Legal Proceedings
We and certain of our subsidiaries and equity nebtféliates are subject to a number of legal peatiegs, as follows.

In January 2007, the European Commission ordereditechi Europe, our wholly owned subsidiary, alagpan AE Power Systems
Corporation, or AE Power, an equity method affdiaf ours which was demerged and succeeded toasungulated switchgear, or GIS,
operations, to pay a fine for infringement of EGitamst rules regarding alleged antitrust violasarlating to GIS equipment used at
substations. In April 2007, we lodged an appedah it Court of First Instance of the European Comitias requesting the court to annul the
decision of the European Commission. The Europeanrfiission has not yet rendered a determinationwbutelieve that we have accrued a
reasonably estimated amount for the fine basedashjpdgments in the year ended March 31, 2007.

In December 2006, we and Hitachi Europe receivgdeasts for information from the European Commissiorespect of alleged
antitrust violations relating to LCDs. Also in Decker 2006, Hitachi Displays, our subsidiary whiclisvdemerged and succeeded to our
operations, received a grand jury subpoena in adimmewith the investigation conducted by the Anit Division of the U.S. Department of
Justice in respect of alleged antitrust violatioglating to LCDs. In March 2009, Hitachi Displayleg guilty to one count of price fixing
under the Sherman Act, for which it paid a finglime 2009.

In June 2007, we received requests for informdtiom the European Commission in respect of alleggirust violations relating to
dynamic random access memories. In May 2010, thegean Commission ordered us to pay a fine foiriggment of EC antitrust rules. We
paid the fine in August 2010.

In November 2007, Hitachi Electronic Devices (USK., a subsidiary of Hitachi Displays, receivegrand jury subpoena in
connection with an investigation conducted by tmithust Division of the U.S. Department of Justiceespect of alleged antitrust violations
relating to cathode ray tubes, or CRTs. In addjtiodNovember 2007, Hitachi Asia, our wholly owrggbsidiary, and Hitachi Europe
received requests for information from the Europ€ammission in respect of alleged antitrust vialas relating to CRTs. Further, in
November 2007, Hitachi Canada, our subsidiary,ivederequests for information from the Canadian @etition Bureau in respect of alle¢
antitrust violations relating to CRTSs.

In June 2009, our subsidiary, Hitachi-LG Data Sgeraeceived a grand jury subpoena in connectitim avi investigation conducted by
the Antitrust Division of the U.S. Department obtloe and received requests for information fromEuropean Commission, both in respect
of alleged antitrust violations relating to optickgk drives. Also in June 2009, the CompetitiomBassion of Singapore began an
investigation of our subsidiary, Hitachz Data Storage Korea, also in respect of allegeidrast violations relating to optical disk driva&/’e
believe that we have accrued a reasonably estinaatedint for potential losses in relation to theeistigation by the Antitrust Division of the
U.S. Department of Justice as of March 31, 2011.
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We and the other named parties have cooperatedhetabove investigations. In addition, subseqteetiiese actions by the competent
authorities, civil disputes, including class actlawsuits, involving us and certain of our subgidia and equity method affiliates that are or
were formerly engaged in the semiconductor, LCDT@Rd optical disk drive businesses, have arisenriamber of countries, including the
United States and Canada. These complaints alietgions of various jurisdictiongntitrust, consumer protection or unfair competitiaws
and seek treble monetary damages, restitutions cos¢érest and attorneys’ fees for unspecifiedams We believe that we have accrued a
reasonably estimated amount for potential losseslation to these civil disputes as of March 3112 Depending upon their outcome, such
legal proceedings may, either singly or in the aggte, result in a material adverse effect on asmess, results of operations, cash flows,
financial condition, reputation or credibility. Esqt as otherwise stated, as we are currently unalieake reasonable estimates as to such
adverse effects, if any, no accrual for potentiabks has been made with respect thereto.

In June 2006, Hamaoka Nuclear Power Station Né.CGhobu Electric Power was shut down due to turliaeage. As a precautionary
measure, on July 5, 2006, Hokuriku Electric PowempPany shut down Shika Nuclear Power Station Nw#¢ch uses the same type of
turbines, for an examination of the turbines. Tkaneination revealed damage to the turbine vanesindlieded the accrued amount of the
repair costs in our operating results for the yaated March 31, 2007, and we recorded it as pastfof sales.

In September 2008, Chubu Electric Power filed aslaivagainst us in the Tokyo District Court. ChuHactric Power seeks
compensation in the amount of ¥41.8 billion plugiast for consequential losses from the breakdafveertain turbine vanes in the nuclear
reactors at Hamaoka Nuclear Power Station. In M¥92Hokuriku Electric Power filed a lawsuit agdins in the Tokyo District Court.
Hokuriku Electric Power seeks compensation in theunt of ¥33.7 billion plus interest for consequedibsses from the breakdown of
certain turbine vanes in the nuclear reactors &&aS¥uclear Power Station. We are vigorously defiegaurselves in these lawsuits. We have
not accrued for consequential losses related setlavsuits. However, there can be no assurantevéhaill not be liable for any amount
claimed.

In addition to the above, we, certain of our sulagids and our equity method affiliates are subjeceveral other legal and arbitration
proceedings and claims which have arisen in thaargd course of business and have not been fiaaljydicated. However, based upon the
information currently available to us, our managehtomes not expect the outcomes of these legahdrittation proceedings and claims to
have a material effect on our financial conditimsults of operations or cash flows.

Dividend Policy

We view enhancement of the long-term and over&drests of shareholders as an important managesbhgadtive. The industrial sector
encompassing our energy, information systems, kindrastructure and other primary businesses tengoing rapid technological innovati
and changes in market structure. This makes vigoupfront investment in R&D and plants and equipnessential for securing and
maintaining market competitiveness and improvingfifability. We therefore decide dividends basecdd- to long-term business plans
while ensuring the availability of internal funds freinvestment and the stable growth of dividemdt) appropriate consideration of a range
of factors, including our financial condition, rétsuof operations and dividend payout ratio.

We believe that, when necessary, we should repsiechar shares as part of our policy on distributimshareholders to complement the
dividend payout. In addition, we may repurchaseawn shares on an ongoing basis in order to flgxibplement a capital strategy,
including business restructuring, to greatly enleasttareholder value so far as it is consistent thighdividend policy. We will take such
action after considering our future capital requieast under our business plans, market conditiod#rer relevant factors.

Consistent with our dividend policy and taking iatocount, among other things, our business foreaaspaid a dividend of ¥8 per
share for the year ended March 31, 2011.

B. Significant Changes
None.
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Item 9. The Offer and Listing
A. Offer and Listing Details

The primary market for our common stock is the TmBtock Exchange, or the TSE. The common stodkdet on the First Section of
the TSE and is also listed on four other Japanes& exchanges: Osaka, Nagoya, Fukuoka and Sappdfte United States, our ADSs are
listed and traded on the New York Stock Exchangéh@NYSE, in the form of Certificated ADSs (ADRs)Uncertificated ADSs. There
may from time to time be a differential between ¢oenmon stock’s price on exchanges in Japan anch#mket price of the ADSs in the
United States.

ADRs are issuable pursuant to the Second AmendedRantated Deposit Agreement dated as of Decerdh@0D7, or the Deposit
Agreement, by and among us, Citibank, N.A. as diégys or the Depositary, and the holders and heiaébwners of ADSs. Each ADS or
ADR represents ten shares of our common stock degdasmder the Deposit Agreement with Mizuho CogteBank, Ltd., Tokyo, as agents
of the depositary, or any successor or success@isch agent or agents.

The following table sets forth for the periods ated the reported high and low sales prices otommon stock on the TSE and the
reported high and low sales prices of our ADSshenNYSE.

TSE
price per share o
NYSE
common stock price per ADS
(Yen) (U.S. Dollars)
High Low High Low
Fiscal year ended March 31
2007 93¢ 644 79.76(  55.74(
2008 947 56¢ 79.20C  58.99(
2009 84: 23C 77.33( 23.84(
2010 404 227  40.79C  26.06(
2011 528 313 65.23(  35.59(
Fiscal year ended March 31, 2010
1stquarter 404 264 40.79( 27.37(
2 ndquarter 337 262 35.59( 28.86(
3rdquarter 314 227  33.97( 26.06(
4 thquarter 353 27€¢  37.93(C  30.56(
Fiscal year ended March 31, 201
1 stquarter 424 317  45.02(  35.94(
2 ndquarter 387 31 44.74C  35.59(
3rdquarter 434 344 53.60( 42.22(
4 thquarter 52¢ 334 65.23(  45.11(
Fiscal year ending March 31, 2012
1stquarter (through June 1 477 387 59.45(  47.16(
January 201 46¢ 43€ 56.60( 53.31(
February 201: 51t 454 61.50C 57.10(
March 2011 528 334 65.23(  45.11(
April 2011 43¢ 387 54.94( 47.16(
May 2011 471 437 58.23(  53.94(
June 2011 (through June 1 477 448  59.45(  56.44(

(1) Prices per share of common stock are as reportéebySE.

(2) Prices per ADS are based upon one ADS repriegetein shares of common stock and are as repbytéiie NYSE via the NYSEnet
system.
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B. Plan of Distribution
Not applicable.

C. Markets
See “A. Offer and Listing Details” in this Item.

D. Selling Shareholders
Not applicable.

E. Dilution
Not applicable.

F. Expenses of the Issue
Not applicable.

ltem 10. Additional Information
A. Share Capital
Not applicable.

B. Memorandum and Articles of Association
Organization

We are incorporated in Japan under the former Caciai€Code of Japan and exist under the Compani¢sWe are registered in the
commercial registerghogyo tokibo ) maintained by the Tokyo Legal Affairs Bureau loé tMinistry of Justice.

Objects and Purposes

Article 2 of our articles of incorporation providé#sat our purpose is to carry on the following lesises: manufacture and sale of
electrical machinery and appliances; manufactudesafe of industrial machinery and appliances; rfature and sale of rolling stock;
manufacture and sale of telecommunication andreleict machinery and appliances; manufacture arelafdighting and household
machinery and appliances; manufacture and salptafab and medical machinery and instruments; mastufe and sale of measuring and
other general machinery and appliances; manufaanuesale of materials related to the products imesd in any of the foregoing items;
preparation and sale of software; preparation atelaf images, software and data related to muttimyéeasing and maintenance services of
the products mentioned in any of the foregoing #esupply of electricity; telecommunication, infation processing and information supply
services, as well as broadcasting; undertakingwfroercial transactions and payment transactiongilbiging the Internet; provision of
results of research and development related tedhwiology; consulting on any of the foregoing itelicensing of industrial property rights
and know-how; undertaking of engineering relatednyp of the foregoing items; design, supervisiod andertaking of construction work;
money lending, factoring, debt guarantee and imvest advisory business; home health care servisimbss, home health care support
business and the operation of health care andnuufacilities under the Health Care Insurance Lamy, and all businesses related to the
foregoing items.
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Directors

Under the Committee System, the Board of Dirediocases on the functions of decision-making witspect to fundamental
management policies and certain important matterscpibed by law, as well as supervision of execuliy the Directors and Executive
Officers of their respective duties. The Board @feBtors may, by resolution, delegate to the Exgeudfficers its authority to make decisic
with regard to our business affairs.

Under the Companies Act, the adoption of a resmiudif the Board of Directors requires a majorityevof the Directors present, who
must in turn constitute a majority of the Directariso are entitled to vote for the resolution. Aniydator who has a conflict of interest or a
vested interest with respect to any given resatutiannot participate in voting for the resolutibimder the Companies Act and our articles of
incorporation, the Board of Directors can dispenik holding a board meeting to approve a propassdlution if all the Directors who are
entitled to vote on it consent in writing to appedhe proposed resolution. Under the Companiese&ct) Director must refrain from
engaging in any business competing with us unlppsoaed by the Board of Directors.

The Companies Act provides that, under the Comeiigstem, the Compensation Committee establishibihvihe Board of Directors
determines matters relating to compensation fon &irector and Executive Officer. A member of a Goittee, including the Compensation
Committee, cannot participate in voting for anyofaon in which such member has a special inteféstrefore, a member of the
Compensation Committee cannot participate in volimgany resolution relating to his/her own compsits.

There is no mandatory retirement age for the Dimsatequired by the Companies Act or our articleisaorporation. No shares are
required for a Director’s qualification under ther@panies Act or our articles of incorporation.

As a company that has adopted the Committee Systerhave delegated to Executive Officers, by resmiwf the Board of Directors,
powers regarding the incurrence by us of a sigaifiamount of debt.

Common Stock
Distribution of surplus

Under the Companies Act, distributions of cashtbepbassets by joint stock corporations to thersholders, so called “dividendsfe
referred to as “Distributions of Surplus” (“Surplus described in “Restriction on Distributions 8@rplus” below). We may make
Distributions of Surplus to the shareholders anyber of times per fiscal year, subject to certaiithtions described in “Restriction on
Distributions of Surplus.” The Companies Act reggiDistributions of Surplus in principle to be arthed by a resolution of a general
meeting of shareholders. However, in accordande théd Companies Act, our articles of incorporatioovide that the Board of Directors
may decide to make Distributions of Surplus, exéeptimited exceptions, as provided by the ComparAct, since we have satisfied the
following requirements:

(&) an independent auditor is appoint

(b) the normal term of office of our Directors ténates on or prior to the date of conclusion ofdhdinary general meeting of
shareholders relating to the last fiscal year emdiithin the period of one year from the electidrih@ Directors; ani

(c) the Committee System is adopt

The provision in our articles of incorporation dgdéng the decision to make Distributions of Suspinithe Board of Directors is
effective only if non-consolidated annual finan@tdtements and certain other documents for théisaal year present fairly our assets and
profit or loss, as required by the ordinances efMinistry of Justice.

Under our articles of incorporation, distributiohsairplus through dividend payment, if any, will imade to shareholders of record as of
March 31 and September 30 of each year pursuantdsolution of our Board of Directors or a genemakting of shareholders. In addition,
under the Companies Act and our articles of incaion, we may make further Distributions of Suspta shareholders of record as of
another record date for the purpose of distribusiniglus by resolution of our Board of Directorsaageneral meeting of shareholders. See
“Iltem 8. Financial Information — A. Consolidateda&ments and Other Financial Information — Divid&adicy” for additional informatior

Under our articles of incorporation, we are noigdtied to make a distribution of surplus that ashalder leaves unclaimed for a pel
of three years after the date on which it firstdvae payable.
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Distributions of Surplus may be made in cash ddita in proportion to the number of shares eachedi@der holds. A resolution of the
Board of Directors or a general meeting of shaménsl authorizing a Distribution of Surplus mustaifyethe kind and aggregate book value
of the assets to be distributed, the manner otafion of such assets to shareholders, and thetigBedate of the distribution. If a Distributi
of Surplus is to be made in kind, we may, purstiaiat resolution of a general meeting of sharehsldeiour Board of Directors, grant a right
to our shareholders to require us to make suchllision in cash instead of in kind. If no suchhtigs granted to shareholders, the relevant
distribution of surplus must be approved by a sgeeisolution of a general meeting of shareholdens.information as to Japanese taxes on
dividends, see “E. Taxation — Japanese Taxation.”

Restrictions on distributions of surplus

When we make a distribution of surplus, we mustil time aggregate amount of our capital surpluemgsand earned surplus reserve
reaches one-quarter of our capital stock, set asidar capital surplus reserve and/or earned sang@serve an amount equal to one-tenth of
the amount of Surplus so distributed.

Under the Companies Act, we may distribute Surpluso the amount (the “Distributable Amount”) eqt@the aggregate of (a) and
(b) below, less the aggregate of (c) through (Weas of the effective date of the distributidrgur net assets are not less than ¥3,000,000:

(@) the amount of Surplus, as described bel

(b) inthe event that extraordinary financial sta¢ats as of, and for a period from the beginnintheffiscal year to, the specified date
are approved, the aggregate amount of (i) the ggtgeamount as provided for by an ordinance oMimistry of Justice as the net
income for such period described in the statemkaperations constituting the extraordinary finahsitatements and (i) the
amount of consideration that we received for thasury stock that we disposed of during such pg

(c) the book value of our treasury stor

(d) inthe event that we disposed of treasury stdtde the end of the last fiscal year, the amafimonsideration that we received for
such treasury stoc

(e) inthe event described in (b) in this paragrdipb aggregate amount as provided for by an ondmaf the Ministry of Justice as
the net loss for such period described in the istate of operations constituting the extraordinamgiicial statements; ai

()  certain other amounts set forth in ordinancethe Ministry of Justice, including (if the sum ofie-half of its goodwill and
deferred assets exceeds the total of our capitek stapital surplus reserve and earned surplesveseach such amount as it
appears on the balance sheet as of the end aighidcal year) all or certain parts of such eg@@sount as calculated in
accordance with the ordinances of the Ministryusftite.

If we become, at our option, a company with respeethich consolidated balance sheets should agaken into consideration in the
calculation of the Distributable Amounténketsu haito kisei tekiyo kaisha ), we will be required to further deduct from thastibutable
Amount the excess amount, if any, of (x) the tatabunt of shareholders’ equity appearing on ourcmrsolidated balance sheet as of the
end of the last fiscal year and certain other arteset forth in the ordinances of the Ministry o$tice over (y) the total amount of
shareholders’ equity and certain other amountfostit in the ordinances of the Ministry of Justapearing on our consolidated balance
sheet as of the end of the last fiscal year.

For the purposes of this section, the amount opl8aiis the amount equal to the aggregate of ugindV below, less the aggregate ¢
through VII below:

I.  the aggregate of other capital surplus and othaemed earnings at the end of the last fiscal y

II. inthe event that we disposed of treasury stftér the end of the last fiscal year, the consitilen that we received for such
treasury stock less the book value ther

Ill. in the event that we reduced our capital staftkr the end of the last fiscal year, the amaifisuch reduction less the portion
thereof that has been transferred to capital ssmaserve and/or earned surplus reserve (if i
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\A

V.
VI.

VII.

in the event that we reduced capital surplseree and/or earned surplus reserve after the fethe ¢ast fiscal year, the amount of
such reduction less the portion thereof that has hi@nsferred to capital stock (if an

in the event that we canceled treasury stock #fteend of the last fiscal year, the book valusush treasury stoc

in the event that we distributed Surplus afterehd of the last fiscal year, the aggregate of dtlewing amounts

a.

the aggregate amount of the book value of thteilolited assets, excluding the book value of sisslets that would be
distributed to shareholders but for their exeroisthe right to receive a distribution in cash @t of a distribution in kinc

the aggregate amount of cash we distributetidoetiolders who exercised the right to receivestibution in cash instead
of a distribution in kind; an

the aggregate amount of cash we paid to shatetsoholding fewer shares than the shares thatmgeered in order to
receive a distribution in kinc

the aggregate amounts of a through d below, |essld below:

a.

in the event that the amount of Surplus wasaedland transferred to capital surplus reserveedasurplus reserve and/or
capital stock after the end of the last fiscal yda amount so transferre

in the event that we distributed Surplus afterehd of the last fiscal year, the amount set asides ireserve

in the event that we disposed of treasury stotke process of (x) a merger in which we acquatkdights and obligations
of a company, (y) a corporate split in which wetdced all or a part of the rights and obligatiofi@®plit company or (z) a
share exchange in which we acquired all sharesofigany after the end of the last fiscal year difference between the
book value of such treasury stock and the congiiderthat we received for such treasury stc

in the event that the amount of Surplus was redutéke process of a corporate split in which vemsferred all or a part
our rights and obligations after the end of the figsal year, the amount so reduc

in the event of (x) a merger in which we acqliaé rights and obligations of a company, (y) apawate split in which we
acquired all or a part of the rights and obligasiaf a split company or (z) a share exchange irchvhie acquired all shares
of a company after the end of the last fiscal yter,aggregate amount of (i) the amount of ourrathgital surplus after
such merger, corporate split or share exchangethesamount of our other capital surplus befood snerger, corporate
split or share exchange, and (ii) the amount ofathier retained earnings after such merger, cotpa@it or share
exchange, less the amount of our other retainedregr before such merger, corporate split or seachange; an

in the event that an obligation to cover a deficy, such as the obligation of a person who giltestt to newly issued
shares with an unfair amount to be paid in, wafilid after the end of the last fiscal year, tmecaint of other capital
surplus increased by such paymi

In Japan, the “ex-dividend” date and the recore diat any distribution of surplus come before théeca company determines the
amount of distribution of surplus to be paid.
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Voting rights

Our shareholders are generally entitled to one petaunit of shares of common stock they hold,escdbed in this paragraph and ur
“— Unit Share System” below. In general, under@wmmpanies Act, a resolution can be adopted at argemeeting of shareholders by a
majority of the number of voting rights represended entitled to vote at the meeting. The Compaf@sand our articles of incorporation
require the election of Directors annually, andiargm of not less than one-third of the total nundfevoting rights of all the shareholders
who are entitled to vote. Our shareholders areentitied to cumulative voting in the election ofr&Gtors and the board is not staggered. A
corporate shareholder (including a shareholdenérform of a partnership) one-quarter or more efubting rights of which are directly or
indirectly owned by us does not have voting righite do not have voting rights with respect to teepstock. Shareholders may cast their
votes in writing and may also exercise their votiigits through proxies, provided that those prexiee also shareholders who have voting
rights. Shareholders may also cast their voteddntrenic means in accordance with our regulatmméiandling shares, etc.

The Companies Act and our articles of incorporapioovide that a quorum of not less than one-thirthe voting rights of the
shareholders who are entitled to vote must be ptegea shareholders’ meeting to approve any nateorporate actions such as:

» areduction of the capital stock (with certain gtamns);

» amendment of the articles of incorporati

» establishment of a 100% par-subsidiary relationship by way of share exchangghare transfe

e adissolution, merger or consolidatic

e acorporate split

» the transfer of the whole or an important parthef business

» the taking over of the whole of the business of atiner corporation

» entering into an agreement for the leasing of dimeehusiness, entrustment of the management cériliee business or sharing the
entire profit and loss with third partie

e any issuance of new shares at a “specially favetglice (or any issuance of rights to subscribeofoacquire shares, or stock
acquisition rights, with “specially favorable” catidns or of bonds or debentures with stock actjoisirights with “specially
favorabl¢’ conditions) to persons other than shareholc

e purchase of shares by us from a specific sharehottier than a subsidiary of ou
* areverse stock split; ar
» release of part of direct, independent auditc’ or executive officer’ liabilities to us.

At least two-thirds of the voting rights represehéd the meeting must approve these actions.

Issue of additional shares and pre-emptive rights

Holders of our shares of common stock have no pp&eerights under our articles of incorporatioruthorized but unissued shares
may be issued at such times and upon such terisezsitive Officers determine, subject to the litiitas as to the issuance of new shares at
a “specially favorable” price mentioned above. Exee Officers may determine that shareholdersitergsubscription rights to new shares,
in which case they must be given on uniform teronalt shareholders as of a record date of whicHesst than two weeks’ prior public notice
must be given. Each of the shareholders to whorh subscription rights are given must also be gafeleast two weeks’ prior notice of the
date on which such rights expire.

Rights to subscribe for shares of common stockrgieehe shareholders are not transferable. How#verCompanies Act enables us to
allot stock acquisition rights to shareholders withconsideration therefor, and such stock acgaisiights are transferable. See “— Stock
Acquisition Rights” below.
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Liquidation rights

In the event of our liquidation, the assets renmgjrafter payment of all debts and liquidation exggsnand taxes will be distributed
among the holders of shares of common stock ingstimm to the respective numbers of shares of comstock held by each of them.

Sock splits and allotment of shares without consideration

By determination of an authorized Executive Offjage may at any time split shares of common stodksue or allot shares of
common stock to shareholders without consideration.

When Executive Officers determine to effect a stgglt, we may amend our articles of incorporatigthout shareholder approval to
increase the number of authorized shares in prigpaid the stock split if we have only one clasguofstanding shares. However, in cases of
share allotment without consideration, we may waamend our articles of incorporation without shatder approval.

Before a stock split and an allotment of sharebauit consideration, we must give public noticehaf stock split or the allotment of
shares without consideration specifying the redai® and the effective date for the stock spltherallotment of shares without
consideration, not less than two weeks prior toréoerd date.

Promptly after the allotment of shares without édesation takes effect, we must send notice to sheneholder specifying the number
of shares to which each such shareholder is entitle

Under the new paperless book-entry transfer systerthe effective date of the stock split, the narslof shares recorded in all
accounts held by our shareholders at Account Managelnstitutions will be increased in accordandth the applicable ratio, and on the
effective date of an allotment of shares withoutsideration, the number of shares registered iowats held by our shareholders at Account
Management Institutions will be increased in acaad with a notice from us to JASDEC. Such notideb& made at least two weeks prior
to the relevant record date.

Rever se stock split

We may at any time consolidate our shares intoalenmumber of shares by a special resolutiomefgeneral meeting of sharehold:
We must disclose the reason for the reverse syditkas the general meeting of shareholders. Whesvarse stock split is to be made, we
must give public notice of the reverse stock silieast two weeks prior to the effective datehefiteverse stock split.

Under the paperless book-entry transfer systenth@effective date of the reverse stock split,thmbers of shares recorded in all
accounts held by our shareholders at Account Managelnstitutions will be decreased in accordanitk the applicable ratio.

Unit share system

Pursuant to the Companies Act, we have designa®d Ehares as one unit of shares in our arti¢lescorporation. Under the unit
share system, a shareholder is generally entitle@hé voting right for each unit of shares of ommenon stock.

Under the paperless book-entry transfer systemmestmnstituting less than one unit are transferdihder the rules of the Japanese
stock exchanges, however, shares constitutingf@ssone unit do not comprise a trading unit, ekgepimited circumstances, and
accordingly may not be sold on the Japanese statkaages.

Although the number of shares which constitute wmigis stipulated in our articles of incorporati@m authorized Executive Officer ¥
the power to amend our articles of incorporatioretduce the number of shares which constitute oiteouabolish the unit share system.
Pursuant to the Companies Act, the number of slwmestituting one unit, however, may not excee®Q.,0
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Our articles of incorporation provide that a holdéshares representing less than one unit doesavet any other rights of a shareho
in respect of those shares, other than those sgeaif the articles of incorporation. This includeghts to:

* receive dividends

* receive cash or other assets in case of a revierde split or stock split, share exchange, shamastier, corporate split or merg
» be allotted rights to subscribe for free for newrsls and stock acquisition rights when such rightésgranted to shareholders;
* participate in any distribution of surplus assgisruliquidation.

A holder of shares representing less than onenuanjt at any time require us to purchase his/hereshdhese shares will be purchase
(a) the closing price of the shares reported byltBE on the day when the administrator of the tegisf shareholders receives the request to
purchase or (b) if no sale takes place on the Tisthat day, the price at which a sale of share#féxted on the TSE immediately thereafter.
Our articles of incorporation also provide thatodder of shares representing less than one unitregire us to sell to such holder such
number of shares as may be necessary to raisénslagr’s share ownership to a whole unit. Theseeshaill be sold at (a) the closing price
of the shares reported by the TSE on the day wieadministrator of the register of shareholdecsives the request to sell or (b) if no sale
takes place on the TSE on that day, the closirge@i which the sale of shares is effected on 8t immediately thereafter. Under the
paperless book-entry transfer system, the reqee$bih in this paragraph must be made throughedheyant Account Management
Institution and JASDEC.

Repurchase by us of our shares

We may repurchase shares of our common stock (yayyof purchase on any Japanese stock exchanggioh shares are listed or by
way of tender offer (in either case pursuant tesoiution of a general meeting of shareholden)hyiway of purchase from a specific
shareholder other than our subsidiaries (purswaeatspecial resolution of a general meeting ofedtnaders), (iii) by way of purchase from
subsidiary (pursuant to a resolution of the BodrBDicectors), or (iv) by soliciting all shareholdeof our common stock to offer to sell shares
they hold (pursuant to a resolution of the Boar®wéctors). In the case of (ii) above, any otHereholder may make a request to us, five
days prior to the relevant general meeting of di@ders, to include such shareholder as a sellégreiproposed purchase. The preceding right
is subject to the qualification that no such rigfit be available if the purchase price or any otbensideration to be received by the relevant
specific shareholder will not exceed the closinigeopf the shares reported by the relevant stockaxge on the day immediately preceding
the date on which the resolution mentioned inwWis adopted. If no sale takes place on that dayeflevant price is the price at which a sale
of shares is effected on the relevant stock exahémgediately thereafter.

The authorization to purchase shares of our comstaek pursuant to (i) above may also be grantea t®solution of the Board of
Directors pursuant to our articles of incorporatiprovided, however, that the provision in ourdets of incorporation is effective only if non-
consolidated annual financial statements and ceothier documents for the last fiscal year prefany our assets and profit or loss, as
required by the ordinances of the Ministry of Juesti

Any such repurchase of shares of our common stagdt satisfy certain requirements, including thattibtal amount of the purchase
price may not exceed the distributable amount aseoflate of repurchase available for distributibsurplus. We may hold the shares
acquired in compliance with the provisions of th@r@anies Act, and we may generally dispose of ncglasuch shares in accordance with
the Companies Act.

Abolition of share certificates

The Law Concerning Book-Entry Transfer of Corpofatads, Stocks, etc. of Japan (Law No. 75 of 2@8lamended), or the Book-
Entry Law, amended in 2004, came into force on danb, 2009, or the Enforcement Date. From the Eeefment Date, all Japanese
companies whose shares are listed on a stock exeliadapan, including us, can no longer issueestetificates. On the Enforcement Date,
all share certificates issued by Japanese listetpaaies as of that date, including our shares wincon stock, were abolished and the shares
were converted to a paperless or uncertificatemh for
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Under the paperless book-entry transfer systemmestreeld by a shareholder are electronically resabid an account of that shareholder
opened with a Book Entry Organizatiofufikae kikan ) or an Account Management Institutiokoza-kanri-kikan ). Currently, JASDEC is
designated as a Book Entry-Organization. An Accddahagement Institution is a financial institutismch as a bank, securities firm, trust
company or certain other financial institution whimeets the requirements prescribed by the Bookytmatw, and only those financial
institutions that meet further stringent requiretsesf the Book-Entry Law can open accounts diregtlyASDEC. For purposes of the
description under “Common Stock — Abolition of shaertificates,” it is assumed that the relevans@e has no account at JASDEC. The
paperless book-entry transfer system is operatetARBDEC. All the share certificates of Japanededisompanies have been voided, have
ceased to have any effect and cannot be tradeghAteholders who own shares must maintain a gaatioount, as described above, to hold
their shares. Any transfer of shares must be effectot by the physical delivery of share certifésaas previously mandated by law, but by
electronically recording the transfer of the shdrem the transferor’s account to the transferaesount. The rights regarding voting,
dividends and other shareholders rights enjoyeal slyareholder are not affected by the adoptiohepaperless book-entry transfer system.

On the Enforcement Date, this paperless book-é¢rdnsfer system replaced the depository, custodybaok-entry transfer system
previously operated by JASDEC.

Under the Book-Entry Law, any transfer of listeduss of Japanese companies is effected throughdrttok and the title to the shares
passes to the transferee at the time when theféramd number of shares is recorded in the traesferaccount at an Account Management
Institution. The holder of an account at an Accadanagement Institution is presumed to be the legailer of the shares held in such
account.

Under the Companies Act, in order to assert shidehs rights against us, the transferee must litaueame and address registered in
the register of shareholders, except in limitedwinstances. Under the paperless book-entry trasgéeem, such registration is generally
made upon an all shareholders notice (as descinided Register of Shareholders” below) from JASDHE®r this reason, shareholders are
required to file their names and addresses withadurinistrator of shareholders through Account Mgemaent Institutions and JASDEC. See
“— Register of Shareholders” for more information.

Nonresident shareholders are required to appatdrading proxy in Japan or provide a mailing adslieslapan and must give notice of
their standing proxy or mailing address to thevahd Account Management Institution. Such notick lvé forwarded to our administrator of
the register of shareholders through JASDEC. Jagasecurities firms and commercial banks custoynadt as standing proxies and provide
related services for standard fees. Notices froto umnresident shareholders are delivered tottralsg proxies or mailing addresses.

Subscription rights

Holders of our shares of common stock have no pp&eerights under our articles of incorporatioruthorized but unissued shares
may be issued at such times and upon such terisezsitive Officers determine, subject to the litiiias as to the issuance of new shares at
a “specially favorable” price mentioned above. BExa® Officers may determine that shareholdersibergsubscription rights to new shares,
in which case they must be given on uniform teronalt shareholders as of a record date of whicHesst than two weeks’ prior public notice
must be given. Each of the shareholders to whorh subscription rights are given must also be gafeleast two weeks’ prior notice of the
date on which such rights expire.

Rights to subscribe for shares of common stockrgteehe shareholders are not transferable. HowéveiCompanies Act enables us to
allot stock acquisition rights to shareholders withconsideration therefor, and such stock acgaisiights are transferable. See “— Stock
acquisition rights” below.

Sock acquisition rights

Pursuant to the Companies Act, we may issue stoglisition rights. Except where the issuance oflsecquisition rights would be on
“specially favorable” terms, Executive Officers m@gtermine the issuance of stock acquisition rigtier than those for stock option
purposes, which in contrast, must be approved &ytbmpensation Committee within the Board of DiestHolders of stock acquisition
rights may exercise their rights to acquire a ¢emamber of shares within the exercise periodrasgribed in the terms of their stock
acquisition rights. Upon exercise of stock acqigisitights, we will be obligated to issue the releynumber of new shares, or alternativel
transfer the necessary number of existing sharesbyeus.
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Sales by us of shares held by shareholders whose addresses are unknown

We are not required to send a notice to a sharehdldotices to such shareholder fail to arrivedacontinuous period of five or more
years at the registered address of such sharelinlder register of shareholders or at the addoéssrwise provided to u

In addition, we may sell or otherwise dispose efthares held by a shareholder whose locatiorkisawn. Generally, if:

* notices to a shareholder fail to arrive for a cmmtius period of five or more years at the sharedrtddegistered address in our
register of shareholders or at the address othemvisvided to us; an

» the shareholder fails to receive dividends on tees for a continuous period of five or more yedrthe address registered in our
register of shareholders or at the address othemvisvided to us

we may sell or otherwise dispose of the sharehlddiares at the market price, after giving attldage months’ prior public and
individual notice, and hold or deposit the proceefdsuch sale or disposal for the shareholder.

General Meeting of Shareholders
Capital and reserves

Under the Companies Act we must account for thd-paamount of any newly issued shares of commorksiasacapital stock, althou
we may account for an amount not exceeding oneelfialfich paid-in amount as capital surplus reséii@may generally reduce capital
surplus reserve and/or earned surplus reservesbjuteon of a general meeting of shareholders,iaga decided by the same resolution we
may account for the whole or any part of the amadisuch reduction as capital stock. We may aksostier all or any part of surplus as
described in “— Restriction on Distribution of Slug’ above to capital stock, capital surplus reseswearned surplus reserve by resolution
of a general meeting of shareholders, subjectitaicerestrictions. We may generally reduce ouiiteaptock by a special resolution of a
general meeting of shareholders and, if so dedigettie same resolution, we may account for the &/bolany part of the amount of such
reduction as capital surplus reserve or earnedusirpserve.

Register of shareholders

The registration of names, addresses and othemniafiion of shareholders in our register of sharda will be made by us upon the
receipt of the all shareholders notica(kabunushi tsuchi ) given to us by JASDEC (with the exception thathia event of the issuance of
new shares, we will register the names, addresgksther information of shareholders in our regisfeshareholders without the all
shareholders notice from JASDEC), which will giveauch all shareholders notice based on informationided by the Account
Management Institutions. Such all shareholdersastwill be made only in cases prescribed undeBtuk-Entry Law such as when we fix
the record date and when we make requests to JASItEGnNy justifiable reason. Therefore, the shaldér may not assert shareholders’
rights against us immediately after such sharem@daquires the shares, unless such shareholdens aad address are registered in the
register of shareholders upon receipt of the ataholders notice; provided, however, that, in eespf the exercise of rights of minority
shareholders defined under the Book-Entry Law stiereholder may exercise such rights upon reque3fsDEC, through the shareholder’s
Account Management Institution, to issue an indiaildshareholder noticekfbetsukabunushi tsuchi ) to us, but only during a certain period
prescribed under the Book-Entry Law.

Administrator of the register of shareholders

The Tokyo Securities Transfer Agent Co. Ltd. is administrator of the register of shareholders. dtfiee of Tokyo Securities Transt
Agent is located at 6-2, Otemachi 2-chome, Chiykdatokyo 100-0004, Japan. Tokyo Securities Tran&fgnt maintains our register of
shareholders.
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Record date

The record date for annual dividends and the détation of shareholders entitled to vote at theumhgeneral meeting of our
shareholders is March 31. In addition, we may getard date for determining the shareholdersledtto other rights and for other purposes
by giving at least two weeks’ prior public notice.

Under the Book-Entry Law, we are required to giegice of each record date to JASDEC at least tweks@rior to each record date.
JASDEC is required to promptly give us notice a&f ttames and addresses of its shareholders, theenainéhares held by them and other
relevant information as of each record date.

We normally hold our ordinary general meeting adrgimolders in Tokyo within three months followirgg tdate of the end of the fiscal
year. In addition, we may hold an extraordinaryegahmeeting of shareholders whenever necessagywing at least two wee’ advance
notice. Under the Companies Act, notice of any shalders’ meeting must be mailed to each sharehbhéng voting rights or, in the case
of a nonresident shareholder, to his resident posxyailing address in Japan in accordance withregulations on handling shares, etc., at
least two weeks prior to the date of the meetingdds the Companies Act, we may give such noticghtmeholders by electronic means, with
the consent of the relevant shareholders.

Generally, our shareholders registered as havitiggyoights on the register of shareholders asefand of a given fiscal year may
exercise their voting rights at the ordinary geheraeting of shareholders concerning that fiscalryad our shareholders registered as h:
voting rights on the register of shareholders a& @cord date properly fixed by us may exercisé toting rights at the relevant
extraordinary general meeting of shareholders.

Reporting of Substantial Shareholdings

The Financial Instruments and Exchange Act requimgsperson who has become, beneficially and solejgintly, a holder of more
than 5% of the total issued voting shares of chgiteck of a company listed on any Japanese stadkagmge in Japan to file with the director
general of the relevant financial bureau of Japahimfive business days a report concerning siaesholdings. A similar report must also
be made in respect of any subsequent change qfeentage point or more in any such holding @mf change in material matters set f
in any reports previously filed. Currently, sucpag is required to be filed through the Electrobisclosure for Investors’ Network, or
EDINET. For this purpose, shares issuable to secbgm upon exercise of any rights to subscrib@f@cquire shares are taken into account
in determining both the number of shares held lsh $wlder and the issuer’s total issued sharealapgihy report so filed will be made
available for public inspection. Copies of eachrstgport must also be furnished to the issuer ofi shares and all Japanese stock exchange:
on which the shares are listed.

There is no provision in our articles of incorparatthat would have an effect of delaying, defegrar preventing a change in control of
Hitachi and that would operate only with respeci tmerger, acquisition or corporate restructurmglving us.

C. Material Contracts
None.

D. Exchange Controls

The Foreign Exchange and Foreign Trade Law of Jagmamended, and the cabinet orders and ministediaances thereunder, or the
Foreign Exchange Law, govern certain matters rajat the issuance of equity-related securitieasgnd the acquisition and holding of
shares of common stock by “exchange non-residemd’by “foreign investors” as hereinafter defined.

“Exchange nonresidents” are defined under the BarExchange Law as individuals who are not residedapan and corporations
whose principal offices are located outside Jagamerally branches and other offices of Japanem®iions located outside Japan are
regarded as exchange non-residents, but branctestlzar offices located within Japan of non-resiademporations are regarded as residents
of Japan. “Foreign investors” are defined to bén@jviduals not resident in Japan, (ii) corporatiavhich are organized under the laws of
foreign countries or whose principal offices areglied outside Japan and (iii) corporations of wii@hb0% or more of the voting rights are
held by (i) and/or (ii) above, (b) a majority offiokrs consists of nonresident individuals or (ehaority of the officers having the power of
representation consists of nonresident individuals.
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Dividends and Proceeds of Sales

Under the Foreign Exchange Law, dividends paidao, the proceeds of sales in Japan of, sharesohoa stock held by exchange
non-residents in general may be converted intofargtgn currency and repatriated abroad.

Acquisition of Shares

Under the Foreign Exchange Law, acquisition of esbarf a Japanese company listed on any Japanegeestthange or traded on the
over-the-counter market in Japan, or the listedeshdy an exchange non-resident from a residedamdn is generally not subject to a prior
filing requirement.

In case a foreign investor acquires listed shawbether from a resident of Japan or an exchangeaesdent, from another foreign
investor or from or through a designated securi@apany) and as a result of such acquisition theber of shares held directly or indirectly
by such foreign investor (including shares helgbysons who agree to act in concert with suchdar@ivestor in connection with the
exercise of shareholders’ rights) would become bd¥hore of our total issued shares, such acquisganstitutes a direct inward investment
and the foreign investor is required to make a asgbsnt report on such acquisition to the Minisfafinance and other Ministers having
jurisdiction over the business of the subject comypar to the Competent Ministers. In certain exicegal cases, a prior filing is required &
the Competent Ministers may recommend the modifinatr abandonment of the proposed acquisition éide foreign investor does not
accept the recommendation, order its modificatioprohibition. More specifically, such prior filingequirement is triggered if, among other
things, we, our subsidiary or any person over whiehhave the power to determine such person’s émamd business policies, is engaged in
the manufacture of products related to arms, aigdanuclear power or space development, inclutiegnanufacturing of general purpose
devices capable of being diverted for military uSee to the nature of our business, including auaiear power system business that invo
the manufacture of products related to nuclear palegelopment and other businesses, this priowfitequirement is likely to apply to the
acquisition of our shares.

E. Taxation
Japanese Taxation

The discussion of Japanese taxation set forth belamtended only as a summary and does not putpdre a complete analysis or
discussion of all the potential Japanese tax caresemps that may be relevant to the ownership ofloares or ADSs by a person who is not a
resident of Japan.

A non-resident of Japan or a hon-Japanese corporigtgenerally subject to a Japanese withholdirgh cash dividends. Stock splits
and allotment of shares without consideration,a@negal, are not subject to Japanese withholdingitece they are characterized merely as an
increase in the number of shares (as opposeditwaase in the value of the shares) from a Japaaagerspective.

In the absence of any applicable treaty or agreeneecing the maximum rate of withholding tax, #tendard rate of Japanese
withholding tax applicable to dividends paid by dagse corporations to non-residents of Japan edapanese corporations is generally Z
However, with respect to dividends paid on listedrss issued by a Japanese corporation (such akahes of our common stock) to
shareholders who are non-Japanese corporatiorpandse nonresident individuals, the aforementistettlard 20% withholding tax rate is
reduced to (i) 7% for dividends due and payablemnefore December 31, 2013 and (ii) 15% for dimiiedue and payable on or after
January 1, 2014. This tax reduction is not avaddbi any individual shareholder who holds a certsrcentage or more of the shares issued
by the relevant Japanese corporation. The relgyacentage is 5% with respect to dividends to leeahd payable on or before September
30, 2011 and 3% thereatfter.

Pursuant to the Convention Between the GovernnfehedJnited States of America and the Governmédapan for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasitth Respect to Taxes on Income, or the Tre@tyhé withholding tax rate on dividen
is generally 10% for portfolio investors (i.e., @stors with the shareholding ratio of less than 1@%o are qualified U.S. residents eligible to
enjoy treaty benefits and (ii) dividends are exefmpn Japanese taxation by way of withholding drestvise for pension funds which are
qualified U.S. residents eligible to enjoy treagnbfits, unless the dividends are derived fronctreying on of a business, directly or
indirectly, by such pension funds. For Japanes@tagoses, a treaty rate generally supersedesstirate under domestic tax law. However,
due to the so-called “preservation doctrine” urttlerTreaty, and/or due to the Special Measuremawtfor the Income Tax Law,
Corporation Tax Law and Local Taxes Law with respgethe Implementation of Tax Treaties, if the tate under domestic tax law is lower
than the treaty rate (which is currently the cagh vespect to the treaty), the domestic tax rafgias (which, as discussed above, is currently
7% with respect to dividends paid on shares ofcoummon stock or ADSS).
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The amount of withholding tax imposed on dividepdgable to the holders of shares of our commorksio&DSs who reside in a
country other than the United States is dependaur the provisions of such treaties or agreemenisay exist between such country and
Japan.

Gains derived from the sale outside Japan of stiireesmmon stock of Japanese corporations by aresident of Japan or a non-
Japanese corporation, or from the sale of the shvaithin Japan by a non-resident of Japan as agsaital transaction or by a non-Japanese
corporation not having a permanent establishmedajran, are in general not subject to Japanesm@aoo corporation taxes. Japanese
inheritance and gift taxes at progressive rates lpegyayable by an individual who has acquired shafeommon stock and ADSs as a
distributee, legatee or donee even if none ofrtdévidual, the decedent or the donor is a Japaresseéent.

United States Taxation

The following is a description of certain U.S. femldncome tax consequences to the U.S. Holderddfised below) described below of
owning and disposing of shares of common stock@&4 This discussion applies only to a U.S. HotHat holds shares of common stock or
ADSs as capital assets for tax purposes. In addliti@loes not describe all of the tax consequetiasmay be relevant in light of the U.S.
Holder’s particular circumstances, including alternatiieimum tax consequences and tax consequences applito U.S. Holders subject
special rules, such as:

» certain financial institutions
* insurance companie
» dealers or traders in securities who use a -to-market method of tax accountir

» persons holding shares of common stock or ADSsepa hedging transaction, straddle, wash saleyersion transaction or
integrated transaction or persons entering intorstructive sale with respect to the shares of comstock or ADSs

» persons whose functional currency for U.S. fedei@me tax purposes is not the U.S. dol
» entities classified as partnerships for U.S. feldamme tax purpose

e tax-exempt entities, includin“individual retirement accour” or “Roth IRA¢”;

» persons that own or are deemed to own 10% or nfarerosoting stock

» persons who acquired shares of common stock or AlD8siant to the exercise of any employee stodboptr otherwise as
compensation; ¢

» persons holding shares of common stock or ADSsimection with a trade or business conducted caitsidhe United State

If an entity that is classified as a partnershipUcS. federal income tax purposes holds sharesmimon stock or ADSs, the U.S.
federal income tax treatment of a partner will gatg depend on the status of the partner and ¢higites of the partnership. Partnerships
holding shares of common stock or ADSs and partinesach partnerships should consult their tax s&hgi as to the particular U.S. federal
income tax consequences of holding and dispositigeo§hares of common stock or ADSs.

This discussion is based on the Internal Revenuwke ©61986, as amended, or the Code, administrptimeouncements, judicial
decisions, final, temporary and proposed Treasegulations, and the Treaty, all as of the datedigamy of which is subject to change,
possibly with retroactive effect. It is also bagegbart on representations by the Depositary asdrass that each obligation under the Deposit
Agreement and any related agreement will be peddrin accordance with its terms.
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A “U.S. Holder” is a holder who, for U.S. federatbme tax purposes, is a beneficial owner of shafreemmon stock or ADSs who is
eligible for the benefits of the Treaty and is:

* acitizen or resident of the United Stal

e acorporation, or other entity taxable as a cofpmmacreated or organized in or under the lawthefUnited States, any state therein
or the District of Columbia; ¢

* an estate or trust the income of which is subjet1.S. federal income taxation regardless of iteca

In general, a U.S. Holder who owns ADSs will beategl as the owner of the underlying shares of comstack represented by those
ADSs for U.S. federal income tax purposes. Accalyinno gain or loss will be recognized if a U.Sl#ker exchanges ADSs for the
underlying shares of common stock represented dsetiADSs.

The U.S. Treasury has expressed concerns thag¢pativhom American depositary shares are relgas@dto delivery of shares to the
depositary, or intermediaries in the chain of owhgr between holders and the issuer of the seaumitgrlying the American depositary
shares, may be taking actions that are inconsistiéinthe claiming of foreign tax credits by holdef American depositary shares. Such
actions would also be inconsistent with the clagnif the reduced rate of tax applicable to dividereteived by certain noncorporate holc
Accordingly, the analysis of the creditability @phnese taxes and the availability of the reduzedate for dividends received by certain
noncorporate U.S. Holders, each described belowddme affected by actions taken by such partiéatermediaries.

U.S. Holders should consult their tax advisers eomag the U.S. federal, state, local and foreagndonsequences of owning and
disposing of shares of common stock or ADSs inrthaiticular circumstances.

This discussion assumes that we are not, and atilbacome, a passive foreign investment compangessribed below.

Taxation of Distributions

Distributions paid on shares of common stock or AD&her than certaioro rata distributions of common stock, will generally be
treated as dividends. Subject to applicable linutet, dividends paid to certain non-corporate Bi&ders in taxable years beginning before
January 1, 2013 may be taxable at favorable rafeg) a maximum rate of 15%. U.S. Holders shoulusati their tax advisers regarding the
availability of the reduced tax rate on dividenalgheir particular circumstances. The amount ofvaldnd will include any amounts withheld
by us in respect of Japanese taxes. The amouneafividend will be treated as foreign-source divid income to U.S. Holders and will not
be eligible for the dividends-received deductionayally available to U.S. corporations under thel€®ividends will be included in a U.S.
Holder’'s income on the date of the U.S. Holder'simthe case of ADSs, the Depositaryeceipt of the dividend. The amount of any diwidl
paid in yen will be the U.S. dollar amount calcathby reference to the exchange rate in effecherlate of receipt, regardless of whethel
payment is in fact converted into U.S. dollarghé dividend is converted into U.S. dollars ondlage of receipt, a U.S. Holder should not be
required to recognize foreign currency gain or legsich is generally ordinary income or loss, isgect of the dividend income. A U.S.
Holder may have foreign currency gain or loss & dtlividend is converted into U.S. dollars after diage of receipt.

Subject to applicable limitations, some of whichydepending upon the U.S. Holder’s circumstandapanese income taxes withheld
from dividends on shares of common stock or ADSsratte not exceeding the rate provided by thetynedl be creditable against the U.S.
Holder’s U.S. federal income tax liability. Insteaficlaiming a foreign tax credit, a U.S. Holderyredect to deduct foreign taxes, including
the Japanese tax, in computing such holder’s taxabbme, subject to generally applicable limitaander U.S. law. An election to deduct
foreign taxes instead of claiming foreign tax ctedipplies to all taxes paid or accrued in thelibexgear to foreign countries and possessions
of the United States. The rules governing foremndredits are complex, and U.S. Holders shouldgabtheir tax advisers regarding the
creditability of foreign taxes in their particuleircumstances.
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Sale or Other Disposition of Shares

For U.S. federal income tax purposes, gain orfealzed on the sale or other disposition of shafe®smmon stock or ADSs will be
capital gain or loss, and will be long-term cap@ain or loss if the U.S. Holder held the sharesomhmon stock or ADSs for more than one
year. The amount of the gain or loss will equaldtterence between the U.S. Hol’s tax basis in the shares of common stock or ADSs
disposed of and the amount realized on the digposih each case as determined in U.S. dollaris g&in or loss will generally be U.S.-
source gain or loss for foreign tax credit purposes

Passive Foreign Investment Company Rules

We do not believe that we were a “passive foremyestment company,” or a PFIC, for U.S. federapine tax purposes for our taxable
year ended March 31, 2011, and we do not expdm¢ome a PFIC in the foreseeable future. Howeirre FIC status depends on
composition of our income and assets and the magtee of our assets from time to time, there aamd assurance that we will not be a
PFIC for any taxable year.

If we were a PFIC for any taxable year during whach.S. Holder held shares of common stock or AB&8) recognized by a U.S.
Holder on a sale or other disposition (includinga&ia pledges) of shares of common stock or ADSglevbe allocated ratably over the U.S.
Holder’s holding period for the shares of common stockB8s. The amounts allocated to the taxable yettieofale or other disposition a
to any year before we became a PFIC would be tagemtdinary income. The amount allocated to eacbrdaxable year would be subject to
tax at the highest rate in effect for individuatscorporations, as appropriate, for that taxablr yand an interest charge would be imposed or
the amount allocated to that taxable year. Furtibehe extent that any distribution received ly.8. Holder on its shares of common stoc
ADSs exceeds 125% of the average of the annuaildisbns on the shares of common stock or ADSsived during the preceding three
years or the U.S. Hold's holding period, whichever is shorter, that disttion would be subject to taxation in the samenga as gain,
described immediately above. Certain elections beagivailable that would result in alternative tnets (such as mark-to-market treatment)
of the shares of common stock or ADSs. U.S. Holdbmuld consult their tax advisers to determinethdreany of these elections would be
available and, if so, what the consequences ddltkeenative treatments would be in their particagiacumstances. In addition, if we were a
PFIC, the 15% dividend rate discussed above wiheaet to dividends paid to certain non-corporate. blolders would not apply.

Information Reporting and Backup Withholding

Payments of dividends and sales proceeds thatade within the United States or through certain.Wefated financial intermediaries
generally are subject to information reporting, amaly be subject to backup withholding, unlessh@ t).S. Holder is a corporation or other
exempt recipient or (ii) in the case of backup Witlling, the U.S. Holder provides a correct taxpagentification number and certifies tha
is not subject to backup withholding.

The amount of any backup withholding from a payntera U.S. Holder will be allowed as a credit agathe holder’s U.S. federal
income tax liability and may entitle it to a refynmovided that the required information is timélynished to the IRS.

For taxable years beginning after March 18, 20#y legislation requires certain U.S. Holders wheiadividuals to report informatic
relating to stock of a nokkS. person, subject to certain exceptions (inclg@in exception for stock held in custodial acceumaintained by
U.S. financial institution). U.S. Holders are urgedconsult their tax advisers regarding the effiéeiny, of this legislation on their ownership
and disposition of shares of common stock or ADSs.

F. Dividends and Paying Agents
Not applicable.
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G. Statement by Experts
Not applicable.

H. Documents on Display

The documents filed by us with the SEC can be icisgkat its public reference room located at 1@&ireet, N.E., Washington D.C.
20549. The documents filed via the Electronic D@gédhering, Analysis, and Retrieval system can be alailable for inspection on the
SEC’s web site (http://www.sec.gov).

I. Subsidiary Information
Not applicable.

ltem 11. Quantitative and Qualitative Disclosures About Market Risk
Primary Market Risk Exposure

We are exposed to market risks from changes ingoreurrency exchange rates, interest rates ankanarices for equity securities.
We seek to manage these market risks by usingatevfinancial instruments. We generally do noptay derivative financial instruments
for speculation purposes.

We are exposed to credit-related risks arising fteenpotential non-performance by counterpartiegetivative and other financial
instruments we use to hedge our market risks. Mbtte counterparties are internationally recogmifzieancial institutions and contracts are
diversified among a number of major financial ingtons.

Equity Price Risk

We hold marketable securities which are subjegrite risks arising from changes in market pricgsstich securities. We consider
marketable securities classified as short-termstments to be highly liquid and to present a reddyilow equity price risk. We hold
marketable securities classified as investmentsadnences as long-term investments.
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The tables below provide information about the maetual maturities of available-for-sale securitiesl held-to-maturity securities and
fair values of these market risk sensitive seasitis of March 31, 2011 and 2010, regardless afdhsolidated balance sheet classificatic
follows.

Carrying amount as of March 31, 2011
Contractual maturity date
Due after

Due within  one year Due after
through
one year five years five years Total Fair value
(Millions of yen)

Available-for-sale securitie

Equity securitie: 145,81¢ 145,81¢
Debt securitie! 13,94¢ 13,58. 13,78! 41,31: 41,31
Other securitie: 2,61( 13C 6,567 9,307 9,301
Held-to-maturity securitie: 40 35E — 39t 39t

Carrying amount as of March 31, 2010
Contractual maturity date
Due after

Due within ~ one year Due after
through
one year five years five years Total Fair value
(Millions of yen)

Available-for-sale securitie

Equity securitie: 159,85( 159,85(
Debt securitie! 49,91« 10,48¢ 19,11¢ 79,51f 79,51¢
Other securitie 3,621  2,41( 8,22¢ 14,26(  14,26(
Held-to-maturity securitie: 40 37 19¢ 27€ 27€

Foreign Currency Exchange Rate Risk and Interest teaRisk

We have assets and liabilities which are exposdadréign currency exchange rate risks and inteegstrisks. We enter into forward
exchange contracts, cross currency swap agreeiesisiterest rate swaps for the purpose of hedbiesge risk exposures.

Foreign currency exchange rate risk

We mainly use forward exchange contracts to maf@agégn currency exchange exposures, primarilhaeéxchange of U.S. dollars
and Euros into Japanese yen. These contracts, Wictally mature within one year, are used priryaid hedge foreign currency
denominated future net cash flows from trade rextdas and payables recognized, and from forecastesactions. In accordance with our
internal policy, we measure by currency each mémtramount and due date of future net cash flowghEr in accordance with this policy, a
portion of net cash flows measured is covered uingard exchange contracts.

We enter into cross currency swap agreements t@geacurrency exchange rate risk relating to lomgrigebt denominated in foreign
currencies. These cross currency swap agreemgitally have maturities that mirror the underlyigbt, which allows us to predict cash
flows from such long-term debt. We believe thesévdéve financial instruments can be highly effeetin hedging foreign currency
denominated long-term debt against changes ingorexchange rates. In addition, we include escaigirovisions in some of our long-term
contracts for infrastructure contracts in ordeallocate the risk of fluctuating currency to oustamers.

The tables below provide information on our finah@hstruments that are sensitive to foreign cueyeexchange rates, including
primary forward exchange contracts to sell U.Sladsland Euros as of March 31, 2011 and 2010. dlled present the contract amounts in
Japanese yen equivalents and weighted averagectu@r exchange rates by expected maturity datesd®hot include cross currency swap
agreements and the corresponding foreign curreengrdinated debt instruments in the table below lmeall of our foreign currency
exposure in our cash flows are eliminated.
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Forward exchange contracts as of March 31, 2011
Expected maturity date

Estimated
2012 2013 Total fair value
(Millions of yen)
Forward exchange contrac
(Pay US$/receiv¥) contract amour 137,04. — 137,04. (399
Average contractual exchange re¥/US$) 85.11 — 85.11
Forward exchange contrac
(Pay Euro/receiv¥) contract amour 38,28¢ — 38,28t (1,570

Average contractual exchange re¥/Euro) 112.4¢ — 112.4¢

Forward exchange contracts as of March 31, 2010
Expected maturity date

Estimated
2011 2012 Total fair value
(Millions of yen)
Forward exchange contrac
(Pay US$/receiv¥) contract amour 121,36: — 121,36: (2,576
Average contractual exchange re¥/US$) 91.51] — 91.51]
Forward exchange contrac
(Pay Euro/receiv¥) contract amour 33,69¢ — 33,69¢ 942

Average contractual exchange re¥/Euro) 128.3: — 128.3:

Interest rate risk

Our exposure to interest rate risk is related ity to our debt obligations and the risk of ieases in market interest rates that
increase future cash outflow of interest paymentsah such debt. To manage this risk, we typicatiyer into interest rate swaps. We mainly
use interest rate swaps in connection with longitéebt and medium-term notes. These interest vaapstypically have the effect of
converting variable interest rates on debt oblayatito fixed-interest rates. Under these commaefigrred to as “receive-variable, pay-fixed”
interest rate swaps, we receive variable intesgstpayments and make fixed interest rate paymimeigby creating, from our perspective,
fixed-rate long-term debt.

We have long-term debt, including amounts due wititie year, with fixed and floating interest rafEse tables below provide
information on our financial instruments that agastive to changes in interest rates, includinigt dbligations. For debt obligations, the
tables below present principal cash flows in Japawyen equivalents and related weighted averageesttrates by expected maturity dates.
The tables do not include information on short-t&enrowings because we believe that our risk exgosguchanges in interest rates on short-
term borrowings is not significant. For interederawaps, the table below presents primary notiamedunts by currency and weighted
average pay/receive interest rate by expected ityatlate. We use notional amounts to calculate maymto be made and received under the
contract. The tables present contract amountspanise yen equivalents and weighted average cardtgay/receive rates by expected
maturity dates.
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Fixed rate (notes and debentures)
Yen debenture
Average interest ral

Yen convertible debentur
Average interest rai

Yen medium term note
Average interest rai

Floating rate (notes and debentures)
Yen medium term note
Average interest ral

US$ medium term note
Average interest ral

AU$ medium term note
Average interest ral

Fixed and floating rate (loans):
Loans, principally from Bank
Average interest ral

Long-term debt as of March 31, 2011

Expected maturity date

Estimated
2012 2013 2014 2015 2016 Thereafter Total fair value
(Millions of yen, except rates)
30,21( 84,06( 105,01( 100,00( 50,00( 35,000  404,28( 410,25
1.1% 1.17% 1.1% 1.3% 1.71% 1.92% 1.26%
20,00( — — 99,36( — 10t 119,46! 160,50¢
0.0&% — — 0.1(% — — 0.1(%
22,07 16,47¢ 3,71 1,00( 50E — 43,77( 43,77(
1.07% 0.74% 0.72% 0.91% 0.84% — 0.94%
17,22¢ 17,03¢ 4,51¢ 1,00¢ — — 39,78 39,78
0.72% 0.65% 0.91% 0.84% — — 0.72%
2,841 1,254 — — — — 4,09t 4,09t
1.12% 1.2% — — — — 1.16%
— — 1,29( — — — 1,29( 1,29(
— — 5.8(% — — — 5.8(%
234,78t 237,52. 141.,46( 176,49¢ 44,74 154,51 989,52 1,000,75-
1.3% 1.4€% 1.62% 1.4(% 1.86% 1.91% 1.5%%

Weighted average floating rates are based on ain#kinterest rates as of March 31, 2011.
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Fixed rate (notes and debentures)
Yen debenture
Average interest ral

Yen convertible debentur
Average interest rai

Yen medium term note
Average interest rai

US$ medium term note
Average interest rai

Floating rate (notes and debentures)
Yen medium term note
Average interest ral

US$ medium term note
Average interest ral

Fixed and floating rate (loans):
Loans, principally from Bank
Average interest ral

Long-term debt as of March 31, 2010

Expected maturity date

Estimated
2011 2012 2013 2014 2015 Thereafter Total fair value
(Millions of yen, except rates)
116,41( 60,21( 84,06( 105,01( 70,00( 85,00( 520,69( 525,92:
1.22% 1.22% 1.2(% 1.22% 1.4% 1.71% 1.27%
20,00( — — — 99,99¢ 20,00( 139,99¢ 161,54
0.07% — — — 0.08% — 0.0&%
48,31 20,87¢ 8,064 — 99t 4,98: 83,23( 83,24¢
1.21% 1.2% 1.07% — 1.31% 1.3&%0 1.22%
1,39¢ — — — — — 1,39¢ 1,391
1.6% — — — — — 1.6%
7,45¢ 17,59¢ 5,451 1,48¢ 49¢€ 501 32,99( 32,99(
0.5%% 0.55% 0.3 0.9(% 1.35% 2.06% 0.5€%
93C 2,913 463 — — — 4,30¢ 4,30¢
0.91% 0.8%% 1.04% — — — 0.8%
98,67: 291,94( 246,56 115,46 153,57! 192,95: 1,099,16. 1,111,38
1.4% 1.4%% 1.41% 1.3% 1.4&% 1.8€% 1.45%

Weighted average floating rates are based on ain#iinterest rates as of March 31, 2010.
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Notional amounts (Yen):

Variable to fixec
Average pay rat
Average receive ral

Fixed to variable
Average pay rat
Average receive rat

Variable to variable
Average pay rat
Average receive ral

Notional amounts (US$):

Variable to fixec
Average pay rat
Average receive rat

Variable to variablt
Average pay rat
Average receive ral

Notional amounts (STE£):

Variable to fixec
Average pay rat
Average receive rat

Notional amounts (HK$):

Variable to fixec
Average pay rat
Average receive ral

Interest rate swaps as of March 31, 2011

Expected maturity date

Estimated
2012 2013 2014 2015 2016 Thereafter Total fair value
(Millions of yen, except rates)

11,80( 70,01: 31,00( 35,00( 1,50( — 149,31 (2,239
1.3% 1.3&%0 1.27% 1.16% 1.5%% — 1.3%%
0.61% 0.61% 0.64% 0.6(% 0.8t% — 0.61%

— — — — 10,00( — 10,00( 51¢
— — — — 0.35% — 0.35%
— — — — 1.64% — 1.62%

3,00(¢ — — 15,00¢( 3,00(¢ — 21,00( 472
0.21% — — 0.1% 0.21% — 0.2(%
1.01%  — — 1.0%  0.9% — 1.05%

2,02t 10,03¢ 11,78¢ — 8,69¢ — 32,54¢ (396
2.2(% 2.1% 2.2% — 1.9¢% — 2.1%
0.8%% 0.8(% 0.9% — 0.25% — 0.7¢%

832 — — — — — 832 €)
0.1(% — — — — — 0.1(%
0.42% — — — — — 0.42%

11,53: 21,83t 8,461 — — — 41,83: (149
2.1(% 1.5% 1.81% — — — 1.8&%
0.7¢% 0.7%% 0.72% — — — 0.76%

5,05¢ 10,25¢ 2,42¢ 527 — — 18,26¢ (329
1.85% 2.0€% 1.65% 1.5(% — — 1.91%
0.28% 0.28% 0.28% 0.25% — — 0.28%

Weighted average pay/receive rates are based daractral interest rates as of March 31, 2011.
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Interest rate swaps as of March 31, 2010
Expected maturity date

Estimated
2011 2012 2013 2014 2015 Thereafter Total fair value
(Millions of yen, except rates)
Notional amounts (Yen):
Variable to fixec 13,55( 11,80( 70,01( 50,20( 39,80( — 185,36( (2,839
Average pay rat 1.37% 1.38% 1.3€% 1.27% 1.14% — 1.34%
Average receive rat 0.74&% 0.74% 0.74&% 0.7&% 0.72% — 0.74%
Fixed to variable 7,00( — — — — 10,00( 17,00( 54¢
Average pay rat 0.3&% — — — — 0.45% 0.43%
Average receive rat 1.4<% — — — — 1.62% 1.6(%
Variable to variable — 3,00(¢ — — 15,00( 3,00c¢ 21,00( 46(
Average pay rat — 0.31% — — 0.3(% 0.32% 0.3(%
Average receive raf — 1.1(% — — 1.1€% 1.01% 1.1%%
Notional amounts (US$):
Variable to fixec 20,95¢ 837 10,02: 6,34( — 213 38,36¢ (403)
Average pay rat 2.1% 2.98% 2.95% 4.32% — 5.2(% 2.71%
Average receive rat 1.35% 1.54% 1.4% 3.1% — 0.32% 1.56%
Fixed to variable 1,39¢ — — — — — 1,39t 3
Average pay rat 0.64%% — — — — — 0.64%
Average receive rat 0.8€% — — — — — 0.86%
Variable to variable — 93C — 18,60¢ — — 19,53¢ (20
Average pay rat — 0.6% — 0.72% — — 0.71%
Average receive rat — 0.64% — 0.65% — — 0.64%
Notional amounts (ST£):
Variable to fixec 23,47: 9,28¢ 9,28¢ — — — 42,05( (873)
Average pay rat 3.96% 4.5(% 4.84% — — — 4.22%
Average receive rat 0.6€% 0.6&8% 0.61% — — — 0.66%
Notional amounts (HK$):
Variable to fixec 5,837 4,39: 7,20C 2,081 57¢ — 20,08¢ (581)
Average pay rat 2.82% 2.25% 2.6(% 1.86% 1.5(% — 2.5%%
Average receive rat 0.13% 0.13% 0.13% 0.13% 0.13% — 0.1%%

Weighted average pay/receive rates are based daractral interest rates as of March 31, 2010.

Factors that could cause actual results to diffatemlly from those projected or implied in anyviiard-looking statements in this
section include, but are not limited to, abilityamfunterparties to the financial instruments tdqren contractual obligations, the general
economic condition in the markets where financésleds we hold are traded, and the volatility ofrtfagket prices of securities, interest rates
and foreign currency exchange rates. In additiea,"tem 3. Key Information — Risk Factors” for ethexamples of factors that could cause
actual results to differ materially from those gaipd or implied.
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Iltem 12.  Description of Securities Other Than Equity Securiies
A. Debt Securities
Not applicable.

B. Warrants and Rights
Not applicable.

C. Other Securities
Not applicable.

D. American Depositary Shares
(&) Depositing or substituting the underlying she

Any person depositing shares of our common stodk ethom our ADSs are issued upon the deposit cif shares, is required to pay a
fee not in excess of $5 per 100 ADSs (or fractiereof) to the depositary.

(b) Receiving or distributing dividenc

A holder of our ADSs is required to pay a fee mogxcess of $5 for each 100 ADSs (or fraction thigre the depositary for the
distribution of stock dividends or other free staligtributions or upon exercise of the rights togmase additional ADSs.

(c) Selling or exercising right

A holder of our ADSs is required to pay a fee mogxcess of $5 for each 100 ADSs (or fraction thigr® the depositary upon the
distribution or sale of such ADSs.

(d) Withdrawing an underlying securi

A holder of our ADSs is required to pay a fee mog¢xcess of $5 for each 100 ADSs (or fraction th@r® the depositary upon the
withdrawal of securities deposited in our ADR fagil

(e) Transferring, splitting or grouping receij
Not applicable.

(H General depositary services, particularly thosegdtdon an annual bas

A holder of our ADSs is required to pay a fee moéxcess of $5 for each 100 ADSs (or fraction e the depositary on the
applicable record date established by the depgsitar

(g) Expenses of the deposite

In addition to the above fees, a holder or berafimivner of our ADSs, persons depositing sharesioEommon stock into our ADR
facility and persons surrendering ADSs for cantielteand for the purpose of withdrawing shareswf@mmon stock deposited into our
ADR facility are responsible for the following clgyas:

(i) taxes (including applicable interest and penaltés) other governmental charg

(i) such registration fees as may from time togtibe in effect for the registration of shares af @ammon stock or other securities
deposited into our ADR facility on the share regiistnd application to transfers of shares of oanmroon stock or other securities
deposited into our ADR facility to or from the nawfethe custodian, the depositary or any nominges the making of deposits
and withdrawals, respectivel

(iii) such cable, telex and facsimile transmissorl delivery expenses as are expressly providedrieposit agreement with the
depositary to be at the expense of the person digpsr withdrawing shares of our common stockolders or beneficial owne
of our ADSs;

(iv) the expenses and charges incurred by the depogitdrg conversion of foreign currenc

(v) such fees and expenses as are incurred by theidepas connection with compliance with exchangatrol regulations and oth
regulatory requirements applicable to shares oftonrmon stock, other securities deposited intoAdRR facility, ADSs or
ADRs; and

(vi) the fees and expenses incurred by the depystitae custodian, or any nominee in connectiomwit servicing or delivery of
securities deposited into our ADR facili



The depositary may remit to us all or a portionhef depositary fees charged for the reimbursenfeand/or reimburse us for, certain
expenses incurred by us in respect of our ADR @nogestablished pursuant to the depositary agreeupentsuch terms and conditions as
and the depositary may agree from time to timetifeumore, we shall pay to the depositary such d@elscharges and reimburse the
depositary for such out-of-pocket expenses as wdlandepositary may agree from time to time.
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PART Il

Item 13. Defaults, Dividend Arrearages and Delinquecies
None.

Item 14.  Material Modifications to the Rights of Security Hdders and Use of Proceed
None.

ltem 15. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

We, under the supervision of and with the partitipaof our management, including our President wshour principal executive
officer, and our principal financial officer, perfoed an evaluation of the effectiveness of ourld&ae controls and procedures (as define
Rule 13a-15(e) of the Securities Exchange Act &) %s of March 31, 2011. Our management necegsalied its judgment in assessing
the costs and benefits of such controls and proesdwhich by their nature can provide only reabtmassurance regarding management’s
control objectives. Based on this evaluation, aasklent and our principal financial officer coraéul that our disclosure controls and
procedures were designed to comply with all reeuiésts provided for in Rule 13EB(e) of the Securities Exchange Act of 1934 anehisure
that information required to be disclosed by uthimreports that we file or submit under the Sd¢imsrExchange Act of 1934 is recorded,
processed, summarized and reported, within the pieni@ds specified in the Securities and Exchanga@ission’s rules and forms and to
ensure that material information relating to us andconsolidated subsidiaries, is accumulatedcantmunicated to our management,
including our President and our principal finanalcer, as appropriate to allow timely decisiorgarding required disclosure. Our
management including our President and our prihdipancial officer concluded that the disclosumntrols and procedures were effective at
a reasonable assurance level.

Management’s Report on Internal Control Over Finarad Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@gaorting. Internal control over
financial reporting is defined in Rule 13a-15(f)idd-15(f) promulgated under the Securities Exchaet of 1934 as a process designed by,
or under the supervision of, our principal exeoritind principal financial officers and effecteddwy Board of Directors, management and
other personnel, to provide reasonable assurageediag the reliability of financial reporting attte preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles and includes those sliand procedures that:

e pertain to the maintenance of records that, inamealsle detail, accurately and fairly reflect trengaction and dispositions of our
assets

» provide reasonable assurance that transactione@reded as necessary to permit preparation afifiahstatements in accordance
with generally accepted accounting principles, #ad our receipts and expenditures are being malyermaccordance with
authorizations of our management and directors;

» provide reasonable assurance regarding preventitmely detection of unauthorized acquisition, oselisposition of our assets
that could have a material effect on the finansiatements

Because of its inherent limitations, internal cohtver financial reporting may not prevent or d¢taisstatements. Projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadézmbecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

Our management assessed the effectiveness oftetmahcontrol over financial reporting as of Mah 2011. In making this
assessment, our management used the criteriardebjothe Committee of Sponsoring OrganizationthefTreadway Commission (COSO)
in Internal Control-Integrated Framework.

Based on its assessment, our management conchateds of March 31, 2011, our internal controlrdirancial reporting was
effective based on those criteria.

Our independent registered public accounting fiem issued an audit report on the effectivenessiioinbernal control over financial
reporting, which is included in “ltem 18. Financtiatements.”

Changes in Internal Control Over Financial Reportm

There has been no change in our internal contret fimancial reporting that occurred during theryeaded March 31, 2011 that has
materially affected, or is reasonably likely to evélly affect, our internal control over financiaporting.
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ltem 16A.  Audit Committee Financial Expert

Our Board of Directors has determined that Mr. Taidhi Sakiyama qualifies as an “audit committeafioial expert” within the
meaning of the rules of the SEC. Mr. Sakiyama lfalthe independence requirements of Rule 10A-Zutite Securities Exchange Act of
1934, which are applicable to members of a non-lis&d company’s audit committee pursuant to $ecB03A.06 of the NYSE Listed
Company Manual.

Item 16B. Code of Ethics

We have a code of ethics which applies to our Dirs¢ Executive Officers, corporate officers anldestexecutives which include our
principal executive officer, principal financialfmfer, principal accounting officer or controller;, persons performing similar functions, or the
Covered Individuals, although not within the stris¢aning of the current rules of the SEC. We belithat our code of ethics consists of
written standards that are reasonably designedttr vrongdoing and to promote, among other thifighonest and ethical conduct of the
Covered Individuals, including the ethical handlofgconflicts of interest between personal and ggsifonal relationships, (i) full compliance
by the Covered Individuals with applicable lawdesuand regulations, including securities-relataus, (iii) the taking of remedial and
preventative actions by the Covered Individual$witspect to occurrences or likely occurrencedalétions of laws, rules or regulations of
which the Covered Individuals become aware, anda@countability for violations of such laws, rulesd regulations, including for violatio
by the Covered Individuals. We believe that thidecof ethics, in conjunction with our other bylasvsd customary practice, performs a
function similar to that of a code of ethics withie meaning of the rules of the SEC. We contiougetk ways in which we can further
promote ethical conduct by our Covered Individuadsluding by considering ways in which to imprawer code of ethics for such
individuals.

Item 16C.  Principal Accountant Fees and Services
Principal Accountant Fees and Services
The following table shows fees for audit and ottenvices rendered by our principal accountanttferyears ended March 31, 2010 and
2011.

Year ended March 31,

2010 2011
(Millions of yen)

Audit Fees 4,831 4,30(

Audit-Related Fee 51 15€

Tax Fees 19¢ 207

All Other Fees 18 15

Total 5,09¢ 4.67¢

Notes:

(1) Audit Fees are fees for professional servioedtfe audit of the annual financial statementsaovices that are normally provided by the
principal accountant in connection with statutomgl aegulatory filings or engagements for thosediigears. AuditRelated Fees are fe
for assurance and related services that are relalyaedated to the performance of the audit oreevof the financial statements and are
not reported as Audit Fees. Tax Fees are feegddegsional services rendered for tax compliareceatlvice and tax planning. All
Other Fees are fees for products and servicesiaidied in any of the other categori

(2) Ernst & Young ShinNihon LLC served as our principatountant for the years ended March 31, 201®@aad.
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Audit Committee Pre-approval Policies and Procedsire

In compliance with applicable U.S. law and regualasi, our Audit Committee has established a policy@rocedures regarding pre-
approval of audit and permissible non-audit sesvip®vided by our independent registered publioawcting firm to ensure that the auditors
will be independent of management.

Under the policy and procedures, audit and periyission-audit services to be provided to us andsabsidiaries by the independent
registered public accounting firm are required égbe-approved by either the Audit Committee oAadit Committee member to whom it
has delegated authority. Audit services providedstare required to be pre-approved by the Audih@dtee. The designated Audit
Committee member must report the pre-approval aesgo the Audit Committee meeting held afterdieeisions.

Item 16D. Exemptions from the Listing Standards for Audit Committees
Not applicable.

Iltem 16E.  Purchases of Equity Securities by the Issuer anéiffiliated Purchasers

The following table sets forth, for each of the ni@nindicated, the total number of shares purchbgad, the average price paid per
share, the number of shares purchased as pagulflizly announced repurchase plan or programptagimum number of shares or the
approximate yen value that may yet be purchasedruthd plans or programs.

We currently do not have any publicly announcedirelpase plans or programs. The purchases showw battude the purchase of
less-than-one unit shares from less-than-one hareholders pursuant to the Companies Act. In @xigithey include the purchase of
fractional shares arising in connection with tharshexchanges to make Hitachi Plant Technologiddtachi Maxell our wholly owned
subsidiaries pursuant to the Companies Act. Thelases shown below also include the purchase oéslparsuant to the Companies Act
from shareholders who dissented from the shareamgshwith respect to Hitachi Plant Technologies.
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Issuer Purchases of Equity Securities

(©

Total
Number of Shares (d)
(@) (b) Purchased as Part ¢ Maximum
Total Average Number of Shares
Number of Share Price Paid Publicly Announced that May Yet Be
Purchased Under
Period Purchased per Share Plans or Programs the Plans or Program:
(Shares) (Yen) (Shares) (Shares)

April 1, 2010- April 30, 2010 39,49( 376.5: — —
May 1, 201C- May 31, 201( 21,28¢ 385.6¢ — —
June 1, 201+ June 30, 201 14,44: 358.2¢ — —
July 1, 201(- July 31, 201( 23,42( 338.7¢ — —
August 1, 201(- August 31, 201! 24,95 357.8¢ — —
September 1, 201- September 30, 201 15,71 360.1¢ — —
October 1, 201« October 31, 201 21,87( 352.9¢ — —
November 1, 201- November 30, 201 35,191 386.1: — —
December 1, 201- December 31, 201 178,95! 410.8: — —
January 1, 201- January 31, 201 33,28¢ 447 .5( — —
February 1, 201- February 28, 201 26,96( 483.6% — —
March 1, 2011 - March 31, 2011 21,13 473.0; — —
Total 456,70" 401.8] — —

Iltem 16F. Change in Registran’s Certifying Accountant
Not applicable.

Iltem 16G. Corporate Governance

Our ADSs are listed on the NYSE. We are therefequired to comply with certain of the NYSE’s corater governance listing
standards or the NYSE Standards, which were apdrbye¢he SEC in November 2003. As a foreign privsseer, we may follow our home
country’s corporate governance practices in liemost of the NYSE Standards. Our corporate govemanactices differ in certain
significant respects from those that U.S. compamiest adopt in order to maintain NYSE listing aimdaccordance with Section 303A.11 of
NYSE's Listed Company Manual, a brief, general sumntdryose differences is provided as follows.

Director independence

The NYSE Standards require a majority of the mestiprof NYSE-listed company boards to be compogéddependent directors.
Our Board of Directors consists of thirteen mempfnsr of whom are “outside directors,” as defingdler the Companies Act. The
Companies Act defines an outside director as airevho is not and has not been an executive tdir¢a representative director or a dire
who executes such company’s business), executiicegfmanager or any other employee of such compaits subsidiaries.

Non-management directors’ executive sessions

The NYSE Standards require non-management direotddy SE-listed companies to meet at regularly slicied executive sessions
without management. Neither the Companies Act nioragticles of incorporation require our non-mamaget directors to hold such
meetings.
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Committee member composition

The NYSE Standards require NYSE-listed companidste@ a hominating/corporate governance comméiedif committee and
compensation committee that are composed entiféfydependent directors. Our nominating commiteegdit committee and compensation
committee are composed of a majority of outsidedlors in accordance with the Companies Act, wdileaudit committee complies with t
NYSE Standards

Miscellaneous

In addition to the above differences, we are nquired to: make our nominating, audit and compéasatommittees prepare a written
charter that addresses either purposes and rebpitiesi or performance evaluations in a mannet #auld satisfy the NYSE's requirements;
acquire shareholder approval of equity compensatians in certain cases, such as issuing stockisitiqn rights as stock options without
“specially favorable” conditions; make publicly d@able one or more documents which purport to sunmaaall aspects of our corporate
governance guidelines; or adopt a code of busio@sduct and ethics for our directors, officers antployees that would comply fully with
the NYSE's requirements.
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Iltem 17.

PART IlI

Financial Statements

Not applicable.

Item 18.

Financial Statements

Refer to the consolidated financial statementsainat in this annual report on Form 20-F.

Item 19.

Exhibits

We have filed the following documents as exhilgtshis annual report.

1.1

1.:
8.1

111

12.1

12.2

13.1

13.2

Articles of Incorporation of Hitachi, Ltd., as antslad on June 23, 2009 (English Translati

(incorporated by reference to Exhibit 1.1 of Hitathd.’s annual report on Form 20-F filed with tB&C on July 27,
2009 (file no. 00-08320))

Regulations on Handling Shares, etc. of Hitachd, Las amended on May 18, 2009 (English Translp

(incorporated by reference to Exhibit 1.2 of Hitathd.’s annual report on Form 20-F filed with tB&C on July 27,
2009 (file no. 00-08320))

Board of Directors Regulations of Hitachi, Ltd.,aaeended on June 24, 2011 (English Transla
List of subsidiarie!
See"ltem 4. Information on the Compa— C. Organizational Structu”

Code of Ethics for Directors and Executive Officefditachi, Ltd., as amended on September 30, ZB0glish
Translation)

(incorporated by reference to Exhibit 11.1 of Hitet td.’s annual report on Form 20-F filed witretS8EC on June 20,
2008 (file no. 00-08320))

Certification of Chief Executive Officer or equiealt pursuant to Rule 13a-14(a) or 15d-14(a) oSbeurities
Exchange Act of 193

Certification of Chief Financial Officer or equinaat pursuant to Rule 13a-14(a) or 15d-14(a) oS&beurities
Exchange Act of 193

Certification of Chief Executive Officer or equiealt pursuant to Rule 13a-14(b) or 15d-14(b) ofSkeurities
Exchange Act of 1934 and Section 1350 of Chaptesf63tle 18 of the United States Co

Certification of Chief Financial Officer or equinat pursuant to Rule 13a-14(b) or 15d-14(b) of3beurities
Exchange Act of 1934 and Section 1350 of Chaptesf6@tle 18 of the United States Co

We have not included as exhibits certain instrusevrith respect to our long-term debt. The total ami@f our longterm debt securitie
or that of our subsidiaries, authorized under asyriment does not exceed 10% of our total asdéthereby agree to furnish to the SEC,
upon its request, a copy of any instrument defitivegrights of holders of our long-term debt ortthfaour subsidiaries for which consolidated
or unconsolidated financial statements are requodzk filed.
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SIGNATURES

The registrant hereby certifies that it meets fthe requirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

Hitachi, Ltd.
(Registrant’

Date: June 24, 2011 By: /s/ Toshiaki Kuzuoka
Name: Toshiaki Kuzuok
Title: Senior Vice President and Executive Offi
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1.1

1.z
8.1

111

12.1

122

13.1

13.2

EXHIBIT INDEX

Articles of Incorporation of Hitachi, Ltd., as anted on June 23, 2009 (English Translati

(incorporated by reference to Exhibit 1.1 of Hita¢hd.’s annual report on Form 2B{iled with the SEC on July 27, 2009 (file |
001-08320))

Regulations on Handling Shares, etc. of Hitachd, Las amended on May 18, 2009 (English Translp

(incorporated by reference to Exhibit 1.2 of Hita¢hd.’s annual report on Form 204iled with the SEC on July 27, 2009 (file |
001-08320))

Board of Directors Regulations of Hitachi, Ltd.,aasended on June 24, 2011 (English Transla

List of subsidiarie:

See"ltem 4. Information on the Compa— C. Organizational Structur”

Code of Ethics for Directors and Executive Officefditachi, Ltd., as amended on September 30, ZB0glish Translation

(incorporated by reference to Exhibit 11.1 of Hitad.td.’'s annual report on Form 20-F filed wittet8 EC on June 20, 2008 (file
no. 00--08320))

Certification of Chief Executive Officer or equiealt pursuant to Rule 13a-14(a) or 15d-14(a) oSbeurities Exchange Act of
1934

Certification of Chief Financial Officer or equiadt pursuant to Rule 13a-14(a) or 15d-14(a) oB&eurities Exchange Act of
1934

Certification of Chief Executive Officer or equieait pursuant to Rule 13a-14(b) or 15d-14(b) ofSkeurities Exchange Act of
1934 and Section 1350 of Chapter 63 of Title 1&hefUnited States Coc

Certification of Chief Financial Officer or equidt pursuant to Rule 13a-14(b) or 15d-14(b) ofSbeurities Exchange Act of
1934 and Section 1350 of Chapter 63 of Title 1&hefUnited States Coc

100



Table of Contents

PART IlI
ITEM 18. FINANCIAL STATEMENTS
Page
Number
Reports of Independent Registered Public Accourfing F-2
Consolidated Financial Statements of Hitachi, latid Subsidiaries
Consolidated Balance Sheets as of March 31, 20d 2@h0 F-4
Consolidated Statements of Operations for the yeaed March 31, 2011, 2010 and 2! F-6
Consolidated Statements of Equity for the yearedrdarch 31, 2011, 2010 and 2( F-7
Consolidated Statements of Cash Flows for the ysaded March 31, 2011, 2010 and 2! F-10
Notes to Consolidated Financial Stateme F-12
Schedule
Schedule Il Valuation and Qualifying Accounts fioe years ended March 31, 2011, 2010 and . F-111

All other schedules are omitted as permitted byrties and regulations of the SEC, as the requirfedmation is presented in
the notes to consolidated financial statementth@schedules are not applical

kkkkkkkkkkkkkhkkkhkkkkkkkhkhkhkkhkkkkhhkkhkkkhkkkhkhkkkhkk kkkkkkkkkkkkkkkhkkkkhkkkhkkkkhkk

Page
Number
Consolidated Financial Statements of Renesas Té&myn&orp. and Subsidiarit A-1
Report of Independent Audito A-39

Pursuant to Regulation S-X, Rule 3-09, this annepbrt contains the consolidated financial statamehRenesas
Technology Corp., a former equity method affiliafehe Company until March 31, 2010. The consoéddinancial
statements of Renesas Technology Corp. contaimedhhevhich are as of March 31, 2010 and 2009 an@dch of
the three years in the period ended March 31, 204 been prepared in accordance with accountingiples
generally accepted in Japan. Reconciliation tameetme in accordance with accounting principlesegally accepted
in the United States is presented in Note 25 tatimesolidated financial statements of Renesas ey Corp. The
Company’s equity in the income (loss) before incaenes of Renesas Technology Corp. exceeded 3G%chf
income (loss) of the Company and its subsidiagesHe year ended March 31, 2010, while such péagess for the
years ended March 31, 2009 and 2008 were betwena®d 30%, and less than 20%, respectively. Thepaosis
investments in and advances to Renesas Technology @id not exceed 20% of the total assets owmpany and
its subsidiaries as of March 31, 2010, 2009 or 2@@8ordingly, pursuant to Regulation S-X, RuleBas well as
Item 18 of Form 20-F, only the consolidated finahstatements of Renesas Technology Corp. as dioatkde years
ended March 31, 2010 and 2009 have been auditectordance with auditing standards generally aeceptthe
United States. As of April 1, 2010, Renesas TeabgICorp. was merged into NEC Electronics CorporatOn the
same day, NEC Electronics Corporation as the sumyigntity changed its name to Renesas Electr@@icporation.
For the year ended March 31, 2011, there are nsotidated financial statements for Renesas TechydBworp. nor
such financial statements for the successor compReryesas Electronics Corporation, required tonblidled herein
because they did not meet the threshold tests lef Q9 of Regulation S-X. Therefore, for the pugs of the
current year filing, we have only included the aditated financial statements which were includethe Form 20-F
for the year ended March 31, 20:
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Report of Independent Registered Public Accourinm

The Board of Directors and Stockholders
Hitachi, Ltd.

We have audited the accompanying consolidated balsimeets of Hitachi, Ltd. and subsidiaries (thef@any”) as of March 31, 2011 and
2010, and the related consolidated statementsaratipns, equity, and cash flows for each of theetlyears in the period ended March 31,
2011. Our audits also included the financial staetnschedule listed in the index of Item 18. THasancial statements and schedule are the
responsibility of the Company’s management. Oupaesibility is to express an opinion on these foiahstatements and schedule based on
our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and disads in the financial statements. An
audit also includes assessing the accounting ptegused and significant estimates made by marageas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢onsolidated financial position of Hitachi,
Ltd. and subsidiaries at March 31, 2011 and 2046,the consolidated results of their operationstheit cash flows for each of the three
years in the period ended March 31, 2011, in conifiyrwith U.S. generally accepted accounting ppies. Also, the related financi
statement schedule, when considered in relatidinetdasic financial statements taken as a whotsgnits fairly in all material respects the
information set forth therein.

As discussed in Note 2 (y), the Company changeaiéthod of accounting for transfers of financiadets and consolidation of variable
interest entities as a result of the adoption efamendments to the Accounting Standards Codificagsulting from Accounting Standards
Update (ASU) 2009-16, “Accounting for Transferd-aiancial Assets” and ASU 2009-17, “Improvement§itwancial Reporting by
Enterprises Involved with Variable Interest Enstieffective April 1, 2010, and changed its metlod@ccounting for noncontrolling interests
in subsidiaries effective April 1, 2009.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@nited States), Hitachi, Ltd. and
subsidiaries’ internal control over financial refiog as of March 31, 2011, based on criteria eiiabtl in Internal Control-Integrated
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission and our ttegetted June 24, 2011 expressed
an unqualified opinion thereon.

/sl Ernst & Young ShinNihon LL(

Tokyo, Japal
June 24, 201

F-2



Table of Contents

Report of Independent Registered Public Accourinm

The Board of Directors and Stockholders
Hitachi, Ltd.

We have audited Hitachi, Ltd. and subsidiariegiinal control over financial reporting as of Magh 2011, based on criteria established in
Internal Control-Integrated Framework issued byGloenmittee of Sponsoring Organizations of the TweadCommission (the COSO
criteria). Hitachi, Ltd. and subsidiaries’ manageiris responsible for maintaining effective intdroantrol over financial reporting, and for
its assessment of the effectiveness of internarabaver financial reporting included in the acqeanying Management’s Report on Internal
Control Over Financial Reporting. Our responsipiig to express an opinion on the company’s infezoatrol over financial reporting based
on our audit.

We conducted our audit in accordance with the stadwdof the Public Company Accounting OversightriBq@nited States). Those stande
require that we plan and perform the audit to ebtagsonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal corav@r financial reporting, assessing the
that a material weakness exists, testing and etnadguthe design and operating effectiveness ofiraiecontrol based on the assessed risk, anc
performing such other procedures as we considezeéssary in the circumstances. We believe thaawdit provides a reasonable basis for
our opinion.

A company'’s internal control over financial repogiis a process designed to provide reasonablesassuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttegenerally accepted accounting
principles. A company'’s internal control over fircgal reporting includes those policies and proceduhat (1) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainky reflect the transactions and dispositionshaf assets of the company; (2) provide
reasonable assurance that transactions are recasdeztessary to permit preparation of financékstents in accordance with generally
accepted accounting principles, and that receipdsexpenditures of the company are being madeinrdgcordance with authorizations of
management and directors of the company; and @jge reasonable assurance regarding preventibmely detection of unauthorized
acquisition, use or disposition of the companysessthat could have a material effect on the firstatements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢taisstatements. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadézgbecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, Hitachi, Ltd. and subsidiaries rmained, in all material respects, effective intégantrol over financial reporting as of
March 31, 2011, based on the COSO criteria.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), the accompany
consolidated balance sheets of Hitachi, Ltd. afudigiiaries as of March 31, 2011 and 2010, anddtatead consolidated statements of
operations, equity, and cash flows for each otlinee years in the period ended March 31, 2011 pandeport dated June 24, 2011 expre
an unqualified opinion thereon.

/sl Ernst & Young ShinNihon LL(

Tokyo, Japal
June 24, 201
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Balance Sheets
March 31, 2011 and 2010

Yen (millions)

2011 2010
Assets
Current asset:
Cash and cash equivalents (nott 554,81( 577,58:
Shor-term investments (note 16,59¢ 53,57¢
Trade receivable:
Notes (notes 6, 17 and 2 101,52« 105,60!
Accounts (notes 6 and 2 2,026,151 2,180,35
Allowance for doubtful receivables (note 2 (36,767) (43,47()
Net trade receivable 2,090,91' 2,242 ,49;
Investments in leases (notes 5, 6 and 228,34t 194,10t
Current portion of financial assets transferreddnsolidated securitization entities (notes 6 adix 183,55¢ —
Inventories (note 4 1,341,761 1,222,07
Prepaid expenses and other current assets (nared &) 484,02 485,36:
Total current asse 4,900,020 4,775,19
Investments and advances, including affiliated canmgs (notes 3 and 614,14! 712,99:
Property, plant and equipment (note
Land 471,15 471,12:
Buildings 1,909,82! 1,931,10.
Machinery and equipme 5,528,88 5,554,95:
Construction in progres 53,55¢ 62,71
7,963,42 8,019,89
Less accumulated depreciati 5,852,15  5,800,09:
Net property, plant and equipme 2,111,277 2,219,80.
Intangible assets (note °
Goodwill 171,50( 165,58t
Other intangible asse 356,51¢ 352,46
Total intangible asse 528,01¢ 518,05(
Financial assets transferred to consolidated geration entities (notes 6 and z 304,16( —
Other assets (notes 5, 6, 8, 10 and 728,000 738,42
Total asset 9,185,62' 8,964,46.

See accompanying notes to consolidated financssients.
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Balance Sheets (continued)

March 31, 2011 and 2010

Liabilities and Equity

Current liabilities:
Shor-term debt (note ¢
Current portion of lon-term debt (notes 5, 6 and
Current portion of nc-recourse borrowings of consolidated securitizaéintities (note 6

Trade payables
Notes
Accounts
Accrued expenses (notes 10 and
Income taxes (note ¢
Advances receive
Other current liabilities (notes 6 and

Total current liabilities

Long-term debt (notes 5, 6 and
Non-recourse borrowings of consolidated securitizatiotities (note 6
Retirement and severance benefits (note
Other liabilities (note 8
Total liabilities
Commitments and contingencies (note
Equity:
Common stock 4,520,144,964 and 4,518,132,365 sismesd as of March 31, 2011 and 2010, respectiv
(notes 9 and 11
Capital surplus (notes 11 and :
Legal reserve and retained earnings (notes 6 an
Accumulated other comprehensive loss (notes 6 &h
Treasury stock, at cost (note
Total Hitachi, Ltd. stockholde’ equity
Noncontrolling interest
Total equity

Total liabilities and equit

See accompanying notes to consolidated financ#tsients.
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Yen (millions)

2011 2010
472,58t 451,45
338,21t  303,73(
190,86¢ —

20,43( 25,73

1,236,75/  1,229,54
933,91¢  919,84¢

73,51 50,44¢
395,600 385,19
426,92 565,24

4,088,82. 3,931,20;
1,300,31  1,611,96

219,561 —
891,81! 905,18
243,72: 24827

6,744,24 6,696,61

409,12¢ 408,81
603,13: 620,57
922,03 713,47
(493,06)  (432,05)

(1,37) (26,159
1,439,86] 1,284,65
1,00152. 983,18
244138 2,267,84
9,185,62'  8,964,46.
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AND SUBSIDIARIES
Consolidated Statements of Operations

Years ended March 31, 2011, 2010 and 2009

Revenues
Product sale
Financial and other servic
Total revenue
Cost of sales
Product sale
Financial and other servic
Total cost of sale
Selling, general and administrative exper

Impairment losses for lo-lived assets (note 1.
Restructuring charges (note !

Interest incomt

Dividend income

Gains on sales of stock by subsidiaries or aféliatompanie
Other income (note 2(

Interest charge

Other deductions (note 2

Equity in net loss of affiliated compani

Income (loss) before income tax

Income taxes (note ¢
Net income (loss

Less net income (loss) attributable to noncontrglinterest:
Net income (loss) attributable to Hitachi, L

HITACHI, LTD.

Net income (loss) attributable to Hitachi, Ltd.@tbolders per share (note 2

Basic
Diluted

See accompanying notes to consolidated financ#tsients.
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Yen (millions)

2011 2010 2009
8,376,28  8,044,97.  9,076,91
939,52( 923,57 923,45
9,315,80  8,968,54 10,000,36
(6,292,55) (6,185,93) (7,153,22)
(674,879  (663,31) (662,95
(6,967,43) (6,849,25) (7,816,18)
(1,903,86) (1,917,13) (2,057,04)
(35,170 (25,196 (128,400
(5,757 (25,159 (22,92)
13,26’ 12,01 19,17
4,24( 5,79¢ 8,54¢
— 182 36C
69,73( 18€ 5,20:
(24,879 (26,257 (33,809
(13,59) (21,97  (102,96()
(20,147 (58,180  (162,20Y
432,20; 63,58(  (289,87)
(129,079  (147,97) (505,249
303,12 (84,39) (795,120
64,25’ 22,57 (7,789
238,86¢  (106,96)  (787,33)

Yen

52.8¢ (29.20) (236.8¢)
49.3¢ (29.20) (236.8)
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Statements of Equity
Years ended March 31, 2011, 2010 and 2009

Yen (millions)
2011 2010 2009

Common stock (notes 9 and 1
Balance at beginning of ye 408,81(  282,03: 282,03:
Change in common stoc

Issuance of common sto — 126,77t —
Conversion of convertible bon 31¢ 1 —
Total change in common sto 31¢ 126,77 —
Balance at end of ye 409,12¢ 408,81( 282,03
Capital surplus (notes 9, 11 and 1
Balance at beginning of ye 620,57° 560,06t 555,41(
Change in capital surplu
Issuance of common sto — 125,64 —
Conversion of convertible bon 31¢ 1 —
Equity transactions and oth (8,229 (64,999 4,84:
Sales of treasury stot (9,539 (13€6) (187)
Total change in capital surpl (17,449 60,51: 4,65¢
Balance at end of ye 603,13. 620,57 560,06¢

Legal reserve and retained earnings (notes 6 an(
Balance at beginning of ye 713,47¢ 820,44( 1,626,49
Change in legal reserve and retained earn
Effect on retained earnings due to consolidatiogeaifuritization entities upon initial

adoption of the amended provisions of ASC (7,732 — —
Equity transactions and oth — — 1,22¢
Net income (loss 238,86¢ (106,96) (787,33)
Dividends to Hitachi, Ltd. stockholde (22,580) — (19,944)
Total change in legal reserve and retained eart 208,55 (106,96) (806,05)
Balance at end of ye 922,03t  713,47! 820,44(

Accumulated other comprehensive loss (notes 6 &jic
Balance at beginning of ye (432,05 (586,35) (267,199
Change in accumulated other comprehensive
Effect on accumulated other comprehensive losgaaensolidation of securitization

entities upon initial adoption of the amended ps@ns of ASC 81( (2,977 — —

Equity transactions and oth (197) (14,139 78t

Other comprehensive income (loss), net of reclassibn adjustment (57,837) 168,42t (319,93

Total change in accumulated other comprehensiv (61,00 154,29« (319,15)

Balance at end of ye (493,06:) (432,05) (586,35)

Treasury stock, at cost (note 1

Balance at beginning of ye (26,15)  (26,23) (26,130
Change in treasury stock, at cc

Acquisition of treasury stoc (1893 (115 (85¢)

Sales of treasury stot 24,96 201 751

Total change in treasury stock, at c 24,78( 86 (107)

Balance at end of ye (1,37)) (26,15 (26,237)

See accompanying notes to consolidated financ#tsients.
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Statements of Equity (continued)

Years ended March 31, 2011, 2010 and 2009

Yen (millions)
2011 2010 2009

Total Hitachi, Ltd. stockholde’ equity:
Balance at beginning of ye 1,284,65! 1,049,95. 2,170,61
Change in total Hitachi, Ltd. stockhold’ equity:
Effect on retained earnings due to consolidatiogeafuritization entities upon initial

adoption of the amended provisions of ASC (7,732 — —
Effect on accumulated other comprehensive losgaaensolidation of securitization
entities upon initial adoption of the amended ps@ns of ASC 81( (2,977 — —
Issuance of common sto — 252,42( —
Conversion of convertible bon 63€ 2 —
Equity transactions and oth (8,420 (79,130 6,852
Net income (loss 238,86 (106,96)) (787,33)
Other comprehensive income (loss), net of reclassibn adjustment (57,839 168,42t (319,939
Dividends to Hitachi, Ltd. stockholde (22,580) — (19,949
Acquisition of treasury stoc (183 (11%) (85¢)
Sales of treasury stot 15,42¢ 65 564
Total change in total Hitachi, Ltd. stockholc’ equity 155,20° 234,700 (1,120,66)
Balance at end of ye 1,439,86! 1,284,65  1,049,95.

Noncontrolling interests (notes 6 and 1
Balance at beginning of ye 983,187 1,129,40. 1,142,50i
Change in noncontrolling interes
Effect on retained earnings due to consolidatiogeaiuritization entities upon initial

adoption of the amended provisions of ASC (5,225 — —
Effect on accumulated other comprehensive loss@aensolidation of securitization

entities upon initial adoption of the amended ps@ns of ASC 81( (1,985 — —
Equity transactions and oth (1,696 (174,679 90,75(
Net income (loss 64,257 22,57( (7,789
Other comprehensive income (loss), net of reclassibn adjustment (16,830) 30,50¢ (67,66%)
Dividends to noncontrolling interes (20,189 (24,619 (28,406
Total change in noncontrolling intere: 18,33 (146,214 (13,109
Balance at end of ye 1,001,52. 983,187 1,129,40.

Total equity:

Balance at beginning of ye 2,267,84! 2,179,35.  3,313,12

Change in total equity
Effect on retained earnings due to consolidatiogeafuritization entities upon initial

adoption of the amended provisions of ASC (12,957 — —
Effect on accumulated other comprehensive losgaaensolidation of securitization
entities upon initial adoption of the amended ps@ns of ASC 81( (4,962 — —
Issuance of common sto — 252,42( —
Conversion of convertible bon 63¢ 2 —
Equity transactions and oth (10,11¢ (253,80 97,60z
Net income (loss 303,12¢ (84,39) (795,12()
Other comprehensive income (loss), net of recligssibn adjustment (74,667 198,93! (387,60¢)
Dividends to Hitachi, Ltd. stockholde (22,580) — (19,949
Dividends to noncontrolling interes (20,189 (24,619 (28,40¢6)
Acquisition of treasury stoc (189 (11%) (85¢)
Sales of treasury sto« 15,42¢ 65 564
Total change in total equi 173,54« 88,49: (1,133,76)
Balance at end of ye 2,441,38" 2,267,84! 2,179,35:

See accompanying notes to consolidated financsistents.
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Statements of Equity (continued)

Years ended March 31, 2011, 2010 and 2009

Comprehensive income (loss) attributable to Hitactd. (note 15)

Net income (loss) attributable to Hitachi, L

Other comprehensive income (loss) attributableitadhi, Ltd. arising during the yee
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain (loss) on availi-for-sale securitie
Cash flow hedge

Total other comprehensive income (loss) attrib@ablHitachi, Ltd. arising
during the yea
Comprehensive income (loss) attributable to Hitactd.

Comprehensive income (loss) attributable to nomodlimtg interests (note 15
Net income (loss) attributable to noncontrollingeiests

Other comprehensive income (loss) attributableotocontrolling interests arising during the

year:
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain (loss) on availi-for-sale securitie
Cash flow hedge
Total other comprehensive income (loss) attribiablnoncontrolling interests
arising during the yes
Comprehensive income (losattributable to noncontrolling interes

Total comprehensive income (loss) (note :
Net income (loss
Other comprehensive income (loss) arising durirgytar:
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain (loss) on availi-for-sale securitie
Cash flow hedge
Total other comprehensive income (loss) arisingnduthe yea
Total comprehensive income (los

See accompanying notes to consolidated financssients.
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Yen (millions)

2011 2010 2009
238,86(  (106,96)  (787,33)
(69,199 4,28¢ (110,899

15,85 141,76 (184,15

(5,72%) 23,20¢ (22,85%)

1,23¢ (839) (2,03))
(57,83) 168,42 (319,93
181,03: 61,46  (1,107,27)

64,25 22,57 (7,789)

(18,18%) 2,61¢ (33,67))
224 22,26: (28,94%)
37€ 5,467 (3,507)
755 162 (1,559

(16,830 30,50¢ (67,66¢)

47 42; 53,07¢ (75,457

303,12¢ (84,39) (795,12

(87,379 6,907 (144,57

16,07¢ 164,02 (213,095

(5,352) 28,67¢ (26,357

1,98¢ (671) (3,58¢)

(74,667 198,93 (387,60)

22845¢ 11454  (1,182,72)
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Statements of Cash Flows
Years ended March 31, 2011, 2010 and 2009

Yen (millions)

2011 2010 2009
Cash flows from operating activities (note 2
Net income (loss 303,12¢ (84,397 (795,120
Adjustments to reconcile net income (loss) to msthcprovided by operating activitie
Depreciatior 382,73. 441,69 478,75
Amortization 115,03 116,06 178,16:
Impairment losses for lo-lived asset: 35,17« 25,19¢  128,40!
Deferred income taxe 3,952 60,44(  403,96¢
Equity in net loss of affiliated compani 20,14 58,18¢ 162,20
Gain on sale of investments in securities and ¢ (72,987 (6,067) (1,359
Impairment of investments in securiti 11,407 9,58t 45,01¢
Loss on disposal of rental assets and other prp 4,38 22,67( 24,48:
(Increase) decrease in receivat 121,60¢ (138,78) 342,00¢
(Increase) decrease in inventor (171,27 205,84 (57,206
Decrease in prepaid expenses and other curreris 1,96¢ 8,681 12,77:
Increase (decrease) in payat 47,51 62,29t (359,23()
Increase (decrease) in accrued expenses and retitemmd severance bene 22,87: 69,72« (27,05()
Increase (decrease) in accrued income t 3,06¢ 17,24¢ (76,347
Increase (decrease) in other liabilit (26,118 (83,519 39,71
Net change in invento-related receivables from financial servis 19,52 (17,939 2,115
Other 19,43¢ 31,34¢ 57,64¢
Net cash provided by operating activit 841,55 798,29¢ 558,94
Cash flows from investing activities (note 2
Capital expenditure (254,46() (286,259 (422,109
Purchase of intangible ass (95,5000 (85,097 (107,949
Purchase of tangible assets and software to bed (268,440 (271,34) (357,079
Proceeds from disposal of property, plant and egaig 27,42’ 20,82: 13,11(
Proceeds from disposal of tangible assets and adtt be lease 19,86¢ 22,67 33,40
Collection of investments in leas 286,35t 172,32 234,98
Purchase of investments in securities and shaneswaly consolidated subsidiari (122,55) (156,989 (60,339
Proceeds from sale of investments in securitiesshades of consolidated subsidiaries resulting in
deconsolidatiot 147,94: 27,41  112,77:
Refund of deposit received for sale of investmardffiliated compan (43,550 — —
Other 42,57¢ 25,85¢ 3,20(
Net cash used in investing activiti (260,34¢) (530,59) (550,009

See accompanying notes to consolidated financsstents.
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HITACHI, LTD.
AND SUBSIDIARIES

Consolidated Statements of Cash Flows (continued)

Years ended March 31, 2011, 2010 and 2009

Yen (millions)

2011 2010 2009
Cash flows from financing activities (note 2
Increase (decrease) in st-term debt, ne 75,53t (551,049 314,89
Proceeds from lor-term debt 179,32  656,76( 467,34:
Payments on lor-term debt (790,32y) (565,21} (441,55()
Proceeds from issuance of common sl — 252,42( —
Proceeds from sale of common stock by subsidii 41F 504 90C
Dividends paid to Hitachi, Ltd. stockholde (22,46¢) (139 (19,826
Dividends paid to noncontrolling intere: (19,57 (24,85) (28,406
Acquisition of common stock for treast (189) (115) (841
Proceeds from sales of treasury st 52 65 564
Purchase of shares of consolidated subsidiaries francontrolling interest holde (3,049 (261,11) —
Proceeds from sale of shares of consolidated sabigisl to noncontrolling interest holde 22¢ 1,88¢ —
Other (4,13¢p (11,51) (8,699
Net cash provided by (used in) financing activi (584,17¢ (502,344 284,38t
Effect of consolidation of securitization entitiggon initial adoption of the amended provisions of
ASC 810 (note 6 12,03( — —
Effect of exchange rate changes on cash and casvadnts (31,836 4,29¢ (46,36)
Net increase (decrease) in cash and cash equis (22,779 (230,34)) 246,96t
Cash and cash equivalents at beginning of 577,58: 807,92t 560,96(
Cash and cash equivalents at end of 554,81( 577,58: 807,92t

See accompanying notes to consolidated financ#tsients.
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HITACHI, LTD.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

Nature of Operations

Hitachi, Ltd. (the Company) is a Japanese corpamatvhose principal office is located in Japan. Tlmenpany’s and its subsidiaries’
businesses are diverse, and include informationt@ledommunication systems, power systems, satfi@structure and industrial
systems, electronic systems and equipment, cotisinumachinery, high functional materials and comgrats, automotive systems,
components and devices, digital media and conspnoelucts, financial services, and others includagistics services.

Basis of Presentation and Summary of Significant Amunting Policies
(2) Basis of Presentatiol

The Company and its domestic subsidiaries keep llo@ks of account in accordance with the finana@ounting standards of
Japan, and its foreign subsidiaries in accordarnttethose of the countries of their domicile.

The consolidated financial statements presentegirhbave been prepared to reflect the adjustmehihvare necessary to
conform them with accounting principles generalttgepted in the United States of America. Manageroktite Company has
made a number of estimates and assumptions relatiing reporting of assets and liabilities anddiselosure of contingent ass
and liabilities to prepare these financial statetmefictual results could differ from those estinsate

(b) Principles of Consolidatior

The consolidated financial statements include to®ants of the Company, its majoribyvned subsidiaries and all variable inte
entities (VIESs) for which the Company or any ofdtssolidated entities is the primary beneficidilye definition of a VIE is
included in Accounting Standards Codification (AP, “Consolidation.” This guidance addresses hdwsiness enterprise
should evaluate whether it has a controlling finahioterest in an entity through means other thating rights and accordingly
should consolidate the entity. The consolidatedrfaial statements include accounts of certain didrés whose closing dates
differ from March 31 by 93 days or less to eithemply with local statutory requirements or facii@édimely reporting. There have
been no significant transactions, which would maligraffect the Company’s financial position arebults of operations, with
such subsidiaries during the period from theiriclgglates to March 31. Intercompany accounts aguifggant intercompany
transactions have been eliminated in consolidation.

Investments in corporate joint ventures and aféliecompanies, where the Company has the abiligxéaocise significant
influence over operational and financial policiemgrally by holding 20 - 50% ownership, are accedrior under the equity
method. Investments where the Company does notdigugicant influence are accounted for underdbst method.

(c) Cash Equivalents

The Company considers all highly liquid investmanith insignificant risk of changes in value whilsave original maturities of
three months or less when purchased to be cashadepis.
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HITACHI, LTD.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

Allowance for Doubtful Receivable

Allowance for doubtful receivables, including bdtade receivables as well as investments in leégs#dse Company’s and
subsidiaries’ best estimate of the amount of ocuiired losses (that is those amounts with regardshich collection is not
probable based on current information). Assesdingittimate realization of these receivables, basekistorical experience and
analyses, including the current creditworthineseaath customer, requires a considerable amountigfjent. Each company in
our consolidated group considers factors whichr@levant to its business and circumstances, inetubusiness practices that are
unique to the respective country or region in whidperates within the context of our group poliuch factors which have been
present on a historical basis and have contribigtéasses at our subsidiaries in the past inclbdgorical credit loss experience;
existence of overdue payments; extended paymensteregative evaluation by third-party credit rgtagencies; excessive debt;
and evaluation of deteriorating financial positaomd operating results. Account balances are géyevatten off against the
allowance only after all means of collection haeetexhausted and the potential for recovery isidered remote. Write-offs
generally occur only when a debtor enters bankyuptdiquidation because at that time collectiofods will have been exhaust:
This policy results in potentially long collectiagcles.

Foreign Currency Translatior

Foreign currency financial statements have beersiaged in accordance with ASC 830, “Foreign CwyeMatters.” Under this
guidance, the assets and liabilities of the Comisasybsidiaries located outside Japan are tramsiate Japanese yen at the rates
of exchange in effect at the balance sheet datema and expense items are translated at the &vexapange rates prevailing
during the year. Gains and losses resulting frori§m currency transactions are included in otheoie (deductions), and those
resulting from translation of financial statemeate excluded from the consolidated statements efadions and included in
accumulated other comprehensive loss.

Investments in Securities and Affiliated Compani

Equity securities that do not have readily deteahla fair values, except for equity-method investtagare accounted for under
the cost method. The Company classifies investmiarguity securities that have readily determiedhlr values and all
investments in debt securities in three categohiek-to-maturity securities, trading securitied available-for-sale securities.

Held-to-maturity securities are debt securities tha Company has the positive intent and abitithdld to maturity. Trading
securities are debt and equity securities thabaught and held principally for the purpose ofiaglthem in the near term.
Available-for-sale securities are debt and equetgusities not classified as either held-to-matusigurities or trading securities.

Held-to-maturity securities are reported at amedizost. Trading securities are reported at fdirejavith unrealized gains and
losses included in earnings. Available-for-saleusigies are reported at fair value, with unrealig@ihs and losses excluded from
earnings and reported in accumulated other compsdeloss.

On a periodic basis, but no less frequently thahaend of each quarter period, the Company etedwvailable-for-sale
securities, held-to-maturity securities and costhoé investments for possible impairment. If thie ¥alue of any available-for-
sale security, held-to-maturity security or costimogl investment is less than the cost basis oarthertized cost basis, the
Company assesses whether the impairment is tenyporather-than-temporary. Fair value is determibaged on quoted market
prices, projected discounted cash flows or oth&rateon techniques as appropriate. For certainowthod investments for which
it is not practicable to estimate the fair valden event or change in circumstances has occtiegdnay have a significant
adverse effect on the fair value of the investming,Company estimates the fair value of such invests.
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Notes to Consolidated Financial Statements

Factors considered in determining whether an impaiit of an equity security classified as availdblesale or a cost-method
investment is temporary or other-thtamporary include: the length of time and extenwtich the fair value of the investment
been less than cost, the financial condition arad-term prospects of the issuer, and the intentadily to retain the investment
in the issuer for a period of time sufficient ttoal for any anticipated recovery in fair value. Adline in fair value of an equity
security classified as an available-for-sale ségur cost-method investment below its cost bdsas is deemed to be other-than-
temporary results in a write-down of the cost bé&sifir value as a new cost basis and the amduheowrite-down is included in
earnings. The new cost basis of the investmenitiadjusted for subsequent recoveries in fair value

Factors considered in assessing whether an impairofi@ debt security classified as either avaddbk-sale or held-tonaturity is
temporary or other-than-temporary include: whethere is intent to sell the impaired debt secuiitis more likely than not that
the impaired debt security will be required to bleldefore recovery, or the holder is not expettectcover the entire amortized
cost basis of the security for any other reasothdfbest estimate of the present value of castsfeExpected to be collected is less
than the amortized cost basis of the security, sudifference represents the credit loss compaoofeiiie impairment. If an other-
than-temporary impairment has occurred, the amoiittite other-than-temporary impairment recognizeddrnings depends on
whether the Company intends to sell the securityisrmore likely than not that the Company widl kequired to sell the security
before recovery of its amortized cost basis legscamnrent-period credit loss. If the Company doesintend to sell the security
and it is not more likely than not that the Compaurily be required to sell the security before reegvof its amortized cost basis
less any current-period loss, the component obther-than-temporary impairment related to theitteds is recognized in
earnings and the component of the other-than-teanpampairment related to other factors is recogdiin accumulated other
comprehensive loss. The previous amortized cos$s$ less the other-than-temporary impairment recogphin earnings becomes
the new amortized cost basis of the investmentt iiéa& amortized cost basis is not adjusted for egisnt recoveries in fair
value. However, the new amortized cost basis issaelfl for accretion and amortization as if the delsurity had been purchased
on the date of the other-than temporary impairna¢@ain amortized cost basis equal to the previoustaad cost basis less the
other-than-temporary impairment recognized in eaysi

On a periodic basis, but no less frequently thahetnd of each quarter period, the Company etedibe carrying amount of its
ownership interests in equity-method investeepfmsible impairment. Factors considered in assgsdirether an indication of
other-than-temporary impairment exists includeabkievement of business plan objectives and milestincluding cash flow
projections and the results of planned financing/aies, the financial condition and prospecteath investee company, the fair
value of the ownership interest relative to theydag amount of the investment, the period of tiduging which the fair value of
the ownership interest has been below the cargingunt of the investment and other relevant factorpairment to be
recognized is measured based on the amount by wheotarrying amount of the investment exceedsainevalue of the
investment. Fair value is determined based on guoigrket prices, projected discounted cash flowatler valuation techniques
as appropriate.

The cost of a security sold or the amount recleskibut of accumulated other comprehensive logsdatnings is determined by
the average cost method.
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Notes to Consolidated Financial Statements

Securitizations

The Company and certain subsidiaries have a nuoftssrcuritization programs. Under those prograregai financial assets

such as lease receivables, trade receivables hatsare sold to Special Purpose Entities (SPE&fwvare mainly funded through
the issuance of asset-backed securities to inve3ien a transfer of financial assets is eligiblbe accounted for as a sale under
ASC 860, “Transfers and Servicing,” the transfeffiaencial assets are derecognized. The Companytasdbsidiaries recognize

a gain or loss for the difference between thevaiue of assets obtained and liabilities incurrethe sale and the carrying amount
of the transferred financial assets when the tiitimais consummated. Initially recorded at failueain the period of
securitizations, the amount of retained interdsd$ ¢tan contractually be prepaid or otherwiseesithi such a way that the holder
would not recover all of its recorded interestsubsequently remeasured at fair value as of trenbalsheet date in the same
manner as available-for-sale securities.

Fair values are based on the present value of astihfuture cash flows which take into consideratiarious factors such as
expected credit loss and others.

Inventories

Inventories are stated at the lower of cost or etaikost is determined by the specific identificatmethod for job order
inventories and generally by the average cost ndefiioraw materials and other inventories.

Property, Plant and Equipmer

Property, plant and equipment are stated at cogpelty, plant and equipment are principally dejatec using the declining-
balance method, except for some assets which greaated using the straight-line method, mainlgrahe following estimated
useful lives:

Buildings
Buildings and building equipme 3 to 50 year:
Structures 7 to 60 year:
Machinery and equipme
Machinery 4 to 15 year:
Vehicles 4to 7 year
Tools, furniture and fixture 2 to 20 year:

F-15 (Continued



Table of Contents

()

(k)

()

HITACHI, LTD.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

Goodwill and Other Intangible Asse’

The Company tests goodwill and indefinite-livecaimgible assets for impairment at least annually. Cbmpany performs its
annual impairment test mainly during the fourthrteraafter the annual forecasting process is comagld-urthermore, goodwill is
reviewed for impairment whenever events or chamgescumstances indicate that the carrying valas mot be recoverable. The
impairment test consists of two steps. In the &tep, the Company compares the fair value of egbrting unit to its carrying
value. The Company has certain operating segmedtsraidentifying the reporting unit for the pugmoof testing goodwill for
impairment, considers disaggregating those operatigments into economically dissimilar componbated on specific facts
and circumstances, especially the level at whicfopmance of the operating segments are reviewad,hany businesses are
included in the operating segments, and the ecansimilarity of those businesses. In assigning golbtb reporting units, the
Company considers which reporting units are expkettdenefit from the synergies of the combinatioa manner similar to how
the amount of goodwill is recognized in a businemsbination. The Company determines the fair valus reporting units
mainly using an income approach (i.e., presenteveduhnique). When determining such fair value Gbenpany may, however,
also use the fair value of that unit based on apawiron of comparable publicly traded companidsased on that unit’s stand-
alone market capitalization. If the carrying vabfe¢he net assets assigned to the reporting unéezds the fair value of the
reporting unit, then the Company performs the séatep of the impairment test in order to deterntireeimplied fair value of the
reporting unit's goodwill. If the carrying value afreporting unit goodwill exceeds its implied fair value, the Ca@my records a
impairment loss equal to the difference. Intangdssets with finite useful lives are amortized deir respective estimated use
lives on either a straight-line basis or the mettiad reflects the pattern in which the economicdiiés of the intangible assets are
consumed or otherwise used up. The principal estidnaseful lives are as follows:

Software 1to 10 year:
Software for internal us 3 to 10 year:
Patents 4to 8yearn
Other 2 to 25 year:

Capitalized Software Cos

Costs incurred for computer software developedbbained for internal use are capitalized and amedtion a straight-line basis
over their estimated useful lives in accordancé wisC 350, “Intangibles — Goodwill and Othein”addition, the Company and
subsidiaries develop certain computer softwarestedid where related costs are capitalized aftabkshment of technological
feasibility in accordance with ASC 985, “Softwar@lie annual amortization of such capitalized cisstee greater of the amount
computed using the ratio of each software’s curyeat gross revenues to the total of current atidipated future gross revenues
or the straight-line method over the remainingneated economic life of each software product.

Impairment of Long-lived Asset:

The Company reviews the carrying value of longdiassets or a related group of assets to be hdldsad, including intangible
assets with finite useful lives, for impairment wkger events or circumstances occur that inditetethe carrying value of the
assets may not be recoverable. The assets ar@lemtsio be impaired when estimated undiscountsld fbaws expected to result
from the use of the assets and their eventual dispo is less than their carrying values. The impant losses are measured as
amount by which the carrying value of the assetsset group exceeds the fair value. In determitiadair value, the Company
uses available quoted market prices and presem vathniques, if appropriate, based on the estifature cash flows expected
to result from the use of the assets and theirteaédisposition.
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Notes to Consolidated Financial Statements

(m) Retirement and Severance Benef

The Company accounts for retirement and severagwefits in accordance with ASC 715, “Compensatidgetirement Benefits.”
Actuarial gains and losses and prior service beaafi cost included in accumulated other comprétemsss are amortized using
the straight-line method over the average remais@rgice period of active employees.

(n) Environmental Liabilities

The cost for environmental remediation liabilitissiccrued when it is probable that the Companlimgur environmental
assessments or cleanup costs and the amounts caasb@ably estimated. The cost for liabilitieesimated based on the
circumstances, the available information and curi@m, and the liabilities are not discounted teitlpresent values.

(o) Derivative Financial Instruments

The Company accounts for derivative financial imstents in accordance with ASC 815, “Derivatives Hiedging.” This

guidance requires that all derivative financiatinments, such as forward exchange and interessvedp contracts, be recognized
in the financial statements as either assets loititias and measured at fair value regardlessefiurpose or intent for holding
them.

The Company designates and accounts for hedgimgptiees as follows:

* “Fair value” hedge: a hedge of the fair value oéeognized asset or liability or of an unrecognified commitment. The
changes in fair value of the recognized asset&bilities or unrecognized firm commitments and tékated derivatives are
both recorded in earnings if the hedge is consilbighly effective

» “Cash flow” hedge: a hedge of a forecasted trammact of the variability of cash flows to be reagd or paid related to a
recognized asset or liability. The changes in #ievialue of the derivatives designated as cash ffledges are recorded as
other comprehensive income (loss) if the hedgeiisiclered highly effective. This treatment is conéid until earnings are
affected by the variability in cash flows or theeeognized firm commitment of the designated hedtgd, at which point
changes in fair value of the derivative are recogaiin income (loss

» “Foreign currency” hedge: a hedge of foreign-cucsefair value or cash flow. The changes in faineabdf the recognized
assets or liabilities or unrecognized firm commititseand the derivatives are recorded as eitheirggrior other
comprehensive income (loss) if the hedge is consitlkighly effective. Recognition as earnings dweotcomprehensive
income (loss) is dependent on the treatment ofgnreurrency hedges as either fair value or cash fledges

The Company follows the documentation requiremaastprescribed by the guidance, which includesmakagement objective
and strategy for undertaking various hedge trarmsastin addition, a formal assessment is madeeahédge’s inception and
periodically on an ongoing basis, as to whethed#névative used in hedging activities is highljeefive in offsetting changes in
fair values or cash flows of hedged items. Hedg®ating is discontinued for ineffective hedgesri. Subsequent changes in
the fair value of derivatives related to disconéidihedges are recognized in earnings immediately.

The Company classifies cash flows from derivatagash flows from operating activities in the atidated statements of cash
flows.
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Revenue Recognitio

The Company recognizes revenue when persuasiveregdf an arrangement exists, delivery has oatanrservices have been
rendered, the sales price is fixed or determinaiid,collectibility is reasonably assured.

The Company offers multiple solutions to meet itstomers’ needs. Those solutions may involve thigety or performance of
multiple elements, such as products, servicedghtsto use assets, and performance may occifferedt points in time or over
different periods of time. When one element is\aetd prior to the other in an arrangement, revéndeferred until the delivery
of the last element, unless transactions are $attitie delivered item has value to the customex standalone basis, there is
objective and reliable evidence of the fair valfithe undelivered item, and delivery or performantéhe undelivered item is
considered probable and substantially in the coofrthe Company if the arrangement includes a gamight of return relative to
the delivered item. If all conditions described abare met, each element in an arrangement isdenesi a separate unit of
accounting, and the arrangement consideratioridsaded to the separate units of accounting basdterelative fair values
provided that there is objective and reliable enadeof the fair values of all units of accountinghie arrangement. The Company
allocates revenue for software arrangements ineglmultiple elements to each element based oelasive fair value, as
evidenced by vendor specific objective evidence@¥§ or in the absence of VSOE of the deliveredhelats, the residual
method. VSOE is the price charged by the Compamntexternal customer for the same element whemauelement is sold
separately.

Product Sales:

Revenue from sales of products is recognized witlerand risk of loss have been transferred toctistomer depending upon the
terms of the contract or arrangement with the custo The Company’s policy is not to accept prodatirns unless the products
are defective. The conditions of delivery are goeerby the terms of the contract or customer agaremt and those not meeting
the predetermined specification are not recordeéwenue. When the final payment is subject toarust acceptance, a portion of
revenue for the amount of the final payment is aefkuntil an enforceable claim has become effecfroduct warranties are
offered on the Company’s and certain subsidiapestucts and a warranty accrual is established whts are recognized based
on estimated future costs of repair and replacem@mtipally using historical experience of warnantaims. Revenue from
separately priced extended warranty and produatterénce contracts is deferred and recognizeccome on a straighine basi:
over the contract period except in those circuntgarn which sufficient historical evidence ind&Esathat the costs of performing
services under the contract are incurred on offeer & straight-line basis.

Price protection is provided to retailers of thex@pany’s consumer products business and otheranp&asate the customer
retailers for a decline in the product’s value duginly to competition. Price protection grantedhe customers is classified as a
reduction of revenue in the consolidated statemafintperations. In addition, it is the Company’sigpto accrue reasonably and
reliably estimated price adjustments at the latéh® date at which the related sales are recodnarethe date at which price
protection is offered. The estimate is made baseagpily upon historical experience or agreementt@nadjustment rate and the
number of units that are subject to such adjustrteegt, units in distribution channels).
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Product revenues which are recognized upon deliwesyallation or acceptance by the customer irelindormation technology
system products, construction equipment, displdigg, drives, televisions, air conditioners, ba#srimagnetic tapes, high
functional materials, cable products, automotiveigeent, semiconductor manufacturing equipment,sied measurement
equipment, railway vehicles, medical electronicides, industrial machinery and equipment, elevaio escalators.

Revenue from sales of tangible products under tengr-construction type arrangements, in conneatitim the construction of
nuclear, thermal and hydroelectric power plants,racognized under the percentage-of-completiomadetUnder the percentage-
of-completion method, revenue is recognized ageeptage of estimated total revenue that incurostiscto date bear to estimated
total costs after giving effect to estimates oftsds complete based upon the most recent infoomafiny anticipated losses on
fixed price contracts are charged to operationswgueh losses can be estimated. Provisions are foadentingencies in the
period in which they become known pursuant to dfpecontract terms and conditions and are estimableen reasonably
dependable estimates of contract revenues andadthe extent of progress toward completion deerist, the completed-
contract method of accounting is applied. A cortimcomplete when either acceptance by the cust@miven or compliance
with performance specifications is achieved, whigligs appropriate under the relevant contracerahs.

The Company recognizes software revenue in accoedaith the provisions of ASC 985, “Software.” Raue from software
consists primarily of software licensing, custondiz®ftware development and post contract custoopat. Revenues from
software license arrangements are recognized uglored, of the software if evidence of the arrangeirexists, pricing is fixed «
determinable and collectibility is reasonably asduRevenue from a software arrangement that eg)significant production,
modification or customization of software is rectzgl using the percentage-of-completion methodigeal/that reasonably
dependable estimates related to contract reveseaand the extent of progress toward completiost e®therwise, the
completed-contract method is applied. Customizadiosoftware is considered substantially completbéen an acceptance by the
customer occurs. Revenue from post contract custeamport is amortized over the period of the posttract customer support.
Consulting and training services revenues are razed when the services are rendered.

Service Revenues:

Service revenues from maintenance and distribigonices are recognized upon completion of sedédi@ery. Revenue from
time-based service contracts is recognized ascesare rendered. Revenue from long-term fixecemérvice contracts such as
support or maintenance contracts is recognizetlsataver the contractual period. If historical dateows that the accrual of
service cost is not fixed and the service is read@n proportion to the accrual of the cost fordkevice, revenue is recognized
based on the pattern of the cost accrual. Finaaselincome is recognized at level rates of ratuen the term of the leases.
Operating lease income is recognized on a straightasis over the term of the lease.

Shipping and Handling Cost
Shipping and handling costs are expensed as irtarre included in selling, general and administeaéixpenses.
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() Advertising
Advertising costs are expensed as incurred.

(s) Research and Development Co

Research and development costs are expensed adhdDosts incurred in connection with the develept of software products
for sale or lease to others are accounted foréoraance with ASC 985, “Software.” Development sasturred in the research
and development of new software products and emmeots to existing products are expensed as irtturrél technological
feasibility has been established.

() Income Taxes

Deferred income taxes are accounted for underdbetand liability method in accordance with AS©,74ncome Taxes.”
Deferred tax assets and liabilities are recogniaethe future tax consequences attributable tiedihces between the financial
statement carrying amounts of existing assetsiabdities and their respective tax bases and djpgrdosses and tax credit
carryforwards. Under this method, deferred taxtassed liabilities are measured using enactedatesrexpected to apply to
taxable income in the years in which those tempuadiferences are expected to be recovered oesettinder ASC 740, the eff
on deferred tax assets and liabilities of a changex rates is recognized in income in the petiad includes the enactment date.
Valuation allowances are established to reducerdefdax assets to their net realizable valuei# imore likely than not that some
portion or all of the deferred tax assets will hetrealized.

Tax positions that are more likely than not to bstained upon examination by tax authorities ategeized in the financial
statements in accordance with the provisions of A8Q. Tax positions that meet the more-likely-tima-recognition threshold
are measured as the largest amount of tax behafits greater than 50 percent likely of beingizeal upon ultimate settlement
with tax authorities. Interest accrued relatedrtceaognized tax benefits and penalties are inclimi@ttome taxes in the
consolidated statements of operations.

(u) Sales of Stock by Subsidiarit

Prior to the adoption of the provisions regardingeontrolling interests in a subsidiary of ASC 8tt& Company elected to
recognize the change in its proportionate shasesafbsidiary’s equity resulting from issuance otktby the subsidiary in the
consolidated statements of operations.

(v) Consumption Tax

Consumption tax collected and remitted to taxintjperities is excluded from revenues, cost of satesexpenses in the
consolidated statements of operations.

(w) Net Income Attributable to Hitachi, Ltd. Stockholde Per Share

Net income attributable to Hitachi, Ltd. stockhoklper share is computed in accordance with ASC “Ernings Per Share.”
This guidance requires a dual presentation of kmsicdiluted net income attributable to Hitachij.Lstockholders per share
amounts on the face of the statements of operatidmder this guidance, basic net income attribetédHitachi, Ltd. stockholde
per share is computed based upon the weightedgeretanber of shares of common stock outstandinggleach year. Diluted
net income attributable to Hitachi, Ltd. stockhaklper share reflects the potential dilution thatld occur if securities or other
contracts to issue common stock were exercisedmorarted into common stock or resulted in the issaaf common stock that
then shared in the earnings of the Company.
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Guarantees

The Company recognizes, at the inception of theaguee, a liability for the fair value of the oldigpn undertaken in issuing the
guarantee in accordance with ASC 460, “Guarantees.”

Accounting Change:

The Company adopted the provisions of ASC 805, ifass Combinations,” and the provisions of ASC Bdgarding
noncontrolling interests in a subsidiary on AptiRD09. These provisions improve and simplify tbecaunting for business
combinations and the reporting of noncontrollinggiests in consolidated financial statements. Theigions of ASC 805 require
an acquiring entity in a business combination tmgaize all the assets acquired, liabilities assuaral any noncontrolling intere
in an acquiree at the full amount of their fairued as of the acquisition date. Also, the relatedigions of ASC 810 clarify that a
noncontrolling interest in a subsidiary should &parted as equity in the consolidated financiakstents and all the transactions
resulting in changes in a parentwnership interest in a subsidiary that do nstilten deconsolidation are equity transactione
adoption of the provisions of ASC 805 did not hawmaterial effect on the Company’s consolidatedrfaial statements upon
adoption, however, the additional required disaleslare presented in note 29. The changes in emsityting from accounting
treatment in accordance with the provisions of AS0 are presented in note 12.

The Company adopted the provisions of ASC 860, ri$fers and Servicing” amended by Accounting Staislbipdate (ASU)
2009-16, “Accounting for Transfers of Financial Ass' on April 1, 2010. These provisions removedhecept of a qualifying
special-purpose entity and remove the exceptiam fitee application of variable interest accountimgjtialifying special-purpose
entities. These provisions modify the financial-gaments approach used to account for transfeigarfdial assets, limit the
circumstances in which a transferor derecognizeson or component of a financial asset whentthesferor has not transferred
the original financial asset to an entity and/oewlthe transferor has continuing involvement wligh tinancial asset, and
establishes the “participating interests” condigidor reporting a transfer. The provisions alsainegienhanced disclosures to
provide financial statement users with greatergpanency about transfers of financial assets d@rahaferor’s continuing
involvement.

The Company adopted the provisions of ASC 810, ‘Stidation” amended by ASU 2009-17, “Improvement§inancial
Reporting by Enterprises Involved with Variabledir@st Entities” on April 1, 2010. These provisi@ssablish how a company
determines when an entity that is insufficientlpitalized or is not controlled through voting omdliar rights should be
consolidated. The determination of whether a compgnequired to consolidate an entity is basedwalitative information such
as an entity’s purpose and design and a compabilitydo direct the activities of the entity thatost significantly impact the
entity’s economic performance. The provisions atspiire enhanced disclosures that will provide siséffinancial statements
with more transparent information about an entegisiinvolvement in a variable interest entity.

The effect of the adoption of the provisions amehiolg ASU 2009-16 and ASU 2009-17 is presented te 60
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Revision to the Consolidated Balance St

The amounts of goodwill, other intangible assets$ @ther liabilities in the consolidated balanceettes of March 31, 2010 were
revised to adjust the provisional amounts in acaocé with the provisions of ASC 805, “Business Cimations.” The evaluation
of the fair values of the assets and liabilitidatel to the business combination achieved in M200 was completed during the
year ended March 31, 2011. Consequently, totataasel total liabilities and equity in the consatigd balance sheet as of
March 31, 2010 are also revised. The effects orctimsolidated balance sheet as of March 31, 2G4 @rasented in note 29.
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(3) Investments in Securities and Affiliated Companie:
Short-term investments as of March 31, 2011 and 20& as follows:

Yen (millions)

2011 2010
Investments in securitie
Available-for-sale securitie
Government debt securiti 2,907 43,84(
Corporate debt securitii 11,04 6,07¢
Other securitie: 2,61( 3,621
Held-to-maturity securitie: 40 40

16,59¢ 53,57¢

Investments and advances, including affiliated canigs as of March 31, 2011 and 2010 are as foll

Yen (millions)

2011 2010
Investments in securitie

Available-for-sale securitie
Equity securitie: 145,81¢  159,85(
Government debt securiti 32t 31€
Corporate debt securitit 27,03¢ 29,28¢
Other securitie: 6,691 10,63¢
Held-to-maturity securitie: 35E 23€
Cos-method investmeni 48,14¢ 48,22:
Investments in affiliated compani 316,44  300,95¢
Advances and othe¢ 69,32¢ 163,48¢

614,141 712,99
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The following is a summary of the amortized codibagross unrealized holding gains, gross unre@dlimlding losses and aggregate
fair value of available-for-sale securities by tdmmsolidated balance sheet classifications as o€ivial, 2011 and 2010.

Yen(millions)
2011
Amortized Aggregate
Gross Gross
cost basis gains losses fair value
Shor-term investments

Government debt securiti 2,907 — — 2,907
Corporate debt securiti 10,79¢ 252 9 11,04:
Other securitie: 2,60¢ 2 — 2,61(
16,31: 254 9 16,55¢

Investments and advanct
Equity securitie: 84,85¢ 63,39( 2,43( 145,81¢
Government debt securiti 311 14 — 32t
Corporate debt securitit 25,81¢ 1,64( 41¢ 27,03¢
Other securitie: 6,68¢ 99 86 6,697

117,66¢ 65,14: 2,93t 179,87
133,98:. 65,39" 2,944 196,43!

Yen(millions)
2010
Amortized Aggregate
Gross Gross
cost basis gains losses fair value
Shor-term investments

Government debt securiti 43,83¢ 1 — 43,84(
Corporate debt securiti 6,071 8 5 6,07¢
Other securitie: 3,61¢ 2 — 3,621
53,52¢ 11 5 53,53t

Investments and advanct
Equity securitie: 90,33¢ 70,99¢ 1,48 159,85(
Government debt securiti 30¢ 11 — 31¢
Corporate debt securitit 26,41¢ 3,032 16€ 29,28¢
Other securitie: 10,31« 392 67 10,63¢

127,37 74,43: 1,72 200,09(
180,90¢ 74,44+ 1,72¢ 253,62!
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The following is a summary of gross unrealized mgidosses on available-for-sale securities andahesalue of the related securities,
aggregated by investment category and length & thmt individual securities have been in a comtirsuunrealized loss position, as of
March 31, 2011 and 2010.

Yen(millions)
2011
Less than 12 months 12 months or longer
Aggregate Aggregate
Gross Gross
fair value losses fair value losses
Shor-term investments
Corporate debt securiti 5,691 9 — —
Investments and advanct
Equity securitie: 9,37¢ 1,182 4,381 1,24
Corporate debt securiti 8,35t 30¢€ 4,93: 112
Other securitie: 10C 40 21E 46
17,83: 1,52¢ 9,52¢ 1,40¢
23,52¢ 1,53¢ 9,52¢ 1,40¢€
Yen(millions)
2010
Less than 12 months 12 months or longer
Aggregate Aggregate
Gross Gross
fair value losses fair value losses
Shor-term investments
Corporate debt securiti 1,49¢ 2 697 3
Investments and advanct
Equity securitie: 3,491 532 4,71¢ 95¢
Corporate debt securiti 2,64¢ 44 5,66¢ 122
Other securitie: — — 327 67
6,137 57€ 10,71« 1,14¢
7,63¢ 57¢ 11,41 1,14

Equity securities consist primarily of stocks is$ilny Japanese listed companies. Government delntities consist primarily of Japan
treasury bonds. Corporate debt securities consigiply of structured bonds. Other securities ésingrimarily of investments funds.
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The purchases of available-for-sale securitiestferyears ended March 31, 2011, 2010 and 2009 ¥2&@90 million, ¥59,038 million
and ¥24,729 million, respectively. The proceedsftbe sale of available-for-sale securities forybars ended March 31, 2011, 2010
and 2009 were ¥11,646 million, ¥5,890 million a&®®63 million, respectively. The gross realizethga@n the sale of those securities
for the years ended March 31, 2011, 2010 and 2G98 %3,556 million, ¥1,124 million an@¥17 million, respectively, while the grc
realized losses on the sale of those securitiethéoyears ended March 31, 2011, 2010 and 2009 ¥&8% million, ¥56 million and
¥1,029 million, respectively.

The contractual maturities of debt securities ah@osecurities classified as investments and ambsim the consolidated balance sheet
as of March 31, 2011 are as follows:

Yen (millions)

Held-to-maturity Available-for-sale Total
Due within five year: 35E 13,71: 14,06¢
Due after five years through ten ye — 5,97¢ 5,97¢
Due after ten yeal — 14,37: 14,37
35E 34,06 34,41¢

Expected redemptions may differ from contractualuriies because some of these securities are med#e at the option of the issuers.

The aggregate carrying amounts of cost-method imessgs which were not evaluated for impairmentfadarch 31, 2011 and 2010
were ¥43,797 million and ¥47,900 million, respeelyy mainly because it is not practicable to estériae fair value of the investments
due to lack of a market price and difficulty iniesdting fair value without incurring excessive castl the Company did not identify ¢
events or changes in circumstances that might haglea significant adverse effect on their fair ealu

The aggregate fair values of investments in aféliacompanies, for which a quoted market price avaslable, as of March 31, 2011
and 2010, were ¥104,427 million anti”388 million, respectively. The aggregate cagyamounts of such investments as of Marct
2011 and 2010 were ¥99,299 million and ¥13,962ionillrespectively.

As of March 31, 2011 and 2010, cumulative recognitf other-than-temporary declines in values géstments in certain affiliated
companies resulted in the difference of ¥17,83Tioniland 82,621 million, respectively, between the carryamyount of the investme
and the amount of underlying equity in net asdataddition, as of March 31, 2011 and 2010, theyirag value of the investments in
affiliated companies exceeded the Company’s eduitiie underlying net assets of such affiliated panies by ¥111,917 million and
¥105,278 million, respectively. The excess is lattted first to certain fair value adjustments aretoftax basis at the time of the initi
and subsequent investments in those companiegtveittemaining portion considered as equity-methmatgyill.
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For the year ended March 31, 2011, there werefilmtefd companies accounted for by the equity radttvhich were material to be
disclosed separately. Summarized combined finairdiaimation relating to affiliated companies acoted for by the equity method as
of and for the year ended March 31, 2011 is asvisl

Yen (millions)

2011
Current assel 1,305,40!
Non-current assel 835,96:
Total asset 2,141,37!
Current liabilities 1,145,72.
Non-current liabilities 334,29t
Total liabilities 1,480,02;
Yen (millions)

2011
Revenue: 2,208,54.
Gross profit 588,09!
Net loss attributable to affiliated compan (69,879

Summarized financial information relating to Rerse$achnology Corp. (Renesas), Casio Hitachi Mabadenmunications Co., Ltd.
(CHMC) and other affiliated companies accountedofpthe equity method as of March 31, 2010 andteryear ended March 31, 2010
and 2009 is as follows:

Yen (millions)

2010
Renesas CHMC Others Total
Current assel 327,68 50,53¢ 645,25  1,023,47!
Non-current assel 294,19. 9,521 465,20 768,92.
Total asset 621,87¢ 60,05¢ 1,110,461  1,792,40;
Current liabilities 342,68 41,54¢ 617,82!  1,002,05:
Non-current liabilities 135,60: 1,014 100,77¢ 237,39t
Total liabilities 478,28: 42,56( 718,60  1,239,44
Equity 143,59t 17,49¢ 391,86: 552,95¢
Stockholder equity 141,56 17,49¢
Percentage of ownership in equity invest 55.(% 49.(%
Equity investment and undistributed earnings dfiaféd
companies, before consolidating and reconcilingistdjents 77,86 8,57:
Consolidation and reconciling adjustmet
Impairment los: (10,887 (4,232
Other 2 (1417)
Investments in affiliated compani 66,98 4,20( 229,77, 300,95t
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Revenue:
Cost of sale:

Gross profit (loss
Selling, general and administrative exper
Impairment losses for lo-lived asset:
Restructuring charge
Other deductions (ne
Loss before income tax
Income taxe:
Net loss
Less net loss attributable to noncontrolling insés
Net loss attributable to affiliated compan
Percentage of ownership in equity invest
Equity in net loss of affiliated companies, before
consolidating and reconciling adjustme
Consolidation and reconciling adjustme
Equity in net earning (loss) of affiliated compas

Revenue:
Cost of sale:

Gross profit

Selling, general and administrative exper

Impairment losses for lo-lived asset:

Restructuring charge

Other deductions (ne
Loss before income tax

Income taxe:
Net loss

Less net income attributable to noncontrolling lests
Net loss attributable to affiliated compan
Percentage of ownership in equity invest
Equity in net loss of affiliated companies, before

consolidating and reconciling adjustme

Consolidation and reconciling adjustme
Equity in net loss of affiliated compani
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Yen (millions)
2010

Renesas CHMC Others Total
599,79: 99,62 1,170,89. 1,870,30
(555,99() (110,38) (1,007,20)  (1,673,57)
43,80: (10,75¢) 163,69 196,73
(108,00 (14,449 (176,36¢) (298,81
(4,55)) =

(202) —
(12,609 (12)
(81,558 (25,216

(4,99)) (4,150)
(86,549 (29,36¢)

(189) —
(86,366 (29,366 (51,729 (167,46))

55.(% 49.(%
(47,507 (14,390)

(96) @
(47,597 (14,399 3,80z (58,186

Yen (millions)
2009

Renesas CHMC Others Total
702,73¢ 156,75( 1,583,49: 2,442,98
(662,620 (156,64 (1,420,37)  (2,239,64)
40,11 10t 163,12! 203,34.
(134,30)) (10,369 (187,69)) (332,35
(9,627) =
(16,872 —
(16,492 (68€)
(137,18)) (10,949
(82,666 (1,517
(219,849 (12,46))

(1,319 —
(218,53() (12,467) (164,43) (395,42

55.(% 49.(%
(120,197 (6,106)

(19€) 141
(120,38Y) (5,965 (35,85) (162,20
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On April 1, 2003, Renesas, which focused on sydi8inLarge Scale Integration) operations, was ipooated through a corporate s
procedure, where the semiconductor and integratedits operations of the Company and Mitsubislkdilic Corporation were spuoff
and contributed to a new company. Although the Camgrhad owned 55.0% of the voting stock of Renssa its foundation, the
Company accounted for the investment under thehyequethod of accounting as Mitsubishi Electric Cdrad substantive participating
rights under the joint venture agreement. Renagasased its capital by ¥54,000 million and ¥71,#00on during the years ended
March 31, 2009 and 2010, respectively. Renesadrifécs Corporation was established on April 1,20@hen Renesas was combined
with NEC Electronics Corporation. As a result, @@npany received a 30.6% interest in Renesas Bféctr Corporation and accounts
for the investment under the equity method of antiog.

On April 1, 2004, CHMC, which focused on mobile pkealesign, production and sales, was incorporateel Company had owned
49.0% of the voting stock of CHMC since its fouridatand accounted for the investment under thetgguéthod of accounting.
CHMC increased its capital by ¥44,000 million dgrihe year ended March 31, 2010. On June 1, 20 Cwas merged into NEC
CASIO Mobile Communications, Ltd. Consequently, @@mpany received a 16.7% interest in NEC CASIO oBommunications,
Ltd. and accounts for the investment under the method of accounting. NEC CASIO Mobile Communiea$, Ltd. increased its
capital by allocating new shares to shareholddrerdhan the Company in June 2010, and as a rédsilGompany’s interest in NEC
CASIO Mobile Communications, Ltd. decreased to 9.3%

The balances and transactions with affiliated carggaaccounted for by the equity method are aevili

Yen (millions)

2011 2010
Trade receivable 77,48 100,79
Investments in least 12,15¢ 16,59¢
Trade payable 21,54 43,24¢

Yen (millions)

2011 2010 2009
Revenue! 315,53¢ 373,88 469,62¢
Purchase 131,68t 226,01: 356,40(
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(4) Inventories
Inventories as of March 31, 2011 and 2010 are sumgathas follows:

Yen (millions)

2011 2010
Finished good 533,72: 505,91¢
Work in proces: 566,12 513,55t¢
Raw material: 241,91 202,60:

1,341,76 1,222,07

(5) Leases

The Company and certain subsidiaries are lessarsrtdin assets such as manufacturing machinergaumgment under financing and
operating lease arrangements with terms ranging 8do 6 years, some of which are transacted Wiitliaéed companies.

The amount of leased assets at cost under opetatings and accumulated depreciation as of March(31l amounted to
¥1,999,056 million and ¥1,729,655 million, respeely. The leased assets are depreciated usingrtight-line method over their
estimated useful lives.

The following table shows the future minimum leaseeivables of financing and non-cancelable opggdéases as of March 31, 2011
and the future minimum lease receivables of finagdeases as of March 31, 2010:

Yen (millions)

2011

Operating
Financing
Years ending March 31 leases leases

2012 367,44t 36,94¢

2013 250,13( 22,25¢

2014 144,95¢ 12,39

2015 66,79¢ 6,391

2016 31,67« 2,60:

Thereafte 95,12¢ 1,81

Total minimum payments to be receiv 956,12¢ 82,40

Unguaranteed residual valu 52,03¢

Amount representing executory co (67,396

Unearned incom (67,637

Allowance for doubtful receivable (6,136

Net investment in financing leas 867,00:

Less current portion of net investment in finandieases, included in investments in leases anc

current portion of financial assets transferreddnsolidated securitization entiti 337,93!
Long-term net investment in financing leases, idelliin other assets and financial assets
transferred to consolidated securitization ent 529,06¢
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Total minimum payments to be receiv

Unguaranteed residual valu

Amount representing executory co

Unearned incom

Allowance for doubtful receivable

Net investment in financing leas

Less current portion of net investment in finandeases, included in investments in lee

Long-term net investment in financing leases, includedther assef

Yen (millions)
2010
Financing
Leases

642,70
66,28
(46,52)
(44,87
(4,825)
612,76t
194,10
418,65¢

The Company and certain subsidiaries lease cdrtaidings, manufacturing machinery and equipmertlus their operations. The
amount of leased assets at cost under capitalsl@asef March 31, 2011 and 2010 amounted to ¥40y8ian and ¥39,398 million,
respectively, and accumulated depreciation as otMa1, 2011 and 2010 amounted to ¥18,225 milliwch¥19,440 million,

respectively. Amortization of assets under capéases is included in depreciation expense.

The following table shows the future minimum lepsgments of capital and non-cancelable operatiagsele as of March 31, 2011:

Yen (millions)

Operating
Capital
Years ending March 31 leases leases

2012 11,79¢ 18,79¢
2013 9,47¢ 14,77
2014 5,76¢ 11,71(
2015 3,92 9,76¢
2016 2,26( 7,00¢
Thereafte 5,74 26,81
Total minimum lease paymer 38,97: 88,87+
Amount representing executory co (210
Amount representing intere (2,449
Present value of net minimum lease paym 36,31¢
Less current portion of capital lease obligati 11,08:
Long-term capital lease obligatiol 25,23¢
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(6) Securitizations

The Company and certain subsidiaries securitizeicefinancial assets, such as lease, trade antjags loans receivable, and
arrange other forms of asset-backed financingiferiurpose of providing diversified and stable fuaiding as part of their
ongoing securitization activities. Historically gynhave used Hitachi-supported and third-party Bpeerpose Entities (SPES) to
execute securitization transactions funded withroencial paper and other borrowings. These secatibiz transactions are
similar to those used by many financial instituson

Investors in these entities only have recoursbeassets owned by the entity and not to theirrgéneedit, unless noted below.
The Company and certain subsidiaries do not provatecontractual support to SPEs and do not hapédinsupport
arrangements with any SPEs. The majority of theiolvement with SPEs related to the securitizatiotivities are assisting in the
formation and financing of an entity, providing Ited credit enhancements, servicing the assetsesiving fees for services
provided.

A portion of these lease, trade and mortgage losgeivable is transferred to SPEs sponsored bwydiahinstitutions, which
operate those SPEs as a part of their businessesrdingly, the amount of assets transferred byObmpany and its subsidiaries
is considerably small compared to the total assfetise SPEs sponsored by these financial institstibat purchase a large amount
of assets from entities other than the Companyitaralibsidiaries. In certain transactions, invest@ve recourse with a scope that
is considerably limited.

The transferred assets have similar risks and ctarstics to the Company’s and certain subsidsarieceivables recorded on the
consolidated balance sheets. Accordingly, the paidoce, such as collections or expected credit tddbese transferred assets
has been similar to the receivables recorded ondhsolidated balance sheets for the Company atairtsubsidiaries; however,
the blended performance of the pools of transfeassetts reflects the eligibility screening requieats that the Company and
certain subsidiaries apply to determine which nefelies are selected for transfer. Therefore, thaddd performance may differ
from receivables recorded on the consolidated loalaheets.

Most of the transactions transferring lease andgage loans receivable utilize securitization Bubt those transactions, certain
subsidiaries initially transfer the receivabledrtests that had satisfied the conditions of QualfySPEs (QSPESs), which under
guidance in effect through March 31, 2010 were ket from the scope of consolidation provisionsl, mteive the beneficial
interests in trusts originated from the transfemassets. Subsequently, the subsidiaries trangéntérests to and receive cash as
consideration from SPEs that are not former QSBE&s, part of securitization arrangements.
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The remaining financial assets, consisting maiffiyarle receivables, were transferred to former EXS&stablished by certain of
the Company’s subsidiaries in the Cayman Islandthdse transactions, the Company and certaindiabigis received cash as
consideration from the former QSPEs that were fdrttieough the issuance of asset-backed securitiether borrowings from
investors that were secured by the transferredsasBiee Company and certain subsidiaries retainbdrdinated interests in the
transferred assets relating to these transactisrtherwise investors had recourse with considgiabited scope. Furthermore,
the Company and certain subsidiaries retained@agvresponsibility, and certain of the Companyibsidiaries provided credit
facilities to the former QSPEs in accordance whii service agency business contracts from whicpdeany payments on behalf
of the former QSPEs were made. As of March 31, 28Company and its subsidiaries had three Q8fREoutstanding
balances of transferred receivables and the totaliat of their assets was ¥117,159 million. SitieeGompany and its
subsidiaries terminated the transactions with tmmér QSPESs by March 31, 2011, there are no outistgiibalances of transferred
receivables to the former QSPEs as of March 311 20hie Company and its subsidiaries did not holdarthe voting shares
issued by those former QSPEs, and none of thetdieeof those former QSPEs were executives or gyepkof the Company or
its subsidiaries. Additionally, the former QSPEsogburchased receivables from third-party customers

In accordance with the new consolidation provisiefisctive April 1, 2010, the Company and certaibsidiaries are deemed to
have a controlling financial interest and are thimpry beneficiary of an SPE if it has both the powo direct the activities of the
SPE that most significantly impact the SPE’s ecoiegrerformance and the obligation to absorb losséke right to receive
benefits that could potentially be significanth@ ISPE. As a result of adoption of these provisitres Company consolidated

former QSPEs that were unconsolidated prior to lApr2010 using the carrying amounts of the SPEséts and liabilities as of
April 1, 2010.
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The incremental impact of adoption of these pravision the Company’s consolidated balance she#tAgsril 1, 2010 is set forth in
the following table. A net reduction of total equdf ¥17,919 million was principally relating togeversal of previously recognized
gains on sales of financial assets as a cumulaeffeet adjustment.

Yen (millions)
Net

increase (decreast

Cash and cash equivalel 12,03(
Current portion of financial assets transferreddnsolidated securitization entiti 339,87!
Prepaid expenses and other current a: (33,287
Investments and advances, including affiliated canngs (117,37()
Financial assets transferred to consolidated gémation entities 457,10«
Other asset 12,20:
Total asset 670,55¢
Current portion of lon-term debt (4,899
Current portion of nc-recourse borrowings of consolidated securitizaéintities 347,36
Other current liabilitie: (55,169)
Long-term debi (2,08))
Non-recourse borrowings of consolidated securitizatiotities 403,25:
Total liabilities 688,47
Legal reserve and retained earni (7,732
Accumulated other comprehensive i (2,977%)
Noncontrolling interest (7,210
Total equity (17,919

Consolidated SPEs

The Company consolidated SPEs mainly because thw@uy has both the power to direct the activitiethe SPEs that most
significantly impact the SPEs’ economic performaand the obligation to absorb losses or the righeteive benefits that could
potentially be significant to the SPEs. The comikd SPEs are mainly trusts for the securitizat@fease receivables and mortgage
loans receivable.
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The table below summarizes the assets and liasildf the consolidated SPEs as of March 31, 20%ggd®yof transferred financial
assets that those SPEs hold:

Yen (millions)
2011
Mortgage
Lease loans
receivable: receivable Others Total
Cash and cash equivalel 4,091 3,26: 1,05¢ 8,41:
Current portion of financial assets transferreddosolidated securitization
entities 109,58t¢ 11,23¢ 62,73¢ 183,55¢
Financial assets transferred to consolidated demation entities 123,97( 175,50¢ 4,68¢ 304,16(
Current portion of non-recourse borrowings of cdidsded securitization
entities:
Loans, mainly from bank 75,53¢ — 16,51: 92,05!
Beneficial interests in trus 55,39¢ 34,17¢ 9,24: 98,817
130,93! 34,17¢ 25,75¢ 190,86¢
Non-recourse borrowings of consolidated securitizadiptities:
Loans, mainly from bank 51,35¢ — — 51,35¢
Beneficial interests in trus 34,05! 131,19¢ 2,95¢ 168,20°
85,41: 131,19¢ 2,95¢ 219,56¢

The aggregate annual maturities of non-recourseWangs of consolidated securitization entitieeaftlarch 31, 2012 are as follows:

Years ending March 31 Yen (millions)

2013 96,37¢
2014 22,75
2015 14,72+
2016 12,213
Thereafte 73,49
219,56¢

The assets and liabilities of the consolidated SitEhe table above exclude intercompany balar@sate eliminated in consolidation.
Substantially, all of the assets of the consolid@PEs can only be used to settle obligationsaxatSPEs.
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Transfers to unconsolidated entities

The following information is related to financiadsets transferred to unconsolidated entities aooduated for as sales. Those financial
assets are transferred mainly to SPEs sponsoréddmgial institutions.

Securitizations of lease receivables:

Hitachi Capital Corporation and certain other ficiag subsidiaries sold lease receivables to undioladed SPEs and other entities. Net
gains recognized on the sale of these lease rddes/for the years ended March 31, 2011, 2010 808 #vere ¥8,500 million, ¥10,017
million and ¥13,975 million, respectively. The sigligries retained servicing responsibilities, biat ot record a servicing asset or
liability because the cost to service the recesllpproximated the servicing income.

The table below summarizes cash flows received frathpaid to the SPEs and other entities duringyd¢laes ended March 31, 2011,
2010 and 2009:

Yen (millions)

2011 2010 2009

Proceeds from transfer of lease receiva 120,19 167,48: 254,21
Servicing fees receive — 72 78
Purchases of delinquent or ineligible as: — (60,987  (46,76()

The amount of initial fair value of subordinatetkirests for the year ended March 31, 2011 was &38yllion. The subordinated
interests relating to securitizations of lease iked#es are initially classified as Level 3 asseithin the fair value hierarchy. The initial
fair value of the subordinated interests is detratiibased on economic assumptions including welgdterage life, expected credit
risks, and discount rates.

Key economic assumptions used in measuring thialifétir value of the subordinated interests resglfrom securitizations of lease
receivables completed during the year ended Mat¢cl2@11 are as follows:

2011
Weighted average life (in yeal 4.2
Expected credit los 0.03-0.05%
Discount rate 0.3¢-0.8(%
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Quantitative information about delinquencies, et losses, and components of lease receivablged to transfer and other assets
managed together as of and for the years ended\84r,c2011 and 2010 is as follows:

Yen (millions)
2011
Principal
amount of
receivable:
Total
principal 90 days o1 Net credit
amount of more past
receivables due loss
Total assets managed or transfer
Lease receivable 1,025,46: 14C 1,12¢
Assets transferre (158,46)
Assets held in portfoli 867,00
Yen (millions)
2010
Principal
amount of
receivable:
Total
principal 90 days ot Net credit
amount of more past
receivables due loss
Total assets managed or transfer
Lease receivable 1,103,80: 242 1,94:
Assets transferre (491,039
Assets held in portfoli 612,76¢

As of March 31, 2011, the amount of the maximumasxjpe to loss was ¥32,194 million. It mainly cotssid the subordinated interests
and the obligations to purchase assets with a stapés considerably limited relating to thesewsiizations of lease receivables. As of
March 31, 2011 and 2010, the amounts of the subatel interests measured at fair value relatirntdee securitizations of lease
receivables were ¥ 18,941 million and ¥77,756 onllirespectively.

Key economic assumptions used in measuring therddile of the subordinated interests relating tmggzations of lease receivables
of March 31, 2011 and 2010 are as follows:

2011 2010
Weighted average life (in yeal 3.5 2.8

Expected credit los 0.05% 0.01-0.05%
Discount rate 0.70-0.8(% 0.31-0.6%%
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The sensitivity of the current fair value of ther@many’s interests to an immediate 10 and 20 pemdverse change in the assumptions
as of March 31, 2011 and 2010 is as follows:

Yen (millions)
2011 2010
Expected credit los:
Impact on fair value of 10% adverse cha (60) (282)
Impact on fair value of 20% adverse cha (121) (569
Discount rate
Impact on fair value of 10% adverse cha 47 (203
Impact on fair value of 20% adverse cha (94) (209

These securitizations were designed to transfeletse receivables through trusts that satisfiectimditions of former QSPES. These
trusts were not consolidated for the year endeccMad., 2010. Since almost all of those trusts weresolidated upon the adoption of
the new consolidation provisions, the lease retd@stransferred to the consolidated trusts wezegeized on the Company’s
consolidated balance sheet and classified as fimaassets transferred to consolidated securitinagntities on April 1, 2010.

Securitizations of trade receivables excluding gege loans receivable:

The Company and certain subsidiaries sold tradsvables excluding mortgage loans receivable mamlynconsolidated SPEs and
other entities. During the years ended March 31120010 and 2009, proceeds from the transferadktreceivables excluding
mortgage loans receivable were ¥521,335 millior3 A820 million and ¥884,953 million, respectivedynd net gains and losses
recognized on those transfers were a net gain4 ¥illion and net losses of ¥1,853 million and24% million, respectively. The
Company and certain subsidiaries retained servigagonsibilities, but did not record a servicisget or liability because the cost to
service the receivables approximated the serviciogme.

Quantitative information about delinquencies, metlit loss, and components of trade receivablekidxg mortgage loans receivable
subject to transfer and other assets managed togettof and for the years ended March 31, 2012264 is as follows:

Yen (millions)

2011
Principal
amount of
receivables
Total
principal 90 days or Net credit
amount of more past
receivables due loss
Total assets managed or transfer
Trade receivables excluding mortgage loans rect 733,09( 2,69¢ 1,02t
Assets transferre (232,37
Assets held in portfoli 500,71¢
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Yen (millions)
2010
Principal
amount of
receivable:
Total
principal 90 days or Net credit
amount of more past
receivables due loss
Total assets managed or transfer
Trade receivables excluding mortgage loans recés 979,14¢ 5,414 2,80¢
Assets transferre (279,24Y
Assets held in portfoli 699,90:

As of March 31, 2011, the amount of the maximumasxjpe to loss was ¥36,067 million. It mainly cotssid the subordinated interests
and obligations to purchase assets with a scopésthansiderably limited relating to these se@ations of trade receivables excluding
mortgage loans receivable. As of March 31, 20112010, the amounts of the subordinated interekiting to these securitizations of
trade receivables excluding mortgage loans rectEwabre ¥16,337 million and ¥45,249 million, respey.

A portion of these trade receivables excluding age loans receivable was transferred to formerE3SR®hich were established by
certain of the Company’s subsidiaries, through Ma&t, 2011. During the years ended March 31, 2pddceeds from the transfer of
trade receivables excluding mortgage loans reckivtalthe former QSPEs and net losses recognizeédose transfers were immaterial
and there is no outstanding balance of transfegegivables in these former QSPEs as of March @ll1.2During the years ended
March 31, 2010 and 2009, proceeds from the tramdfeade receivables excluding mortgage loansivabée to the former QSPES we
¥362,147 million and ¥490,647 million, respectivednd net losses recognized on those transfers¥@d@ million and ¥993 million,
respectively. As of March 31, 2010, the outstandiatance of transferred receivables in these fo@Q®PEs was ¥75,654 million.

Securitizations of mortgage loans receivable:

Hitachi Capital Corporation sold mortgage loansiegble to unconsolidated SPEs. For the years elidech 31, 2010 and 2009, no
proceeds from the transfer of mortgage loans rabéwere recorded. The subsidiary retained sewyictsponsibilities but did not
record a servicing asset or liability because tiet to service the receivables approximated theécieg income.
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Quantitative information about delinquencies, et loss, and components of mortgage loans rabésvsubject to transfer and other
assets managed together as of and for the yead émaleh 31, 2010 is as follows:

Yen (millions)
2010
Principal
amount of
receivable:
Total
principal 90 days or Net credit
amount of more past
receivables due loss
Total assets managed or transfer
Mortgage loans receivab 224,44¢ — 12
Assets transferre 210,839
Assets held in portfoli 13,61¢

As of March 31, 2010, the amount of the subordih@iéerests measured at fair value relating to szations of mortgage loans
receivable was ¥37,661 million.

These securitizations were designed to transfemibitgage loans receivable through trusts thasfeadi the conditions of former
QSPEs. These trusts were not consolidated foreghe gnded March 31, 2010. Since all of the trugtewonsolidated upon the adop!
of the new consolidation provisions, the mortgaggmbk receivable transferred to the consolidatexismas recognized on the
Company’s consolidated balance sheet and classifidthancial assets transferred to consolidatedrigization entities on April 1,
2010.

Key economic assumptions used in measuring therdéhile of the subordinated interests relating tuggzations of mortgage loans
receivable as of March 31, 2010 are as follows:

2010
Weighted average life (in yeal 10.4

Expected credit los 0.02%
Discount rate 1.8¢-3.41%
Prepayment rat 0.3%%
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The sensitivity of the current fair value of théeudinated interests to an immediate 10 and 20epérdverse change in the
assumptions as of March 31, 2010 is as follows:

Yen (millions)
2010

Expected credit los:

Impact on fair value of 10% adverse cha (162)

Impact on fair value of 20% adverse cha (329)
Discount rate

Impact on fair value of 10% adverse cha (940

Impact on fair value of 20% adverse cha (1,847
Prepayment rate

Impact on fair value of 10% adverse cha (318

Impact on fair value of 20% adverse cha (625)

The sensitivities presented in this note are hygtathl and should be used with caution. As thergundicate, changes in fair value
based on a 10 percent variation in assumptionsrgineannot be extrapolated because the relatipredithe change in assumption to
the change in fair value may not be linear. Alsahie above tables, the effect of a variation padicular assumption of the fair value
the interest is calculated without changing anyep#ssumption; in reality, changes in one factoy neault in changes in another, which
might magnify or counteract the sensitivities.
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(7) Goodwill and Other Intangible Assets

Intangible assets other than goodwill acquiredrduthe years ended March 31, 2011, 2010 and 200@ated to ¥143,156 million,
¥177,585 million and ¥168,911 million, respectivednd related amortization expense during the yeaded March 31, 2011, 2010 and
2009 amounted to ¥115,037 million, ¥116,065 milleord ¥178,164 million, respectively.

The main component of intangible assets subjeairtortization was capitalized software. Amortizatadrcapitalized costs for software
to be sold, leased or otherwise marketed is chaxgedst of sales. The amounts charged during¢hesyended March 31, 2011, 2010
and 2009 were ¥38,899 million, ¥40,128 million a4&5,841 million, respectively.

Intangible assets other than goodwill as of MarthZ®11 and 2010 are as follows:

Yen (millions)

2011 2010

Gross carrying Accumulated Net carrying Gross carrying Accumulated Net carrying

amount amortization amount amount amortization amount

Amortized intangible assel

Software 727,01t 612,36: 114,65! 691,85¢ 580,13t 111,71¢
Software for internal us 512,51! 377,55( 134,96! 473,62: 343,73: 129,88t
Patents 100,08( 84,45¢ 15,621 106,81! 87,52¢ 19,28¢
Other 181,36: 106,42: 74,94( 173,82: 99,95 73,87
1,520,97. 1,180,79. 340,18 1,446,11! 1,111,34 334,76¢
Indefinite-lived intangible asse 16,331 — 16,33 17,69¢ — 17,69¢

The following table shows the estimated aggregatertzation expense of intangible assets for the fiee years.

Years ending March 31 Yen (millions)
2012 82,89¢
2013 64,00¢
2014 45,01(
2015 24,85:
2016 13,42
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The changes in the carrying amount of goodwill &yartable segment for the years ended March 311, 26d 2010 are as follows:

Yen (millions)

2011
Information & High Other
Tele- Functional
communication Construction Materials & Components Reportable
Systems Machinery Component: & Devices Segments Total

Balance at beginning of ye 37,44 37,96 56,67¢ 10,29¢ 23,20" 165,58t

Acquisition 9,211 — 1,84¢ — 9,931 20,99

Impairment los: — — — — (4,837 (4,837
Translation adjustment and

other (4,236) (3,820) (%) (1,195 (989 (10,249

Balance at end of ye 42 ,41¢ 34,14, 58,52( 9,09¢ 27,31¢ 171,50(

Yen (millions)
2010
Information & High Other
Tele- Functional
communication Construction Materials & Components Reportable
Systems Machinery Components & Devices Segments Total

Balance at beginning of ye 35,70¢ 4,98 56,67¢ 9,99t 27,06 134,43(

Acquisition 2,93¢ 32,98! — 182 6,21( 42,31

Impairment los: — — — — (7,28%) (7,28%)

Translation adjustment and ott (1,209 (1) — 117 (2,789 (3,870

Balance at end of ye 37,44 37,96 56,67¢ 10,29« 23,201 165,58t

The Company does not have any accumulated impairioeses related to the goodwill balances as ofth&1d, 2011 and 2010 as the

Company considers goodwill that has been fully imgzhto be written-off.

The main component of goodwill acquired during ykar ended March 31, 2010 was related to the additiacquisition of the
ownership interests in a former affiliated compahgico Construction Equipment Co., Ltd. to maka #ubsidiary.
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Components of income (loss) before income taxedrazaine taxes attributable to continuing operatiaresas follows:

Income before income tax
Income taxes
Current tax expens

Deferred tax expense (bene

Income (loss) before income tax
Income taxes
Current tax expens

Deferred tax expense (bene

Income (loss) before income tax
Income taxes
Current tax expens
Deferred tax expens

F-44

Yen (millions)

2011

Domestic Foreign Total

270,00: 162,200  432,20:

7597¢  49,14¢ 125,12
14,517 (10,559 3,95

90,49( 38,58t 129,07

Yen (millions)

2010

Domestic Foreign Total

(16,087  79,66: 63,58(

60,42¢ 27,10 87,53
63,49 (3,059 60,44

123,92: 24,05( 147,97:

Yen (millions)

2009

Domestic Foreign Total

(315,03) ~ 25,16 (289,87)

75,61: 25,66¢ 101,28
401,92t 2,04( 403,96!

477,540  27,70¢  505,24¢
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Significant components of income tax expense (bgrafributable to continuing operations and otbemprehensive income (loss), net
of reclassification adjustments, for the years erdarch 31, 2011, 2010 and 2009 are as follows:

Yen (millions)

2011 2010 2009
Continuing operations
Current tax expens 125,12: 87,53 101,28:
Deferred tax expense (benefit) (exclusive of theat$ of other components listed
below) (4,659  (19,35() (187,75)
Change in valuation allowan: 8,60¢ 79,79( 591,71¢

129,07! 147,97: 505,24¢
Other comprehensive income (loss), net of reclassibn adjustments

Pension liability adjustmen 16,11¢ 25,73¢ (53,179
Net unrealized holding gain on availe-for-sale securitie (4,740 11,69: (14,91YH
Cash flow hedge 647 72C (2,327%)

12,02¢ 38,15( (70,409
141,10: 186,12: 434,84l

The Company and its domestic subsidiaries are sutgea national corporate tax of 30%, an inhalbitax of between 17.3% and 20.7%
of the national corporate tax and a combined déuledbusiness tax and special local corporatiorbetween 3.8% and 10.1%, which in
the aggregate resulted in a combined statutoryniiectax rate of approximately 40.6% for the yeadeeinMarch 31, 2011 and 2010.

The Company and its domestic subsidiaries wereestiy) a national corporate tax of 30%, an inhabitax of between 17.3% and
20.7% of the national corporate tax and a deducbibkiness tax between 3.8% and 10.1%, which iadhe=gate resulted in a
combined statutory income tax rate of approximad€ly6% for the year ended March 31, 2009.

The Company and certain subsidiaries have adopteddansolidated taxation systems. Under the cafedelil taxation system in Japan,
the Company and certain Japanese subsidiarieslmtated, for Japanese tax purpose, all wholly owthethestic subsidiaries.
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Reconciliations between the combined statutoryrnmetax rate and the effective income tax rate @ereentage of income (loss) before
income taxes are as follows:

2011 2010 2009

Combined statutory income tax r 40.6% 40.6% (40.0%
Equity in net loss of affiliated compani 1.¢ 37.1 227
Impairment of investments in affiliated compar 0.C 9.7 1.€

Change in excess amounts over the tax basis oftimesits in subsidiaries and

affiliated companie (4.2 (0.9 (18.9)
Adjustment on sale of investments in subsidiaries affiliated companie (5.6) (0.0 0.t
Expenses not deductible for tax purpa 3.2 35.€ 5.4
Impairment of goodwil 0.4 4.6 3.4
Change in valuation allowan: 2.C 125t 204.]
Difference in statutory tax rates of foreign suiies (8.9 (20.9) (4.0)
Other, ne 0.3 1.3 (0.5

Effective income tax rat 29.9% 232. 7% 174.%%

The Company and subsidiaries operate in numeraysrigdictions around the world, many of which kastatutory tax rates lower than
Japan. The favorable differences in tax rates i@idm subsidiaries primarily occur in Asia, inclndiChina, Taiwan and Singapore. In
particular, a certain subsidiary conducting bussriasSingapore made a relatively large profit foe year ended March 31, 2011,
resulted in the significant impact on the Compamffective tax rate.

An increase in valuation allowance for the yearezhilarch 31, 2010 related primarily to the additidrcertain previously consolidated
domestic subsidiaries to the Company’s consolid&tedtion group when they became wholly-owned dutive year ended March 31,
2010. A valuation allowance was recorded for tregusidiaries’ deferred tax assets as the Compamgiuated that it was not more-
likely-than-not that these deferred tax assets @vbelrealized within the consolidated taxation grou

The Company recognized an additional valuationnadloce during the year ended March 31, 2009 regulitom the reassessment of the
realizability of the beginning of the year defertas assets mainly related to the deductible teamyatifferences associated with
retirement benefits and net operating loss carwdiods. The Company concluded that the generatigigofficant taxable income of tt
Company and certain subsidiaries was not expent#teinear future and therefore increased the tratuallowance related to the
deferred tax assets associated with those entities.

F-46 (Continued



Table of Contents

HITACHI, LTD.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

The tax effects of temporary differences and caryérds that give rise to significant portionsoé teferred tax assets and liabilities as
of March 31, 2011 and 2010 are presented below:

Yen (millions)
2011 2010
Total gross deferred tax asse

Retirement and severance bene 399,61: 406,83t
Accrued expense 301,60 292,64«
Property, plant and equipment, due to differennedepreciatior 62,03( 63,53¢
Investment in securitie 49,55¢ 68,15¢
Net operating loss carryforwar 295,48° 273,54¢
Other 218,62: 226,13:
1,326,90! 1,330,85
Valuation allowanct (1,050,979 (1,076,84)
275,92¢ 254,00¢

Total gross deferred tax liabilitie
Deferred profit on sale of properti (25,549 (27,959
Tax purpose reserves regulated by Japanese ta: (6,58¢) (6,96))
Other (92,599 (79,329
(124,73() (114,24
Net deferred tax ass 151,19¢ 139,76:-

Components of deferred tax assets as of March@ll, and 2010 are reflected in the accompanyingatiolased balance sheets
under the following captions:

Yen (millions)

2011 2010
Prepaid expenses and other current a: 130,73: 130,07:
Other asset 130,86: 114,11
Other current liabilitie (8,526) (7,31%)
Other liabilities (101,87() (97,109
Net deferred tax ass 151,19¢ 139,76

A valuation allowance was recorded against defalarassets for deductible temporary differencespperating loss carryforwards ¢
tax credit carryforwards, taking into account tae flaws of various jurisdictions in which the Compand its subsidiaries operate. The
net changes in the total valuation allowance fentbars ended March 31, 2011 and 2010 were a decof¥25,869 million and an
increase of ¥9,703 million, respectively.
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In assessing the realizability of deferred tax sspanagement of the Company considers whetkemnibre likely than not that some
portion or all of the deferred tax assets will hetrealized. The ultimate realization of defer@ddssets is dependent upon the
generation of future taxable income in specificjtaisdictions during the periods in which thesdugible differences become
deductible. Although realization is not assurednagement considered the scheduled reversals afe@fiax liabilities and projected
future taxable income, including the execution @tain available tax strategies if needed, in mgkinis assessment. Based on these
factors, management believes it is more likely thanthe Company will realize the benefits of thdeductible differences, net of the
existing valuation allowance as of March 31, 2011.

As of March 31, 2011, the Company and various slidases have operating loss carryforwards of ¥788 /illion which are available
to offset future taxable income, if any. Operatiogs carryforwards of ¥428,230 million expire by idla31, 2016, ¥275,864 million
expire by March 31, 2021, and ¥54,200 million egpir various years thereafter or do not expire.

Deferred tax liabilities have not been recognizmdefkcess amounts over the tax basis of investniefdseign subsidiaries that are
considered to be reinvested indefinitely, becausé slifferences will not reverse in the foreseediere and those undistributed
earnings, if remitted, generally would not resnltmaterial additional Japanese income taxes becdusm-taxable dividends from
foreign subsidiaries. Determination of such lial@B is not practicable.
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(9) Short-term and Long-term Debt
The components of short-term debt as of March 8112and 2010 are summarized as follows:

Yen (millions)

2011 2010
Borrowings, mainly from bank 395,85¢ 388,80
Commercial pape 66,10t 46,377
Borrowings from affiliates 10,627 16,26¢

472,58t 451,45

The weighted average interest rate on short-tefsh @estanding as of March 31, 2011 and 2010 wa& @&nd 0.4%, respectively.
The components of long-term debt as of March 31,12dhd 2010 are summarized as follows:

Yen (millions)

2011 2010
Unsecured notes and debentu
Due 2013, interest 0.72% debent 80,00( 80,00(
Due 2010, interest 0.7% debent — 49,89¢
Due 2015, interest 1.56% debent 49,98¢ 49,987
Due 2010, interest 0.74% debent — 5,00(
Due 201-2017, interest 0.5-2.17%, issued by subsidiari 363,23: 457,72¢
Unsecured convertible debentur
Due 2014, interest 0.1% debent 99,36( 99,99¢
Due 2016 and 2019, zero coupon, issued by a sabg 20,10¢ 40,00(
Loans, principally from banks and insurance comgsi
Secured by various assets and mortgages on propky and equipment, maturing 2011—
2015, interest 1.&-5.4% 19,04: 68,84
Unsecured, maturing 20-2026, interest 0..-6.97% 970,48: 1,030,322
Capital lease obligatior 36,31¢ 33,91¢
1,638,52! 1,915,69:
Less current portio 338,21¢ 303,73(

1,300,31. 1,611,96.
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The aggregate annual maturities of long-term détbt &larch 31, 2012 are as follows:

Years ending March 31 Yen (millions)

2013 365,19¢
2014 261,26¢
2015 381,38¢
2016 97,18(
Thereafte 195,27¢
1,300,31.

Short-term and longerm debt above include secured borrowings resgpitiainly from the transfers of trade receivableg to not mee
the criteria for a sale pursuant to ASC 860 andaaoeunted for as secured borrowings with pledgmbéteral. The transferred assets
are restricted solely to satisfy the obligationd &me pledged assets approximate the amount oftsurcbwings. Short-term debt above
as of March 31, 2011 and 2010 includes such bormgsvof ¥2,390 million and ¥2,449 million, respeetiy and longterm debt above «
of March 31, 2010 includes such borrowings of ¥5Q,illion.

As is customary in Japan, both short-term and kemngr bank loans are made under general agreenmantsrovide that securities and
guarantees for present and future indebtednesdeviiven upon request of the bank, and that th& bhall have the right, as the
obligations become due, or in the event of thefaalg, to offset cash deposits against such ohbtigat

Generally, the mortgage debenture trust agreena@igtsertain secured and unsecured loan agreenrentdgg among other things, that
the lenders or trustees shall have the right t@zay distribution of earnings, including the payinef dividends and the issuance of
additional capital stock, submitted to them fooprpproval and also grant them the right to retjaeditional securities or mortgages
property, plant and equipment.

In December 2009, the Company issued ¥100,000omidbnvertible bonds due 2014. The bondholdergtided to stock acquisition
rights effective from January 4, 2010 to Decemlir2D14. The initial conversion price is ¥317 pgeare. Aside from the standard
antidilution provisions, the conversion price shmdlreduced for a certain period before the eadgmption triggered upon the
occurrence of a corporate event or delisting evEm. reduction of the conversion price will be lthea the premium which is based on
the Company’s common stock price and the effeatate of the reduction. The reduced price will rafrigen ¥238 to ¥317. When each
of the closing prices of the shares of the Compangimmon stock at the Tokyo Stock Exchange on &@iramous trading days are
130% or more of the conversion price of the borgjsieable on those trading days, the Company hagption to redeem all the
remaining bonds on a specified redemption date afteuary 3, 2013 at a rate of ¥100 per ¥100 df band. The Company was not
required to bifurcate any of the embedded featcoesained in these bonds for accounting purposes.
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In September 2007, Hitachi Metals Ltd. (the issuggubsidiary of the Company, issued ¥20,000 anilturoyen zero coupon
convertible bonds due 2016 (the 2016 bonds) an¢gd¥R0million Euroyen zero coupon convertible bodde 2019 (the 2019 bonds)
(together, “the Bonds"). In the case of the 2016ds the bondholders are entitled to stock acdurisiights effective from

September 27, 2007 to August 30, 2016 and thalmitinversion price is ¥2,056 per share. In the cashe 2019 bonds, the
bondholders are entitled to stock acquisition sgffective from September 27, 2007 to August 8092and the initial conversion price
is ¥2,042 per share. The closing price of the shaneAugust 28, 2007, as reported by Tokyo StoathBrge, was¥344 per share. Tl
stock acquisition rights may be exercised by thddroof the bonds during any particular calendaartgr only if the closing price of the
shares for any 20 trading days in a period of 3Gseoutive trading days ending on the last tradagaf the immediately preceding
calendar quarter is more than 120% of the convensiwe. The Bonds also contain other embeddedrestnone of which were
required to be bifurcated, such as the issuerlopion, the issuer’s cash-settlement option, tredinvestors’ put option. By giving
notice to the bondholders on or after Septembe2QB2 (in the case of the 2016 bonds), or on er &eptember 13, 2014 (in the case
of the 2019 bonds), the issuer may acquire frorbaiidholders all of the relevant bonds under tish-cattlement option, and upon
reacquiring the Bonds, the issuer is required totpa bondholders cash equal to 100% of the prad@mount and deliver common
shares of the issuer with a fair value equivalerhe fair value of the stock acquisition rights. fr the put option, the bondholders are
entitled, at their option, to require the issuerddeem the Bonds at a redemption price of 100#eprincipal amount on September
2010 and September 13, 2013 (with respect to thhé BOnds) and on September 13, 2011 and Septerhp2015 (with respect to the
2019 bonds).
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(10) Retirement and Severance Benefit
(a) Defined benefit plan:

The Company and its subsidiaries have a numbeordfibutory funded defined benefit pension pland anfunded lump-sum payment
plans to provide retirement and severance benefgsbstantially all employees. The Company anthzesubsidiaries adopted cash
balance plans, and certain subsidiaries amendéaircef their defined benefit plans to cash balgrle@s during the years ended
March 31, 2011, 2010 and 2009.

Under the cash balance plans, each employee hasaal account which represents pension bendfits.balance in the notional
account is based on principal credits, which amriailated as employees render services, and inteeghts, which are determined
based on the market interest rates.

Under unfunded lump-sum payment plans, employeesrditled to lump-sum payments based on theiriegsrand the length of
service at retirement or termination of employnfentreasons other than dismissal for cause.

Net periodic benefit cost for the funded benefitgien plans and the unfunded lump-sum payment fitarthe years ended March 31,
2011, 2010 and 2009 consists of the following congas:

Yen (millions)

2011 2010 2009
Service cos 71,88 71,77 72,064
Interest cos 54,03¢ 55,35 54,70
Expected return on plan assets for the pe (35,74) (33,564 (45,809
Amortization of prior service bene (23,6149 (22,00 (21,109
Amortization of actuarial los 89,54¢ 96,39¢ 71,85]
Transfer to defined contribution pension p 1,80¢ 39 (1,289
Curtailments (gain) los 1,082 (227) —
Settlements los — 602 —
Employee’ contributions (162) (164) (48¢9)
Net periodic benefit cot 158,83 168,21( 129,93

The estimated prior service cost and actuarialfiasthe defined benefit pension plans that willdmeortized from accumulated other
comprehensive income (loss) into net periodic bienest during the year ending March 31, 2012 aréodows:

Yen (millions)
Prior service benef (22,96¢)
Actuarial loss 94,36¢
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Reconciliations of beginning and ending balanceth@benefit obligation and the fair value of p&ssets of the contributory funded
defined benefit pension plans and the benefit akibgp of unfunded lump-sum payment plans are dsvist

Yen (millions)

2011 2010
Change in benefit obligatiol
Benefit obligation at beginning of ye 2,193,44! 2,205,45!
Service cos 71,88! 71,77
Interest cos 54,03¢ 55,35:
Plan amendmen 99:¢ 27t
Actuarial loss 24.,42; 26,73¢
Benefits paic (144,529 (160,049
Acquisitions and divestiture 3,32¢ 39¢
Transfer to defined contribution pension p (9,35%) (996
Curtailments 644 12¢
Settlement: — (3,95€)
Foreign currency exchange rate char (6,386 (1,675
Benefit obligation at end of ye 2,188,48! 2,193,44!
Change in plan asse
Fair value of plan assets at beginning of \ 1,269,13: 1,123,641
Actual return on plan asse 3,53¢ 169,00
Employer! contributions 110,43¢ 100,29¢
Employee’ cash contribution 162 164
Benefits paic (106,089 (117,839
Acquisitions and divestiture 4,94 27C
Transfer to defined contribution pension p (1,549 (959
Settlement: — (3,956
Foreign currency exchange rate char (4,86]) (1,50%)
Fair value of plan assets at end of y 1,275,72! 1,269,13
Funded statu (912,76() (924,319

Amounts recognized in the consolidated balancetstaeeof March 31, 2011 and 2010 are as follc

Yen (millions)

2011 2010
Other asset 9,78t 11,40¢
Accrued expense (30,730 (30,549
Retirement and severance bene (891,819 (905,187

(912,760  (924,31))
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Amounts recognized in accumulated other comprekiersss as of March 31, 2011 and 2010 consist of;

Yen (millions)

2011 2010
Prior service benef (129,91¢) (153,50
Actuarial loss 618,90! 655,66

488,98 502,16

The Company and all subsidiaries use their yearasral measurement date. Weighted-average assumpsted to determine the year-
end benefit obligations are as follows:

2011 2010
Discount rate 2.4% 2.5%
Rate of compensation incree 2.6% 2.6%
Weightedaverage assumptions used to determine the netlmegension cost for the years ended March 31, 2010 and 2009 are
follows:

2011 2010 2009
Discount rate 2.5% 2.6% 2.5%
Expected lon-term return on plan asse 2.% 3.C% 3.4%
Rate of compensation incree 2.€% 2.7% 2. 1%

The expected lonterm rate of return on plan assets is developeddoh asset class, and is determined primarilyisinrital returns ol
the plan assets and other factors.

The accumulated benefit obligation was ¥2,102,80llomas of March 31, 2011 and ¥2,107,093 milleasof March 31, 2010.

Information for pension plans with accumulated Brbligations in excess of plan assets and penglans with projected benefit
obligations in excess of plan assets is as follows:

Yen (millions)

2011 2010
Plans with accumulated benefit obligations in esafglan asset:
Accumulated benefit obligatior 1,874,84 1,917,05.
Plan asset 1,028,46! 1,058,94.
Plans with projected benefit obligations in exocefsglan asset:
Projected benefit obligatior 2,004,55. 2,061,64!
Plan asset 1,082,00 1,125,92.
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The objective of the Company’s investment policyoignsure a stable return from the plans’ investmever the long term, which
allows the Company’s and certain subsidiaries’ fen&inds to meet their future obligations, and @wmpany and certain subsidiaries
attempt to maintain the pension funds in sound itimmd In order to achieve the above objectiveargét rate of return is established,
taking into consideration the composition of papémts, level of funded status, the Company’s athin subsidiaries’ capacity to
absorb risks and the current economic environnfdat, a target asset allocation is establisheathieae a target rate of return, based
on the expected rate of return by each asset thesstandard deviation of the rate of return &adcorrelation coefficient among the
assets. The investments are diversified. Undecuihent target asset allocation, approximately &@ent of plan assets are invested in
equity securities and approximately 45 percenfrarested in domestic and foreign government bomdiscarporate bonds. The
remaining 25 percent are invested in other asset$) as hedge funds, private equity funds andrigerance company general accounts.
The Company and certain subsidiaries reduced tleeatequity securities during the year ended WM&, 2011 in order to reduce the
risks resulting from volatility in the equity martike Rebalancing will occur if markets fluctuateeixcess of certain levels. The Company
and certain subsidiaries periodically review acteailirns on assets, economic environments anddhpacity to absorb risk and realign
the target asset allocation if necessary.

The Company and certain subsidiaries prioritizeube of observable inputs in markets over the is@abservable inputs when
measuring fair value as follows:

Level 1
Quoted prices for identical assets in active market

Level 2

Quoted prices for similar assets in active markeisted prices associated with transactions tleahar distressed for identical or sim|
assets in markets that are not active; or, valnatighose significant inputs are derived from oralorated by observable market data.

Level 3
Valuations using inputs that are not observable.
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The following table presents the plan assets tieatreeasured at fair value as of March 31, 201128d.

Equity securities (g
Government and municipal debt securities
Corporate and other debt securities

Hedge funds (d

Securitization products (i

Cash and cash equivalel

Life insurance company general account:
Commingled funds (g

Other

Equity securities (g
Government and municipal debt securities
Corporate and other debt securities

Hedge funds (d

Securitization products (i

Cash and cash equivalel

Life insurance company general account:
Commingled funds (g

Other
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Yen (millions)

2011
Fair Value Measurements

Total Level 1 Level 2 Level 3

112,80t 108,88t 3,92( —

118,16! 113,18: 4,98: —
62,14¢ — 31,04¢ 31,10(
55,35¢ — 13,01« 42,34¢
34,08’ — — 34,081

25,45% 25,45 — —

116,55¢ — 116,55¢ —
703,27! — 666,12° 37,15:
47,86¢ 37,24( 6,974 3,65(
1,275,720 284,76° 842,62:  148,33:

Yen (millions)
2010
Fair Value Measurements

Total Level 1 Level 2 Level 3

132,25¢ 131,26 991 —

190,90t  183,07° 7,82¢ —
50,77( — 31,271 19,49:
57,64: — 8,25¢€ 49,38¢
29,26: — — 29,26:

20,03¢ 20,03¢ — —

85,29¢ — 85,29¢ —
661,67: — 624,19( 37,48:
41,29( 26,85 9,511 4,922
1,269,13: 361,23t 767,35,  140,54!
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Approximately 75 percent and 85 percent of tyogecurities are invested in Japan-listed stosksf arch 31, 2011 and 2010,
respectively. Approximately 25 percent and 15 petro# equity securities are invested in stocketistverseas as of March 31,
2011 and 2010, respectively. Equity securitiespaimarily valued at quoted market prici

Approximately 80 percent of government and roijpal debt securities are invested in bonds isguddpan and primarily consist
of Japanese government bonds as of March 31, 204 2@10. Approximately 20 percent of government ismuhicipal debt
securities are invested in bonds issued in overseakets and primarily consist of foreign governtrigands as of March 31, 2011
and 2010. Government and municipal debt secuitieprimarily valued at prices provided by the siies industry, the industri
associations in each country, or prices which afeutated on the basis of market interest r:

Approximately 25 percent and 30 percent of ooape and other debt securities are invested idd@sued in Japan as of

March 31, 2011 and 2010, respectively. Approximat@ percent and 70 percent of corporate and akblet securities are inves!
in bonds issued in overseas markets as of MarcB@lL, and 2010, respectively. Corporate and otebt skcurities are mainly
valued at prices provided by the securities ingustre industrial associations in each countryprazes which are calculated on
basis of market interest rates. If these valuemaravailable, corporate and other debt securties/alued at theoretical prices,
taking into consideration the interest rates ofegoment bonds of the related countries, swap isteates and credit risk

Hedge funds are invested primarily in relative eadtrategy funds, event driven funds, equity lomgsfunds, and macroeconor
and Commodity Trading Advisor (CTA) funds. Hedgeds are valued using the Net Asset Value (NAV) jated by the
administrator of the fund. The NAV is based onthkie of the underlying assets owned by the furidumits liabilities, and then
divided by the number of units outstandi

Securitization products are invested primadrilgollateralized loan obligations. These investtaeme valued at prices provided by
financial institutions. The Company corroboratess phices, taking into consideration primarily tharket values of the underlying
loans, the market values of similar debt securiti@sl the future expected default rates and regaeges of the collateralized
loans.

Life insurance company general accounts are vadtiednversion value at the end of the per

Commingled funds represent pooled institutionakstments. Approximately 35 percent of comminglatifiare invested in list
stocks as of March 31, 2011 and 2010, 40 percahB&rpercent in government and municipal debt séesias of March 31, 201
and 2010, respectively, 10 percent in corporateadiner debt securities as of March 31, 2011 and28dd 15 percent and 20
percent in other assets as of March 31, 2011 ah@,28spectively. Commingled funds are valued @it tNAV provided by the
administrators of the funds, which are based orvéhee of the underlying assets owned by the fudidgjed by the number of
units outstanding
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The following table presents the reconciliatiorited beginning and ending balances of Level 3 a$sethe year ended March 31, 2011

and 2010.

Corporate and other debt securi
Hedge fund:

Securitization produci
Commingled fund:

Other

Corporate and other debt securi
Hedge fund:

Securitization produci
Commingled fund:

Other

Yen (millions)

2011
Actual
return on Realized

Beginning plan assets gain or loss ot Transfers Ending
balance at still held at plan assets Purchases, in and/or Foreign balance at
March 31, the reporting sold during sales, and out of currency March 31,

2010 date the period settlements, ne Level 3 exchangt 2011
19,49 197 12 11,43« 13z (169 31,10(
49,38¢ 2,082 (370) (8,729 — (30) 42,34¢
29,26: 7,28¢ 1,09( (3,45:) (72) (25) 34,08
37,48: (3,48E) (375) 3,66( 32 (162) 37,15:
4,922 (4679 537 (1,339 — ) 3,65(
140,54! 5,614 894 1,58( 94 (399 148,33

Yen (millions)
2010
Actual
return on Realized

Beginning plan assets gain or loss ot Transfers Ending
balance at still held at plan assets Purchases, in and/or Foreign balance at
March 31, the reporting sold during sales, and out of currency March 31,

2009 date the period settlements, ne Level 3 exchangt 2010
5,952 123 87 13,44¢ — (115 19,49:
82,161 8,57¢ 227 (41,587 — 7 49,38¢
16,097 14,49¢ 34z (1,677) — 4 29,26
44,06 (6,192 (1,056) 665 — 3 37,48:
5,987 (529) (91) (447) — 2 4,92;
154,26( 16,471 (49) (29,596 — (99)  140,54!
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The Company and its subsidiaries expect to cortei¥®16,985 million to their defined benefit pldasthe year ending March 31,
2012.

The following benefit payments, which reflect extgecfuture service, as appropriate, are expectée fmaid.

Years ending March 31 Yen (millions)
2012 138,77
2013 133,34:
2014 119,43
2015 124,69
2016 124,96:
2017-2021 620,22(

(b) Defined contribution plans

The Company and certain subsidiaries have a nuoflgEfined contribution plans. The amount of cestognized for the Company’s
and certain subsidiaries’ contributions to the pléor the years ended March 31, 2011, 2010 and 2@08 ¥18,593 million,
¥18,758 million and ¥18,059 million, respectively.
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(11) Common Stock
The Company has authorized issuance of 10 billi@ares of common stock.
The number of issued shares and the amount of constock for the years ended March 31, 2011, 208809 are as follows:

Yen (millions)
Issued shares Amount

Balance as of March 31, 2009 and 2| 3,368,126,05 282,03
Issuance of common sto 1,150,000,00 126,77¢
Conversion of convertible boni 6,30¢ 1
Balance as of March 31, 20 4,518,132,36 408,81(
Conversion of convertible bon: 2,012,59! 31¢
Balance as of March 31, 20 4,520,144,96 409,12¢

The issuance of common stock for the year endediMat, 2010 and the conversion of convertible bantdscommon stock for the
years ended March 31, 2011 and 2010 were accotmt@daccordance with the provisions of the Jagar@ompany Law by crediting
one-half of the issue price or the conversion piiceach of the common stock accounts and theadapitplus accounts.
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(12) Capital Surplus

The changes in capital surplus include the efféchanges in the Company’s ownership interestsicansolidated subsidiaries. The net
income (loss) attributable to Hitachi, Ltd. andisgers from (to) noncontrolling interests for theays ended March 31, 2011 and 2010
are as follows:

Yen(millions)
2011 2010
Net income (loss) attributable to Hitachi, L 238,86 (106,96))
Transfers from (to) the noncontrolling interests
Decrease in capital surplus for purchase of fiseedl subsidiaries’
ownership interests to convert them into wholly edrsubsidiarie (6,719 (58,179
Other (1,51¢) (6,829
Net transfers from (to) noncontrolling intere (8,229 (64,999
Change from net income (loss) attributable to Hitakctd. and transfers from (to) noncontrolling
interests 230,64( (171,959

The purchase of five listed subsidiaries’ ownershiprests is related to the purchase of the nanalting interests of Hitachi
Information Systems, Ltd., Hitachi Software Engirieg Co., Ltd., Hitachi Systems & Services, Ltditddhi Plant Technologies, Ltd.
and Hitachi Maxell, Ltd. for the purpose of conuggtthem into wholly owned subsidiaries. As a redditachi Information Systems,
Ltd., Hitachi Software Engineering Co., Ltd. andd¢hi Systems & Services, Ltd. had been converttwholly owned subsidiaries
during the year ended March 31, 2010, and Hita@mtPrechnologies, Ltd. and Hitachi Maxell, Ltd dhaeen converted into wholly
owned subsidiaries during the year ended Marct2@11. On October 1, 2010 when Hitachi Systems &iges, Ltd., was merged into
Hitachi Software Engineering Co., Ltd., Hitachi @&adns, Ltd. was established. The total decreasesmcontrolling interests during t
years ended March 31, 2011 and 2010 resulting frase equity transactions were ¥8,667 million at@3¥880 million, respectively.

(13) Legal Reserve and Retained Earnings, and Dividenc

The Japanese Company Law (JCL) provides that egginan amount equal to 10 percent of appropriataf retained earnings to be
paid as dividends should be appropriated as aatapitplus or a legal reserve until the total qfitad surplus and legal reserve equals
percent of stated common stock. In addition todf@nfrom capital surplus to stated common stoitkee capital surplus or legal rese!
may be available for dividends by resolution of shareholders’ meeting.

Dividends during the years ended March 31, 20112889 represent dividends declared during thosesy€ar the year ended
March 31, 2010, the Company did not pay any divittei©n May 11, 2011, the Board of Directors appdoaeash dividend for the
second half of the year ended March 31, 2011 d¥ ¥8r share, aggregating ¥13,553 million. No piioviias been made in the
accompanying consolidated financial statementghisrcash dividend.

Cash dividends per share for the years ended MarcB011 and 2009 were ¥8.0 and ¥3.0, respectiaed on dividends declared
with respect to earnings for the periods.
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(14) Treasury Stock

The JCL allows a company to acquire treasury stgpon shareholders’ approval to the extent thaidefit distributable funds are
available. If the Board of Directors’ authoritygtated in the articles of incorporation, a compargllowed to acquire treasury stock not
upon shareholders’ approval but Board of Directapgroval. Acquisition of treasury stock is allowstter the Company’s articles of
incorporation.

Pursuant to the provisions of the JCL, sharehold®g request the company to acquire their shapregenting less than a minimum
trading lot as shares less than a minimum tradigdnnot be publicly traded and such a sharehabiloleling less than a minimum
trading lot cannot exercise a voting right and o8tareholder’s rights except as provided in thie dChe articles of incorporation. The
JCL also states that a shareholder holding shassshan a minimum trading lot may request the emmypo sell its treasury stock, if
any, to the shareholder up to a minimum tradingflentitled under the articles of incorporatioral&of treasury stock is allowed under
the Company’s articles of incorporation.

The changes in treasury stock for the years endadtv31, 2011, 2010 and 2009 are summarized asviill

Yen (millions)
Shares Amount

Balance as of March 31, 20 43,727,72 26,13(
Acquisition for treasun 1,500,22 85¢
Sales of treasury stot (1,253,99) (757)
Balance as of March 31, 20 43,973,96 26,23’
Acquisition for treasun 376,02! 11t
Sales of treasury stot (335,739 (207)
Balance as of March 31, 20 44,014,25 26,15
Acquisition for treasunr 456,70! 18z
Sales of treasury sto (41,926,87) (24,967)
Balance as of March 31, 20 2,544,07 1,371

Sales of treasury stock for the year ended Mar¢t2311 includes exchange of treasury stock to nmmeling interest holders in order
to convert Hitachi Plant Technologies, Ltd. andaditi Maxell, Ltd. to wholly owned subsidiaries.
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(15) Accumulated Other Comprehensive Los:

Accumulated other comprehensive loss, net of rélate effects, displayed in the consolidated statgsof equity is classified as
follows:

Yen (millions)

2011 2010 2009
Foreign currency translation adjustmel

Balance at beginning of ye (182,78  (179,73) (69,229

Other comprehensive income (loss), net of reclassibn adjustment (69,199 4,28¢ (110,899

Net transfer from (to) noncontrolling intere (229 (7,335 384

Balance at end of ye (252,206  (182,78) (179,73)
Pension liability adjustment

Balance at beginning of ye (272,41()  (405,08) (221,00)

Other comprehensive income (loss), net of recligssibn adjustment 15,85: 141,76: (184,15)

Net transfer from (to) noncontrolling intere (8) (9,08¢) 78

Balance at end of ye (256,56()  (272,41()  (405,08)
Net unrealized holding gain on availe-for-sale securities

Balance at beginning of ye 25,56¢ 12 22,58

Effect of consolidation of securitization entitiggon initial adoption of the amend

provisions of ASC 811 (2,97%) — —

Other comprehensive income (loss), net of recligssibn adjustment (5,72 23,20¢ (22,855

Net transfer from (to) noncontrolling intere 46 2,34: 28€

Balance at end of ye 16,90¢ 25,56¢ 12
Cash flow hedge:

Balance at beginning of ye (2,428 (1,544 45(

Other comprehensive income (loss), net of reclassibn adjustment 1,23 (839) (2,03))

Net transfer from (to) noncontrolling intere — (57) 37

Balance at end of ye (1,19%) (2,42%) (1,544
Total accumulated other comprehensive |

Balance at beginning of ye (432,05) (586,35) (267,199

Effect of consolidation of securitization entitiggon initial adoption of the amend

provisions of ASC 81! (2,977 — —

Other comprehensive income (loss), net of recligssibn adjustment (57,83 168,42t (319,93

Net transfer from (to) noncontrolling intere (197) (14,137) 78E

Balance at end of ye (493,06:) (432,05) (586,35)
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The following is a summary of reclassification adjuents by each classification of other comprelverisicome (loss) arising during 1
years ended March 31, 2011, 2010 and 2009 anchibergts of income tax expense or benefit allocadeghth component of other
comprehensive income (loss), including reclasdificeadjustments. The amounts include amountdatable to noncontrolling

interests.
Yen (millions)
2011
Before-tax Tax benefil Net-of-tax
amount (expense) amount
Other comprehensive loss arising during the y
Foreign currency translation adjustme (90,647) — (90,647)
Pension liability adjustmen (55,049 26,58( (28,469
Net unrealized holding gain on availe-for-sale securitie (10,045 4,83: (5,212
Cash flow hedge 74 (177) (103)
(155,66 31,23¢ (124,42¢)
Reclassification adjustments for realized net Inskided in net income
Foreign currency translation adjustme 3,26¢ — 3,26¢
Pension liability adjustmen 78,50¢ (33,96) 44,54
Net unrealized holding gain on availe-for-sale securitie (249 104 (140
Cash flow hedge 2,55( (459 2,091

84,07¢ (34,319 49,75¢
Other comprehensive loss, net of reclassificatijnsiments

Foreign currency translation adjustme (87,379 — (87,379
Pension liability adjustmen 23,457 (7,38)) 16,07¢
Net unrealized holding gain on availe-for-sale securitie (10,289 4,93 (5,359
Cash flow hedge 2,624 (63€) 1,98¢

(71,58) (3,080 (74,66
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Yen (millions)

2010
Before-tax Tax benefil Net-of-tax
amount (expense) amount
Other comprehensive income arising during the y
Foreign currency translation adjustme 8,48 — 8,481
Pension liability adjustmen 116,18« 3,97¢ 120,16:
Net unrealized holding gain on availe-for-sale securitie 40,29¢ (11,759 28,531
Cash flow hedge (30¢) (1,179 (1,487)
164,65¢ (8,957) 155,70t
Reclassification adjustments for realized net Inskided in net loss
Foreign currency translation adjustme (1,580 — (1,580
Pension liability adjustmen 73,77¢ (29,916 43,86(
Net unrealized holding gain on availe-for-sale securitie 23€ (97) 13¢
Cash flow hedge 25€ 552 81C
72,69( (29,46)) 43,22¢
Other comprehensive income, net of reclassificagidjustments
Foreign currency translation adjustme 6,907 — 6,907
Pension liability adjustmen 189,96( (25,93 164,02:
Net unrealized holding gain on availe-for-sale securitie 40,531 (11,855 28,67¢
Cash flow hedge (50) (627) (677)
237,34¢ (38,417 198,93!
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Other comprehensive loss arising during the y
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain on availe-for-sale securitie
Cash flow hedge

Reclassification adjustments for realized net Inskided in net loss
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain on availe-for-sale securitie
Cash flow hedge

Other comprehensive loss, net of reclassificatjnsiments
Foreign currency translation adjustme
Pension liability adjustmen
Net unrealized holding gain on availe-for-sale securitie
Cash flow hedge

F-66

Yen (millions)
2009
Before-tax Tax benefil Net-of-tax
amount (expense) amount

(144,31) — (144,31)
(318,55) 73,58¢ (244,96
(68,65:) 26,15¢ (42,49/)
(6,852) 2,44¢ (4,40¢)
(538,38 102,19: (436,18)
(25%) — (257)
53,18¢ (21,319 31,87:
27,13« (10,99)) 16,13;
90C (76) 82
80,96 (32,38¢) 48,58:
(144,57() — (144,57()
(265,37)) 52,27¢ (213,09
(41,51%) 15,16: (26,357)
(5,959 2,37( (3,589
(457,41) 69,807 (387,600
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(16) Pledged Asset:
As of March 31, 2011, the Company and certain slignses pledged a portion of their assets as eslaprimarily for bank loans as

follows:
Yen (millions)
Cash and cash equivalel 1,42¢
Other current asse 89¢
Investments and advanc 562
Land 1,68¢
Buildings 4,66¢
Machinery and equipme 14,94(
Other asset 12
24,18

In addition to the above, prepaid expenses and otlreent assets as of March 31, 2011 and 201Qdedlestricted cash of ¥2,661
million and ¥4,168 million, respectively, as a canpating balance for short-term borrowing arranggme
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(17) Commitments and Contingencies

The Company and its operating subsidiaries ardrogemtly liable for loan guarantees to its afféiatand others in the amount of
approximately ¥50,592 million as of March 31, 2011.

Hitachi Capital Corporation (HCC) and certain otfieancial subsidiaries provide guarantees to fomarinstitutions for extending loau
to customers of the subsidiaries. As of March 1,12 the undiscounted maximum potential future paytsiunder such guarantees
amounted to ¥393,729 million. For providing thesarmgntees, the subsidiaries obtain collateral apjaie for the amounts of the
guarantees, and therefore, the Company considerssthto be low. The Company accrued ¥13,226 onilis an obligation to stand
ready to perform over the term of the guarantedlarevent the customer cannot make scheduled pagme

The subsidiaries provide certain revolving lines&dit to their credit card holders in accordawéé the terms of the credit card
business customer service contracts. In additt@Ctompany and HCC provide loan commitments tdiats and others.

The outstanding balance of these revolving linesrefit, credit facilities and loan commitmentsod#larch 31, 2011 is as follows:

Yen (millions)

Total commitment availabl 11,28¢
Less amount utilize 1,08i
Balance availabl 10,20:

A portion of these revolving lines of credit is pimy credit approval and cannot be utilized.

The Company and certain subsidiaries have lingaficarrangements with banks in order to secdigasmcing source for business
operations. The unused lines of credit as of M&kth2011 amounted to ¥400,078 million, primariljated to unused lines of credit
belonging to the Company. The Company maintainsncibment line agreements with a number of bankspayd commissions as
consideration. These commitment agreements gep@ralide a one-year term, and are subject to rahatithe end of the term. The
unused availability under these agreements as ofival, 2011 amounted to ¥200,000 million. The Canypalso maintains another
commitment line agreement, whose three years aadrtenths term ends in May 2013, with financing camips. The unused
availability under this agreement as of March 311, Pamounted to ¥100,000 million.

As of March 31, 2011, outstanding commitments li@r purchase of property, plant and equipment wepeoximately ¥38,819 million.
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It is a common practice in Japan for companiethénordinary course of business, to receive pramnyssotes in the settlement of trade
accounts receivable and to subsequently discowht sotes to banks or to transfer them by endorsetoeuppliers in the settlement of
accounts payable. As of March 31, 2011 and 20E0Cibmpany and subsidiaries were contingently liédniérade notes discounted and
endorsed in the following amounts:

Yen (millions)
2011 2010
Notes discounte 3,59: 3,497
Notes endorse 1,851 2,53¢
5,44 6,03t

A certain subsidiary is contingently liable for ttiansfer of export receivables with recourse. Aslarch 31, 2011, the amount of
transfer of export receivables with recourse wa88& million.

The Company and its subsidiaries provide warraritiesertain of their products. The accrued produatranty costs are based prime
on historical experience of actual warranty claifitse changes in accrued product warranty costthéoyears ended March 31, 2011,
2010 and 2009 are summarized as follows:

Yen (millions)
2011 2010 2009
Balance at beginning of ye 56,95 60,44¢ 73,71t
Expense recognized upon issuance of warra 20,75t 20,80¢ 34,99(
Usage (19,219 (21,69¢) (43,369
Other, including effect of foreign currency trarisla (3,164 (2,607) (4,887
Balance at end of ye 55,32¢ 56,95 60,44

On June 15, 2006, Hamaoka Nuclear Power Statiorbé Chubu Electric Power Co., Inc. shut down tluturbine damage. As a
precautionary measure, on July 5, 2006, Shika Mn¢ewer Station No. 2 of Hokuriku Electric Powemgpany, which uses the same
type of turbines, was shut down for an examinatibthe turbines and the examination revealed dart@g® turbine vanes. The
Company accrued a provision for the repair costs.
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In September 2008, Chubu Electric Power Co., lited fa lawsuit against the Company. Chubu Ele®ower Co., Inc. seeks
compensation for consequential losses of ¥41,8U®dmmostly composed of the additional costs tatsiwvto thermal power arising

from the shutdown at Hamaoka Nuclear Power Stafios. In May 2009, Hokuriku Electric Power Compdibgd a lawsuit against the
Company. Hokuriku Electric Power Company seeks @msption for consequential losses of ¥33,701 miltimstly composed of the
additional costs to switch to thermal power aridimgn the shutdown at Shika Nuclear Power StatiortNThe Company is vigorously
defending itself in these lawsuits. The Companyrt@saccrued for consequential losses relatedesethawsuits. However, there can be
no assurance that the Company will not be liabteafty amount claimed.

In January 2007, the European Commission ordee€tdmpany and one of its affiliated companies tpaéine for infringement of E
antitrust rules regarding alleged antitrust viaas for the gas insulated switchgear equipment asedbstations. In April 2007, the
Company lodged an appeal with the Court of Firstance of the European Communities requestingdbe to annul the decision of 1
European Commission. The determination has not texetered at present, but the Company accruec#sonably estimated amount
for the fine.

In December 2006, the Company and a subsidiaryinfe received requests for information from theoffean Commission, and a
subsidiary in Japan received a grand jury subpoenannection with the investigation conducted g Antitrust Division of the U.S.
Department of Justice, all in respect of allegetitrarst violations relating to liquid crystal displs. The Japanese subsidiary paid the
in relation to the investigation by the Antitrusivi3ion of the U.S. Department of Justice in Jufe2

In June 2007, the Company received requests formdtion from the European Commission in respeetlefjed antitrust violations
relating to dynamic random access memories. In B0, the European Commission ordered the Compapayt a fine for
infringement of EC antitrust rules. The Companydghat fine in August 2010.

In November 2007, a subsidiary of the Company éUuhS. received a grand jury subpoena in connegtitnthe investigation
conducted by the Antitrust Division of the U.S. Regment of Justice in respect of alleged antitvitdations relating to cathode ray
tubes. In addition, in November 2007, two subsid&in Asia and in Europe received requests farinhtion from the European
Commission. Furthermore, in November 2007, a stidogidn Canada received requests for informatiomfithe Canadian Competition
Bureau.
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In June 2009, a subsidiary of the Company in Japesived a grand jury subpoena in connection wghivestigation conducted by 1
Antitrust Division of the U.S. Department of Just@nd received requests for information from theopean Commission, and a
subsidiary of the Company in Korea was investigatte@lingapore by the Competition Commission of &paye, all in respect of alleg
antitrust violations relating to optical disk drézelhose subsidiaries accrued the reasonably @stimanount for the loss in relation to
the investigation.

The Company and these companies have cooperatedheicompetent authorities in connection withaheve matters. Depending
upon the outcome of these matters, fines or sugehayments, the amount of which is uncertain, beaynposed on them. In addition,
subsequent to these actions by the competent #ighpocivil disputes, including class action lavtspinvolving the Company and some
of these companies have arisen in a number of deanincluding in the U.S. and Canada. A reasgnaslimated amount was accrued
for the potential losses in relation to certairttagse civil lawsuits.

Depending upon the outcome of the above legal pdings, there may be an adverse effect on the tdata financial position or
results of operations. Currently the Company ishlm#o estimate the adverse effect, if any, of mafihese proceedings. Accordingly,
except as otherwise stated, no accrual for poldotia has been made. The actual amount of finesharge payments or any other
payments resulting from these legal proceedings Imeagifferent from the accrued amounts.

In addition to the above, the Company and certaldsigliaries are subject to several legal procesdimgl claims which have arisen in
the ordinary course of business and have not biraltyfadjudicated. These actions when ultimatelgatuded and determined will not,
in the opinion of management, have a material adveffect on the consolidated financial positiomesults of operations of the
Company and subsidiaries.
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(18) Impairment Losses for Lonc-Lived Assets

For the year ended March 31, 2011, the majoritthefimpairment losses were recorded on long-liveg@rty, plant and equipment
located in Japan. The Components & Devices segreeagnized a loss of ¥16,561 million, primarily dodts business manufacturing
batteries for electronic products for which the @amy has recognized losses for consecutive peaindprojected lower-than-expected
future income because of a reduction of productionl its liquid crystal display components businelsikh was projected to have low
production because of smaller demand in the mafket.High Functional Materials & Components segnmecbgnized a loss of
¥10,956 million primarily due to its automotiveat#d materials businesses whose profitabilitiesriteaited because of the Great East
Japan Earthquake on March 11, 2011. The fair vedtienates used to determine these losses were pasetily on discounted future
cash flows.

For the year ended March 31, 2010, the majoritjhefimpairment losses were recorded on long-livegerty, plant and equipment
located in Japan. The Components & Devices segraeagnized a loss of ¥18,611 million, primarily doel) its battery business for
which the Company has recognized losses for cotisequeriods and lower-than-expected future incdmeause of a reduction of
production, 2) its liquid crystal display panel mess which was projected to have lower produdbiecause of smaller demand in the
market, and 3) a part of its record media prodbatsness whose profitability has deteriorated bseani severe market conditions
accompanied by falling prices. The fair value eats used to determine these losses were baseatiprion discounted future cash
flows.

For the year ended March 31, 2009, the majoritjhefimpairment losses were recorded on long-livegerty, plant and equipment
located in Japan. The Digital Media & Consumer Bodsl segment recognized a loss of ¥51,695 milliimarily in its plasma TV
business due to the decision to reorganize soufoinglass panel components from in-house manufiacftio an outside supplier and
patents with lower-than-expected future licenseine. The Automotive Systems segment recognizedsadb¥9,240 million primaril

in its automotive products businesses whose phifittadeteriorated because of a significant detetiion of the automotive market. T
Information & Telecommunication Systems segmentgaized a loss of ¥15,752 million primarily duatsossemiconductor and
financial institution-related businesses whoseitability deteriorated because of smaller demanthémarkets. The High Functional
Materials & Components segment recognized a 0842888 million primarily in its semiconductor-aétd and automotive-related
products businesses whose profitabilities deteigarbecause of a significant deterioration in theaekets. The Components & Devices
segment recognized a loss of ¥12,022 million pritpaue to a specific type of electronic parts thatre projected to have lower
production because of smaller demand in the mankeéta decline in the expected selling price ofaierassets held for sale caused by a
deterioration of the real estate market. The falug estimates used to determine these lossesbasee primarily on discounted future
cash flows.
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(19) Restructuring Charges

Certain losses incurred in the reorganization ef@ompany’s operations are considered restructatiagges. Components and related
amounts of the restructuring charges, before tlage tax effects, for the years ended March 31120010 and 2009 are as follows:

Yen (millions)

2011 2010 2009
Special and or-time termination benefi 5,65: 24,19: 21,515
Loss on fixed asse 104 963 1,41(

5,75i 25,15¢ 22,92]

The Company and certain subsidiaries provided aptmimination benefits to those employees voluiytéFaving the companies,
and certain subsidiaries provided one-time ternmonatenefits due to the subsidiaries’ liquidatioflse accrued special termination
benefits were recognized at the time voluntary teation was offered and benefits were acceptedbyemployees. The accrued
one-time termination benefits were recognized atitine the subsidiaries communicated the plandw #mployees. An analysis of
the accrued special and one-time termination besnfeii the years ended March 31, 2011, 2010 an8 208s follows:

Yen (millions)

2011 2010 2009
Balance at beginning of the ye 8,17( 7,545 8,952
New charge: 5,65: 24,19: 21,51,
Cash payment (20,379 (23,549 (22,449
Foreign currency exchange rate char (97) (16) (477
Balance at end of the ye 3,35¢ 8,17( 7,54:

The restructuring charges for the year ended Maigt2011 mainly consist of special termination bigaéor the early-terminated
employees of subsidiaries for the purpose of reducosts and improving profitability in the Compate& Devices segment.

The following represents the significant restruictgractivities for the year ended March 31, 2010dportable segment:

1. The Automotive Systems segment restructureddardo reorganize the automotive products busjnesieh encountered severe
deterioration in the market. The accrued speciatiteation benefits expensed and paid during the geded March 31, 2010
amounted to ¥731 million. Total restructuring charges durihg fyear ended March 31, 2010 consisted only ofiapeeminatior
benefits.
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The High Functional Materials & Components segimestructured in order to reorganize its highdgrenetal products and
materials business to reduce costs and improvéatvdity. The accrued special termination benedxpensed during the year
ended March 31, 2010 amounted to ¥4,010 milliore Tbilities for special termination benefits amtuog to ¥787 million as of
March 31, 2010 were paid by March 31, 2011. Tatatnucturing charges during the year ended Mar¢i2@10 amounted to

¥4,426 million.

The Components & Devices segment restructuredder to reorganize the liquid crystal displayibass, which included several
subsidiaries’ liquidations. The accrued special ane-time termination benefits expensed duringydres ended March 31, 2010
amounted to ¥4,144 million. The liabilities for sfs and one-time termination benefits amounting3d54 million as of

March 31, 2010 were paid by March 31, 2011. Taatructuring charges during the year ended Marcl2@10 amounted to

¥4,182 million.

The following represents the significant restruictgractivities for the year ended March 31, 2009dportable segment:

1.

The Automotive Systems segment restructuredderdo reorganize the automotive products busjnesieh encountered severe
deterioration in the market. The accrued specratiteation benefits expensed during the year endactM31, 2009 amounted to
¥5,717 million. The liabilities for special termiman benefits amounting to ¥3,164 million as of MaBd, 2009 were paid by
March 31, 2010. Total restructuring charges dutirgyear ended March 31, 2009 consisted only afiapgermination benefits

The High Functional Materials & Components segimestructured in order to reorganize its highdgrenetal products and
materials business to reduce costs and improvéadvdity. The accrued special termination benedxpensed during the year
ended March 31, 2009 amounted to ¥4,069 milliore Tdbilities for special termination benefits amtog to ¥,050 million as ¢
March 31, 2009 were paid by March 31, 2010. Taatructuring charges during the year ended Marcl2@19 amounted to

¥4,252 million.

The Components & Devices segment restructuradlyna order to strengthen its storage businesa giobal basis. The accrued
special termination benefits expensed during ttee gaded March 31, 2009 amounted to ¥2,230 millitre liabilities for special
termination benefits amounting to ¥937 million &d/arch 31, 2009 were paid by March 31, 2010. Tatatructuring charges
during the year ended March 31, 2009 amount&3,286 million.
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(20) Other Income and Other Deductions
The following items are included in other incomeotimer deductions for the years ended March 31122010 and 2009.

Yen (millions)

2011 2010 2009
Net gain (loss) on securitit 61,04¢ (12,2200  (44,07)
Net loss on sale and disposal of rental asset®ted property (3,16])) (20,209 (21,299
Exchange gain (los! (9,509 18¢€ (37,259

The major component of net gain on securitiesHentear ended March 31, 2011 was related to ao$aleares of IPS Alpha
Technology, Ltd., a former affiliated company aactad for by the equity method.

Other income for the year ended March 31, 201 ugtes a gain of ¥8,684 million on a bargain purchiakded to the acquisition of
Aloka Co., Ltd. (Aloka), subsequently renamed Hifa&loka Medical, Ltd. Refer to note 29 for the mat and financial effect of the
acquisition of Aloka.

Other income for the year ended March 31, 200%sprts a gain of ¥5,203 million on the sale oftsgliary’s mobile communication
business.
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(21) Net Income Per Share Information
The reconciliations of the numbers and the amousesl in the basic and diluted net income (losspattble to Hitachi, Ltd.
stockholders per share computations are as follows:

Number of shares
2011 2010 2009

Weighted average number of shares on which basinceme (loss) per
share is calculate
Effect of dilutive securities
Unsecured convertible bonds (due 20 315,249,85 — —

Number of shares on which diluted net income (Ipes)share is calculat 4,831,182,26  3,662,578,07  3,323,996,97

4,515,932,41  3,662,578,07  3,323,996,97

Yen (millions)

2011 2010 2009
Net income (loss) attributable to Hitachi, Ltd.@tbolders 238,86 (106,96)) (787,33)
Effect of dilutive securities
Unsecured convertible bonds (due 20 72 — —
Other (36¢) (0) (8)
Net income (loss) attributable to Hitachi, Ltd.atbolders on whicl
diluted net income (loss) per share is calculi 238,57« (106,96 (787,349
Yen
Net income (loss) attributable to Hitachi, Ltd.@tbolders per shar
Basic 52.8¢ (29.20) (236.8¢)
Diluted 49.3¢ (29.20) (236.8)

The net loss attributable to Hitachi, Ltd. stocklesk per share computations for the years endedhVEdr, 2010 and 2009 exclude all

convertible bonds because their effect would haenantidilutive.
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Supplementary Income and Expense Informatior
Yen (millions)
2011 2010 2009
Shipping and handling cos 140,24( 124,01 148,14!
Advertising expens 31,17( 28,87 38,59¢
Maintenance and repai 80,87¢ 72,06: 78,24
Rent 131,53: 142,07 148,40:
Research and development expe 395,18 372,47(  416,51°
Supplementary Cash Flow Information
Yen (millions)
2011 2010 2009
Cash paid during the year fc
Interest 25,457  26,70¢ 34,44:
Income taxe: 122,05 61,15¢ 177,62
Noncash investing and financial activitir
Capitalized lease asst¢ 13,801 5,95¢ 10,29¢
Conversion of convertible bonds issued by the Cam, 63¢ 2

The payments for the purchase and the proceedstfresale of securities classified as availablesfie disclosed in note 3 are inclut
in purchase of investments in securities and shafreswly consolidated subsidiaries and proceenis fale of investments in securities

and shares of consolidated subsidiaries resultirtgconsolidation on the consolidated statementasti flows.

Concentrations of Credit Risk

The Company and its subsidiaries generally do awélsignificant concentrations of credit risk ty @ounterparties nor any regions

because they are diversified and spread globally.
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(25) Derivative Instruments and Hedging Activities
Overall risk profile

The major manufacturing bases of the Company anslibsidiaries are located in Japan and Asia. @liegsbases are located globally,
and the Company and its subsidiaries generatedxzippately 45% of their sales from overseas fontbar ended March 31, 2011.
These overseas sales are mainly denominated lo.Sedollar or Euro. As a result, the Company dsdubsidiaries are exposed to
market risks from changes in foreign currency ergesrates.

The Company'’s financing subsidiaries in the U.Ke U.S. and Singapore issue variable rate mediom+tetes mainly through the
Euro markets to finance their overseas long-teraratmg capital. As a result, the Company andubsgliaries are exposed to market
risks from changes in foreign currency exchangesrand interest rates.

The Company and its subsidiaries are also expasecttit-related losses in the event of pamformance by counterparties to deriva
financial instruments, but it is not expected tay counterparties will fail to meet their obligats because most of the counterparties
are internationally recognized financial institutsothat are rated A or higher and contracts arersiiied into a number of major
financial institutions.

The Company and its subsidiaries have an insigmfiamount of derivative instruments containinglitrésk-related contingent
features, such as provisions that require the Cagipalebt to maintain an investment grade credihgafrom each of the major credit
rating agencies.

Risk management policy

The Company and its subsidiaries assess foreigerauy exchange rate risk and interest rate risgdmginually monitoring changes in
these exposures and by evaluating hedging opptigsinit is the Company’s principal policy that tBiempany and its subsidiaries do
not enter into derivative financial instruments $peculation purposes.

Foreign currency exchange rate risk management

The Company and its subsidiaries have assets anitities which are exposed to foreign currencyhexge rate risk and, as a result,
they enter into forward exchange contracts andsorasrency swap agreements for the purpose of hgdigéese risk exposures.

In order to fix the future net cash flows princigdtom trade receivables and payables recognizbith are denominated in foreign
currencies, the Company and its subsidiaries onrmthty basis measure the volume and due date wfdfutet cash flows by currency.
accordance with the Company’s policy, a certainiporof measured net cash flows is covered usingdod exchange contracts, which
principally mature within one year.

The Company and its subsidiaries enter into craggncy swap agreements with the same maturitiesdesrlying debt to fix cash
flows from long-term debt denominated in foreigmreucies. The hedging relationship between thevdévie financial instrument and
its hedged item is highly effective in achievindsefting changes in foreign currency exchange rates
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Interest rate risk management

The Company’s and certain subsidiaries’ exposuretavest rate risk is related principally to lotegm debt obligations. Management
believes it is prudent to minimize the variabildgused by interest rate risk.

To meet this objective, the Company and certairsislidries principally enter into interest rate s@ap manage fluctuations in cash
flows. The interest rate swaps entered into areiveevariable, pay-fixed interest rate swaps. Uriberinterest rate swaps, the Company
and certain subsidiaries receive variable intarst payments on long-term debt associated withiunmeterm notes and make fixed
interest rate payments, thereby creating fixedé@sterate long-term debt.

Certain financing subsidiaries mainly finance atiporof their operations using lortgrm debt with a fixed interest rate and lend fuat
variable interest rates. Therefore, such compariegxposed to interest rate risk. Managementvesdig is prudent to minimize the
variability caused by interest rate risk. To méés bbjective, certain financing subsidiaries pipadly enter into interest rate swaps
converting the fixed rate to a variable rate to aganfluctuations in fair value resulting from irgst rate risk. Under the interest rate
swaps, certain financing subsidiaries receive fixeerest rate payments associated with long-terbt,dncluding medium-term notes,
and make variable interest rate payments, theredating variable-rate long-term debt.

The hedging relationship between the interestswegps and its hedged item is highly effective inieging offsetting changes in cash
flows and fair value resulting from interest rakr

Fair value hedge

Changes in the fair value of both recognized assalddiabilities, and derivative financial instrume designated as fair value hedges of
these assets and liabilities are recognized irr atiteme (deductions). Derivative financial instremts designated as fair value hedges
include forward exchange contracts associated eg#rating transactions, cross currency swap agrmsraad interest rate swaps
associated with financing transactions.

Exchange loss for the year ended March 31, 200@des net gains of ¥169 million, which represeeté¢bmponent of hedging
instruments excluded from the assessment of hdflgtieeness. Net gain or loss related to the #etff’e portion of hedging
instruments is not material for the year ended M&t, 2009.

Interest charges for the year ended March 31, 2889de net losses of ¥466 million, which repregbetcomponent of hedging
instruments excluded from the assessment of hdflgtieeness. Net gain or loss related to the eetff’e portion of hedging
instruments is not material for the year ended KM&t, 2009.

Cash flow hedge
Foreign currency exposure:

Changes in the fair value of forward exchange emtérdesignated and qualifying as cash flow hedfjgwecasted transactions are
reported in accumulated other comprehensive inq@@xCI). These amounts are reclassified into eaminghe same period as the
hedged items affect earnings.
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Exchange gain for the year ended March 31, 2008des net gains of ¥2,229 million, which repregaetcomponent of hedging
instruments excluded from the assessment of hdlgtieeness. Net gain or loss related to the eeff’e portion of hedging
instruments is not material for the year ended KM&t, 2009.

It is expected that a net gain of approximatel\6¥3,million recorded in AOCI relating to existingrivard exchange contracts will be
reclassified into other income or other deductidusng the year ending March 31, 2012.

As of March 31, 2011, the maximum length of timewowhich the Company and its subsidiaries are medijieir exposure to the
variability in future cash flows associated withefign currency forecasted transactions is approdéin@4 months.

Interest rate exposure:

Changes in fair values of interest rate swaps dasigl as hedging instruments for the variabilitgagh flows associated with long-term
debt obligations are reported in AOCI. These am®anbsequently are reclassified into interest @wag a yield adjustment in the si
period in which the hedged debt obligations aféarhings.

Interest charges for the year ended March 31, 2889de net losses of ¥347 million, which repregetcomponent of hedging
instruments excluded from the assessment of hefflgetieeness. Interest charges for the year endartM31, 2009 include a net gain
of ¥553 million, which represents the componertiedge ineffectiveness.

It is expected that a net loss of approximately®¥t@lion recorded in AOCI related to interest rateaps will be reclassified into
interest charges as a yield adjustment of the reedgbt obligations during the year ending March2311,2.

The contract or notional amounts of derivative ficial instruments held as of March 31, 2011 and)2if& summarized as follows:

Yen (millions)

2011 2010
Forward exchange contrac
To sell foreign currencie 228,08{ 204,08«
To buy foreign currencie 122,65: 93,65¢
Cross currency swap agreeme
To sell foreign currencie 96,71 78,38
To buy foreign currencie 100,58t  107,77¢
Interest rate sway 280,95. 354,49:
Option contract: 7,221 93¢
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The following tables, “Effective portion of derivags designated as hedging instruments and rettegeged items” and “Ineffective
portion and amount excluded from effectiveness’telibw the effects of derivative instruments for faitue hedges on the consolide

statement of operations for the year ended Mar¢l2@11:

Effective portion of derivatives designated as hedgg instruments and related hedged items

Hedging instruments

Related hedged items

Yen Yen

Derivatives Location (millions) Iltems Location (millions)

Forward exchange contracts  Other income 8,955  Accounts receivable a Other income (8,57¢)
accounts payabl

Cross currency swap agreem: Interest charge 2,69: Long-term debr Interest charge (3,010

11,64¢ (11,58¢)
Ineffective portion and amount excluded from effediveness test

Derivatives Location Yen (millions)

Forward exchange contrac Other income (682)

Cross currency swap agreeme Other income 1,417

Interest rate sway Interest charge 54

784
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The following tables, “Effective portion of derivags designated as hedging instruments and rettegeged items” and “Ineffective
portion and amount excluded from effectiveness’telibw the effects of derivative instruments for faitue hedges on the consolide
statement of operations for the year ended Mar¢l2@10:

Effective portion of derivatives designated as hedgg instruments and related hedged items

Hedging instruments Related hedged items

Derivatives Location Yen (millions) Iltems Location Yen (millions)
Forward exchange contracts Other income 5,871 Accounts receivable a  Other income (5,877%)

accounts payabl
Cross currency swap agreem: Interest charge (6,36§)  Long-term deb Interest charge 6,514
(497) 637

Ineffective portion and amount excluded from effediveness test
Derivatives Location Yen (millions)
Forward exchange contrac Other income (17%)
Cross currency swap agreeme Other income 3,20¢
Interest rate sway Interest charge 58(

3,611
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The following tables, “Effective portion of derivags designated as hedging instruments and rettegeged items” and “Ineffective
portion and amount excluded from effectiveness’telibw the effects of derivative instruments for faitue hedges on the consolide
statement of operations for the quarter ended Maict2009:

Effective portion of derivatives designated as hedgg instruments and related hedged items

Hedging instruments Related hedged items
Derivatives Location Yen (millions) Iltems Location Yen (millions)
Forward exchange contracts  Other deduction (6,814 Accounts receivable a Other deduction 5,832
accounts payabl
Other deduction (590) Short-term investments Other deduction 614
and shor-term debr
Cross currency swap agreem: Other deduction (3,03€) Investments and Other deduction 3,05:
advance:
Interest charge (3,115  Long-term debi Interest charge 2,90(C
(13,559 12,39¢
Ineffective portion and amount excluded from effediveness test
Derivatives Location Yen (millions)
Forward exchange contrac Other deduction 227
Cross currency swap agreeme Other deduction (2,065
Interest rate sway Interest charge (59)

(1,89¢)
F-83 (Continued



Table of Contents

HITACHI, LTD.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

The following tables, “Gain (loss) recognized in IQEffective portion of derivatives designated aslfling instruments,” “Gain (loss)
reclassified from AOCI into consolidated statemeidperations, Effective portion of derivatives idested as hedging instrumentsic
“Gain on derivatives designated as cash flow heglgiatruments, Ineffective portion and amount esellifrom effectiveness testhow
the effect of derivative instruments for cash floadges on the consolidated statement of operdioiise year ended March 31, 2011

Gain (loss) recognized in OCI
Effective portion of derivatives designated as hedgg instruments

Derivatives Yen (millions)

Forward exchange contrac (220
Cross currency swap agreeme (159
Interest rate sway 1,87¢
Option contract: 781
2,28

Gain (loss) reclassified from AOCI into consolidatd statement of operations
Effective portion of derivatives designated as hedgg instruments

Derivatives Location Yen (millions)

Forward exchange contrac Other income 16€
Cross currency swap agreeme Other income (4,179
Interest rate sway Interest charge (79
Option contract: Other income (701
(4,882

Gain on derivatives designated as cash flow hedgimgstruments
Ineffective portion and amount excluded from effediveness test

Derivatives Location Yen (millions)

Forward exchange contrac Other income 26¢
Cross currency swap agreeme Other income 66
Interest rate swaf Interest charge 67
402
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The following tables, “Gain (loss) recognized in IQEffective portion of derivatives designated aslfjing instruments,” “Gain (loss)
reclassified from AOCI into consolidated statemeidperations, Effective portion of derivatives idested as hedging instrumentsic
“Gain (loss) on derivatives designated as cash fledging instruments, Ineffective portion and ama@xeluded from effectiveness
test” show the effect of derivative instrumentsdash flow hedges on the consolidated statemenperfations for the year ended
March 31, 2010:

Gain (loss) recognized in OCI
Effective portion of derivatives designated as hedgg instruments

Derivatives Yen (millions)

Forward exchange contrac 1,32
Cross currency swap agreeme 2,43t
Interest rate sway (2,469
Option contract: 63¢
1,92¢

Gain (loss) reclassified from AOCI into consolidatd statement of operations
Effective portion of derivatives designated as hedgg instruments

Derivatives Location Yen (millions)

Forward exchange contrac Other income (1,007%)
Cross currency swap agreeme Other income (7,536
Interest rate sway Interest charge 1,75¢
Option contract: Other income (634
(7,427

Gain (loss) on derivatives designated as cash fldvedging instruments
Ineffective portion and amount excluded from effediveness test

Derivatives Location Yen (millions)

Forward exchange contrac Other income 24t
Cross currency swap agreeme Other income (3,379
Interest rate sway Interest charge 58¢
(2,549
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The following tables, “Gain (loss) recognized in IQEffective portion of derivatives designated aslfjing instruments,” “Gain (loss)
reclassified from AOCI into consolidated statemeidperations, Effective portion of derivatives idested as hedging instrumentsic
“Gain (loss) on derivatives designated as cash fledging instruments, Ineffective portion and ama@xeluded from effectiveness
test” show the effect of derivative instrumentsdash flow hedges on the consolidated statemenperfations for the quarter ended

March 31, 2009:

Gain (loss) recognized in OCI

Effective portion of derivatives designated as hedgg instruments

Derivatives

Forward exchange contrac
Cross currency swap agreeme
Interest rate sway

Option contract:

Gain (loss) reclassified from AOCI into consolidatd statement of operations

Yen (millions)
63¢

(1,685)
(1,025)
8

(2,069

Effective portion of derivatives designated as hedgg instruments

Derivatives

Location

Forward exchange contrac
Cross currency swap agreeme
Interest rate sway

Option contract:

Yen (millions)

Other deduction
Other deduction
Interest incom:

Other deduction

Gain (loss) on derivatives designated as cash fldvedging instruments

(1,629)
(1,080)

83C
(1,492
(3,365

Ineffective portion and amount excluded from effediveness test

Derivatives

Location

Forward exchange contrac
Cross currency swap agreeme
Interest rate sway

Yen (millions)

Other deduction
Other deduction
Interest incomt
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(1,836
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(26) Fair Value of Financial Instruments
The following methods and assumptions are usedtimate the fair values of financial instruments:

Long-term debt and Non-recourse borrowings of cotidated securitization entities

The fair value of long-term debt and non-recoursgdwings of consolidated securitization entities estimated based on quoted
market prices or the present value of future clshsf using the Company’s and its subsidiaries’ retitkterest rates for the same
contractual terms.

Cash and cash equivalents, Trade receivables, Stemin debt and Trade payables
The carrying amount approximates the fair valueahee of the short maturity of these instruments.

Financial assets transferred to consolidated se¢ization entities

For the portion related to transferred morgagedaaneivables, the fair value is estimated basati®present value of future cash
flows.

Investments in securities, Subordinated interestsulting from securitization and Derivatives
Refer to note 27 for the methods and assumptioad tesestimate the fair values.
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The carrying amounts and estimated fair values@fihancial instruments as of March 31, 2011 abiti2are as follows:

Investments in securitie
Shor-term investment
Investments and advanc

Financial assets transferred to consolidated deration entities

Derivatives

(Effective Portion in Other Current Asset
Forward exchange contrac
Cross currency swap agreeme
Interest rate swaf
Option contract:

Derivatives

(Ineffective Portion in Other Current Assel
Forward exchange contrac
Cross currency swap agreeme
Interest rate swaf
Option contract:

Derivatives

(Effective Portion in Other Asset:
Forward exchange contrac
Cross currency swap agreeme
Interest rate sway
Option contract:

Derivatives

(Ineffective Portion in Other Asset:
Forward exchange contrac
Cross currency swap agreeme
Interest rate sway
Option contract:

Subordinated interests resulting from securitizat
Other current asse
Advances and othe

F-88

Yen (millions)

Estimated Estimated
Carrying fair Carrying fair
amounts values amounts values
16,59¢ 16,59¢ 53,57t 53,57¢
180,23 180,23: 200,32t 200,32¢
186,74 196,54 — —
1,50¢ 1,50¢ 2,62¢ 2,62¢
10,36: 10,36: 5,357 5,357
— — 3 3
28 28 1 1
563 563 407 407
1,08¢ 1,08¢ 3,26¢ 3,26¢
111 111 27 27
5,80¢ 5,80¢ 12,07( 12,07(
1,092 1,092 99¢ 99¢
66 66 — —
— — 22 22
1,437 1,431 2,091 2,091
— — 11 11
25E 25E 4,11¢ 4,11¢
33,81: 33,811 111,30 111,30«
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Yen (millions)
2011 2010
Carrying Estimated Carrying Estimated
Amounts fair values amounts fair_values
Long-term deb (1,638,52) (1,696,72) (1,915,69) (1,954,71)
Non-recourse borrowings of consolidated securitizaéintities: (410,43, (413,519 — —
Derivatives
(Effective Portion in Other Current Liabilities
Forward exchange contrac (3,819 (3,819 (3,480 (3,480
Cross currency swap agreeme (26¢) (26¢) (48¢) (48¢)
Interest rate sway (329) (329) (707 (707
Option contract: 5) 5) (6) (6)
Derivatives
(Ineffective Portion in Other Current Liabilities
Forward exchange contrac (547) (547) (721) (721)
Cross currency swap agreeme (8) (8) — —
Interest rate sway (13 (13 (142) (142)
Option contract: — — — —
Derivatives
(Effective Portion in Other Liabilities
Forward exchange contrac (86) (86) (103 (103
Cross currency swap agreeme (30%) (30%) (22¢) (22¢)
Interest rate sway (2,915 (2,915 (4,076 (4,076
Option contract: — — — —
Derivatives
(Ineffective Portion in Other Liabilities
Forward exchange contrac — — — —
Cross currency swap agreeme (2,625 (2,625 (5,149 (5,149

Interest rate sway (80) (80) (42 (42
Option contract: — — — _

It is not practicable to estimate the fair valuemestments in unlisted stock because of the ¢deckmarket price and difficulty in
estimating fair value without incurring excessiwesic The carrying amounts of these investmentd$ Baoch 31, 2011 and 2010 totaled
¥48,144 million and ¥48,222 million, respectively.
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(27) Fair Value

ASC 820 establishes a fair value hierarchy thatrjtizes the use of observable inputs in markets tive use of unobservable inputs
when measuring fair value as follows:

Level 1
Quoted prices for identical assets or liabilitiesctive markets.

Level 2

Quoted prices for similar assets or liabilitiesgtive markets; quoted prices associated with aetiens that are not distressed for
identical or similar assets or liabilities in matkéhat are not active; or valuations whose sigaift inputs are derived from or
corroborated by observable market data.

Level 3
Valuations using inputs that are not observable.

Investments in debt and equity securities

Investment securities of which quoted market prenesavailable to determine their fair value auded in Level 1. Level 1 securities
include available-for-sale securities such asdisticks on exchange markets, debt securitiesasidapan treasury bonds and U.S.
treasury bonds and exchange traded funds.

In the absence of an active market for investmeaotisties, quoted prices for similar investmentusities, quoted prices associated with
transactions that are not distressed for identicaimilar investment securities or other releviafdarmation including market interest
rate curves, referenced credit spreads or defatalsr are used to determine fair value. These timezgs are included in Level 2. Leve
securities include short-term investments and akketfor-sale securities such as listed stocksttarver-the-counter, investment funds
and debt securities traded over-the-counter.

In infrequent circumstances, the significant inmftair value for investment securities are unobable and the Company mainly uses
an income or market approach to corroborate retemémrmation provided by financial institutionsh&se investments are included in
Level 3. Level 3 securities include available-fatessecurities such as subordinated debenturestaradured bonds with little market
activity.

Derivatives

Closing prices are used for derivatives includetawmel 1, which are traded on active markets. Tlagonity of derivatives are traded on
over-the-counter markets, which the Company doési@em to represent active markets. Derivativetassel liabilities for which fair
value is based on quoted prices associated witlsdadions that are not distressed, in marketsatieahot active, or based on models
using interest rate curves and forward and spoeprior currencies and commodities are includddeirel 2. Derivatives included in
Level 2 primarily consist of interest rate swap®ss-currency swaps and foreign currency and contynfiward and option contracts.
In infrequent circumstances, the significant inpaftéair value are unobservable and the Companylnases an income or market
approach to corroborate relevant information presitly financial institutions. These derivatives iauded in Level 3.

Subordinated interests resulting from securitizatio

When fair value is determined using observabletmpncluding prices of recent transactions in méskhat are not distressed,
subordinated interests are included in Level 2. iMignificant inputs are not observable, fair validetermined based on economic
assumptions used in measuring the fair value o$tifvrdinated interests, including weighted-aveldgeexpected credit risks, and
discount rates, and the subordinated interestmeleded in Level 3.
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The following tables present the assets and lisslthat are measured at fair value on a recubr@sjs and the fair value hierarchy
classification as of March 31, 2011 and 2010. Tdreying value on the consolidated balance sheetssaorded by the fair value of
these assets and liabilities.

Yen (millions)

2011
Total Fair value hierarchy classification
Balance Level 1 Level 2 Level 3
Assets:
Investments in securitie
Equity securities 145,81¢  145,06¢ 747 —
Government debt securiti 3,23¢ 3,21¢ 13 —
Corporate debt securiti 38,08( — 5,15¢ 32,92¢
Other 9,307 6,43¢ 2,87: —
Derivatives 22,057 — 22,057 —
Subordinated interests resulting from securitiza 34,06¢ — — 34,06¢
252 ,55¢ 154,72: 30,84+ 66,99:
Liabilities:
Derivatives (20,989 — (20,989 —
Yen (millions)
2010
Total Fair value hierarchy classification
Balance Level 1 Level 2 Level 3
Assets:
Investments in securitie
Equity securitie: 159,85( 156,87 2,971 —
Government debt securiti 44,15¢ 43,98¢ 167 —
Corporate debt securitit 35,35¢ — 6,42¢ 28,93¢
Other 14,26( 5,90¢ 8,357 —
Derivatives 26,88( — 26,88( —
Subordinated interests resulting from securitiza 115,41 — — 115,41
395,92: 206,77 44 ,80: 144,35(
Liabilities:
Derivatives (15,139 — (15,13Y —
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The following table presents the changes in Levies8uments measured on a recurring basis foyele ended March 31, 2011.

Yen (millions)
Subordinated
interests

Corporate resulting
debt from
securities securitization Total
Balance at beginning of ye 28,93 115,41 144,35(
Effect of consolidation of securitization entitiggon initial adoption of the
amended provisions of ASC 810 — (113,65) (113,65)
Purchases, sales, issuances and settlemen 2,04¢ 32,30( 34,34¢
Total gains or losses (realized/unrealiz
Included in earnings (t 54€ — 54€
Included in other comprehensive I¢ 1,401 — 1,401
Balance at end of ye 32,92¢ 34,06¢ 66,99:

The amount of total gains or losses for the peinotided in earnings
attributable to the change in unrealized gain®ssés relating to assets still
held at the reporting da — — —

(@) A portion of subordinated interests resultiranf securitization was eliminated because of thesclidation of securitization
entities.

(b) Level 3 gains and losses (realized and unrdlimcluded in earnings for the year ended Mafg2B811 are reported in other
income (deductions) for corporate debt securitresare reported in revenue for subordinated interesulting from
securitization

The following table presents the changes in Levas8uments measured on a recurring basis foy¢he ended March 31, 2010.

Yen(millons)
Subordinated
interests

Corporate resulting
debt from
securities securitization Total
Balance at beginning of ye 26,53: 123,46! 149,99
Purchases, sales, issuances and settlemen (277) (11,27%) (11,546
Total gains or losses (realized/unrealiz
Included in earnings (& (15) 3,58¢ 3,57¢
Included in other comprehensive Ic 2,681 (367) 2,32¢
Balance at end of ye 28,93 115,41 144,35(
The amount of total gains or losses for the peinotided in earnings
attributable to the change in unrealized gain®ssés relating to assets stil
held at the reporting da (14) 3,534 3,52(

(@) Level 3 gains and losses (realized and unedlimcluded in earnings for the year ended Mati2810 are reported in other
income (deductions) for corporate debt securitresare reported in revenue for subordinated interesulting from
securitization
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Assets that are measured at fair value during ¢hni@g on a non-recurring basis because they amaet¢o be impaired are not included
in the above tables.

The Company has written down the carrying amourmeotfain equity-method and cost-method investmentihe consolidated balance
sheets because the Company deems the decline véfaé to be other-than-temporary.

The fair value of the equity-method investmentsclibare listed on an active market is included imdld.. The fair value of equity-
method investments determined using an income aphrdoased on discounted cash flows using unolderirguts are included in
Level 3. Also, a weighted-average fair value deteet using both a market approach and an incomeaplp, which incorporate both
observable inputs, such as quoted market pricesraparable companies, and discounted cash flovgusinbservable inputs, is
included in Level 3. The Company has calculatedaliated cash flows of these equity-method investsieased on business forecasts,
market trends, and assumptions of projected busipless. The Company uses both a market approacaraimcome approach to
determine the fair value of the cost-method invesits. The fair value based on observable inputs asguoted market prices of
similar investments is included in Level 2. The failue primarily based on discounted cash flowsgianobservable inputs based on
business forecasts, market trends, and assumgtigmejected business plans is included in Level 3.

The Company has also written down the carrying arhotilong-lived assets on the consolidated balahests mainly because the
Company deems the carrying amount of certain loreglassets is not recoverable and exceeds itgdhie. The Company mainly uses
an income approach or a market approach to catctatfair value of long-lived assets. These measants are included in Level 3
since they are based primarily on discounted das¥sfusing unobservable inputs based on businessdsts, market trends, and
assumptions of projected business plans.

The following table presents the assets measurfair aalue on a non-recurring basis and the gairlesses recognized for the year
ended March 31, 2011.

Yen (millions)

2011
Fair value hierarchy classification Total

Level 1 Level 2 Level 3 gains (losset

Equity-method investments (a) 1,712 — — (4,749

Cos-method investment — — 8,06¢ (3,180
Long-lived assets (k

High Functional Materials & Components segir — — 7,75¢ (10,95¢)

Components & Devices segmg — — 18,04¢ (16,567

Other — — 1,71¢€ (7,659

Total 1,712 — 35,58: (43,09)

(&) The carrying value as of March 31, 2011 isewptal to the fair value at the time of impairmeat&use of equity method
adjustments subsequent to impairm:

(b) The carrying value as of March 31, 2011 isewpial to the fair value at the time of impairmeat&use of depreciation expense
subsequent to impairmel
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The following table presents the financial assedssnred at fair value on a non-recurring basisladains or losses recognized for the
year ended March 31, 2010.

Yen (millions)

2010
Fair value hierarchy classification Total

Level 1 Level 2 Level 3 gains (losse:

Equity-method investments (a) 511 — 86,10( (15,169

Cos-method investment — — 1,27: (1,00%)
Long-lived assets (k

Components & Devices segme — — 47,97¢ (18,617

Other — — 5,85¢€ (6,58%)

Total 511 — 141,20! (41,370

(@) The carrying value as of March 31, 2010 isewptal to the fair value at the time of impairmeat&use of equity method
adjustments subsequent to impairm:

(b) The carrying value as of March 31, 2010 isewpial to the fair value at the time of impairmeat&use of depreciation expense
subsequent to impairmel
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(28) Financing Receivables and Allowance for Doubtful Reeivables

Financing receivables from equipment leases, ins¢git arrangements, mortgage loans, and othemvaddes with a contractual
maturity of one year or more are subject to disgiess reported in this note. Trade receivables Bale of products or services that
have a contractual maturity of one year or leseaotuded from financing receivables. Finance leaseivables are recorded based on
the total minimum payments to be received and uragueed residual values less executory costs agarned income. Installment
loans, mortgage loans and other long-term recedgadle reported on the amortized cost basis.

The Company classifies financing receivables aggezfjand categorized as finance leases, installimam$, mortgage loans, and other,
based on the nature of risks and characteristidescribed below.

Finance leases are receivables from lease arramggnmecluding products manufactured by the Comparg/certain of its subsidiaries,
such as information technology equipment, manufagumachinery and equipment and construction nmeeki typically secured by
underlying assets. The primary locations of finaleases are Japan, United States, United KingdahChima mainland. The lease term
ranges from three to six years. The non-specifamance for doubtful receivables is collectivelytetenined on the basis of past
collection experience, consideration of currentn@roic conditions and changes in our customer ditledrends as well as other fact
that may affect the customers’ ability to pay.

Installment loans represent receivables from aeamnts with customers and dealers to provide fingrarimarily for products
manufactured by the Company and certain of itsididgrgs, such as manufacturing machinery. Instafitdoans are typically secured
by underlying assets. The primary locations ofdtistent loans are Japan, United States and Unibegdém. The loan term is genere
less than three years. The non-specific allowasiceliectively determined on the basis of pastemibn experience, consideration of
current economic conditions and changes in ouoowst collection trends as well as other factors itiay affect the customers’ ability
to pay.

Mortgage loans are financing receivables from esdiidl loan arrangements for individuals. Mortgémans are usually arranged with
collateral. The primary location of mortgage lo@3dapan; more than fifty percent of mortgage lamesarranged for employees of the
Company and its domestic subsidiaries. The termartgage loans is usually less than 30 years. Bhespecific allowance is
collectively determined on the basis of past coitecexperience, consideration of current econaroirditions and changes in our
customer collection trends as well as other fadtuas may affect the customers’ ability to pay.

The subsidiaries in the financial services segratsat provide services such as factoring, loan sienyj and other forms of commercial
financing. Financing receivables resulting fromshaervices are classified into “other” categotye Tontractual maturities associated
with those services generally range over one ®etlyears. The non-specific allowance is collecyivkdtermined on the basis of past
collection experience, consideration of currentn@roic conditions and changes in our customer dcitledrends as well as other fact
that may affect the customers’ ability to pay.
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Also, common to all financing receivables, the Campand its subsidiaries individually evaluate ecthbility of financing receivables
either by discounted cash flow analyses when tleégrohine principal and interest of a financing re@lele cannot be collected or by
estimating the fair value of related collateral whaplicable and further estimating the allowararedbubtful receivables. The
Company and its subsidiaries have proprietary topdility indicators appropriate to the unique eleteristics of their operations and
the nature of their financing receivable portfoliBased on such indicators as the duration of mepmhyments, the unpaid amounts, the
existence of extended payment terms, evaluatidhiby-party credit agencies, and the degree ofatsbéxcessive debt, the Company
and its subsidiaries classify and monitor theiafioial receivables into two categories: the indiaitly evaluated receivables, and the
collectively evaluated receivables.

Interest income for long-term financing receivabtesecognized on the accrual basis.

As of March 31, 2011, financing receivables inclpdst due receivables in the amount of ¥9,714anillOf this amount, financing
receivables past due 90 days or more and stillaaginterest amounted to ¥2,846 million.

The following table presents allowance for doubt&deivables and recorded investment in finanangivables as of March 31, 2011,
and changes in the allowance for the three monttdedMarch 31, 2011.

Yen (millions)

Installment

Finance Mortgage
leases loans loans Other Total
Allowance for doubtful receivables
Balance, January 1, 20 5,15¢€ 2,42¢ 17¢€ 5,94( 13,69¢
Provision 1,531 292 10z 3,70¢ 5,63t
Recovery and othe (340 (70) 47 (1,079 (1,530
Write off (217) (229 — (739 (1,174
Balance, March 31, 201 6,13¢€ 2,42( 231 7,84 16,62¢
Applicable to amounts; Individually evaluated for
impairment 1,62( 90¢€ 88 5,082 7,69¢
Applicable to amounts; Collectively evaluated for
impairment 4,51¢ 1,51« 14z 2,76( 8,93
Financing receivables
Balance, March 31, 201 873,13 126,95 218,22: 217,51 1,435,83
Applicable to amounts; Individually evaluated for
impairment 4,51¢F 1,252 1,11 9,71¢ 16,59¢
Applicable to amounts; Collectively evaluated for
impairment 868,62: 125,70! 217,10¢ 207,79° 1,419,23.

In addition, as of March 31, 2011, the amount gbained loans relating to receivables which arosmfsales of product or services and
have contractual maturity of one year or less B,&28 million.
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(29) Acquisitions and Divestitures

On March 9, 2011, Hitachi Transport System, Ltdtgehi Transport System), a subsidiary of the Camygacluded in the Others
category of segment information, announced itssi@gito purchase shares of Vantec Corporation @@Anthrough a tender offer to
make Vantec its subsidiary. The tender offer pwes ¥233,500 per share, which was determined byehmensively taking into
consideration the market price of Vantec’s comntools Vantec'’s financial condition, future earnimgespects and a valuation of
Vantec stock conducted by a third party appraibie. price included a premium of approximately 93%érahe average share price of
Vantec’s common stock traded on the First Sectfdh@Tokyo Stock Exchange for the three monthgabended March 8, 2011. As a
result, Hitachi Transport System purchased 209gb0es in the tender offer, for ¥48,930 milliorthie period from March 10, 2011
through April 19, 2011, resulting in an acquisit@i©0.12% of the voting rights. Accordingly, HitdacTransport System obtained
control of Vantec and it became a consolidatedididry effective April 26, 2011, the settlementelaf the tender offer (the acquisition
date).

Vantec operates warehousing and transportatioterklausiness. Hitachi Transport System made theisitign to realize synergy in the
system logistics and global business and improgeetiterprise value of Hitachi Transport System\éautec.

The following table presents the consideration faid/antec and the fair value as of the acquisitlate of the noncontrolling interest
in Vantec. Due to the limited period of time sirthe acquisition date, the initial accounting foe thusiness combination is incomplet
this time. As a result, the Company is unable tvjgle the disclosures related to the amounts rezedras of the acquisition date for

each major class of assets acquired and liabibisssimed, and the amount of goodwiill.

Yen (millions)

Cash paid for acquisition 48,93(
Fair value of noncontrolling interests 3,622
52,55:

The fair value of the noncontrolling interest infeac, a listed entity, is determined by quoted regpkice and included in Level 1.

On a pro forma basis, the effect on revenue, menme and the per share information of the Companyhe year ended March 31, 2011
with assumed acquisition dates for Vantec of Apfi2010 would not be material.

On November 8, 2010, Hitachi Medical Corporatioiitgehi Medical), a subsidiary of the Company in Eiectronic Systems &
Equipment segment, announced its decision to peechdditional shares of Aloka Co., Ltd. (Alokayoilgh a tender offer to make
Aloka its subsidiary. The tender offer price wasg0¥b per share, which was determined by comprehelgdiaking into consideration
the market price of Aloka’s common stock, Alokaisaincial condition, future earnings prospects arndlaation of Aloka stock
conducted by a third party appraiser.
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As a result, Hitachi Medical purchased 23,157,518 &s in the tender offer, for ¥24,894 million e {period from November 9, 2010
through December 27, 2010, resulting in a 84.65€temse of Hitachi Medical’'s ownership from 12.73987.45%. Accordingly,
Hitachi Medical obtained control of Aloka and itdaene a consolidated subsidiary effective Janua®p5], the settlement date of the
tender offer (the acquisition date). Further, Hifddedical converted Aloka into its wholly ownedsidiary through a share exchange
effective March 3, 2011, and Aloka was subsequeaetihamed Hitachi Aloka Medical, Ltd. effective Apti 2011.

Aloka manufactures and sells medical instrumergeegal-purpose analysis devices and medical asalgsiices. Hitachi Medical made
the acquisition to strengthen its diagnostic utitasl device businesses and increase its corpanhte.v

This business combination was accounted for asgalmapurchase because the consideration paidderess than the fair value of
Aloka’s net assets.

The following table summarizes the consideratioid @ Aloka, the assets acquired and liabilitissiamed and recognized as of the
acquisition, as well as the fair value as of thguigition date of the noncontrolling interest iroRa.

Yen (millions)

Current assets 43,34¢
Non-current assets (excluding intangible ass 9,58t
Intangible assets 1,811
54,74

Current liabilities (13,740
Non-current liabilities (2,989
(16,72))

Gain on the bargain purchase (8,689
Previously acquired equity interest measured awtdue (3,699
Cash paid for acquisitic (24,899
Fair value of noncontrolling interests (739)
(29,33)

The acquired intangible assets include patentdeamtis.

The Company recognized a gain of ¥1,224 millioa assult of remeasuring its equity interest in Adield before the business
combination at the acquisition date fair value. §a is included in other income in the Comparggesolidated statement of
operations for the year ended March 31, 2011.

The fair value of both the equity interest heldinka before the business combination and theviaine of the noncontrolling interest
Aloka, a listed entity, are determined by quotedkefaprice and included in Level 1.

The results of operations of Aloka for the perioohf the acquisition date to March 31, 2011 werenmaterial.
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On a pro forma basis, revenue, net income (los$ )t per share information of the Company withuassd acquisition dates for Aloka
of April 1, 2010 and 2009 would not differ matelyairom the amounts reported in the accompanyingsobdated financial statements
as of and for the years ended March 31, 2011 af@.20

On March 7, 2011, the Company announced that iteliéered into a definitive agreement to transgeHiard Disc Drive business, in the
Components & Devices segment, to Western Digitap@ation (WD). The Company will sell all sharesHifachi Global Storage
Technologies’ holding company, Viviti Technologiesl. to WD in a cash and stock transaction valuegpgroximately US$4.3 billion.
Under the terms, the Company will own approximatéhypercent of WD shares and hold two seats on VBBésd of directors. The
transaction is expected to close during the yedingnMarch 31, 2012. The closing of the transacisodependent upon progress of
various multi jurisdictional regulatory reviews a@\this business combination.

On March 30, 2010, Hitachi Construction Machinery,d.td. (Hitachi Construction Machinery), a suliargl of the Company in the
Construction Machinery segment, agreed with TataokoLimited to purchase an additional 20% inteimedtelco Construction
Equipment Co., Ltd. (Telcon). As a result, Hita€linstruction Machinery purchased a total of 20,000 shares for ¥23,704 million on
March 30, 2010, resulting in the percentage of ¢fit&€onstruction Machinery’s ownership interest3 @lcon increasing from 40.0% to
60.0%. Accordingly, Hitachi Construction Machineytained control over Telcon and it became a cases@ld subsidiary effective
March 30, 2010 (the acquisition date).

Telcon manufactures and sells major constructioohinry including hydraulic excavators, backhoealkra and wheel loaders. Hitachi
Construction Machinery decided to purchase an madit 20% interest to obtain a strong lead in ti@id market, which is expected to
grow significantly.
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The following table summarizes the consideratio f@ar Telcon, the assets acquired and liabiliiesumed and recognized as of the
acquisition, as well as the fair value as of thguigition date of the noncontrolling interest inda.

Yen (millions)
(As adjusted)
Current assel 29,74
Non-current assets (excluding intangible ass 16,91:
Intangible assets (excluding goodw 37,37(
Gooduwill (not deductible for tax purpose 32,98
117,00:
Current liabilities (35,109
Non-current liabilities (14,099
__ (49,200
Previously acquired equity interest measured atiue (22,050
Cash paid for acquisitic (23,709
Fair value of noncontrolling interes (22,050
(67,809
The following table shows the acquired intangitdeeds subject to amortization and not subject toraration.
Weighted
average
amortization
Period
Yen (millions) (year)
The acquired intangible assets subject to amoidiz:
Customer contracts and relationst 19,50¢ 25
Dealer networl 4,33¢ 15
Technical knov-how 3,05¢ 6
Favorable lease agreeme 1,027 5
27,93:
The acquired intangible assets not subject to anatidn
Brands 9,43¢ —
37,37(

Since the evaluation of the fair values of the &sard liabilities was completed during the yeateshMarch 31, 2011, the Company
retrospectively adjusted the provisional amountsfake acquisition date. As a result, the amoohtsther intangible assets and related
deferred tax liability, which is included in oth@bilities, increased by ¥37,370 million and ¥1®illion, respectively, whereas
goodwill decreased by ¥24,668 million in the coidaited balance sheet as of March 31, 2010.

The Company recognized a gain of ¥14,923 millioa assult of remeasuring to fair value its 40% gqunterest in Telcon held before
the business combination. The gain is includedfeiodeductions in the Company’s consolidated state of operations for the year
ended March 31, 2010.
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The fair value of both the equity interest helddsefthe business combination and the noncontroititegest in Telcon, a private entity,
were estimated by applying the income approachsé ffeir value measurements are based on significauats that are not observable
the market and thus represent Level 3 measurenteeysnputs include business forecasts, marketiseassumptions of projected
business plans and adjustments because of thefacitrol that market participants would considéren estimating the fair value of
the noncontrolling interest in Telcon.

The results of operations of Telcon for the pefiin the acquisition date to March 31, 2010 werematerial.

On a pro forma basis, revenue, net loss and thehaee information of the Company with assumed ia¢ttpn dates for Telcon of
April 1, 2009 and 2008 would not differ materialtpm the amounts reported in the accompanying dafeed financial statements as
of and for the years ended March 31, 2010 and 2009.

On January 14, 2009, the Company announced itsidadb purchase additional shares of Hitachi Kak&ectric Inc. (Hitachi
Kokusai Electric), an equity method affiliate, thgh a tender offer to make Hitachi Kokusai Elecitscsubsidiary for the purpose of
establishing a stable equity-based relationshipsarhgthening the cooperative relationship infilds of communications and video,
and broadcasting systems businesses. Hitachi KbElearic's Board of Directors resolved to apprdlie tender offer at the meeting
held on the same day. The price of the tender oféex ¥780 per share, which was determined by cdmepsively taking into
consideration the market price of Hitachi Kokuskgdiric’s common stock, Hitachi Kokusai Electriéisancial condition, future
earnings prospects and a valuation of Hitachi Kak&sectric stock conducted by a third party apgeai The price included a premium
of approximately 77% over the average share pifitcditachi Kokusai Electric’'s common stock tradedtbe First Section of the Tokyo
Stock Exchange for the three month period endedaigri3, 2009. As a result, the Company purcha8etD6,000 shares, the upper
limit for the number of shares in the tender offer,¥10,456 million in the period from January 2609 through March 11, 2009,
resulting in the Company’s ownership increasingfr@8.8% to 51.6%. Accordingly, the Company obtaicextrol over Hitachi
Kokusai Electric and it became a consolidated slidnsi of the Company. Therefore, the Company hasai@ated Hitachi Kokusai
Electric as of March 31, 2009 in the consolidatathbce sheet. The results of operations of HitKokusai Electric for the period from
the acquisition date to March 31, 2009 were noenfat

Accordingly, the results of operations of HitachakGsai Electric have been consolidated since the lyeginning April 1, 2009.
As a result of the purchase price allocation, then@any did not recognize any goodwill.

On a pro forma basis, revenue, net loss and thehaee information of the Company with assumed iadtpn date for Hitachi Kokusai
Electric of April 1, 2008 would not differ materglfrom the amounts reported in the accompanyingsobdated financial statements as
of and for the year ended March 31, 2009.
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On January 14, 2009, the Company also announceddtsion to purchase additional shares of Hit&akii Co., Ltd. (Hitachi Koki), ai
equity method affiliate, through a tender offemake Hitachi Koki its subsidiary for the purposeestablishing a stable equity-based
relationship and strengthening the cooperativeiogiship in business expansion on a global scaleresearch and development into
lithium-ion battery-operated products. Hitachi KeskBoard of Directors resolved to approve the terudter at the meeting held on the
same day. The price of the tender offer was ¥1g0Ghare, which was determined by comprehenstaklpg into consideration the
market price of Hitachi Koki's common stock, Hita¢toki's financial condition, future earnings prasys and a valuation of Hitachi
Koki stockconducted by a third party appraiser. Pphiee included a premium of approximately 77% aberaverage share price of
Hitachi Koki’'s common stock traded on the FirsttBetof the Tokyo Stock Exchange for the three rhqueriod ended January 13,
2009. As a result, the Company purchased 12,47308fes, the upper limit for the number of shanghe tender offer, for ¥16,214
million in the period from January 26, 2009 throidhrch 9, 2009, resulting in the Company’s owngrshcreasing from 38.9% to
51.2%. Accordingly, the Company obtained contraroditachi Koki and it became a consolidated subsydof the Company.
Therefore, the Company has consolidated Hitachii ldslof March 31, 2009 in the consolidated balasieeet. The results of operations
of Hitachi Koki for the period from the acquisitialate to March 31, 2009 were not material. Accaghjinthe results of operations of
Hitachi Koki have been consolidated since the yegjinning April 1, 2009.

As a result of the purchase price allocation, then@any did not recognize any goodwill.

On a pro forma basis, revenue, net loss and thehage information of the Company with assumed ia@tgpn date for Hitachi Koki of
April 1, 2008 would not differ materially from treamounts reported in the accompanying consolidatesh€ial statements as of and for
the year ended March 31, 2009.
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(30) Segment Information
Business Segments

The operating segments of the Company are the coemp® for which separate financial informationvaikable and for which segment
profit or loss amounts are evaluated regularlyigyahief operating decision maker in deciding howltocate resources and in asses
performance. The Company has aggregated certamatopesegments into reportable segments for refppurpose, since such
aggregation helps financial statement users betigerstand the Company’s performance.

The reportable segments correspond to categoriastiofties classified primarily by markets, protiiand services.

The Company discloses its business in eleven ralplersegments: Information & Telecommunication 8yst, Power Systems, Social
Infrastructure & Industrial Systems, Electronic ®yss & Equipment, Construction Machinery, High Riomal Materials &
Components, Automotive Systems, Components & Dsyibgital Media & Consumer Products, Financiah@sss, and Others.

The primary products and services included in esgiment are as follows:

Information & Telecommunication Systems:

Systems integration, Outsourcing services, Softwaisk array subsystems, Servers, Mainframes, del@tunication equipment and
ATMs

Power Systems:

Thermal power generation systems, Nuclear poweergdion systems, Hydroelectric power generatiotesys and Wind power
generation systems

Social Infrastructure & Industrial Systems:
Industrial machinery and plants, Elevators, Esoasadnd Railway vehicles and systems

Electronic Systems & Equipment:

Semiconductor and LCDs manufacturing equipmentt ded measurement equipment, Medical electroniagetent, Power tools and
Electronic parts manufacturing system

Construction Machinery:
Hydraulic excavators, Wheel loaders and Mining durapks

High Functional Materials & Components:

Wires and cables, Copper products, Semiconductbdeplay related materials, Circuit boards andemals, Specialty steels, Magnetic
materials and components and High grade castingponents and materials
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Automotive Systems:
Engine management systems, Electric powertraieBystDrive control systems and Car informationesyst

Components & Devices:
Hard disk drives, LCDs, Information storage medid Batteries

Digital Media & Consumer Products:

Optical disk drives, Flat-panel TVs, LCD projectdRoom air conditioners, Refrigerators, Washing Imraes and Air-conditioning
equipment

Financial Services:

Leasing and Loan guarantees

Others:
Logistics, Property management and others

The following tables show business segment infoiondgbr the years ended March 31, 2011, 2010 a®2énd as of March 31, 2011,
2010 and 2009.

Revenues from Outside Customers

Yen (millions)

2011 2010 2009

Information & Telecommunication Systems 1,475,58: 1,522,45 1,730,81
Power System 737,56( 805,00° 777,83:
Social Infrastructure & Industrial Systel 932,29¢ 1,044,20: 1,077,54
Electronic Systems & Equipme 942,30! 868,44 830,08
Construction Machiner 746,16¢ 578,12¢ 717,25:
High Functional Materials & Componer 1,329,23. 1,176,29. 1,467,93.
Automotive System 733,91( 633,39¢ 667,09:
Components & Device 743,98( 690,06: 904,94«
Digital Media & Consumer Produc 882,83: 863,09: 1,006,01
Financial Service 325,34: 327,07. 324,54(
Others 465,87 457,31! 491 ,64.
Subtotal 9,315,08!  8,965,48 9,995,70
Corporate items 71¢ 3,06¢ 4,66¢
Total 9,315,80° 8,968,541  10,000,36
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Revenues from Intersegment Transactions

Yen (millions)
2011 2010 2009

Information & Telecommunication Systems 176,45 183,13( 214,53:
Power System 75,641 77,12¢ 84,55¢
Social Infrastructure & Industrial Systel 224,63 206,01° 256,69¢
Electronic Systems & Equipme 137,05( 130,18: 153,74.
Construction Machiner 5,221 5,507 7,43¢
High Functional Materials & Componer 78,91¢ 73,03t 93,11:
Automotive System 3,991 5,42¢ 14,65¢
Components & Device 65,87 64,821 73,35
Digital Media & Consumer Produc 68,76 66,16 97,84:
Financial Service 47,64( 92,57¢ 76,77
Others 301,59: 306,35( 339,19:

Subtotal 1,185,78: 1,210,35: 1,411,89:i
Eliminations and Corporate items (1,185,78) (1,210,35) (1,411,89)

Total — — —
Total Revenues

Yen (millions)
2011 2010 2009

Information & Telecommunication Systems 1,652,041 1,705,58 1,945,35
Power System 813,20° 882,13! 862,38
Social Infrastructure & Industrial Systel 1,156,93I 1,250,22! 1,334,24
Electronic Systems & Equipme 1,079,35! 998,63: 983,82:
Construction Machiner 751,38 583,63t 724,68
High Functional Materials & Componer 1,408,15: 1,249,32 1,561,04!
Automotive System 737,90: 638,82¢ 681,75l
Components & Device 809,85 754,88¢ 978,29
Digital Media & Consumer Produc 951,59¢ 929,25¢ 1,103,86!
Financial Service 372,98: 419,65( 401,31
Others 767,46: 763,66! 830,83:

Subtotal 10,500,87 10,175,83 11,407,59
Eliminations and Corporate items (1,185,069 (1,207,28) (1,407,23))

Total 9,315,80 8,968,541 10,000,36
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Segment Profit (Loss)

Yen (millions)

2011 2010 2009
Information & Telecommunication Systems 98,64 94,59: 138,45:
Power System 22,02: 22,07t 3,48¢
Social Infrastructure & Industrial Systel 39,95: 42,08¢ 34,40¢
Electronic Systems & Equipme 37,28« (5,219 25,75t
Construction Machiner 49,19: 17,64¢ 51,33}
High Functional Materials & Componer 84,50¢ 44,41: 25,257
Automotive System 23,79: (5,48¢) (60,507
Components & Device 43,65: 1,14¢ 5,79¢
Digital Media & Consumer Produc 14,94¢ (7,206) (110,549
Financial Service 14,25¢ 8,51¢ 6,66(
Others 28,93( 19,42: 24,51t
Subtotal 457,17- 231,99: 144,61
Eliminations and Corporate items (12,666 (29,83 (17,465
Total Segment prof 444,50¢ 202,15¢ 127,14t
Impairment losses for loi-lived asset: (35,2700  (25,19¢ (128,400
Restructuring charge (5,757 (25,159 (22,927)
Interest incom 13,26 12,01% 19,17,
Dividends income 4,24( 5,79¢ 8,54/
Gains on sales of stock by subsidiaries or afeliatompanie — 182 36C
Other income 69,73( 18€ 5,20z
Interest charge (24,879 (26,257 (33,809
Other deduction (13,597) (21,97¢  (102,96()
Equity in net loss of affiliated companies (20,147 (58,186 (162,20
Income (loss) before income taxes 432,20:. 63,58( (289,87

Intersegment transactions are recorded at the panes used in transactions with third parties.poaate items include unallocated
corporate expenses, such as leading edge R&D eitperg] and others.
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Total Assets

Yen (millions)
2011 2010 2009

Information & Telecommunication Systems 1,289,09! 1,261,011 1,468,48
Power System 919,67¢ 1,067,07: 1,026,63
Social Infrastructure & Industrial Systel 1,033,111 971,74: 1,098,71.
Electronic Systems & Equipme 867,74 820,70( 829,12¢
Construction Machiner 1,000,79: 927,48 840,69:
High Functional Materials & Componer 1,267,00: 1,264,37. 1,232,27
Automotive System 451,38: 459,18 450,96t
Components & Device 592,99: 585,99¢ 640,82-
Digital Media & Consumer Produc 434,39 521,59: 570,93!
Financial Service 1,937,64. 1,789,40! 1,914,86
Others 1,344,351 1,374,88: 1,612,55

Subtotal 11,138,19 11,043,44 11,686,06
Eliminations and Corporate assets (1,952,56) (2,078,98) (2,282,35)

Total 9,185,62! 8,964,46: 9,403,70!

Corporate assets consist of cash and cash equivaled investments and advances.

Depreciation & Amortization

Yen (millions)
2011 2010 2009

Information & Telecommunication Systems 76,08: 80,58¢ 113,78l
Power System 20,23¢ 24,38¢ 23,03
Social Infrastructure & Industrial Systel 27,94 32,38: 31,80¢
Electronic Systems & Equipme 19,15¢ 21,59¢ 15,821
Construction Machiner 42,60¢ 41,80 38,53¢
High Functional Materials & Componer 75,37 85,09: 88,28(
Automotive System 32,76¢ 41,13 43,85:
Components & Device 55,98 65,73( 85,76(
Digital Media & Consumer Produc 27,14¢ 34,567 45,63:
Financial Service 75,07¢ 81,04¢ 118,64:
Others 37,59( 42,954 45,01:

Subtotal 489,96( 551,29:. 650,15¢
Eliminations and Corporate items 7,80¢ 6,47( 6,76

Total 497,76¢ 557,76. 656,92
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Impairment Losses for Long-Lived Assets

Yen (millions)

2011 2010 2009
Information & Telecommunication Systems 472 358 15,75:
Power System — 13¢€ 82
Social Infrastructure & Industrial Systel 767 71t 3,60¢
Electronic Systems & Equipme 4,60¢ 624 961
Construction Machiner 3 11¢ —
High Functional Materials & Componer 10,95¢ 2,115 12,88¢
Automotive System 191 17t 29,24(
Components & Device 16,56: 18,61 12,02:
Digital Media & Consumer Produc 951 84t 51,69¢
Financial Service 36¢ — 1,49¢
Others 29t 1,501 652
Subtotal 35,17( 25,19¢ 128,40!
Eliminations and Corporate items — — —
Total 35,17( 25,19¢ 128,40!

Capital Investment for Long-Lived Assets

Yen (millions)

2011 2010 2009

Information & Telecommunication Systems 79,90" 65,97¢ 91,66
Power System 12,16: 34,70« 31,15¢
Social Infrastructure & Industrial Systel 24,72¢ 32,00¢ 46,71¢
Electronic Systems & Equipme 20,87« 15,72¢ 17,89«
Construction Machiner 40,68¢ 73,87« 76,65
High Functional Materials & Componer 66,79: 55,03¢ 112,59!
Automotive System 21,61: 19,26: 47,44:
Components & Device 60,15( 41,24( 63,58:
Digital Media & Consumer Produc 19,481 20,39¢ 31,44¢
Financial Service 330,29: 351,29¢ 422,80!
Others 43,95: 34,76¢ 46,02’
Subtotal 720,65( 744,29. 987,97
Eliminations and Corporate items (20,627  (20,38() (23,559
Total 700,02 723,91:  964,42:

Capital investment represents the additions togntgpplant and equipment and other intangibletasaeluding tangible assets and
software to be leased on an accrual basis.
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Geographic Information

Revenues

The following table shows revenues which are aitgll to geographic areas based on the locatidmeafustomers for the years ended
March 31, 2011, 2010 and 2009.

Yen (millions)

2011 2010 2009
Japan 5,269,25! 5,313,79I 5,861,44:

Outside Japa
Asia 2,073,75! 1,699,07. 1,911,29
North America 781,13¢ 729,69¢ 899,55(
Europe 760,01: 824,69 904,42!
Other Areas 431,64 401,29( 423,65¢
Subtotal 4,046,54 3,654,75I 4,138,92
Total 9,315,80 8,968,54! 10,000,36

Other than in Japan and China mainland, the Comgdaay not conduct business in any individual cquartid region in which its
revenues in that country exceed 10% of the corst@ditotal revenues. Revenues in China mainlanthéoyears ended March 31, 2C
2010 and 2009 were ¥1,188,555 million, ¥991,653oniland ¥1,078,582 million, respectively.
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The following table shows long-lived assets suchraperty, plant and equipment and intangible assetuding goodwill for each
geographic area as of March 31, 2011, 2010 and.2009

Yen (millions)
2011 2010 2009
Japan 1,979,40! 2,088,84i 2,271,38
Asia 341,88: 343,49: 267,62¢
North America 158,68:- 157,11: 163,63(
Europe 112,35( 111,10¢ 107,47¢
Other Areas 16,65 15,717 12,28(
Subtotal 2,608,97. 2,716,27. 2,822,40!
Eliminations and Corporate items 30,31+ 21,58( 26,63¢
Total 2,639,28:! 2,737,85. 2,849,04.

Other than in Japan, the Company does not condisiiéss in any individual country and region in ethits long-lived assets in that
country exceed 10% of the consolidated balancerg-lived assets.

There are no revenues to a single major outsid®ires for the years ended March 31, 2011, 2012808.

F-110 (Continued



Table of Contents

Year ended March 31, 20:
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Year ended March 31, 20:
Allowance for doubtful receivable

Year ended March 31, 20!
Allowance for doubtful receivable

Note:

Schedule |
HITACHI, LTD.
AND SUBSIDIARIES
Valuation and Qualifying Accounts
Years ended March 31, 2011, 2010 and 2009
(In millions of yen)
Balance Bad debts

at beginning o Charged tc Balance
written at end of

period income off period
43,92 99¢ (7,88)) 37,04(
46,91¢ 8,791 (11,789 43,92:
40,90: 10,90( (4,887 46,91¢

The Company has amended the activity columns oé@dk Il to correct an immaterial classificationoerfrom the prior year. The amounts

the “Charged to income” and “Bad debts written aflumns for the year ended March 31, 2010 hava beeased by ¥8,676 million. This
amendment did not impact the beginning or endifaypance for doubtful receivables balance and didmgact the amounts recorded in the

consolidated financial statements of the Company.
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Current asset:
Cash and deposits in banks (Notes 4 ar
Notes and accounts receivable (Nott
Shor-term investments (Notes 4 and
Merchandise and finished goc
Work-in-process
Raw materials and suppli
Deferred tax assets (Note 1
Other (Note 8
Allowance for doubtful receivable

Total current asse

Non-current asset:

RENESAS TECHNOLOGY CORP.
AND SUBSIDIARIES

Consolidated Balance Sheets

March 31, 2010 and 2009

Assets

Property, plant and equipment (Notes 9, 10 and

Land

Building and structure
Machinery, equipment and vehicl
Furniture and fixture

Leased asse

Construction in progres

Less accumulated depreciati

Net property, plant and equipme

Investments and other asst

Investment securities (Notes 6 anc

Goodwill

Intangible asset

Long-term loan receivabl
Deferred tax assets (Note
Other (Note 15

Allowance for doubtful receivable

Total investments and other ass

Total nor-current assetl
Total asset

See accompanying notes to consolidated financ#tsients.

A-1

Yen (millions)

2010

2009

53,867 56,59’
121,83 112,42
57,00 50,00
31,47¢ 51,01
41,53 45,44
7,10¢ 8,85¢
1,61¢ 1,617
15,11: 24,65(
(24¢) (297)
329,29 350,30:
8,91t 9,20¢
172,83: 174,20;
1,079,85  1,112,02
144,77 150,56
12,54¢ 4,527
7,26¢ 17,68:
1,426,18  1,468,20!
(1,212,58)  (1,219,15)
213,60 249,05
10,85: 6,19-
662 1,13(
41,23 58,64t
151 18E
1,39¢ 2,50:
13,75¢ 14,94¢
(22) (29)
68,03 83,58(
281,63 332,63
610,92° 682,93
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RENESAS TECHNOLOGY CORP.
AND SUBSIDIARIES

Consolidated Balance Sheets

March 31, 2010 and 2009
(continued)

Liabilities and Equity

Current liabilities:
Shor-term borrowings (Notes 6 and 1
Current portion of lon-term borrowings (Notes 6 and 1
Notes and accounts payable (Note
Trade
Other (Notes 14 and 1.
Accrued expense
Income tax payable (Note
Provision for product warranti
Provision for loss on order receiv
Provision for loss on business liquidati
Provision for legal settleme
Provision for loss on guarant
Other current liabilities (Notes 6, 8 13 and
Total current liabilities

Non-current liabilities:
Long-term borrowings (Notes 6 and 1
Deferred tax liabilities (Note 1:
Retirement and severance benefits (Note
Accrued retirement benefits for directt
Non-current portion of provision for loss on businagsibdation
Other nor-current liabilities (Notes 6, 8, 14 and !
Total nor-current liabilities

Total liabilities

Equity (Note 20)
Stockholder' equity (Note 16)
Common stocl
7,163,000 shares issued in 2(
5,540,000 shares issued in 2(
Capital surplu
Retained defici
Total stockholdel' equity
Valuation and translation adjustme
Unrealized gain on availal-for-sale securitie
Foreign currency translation adjustme
Total valuation and translation adjustme
Noncontrolling interest
Total equity
Commitments and contingencies (Note
Total liabilities and equit

See accompanying notes to consolidated financ#tsients.
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Yen (millions)

2010 2009

113,68' 124,99
50,47¢  53,90¢
105,12 93,16«
32,58 37,78
28,46¢  35,30:
2,427 18€
37 48
1,821 4,841
— 3,92(

2,21¢ —

532 —
2,86¢ 4,061
340,23t 358,21
52,22¢ 100,58
3,69: 2,70:
27,28¢  27,15:
48¢ 662
1,374 2,041
18,81¢ 14,70
103,88¢ 147,83
444,12( 506,04
112,85( 77,00
306,35,  270,50:
(248,77 (167,43)
170,42°  180,07:
557 28
(6,217 (5,609
(5,655 (5,579
2,02¢ 2,39(
166,80 176,88
610,927 682,93
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RENESAS TECHNOLOGY CORP.
AND SUBSIDIARIES

Consolidated Statements of Operations
Years ended March 31, 2010, 2009 and 2008

Yen (millions)

2010 2009 2008
(Unaudited)
Net sales 599,79( 702,73¢ 950,51¢
Cost of sales (Notes 5 and : (555,83() (664,15 (753,06)
Gross profit 43,96( 38,58¢ 197,45:
Selling, general and administrative expenses (Nbfesnd 18 (107,979 (135,159 (153,979
Operating income (los! (64,016 (96,577) 43,48(
Other income (expense
Interest incom 28C 89¢ 2,27¢
Interest expens (3,839 (3,419 (3,027%)
Dividend income 74 14C 194
Gain on disposal of scre 341 644 59C
Losses on disposal of inventor — — (2,72
Losses on writ-down of obsolete inventorie — — (4,759
Equity in earnings (losses) of affiliat (1,759 40 33¢€
Foreign currency exchange Ic (402 (1,389 (9,829
Losses on retirement of n-current assel (1,65¢) (3,830 (2,959
Gain on sales of n-current assel — 3,10¢ 3,56:
Gain on liquidation of subsidiaries and affilia 6 402 —
Loss on liquidation of subsidiaries and affilia (140 — —
Business structure improvement expenses (Noti (202) (16,877) (4,209)
Losses on sales of subsidi's stock — (8,439 —
Impairment losses for lo-lived assets (Note ¢ (4,557 (9,627 (2,869
Gain on sales of investment securi — — 47¢
Unrealized gain on derivativi 44z — —
Losses on valuation of investment securi — (1,572 —
Loss on transfer to defined contribution pensiangNotel15 (393) (343 —
Compensation incorr 182 932 77C
Insurance incom 96 68¢ 4,507
Gain on on-time amortization of negative goodwill (Notez 3,47¢ — —
Loss on disposition of subsidiary (Note : (1,75%) — —
Gain on reversal of provision for legal settlem — — 2,114
Provision for legal settleme (3,44%) — —
Other, ne (722) (1,459 22€
Income (loss) before income tax (77,979 (136,65¢) 28,17(
Benefit (provision) for income taxes (Note :
Current (2,41%) 57& (5,96)
Deferred (1,139 (68,499 (12,719
Total income taxe (3,549 (67,919 (18,679
Net income (loss (81,527 (204,579 9,491
Net loss (income) attributable to noncontrollingeests 182 1,31¢ (23
Net income (loss) attributable to Renesas Techiyc (81,344 (203,25 9,46¢
Yen
Net income (loss) per share attributable to Ren&saknology (Note 20
Basic (13,962.1)  (40,627.3) 1,893.6-

See accompanying notes to consolidated financ@sisients.
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RENESAS TECHNOLOGY CORP.

AND SUBSIDIARIES

Consolidated Statements of Change in Equity

For the years ended March 31, 2010 and 2009
and the year ended March 31, 2008 (unaudited)

Yen (millions)

Stockholders’ equity

Valuation and translation

adjustments

Unrealized Total
Retained gain on Foreign valuation
earnings Total available- currency and Non-
Common Capital (Retained stockholders’  for-sale translation  translation  controlling Total
Stock surplus deficit) equity securities adjustments adjustments _interests equity
Balance at March 31, 20( 50,00 243,50 28,70 322,20¢ 1,027 5,44; 6,46¢ 1,84¢ 330,52:
Net income attributable to Renesas
Technology 9,46¢ 9,46¢ 9,46¢
Other (40) (40 (40
Net changes in items other than
stockholder equity (92€) (4,060 (4,986 695 (4,299
Balance at March 31, 20( 50,00 243,50 38,13: 331,63t 101 1,38 1,482 2,563¢ 335,65¢
Issuance of new shares (Note 27,000 27,00( 54,00( 54,00(
Net loss attributable to Renesas
Technology (203,257 (203,25) (203,25)
Decrease in retained earnings
resulting from disposition of
subsidiaries (180) (180) (180
Decrease in retained earnings
resulting from change of
accounting standards at foreig
subsidiaries (2,12%) (2,129 (2,12¢)
Net changes in items other than
stockholder equity (73) (6,987%) (7,056 (149) (7,205
Balance at March 31, 20( 77,000 270,50: (167,43 180,07: 28 (5,607) (5,579 2,39C 176,88t
Issuance of new shares (Note 35,85( 35,85( 71,70( 71,70(
Net loss attributable to Renesas
Technology (81,349 (81,349 (81,349
Net changes in items other than
stockholder equity 52¢ (617) (82 (367) (4439
Balance at March 31, 20: 112,85( 306,35: (248,776 170,42 557 (6,217) (5,65%) 2,02¢ 166,80:

See accompanying notes to consolidated financssients.
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RENESAS TECHNOLOGY CORP.
AND SUBSIDIARIES

Consolidated Statements of Cash Flows

Years ended March 31, 2010, 2009 and 2008

Cash flows from operating activitie
Income (loss) before income tax

Adjustments to reconcile income (loss) before inedaxes to net cash provided by (used in) operatitgities:

Depreciatior
Impairment losses for lor-lived asset:
Amortization of goodwill
One-time amortization of negative goodw
Increase (decrease) in allowance for doubtful redges
Increase (decrease) in retirement and severaneits
Increase (decrease) in provision for loss on busifiguidatior
Interest and dividends incon
Interest expens
Equity in losses (earnings) of affiliat
Loss on changes in interest in subsidia
Gain on sales of n-current asset
Loss on retirement of n-current asset
Loss on valuation of investment securit
Loss on sales of subsidi¢ s stock
Decrease (increase ) in notes and accounts rede-trade
Decrease in inventorie
Increase (decrease) in notes and accounts pa-trade
Other
Subtotal
Interest and dividends income recei\
Interest expense pa
Refund of legal deposi
Income tax refunded (pai

Net cash provided (used in) by operating activi

Cash flows from investing activitie
Purchase of property, plant and equipn
Proceeds from sales of property, plant and equip!
Purchase of intangible ass
Proceeds from sales of intangible as:
Purchase of additional shares in subsidie

Disbursement from sale of investments in subsidsarésulting in change in scope of consolidatiootéNt)

Other
Net cash used in investing activiti

Cash flows from financing activitie

Increase (decrease) in sk-term borrowings, ne

Proceeds from lor-term borrowings

Payments on lor-term borrowings

Repayments of installment payab

Payments on finance lease obligati

Proceeds from se-lease back transactio

Proceeds from issuance of common st

Proceeds from stock issuance to noncontrollingk$tolders

Cash dividends paid to noncontrolling stockholc

Other

Net cash provided by financing activiti

Effect of exchange rate changes on cash and casvadents
Net increase (decrease) in cash and cash equis.
Cash and cash equivalents at beginning of
Decrease in cash and cash equivalents due to ddcai®n of subsidian
Cash and cash equivalents at end of year (Nc

See accompanying notes to consolidated financsisients.
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Yen (millions)

2010 2009 2008
(Unaudited)
(77,979 (136,65¢) 28,17(
82,071 86,62( 72,68¢
4,551 9,621 2,864
447 464 547
(3,47¢) — —
29 (214 (460)
80¢ (6,94¢) (1,767)
(4,587) 5,961 —
(359 (1,07¢) (2,52()
3,83¢ 3,41¢ 3,021
1,75¢ (40 (33¢)
1,751 — —
(306) (3,309) (3,902)
1,65¢ 3,83( 2,95¢
17 1,654 27
— 8,431 —
(17,369 61,16¢ (3,009
22,76¢ 19,05¢ 1,071
21,56 (58,219 (7,837)
(16,927) (5,247) 2,721
20,27¢ (11,476) 94,24t
42€ 1,277 2,81
(4,067) (3,27¢) (2,990)
— 11,707 —
1,65¢ (4,53€) (8,579
18,29 (6,309 85,48¢
(30,949 (85,91¢) (91,387)
1,167 12,87 754
(4,41¢) (13,169 (27,83%)
25 — —
— (121) —
(229 (2,99)) —
(197) 134 (1,63%)
(34,589 (89,189 (120,099
(10,029 48,11 (759)
1,39¢ 17,45: 19,40(
(53,079 (6,19¢) (14,089
(19) (419 (3,29¢)
(6,582) (69) —
17,13¢ 18,58¢ 16,74:
71,70( 54,00( —
— 1,25( 1,00(
(136) — (250)
— 0 (22
20,39¢ 132,72: 18,72:
(23) (2,819 (3,487)
3,86( 34,41« (19,369
105,91¢ 71,50: 90,87:
173) — —
109,60! 105,91¢ 71,50:




Table of Contents

RENESAS TECHNOLOGY CORP.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements

For the years ended March 31, 2010 and 2009
and the year ended March 31, 2008 (unaudited)

1. Basis of presentation and summary of significant amunting policies

(@)

(b)

(©

(d)

()

Basis of presentatiol

The accompanying consolidated financial statemehRENESAS TECHNOLOGY CORP. (“the Company”) andstgsidiaries
are prepared on the basis of accounting princigdeerally accepted in Japan, which are differegeitain respects as to the
application and disclosure requirements of accogntrinciples generally accepted in the Unitedestaf America (“US GAAP”),
and are compiled from the consolidated financiaeshents (the “MOF” report) prepared by the Compasyequired by the
Financial Instruments and Exchange Act of Japae.\B#e 25 for the reconciliation to US GAAP.

The Company and its domestic subsidiaries mairtkesin books of account in conformity with the acoting principles generally
accepted in Japan, and its foreign subsidiariesiiormity with those of the countries of their doite. The consolidated financi
statements presented herein have been preparedanreer that reflects the adjustments which aressary to conform with
accounting principles generally accepted in Japan.

In addition, for the convenience of readers outd@lgan, the consolidated financial statementsydirg the notes to the
consolidated financial statements, include centadfassifications and additional information whane not required under
accounting principles generally accepted in Japan.

Principles of consolidatior

The consolidated financial statements include tw®ants of the Company and those of its wholly-cdvaed majority-owned
subsidiaries, whether directly or indirectly cotied. All significant intercompany accounts anchsactions have been eliminated.

Investments in affiliates are stated at their ulyiley equity value, and the appropriate portiorihef earnings of such companies is
included in Equity in earnings (losses) of affiéiatin the Consolidated Statements of Operations.

The cost in excess of net assets or excess obsetsaover cost, based on the fair value, acqbiyedde Company is amortized o
straight-line basis over a reasonable period wigfiryears, depending on circumstances.

Use of estimate

The preparation of financial statements requiresagament of the Company to make estimates and aismsithat affect the
amount of assets and liabilities and the disclosfiemntingent assets and liabilities. Actual resabuld differ from those
estimates.

Cash and cash equivalents

For the purpose of the Consolidated StatementashElows, the cash and cash equivalents linedt®mists of cash on hand,
demand deposits with banks on demand, and shontitetrestments which are readily convertible to caistt subject to an
insignificant risk of any change in their valuedamhich were purchased with an original maturitytoEe months or less (Note 4).

Allowance for doubtful receivable

A general provision for doubtful receivables isyided by applying a certain reserve percentagbeféceivables based on
experience from past transactions. A specific raser provided for the estimated amounts to be lleatible based on the
customers’ financial condition or other pertinesttbrs.
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(fH Inventories

Inventories held by the Company are stated at lmfepst or market, which is mainly determined by gross average method
with necessary write down based on the decreasdeiinprofitability for the years ended March 301D and 2009. Until the year
ended March 31, 2008, the Company generally stagdventories at cost which was mainly determibpgdhe gross average
method, and recognized the write-down of inventfee excess, slow-moving and obsolete items. Th#nge was due to
application of the “Accounting Standard for Measnest of Inventories” described in Note 2 (c).

(g) Investment securitie
Available-for-sale securities are stated as follows
(@ Available-for-sale securities with market val

In accordance with the Japanese Accounting Staedardrinancial Instruments, available-for-saleusiies for which
market quotations are available are stated at rhagfee at the balance sheet date. Net unrealiagt @r losses on these
securities are reported as a separate item inyegju#n amount net of applicable income taxes.cHst of sales of such
securities is determined mainly by the moving-ageramethod.

(b)  Available-for-sale securities without market val
Available-for-sale securities for which market catns are not available are mainly stated at ngraiverage cost.

All investment securities above are subject toemlibwn whenever the fair value at the end of tteer as declined by more than
50% of the acquisition cost. Investment values dleatined at a rate of less than 50 % are assesgedritten down when it is
determined that the amount is not recoverable.

(h) Derivative financial instruments
Derivative financial instruments are stated at Yailue.

(i) Property, plant and equipmer

Property, plant and equipment are stated at a¢iquisiost. Depreciation is computed by the stralgi®@ method. Estimated useful
lives of assets are principally as follows:

Building and structure: 7 to 60 year:
Machinery, equipment and vehicl 4t0 17 year:
Furniture and fixtures 2 to 15 year:

() Intangible asset:
The amortization of intangible assets other thdtwswe is computed on a straight-line basis oveirttemaining useful lives.

Cost incurred for software for internal use is tafEed and amortized on a straight-line basis tlverestimated useful life of five
years.

The amortization costs of software for externagésare computed as the higher of: (a) the amowethan sales in the year, as a
proportion of total estimated sales, or (b) the ami@omputed on a straight-line basis over the neimg sales period not
exceeding three years, in which the software casolieby the Company.
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(k)

()

(m)

(n)

(0)

(9)

(a)

Leases

The depreciation of leased assets is accountadsing the straight-line method over the lease térin.assumed that the residual
value of the relevant asset is nil at the end eflélase term. Any finance lease transactions egdaqurior to the beginning of the
year ended March 31, 2009, the first year of apfibey of “Accounting Standard for Lease Transadtidiccounting Standards
Board of Japan (“ASBJ") Statement No. 13), wher@emship of the leased asset is not transferreldetéessee are accounted for
as operating lease transactions.

Impairment of lon¢-lived assets

Accounting Standards for Impairment of Long-livedsits require that Long-lived Assets be reviewedhipairment whenever
events or changes in circumstances indicate tieabdlok value of an asset or asset group may netdoeerable. The impairment
losses are recognized when the book value of @t asasset group exceeds the sum of the undisedduttiire cash flows
expected to result from the continuing use and extmlisposition of the asset or asset group. Mpairment losses are measured
as the amount by which the book value of the assmteds its recoverable amount, which is the high#re discounted cash flo
from the continuing use and eventual dispositiothefasset or the net selling price.

Restoration of previously recognized impairmenséssis prohibited. Cumulative impairment lossesdaducted directly from the
respective asset amounts based on the revisedtiegubn the consolidated financial statements.

Provision for product warrantie:

The provision for product warranty expenses iswatied and recorded at the time of sales to prdeiduture potential costs, su
as costs related to after-sales services, at amaonsidered to be appropriate based on the Corigppast experience.

Provision for loss on order receive

The provision for loss on order received is estedatnd recorded as of the end of the year to pedaidthe future estimated loss
which is probable to occur in connection with depehent order.

Provision for loss on business liquidatic

The provision for loss on business liquidationsmeated and recorded to provide for the futur@vested loss in connection with
business restructuring and liquidation.

Provision for legal settlemer

The provision for legal settlement is estimated swbrded to provide for the future estimated lossonnection with legal
settlement.

Provision for loss on guarantee

The provision for loss on guarantees is estimatedracorded to provide for the future estimated ledating to the financial
condition of guarantees.
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() Retirement and severance benel

Allowance for retirement and severance benefitefoployees is provided based on the estimateémnetint benefit obligation ar
the fair value of plan assets.

The net retirement benefit obligation at transitiobeing amortized principally over a ten-yeariqebr

Prior service cost is amortized commencing the jrearhich cost is recognized by the straight-linethod, principally for the
average remaining years of service of the eligdnhployees. Actuarial gain or loss is amortized cemeing the year following tl
year in which the gain or loss is recognized bystnaightline method, principally for the average remainyegrs of service of tt
eligible employees.

(Additional information)

In connection with the enforcement of the Definexh€ibution Pension Law, some domestic subsidiariade a transition to a
defined contribution pension plan for a portiorttedir termination allowance plan in October 2006 @ctober 2008, and applied
“Accounting for Transfer between Retirement BenEfans” (ASBJ Implementation Guidance No. 1). Tfieats in connection
with this transition are recorded as other expens&3893 million and ¥343 million for the years eddViarch 31, 2010 and 2009,
respectively.

(s) Accrued retirement benefits for directo

In order to provide for the payment of retiremeanéfits to directors and statutory auditors, aovedince is recorded for the
estimated payment required at the end of the yeacdordance with internal rules.

() Revenue recognitiol

The Company recognizes revenue when persuasiversgdf an arrangement exists, delivery has oatanrservices have been
rendered, the sales price is fixed or determinaiyid,collectability is reasonably assured.

(u) Research and development co
Research and development costs are expensed whaneith

(v) Foreign currency translations

Foreign currency transactions are translated irgn &n the basis of the exchange rates in effdbearansaction date. At the end
of the year, monetary assets and liabilities denated in foreign currencies are translated into atethe exchange rates in effect
at the balance sheet date. Gains or losses ragtitim the translation of foreign currencies, irthg gains and losses on
settlement, are credited or charged to earningscasred. The financial statements of the foreighsidiaries are translated into
reporting currency of Yen. All assets and lialgktiof such subsidiaries are translated at the egehates in effect at the balance
sheet date. Stockholders’ equity accounts arelatmukat historical rates. Income and expensesamslated at an average of the
exchange rates in effect during the year. Foreigreacy translation adjustments resulting fromtthaslation of assets, liabilities
and stockholders’ equity are included in valuatiowl translation adjustments and noncontrolling@sis as a separate component
of equity.

(w) Income taxes

Deferred income taxes are accounted for underdbetand liability method, and deferred tax asmedisliabilities are recognized
for the expected future tax consequences attriteitatdifferences between the financial statemantying amount of existing
assets and liabilities and their respective taxe®abeferred tax assets and liabilities are medausimg enacted tax rates expected
to be applied to taxable income in the years inciiihose temporary differences are expected tedmvered or settled. A
valuation allowance is provided for the amount ikatot considered to be realizable.

(x) Consumption tax

Consumption tax collected and remitted to taxintperities is excluded from revenues, cost of satesexpenses in the
Consolidated Statements of Operations.
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v)

(@)

Net income (loss) per share attributable to Rene$ashnology

Basic net income (loss) per share is computed Wigidg income available to common stockholdershmy/weighted average
number of common shares outstanding during each yea

Reclassifications

Certain reclassifications have been made in ther pdar’s consolidated financial statements to aonfto the current year
presentation.

2. Changes in significant accounting policies and ditusures

(@)

(b)

(©

(d)

Application of the* Accounting Standard for Retirement and severancenéfits (Partial amendment No.”

For the year ended March 31, 2010, the Compangppléed the “Accounting Standard for Retirement aederance benefits
(Partial amendment No.3)” (ASBJ Statement No.1@dadson July 31, 2008). This application did noeeffthe Company’s
operating loss and loss before income taxes.

Application of the* Accounting Standard for Business Combinati”

For the year ended March 31, 2010, the Compangpjpléed the “Accounting Standard for Business Caration” (ASBJ
Statement No.21 issued on December 26, 2008), ‘Uming Standard for Consolidate Financial Statefn@®BJ Statement
No0.22 issued on December 26, 2008), “Accountingn@ed for Research and Development Costs (Paniahdment)” (ASBJ
Statement No.23 issued on December 26, 2008), ‘éuairng Standard for Business DivestitureA58J Statement No. 7 issued
December 26, 2008), “Accounting Standard for Eqigthod” (ASBJ Statement No.16 issued on DecembBe2@08) and
“Implementation Guidance on Accounting Standardguosiness Combination and Business DivestitureSEA Implementation
Guidance No.10 issued on December 26, 2008).

These standards can be early applied to businessication and business divestiture transactiongduhe fiscal year beginning
on or after April 1, 2009.

Application of the* Accounting Standard for Measurement of Inventor?”

For the year ended March 31, 2009, the Compangpjléed the “Accounting Standard for Measuremeriheéntories” (ASBJ
Statement No.9 issued on July 5, 2006). The woterdof inventories that are out of the ordinary rseuof business, which were
historically included in other expenses, are noworded within the cost of sales line items. Accoglly, the operating loss
increased by ¥4,719 million compared with the antdlat would have been reported if the previoushoeétad been applied.
This application does not impact loss before incoaxes. The impact on segment information is deedrin Note 23.

Application of the* Practical Solution on Unification of Accounting Paties Applied to Foreign subsidiaries for Consolital
Financial Statements”

From the year ended March 31, 2009, the Compangpalged the “Practical Solution on Unification/A¢counting Policies
Applied to Foreign subsidiaries for Consolidateddficial StatementsAGBJ Practical Issues Task Force N0.18 issued on Vi
2006), making the necessary adjustment to congetidinancial statements. The impact of this agi) on operating loss and
loss before income taxes was immaterial.
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(e) Application of the" Accounting Standard for Lease Transactic”

(f)

The finance lease transactions where ownershipeofetased asset is not transferred to the lesseehigtorically accounted for as
operating lease transactions. However, from the geded March 31, 2009, such transactions are atetdior as ordinary sale
and purchase transactions, in accordance with nagidpted “Accounting Standard for Lease TransastiGhSBJ Statement
No.13 issued on June 17, 1993 (Business Accoumgcil Working Group No.1), as amended on March2B®7) and
“Implementation Guidance on Accounting Standardfesise Transactions” (ASBJ Implementation Guiddweel6 issued on
January 18, 1994 (Accounting System Committee ©PA) and amended on March 30, 2007). However, iedease transactic
executed before April 1, 2008 where ownership efldased asset is not transferred to the lessegnge to be accounted for as
operating lease transactions. The impact of thidiegtion on operating loss and loss before inctemes was immaterial.

Change in depreciation method for property, plaad equipmen

The Company and its domestic subsidiaries prewoastounted for buildings acquired on or after Apyil998 using the straight-
line method, and property, plant and equipmentdassihose buildings using the declining balancénatetMost foreign
subsidiaries previously accounted for them usirgstinaight-line method. From the year ended Madgt?808, all property, plant,
and equipment have been accounted for using thigktfline method.

The Group historically considered the memory bussnéhe system solution and microcomputer busisessés core operations.
The memory business was characterized as requiontinued up-front high-risk investments. In costrghe system solution and
microcomputer businesses are characterized asghirig and stable relationships with their custsraerd therefore a reduced
level of up-front high-risk investment is required.

The Company’s production equipment, which is comsd common and used in all business areas, haddepeeciated using the
declining balance method in view of the naturehef nemory business. Specifically, the cost asstiaith the equipment need

to be recovered in a short period of time due t@meprice and demand fluctuations in the markeDécember 2005 management
discontinued novel development of AND flash meméryr the year ended March 31, 2008, the Companyutigsexited the
existing memory products market.

The Group’s current business strategy is to speeial the system solution and microcomputer bissies. Therefore, the Group
has adopted the straight-line depreciation methioidlwthey believe better matches to its stablemmegeand presents its business
substance.
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3. Unaudited financial information

The accompanying consolidated statements of opasgtchange in equity and cash flows for the yaded March 31, 2008 are not
audited by the independent auditor.

4.  Supplemental cash flow information
(@) Reconciliation of cash and cash equivaler

A reconciliation between “cash and deposits in Isaitkthe consolidated balance sheets and “casitastd equivalents” in the
consolidated statements of cash flows as of Matcl2310 and 2009 is as follows:

Yen (Millions)
2010 2009
Cash and deposits in banks on the consolidatedd@kheet 53,86 56,59’
Time deposits with maturity of more than three nhsi (1,26%2) (6871)
Shor-term investments with original maturity of three mttzs or les: 57,00( 50,00(
Cash and cash equivalel 109,60! 105,91¢

(b) Disbursement from sale of investments in consolelsubsidiaries resulting in change in scope of sofidation

The following table shows the details of assetslatiilities of Renacentis IT Service Co, Ltd., whiwere excluded from
consolidation as a result of sale of shares irya ended March 31, 2010, and the relationshiwdeat selling price and net
disbursement due to sales.

Yen (Millions)
Current assetl 1,032
Non-current assel 3
Current liabilities (837)
Noncontrolling interest (97)
Investment equity after sellir (40
Selling price 61
Cash and cash equivalel (28%)
Net disbursement due to sa (229
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The following table shows the details of assetslatiilities of Renesas Semiconductor Europe (LAotisGmbH, which were
excluded from consolidation as a result of salshafres in the year ended March 31, 2009, and kgoreship between selling
price and net disbursement due to sales.

Yen (Millions)
Current assetl 9,35¢
Non-current assel 2,751
Current liabilities (1,639
Non-current liabilities (8)
Foreign currency translation adjustm (1817)
Loss on sales of subsidiaries and affili’ stocks (8,43%)
Selling price 1,85(
Other receivabl (539
Cash and cash equivalel (4,307)
Net disbursement due to sa (2,997

5. Inventories

The lower of cost or market adjustments, includmgentory reserve adjustment, charged (creditedpgi of sales for the years ended
March 31, 2010 and 2009 were ¥(1,260) million aBd,¥28 million, respectively.

6. Financial instruments

(&) Description of financial instruments

)

i)

Policy on financial instrumen

In principle, the Company has a policy for cash aggament and financing primarily to invest in sherth instruments
such as deposits in banks and to borrow from fiigumtstitutions including banks. The Company esteto derivative
transactions for the purposes of hedging the foreigchange risk associated with trade receivaldgalges and the intere
rate risk associated with borrowings, and doesngtge in such transactions for speculative pugose

Nature and risk of financial instrumer

Notes and accounts receivable, which represent texkivables, are exposed to counterparty crisHit\While foreign
currency denominated trade receivables are expgogbe risk of foreign currency fluctuations; ther@pany manages to
reduce the risk by using forward exchange contragésnst, in principle, the net position after effing foreign currency
denominated receivables with foreign currency denatad payables.

Investment securities mainly consist of marketaleleurities of the companies with which the Compsaieystomers have a
business relationship. As such marketable secsidiie exposed to market volatility risk , the Compkeeps track of the
fair value on a quarterly basis.

Notes and accounts payable, which represent traglebtes, are mostly due within one year. Someaddhransactions are
settled in foreign currency, giving rise to foreigurrency exposure which can be covered by theéandig foreign
currency denominated receivables.

With regard to borrowings and finance lease obiigat, short-term borrowings are intended for opegatapital whereas
long-term borrowings and lease obligations arenitée mainly for capital investments with a maximenaturity of nine
years after March 31, 2010. Among them, the flaatatte instruments are exposed to interest rateutigch is hedged
through interest rate swap agreements on a coiiiyacontract basis, thereby fixing the amount ¢éiast payments.

The Company’s derivative instruments include forvaxchange contracts entered into for the purpbeedocing the
exposure to fluctuations in foreign currency exa®arates associated with trade receivables/payaidsinterest rate sw
agreements entered into for the purpose of redubiminterest rate risk associated with borrowings.
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ii)

Risk management of financial instrume

1.

Credit risk manageme

In accordance with the Detailed Regulations on @ust’s Credit Management, the sales departmentaggu
monitors the trade receivables from major customehngreby their collectibility and aging are mandga a
customer-by-customer basis to detect and addre&zts for collectibility caused by a deterioratiora customer’s
financial position or other factors in an earlyggtaThe Company’s consolidated subsidiaries hawsdme policy for
credit risk management pursuant to the Companysli€CManagement Regulations.

In executing and monitoring derivative transactiaghe Company abides by the internal rules wittvisions for
authorization, and enters into derivative transagionly with highly-rated financial institutions minimize credit
risk.

Market risk manageme

In principle, the Company monitors and identifibe tisk of foreign exchange fluctuations associatih foreign
currency denominated trade receivables/payablesroanthly basis for each currency and uses foreactiange
contracts to hedge the risk. In addition, interaté swaps are used to hedge changes in intetestaa borrowings.

The Company continuously monitors the short-termegtment and investment securities regarding tiheddue or
the financial position of their issuers (i.e. cus&rs) on a regular basis, taking into account ¢tegionships with the
customers.

The Finance Department executes derivative traiosecin compliance with the policy approved by Managing
Director while the Accounting Department recordshstransactions and performs the position recatiiln with
counterparties. The monthly performance and resméseported to the Managing Director and the Gdiidanager
of the Finance & Accounting Control Division; aradthe management committee, as needed.

The Company’s consolidated subsidiaries have tine gmolicy for market risk management.

Liquidity risk management in respect of fund raig

The Finance Department develops and updates tlinfystrategies in a timely manner as well as masdiquidity
risks by maintaining short-term liquidity.

The Company’s consolidated subsidiaries have time glicy for liquidity risk management.

Supplemental information on Fair Value and Othéorimation Related to Financial Instrume

The contract amount and other amounts providekldrfdllowing section (b) “Fair Value and Other Infration Related to
Financial Instruments” do not represent the maris&tassociated with derivatives.
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(b) Fair value and other information related to finanal instruments

The following table provides the carrying amounttbe consolidated balance sheet, the fair valualndifference between them
as of March 31, 2010. Note that the items whogevidue is deemed to be significantly difficultdetermine are not presented in
the following table.

Yen (Millions)
Carrying Amount Fair Value Difference
(i) Cash and deposits in bar 53,86 53,86 —
(i) Notes and accounts receiva 121,83: 121,83: —
(iif) Short-term investments
Certificate of deposi 57,00( 57,00( —
(iv) Investment securitie:
Availabl«-for-sale securitie 4,51¢ 4,51¢ —
Total asset 237,21¢ 237,21¢
() Notes and accounts payal
1. Trade 105,12: 105,12: —
2. Other 32,58¢ 32,58¢ —
(iiy Shor-term borrowings 113,68! 113,68! —
(iii) Current portion of lon-term borrowings 50,47¢ 50,47¢ —
(iv) Income tax payabl 2,42 2,42 —
(v) Shor-term lease obligatior 4,53: 4,78 25C
(vi) Long-term borrowings 52,22¢ 51,84¢ (3817)
(vii) Long-term lease obligatior 10,30¢ 9,96¢ (340
Total liabilities 371,36! 370,89: (47
Derivatives (*) (1,109 (1,109 —

* Derivative assets/liabilities are reported net wiithse resulting in net liabilities in total pretashin parenthese

Notes:
(1) Fair value measurement of financial instrumentsiafamation for investment securities and derivesi

Asset
(i) Cash and deposits in banks, (ii) Notes and accaentsvable, (iii) Sho-term investments: Certificate of depo:

These items are carried at cost taking into comaiiten that their fair value approximates the bwalue as they are short-
term financial instruments.

(iv) Investment securities: Availal-for-sale securitie

Quoted market prices are used to measure thedhieof investment securities. See “Note 7 Investraecurities” for
additional information on investment securities.
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(2)

(3)

(4)

Liability
() Notes and accounts payable, (ii) S-term borrowings, (iii) Current portion of long-tarborrowings, (iv) Income tax
payable

These items are carried at cost taking into comafabe that their fair value approximates the buakie as they are settled in
a short-term period.

(v) Shor-term lease obligations, (vi) Lo-term borrowings, (vii) Lon-term lease obligatior

The fair value of these items is estimated by disting the aggregated amount of principal and @#teat the interest rate
that would be applied to additional loan or leageaments as of March 31, 2010.

Derivative
See “Note 8 Derivatives instruments” for the rela@viaformation.
Financial instruments whose fair value is deemdgktsignificantly difficult to determin

Classification Yen (Millions)
Non-marketable securitie 788

The above non-marketable securities are not quasiddare likely to require excessive costs to esérteeir future cash flows.
Therefore, they can be deemed as financial instnisnehose fair value is significantly difficult tketermine, and are excluded
from (iv) Investment securities: Available-for-salecurities.

Expected redeemable amount after the reportingfdataonetary claims and securities with matu

Yen (Millions)
2010
More than
Over 1 year Over 5 years
Within 1 year through 5 years through 10 years 10 years
Cash and deposits in ba 53,86 — — —
Notes and accounts receiva 121,83: — — —
Shor-term investment 57,00( — — —
Total 232,70( — — —

Expected repayments on consolidated bases fo-term borrowings and lease obligatic
See “Note 14 Short-term and long-term borrowings’the relevant information.

(Additional information)

From the year ended March 31, 2010, the Compangapaiged the “Accounting Standard for Financialttnaments” (ASBJ Statement
No10 issued on March 10, 2008) and “ImplementaBGaidance on Disclosures about Fair Value of Firgroistruments” (ASBJ
Implementation Guidance No19 issued on March 1080
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7. Investment securities
Investment securities as of March 31, 2010 and 208%lassified as available-for-sale securities.

A summary of acquisition cost, gross unrealizechgagross unrealized losses and aggregate faie bglunajor type of marketable
securities are as follows:

Yen (Millions)
2010
Gross unrealized
Acquisition Aggregate
cost Gains (Losses fair value
Available-for-sale securities
Equity securitie: 1,25( 1,03 (55) 2,22
Other 2,291 — — 2,291
Total 3,541 1,032 (55) 4,51¢
Yen (Millions)
2009
Gross unrealized
Acquisition Aggregate
cost Gains (Losses fair value
Available-for-sale securities
Equity securitie: 1,49¢ 332 (210 1,62(
Other 1,77 — — 1,77
Total 3,27¢ 332 (210) 3,397

It is not practicable to estimate the fair valuemestments in nomarketable securities due to the lack of marketggriand difficulty ir
estimating fair value without incurring excessiwstc The carrying amount of these investments ifladsis available-fosale securitie
as of March 31, 2010 and 2009 totaled ¥788 miliiad ¥735 million, respectively.

The aggregate carrying amount of investments iliaaéfs as of March 31, 2010 and 2009 were ¥5,58@&mand ¥2,060 million,
respectively.
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The following represents the maturities of ava#afar-sale securities with contractual maturitissodMarch 31, 2010 and 2009.

Yen (Millions)
2010
More than
Over 1 year Over 5 years
Within 1 year through 5 years through 10 years 10 years
Bonds;

Corporate bond — — — —
Other 57,00( — — —
Total 57,00( — — —

Yen (Millions)
2009
More than
Over 1 year Over 5 years
Within 1 year through 5 years through 10 years 10 years
Bonds;

Corporate bond — — — —
Other 50,00( — — —
Total 50,00( — — —

The proceeds from sales of available-for-sale $@éesifor the year ended March 31, 2010 amounteédl&8 million and the gross
realized gains on the sales of those securitiethéoyear ended March 31, 2010 amounted to ¥1 iomill

In the year ended March 31, 2010, available-foe-sakurities for which market quotations were aad were written down by ¥17
million. In the year ended March 31, 2009, ava#atur-sale securities for which market quotatioresevavailable and those for which
market quotations were unavailable were written maw ¥1,544 million and ¥28 million, respectively.

8. Derivative instruments

The Company enters into forward exchange contraatsency swaps and interest rate swaps. Forwanttagge contracts and currency
swaps are utilized to hedge currency risk expodaoterest rate swaps are utilized to hedge agpwstible future changes in interest
rates on borrowings. The Company uses derivatisteiments only for hedging purposes and not fopgses of trading or speculation.
The Companys management believes that market risk and crisHlitelating to derivative instruments used by @wmmpany is relativel
low since the Company does not enter into derieatistruments arrangements which increase the miaskeand all the counterparties
relating to the derivative instruments are creditiwp financial institutions. Derivative transact®are executed in accordance with
internal rules and policies approved by Managing&br. In accordance with the policies approvediaynaging Director, the Finance
Department conducts transactions, and AccountingaBment records them to the general ledger, rélesribe balance with the
counterparty, and reports the description and lsala the transaction conducted to the Managingddar and the General Manager of
the Finance & Accounting Control Division.
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The contract or notional amount, estimated faiugand unrealized gain (loss) of derivative inseuats as of March 31, 2010 and 2009
are as follows:

Yen (Millions)
2010
Contract or
Unrealized
Notional
amount Fair value gain/(loss)
Forward exchange contrac
To sell U.S. dollar: 24,88" (581) (581)
To sell Euros 1,93( 55 55
Total 26,81 (526) (526)
Yen (Millions)
2009
Contract or
Unrealized
Notional
amount Fair value gain/(loss)
Forward exchange contrac
To sell U.S. dollar: 20,38t (909) (903)
To sell Euros 622 (28) (28)
Total 21,00¢ (93)) (93))
Note Fair value represents the amounts derived usinfptieé@gn exchange rates prevailing as of March2®1,0 and 2009,
respectively
Yen (Millions)
2010
Contract or
Unrealized
Notional
amount Fair value gain/(loss)
Interest rate swap
Pay fixed Receive floatin 30,00( (577 (577
Total 30,00( (577 (579
Yen (Millions)
2009
Contract or
Unrealized
Notional
amount Fair value gain/(loss)
Interest rate swap
Pay fixed Receive floatin 45,00( (610 (610
Total 45,00( (610 (610

Note Fair value is provided by financial institutionstivivhich the Company entered into the interestsai@p contracts
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9.

Impairment of long-lived assets
The Company recognized impairment losses for tlae gaded March 31, 2010 as summarized below:

Intended use Location Description
Semiconductor equipme Ome city, Tokyc Machinery, equipmer
Idle assets Itami city, Hyogo prefecture, and others. Leased assets, Construction in progress,

Furniture and fixtures, and othe

The Company and its subsidiaries group its opagassets by individual wafer-processing plant widddentified as a minimum cash
generating unit, and group its idle assets as aragpasset group. The carrying amounts of opgrassets were reduced to their
recoverable amounts in connection with the reduadtigproduction volume due to deteriorated econaroitditions. The carrying
amounts of idle assets that were not planned fecifip future use were reduced to their recoverabdunt. The reduction of

¥4 551million was recorded to other expenses aaimmgnt losses for long-lived assets for the yaaied March 31, 2010. The charge
was comprised of building and structures (¥1 millianachinery, equipment and vehicles (¥1,818 om)lj furniture and fixtures
(¥641million), construction in progress (¥1,969lioi), leased assets (¥36 million), and intangdssets (¥86 million). The recoverable
amounts of idle assets are measured at their @stimat selling price, which are valued at theinroeandum value. The recoverable
amounts of operating assets were measured aeffteirated net selling prices that were reasonadtigrchined, or the value in use. The
discount rate used in the determination of values@ was 5%.

The Company recognized impairment losses for tlae gaded March 31, 2009 as summarized below:

Intended use Location Description
Semiconductor equipme Takasaki city, Gunma prefectu Machinery, equipment and vehicles, and ot
Idle assets Hitachinaka city, Ibaraki prefecture, and ott Leased assets, Construction in progress,

Furniture and fixtures, and othe

The Company and its subsidiaries group its opagassets by individual wafer-processing plant widddentified as a minimum cash
generating unit, and group its idle assets as aragpasset group. The carrying amounts of opgrassets were reduced to their
recoverable amounts in connection with the reduadtigproduction volume due to deteriorated econaroitditions. The carrying
amounts of idle assets that were not planned fecifip future use were reduced to their recoverabd@unt. The reduction of ¥9,627
million was recorded to other expenses as impaitiiosses for long-lived assets for the year endadciM 31, 2009. The charge was
comprised of building and structures (¥13 milliomgchinery, equipment and vehicles (¥6,100 millidmniture and fixtures (¥1,155
million), construction in progress (¥1,024 milliohgased assets (¥852 million), goodwill (¥202 imil), intangible assets 188 million),
and investment and other assets- other (¥93 mjillibime recoverable amounts of idle assets are megsil their estimated net selling
price, which are valued at their memorandum valire recoverable amounts of operating assets weasured at their estimated net
selling prices that were reasonably determineth@walue in use. The discount rate used in therghemation of value in use was 5%.

A-20



Table of Contents

The Company recognized impairment losses for tlae gaded March 31, 2008 as summarized below:

Intended use Location Description
Semiconductor equipment Nagano city, Nagano prefecture Building and structures,
Furniture and fixture
Idle asset: Chitose city, Hokkaidc Land, and other
Kodaira city, Tokyo, and others Furniture and fixtures,

Construction in progress, and oth

The Company and its subsidiaries group its opagassets by individual wafer-processing plant wiscldentified as a minimum cash
generating unit, and group its idle assets as aragpasset group. The carrying amounts of opgrassets were reduced to their
recoverable amounts in connection with the reduadtigproduction volume due to deteriorated econaroitditions. The carrying
amounts of idle assets that were not planned fecifip future use were reduced to their recoverabl@unt. The reduction of ¥2,864
million was recorded to other expenses as impaititesses for long-lived assets for the year endadch 31, 2008. The charge was
comprised of building and structures (¥724 milliamachinery, equipment and vehicles (¥54 millidajniture and fixtures (¥1,053
million), construction in progress (¥550 milliotgnd (¥23 million), goodwill (¥440 million), intarige assets (¥10 million), and
investment and other assets- other (¥10 milliohg flecoverable amounts of idle assets are meaatitheir estimated net selling price,
which are valued at appraisal value for land amit tnemorandum value for other than land. The recaile amounts of operating
assets were measured at their estimated net spliicgs that were reasonably determined and vat#te amounts expected to be
realized from their disposal, or the value in URe discount rate used in the determination ofevéiuuse was 5%.

10. Deferred gains on sale of asset qualified under Japese Corporate Tax Law

For the qualified transactions of sale of assel witrchase of alternative asset under Japanesei@w@ i ax Law, certain gains on sale
of assets have been deferred by offsetting thesgagainst the cost of alternatively acquired as3éts cumulative amount offset as of
March 31, 2010 and 2009 was ¥5,511 million and #5 faillion, respectively as follows:

Yen (Millions)
2010 2009
Land 3,27¢  3,31¢
Building and structure 1,958 1,95t
Machinery, equipment and vehicl 27¢ 304
Furniture and fixture — 2
Total 5511 5,57¢

11. Leases

As of March 31, 2010 and 2009, finance leases maimnprised of LS| manufacturing equipment and Cgditware for designing LSI
manufacturing equipment.

The calculation method for depreciation of leaseskts is described in Note 1 (k). Finance leassacions executed on or before
March 31, 2008, where ownership of the leased éssett transferred to the lessee, continue tocheunted for as operating lease
transactions.
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The following pro forma amounts represent the agitian cost, accumulated depreciation, accumulktesion impairment and net bo
value of the leased assets as of March 31, 201@@®@, which would have been reflected in the cbdated balance sheets if finance
lease accounting had been applied to the finarase$ecurrently accounted for as operating leases:

Yen (Millions)
2010 2009
Acquisition cost
Machinery, equipment and vehicl 20,85t 36,81(
Other 14 15
20,86¢ 36,82¢
Less:
Accumulated depreciatic (14,007 (24,589
Accumulated loss on impairme (44¥) (828)
Net book value 6,41¢ 11,41:

The future lease payments under finance leasesattiVB1, 2010 and 2009 for lease transactions &ée@an or before
March 31, 2008 are as follows:

Yen (Millions)
2010 2009
Future lease paymen
Due within one yea 3,67( 6,02¢
Due over one yee 3,98¢ 7,77¢
7,65¢€ 13,80¢

Impairment losses amounting to ¥448 million weirded for the year ended March 31, 2010 relatirtpé finance leases in the table
above.

Total lease payments, the amounts correspondipgptéorma depreciation and pro forma interest egspeand actual impairment losses
on the finance leases for the years ended MarcB@, 2009 and 2008 are as follows:

Yen (Millions)
2010 2009 2008
Lease paymen 6,012 12,11 16,93¢
Depreciatior 5,16( 10,63¢ 15,341
Interest expens 24t 404 51C
Impairment losse 36 82¢ —

Amounts corresponding to pro forma depreciationenrithance leases were computed by the straigatriethod in which the lease
period is used as the useful lives and it is assiuitmat the residual value of the relevant asskt falnil at the end of the lease period.

Differences between total lease payments and tloeiats corresponding to acquisition cost of theddgsoperties are considered
interest expense equivalents. Amounts correspondingerest expense are allocated using the isttenethod over the lease terms.

Future lease payments for non-cancelable operbtasgs as a lessee as of March 31, 2010 and 2@ &vllows:

Yen (Millions)
2010 2009
Future lease paymen
Due within one yea 6,212 7,207
Due over one yee 7,42( 13,96¢

13,63: 21,17¢
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12. Related party transactions
Related party transactions for the years ended iMat¢c 2010, 2009 and 2008 are as follows:

Yen (Millions)
2010
Equity
ownership Balance
Common ercentage . .
Name of P g Relationship at end
related Type of with Nature of Transaction of
Type party Address stock business (%) related party transaction amount Account year
Contract
) manufacturin
Manufacturing and sales of )
Other Hitachi, Chiyodaku, ( ""I“d 5.""9'5 of  (Owned)  semiconductc A”OC"‘;‘O” €l 39,43
affiliates Ltd Tokyo lisEl EREErE DI products Y BENES i (892,650 share) o -
machinery anc 55.0 stockholders !
apparatuses Two
interlocking
directorate
Manufacturing
and sales of
heavy electric Contract
machinery manufacturing
Mitsubishi system, (Owned) e Allocation of
Other Electric Chiyodaku, ;75 g5 industrial Direct sen:jlcotnduct( new shares to 32,261
i ) ) ; products - -
affiliates Corporation Tokyo mechatronics 450 stockholders (730,350 shar¢)
system, Two
electronic interlocking
devices, home directorate
appliance, and
others
Sales of Sales of Sales of
e — integrated integrated
circgit circuit, circuit,
Affiliated Eggtisnas Chiyodaku, 3.43: semiconducto Direct semiconductc  semiconductc 36.96 Accounts 11.50¢
company Co. Ltd. Tokyo device, display 30.01 device, device, receivabli
i e display devict display devict
LT and other: and other:
Lease of Transfer o
; ; . Direct manufacturing payable
Other (l—:lga(i:tg: Minato-ku, 9.98: Eé?iir::zeand — Factoring and 19,59% Accounts g8 27t
affiliates Co’r) oration Tokyo e others Indirect facility and others payable e
P — business Paymer
equipment 16,73¢
Manufacturing
o sales and Purchase of
Hitachi service of (Owned) electro device
High- . N hysics and Direct manufacturini  Purchase of <
af(f)iltigltaés Technologie .lM('JrilaLO ku, 7,93¢ (F:)hgmistry — material and 18,19: A(;:cgjbqg 7,07
) Y device, Indirect  equipment, others pay
Corporation electronic = material and
device, metal others
material and
others
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Yen (Millions)
2009
Equity
ownership
C t . . T ti
Name of ommon percentage Relationship ransaction Balance
related Type of with Nature of at end of
Type party Address stock business (%) related party  transaction amount Account year
Contract
manufacturin
Manufacturing d sal .
semiconduct  /Alocation
Other Hitachi, Chiyodaku, , ""l”d s.a'els of  (Owned) OL”BW 29,701
affiliates Ltd Tokyo 282,03 e ectr!ca Direct shares to (297,00 — —
' machinery an 55.0 products stockholder share)
apparatuses Two
interlocking
directorate
Manufacturing
and sales of Contract )
heavy electric manufacturing  Allocation
o machinery of new 24,30(
Mitsubishi system, and sales of  shares to (243,00( — -
Other (E:Iectnc _ Chiyodaku, 175,82( industrial (%Wned) semiconductc  stockholder S
affiliates orporatiol oy vo mechatronics ‘{gegt
system, . products
electronic Sales of 10,67¢ — —
devices, hom Two assets
) interlocking
appliance, an directorate
others.
Yen (Millions)
2008
Equity
ownership
C t . . T ti
Name of ommon percentage Relationship ransaction Balance a
related Type of with related Nature of end of
Type party Address stock business (%) party transaction amount Account year
Leasing
Hitachi ' . . Direct manufacturin
aflies Captal Tl o (JHEE Gec  fclivand ol BO% equvanh 199
Corporatiol y o office
equipment,
and others

Notes: Consumption taxes are not included in taes@ction amount but in the amount of year endhisal

(1) Price and condition of transactions are determimedegotiating the price suggested by the Compatty sensideration given to the prevailing marketer

(2) The transaction captured under “Allocation efwnshares to stockholders” was approved by theap®eeting of the Board of Directors. “Transactamnount” shows the number of
shares allotted and the amount multiplied by teaesprice per one share allott
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13.

Income taxes

The tax effects of temporary differences and netrating loss carry forwards that give rise to digant portions of the deferred tax
assets and liabilities as of March 31, 2010 and®20@ presented below:

Yen (Millions)
2010 2009
Deferred tax asset

Accrued bonu: 6,98¢ 5,651
Allowance for doubtful receivabl 97 317
Losses on valuation of inventori 11,30¢ 14,54;
Losses on valuation of securiti 5,301 5,80(
Excess depreciatic 9,407 11,47:
Impairment losses for lo-lived asset: 1,451 2,091
Provision for loss on order receiv 74z 1,97(
Provision for loss on business liquidati 55¢ 2,42¢
Retirement and severance bene 11,41¢ 12,85(
Net operating loss carry forwar 119,10¢ 77,08:
Other 7,48¢ 8,95¢
173,86: 143,15

Less amounts offset against deferred tax liak (1,379 (1,696
Less valuation allowanc (169,47H (137,34
Total deferred tax asse 3,00¢ 4,11¢

Deferred tax liabilities

Reserve for special depreciati 36 39
Unrealized gain on availal-for-sale securitie 391 45
Undistributed earnings of foreign subsidiai 2,027 2,06(
Accumulated depreciatic 1,74¢ 1,50¢
Prepaid pension co 66( 584
Other 247 16€
5,11( 4,39¢

Less amounts offset against deferred tax a: (1,379 (1,696
Total deferred tax liabilitie 3,73 2,70z
Net deferred tax assets (liabilitie (723) 1,41%

Net deferred tax assets (liabilities) as of MaréhZ010 and 2009 are included in the following liteens in the consolidate
balance shee

Yen (Millions)

2010 2009
Deferred tax asse— current 1,61( 1,61z
Deferred tax asse— nor-current 1,39¢ 2,502
Other current liabilities (Deferred tax liabiliti— current) 89 —
Deferred tax liabilitie— nor-current 3,69: 2,70z
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The reconciliation between the applicable statuiocpme tax rate and the effective income tax fat¢he year ended March 31, 200

as follows:
2008

Statutory income tax ra 40.71%
Expense not deductible for tax purpt 1.8¢
Income not recognizable for tax purpe (0.7¢)
Per capita portion of inhabitant t 0.4C
Difference in statutory tax rates of foreign suksiigs (8.67)
Undistributed earnings of foreign subsidiai 22.6¢
Dividends from foreign subsidiaries eliminated éonsolidation purpose 8.8¢
Changes in valuation allowan 4.9C
Other (3.79
Effective income tax rat 66.31%

Note: Figures for the years ended March 31, 20102808 are not presented in the table above, asslésfere income taxes are
recorded for these yea

14. Short-term and long-term borrowings

Yen (Millions) 2010 2009
Average Average
interest interest
2010 2009 rate (%) Maturities rate (%) Maturities
Shor-term borrowings 113,68!  124,99¢ 0.9¢ — 1.1t —
Current portion of lon-term borrowings 50,47¢ 53,90¢ 0.9: — 1.17 —
Current portion of Lease obligati 4,532 91¢ 2.8¢ — 2.4¢ —
Long-term borrowings 52,22¢  100,58( 1.5¢ 2011-201zZ 1.4z 201(-201zZ
Lease obligation 10,30¢ 3,351 2.7¢  2011-201¢ 2.4¢  201(-201¢
Other interest bearing liabilitie
Accounts payabl- Other (installment payable 9 14 — — — —
Other non-current liabilities (installment
payable< non current 15 — — — — —
Total 231,25¢  283,77¢

a) Average interest rate is a weighted averagedsteate of the ending balance of borrowings.

b) The aggregate annual maturities of long-termmdwings and lease obligations subsequent to Mat¢l2@10 and 2009 are
summarized as follows:

Yen (Millions)
2010
Due ovel Due ovel
Due over
Due over
2 years tc 3 years 4 years
1 year to to to
2 years 3 years 4 years 5 years
Long-term borrowings 37,00¢ 15,22 — —
Lease obligation 4,547 3,48¢ 2,06t 73
Other nor-current liabilities (installment payab- non current 9 6 — —
Yen (Millions)
2009
Due ovet Due ovel
Due ovet
Due over
2 years tc 3 years 4 years
1 year to to to
2 years 3 years 4 years 5 years
Long-term borrowings 48,08¢ 37,49¢t 15,00( —
Lease obligation 941 85¢ 76& 603
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15. Retirement and severance benefit

The Company and its domestic subsidiaries havewsiiefined benefit plans such as defined benafitarate pension plan, qualified
retirement pension plan and termination allowariaa,ms well as a defined contribution pension plaraddition, in certain cases, the
Company and its domestic subsidiaries may makeiprareeverance payments for employee retirementa@€dioreign subsidiaries
have defined benefit pension plans and definedritmnion pension plans. Some domestic subsidiamiade transition to defined
contribution pension plans for a certain portionesfination allowance plan in October 2009 andobet 2008.

Funded status of the Company’s and subsidiariesigphs of March 31, 2010 and 2009 are summariz&diass:

Yen (Millions)
2010 2009

Projected benefit obligatior (136,38) (136,98
Plan assets at fair vall 82,96 71,74(
Funded statu (53,420 (65,246
Unrecognized transitional obligatic 17¢€ 59¢
Unrecognized actuarial lo: 42,77¢ 55,66
Unrecognized prior service bene (15,060) (16,487)
Net amount recognized in the consolidated balaheets (25,52¢) (25,479
Amounts recognized in the consolidated balancetstoesist of:

Retirement and severance bene (27,28¢) (27,157
Investments and other ass— Other 1,76( 1,67¢

(25520 (25,479

Notes:
(1) Certain subsidiaries apply the simplified methothi@ determination of retirement benefit obligasic

Simplified method can be applied to the defineddfieplans with less than 300 eligible employees] anrealized gains and los
are recognized in the statements of operationteadsof other comprehensive income.

(2) Certain domestic subsidiaries made the tramstt defined contribution pension plans for aaiarpart of termination allowance
plan.

The following table sets forth the impact of pdrtransition from termination allowance plan toidefl contribution pension plan
for the years ended March 31, 2010 and 2009.

Yen (Millions)

2010 2009
Decrease in retirement benefit obligat 973 5,16¢
Decrease in plan ass (152) —
Unrecognized transitional obligatic 3 53
Unrecognized actuarial gains and los (167) (770
Unrecognized prior service cc (359 (142)
Decrease in provision for retirement ben 304 4,308
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Due to the transition, plan assets to be transtdoehe defined contribution pension plan amounded697 million for the year ended
March 31, 2010, which will be completed over foeays. As of March 31, 2010, the amount to be teared in subsequent years was
¥432 million, which was recorded in Notes and actepayable - other and Other non-current liabiti

Due to the transition, plan assets to be transfaoehe defined contribution pension plan amounded4,650 million for the year ended
March 31, 2009, which will be completed over foeays. As of March 31, 2009, the amount to be teared in the subsequent years
was ¥2,915 million, which was recorded in Notes accbunts payable - other and Other non-currehiitias.

Net periodic benefit costs for the Company’s angsgliaries’ plans for the years ended March 3102@009 and 2008 consisted of the
following components:

Yen (Millions)

2010 2009 2008
Service cos 5,81¢ 6,15¢ 6,63
Interest cos 3,265 3,50¢ 3,581
Expected return on plan ass (2,329 (2,297 (2,319
Amortization of transitional obligatio 41¢ 41F 41C
Amortization of unrecognized actuarial Ic 5,667 5,32 4,56¢
Amortization of prior service bene (1,539 (1,345 (1,129
Net periodic benefit cos 11,307 11,767 11,75¢
Costs associated with mass retirem — 1,08¢ —
Loss on transfer to defined contribution pensian, 393 343 —
Other 1,18¢ 1,128 1,08¢
Total 12,88t 14,321  12,83¢
Notes:

(1) Retirement benefit costs incurred by the subsiesaaipplying the simplified method are recorde” Service cos”
(2) “Other" represents the contribution payment for the defrmuribution pension pla

(3) Costs associated with mass retirement aredeclin “Business structure improvement expensesthier expenses for the year
ended March 31, 200

(4) Losses on transfer to defined contribution pEnglan are included in other expenses for thesyeaded March 31, 2010 and
20009.

(5) In addition to the retirement benefit costtelisabove, severance benefits paid due to theadpsaly retirement benefits program
of Renesas group of ¥8,163 million are recordetBasiness structure improvement expenses” in odixpenses for the year
ended March 31, 200

(6) In addition to the retirement benefit costselibabove, severance benefits paid due to busitressure improvement of
subsidiaries of ¥3,227 million for the year endedrth 31, 2008 are included in “Expenses for rerigy assembly and
packaging system” (¥ 3,004 million), “Expensesrstructuring distribution companies” (¥ 215 mitjjeand “Expenses for
restructuring circuit design compar” (¥ 8 million) in the table presented in Note “Business structure improvement expe”.

Actuarial assumptions used in the accounting ferGbmpany’s and subsidiaries’ plans are principadlyollows:

2010 2009 2008
Allocation method for the projected benefit obligat Straigh-line methoc  Straigh-line methoc  Straigh-line methoc
Discount rate 2.0%- 2.5% 2.0%- 2.5% 2.0%- 2.5%
Expected rate of return on plan as: 2.0%- 3.5% 2.0%- 3.5% 2.0%- 3.5%
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16. Stockholders' equity

As a result of the issuance of shares throughltbeation of new shares to stockholders for ther yemled March 31, 2010, the number
of common shares outstanding as of March 31, 2@s(drtreased to 7,163,000 shares. The Company’'sioarstock has no par value
in accordance with the Japanese Corporate Law (J@ider JCL, at least 50% of the amount actuallg paconsideration for newly
issued stock is designated as stated common shackraceeds in excess to the amount designateadtad sommon stock are credited
as capital surplus.

17. Selling, general and administrative expenses
Selling, general and administrative expenses feytars ended March 31, 2010, 2009 and 2008 coadptfie following:

Yen (Millions)
2010 2009 2008

Research and development exper 17,96: 29,40: 31,77:
Employee’ salaries and bonus 28,29" 33,32: 37,94¢
Fee for patent and oth 11,30¢ 13,37¢ 15,74(
Provision of allowance for doubtful receivab 70 15

Other 50,34 59,04 68,51’
Total 107,97t 135,15¢ 153,97:

18. Research and development

Research and development expenses, which are @ttlndhe manufacturing cost and selling, generdladministrative expenses,
totaled ¥118,415 million, ¥148,671 million and ¥X8I8 million for the years ended March 31, 201@M2and 2008, respectively.

19. Business structure improvement expense
The business structure improvement expenses foretties ended March 31, 2010, 2009 and 2008 ardyraimprised the following:

Yen (Millions)

2010 2009 2008
Premium severance payment due to early retire — 8,16: —
Expenses for restructuring wa-processing fal — 3,532
Expenses for restructuring assembly and packagin 202 3,77¢ 3,96¢
Expenses for restructuring distribution compal — 1,39¢ 21F
Expenses for restructuring design compa — — 28
Total 20z 16,87  4,20¢
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20. Per share data
(@) Netincome (loss) per shari
Calculation of net income (loss) per share attebig to the Company for the years ended March @10,22009 and 2008 is as

follows:
Yen (Millions)

2010 2009 2008

Net income (loss) attributable to the Comp. (81,349 (203,25)) 9,46¢
Shares

2010 2009 2008

Weightec-average number of common shares outstar 5,826,07! 5,002,95'  5,000,00
Yen

2010 2009 2008

Net income (loss) attributable to the Company pere (13,962.1) (40,627.3) 1,893.6:

Diluted net income (loss) per share is not caleddterein since the Company has no dilutive pattatimmon shares outstanding
during the years ended March 31, 2010, 2009 an8.200

(b) Net assets per shar
Calculation of net assets per share for the yaatedeMarch 31, 2010 and 2009 is as follows:

Yen (Millions)

2010 2009
Net assets on the consolidated balance s 166,80: 176,88t
Less noncontrolling interes 2,02¢ 2,39(
Net assets attributable to the Comp. 164,77. 174,49¢

Shares

2010 2009

Number of common shares outstanc 7,163,001 5,540,00!
Yen

2010 2009

Net assets per share attributable to the Com 23,003.00 31,497.6!
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21.

22.

Contingent liabilities

Contingent liabilities for guarantee of employelesusing loans from banks and other at March 310201 2009 are®113 million an
¥1,367 million, respectively.

Business combinations

Business divestiture

(@)

i)

ii)

i)

The name of the transferee, nature of the transfedrbusiness, main reason for separating the busgess date of the separatir
and overview of the business separation includitg tegal form of the separation

Name of the transfere
Easton Electronics Co., Ltd.
Nature of the transferred busines

Sale of semiconductor devices, integrated circditplay devices, other electronic parts and edeatrinstruments including
equipment for development; development of softwaffering of support; designing; consulting andesth

Main reason for separating the busine:

Renesas Devices Sales Co., Ltd. (a wholly-ownedidigny of Renesas Technology Corp.) has been ssftdeespecially in the
industrial machinery and entertainment fields whereaston Electronics Co., Ltd., the transfereg pean competitive in markets
such as automobile electrical equipment and digidakumer products. Upon completion of this busirigestiture, the newly-
formed company (Renesas Easton Co., Ltd.) aimggaral its business by investing its operating recgsuinto developing new
customers or launching new businesses particulatlye areas including automobile electrical equeéptmindustrial machinery,
digital consumer products and amusement products.

Date of the separatic
April 1, 2009
Overview of the business separation including #dgal form of the separatic

This business divestiture takes the form of a nrdbgeabsorption where Easton Electronics Co., (ttte surviving company)
merges with Renesas Devices Sales Co. The consigeiareceived only in the form of stocks of thewly-formed company
(Renesas Easton Co., Ltd.).

Overview of accounting procedul
Gains and losses on the transferred busine

. ¥3,478 million of negative goodwill (which is amamid in the current period in full) is recognizedGen on one-time
amortization of negative goodwill in other incor

. ¥1,757 million arising from changes in interestasagnized as Loss on disposition of subsidiantheoexpense:
Appropriate book value of assets and liabilitiesoagated with the transferred businesses and bheakdowr

Yen (Millions)
Current assel 11,07
Non-current assel 87¢€
Total asset 11,94¢
Current liabilities 8,16¢
Non-current liabilities 244
Total liabilities 8,41¢
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23. Segment information
(@) Business segment informatior

The business of the Company and its subsidiarieslédy to develop, design, manufacture and selicenductor products for the
years ended March 31, 2010, 2009 and 2008. Theraforbusiness segment information is provided.

(b) Geographic segment informatior

Yen (Millions)
2010
Elimination/
North
Japan Asia America _Europe Total Corporate Consolidatec
Net sales

(1) Sales to outside customi 421,19° 111,57 31,98 35,03 599,79( — 599,79(

(2) Inte-segment sale 157,19. 88,75. 2,77¢ 4,61z 253,33. (253,33) —
Total 578,38¢ 200,32t 34,76( 39,64, 853,12: (253,33) 599,79
Operating expenst 647,89: 194,90¢( 34,09¢ 38,78¢ 915,68: (251,87¢) 663,80t
Operating income (lost (69,505 5,41¢ 664 863 (62,56() (1,456 (64,016
Assets 584,02° 88,54f 16,167 17,96 706,70( (95,779 610,92

Yen (Millions)
2009
Elimination/
North
Japan Asia America  Europe Total Corporate Consolidatec
Net sales

(1) Sales to outside custom 508,307 113,10° 37,36¢ 43,95¢ 702,73¢ — 702,73¢

(2) Inte-segment sale 165,13: 107,72: 2,67( 11,57¢ 287,10! (287,10 —
Total 673,43¢ 220,83. 40,03¢ 55,53t 989,84. (287,10)  702,73!
Operating expenss 779,55( 215,75. 39,32( 54,48. 1,089,10: (289,79()  799,31.
Operating income (los! (106,11) 5,08( 71¢  1,05¢ (99,25%) 2,68¢ (96,577
Assets 643,42¢ 73,75 12,69 17,12¢ 746,99¢ (64,06) 682,93
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Yen (Millions)
2008
Elimination/
North
Japan Asia America Europe Total Corporate Consolidatec
Net sales
(1) Sales to outside customi 689,77. 144,35t 49,57. 66,82( 950,51¢ — 950,51¢
(2) Inte-segment sale 224,79 98,83¢ 3,761  22,93¢ 350,33 (350,339) —
Total 914,56 243,19¢ 53,33¢ 89,75¢ 1,300,85! (350,33¢) 950,51¢
Operating expenst 878,61. 237,36 52,46¢ 87,74: 1,256,18 (349,149 907,03¢
Operating incomi 35,95¢ 5,83 871 2,01z 44,67( (1,190 43,48(
Assets 918,23! 99,88. 20,49! 38,46: 1,077,07 (200,599 876,47
Notes:
(1) Segmentinformation by geographic area is datexd by taking into account the geographic areare/the Company or its
subsidiaries are locate
(2) The countries and regions in each geographic segexetuding Japar
i) Asia: China, Korea, Malaysia, Singapore, Vietna@iwan
i) North America: U.S.A, Canac
iii) Europe: England, France, Germz
(3) As described in Note 2 (c), write down of intenes that are not held in the ordinary coursbugfiness, which were historically
included in other expenses, are now recorded astapcost of sales from the year ended Marci2B09. Accordingly, the
operating expenses increased by ¥4,716 million¥nihillion in “Japan” and “Asia,” respectively, Wibperating income for the
year ended March 31, 2009 decreased by the comdsgpamounts, compared with the amounts that wbala been reported
the previous method had been appl
(4) As described in Note 2 (f), the Company andsctidated domestic subsidiaries previously accalifdebuildings acquired on
after April 1, 1998 using the straight-line methadd property, plant and equipment besides thosditgs using the declining
balance method. Most consolidated foreign subsetigareviously accounted for them using the stitaligle method. From the
year ended March 31, 2008, all property, plant, @uipment have been accounted for using the kt-line method
(c) Overseas sale:

The following information comprises sales and petages of sales attributed to geographical rediased on customers’ location

for the years ended March 31, 2010, 2009 and 2008.

Yen (Millions)
2010 2009 2008
Overseas sale
Asia 118,50 19.7% 134,56: 19.2% 159,03¢ 16.7%
Europe 34,11 5.7% 42 50" 6.C% 64,157 6.8%
North America 27,94¢ 4.7% 27,977 4.C% 44 25 4.7%
Other area 2,41¢ 0.4% 6,332 0.€% 5,897 0.6%
Total 182,97¢ 30.2% 211,37t 30.1% 273,34( 28.&%
Consolidated sale 599,79( — 702,73¢ — 950,51¢ —
Notes:
1. Segment information by geographic area is detetnby taking into account the geographic arearevtiee Company or its
subsidiaries are locate
2. The countries and regions in each geographic seigexetuding Japar
i) Asia: China, Korea, Taiwan, Malaysia, Singapordjdrand othe
i) North America: U.S.A, Canac
iii) Europe: Germany, France, Italia, England, Hungad/@het
iv) Other areas: Latin America, Middle and Near E
3. Overseas sales comprise the sales of the Compalnysdoreign subsidiarie:
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24. Subsequent event

Having been approved by the extraordinary geneeating of shareholders on February 24, 2010, thepg@aay merged with NEC
Electronics on April 1, 2010. NEC Electronics wdsiritified as the surviving entity, and the Compasyhe dissolving entity.

Summary of business combination is as follows.

1)
()
(3)

(4)
()

(6)

Name of surviving entity: NEC Electronics Corpooat
Major operations of acquirer: R&D, manufacturingles and servicing of semiconductor devices mainlpystem LSls
Major reasons for the business combinat

Both as leading semiconductor companies, NEC HEleits and the Company provide a wide variety ofisenductor solutions,
primarily specializing in microcontroller units (M3). In light of fierce global competition and sttural changes triggered by the
rapid expansion of emerging markets in the semigotmdl market, NEC Electronics and the Company lmageged, in order to
further strengthen their business foundations anbrological assets, while increasing corporateevtiirough enhanced customer
satisfaction.

Date of business combination: April 1, 2C

Legal form of the combinatior

It was absorption-type merger with NEC Electror@sghe surviving entity and the Company as theotlisg entity.
Company name after business combination: Renesaf &hics Corporatio
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25. Reconciliation to generally accepted accounting pniciples in United States“US GAAP")

The Company is incorporated in Japan and prepresmsolidated financial statements in accordavitegenerally accepted
accounting principles in Japan (“J GAAP”). J GAA&ies in certain significant respects from US GAARe differences between J
GAAP and US GAAP and the effect on the consolidaitetdoss attributable to the Company, comprehenisiss and consolidated
equity for the years ended March 31, 2010 and 2080%resented below, with an explanation of thasdidjents. There are no material
effects on the statements of cash flows under J Bk the purposes of reconciliation to US GAAP.

(@) Reconciliation of net los!

Yen (Millions)
2010 2009

Net loss attributable to Renesas Technology unGkAP (81,349  (203,25)
Inventory valuation (i — 8,71(
Goodwill (i) (12,659 49¢
Impairment loss on investments in affiliates { (3,667) —

Accrued vacation (iv (362) 40z
Deferred gains on sales of assets (96) (98
Other (vii) 40¢ (439
US GAAP adjustments tot (16,370 9,08(
Tax effect on reconciling items (vii 1,31¢€ (4,33
Adjustment for valuation allowance on deferred aagets (ix (87) (18,389
Net loss attributable to Renesas Technology inra@ecwe with US GAAF (96,48") (216,891

(b) Comprehensive los

Yen (Millions)

2010 2009
Net loss attributable to Renesas Technology inra@ecwe with US GAAF (96,485 (216,899
Other comprehensive income (loss), net of ta
Unrealized gain (loss) on availa-for-sale securitie 52¢ (73
Pension liability adjustmel 11,15¢( 2,56¢
Foreign currency translation adjustm (709 (7,190
Total other comprehensive income (lo 10,97¢ (4,699
Comprehensive loss attributable to Renesas Techpatoaccordance with US GAA (85,509 (221,59()
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(c) Reconciliation of equity

Yen (Millions)

2010 2009
Total equity under J GAA 166,80: 176,88
Goodwill (ii) (1,129 11,61°
Impairment loss on investments in affiliates | (3,667) —
Accrued vacation (iv (3,779 (3,407
Deferred gains on sales of assets 4,10¢ 4,20¢
Pension liability adjustment (v (27,894 (39,779
Other (vii) (1,216 (1,119
US GAAP adjustments tot (33,57() (28,479
Tax effect on reconciling items (vii 11,17¢ 14,447
Adjustment for valuation allowance on deferred aagets (ix (13,499 (17,77H
Equity in accordance with US GAA 130,91( 145,08!

Following table shows the differences of significhalance sheet captions under J GAAP and US GAAEhE years ended March 31,
2010 and 2009.

(d) Balance sheet items according to J GAAP and US GA

Yen (Millions)
J GAAP US GAAP
2010 2009 2010 2009
Current assetl 329,29: 350,30 332,88 350,47°
Nonr-current assel 281,63 332,63¢ 287,74 361,20:
Total Assets 610,92° 682,937 620,62t 711,67¢
Current liabilities 340,23¢ 358,21: 350,73: 368,26:
Non-current liabilities 103,88t 147,83t 138,98: 198,33:
Total equity 166,80: 176,88¢  130,91( 145,08!
Total liabilities and equit 610,92° 682,93 620,62 711,67¢
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(e) Summary of reconciling items to US GAA

(i)

(ii)

(iii)

(iv)

v)

Inventory valuation

Under J GAAP, inventory was historically stated¢ast. In July 2006, the Accounting Standards Badrdhpan (“ASBJ")
issued ASBJ Statement No. 9, “Accounting Standardvfeasuring of Inventories”, which was effective the years
beginning on or after April 1, 2008. This standexduires that inventories be measured at the lofveost or net realizable
value, which is defined as the selling price lestgreated additional manufacturing costs and esadhdirect selling
expenses. The Company applied this new accourtimglard starting the year ended March 31, 200€€asribed in Note
2). US GAAP historically required that inventories stated at the lower of cost or market. Accorgintpe Company
adjusted for the effects of differences in begigrimventory values.

Goodwill

Under J GAAP, gooduwill is capitalized and amortizegr a period up to 20 years, depending on cirtamegs. When an
indicator of impairment is identified, an impairnteéest shall be performed. However, no annual inmpant testing is
required. Under US GAAP, goodwill is capitalizediashould not be amortized. Goodwill is reviewedifopairment
annually and when indicators of impairment arise séich under US GAAP, for the year ended Marct2810, the
Company identified goodwill impairment and recogriizan impairment loss.

Impairment loss on investments in affiliate

Under J GAAP, investments in affiliated compantest the Company does not control but has an aldigxercise
significant influence are accounted for by the ggmiethod. Significant influence is generally dedn@exist if the
Company and its subsidiaries directly or indirettiwve an ownership interest in the voting rightsirestee of 20% or mc
but less than or equal to 50%. In addition, und8AAP investments in affiliates are not subjecimipairment testing.
Under US GAAP, for other than temporary declinethimvalue, investments are measured at fair \abdean impairment
loss is recognized for the difference between thekbvalue and fair value. As such under US GAAP{lie year ended
March 31, 2010, the Company concluded that theimkead the fair value of certain investments inlaffes was other than
temporary and recognized an impairment loss.

Accrued vacatior

Under US GAAP, an employer shall accrue a liabfiityemployeestompensation for future absences, such as vacaii
certain conditions are met. Such liabilities areraed in the periods in which the benefits are @drd GAAP does not
specifically require a company to accrue a liapiiar future compensated absence.

Deferred gains on sales of asst

For the qualified transactions of sale of asset pwitrchase of alternative asset under the Jap&uwperate Tax Law,
certain gains on sale of assets have been defeyrefisetting the gains against the cost of altevely acquired assets
under J GAAP. Under US GAAP, such treatment isacoeptable. The adjustment to US GAAP affects éngying amour
of the acquired asset and its depreciation.
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(vi)

(vii)

(viii)

(ix)

Pension liability adjustmen

Under US GAAP, actuarial gains and losses and pgorice costs, after tax effects, that arise dutfire period but are not
recognized as components of net periodic benefibet of the period are recognized in accumulatedracomprehensive
income. Under J GAAP, such gains and losses areenognized in the balance sheet.

Other

Other adjustments include the financial statemmpiaicts primarily for asset retirement obligationd aapital leases which
are not recognized for J GAAP purposes.

Tax effect on reconciling item

This adjustment mainly relates to the tax effetthe adjustments for US GAAP purposes prior tosideration of
valuation allowance for deferred tax assets.

Adjustment for valuation allowance on deferred tassets

The adjustment mainly relates to the changes iwvdhgation allowance on deferred tax assets detexninder US GAAP.
For the year ended March 31, 2009, the valuatimwaihce was increased due to the change in judgafenit the
realizability of the deferred tax assets, mainlpted to the pension liability adjustment origigatharged to other
comprehensive income as describe above (vi).
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REPORT OF INDEPENDENT AUDITORS
The Board of Directors and Shareholders of Rengkadronics Corporation

We have audited the accompanying consolidated balsineets of Renesas Technology Corp. and subiegdas of March 31, 2010 and
2009, and the related consolidated statementsaratipns, change in equity, and cash flows foiyters then ended. These financial
statements are the responsibility of the Companyanagement. Our responsibility is to expresspaman on these financial statements be
on our audits.

We conducted our audits in accordance with audiiagdards generally accepted in the United Statesse standards require that we
plan and perform the audit to obtain reasonablerasse about whether the financial statementsraeedf material misstatement. We were
not engaged to perform an audit of the Companyé&rival control over financial reporting. Our auditsluded consideration of internal
control over financial reporting as a basis forigieisig audit procedures that are appropriate ircttimstances, but not for the purpose of
expressing an opinion on the effectiveness of thi@any’s internal control over financial reportidg:cordingly, we express no such
opinion. An audit also includes examining, on d b&sis, evidence supporting the amounts and digids in the financial statements,
assessing the accounting principles used and &igntfestimates made by management, and evaluagngverall financial statement
presentation. We believe that our audits providesaonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢consolidated financial position of
Renesas Technology Corp. and subsidiaries at MakcRB010 and 2009, and the consolidated resuttsedf operations and their cash flows
for the years then ended in conformity with acconqprinciples generally accepted in Japan, whifferdn certain respects from U.S.
generally accepted accounting principles (see Rbt® the consolidated financial statements).

The accompanying consolidated statements of opastthange in equity and cash flows of Renesakrbdogy Corp. and subsidiaries
for the year ended March 31, 2008 were not auditeds in accordance with auditing standards gelyesatepted in the United States and,
accordingly, we do not express an opinion on therccordance with auditing standards generally@eden the United States.

/sl Ernst & Young ShinNihon LLC
Tokyo, Japan
June 29, 2010
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Article 1. (Purpose)

In addition to what is provided in laws, regulasothe Articles of Incorporation and the regulasiafithe Committees, matters
relating to the Board of Directors and the Commagtef the Company shall be governed by these Rimnuda

Article 2. (Powers of the Board of Directors)

The Board of Directors shall determine the executibbusiness affairs of the Company as providednfethe Article 9, paragrap
1 and 2 of these regulations and supervise theutiracof the duties of the Executive Officers anidebtors.

Article 3. (Place of holding of meetings)

Meetings of the Board of Directors shall be helthathead office of the Company or any other plggmointed by a person who
convenes meetings as provided for in the Articknd Article 5, paragraph 2 (hereinafter referredgdhe “convener”); provided,
however, that, if inevitable, the meetings may bkl via television conference or other means bysitat of the convener.

Article 4. (Person having power to convene nmgstiand chairmanship)
The Board of Directors shall select a Director woovenes and presides over meetings of the Bodbarectors.

If the Director as set forth in the preceding paagd) is prevented from discharging his duties, suebting shall be convened by
one of the other Directors in the order previodsigd by resolution of the Board of Directors.

Notwithstanding the preceding two paragraphs, a begraf a Committee who has been appointed by italees may convene a
meeting of the Board of Directors.

Article 5.  (Request to convene meeting)

A Director and an Executive Officer may request@avene a meeting of the Board of Directors by dtibg to the Director as
set forth in the paragraph 1 of the preceding Aaticwritten statement addressing the matters thdmeissed at such meeting.

In the case of the preceding paragraph, if noticenvene a meeting of the Board of Directors tsdigpatched without delay, the
Director or the Executive Officer who has made sirfuest may convene a meeting of the Board ofcRirs.

Article 6. (Convocation notice)

Notice of a meeting of the Board of Directors shalldispatched to each Director at least one waektp the date of the meeting
of the Board of Directors; provided, however, igemt cases such period may be shortened and stica may be dispatched one day
prior to the date of the meeting.

Notwithstanding the preceding paragraph, with thesent of all Directors, a meeting of the Boardogctors may be held
without conforming to the procedure of convening.

Article 7. (Method of resolution)

Resolutions of the Board of Directors shall be addfy a majority vote of the Directors preserd ateeting of the Board of
Directors attended by more than one-half of the@wrs who are entitled to vote for the resolution.

A Director who has a special interest in a resotutinder the preceding paragraph shall not takepére voting.
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Article 8.

Avrticle 9.

(Resolution without holding a meetjng

As to the proposal of matters as provided for iticde 9, paragraphs 1 and 2 of these Regulati@sslutions may be reached
without holding a meeting if all Directors who aetitled to vote for such resolutions express unanisly in writing or in
electromagnetic recording media their consent praml on such matters; such unanimous conserngpogal shall be treated as if
resolutions were effectively adopted in a meetifithe Board of Directors.

(Matters requiring resolution)
The Board of Directors shall determine the follogvimatters:

1.

7.

Basic management policy such as managementgipmeedium-term management plan and managemewtypmii a
consolidated basi:

Matters relating to internal controls neces$arthe execution of the duties of the Audit Conteatas set out under laws
and regulations, the business management systbmused to ensure that the execution of businésissalby Executive
Officers complies with laws and regulations anddeeelopment of a business system as set out laggand regulations
to ensure the appropriateness of the Conm’s business affair:

Matters relating to assignment of duties of Exiee Officers and relationships between or amoxkegchtive Officers such
as relationships of directions and ord:

Selection of a Presider
Decisions on titles of Executive Officers in adalitito that mentioned in the preceding it

Selection of a Director who shall receive thguesst for convening a meeting of the Board of Doecfrom Executive
Officers and be a chairperson of the Board of Dex

Matters entrusted to the decision of the Board ioé®ors at a General Meeting of Sharehold

Resolution of the Board of Directors shall be reedifor the following matters:

A wn

Decisions on repurchase and matters relating toejnerchase of the Compé' s own shares in the market or other metl
Approval to transfer stock acquisition rights oniethtransfer restrictions are impos:
Decisions on convening and matters related to éin@ening of a General Meeting of Sharehold

Decisions on proposals to be submitted to thee@d Meeting of Shareholders (excluding proposaixerning election
and removal of Directors and the Accounting Auditord no-retention of the Accounting Auditor

Approval of transactions relating to the Compaiusiness conducted by Directors or Executived®f$ for the benefit of
themselves or third partie

Approval of transactions between the Company@inectors or Executive Officers conducted for Hemefit of themselves
or third parties

Approval of loan guarantees for Directors or &xeve Officers by the Company and approval of seations by the
Company which might result in a conflict of interbstween Directors or Executive Officers and tlren@any.

Selection of a Director to convene and to be arpkeson of meetings of the Board of Directc
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10.
11.

12.
13.
14.

15.

16.

17.
18.

19.

20.

21.

22.

23.

24,

25.
26.

27.
28.
29.
30.
31.

Selection and removal of members of the Nominaioghmittee, the Audit Committee and the Compensdfiommittee
Selection and removal of Executive Office

Selection of a person who shall represent tragany in respect of an action to which the Commargs members
(including former members) of the Audit Committeentembers of the Audit Committee sue the Companie@s such
person who represents the Company in respect bfatton was selected at a General Meeting of Sbéders).

Selection and removal of Representative Executiffic€ds.
Exemption of Directors and Executive Officers frbabilities for damages to the Compa

Approval of financial statements (the balarfuees, statement of operations, statement of stdd&hs) equity and notes to
the financial statements), business reports aralldétstatements attached ther:

Approval of the ad-hoc financial statements fihlance sheet as of the ad-hoc record date atetngtint of operations for
the period from the first day of the business yhat includes the hoc record date to the -hoc record date

Approval of the consolidated financial stateta€the consolidated balance sheet, consolidaseensent of operations,
consolidated statement of stockhol¢ equity and notes to the consolidated financiakst@nts)

Decisions on terms and conditions relating to are@gent to transfer the entire business of the Gom,

Decisions on terms and conditions relatingnt@greement to transfer an important part of then@my’s business which is
subject to approval at a General Meeting of Shddehs.

Decisions on terms and conditions relatingtagreement to acquire the entire business of tier company which is
subject to approval at a General Meeting of Shddehs.

Decisions on conclusion, amendment and caticellaf terms and conditions relating to an agreene lease the entire
business of the Company, an agreement to entreishémagement of the Company'’s entire businesgjr@ement to share
the entire profit and loss with third parties oragreement comparable to those mentioned abovénighgubject to
approval at a General Meeting of Shareholc

Decisions on terms and conditions relating moesger agreement which is subject to approvalGe@eral Meeting of
Shareholders

Decisions on terms and conditions relating toorate acquisition and split agreement whicduigject to approval at a
General Meeting of Shareholde

Decisions on terms and conditions relating péaa of corporate establishment and split whickuisject to approval at a
General Meeting of Shareholde

Decisions on terms and conditions relatingit@echange of shares agreement which is subjegigmval at a General
Meeting of Shareholder

Decisions on terms and conditions relating to & [fitat a stoc-for-stock exchange

Decisions on matters relating to distributiohsurplus (unless distributions of surplus are enxdm assets other than cash
and distributions in which shareholders are nohg@ a right to claim a distribution of cas

Consolidated and unconsolidated financial res

Commissioning and removal of Chairmen Emeri

Conclusion of contracts with outside Directorsitoit liabilities of such Directors

In addition to the foregoing items, matters prodide laws, regulations or the Articles of Incorpioa.

Other matters the Board of Directors may deeoessary, such as important matters comparabi®se imentioned in the
foregoing items

Decision on any affairs other than those mentiangzhragraphs 1 and 2 shall be entrusted to eaebufive Officer in accordant
with the assignment of duties provided in item afagraph 1.
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Article 10. (Matters to be reported)
A Director shall report to the Board of Directons the following matters without delay:

1.

4.

Important matters relating to transactions ne¢ato the Company'’s business conducted by a Qirdot the benefit of the
Director or third parties

Important matters relating to transactions betwtéae Company and a Director conducted for thefitesf the Director or
third parties

Important matters relating to loan guaranteesirector by the Company and transactions cotediicetween a Director
and parties other than Directors which resultea aonflict of interest between the Company andinector.

Other matters the Board of Directors may deem rseceg:

A member of a Committee and appointed by such Careenshall report to the Board of Directors onghegress in the execution
of the duties of such Committee without delay.

Executive Officers shall report to the Board ofdaitors on the following matters without delay:

1.
2.

10.

11.

12.

13.

Quarterly financial result

Matters determined by an Executive Officer iatato the repurchase of the Company’s own shardsancellation of
treasury stock

Matters relating to a stock split and an amendroéthe Articles of Incorporation relating to Brcrease in the total shares
authorized to be issued by the Company with regathe stock split

Matters relating to allotment of shares withoutsidaration

Matters relating to reduction in the numberltdres which constitute one unit or the abolishnoéthe unit share system
and an amendment of the Articles of Incorporattereof.

Matters relating to the determination of the teamnd conditions of an offering of shar
Matters relating to the determination of the teand conditions of an offering of stock acquisitiaghts.

Matters relating to the terms and conditionarbffering or acquisition of stock acquisitionhig with acquiring
conditions.

Matters relating to allotment of stock acquisitiights without consideration or cancellation ofcdt@cquisition rights

Important matters relating to transactionstirgdgto the Company’s business conducted by an lkecOfficer for the
benefit of an Executive Officer or third parti

Important matters relating to transactions ketwthe Company and an Executive Officer conductethe benefit of an
Executive officer or third partie

Important matters relating to loan guarantees fExecutive Officer by the Company and transasticonducted between
an Executive Officer and parties other than Exeeu®fficers which resulted in a conflict of interégtween the Company
and the Executive Office

Matters relating to an offering of debentur



14. Matters relating to important amendments to theuRemns on the Handling of Shares, etc. of the Gamy.
15. In addition to the forgoing items, matters relattoghe execution of the Compé's business affairs by Executive Office
16.  Other matters provided in laws, regulations andenathe Board of Directors may deem neces:

Article 11. (Omission of report to the BoardRifectors)

In the case Directors, Accounting Auditors or Exe@iOfficers give notification to all Directors afatters required to be report
to the Board of Directors such required reportdsmecessary. However, a report on the quarterbnitial results by an Executive
Officer must be reported to the Board of Directors.

In the case of the preceding paragraph, Direcfarspunting Auditors or Executive Officers shall ginotification of such matters
to the office in charge of affairs relating to tBeard of Directors.

Article 12. (Presence of Executive Officers)

Executive Officers shall be present at meetingh@fBoard of Directors upon request by the BoarDiodctors, and shall explain
matters demanded by the Board of Directors.

Article 13. (Minutes)

With respect to the proceedings at a meeting oBtterd of Directors, in accordance with laws armgltations, minutes shall be
prepared and shall include the names and sealsairanic signatures of the Directors present.

Article 14. (Constitution of the Committees)

Each Committee shall consist of three or more meswWbo are selected from among the Directors apdiaged by a resolution
of the Board of Directors.

The majority of the members of each Committee dbmlbutside Directors.

Members of the Audit Committee (hereinafter reféne as the “Audit Committee Member”) shall notwasg positions as
Executive Officers or Directors executing businafairs of the Company or its subsidiaries, or bpyees of the Company’s
subsidiaries.

Article 15. (Convocation of meetings of the Coitte@s)

Notice of a meeting of the Committees shall be alisiped to each member at least one week prioetddte of meeting; provided,
however, that in urgent cases such period may teested and such notice may be dispatched onerdaytp the date of the meeting.

Notwithstanding the preceding paragraph, with thesent of all members of the Committee, a meetirigeoCommittees may be
held without conforming to the procedure of conweni

Article 16. (Powers of the Nominating Committee)

The Nominating Committee shall decide the mattelating to a proposal concerning election and reahoi/Directors to be
submitted to the General Meeting of Shareholders.

In addition to what is provided in the precedingaggaph, the Nominating Committee shall have povi@rthe following matters:

1. Selection of a member who may convene a meefitige Board of Directors from among the memberhefNominating
Committee
2. Selection of a member from among the members dtimainating Committee who shall report to the Boaf@®irectors o

the progress in the execution of the duties olNbeinating Committee
3. Reception of the report relating to candidateEecutive Officers
In addition to the foregoing items, matters prodide laws or regulation:
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Article 17.

(Powers of the Audit Committee)
The Audit Committee shall audit the execution @& thuties of the Executive Officers and Directord prepare an audit report.
In addition to what is provided in the precedingaggaph, the Audit Committee shall have powergHerfollowing matters:

1. Decisions on matters relating to a proposal eoring the election, removal and natention of the Accounting Auditors
be submitted to the General Meeting of Sharehol

2. Decisions on matters relating to auditing pqlighan and standards, and internal control of tam@any, method of
investigating the activities and the state of propand other matters relating to the executiothefduties of the Audit
Committee

3. Selection of an Audit Committee Member who maguest Executive Officers, Directors, or employeg®rts to such

member regarding the execution of their duties ay investigate the activities of the Company areddtate of its property
(hereinafter referred to as t“Audit Committee Member in charge of the investige”).

4, Selection of an Audit Committee Member who maguest the subsidiaries to report on the busineiswestigate the
activities of the subsidiaries and the state off fi@perty (hereinafter referred to as the “Auddmmittee Member in
charge of the investigation of the subsidiz”).

5. Request to the Audit Committee Member in charfg®e investigation or the Audit Committee Membrecharge of the
investigation of the subsidiaries for the reportlom execution of their dutie

6. Selection of an Audit Committee Member who sheiresent the Company in respect of an actiorhiolwthe Company
sues Executive Officers (including former Execut@#icers) or Directors (including former Directyrer Executive
Officers or Directors sue the Compa

7. Selection of an Audit Committee Member who reesifinancial statements, etc. (financial statesant detailed
statements attached thereto, ad-hoc financialmtatts and consolidated financial statements) fraechtive Officers who
prepared thern

Reception of financial statements, ¢

Selection of an Audit Committee Member who receilesnotice of an accounting audit rep
10.  Selection of an Audit Committee Member who may esjuihe Accounting Auditor a report on the at
11. Reception of a report of the Accounting Audit

12. Reception of the report which shall be madbkafAccounting Auditor has, in performing the dafitound any misconduct
or material fact of violation of laws, regulatioosthe Articles of Incorporation relating to thesextion of the duties of the
Executive Officers



Article 18.

13.

14.
15.
16.
17.

18.
19.
20.
21.

Selection of an Audit Committee Member who lspiake notification of audit report to Executive fi@ers who executed the
business relating to the Compi’s business reports and detailed statements attéudedo.

Pre-approval of the amount of fees payable to the Anting Auditor.
Pre-approval of no-audit services provided by the Accounting Auditotiie Company and its affiliated compan
Selection of an Audit Committee Member who may @re/a meeting of the Board of Directc

Selection of an Audit Committee Member who ktegdort to the Board of Directors on the progriesthe execution of the
duties of the Audit Committe:

Reception of a report on the internal control frisva Executive Officers and employees and directietating to an audi
Reception of an explanation prior to a personnahge in the Board of Directors Offic

Pre-approval of disciplinary action against an emplogéthe Board of Directors Offict

In addition to the foregoing items, matters prodid® laws or regulation:

(Powers of each Audit Committee Mearjb
Each Audit Committee Member shall have powersHerfollowing matters:

1.
2.

Reception of a report from an Executive Officeramy fact which could cause significant damages¢oGompany

Request to an Executive Officer or a Directoretwain from an act which could cause significdamages to the Company
in the case where the Executive Officer or Direttas done such act as is not within the scopeeotdhnporate purpose of
the Company or is violation of laws, regulationgtar Articles of Incorporation, or the Executivefi®dr or Director is
likely to do such act

Consent to submission by a Director of a probo@acerning exemption of Directors (excluding Audommittee
Members) or Executive Officers from liabilitiesttte Company to the General Meeting of Shareholi

Consent to submission by a Director or an Exee@fficer of a proposal concerning exemption afebtors (excluding
Audit Committee Members) or Executive Officers fréiabilities based on the provision of the Articlgfsincorporation to
the Board of Directors

Consent to the Company’s offer to participatanraction to defend against the liabilities ofdators or Executive Officers
for the purpose of assisting such Directors (exolgidudit Committee Members) or Executive Officarsd those who had
held these position

Preparation of Audit Committee Members’ supplatakopinions relating to the matters providedaws$ or regulations in
the audit report if statements of such audit regidfér from their opinions

In addition to the foregoing items, matters prodide laws or regulation:
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Article 19. (Powers of the Compensation Comrajtte
The Compensation Committee shall decide the mat¢atng to the compensation, etc. of each Exeeudifficer and Director.
In addition to what is provided in the precedingaggaph, the Compensation Committee shall have pofwethe following

matters:
1. Decision on the policy relating to the decisiontibe compensation, etc. of each Executive Officer Rimector.
2. Selection of a member who may convene a meefitige Board of Directors from among the memberghef
Compensation Committe
3. Selection of a member from among the membetiseo€ompensation Committee who shall report tdBibard of Directors
on the progress in the execution of the dutieh®fGompensation Committe
4. Reception of the report on the matters relaiindpe compensation to be paid to Corporate OfficEéellows, Senior

Advisers and Associate
Decision on the matters entrusted to the Companrs@ommittee at a General Meeting of Shareholt
In addition to the foregoing items, matters prodide laws or regulation:

Article 20. (Method of resolution of the Comrags)

Resolutions of each Committee shall be adoptedrbgjarity vote of the members present at a meetfrtgje Committee attended
by more than one-half of the members who are edtith vote for the resolution.

A member who has a special interest in a resolwiicder the preceding paragraph shall not takeipéane voting.

Article 21. (Minutes of the Committees)

With respect to the proceedings at a meeting dfi €mmmittee, in accordance with laws and regulationinutes shall be prepal
and shall include the names and seals or electsigmatures of the members present.

Article 22.  (Confidentiality)
Directors shall maintain the confidentiality of infation obtained in performing their duties.

Article 23.  (Office in charge of affairs relagjtio the Board of Directors)
The Board of Directors Office shall take chargeaffi&irs relating to the Board of Directors.

Article 24. (Amendment)

Resolution of the Board of Directors shall be regdifor any amendment of these Regulations; prayidewever, that in the case
of amending the Regulations to respond to amendofdatvs or regulations or change in the Companyggmnization, such amendment
may be made by decision of the Executive Officeshiarge of legal matters.
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Exhibit 12.1
CERTIFICATIONS

I, Hiroaki Nakanishi, certify that:
1. I have reviewed this annual report on Form 2ff-Hitachi, Ltd.;

2. Based on my knowledge, this report does notaoriny untrue statement of a material fact or dméttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nistatdisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtffierperiods presented in this report;

4. The company'’s other certifying officer(s) anaré responsible for establishing and maintainirsgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatmeg to the company, including its consolidatebsidiaries, is made known to us by
others within those entities, particularly durithg toeriod in which this report is being prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsingport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyelis report based on such
evaluation; and

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period
covered by the annual report that has materiafscédd, or is reasonably likely to materially affebe company’s internal control over
financial reporting; and

5. The company'’s other certifying officer(s) anaalve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the company’s auditors and the acmlihmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfmability to record, process, summarize and refaicancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmniifiole in the company’s
internal control over financial reporting.

Date: June 24, 2011 By:_/s/ Hiroaki Nakanish
Name: Hiroaki Nakanis
Title: Presider




Exhibit 12.2
CERTIFICATIONS

I, Takashi Miyoshi, certify that:
1. I have reviewed this annual report on Form 2ff-Hitachi, Ltd.;

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or dmn#ttate a material fact necessal
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andffier periods presented in this report;

4. The company’s other certifying officer(s) anaré responsible for establishing and maintainirsgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the company and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedaoitge designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatebsidiaries, is made known to us by
others within those entities, particularly durithg tperiod in which this report is being prepared;

(b) Designed such internal control over financégarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentdisingport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on such
evaluation; and

(d) Disclosed in this report any change in the canyfs internal control over financial reporting tleecurred during the period
covered by the annual report that has materiaflsctgd, or is reasonably likely to materially atffebe company’s internal control over
financial reporting; and

5. The company’s other certifying officer(s) anldlalve disclosed, based on our most recent evaluatimbernal control over financial
reporting, to the company’s auditors and the acmlitmittee of the company’s board of directors (@nspns performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the comyfgability to record, process, summarize and refaeancial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reporting.

Date: June 24, 2011 By: /s/ Takashi Miyosh
Name: Takashi Miyos
Title: Executive Vice President and ExeaiOfficer




Exhibit 13.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER OR EQUIVAL ENT
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being submitte connection with the Annual Report of Hitadhicl. on Form 20~ for the fiscal ye:
ended March 31, 2011 (the “Report”) pursuant taiSec 3 or 15(d) of the Securities Exchange Aci1@834, as amended (the “Exchange

Act”) for the purpose of complying with Rule 13a¢f)or Rule 15d-14(b) of the Exchange Act and $ec1i350 of Chapter 63 of Title 18 of
the United States Code.

Hiroaki Nakanishi, President of Hitachi, Ltd., ¢Bes that, to the best of his knowledge:
(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Exchange Act;

(2) the information contained in the Report faplgsents, in all material respects, the finanaaldition and results of
operations of Hitachi, Ltc

Date: June 24, 201 By:_/s/ Hiroaki Nakanish

Name: Hiroaki Nakanis
Title: Presider




Exhibit 13.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER OR EQUIVAL ENT
PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being submitte connection with the Annual Report of Hitadhicl. on Form 20~ for the fiscal ye:
ended March 31, 2011 (the “Report”) pursuant taiSec 3 or 15(d) of the Securities Exchange Aci1@34, as amended (the “Exchange

Act”) for the purpose of complying with Rule 13afh)tor Rule 15d-14(b) of the Exchange Act and ®ec1i350 of Chapter 63 of Title 18 of
the United States Code.

Takashi Miyoshi, Executive Vice President and ExieeuOfficer of Hitachi, Ltd., certifies that, the& best of his knowledge:
(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Exchange Act;
(2) the information contained in the Report faplgsents, in all material respects, the finanaaldition and results of
operations of Hitachi, Ltc

Date: June 24, 2011 By:_/s/ Takashi Miyosh
Name: Takashi Miyos
Title: Executive Vice President and ExeaiOfficer




