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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C., 20549
FORM 10-Q

Quarterly Report pursuant to Section 13 or 15(dhefSecurities Exchange Act of 1¢
For the quarterly period ended March 31, 201Q or

O Transition report pursuant to Section 13 or 15fdhe Securities Exchange Act of 19
Commission File Number: 000-10541

COMTEX NEWS NETWORK, INC.
(Exact Name of Registrant as Specified in Its Ghrart

Delaware 13-3055012
(State or other jurisdictio (I.LR.S. Employe
of Incorporation or Organizatiol Identification No.)
625 North Washington Street, Suite 301, Alexandfigginia 2231«
(Address of Principal Executive Office (Zip Code)

(703) 82(-200¢

(Registrar’s telephone number including area cc

Indicate by check mark whether the registranth@s filed all reports required to be filed by Sextli3 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports) and (2) has been
subject to such filing requirements for the pastags. Yes O No

Indicate by check mark whether the registrant hésrtted electronically and posted on its corpol&fteb site, if any, every Interactive D
File required to be submitted and posted pursuafiule 405 of Regulation B-during the preceding 12 months (or for such srgoerioc
that the registrant was required to submit and posh files)D Yes O No

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting
company. See the definition of “large accelerdiled,” “accelerated filer,” and “smaller reportimmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated filerOd Accelerated fildd

Non-accelerated filer O Smaller reporting qumy

(do not check if smaller reporting company)

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act.) O Yes No

As of May 14, 2010, there were 15,794,200 shasgid and outstanding of the registrant’s CommonkSimar value $0.01 per share.
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Part | Financial Information
Item 1. Condensed Consolidated Financial Statesnent

COMTEX NEWS NETWORK, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31, June 30
2010 2009
(Unaudited) (Audited)
ASSETS
CURRENT ASSETS

Cash and Cash Equivale $ 430,49 $ 1,376,63
Investment in Marketable Securit 708,63¢ 53,31¢
Accounts Receivable, Net of Allowance fayubtful Accounts of $66,27 901,34: 835,36:
Prepaid Expenses 75,59: 5,647
TOTAL CURRENT ASSET 2,116,071 2,270,96:
PROPERTY AND EQUIPMENT, NE 592,46( 385,29
INVESTMENTS 146,42¢ 106,42¢
DEPOSITS AND OTHER ASSET 58,05¢ 71,92¢

DEFERRED INCOME TAX ASSET, NET OF VALUATIOI
ALLOWANCE OF $1,755,151 and $1,723,021, resipebt - -

TOTAL ASSETS $ 291301 $ 2,834,60

LIABILITIES AND STOCKHOLDERS ' EQUITY

CURRENT LIABILITIES:

Accounts Payab $ 491,006 $ 376,35
Other Accrued Expens 411,412 212,54.
Accrued Payroll Expens 81,88¢ 197,34(
Deferred Revenue 126,55: 95,02¢

TOTAL LIABILITIES 1,110,86! 881,26«

COMMITMENTS AND CONTINGENCIES (Note 2

STOCKHOLDERY¢ EQUITY:
Preferred Stock, $0.01 Par Va- Shares Authorizec
5,000,000: No Shares issued and outstar - -
Common Stock, $0.01 Par Va- Shares Authorizec

25,000,000: Shares issued and outstandin®4 200 157,94. 157,94.
Additional Pai-In Capital 13,596,63 13,596,63
Accumulated Deficit (11,952,42)  (11,801,23)
Total Stockholders’ Equity 1,802,15. 1,953,34
TOTAL LIABILITIES AND STOCKHOLDERS'’ EQUITY $ 291301 $ 2,834,60

The accompanying “Notes to Condensed ConsolidatehEial Statements” are an integral part of tresesolidated financial statements.



Comtex News Network, In
Condensed Consolidated Statements of Opera

(Unaudited)

Revenue:
Cost of Revenues

Gross Profit
Operating Expense
Technical Operations and Supp
Sales and Marketin
General and Administrative (Inclusive of stock-tthsempensation of
$ 0 and $0, for the three months ended March 310 2Bd 2009,
respectively and $0 and $35,000, for the nine moatided March
31, 2010 and 2009, respective
Depreciation and Amortization
Total Operating Expenses
Operating (Loss) Income

Other income (expense), n

Interest Incomt

Realized and unrealized gain (loss) on marketaddargies
Other Income (Expense)

Other Income (Expense), net

Income (Loss) Before Income Tax
(Provision) for Federal and State Income T¢
Tax Benefit of Net Operating Loss Carry forward

Net (Loss) Incomi

Basic (Loss) Earnings Per Common Share

Weighted Average Number of Common Shares

Diluted (Loss) Earnings Per Common Share

Weighted Average Number of Shares Assuming Dilution

Three months ende Nine months ende
March 31, March 31,

2010 2009 2010 2009
$ 1,900,95: $ 1,492,47! $ 5,506,04! $ 4,808,08
755,33 607,31« 2,150,77. 1,727,69!
1,145,61! 885,16: 3,355,26! 3,080,38:i
451,32¢ 316,68! 1,201,38! 1,149,20:
381,31° 208,34 926,97¢ 608,11¢
517,68: 380,62: 1,369,84! 1,210,99!
46,78¢ 29,83¢ 124,25¢ 87,92¢
1,397,11. 935,49 3,622,46. 3,056,24!
(251,499 (50,339 (267,196 24,14:
14,45¢ 76C 15,33¢ 10,32
22,96¢ 17,455 44 ,88( 17,455
23,76¢ 28 57,15: 1,28(
61,18¢ 18,24t 117,37( 29,061
(190,30¢) (32,089 (149,829 53,20¢
(98€) (1,077 (1,36€) (18,089
R 4,16¢
$ (19129) $ (33,159 $ (151,19) % 39,28:
$ (0.0) % 0.0C $ (0.0) % 0.0C
15,794,20 15,446,37. 15,794,20 15,583,24
$ (0.0) % 0.0C $ (0.0) % 0.0C
15,794,20 15,446,37. 15,794,20 15,653,229

The accompanying “Notes to Condensed ConsolidatehEial Statements” are an integral part of tresesolidated financial statements.



COMTEX NEWS NETWORK, INC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW

(Unaudited)
Nine Months Ende
March 31,
2010 2009
Cash Flows from Operating Activitie
Net (Loss) Incom $ (151,19) $ 39,28:
Adjustments to reconcile net (loss) incomedbaash provided by (used in) operating activit
Depreciation and Amortizatic 124,25t 87,92t
Provision for Doubtful Accoun - 7,95(
Realized and Unrealized (Gain) on Marketa@scuritie: (44,880) (17,457
Stoc-Based Compensatic - 35,00(
Accounts Receivak (65,980 161,46:
Prepaid Expens (69,945 10,62(
(Purchase) of Marketable Securi (610,449 (16,389
Deposits and Other Ass 13,87¢ -
Accounts Payable and Other Accrued Bspg 313,52¢ (286,999
Accrued Payroll Expens (115,45) 47,37:
Deferred Revenue 31,52¢ (13,91%)
Net Cash (Used In) Provided By Operatingi\Aties (574,71) 54,85¢
Cash Flows from Investing Activitie
Purchase of Investmer (40,000
Purchase of Property and Equipment (331,425 (34,057
Net Cash (Used In) Investing Activiti (371,42Y (34,057
Cash Flows from Financing Activitie
Decrease in Broker Margin Account - -
Net Cash (Used In) Financing Activities - -
Net (Decrease) Increase in Cash and Cash Equisi (946,136 20,80:
Cash and Cash Equivalents at Beginning of Period 1,376,63. 1,520,83;
Cash and Cash Equivalents at End of Period $ 430,49¢ $ 1,541,63;

The accompanying “Notes to Condensed ConsolidatehEial Statements” are an integral part of tresesolidated financial statements.



COMTEX NEWS NETWORK, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITED)
March 31, 2010

1. Summary of Significant Accounting Policies

Basis of Presentatic

The accompanying unaudited condensed consolidetaxdal statements are presented pursuant taitbe and regulations of the United
States Securities and Exchange Commission (the "SB@ccordance with the disclosure requiremeatdtie quarterly report on Form 10-Q
and therefore do not include all of the informataord footnotes required by U.S. Generally Acceptecbunting Principles (“GAAP”) for
complete annual financial statements. In the opiibthe management of Comtex News Network, In€ofhtex”, the “Company” or “we”),
the unaudited condensed consolidated financigdstants reflect all adjustments (consisting of ndm@eurring adjustments) necessary to
fairly state the results for the interim periodegented. The condensed consolidated balance shekfane 30, 2009 is derived from the
Company’s audited financial statements. Operat@sglts for the three and nine month periods endativi31, 2010 are not necessarily
indicative of the results that may be expectedHterfiscal year ending June 30, 2010. These coredetmnsolidated interim financial
statements should be read in conjunction with tiresolidated financial statements and notes thémetoded in the Company’s Annual
Report on Form 10-K for the fiscal year ended B8®e2009 (“2009 Form 10-K”), filed with the SEC 8eptember 25, 2009.

The Company’s condensed consolidated financiadistants include the accounts of the Company’s wkmliyed subsidiary. All
intercompany balances and transactions have baeimaled in consolidation.

All references to GAAP are in accordance with t#SB Accounting Standards Codification and the Hietng of Generally Accepted
Accounting Principles.

Fair Value of Financial Instruments

The Company adopted fair value accounting for aeftaancial assets and liabilities that have beealuated at least annually. The standard
defines fair value as the price at which an asseldcbe exchanged in a current transaction betlkaewledgeable willing parties. A

liability’s fair value is defined as the amountttkauld be paid to transfer the liability to a netigor, not the amount that would be paid to
settle the liability with the creditor. Manageméiass determined that it will not, at this time, ptfair value accounting for nonfinancial as:

or liabilities currently recorded in the consoligdtfinancial statements, which includes property @quipment, investments carried at cost,
deposits and other assets. Impairment analysébavihade of all assets using fair value measurenen

Assets and liabilities measured at fair value ategorized based upon the level of judgment aswaktisith the inputs used to measure their
fair value. Hierarchical levels, defined by GAARdadirectly related to the amount of subjectivigpaciated with the inputs to fair valuation
of these assets and liabilities, are as follows:

Level 1 — Unadjusted quoted prices that are aviglabactive markets for the identical assetsatilities at the measurement date.



Level 2 —Other observable inputs available at the measuredata, other than quoted prices included in Léyeither directly or indirecth
including:

Quoted prices for similar assets or liabilitiesstive markets

Quoted prices for identical or similar assets in-active markets

Inputs other than quoted prices that are obsenfabllie asset or liability; ar

Inputs that are derived principally from or corrodted by other observable market d

Level 3 — Unobservable inputs that cannot be camrated by observable market data and reflect thefisignificant management

judgment. These values are generally determinied) ysicing models for which the assumptions utilimanageme’s estimates of market
participant assumptions.

Cash, accounts receivable and payable, accruecigxpand other current liabilities are carriedoamtdvalue, which approximates fair value
due to the short-term maturity of these instruments

The following table sets forth by level within tfar value hierarchy the Company’s financial asseis liabilities that were accounted for at
fair value on a recurring basis as of March 31,@tcording to the valuation techniques the Compeed to determine their fair values.

Fair Value Measurement on September 30,

2009
Quoted Price
in
Active Significant Significant
Markets Other Unobservable
for Identical Observable
Assets Inputs Inputs
Level 1 Level 2 Level 3
Assets:
Cash and cash equivalel $ 430,49¢ $ - $ -
Marketable securitie 708,63t -
$ 1,139,131 $ - $ -

Earnings per Share

Earnings per common share is presented in acccedaitic GAAP. Basic “Earnings Per Share” (‘“EPS” klexies dilution for potentially
dilutive securities and is computed by dividingante available to common stockholders by the wetyhateerage number of shares of
common stock of the Company, par value $0.01 paresffCommon Stock”), outstanding for the perid@iluted EPS reflects the potential
dilution that could occur if securities or othentm@cts to issue Common Stock were exercised orerted into Common Stock and resulted
in the issuance of Common Stock. Diluted EPS waskto basic EPS for the three and nine montlogsrénded March 31, 2010 and March
31, 2009. Diluted EPS for the nine month periodezhMarch 31, 2010 does not include the effectsptibns to purchase approximately 1.4
million shares of Common Stock of the total 2.4limil options outstanding, due to the options’ eigr@rices being greater than the average
market price of shares of the Company’s commorkstocing the period.

Income Taxes

The provision for income taxes is calculated atmalrfederal and state rates for the three andmim@th periods ended March 31, 2010 and
March 31, 2009.



GAAP prescribes a recognition threshold and measene attribute for the financial statement recdgniind measurement of tax positions
taken or expected to be taken in a tax return. dmpany has determined the adoption of this prladio have no effect on the consolidated
results of operations or financial position atarthe three and nine month periods ended MarcR@10Q. The Company will record any
future penalties and tax related interest expesseamponent of provision for income taxes.

The Company accounts for current and deferred iectaxes in accordance with GAAP. Deferred tabiliides and assets are determined
based on the difference between the financial sitée and tax basis of assets and liabilities ugirgenacted tax rates in effect for the period
in which the differences are expected to reveBeferred tax assets are reduced by a valuatiowafoe when the Company cannot make
determination that it is more likely than not teame portion or all of the related tax asset wélrbalized.

Subsequent Events

In preparing the consolidated financial statemahts Company has reviewed, as determined necesgane Company management, evel
that have occurred after March 31, 2010, up uhélissuance of the financial statements, which medwn or about May 14, 2010.

On April 7, 2010, the Company filed a definitiveopy statement on Schedule 14A and a transactié@nséat on Amendment No. 3 to
Schedule 13E-3 pursuant to Rule 13e-3 under therlies Exchange Act of 1934, as amended (the “Brge Act”), regarding (i) the
election of two directors to the Company’s Boardakectors; (ii) a proposal to approve an amendnb@tite Company’s Certificate of
Incorporation which would effect a reverse stoclkt gursuant to which each 1,000 shares of outstan@ommon Stock will be converted
into one share of Common Stock (with stockholdeveing less than one share of Common Stock aftengieffect to the reverse stock split
receiving a cash payment of $0.29 per pre-spliteghghe “Reverse Stock Split”); (iii) a proposaldpprove an amendment to the Company’s
Certificate of Incorporation which would permit iets of the Company’s stockholders to be taken bittem consent; and (iv) the ratification
of the appointment of Turner, Stone & Co., LLPles €ompany’s independent auditors. The purposigeoReverse Stock Split is to reduce
the number of stockholders of record of the Comparfgwer than 500, which will allow the Companytéominate the registration of the
Common Stock under the Exchange Act, thereby sulipgithe Company’s duty to file periodic reportswihe SEC under the Exchange
Act. The special meeting of the Company’s stocttard to vote on the Reverse Stock Split and ther gitoposals described above will be
held on June 2, 2010 at 11:00 a.m. (Eastern TimeaSheraton National Hotel, 900 South Orme $thadington, Virginia 22204.

If the Reverse Stock Split is approved by the Camg{sastockholders and completed, the Company irgeadile a notice of termination of
registration of the Common Stock on Form 15 underExchange Act as soon as practicable theredftgon termination of the Company’s
periodic reporting obligations under the Exchangt, he Common Stock may be eligible for listingldrading in the Pink Sheets® (a
centralized quotation service that collects andiphibs market maker quotations for securities) weleer, the completion of the Reverse
Stock Split and the deregistration of the Commarcsunder the Exchange Act will likely cause treding market for shares of the Common
Stock to be substantially reduced or eliminatetie @efinitive proxy statement on Schedule 14A dmeditansaction statement on Amendment
No. 3 to Schedule 1:-3 filed by the Company with the SEC on April 712Qwhich both contain additional information redjag the

Reverse Stock Split, are hereby incorporated reetce into this Form 10-Q.



2. Commitments and Contingenci

The Company leases office space and certain equipmneler non-cancelable operating leases thategpivarious dates through September
2014. The leases require fixed escalations anchpat/of property taxes, insurance and maintenanses.c

The future minimum rental commitments under opatpteéases are as follows:

Fiscal year ending Minimum Renta

June 30 Commitments
2010 $ 94,34¢

2011 296,08!

2012 187,85¢

2013 184,08

2014 and thereafter 168,87
$ 93124

Rent expense, included in general and administraipenses, under all operating leases totaled@ppately $210,000 and $220,000 for the
nine months ended March 31, 2010 and 2009, respécti

On October 31, 2008, Comtex News Network, Inc. reaténto a new employment agreement (the “Agreetherith its President and Chief
Executive Officer, Mr. Chip Brian (the “Officer”)The Agreement is for a two-year term, effectivadder 1, 2008, and may be extended by
written agreement between the parties. Pursuahetégreement, the Officer received an annualainitase salary of $235,000, which was
increased to $250,000 on October 1, 2009. The@ffs eligible for annual and incentive bonuses, ia eligible to participate in Company-
sponsored employee benefit plans.

The Officer owned an option to purchase 750,000eshaf Common Stock (the “Option”) granted under @ompany’s option plans, the
exercise price of which was significantly higheanhthe then - current trading price of the Compasiiares. Pursuant to the Agreement, the
Officer forfeited the Option in exchange for a grah500,000 shares of unregistered Common StdfdGteve as of December 3, 2008.

Under the Agreement, upon the Officer’'s terminafimnany reason other than for cause or voluntdnylyhe Officer without good reason
during the one-year period subsequent to an oauteref a change in control (as defined in the Agrerat), the Company shall pay the
Officer a cash lump sum equal to the greater ofhisual base salary or the remainder of the sdlagyduring the term of the Agreement.
Agreement also contains non-competition and noititation provisions .



Item 2.

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion of our financial conditiand results of operations should be read in catiom with the financial statements and
related notes included elsewhere in this Form Il&x@the financial statements and related notedveEamhgement’s Discussion and Analysis
of Financial Condition and Results of Operatiorduded in our annual report on Form 10-K for theeéil year ended June 30, 2009, filed
with the SEC on September 25, 2009. Historicalltssnd percentage relationships among any amauttie interim condensed financial
statements are not necessarily indicative of trémadperating results for any future period.

Forward-looking Statements

This Form 10-Q contains forward-looking statememitkin the meaning of Section 27A of the Securittes of 1933, as amended, and
Section 21E of the Exchange Act. These statenaatsubject to a variety of risks and uncertaintiesny of which are beyond our control,
which could cause actual results to differ matbribm those contemplated in these forward-loolkstatements. These forward-looking
statements may be identified by reference to adyperiod by use of forward-looking terminology Bus “anticipate,” “expect,” “could,”
“intend,” “may” and other words of a similar naturlh particular, the risks and uncertainties ideuhose described in our annual report on
Form 10-K for the fiscal year ended June 30, 20489ia other periodic SEC filings. These risks andertainties include, among other
things, the fact that Comtex is in a highly comipetiindustry subject to rapid technological, prodand price changes; the consolidation of
the Internet news market; competition within ourkess; the financial stability of our customers;imtaining a secure and reliable news-
delivery network; maintaining relationships withykeontent providers; attracting and retaining keyspnnel; the volatility of our Common
Stock price; successful marketing of our servicesurrent and new customers; the overall volatdityhe economy and equity markets; and
operating expense control.

Existing and prospective investors are cautiongdaplace undue reliance on these forward-lookiagements, which speak only as of the
date hereof. We undertake no obligation to updatevise the information contained in this FormQQwhether as a result of new
information, future events or circumstances or thse .

RESULTS OF OPERATIONS (Amounts shown are rounded)

Comparison of the three months ended March 31, & 1lte three months ended March 31, 2009

During the three months ended March 31, 2010, neeemere $1,901,000 or $408,000 (27.4%) more tianetvenues of $1,492,000 for the
three months ended March 31, 2009. The increaseqyvimarily due to growth in sales of our SmarTrenaduct.
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The cost of revenues for the three months endediMzt, 2010 was $755,000 or $148,000 (24.4%) niare the cost of revenues of
$607,000 for the three months ended March 31, 2008r cost of revenues consisted primarily of eabticense fees and royalties paid to
information providers, amortization expenses ongoduction software, and data communication clostthe delivery of our products to
customers. The increased cost of revenues wasplyndue to increased royalty fees associated gittwth in our SmarTrend product sales.

Gross profit for the three months ended March 8102was $1,146,000, or $260,000 (29.4%) greater tti@ gross profit of $885,000 for the
three months ended March 31, 2009. The gros# piof percentage of revenue for the three mailed March 31, 2010 and March 31,
2009 was approximately 60.3% and 59.3%, respegtivel

Total operating expenses for the three months ehtégdh 31, 2010 were $1,397,000, representing 2.$06 (49.3%) increase in operating
expenses from $935,000 for the three months endadhivB1, 2009. The increase in operating expasas#iscussed below.

Technical operations and support expenses dursthtee months ended March 31, 2010 increased5b,®d0, which was $135,000 (42.5
more than the $317,000 for the three months enda@iV31, 2009. The increase was primarily duedeoeiased salary expense and increasec
use of outside consulting services for producttaetinology development.

Sales and marketing expenses for the three monttedeMarch 31, 2010 increased $173,000 (83.0%384 $00 from $208,000 for the thi
months ended March 31, 2009. The increase wadyrthie to the expansion of our sales team, inclydicreased use of outside consultants
and increased advertising expense.

General and administrative (“G&A”) expenses for theee months ended March 31, 2010 increased $A3135.0%), to $518,000 from
$381,000 for the three months ended March 31, 200 increase was primarily attributable to insezhprofessional and legal expenses,
and increased employee benefits due to the impl&tien of a matching program for 401(k) contribusanade in fiscal year 2009, which
was processed in the three month period ended Madrch010.

Depreciation and amortization expenses for theesthtenths ended March 31, 2010 increased $17,008%580o $47,000 from $30,000 for
the three months ended March 31, 2009. The inereas due primarily to equipment upgrades fronptiar fiscal year and leasehold
improvements made to our New York office.

Other income (expense), net, for the three montded March 31, 2010 was $61,000, compared to $08réfresenting an increase of
235.4% for the three months ended March 31, 200 increase in other income, net, was primarily tluincreases in advertising income
and interest income recognized for the three moartioled March 31, 2010.

During the three months ended March 31, 2010, werted a net loss of $190,000 compared to a netdb$32,000 for the three months

ended March 31, 2009. The increase in net losthéthree months ended March 31, 2010 compartitetprevious period, was primarily
due to increases in the cost of revenues, salfmegfits, professional and legal fees, and inectase of outside consultants.
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Comparison of the nine months ended March 31, 2@1fhe nine months ended March 31, 2009

During the nine months ended March 31, 2010, tetetnues were $5,506,000 or $698,000 (14.5%) nhaire tevenues of $4,808,000 for the
nine months ended March 31, 2009. The increaseviasarily due to a growth in sales of our Smartr@noduct, which was offset by a
reduction in database revenues caused by industigotidations and economic conditions during themhonth period ended March 31,
2010.

The cost of revenues for the nine months ended Mat¢ 2010 was $2,151,000, or $423,000 (24.5%) rifane the cost of revenues of
$1,728,000 for the nine months ended March 31, 200® increased cost of revenues was primarilytduecreased royalty fees associated
with growth in our SmarTrend product sales. Initoid, the cost of revenues for the nine monthseendarch 31, 2009 were reduced by
$138,000 due the extinguishment of an accrueditiabi

Gross profit for the nine months ended March 31,02@as $3,355,000 or $274,000 (8.9%) more thamgtbss profit of $3,080,000 for the
nine months ended March 31, 2009. The grosst@sfa percentage of revenue decreased for theminths ended March 31, 2010 to
60.9% from 64.1% for the nine months ended Marct2B09. The decrease in gross profit was primaluig to the extinguishment of an
accrued liability of approximately $138,000 in 2009

Total operating expenses for the nine months ebadh 31, 2010 were $3,622,000, representing a,$86618.5%) increase in operating
expenses from $3,056,000 for the nine months eitirdh 31, 2009. The increase in operating experesested primarily from an increase
in personnel and related expenses, outside comgw@iipenses and professional and legal fees.

Technical operations and support expenses durigitte months ended March 31, 2010 increased $32408%) to $1,201,000 from
$1,149,000 for the nine months ended March 31, 200® increase was primarily due to an increasedofi outside consultants during the
period.

Sales and marketing expenses for the nine montfededarch 31, 2010 increased $319,000 (52.4%) 23 $80 from $608,000 for the nine
months ended March 31, 2009. The increase wasphndue to an increase use in outside consultimyeased salaries and related expe
and increased advertising expense.

General and administrative expenses for the ninetinscended March 31, 2010 increased $159,000 ()3d %4.,370,000 from $1,211,000
for the nine months ended March 31, 2009. Theeame was primarily attributable to increased sdaand related expenses, banking ch:
and other professional and legal fees.

Depreciation and amortization expense for the moaths ended March 31, 2010 increased $36,000%)13$124,000 from $88,000 for 1

nine months ended March 31, 2009. The increasedwagprimarily to implementation of equipment ugtgsiand leasehold improvements
made to the New York office.
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Other income, net of other expenses, for the niaeths ended March 31, 2010 was $117,000, comparethér income, net of other
expenses, of $29,000 for the nine months endediMzitc2009. This change was mainly due to an &serén advertising revenues and
realized and unrealized gains on marketable s@zsiritcorded in the nine months ended March 310.201

During the nine months ended March 31, 2010, wented a net loss of $151,000 compared to a netieaof $39,000 for the nine months
ended March 31, 2009. The decrease was primaréytaincreased royalty fees and increased sakani@selated expenses, offset by
increased revenues.

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCES

For the nine months ended March 31, 2010, we hagparating loss of $267,000 and net loss of $151,08% March 31, 2010, we had
working capital of $1,005,000, compared to workaagital of $1,390,000 at June 30, 2009. At Marth2®10 we had investments in
marketable securities of $709,000 compared to $&3a0 June 30, 2009. We had total stockholdensitegf $1,802,000 and $1,953,000 at
March 31, 2010 and June 30, 2009, respectivelye ddtrease in stockholders’ equity was due toasstdecorded for the period.

We had cash and cash equivalents of $430,000 athV&dr, 2010, compared to $1,377,000 at June 3®.2B6r the nine months ended
March 31, 2010, the Company had a decrease of 836 cash and cash equivalents mainly due tdalgpirchases and investments in
securities made during the period.

We made capital expenditures of $331,000 for puebaf computer upgrades, leasehold improvemedtfuamiture and fixtures during the
nine months ended March 31, 2010, compared to $84JQring the nine months ended March 31, 2009.

The Company'’s future contractual obligations anehegtments as of March 31, 2010 are as follows:

Contractual Obligation

FY 2014
FY 2010 FY 2011 FY 2012 FY 2013 and thereafter Total

Operating Leas! $ 94,34¢ $ 296,08! $ 187,85¢ $ 184,08: $ 168,87: $ 931,24t

Currently, we are dependent on our cash reserviesitboperations. We have the option to use adsaeeeivable financing through a

bank. We recorded a net loss for the nine monids@ March 31, 2010 of approximately $151,000, canegh to net income of $39,000 the
nine months ended March 31, 2009. Consideringtissible erosion of revenue due to current mariedlitions and client consolidations
within our legacy product customer base, the Comjimat risk of being unable to generate sufficieqntidity to meet its obligations. The
Company will utilize its bank financing agreemesttpuld the need arise, to meet its liquidity nedelsrther corporate consolidation or
sustained market deterioration affecting our custencould impair our ability to generate such res=n No assurance may be given that we
will be able to maintain the revenue base or tlfitable operations that may be necessary to aetoev liquidity needs.
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EBITDA, as defined below, was approximately ($14®)for the nine months ended March 31, 2010 coetptr EBITDA of approximately
$147,000 for the nine months ended March 31, 2009.

The table below shows the reconciliation from mebime to EBITDA (in thousands);

Nine Months
Ended March 31
2010 2009
Reconciliation to EBITDA
Net (Loss) Incom $ (153) $ 39
Stock-Based Compensatic - 35
Depreciation and Amortizatic 124 88
Interest/Other Expenses, 1 (117) (29
Income Taxes, net 1 14
EBITDA $ (143 $ 147

EBITDA consists of earnings before interest expemgerest and other income, unrealized and redijgens (losses) in marketable securi
income taxes, and depreciation and amortizatidBlTBA does not represent funds available for manag@’s discretionary use and is

intended to represent cash flow from operationBITPA should also not be construed as a substftuteperating income or a better mea:
of liquidity than cash flow from operating actief, which are determined in accordance with GAEBITDA excludes components that
significant in understanding and assessing oulteestioperations and cash flows. In addition, EBA is not a term defined by GAAP, a
as a result, our measure of EBITDA might not be parable to similarly titted measures used by oteenpanies.

However, we believe that EBITDA is relevant andfukimformation, which is often reported and widelged by analysts, investors and ¢
interested parties in our industry. Accordinglye are disclosing this information to permit a mooenprehensive analysis of our opera
performance, as an additional meaningful measunpedbrmance and liquidity, and to provide addiibmformation with respect to ¢
ability to meet future debt service, capital exgemed and working capital requirements. See thedeased financial statements and r
thereto contained elsewhere in this report for nuetailed information.

Iltem 3.

Quantitative and Qualitative Disclosure About MdrReésk

Not applicable to smaller reporting companies.
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Iltem 4T.

CONTROLS AND PROCEDURES

The Companys Chief Executive Officer and Principal Accounti@fficer have concluded, based on their evaluatofahe end of the peri
covered by this report, that the Company’s disalesontrols and procedures (as defined in Excharg®ules 13a-15(e) and 15d-15(e)) are
effective to ensure that information required tadiszlosed in the reports that the Company filesulaimits under the Exchange is recorded,
processed, summarized and reported, within the piends specified in the SEC’s rules and formbker€ have been no significant changes
during the last fiscal quarter that have materiaffigcted, or are reasonably likely to materiaffget, the Company’s internal controls over
financial reporting.
Part Il. Other Information
Item 1. Legal Proceedings
None.
Item 1A. Risk Factors.
Risk factors that may affect the Company’s fut@sults were discussed in the Company’s 2009 AnRepbrt on Form 10-K for the year
ended June 30, 2009 and filed with the SEC on &dpe 25, 2009. The Company’s evaluation of itk féetors has not changed materially
since that time.
Item 2. Unregistered Sales of Equity Securities E@ee of Proceeds

None.
Item 3. Defaults Upon Senior Securities

None.

Item 4. (Removed and Reserved)

ltem 5. Other Information

None.
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ltem 6. Exhibits

10.1 Employment Agreement with Dr. C.W. Gillugffective July 1, 2009 (incorporated by referetoethe Company
Quarterly Report Form -Q for the period ended September 30, 20

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Principal Financial and Accounti@dficer pursuant to Section 302 of the Sarb-Oxley Act of 2002

32.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002

32.2 Certification of Principal Financial and Accounti@dficer pursuant to Section 906 of the Sarb-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

COMTEX NEWS NETWORK, INC.

(Registrant)
May 14, 201( By: /sl Chip Brial
Chip Brian
President and Chief Executive Officer
(Principal Executive Officer
May 14, 201(

By: /s/Paul Sled
Paul Sled:

Corporate Controller and Treasurer
(Principal Financial and Accounting Office
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Exhibit 31.1

Certification of President and Chief Executive Offcer
Pursuant to Section 302 of the Sarba@atey Act of 2002

I, Chip Brian, certify that:
1. | have reviewed this quarterly remortForm 10-Q for the period ended March 31, 20fl0amtex News Network, Inc.;

2. Based on my knowledge, this quartezfjort does not contain any untrue statementnodi@rial fact or omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the finansiatements, and other financial information inctidethis quarterly report, fairly present in
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this rej

4, The registrant’s other certifyingioffr and | are responsible for establishing anchtaaiing disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controlsmdedures, or caused such disclosure controlp@ugdures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

(b) Designed such internal control ovaaficial reporting, or caused such internal cortvelr financial reporting to be designed under
our supervision, to provide reasonable assuramading the reliability of financial reporting attie preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of thasteant’s disclosure controls and procedures and preseantbis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

(d) Disclosed in this report any changthimregistrant’s internal control over financiaporting that occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control over financial
reporting; and

5. The registrant’s other certifyingio#ir and | have disclosed, based on our most resattiation of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

@) All significant deficiencies and mastmweaknesses in the design or operation of iafezantrols over financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not materiakitinvolves management or other employees who aaignificant role in the registrant’s
internal controls over financial reporting.

May 14, 2010 /s/ Chip Brian
Chip Brian
President and Chief Executive Offic




Exhibit 31.2

Certification of Principal Accounting Officer
Pursuant to Section 302 of the Sarba@etey Act of 2002

I, Paul Sledz, certify that:
1. | have reviewed this quarterly remortForm 10-Q for the period ended March 31, 20fl0amtex News Network, Inc.;

2. Based on my knowledge, this quartezfjort does not contain any untrue statementnodi@rial fact or omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the finansiatements, and other financial information inctidethis quarterly report, fairly present in
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this rej

4, The registrant’s other certifyingioffr and | are responsible for establishing anchtaaiing disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

€)) Designed such disclosure controlsmdedures, or caused such disclosure controlp@ugdures to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us by others
within those entities, particularly during the petin which this report is being prepared,;

(b) Designed such internal control ovaaficial reporting, or caused such internal cortvelr financial reporting to be designed under
our supervision, to provide reasonable assuramading the reliability of financial reporting attie preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of thasteant’s disclosure controls and procedures and preseantbis report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psint based on such evaluation; and

(d) Disclosed in this report any changthimregistrant’s internal control over financiaporting that occurred during the registrant’s
most recent fiscal quarter that has materiallyciéf@, or is reasonably likely to materially affettie registrant’s internal control over financial
reporting; and

5. The registrant’s other certifyingio#ir and | have disclosed, based on our most resattiation of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

@) All significant deficiencies and mastmweaknesses in the design or operation of iafezantrols over financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not materiakitinvolves management or other employees who aaignificant role in the registrant’s
internal controls over financial reporting.

May 14, 2010 /s/Paul Sled.
Paul Sled:
Controller and Treasurer
Principal Accounting Office




Exhibit 32.1

Certification of Chief Executive Officer
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(18 U.S.C. Section 1350)
In connection with the Quarterly Report of Comteaw¢ Network, Inc. (the “Company”) on Form 10-Q foe period ended March 31, 2010,
as filed with the Securities and Exchange Commiséioe “Report”),l, Chip Brian, President and Chief Executive Offioéthe Company, ¢

hereby certify, pursuant to 18 U.S.C. Section 1280adopted pursuant to Section 906 of the Sarbarley Act of 2002, based on my
knowledge that:

1. the Report fully complies with the requirementsSefictions 13(a) and 15(d) of the Securities Exch#&my®f 1934; and
2. the information contained in the report faphgsents, in all material respects, the finan@aldition and results of operations of the
Company.

This certification accompanies the Report purstasection 906 of the Sarbanes-Oxley Act of 2008, shall not, except to the extent
required by the Sarbanes-Oxley Act of 2002, be dekfited by the Company for the purpose of Secti8mof the Securities and Exchange
Act of 1934, as amended.

May 14, 2010 /s/ Chip Brian
Chip Brian
President and Chief Executive Offic




Exhibit 32.2
Certification of Treasurer & Controller
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(18 U.S.C. Section 1350)
In connection with the Quarterly Report of Comteaw¢ Network, Inc. (the “Company”) on Form 10-Q foe period ended March 31, 2010,
as filed with the Securities and Exchange Commisgioe “Report”), |, Paul Sledz, Principal AccoungiOfficer of the Company, do hereby

certify, pursuant to 18 U.S.C. Section 1350, agpsstbpursuant to Section 906 of the Sarbanes-OMepf 2002, based on my knowledge
that:

1. the Report fully complies with the requirementsSefctions 13(a) and 15(d) of the Securities Exghakct of 1934; and
2. the information contained in the report faphgsents, in all material respects, the finan@aldition and results of operations of the
Company.

This certification accompanies the Report purstasection 906 of the Sarbanes-Oxley Act of 2008, ghall not, except to the extent
required by the Sarbanes-Oxley Act of 2002, be dekfited by the Company for the purpose of Secti8mof the Securities and Exchange
Act of 1934, as amended.

May 14, 2010 /s/ PaulSledz
Paul Sled:
Controller and Treasurer
Principal Accounting Office




