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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

O QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF TBECURITIES EXCHANGE ACT OF 1934

For the quarterly period end&@kcember 31, 2009

O TRANSITION REPORT UNDER SECTION 13 OR 15 (d) ORE EXCHANGE ACT

For the transition period from to

Commission File NumbeB33138471

Dana Resources

(Name of Small Business Issuer in its charter)

Wyoming N/A
(state or other jurisdiction of incorporation oganization) (I.R.S. Employer I.D. No.

810 Malecon Cisneros
Miraflores, Lima Peru R5 18
(Address of principal executive offices)

380 44 331 6201
Issuer’s telephone number

Indicate by check mark whether the registrant i{@jifall reports required to be filed by Sectiondr3L5(d) of the Exchange Act during the past 12itis
(or for such shorter period that the registrant veagiire to file such reports), and (2) has bedjest to such filing requirements for the past 89«
Yes O No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, aaccelerated filer, or a smaller reporting comp&se
definition of “large accelerated filer”, “acceleedtfiler” and “smaller reporting company” in Rul2it2 of the Exchange Act. (Check one):

Large accelerated filed Accelerated filer O Non-accelerated filedd Smaller reporting company [X]
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the BExgje Act). Yes O No [
APPLICABLE ONLY TO CORPORATE ISSUERS

As of February 22, 2010the registrant hafl8,437,98Ghares of common stock outstanding.
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PART | - FINANCIAL INFORMATION
Safe Harbor Statement

This report on Form 10-Q contains certain forwardking statements. All statements other than states of historical fact are “forward-
looking statements” for purposes of these provisiamcluding any projections of earnings, revenoesther financiaitems; any statemen
of the plans, strategies, and objectives of managefor future operation; any statements concerpimogosed new products, services, or
developments; any statements regarding future esmnoonditions or performance; statements of beéiafl any statement of assumptions
underlying any of the foregoing. Such forward-loakistatements are subject to inherent risks andrtainties, and actual results could
differ materially from those anticipated by theviard-looking statements.

These forward-looking statements involve signiftcasks and uncertainties, including, but not ligditto, the following: competition,
promotional costs, and risk of declining revenu@sir actual results could differ materially frono$ie anticipated in such forward-looking
statements as a result of a number of factors s@ f@ward-looking statements are made as of tteafdhis filing, and we assume no
obligation to update such forward-looking stateraenthe following discusses our financial conditand results of operations based upon
our consolidated financial statements which hawanlgrepared in conformity with accounting princgptgenerally accepted in the United
States. It should be read in conjunction with fim&ncial statements and the notes thereto incledszivhere herein.

Iltem 1. Financial Statements

The unaudited interim consolidated financial staeta of Dana Resources (the “Company”, “Dana”, “w&dur”, “us”) follow. All
currency references in this report are in U.S.atellnless otherwise noted.

The accompanying Condensed Consolidated FinantEitdr8ents of Dana Resources, Inc. should be reaghiuinction with the Compan
Annual Report on Form 1R-for the year ended June 30, 2008. Significasbanting policies disclosed therein have not chdregeept ¢
noted below.

Dana Resources

(A Development Stage Company)
Unaudited

(Express in U.S. Dollars)

December 31, 2009

Unaudited Consolidated Balance She F-1
Unaudited Consolidated Statements of Operati F-2
Unaudited Consolidated Statement of Stockholdersti¢Deficit) F-3



Unaudited Consolidated Statements of Cash Fl
Unaudited Notes to the Consolidated Financial Statds
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(An Exploration Stage Company)
CONSOLIDATED BALANCE SHEETS

DANA RESOURCES

December 31, 20C June 30, 200
(Unaudited’ (Audited)

ASSETS
Current assel
Cash $ 9,5( $ 7,64
Total current asse 9,5( 7,64
Deposit on mineral concessi - 9,360,36
Total assets $ 9,5( $ 9,368,00
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accrued expense $ 38,5 $ 59,85
Accrued salaries 189,0¢ 138,50(
Accrued royaltie: 160,0( 100,00
Notes Payabl 152,9: 49,00
Total current liabilities 540,4¢ 347,35
Total liabilities 540,4¢ 347,35
STOCKHOLDERS' EQUITY
Preferred stock; $.001 par value; unlimited auttestj none issued ai - -
outstanding
Common stock; $.001 par value; unlimited authori
57,820,480 and 50,320,480 issued and outstandisgectively 57,8. 50,32
Additional paid in capita 30,584,7: 30,017,24
Accumulated other comprehensive incc (18 -
Deficit accumulated during the exploration st (31,173,38 (21,046,922
Total stockholders' equity (530,99 9,020,64
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 9,5( $ 9,368,00

The Accompanying Notes are an Integral Part ofaliésancial Statements
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DANA RESOURCES
(An Exploration Stage Company)
CONSOLIDATED STATEMENTS OF OPERATIONS

Three Months Six Months Six Months
Ended Ended Ended

September 30, 20( December 31, 20C December 31, 20C

Three Months
Ended
September 30, 20C

July 21, 200¢
(Inception)
December 31, 20C

Revenues

Expenses
General and
administrative
expense:
Payroll expens
Professional
fees

Mining
Expense:

Land claim fee
Royalties

$

-5 - S =3 -

7,€ 1t 30,8 368¢

70,5
49,C

7000(
7741«

25,8
26,5

25,C
27,€

30,C 60,C =

$

96,¢
259,C
196,z
25,C

22,z
160,C

Total expense

89,¢ 54,5 210,4 151,1

759,C

Loss from
operations

(89,9: (54,5: (210,4¢ (151, 1

(759,0:

Other income
(expense
Interest expens

Gain on debt
settlemen
Loss on
impairment

(555,0¢ (555,6¢

(4,680,1¢ - (9,360,3¢

(555,6¢
5,6

(28,760,3¢

Total other
income
(expense

(5,235,2: (9,916,0:

(29,310,3¢

Net loss

(5,325,1F $ (545. $ (10,126,4¢ $ (151,1(

(30,069,3¢

Other
comprehensive
income (loss
Foreign
exchange
adjustmen

Net
comprehensive
income (loss

$

(53253 $ (10,126,6¢

(30,069,5¢

Net loss pe
share basi

0.# $ o $ ©: $ (0.(

Weighted
average numb
of shares

53,205,C# 61,482, 51,754, 68,612,¢

The Accompanying Notes are an Integral Part ofatiésancial Statements
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DANA RESOURCES
(An Exploration Stage Company)
STATEMENT OF STOCKHOLDERS' EQUITY (DEFICIT)

Deficit
Accumulatec
Additional  Accum Other Common  During the
Preferred Preferred Common Stock Common Paid-In  Comprehensiv  Stock Exploration
Stock Stock Stock
Shares Value Shares Value Capital Income  Subscribe: Stage Total
Balance at Inception July 21 $ - $ - $ $ - $ - % - $
2006
Stock issued for cash and 1,120,000,0C 1,120,00 - (11,000 (1,104,00( 5,0C
subscription receivabl
Forgiveness of debt - related - - - - 5C - - 5C
party
Net loss - - - - (41,97¢ (41,97¢
Balance at June 30, 200 1,120,000,0C 1,120,00 5C (11,000 (1,145,97¢ (36,47t
Shares cancelled (1,069,799,29(  (1,069,79¢ 1,069,7¢ -
Proceeds from subscription - - - - - 11,001 - 11,0C
Contributed capital 15,27 - 15,27
Forgiveness of debt - related - - - - 51,31 - - 51,31
party
Shares issued for mineral rigt 25,000,0C 25,00 28,725,0C - 28,750,0C
Shares issued for cash - - 80,0C 8 79,92 - - 80,0C
Contributed capital - mining 10,0C - 10,0C
expense:
Net loss - - - - - - (19,553,94¢ (19,553,94¢
Balance at June 30, 200 - - 75,280,71 $ 75,28 $ 29,951,81 -$ (20,699,92: $ 9,327,1¢
Shares issued for cash - - 40,4¢ 4 40,43 - - 40,4¢
Shares cancelled - (25,000,71( (25,00 25,0C - -
Net loss - - - - - - (346,99¢ (346,99¢
Balance at June 30, 200 -$ - 50,320,4¢ $ 50,32 $ 30,017,24 $ - $ (21,046,92: $ 9,020,64
Share issued for debt settlem - - 2,500,0C 2,50 272,5C - - - 275,0C
Share issued for debt settlem 5,000,0C 5,00 295,0C - - - 300,0¢
Foreign exchange adjustment - - - - (181.0c¢ - - (18:
Net loss - - (10,126,46( (20,126,46(
Balance at December 31, 20( $ 57,820,4¢ $ 57,82 $ 30,584,714 $ 181 % - $ (31,173,38: $ (530,99:

The Accompanying Notes are an Integral Part ofgli@sancial Statements
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DANA RESOURCES
(An Exploration Stage Company)
STATEMENTS OF CASH FLOWS

Six Months Ende
December 31, 20C

Six Months Ende
December 31, 20C

July 21, 200¢
(Inception) Througt
December 31, 20C

(Unaudited) (Unaudited) (Unaudited)

Cash Flows from Operating Activities:

Net loss $ (10,126,46 $ (151,10 $ (30,069,38
Adjustments to reconcile net loss to net cash usegerating activities
Impairment of mineral right 9,360, 3¢ - 28,760,3!
Gain on settlement of de - - (5,66
Non-cash interest expen 555,0( 555,01
Changes in operating assets and liabilitit
Accounts payabl - 12,1! -
Accounts payab- related part - (7,67 -
Accrued salarie 50,5! - 189,0!
Accrued royaltie: 60,0( - 160,01
Accrued expense (21,32 89,1! 96,0
Net cash used by operating activitie (121,87 (57,43 (314,62
Cash Flows from Investing Activities:
Mineral claim fee - - (10,36
Net cash used by investing activitie - - (10,36
Cash Flows from Financing Activities:
Proceeds from promissory noi 154,9: - 208,6:
Payment made as settlement of promissory r (31,00 - (35,73
Contributions of capite - - 25,2
Proceeds from sale of common st - 40,4 136,4:
Net cash provided by financing activities 123,9: 40,4 334,61
Change in cas 2,0¢ (16,95 9,6!
Effect on foreign exchanc (18 (18
Beginning cash 7,6¢ 23,4 -
Ending cash $ 9,5( $ 6,5 $ 9,5l
Supplemental Disclosurt
Cash Paid Fol

Interes! $ - $ - $ =
Income taxe $ - $ - $ -

Schedule of Nc-Cash Investing and Financing Activiti
Forgiveness of debt (related par $ = $ = $ 51,8
Issuance of common stock for mineral rig $ - $ - $ 28,750,01
Shares issued as debt settlen $ 20,0( $ = $ 20,0

The Accompanying Notes are an Integral Part ofgli@sancial Statements
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DANA RESOURCES
(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the Quarter Ended December 31, 2009

1. Nature of Operations and Continuance of Business

Dana Resources (the "Company") was organized utigedaws of the State of Wyoming on July 21, 2008&ler its former nan
DanaPC.com. The Compasybusiness was originally to develop a website it@ gonsumers information on commonly encount
problems with personal computers. In February 2808 Company’s major shareholders sold their st At this time the Compary’
new management changed the business directiorptoraag and mining for gold. The Company has aceginatural resource propertie
Peru, South America (see Note 7). Additionalle @ompany will no longer engage in the computeinass as the Company has not
generated revenue from that business modés of December 31, 2009, no further operations aividy were present within Dal
Resources Peru S.A.C. and no further operationaraieipated in the futureOn September 24, 2008, the Company incorporatetcdly
owned Peruvian subsidiary, Dana Resources SACFé&bmuary 2, 2010, the Company incorporated a whmlyed Peruvian subsidia
Dana Mining Corp. S.A.C. to run its operations ari® The Company has not yet generated any revenuespia@med principal operatia
and is considered an exploration stage compangfased by the Financial Accounting Standards BaaAtcounting Standard Codificati



(FASB ASC) 915'Development Stage Entities” The Company has, at the present time, not paidiafigends and any dividends that r
be paid in the future will depend upon the finahséguirements of the Company and other relevartbfa.

The Company amended its articles of incorporatiohange its name to "Dana Resources” on Januar(®B to reflect the Comparzy’
intention to acquire natural resource propertiddditionally, on February 20, 2008, the Companyeetiéd a 70-fot forward stock spli
Finally, on September 23, 2008, the Company effeet change in par value to $.001 per share. &othese changes (forward stock ¢
and change in par) have been reflected in the diahstatements on a retroactive basis since irmept

2. Going Concern

The accompanying financial statements have begraprd in conformity with generally accepted accmgnprinciples in the United Sta
of America, which contemplate continuation of then@pany as a going concern. However, the Compaeynbayet been successfu
establishing profitable operations. As of Decembgr 2009, the Company had no revenues and an atated deficit of $31,173,3¢
These factors raise substantial doubt about thigyadif the Company to continue as a going concefine Company financial statemer
as at December 31, 2009 have been prepared omg goincern basis, which contemplates the realizaifoassets and the settlemer
liabilities and commitments in the normal courséos$iness. In this regard, management is propdsingise any necessary additional fu
not provided by operations through loans or throaddiitional sales of their common stock. Theredsassurance that the Company wil
successful in raising this additional capital omaihieving profitable operations. The accompanyingncial statements do not include
adjustments relating to the recoverability and sifasation of recorded asset amounts or amountscéassification of liabilities that mig
result from the outcome of this uncertainty.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

3. Summary of Significant Accounting Policies
a) Basis of Presentation

These financial statements and related notes asepted in accordance with accounting principlesegdly accepted in the United Sta
and are expressed in U.S. dollars. The Compaisgalfyear-end is June 30.

b) Principles of Consolidation

These consolidated financial statements includeatiteunts of the Company and its wholly owned gsli@isi, Dana Mining Corp. S.A.G,
Peruvian company. All intercompany balances aastactions have been eliminated in consolidation.

¢) Exploration Stage Company

The Company is in the exploration stage and hayetotealized any revenues from its planned opmrati The Company's business ple
to evaluate, structure, and complete a merger vathacquisition of, prospects consisting of privaempanies, partnerships or ¢
proprietorships. We plan to initially concentratea completing a comprehensive review of all theadavailable from the previo
exploration of our mineral properties and carry suitveys to identify potential drill targets. Thrat end, we have not completed a pla
operation or exploration and have not anticipabexddost of exploring our mineral properties. Weerird to complete a plan of operation
exploration once we have completed the title regfisin of our mineral properties. There is no assce that we will be able to accura
anticipate the cost of exploring our mineral praigsror obtain the financing necessary to compdetg plan of exploration. This cot
prevent us from achieving revenues.

Based upon the Company's business plan, it is plortion stage company as defined by the Finanscalounting Standards Boagd’
Accounting Standard Codification (FASB ASC) 91Bevelopment Stage Entities.” Accordingly, the Company presents its finar
statements in conformity with the accounting phites generally accepted in the United States of Waaethat apply in establishi
operating enterprises. As an exploration stagepamy, the Company discloses the deficit accumuldtethg the exploration stage as v
as the cumulative statements of operations, stddkhs) equity and cash flows from inception to therent balance sheet date.

d) Cash and Cash Equivalents

The Company considers all highly liquid instrumentth maturity of three months or less at the tiofiéssuance to be cash equivalents.
e) Financial Instruments

The carrying value of cash, accounts payable amduad expenses approximates their fair value becatishe short maturity of the



instruments.



DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Year Ended December 31, 2009

3. Summary of Significant Accounting Policies (contai)
f) Stock-Based Compensation

The Company has one stobksed employee compensation plan (See Note 4k®.Cbmpany accounts for its plan under the recam
and measurement principles of FASB ASC 718-10, "@emsation -Stock Compensation” and related Interpretationse Tompany hi
not issued any stock options or warrants.

g) Income Taxes

Deferred income taxes are reported for timing déffees between items of income or expense repiortind financial statements and th
reported for income tax purposes in accordance FABB ASC 740 “Income Taxesiyhich requires the use of the asset/liability mdtbi
accounting for income taxes. Deferred income taxed tax benefits are recognized for the future ¢arsequences attributable
differences between the financial statement cagrgimounts of existing assets and liabilities aradr trespective tax bases, and for tax
and credit carnferwards. Deferred tax assets and liabilitiesragasured using enacted tax rates expected to aptdyxable income in tl
years in which those temporary differences are eepeto be recovered or settled. The Company gesvior deferred taxes for
estimated future tax effects attributable to terappdifferences and carry-forwards when realizatsomore likely than not.

h) Loss Per Share

The Company computes net loss per share in acamedaith FASB ASC 260, “Earnings per Sharaiid SEC Staff Accounting Bulletin M
98 (SAB 98). Under the provisions of ASC 260 arAB38, basic net loss per share is computed byditigi the net loss available
common stockholders for the period by the weighdedrage number of shares of common stock outstgndiiming the period. TI
calculation of diluted net loss per share givegafto common stock equivalents; however, potectahmon shares are excluded if t
effect is antidilutive. For the period from July 21, 2006 (Dateinception) through December 31, 2009, the Comgaad no potential
dilutive securities. The per share calculatiotes the effect of the stock split on a retroaztiasis.

i) Accounting Estimates
The preparation of financial statements in conftymiith generally accepted accounting principleshiea United States of America requ
management to make estimates and assumptionsffibattthe reported amounts of assets and liakslitilee disclosures of contingent as

and liabilities at the date of the financial stagens, and the reported amount of revenues and sepeturing the reported period. Ac
results could differ from those estimated.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

3. Summary of Significant Accounting Policies (contai)
j) Long-Lived Assets

In accordance with FASB ASC 360-10 "Property Plamd Equipment,” longived assets to be held and used are analyzednfosirmen
and disposal of whenever events or changes in mastances indicate that the related carrying amauats not be recoverable. 1
Company evaluates at each balance sheet date wketrds and circumstances have occurred thatatedmossible impairment. If there
indications of impairment, the Company uses futumdiscounted cash flows of the related asset @t @gsuping over the remaining |
in measuring whether the assets are recoverabléhelevent such cash flows are not expected sufficient to recover the recorded a
values, the assets are written down to their estichfair value. Londived assets to be disposed of are reported dbther of the carryin
amount or fair value of the asset less cost to sell

k) Mineral property costs

The Company has been in the exploration stage §iabeuary 2008 and has not yet realized any rewefiam its planned operations. |
primarily engaged in the acquisition and explomatixd mining properties. Mineral property acquisitiand exploration costs are charge
operations as incurred. When it has been detethilra a mineral property can be economically dgwedl as a result of establishing prc
and probable reserves, the costs incurred to deseloh property, are capitalized. Such costshwiltlepleted using the unitsqofeductiot
method over the estimated life of the probablerxese

Although the Company has taken steps to verifg til mineral properties in which it has an interestcording to the usual indus
standards for the stage of exploration of such gntigs, these procedures do not guarantee the Gonspitle. Such properties may
subject to prior agreements or transfers andrtity be affected by undetected defects.

Due to the pending litigation regarding its minesabet and the uncertainty of its legal statu® aghts and ownership, the Company
reclassified its mineral asset as a deposit on mrain@ncessions. In addition, in order to consévely report its financial status, t
Company has impaired the value of its deposit onenal concessions by 100% due to the uncertaintga@urse on amounts paid for
mineral concessions and pending outcome of a fegdl determination of its rights and ownerships @& December 31, 2009, no le
action has been taken to recover the title.

) Reclassifications
Certain amounts in the June 30, 2009 financiakstants have been reclassified to conform to theeber 31, 2009 presentation. Tt

reclassifications had no effect on the previousported net loss. Specifically these items areeminrights to deposit on mine
concessions.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

4. Stockholders’ Equity (Deficit)
a) Common Stock

The Company has authorized an unlimited numberhafes of $.001 par value common stock and prefestedk. In July 2006,

connection with its organization, the Company issig120,000,000 shares of common stock to varindiwviduals including 700,000,0
shares which were issued to an officer/sharehalfitre Company; the remaining 420,000,000 shares gsued to various individuals
cash of $16,000. Additionally, the financial statts reflect a change in par value from no pares&é $.001 per share effected on Jun
2008.

In November 2006, an entity related to a stockhofaeformed legal services valued at $500 in cotioeavith the Company's registrati
statement on Form SB-2. The related payable wasvin by the law firm and was accounted for asratribution to capital.

The Company effected a 70-farforward stock split as of February 20, 2008. t&larshareholders cancelled shares held by the
connection with the forward stock split. Thesershaepresent 394,800,000 shares subject to a posgreement dated July 31, 2001
well as 674,999,290 shares owned by the sole offind director at that time. The total numberafaelled shares is 1,069,799,290 sh
50,200,710 shares remained outstanding after tioé& split.

For the period ended March 31, 2008, a directadhefCompany contributed $15,272 for working capgitalposes and waived any right:
repayment.

During the quarter ended March 31, 2008, the ottt accounts payable, accrued salary and amduet$o related parties were forgi
by some shareholders and treated as contributétkctyaling $51,319.

On May 2, 2008, the Company entered into an agreemith MRC1 Exploraciones to perform an evaluatidrthe mineral claims for a f
of $25,000 of which, the CEO of the Company coniidal $10,000 and waived any rights of repayment.

On June 3, 2008, the Company entered into an agmenith Sociedad Minera De Responsabilidad Linataeshigelo XXI (“Angelo XXI)
for the assignment of mining rights located in P&auth America. The purchase price was 25,000sb@@es of restricted common st
valued at $28,750,000; the fair value of the undegl shares (See Note 7).

On June 29, 2008, the Company issued 80,000 stimegyh a private placement. The shares werea®d .00 per share and the placer
was exempt under 4(2).

On September 26, 2008, the Company sold 13,50@skdéicommon stock for $13,500.

On October 9, 2008, the Company sold 13,480 stdresmmon stock for $13,480.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31 2009

4. Stockholders’ Equity (Deficit) (continued)
a) Common Stock (continued)
On October 13, 2008, the Company sold 13,500 stdiresmmon stock for $13,500.

On October 31, 2008, the Company canceled 25,00GHares of common stock; there was no considergtitd and the shares canc
are reflected in the financial statements.

On October 21, 2009, the Company issued 2,500,08€s as full settlement of principal and intereghe amount of $5,090. The sh
were issued at a discount to ensure recoverabilipur creditor. The Company recorded the valuthefshares based on the market pri
the date of grant of $0.11 per shares. The vaksigaed was $275,000. The difference in value 20000 was recorded as inte
expense.

On December 14, 2009, the Company issued 5,00&80)8hares as full settlement of principal in the antof $15,000. The shares w
issued at a discount to ensure recoverability tocoeditor. The Company recorded the value ofstheres based on the market price o
date of grant of $0.06 per shares. The value msdigvas $300,000. The difference in value of $2@85was recorded as interest expense.

As of December 31, 2009, there are 57,820,480 shssaed and outstanding.
b) Stock Option Plan

In July 2006, the Board of Directors adopted aredtockholders at that time approved the 2006 S@yjmtion Plan (“the Plan™). The P
provides for the granting of qualified and ngualified stock options to issue up to 2,000,008ret of common stock to directors, offic
advisors and employees of the Company as well asnfmloyees of companies that do business with timapany. Awards under the p
will be granted as determined by the Stock Optiam@ittee of the Board of Directors. The Plan Isratwards to directors, officers ¢
employees to $100,000 of compensation per yeae options will expire after 10 years or 5 yearthé option holder owns at least 10
the common stock of the Company. The exercisemi@ nonqualified option must be at least 85% of the magkite. The exercise pri
of a qualified option must be at least equal torharket price or 110% of the market price if thei@p holder owns at least 10% of
common stock of the Company. At December 31, 2@6@%wards had been made and total awards avatialile granted from the Pl
amounted to 2,000,000 shares.

c) S-8 shares

On December 9, 2009, the Board of Directors ofGbenpany ratified, approved and adopted a Stocko@fian for the Company in the
amount of 10,000,000 shares. On December 9, 200%;ompany filed a Form S-8 to register theseeshar
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31 2009

5. Notes payable

On April 22, 2008, the Company received loans gB8Q and $2,930 bearing interest at 5% per annwidae on April 22, 2009. As
June 30, 2008, these loans have been paid in full.

On February 15, 2009, the Company issued a 085,000 bearing interest at 5% per annum and dukeearlier of December 31, 200¢
within 7 days of the Completion of borrowing by tBempany of more than $100,000. As of Decembe8@9, this loan has been pair
full.

On April 22, 2009, the Company issued a loan 00®8,bearing interest at 5% per annum and due oeaHer of December 31, 2009
within 7 days of the Completion of borrowing by tBempany of more than $100,000. As of DecembeB8@9, this loan has been pair
full.

On June 23, 2009, the Company issued three l10afi$3000 each for total proceeds of $39,000 allwth bear interest at 5% per anr
and are due on the earlier of June 23, 2010 oiimwitldays of the Completion of borrowing by the Gamy of more than $1,000,000. A:
December 31, 2009, $26,000 of principle has beé 3,000 remains due.

During the three month period ending SeptembefB09, the Company issued three loans totaling $134all of which bear interest at !
per annum and are due on the earlier of AugusQ30 or within 7 days of the Completion of borrowiby the Company of more tr
$1,000,000. As of December 31, 2009, $15,000iotfpal has been paid, $109,915 remains due.

During the three month period ending December 8BD92the Company issued two loans totaling $304106f which bear interest at £
per annum and are due on the earlier of Decemhe2® or within 7 days of the Completion of bornogvby the Company of more tr
$1,000,000.

As of December 31, 2009 a balance of $152,915 msrdie. Interest expense for the six month pesiamted December 31, 2009 and 2
totaled $555,654 and $0, respectively.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

6. Related Party Transactions

a) The Company has not had a need to rent offiaees An officer/shareholder of the Company isvathg the Company to use his offic
as needed, at no expense to the Company. Such ar@stmmaterial to the financial statements andpm@ingly have not been reflec
therein.

b) An officer and shareholder advanced $1,800atp web development costs during the quarter endatiM31, 2007. The same offi
and shareholder had accrued salary of $45,00hé&fifteen months ended March 31, 2008 at theat$83,000 per month. As of June
2008, the balance due was forgiven.

c) During the quarter ended March 31, 2008, thestanding accounts payable, accrued salary and @msa@ue to related parties w
forgiven by some shareholders and treated as botéd capital totaling $51,319.

d) On May 2, 2008, the Company entered into aneageait with MRC1 Exploraciones to perform an evatuabf the mineral claims whi
$10,000 was contributed by the CEO and has waingdights of repayment.

e) As of June 30, 2008 and 2007, outstanding aschgamade to the Company by Len De Melt, the Comaniyrrent president, respectivi
were $7,679. As of December 31, 2009, all outstapddvances have been repaid.

f) On April 29, 2008, the Company appointed LenNdelt as the new President afithief Financial officer and entered into a manag#
agreement dated April 29, 2008 with the Presidenthe Company for the provision of management sewiat $5,000 per mol
commencing in May 2008 for an indefinite term. Tempany has accrued $100,000 as of December 89, 20

7. Mineral Rights and Impairment

The Company entered into an agreement dated JW@08,to acquire 19 precious and base metal miciaigis in Peru, South America
25,000,000 shares of restricted common stock amgalyment of a 1.5% net smelter royalty with a minin royalty payment of $10,000 |
month regardless of extraction. The Company isf%000,000 shares, valuing the asset at the &hirevof the underlying stock as of
agreement date which was $28,750,000. On Jun2089, and June 30, 2008, the Company evaluatedset for potential impairment
accordance with FASB ASC 360-10, “Property Plamt Bquipment”.

At the end of June 30, 2008, the Company, in acrae with FASB ASC 360-10valued the asset for impairment. Additionallyg
Company found several reports that showed thainthgstry traditionaly used 2 percent of the asset value, price timeses, to establi
value on the financial statements. As such, thagmy used a formula (as indicated in the followpagagraph) and determined that a r
conservative approach for asset valuation was apjate. The method used by the Company to deterthia fair value of the mineral rig
as of June 30, 2008 was as follows:
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

7. Mineral Rights and Impairment (continued)

The Company purchased the rights to approximatdl 000 ounces of estimated gold reserves. Thep@oy anticipates extracting
least 1% of the total reserves; or approximatel@)@Q ounces. Utilizing an average spot price dfl @s of June 30, 2008 of $850 per
the estimated fair value of the rights was deteenito be $9,350,000. The difference between thging value of $28,750,000 and the
value of $9,350,000 which totaled $19,400,000 veaomded as impairment during 2008. The averagepme of gold as of June 30, 2(
was $940 per oz. therefore no impairment chargere@sded during 2009.

During September 2009, the Company received a enaicdermination on its mineral rights agreemerd aompletion of mining clain
assignment due to non payment of the monthly rgyfaks, see Note 8 for further discussions. ABefember 31, 2009 the Company
not paid the monthly obligation. A balance of $8®D has been accrued as royalty fees due unddfittezal rights agreement. A disp
as to the validity of the notice of termination i between the selling party and the Company wtiiehCompany plans to pursue I¢
action to resolve this matter. The Company hagebéntered into a formal legal action againststiéer.

Due to the pending litigation regarding the mineights agreement and the uncertainty of its legaius as to rights and ownership tc
mineral assets, the Company has reclassified itenal asset as a deposit on mineral claims. litiaddin order to conservatively repor
financial status, the Company has fully impaired W#alue of its deposit on mineral claims due to uheertainty of recourse on amot
paid for the mineral assets and pending outconzefiofal legal determination of its rights and owstep. As of December 31, 2009, lega
action has yet been filed.

8. Commitments

On April 29, 2008, the Company appointed Len DetMslthe new President and Chief Financial Opematdrentered into a managen
agreement dated April 29, 2008 with the Presidenthe Company for the provision of management sewiat $5,000 per mol
commencing in May 2008 for an indefinite term. Tempany has accrued $100,000 as of December 89, 20

On May 2, 2008, the Company entered into an agreemith MRC1 Exploraciones to perform an evaluatidrthe mineral claims for a f

of $25,000, of which $10,000 were contributed by @EO and the remaining $15,000 were to be paldcitober 2008. The Company
accrued $15,000 in accrued expenses. As of DeaeBdb@009 the $15,000 remains as due.
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DANA RESOURCES
(An Exploration Stage Company)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
For the Quarter Ended December 31, 2009

8. Commitments (continued)

On June 3, 2008, the Company entered into a Mirkigdits agreement with Angelo XXI. As per the agnent, the Company will pay N
Rosales $10,000 per month for royalties for thel Jaommencing in September 2008. The agreemenamasnded on October 1, 200!
state that a minimum of $10,000 per month in rogsaltare due regardless of extractions. The Compasyaccrued $160,000 as
December 31, 2009. In September 2009, the Compmgyved a notice of termination resulting prindip&rom the unpaid royalty fees.
dispute as to the validity of the notice of terntioa exists between the selling party and the Compghich the Company plans to pur
legal action to resolve this matter. See noter Affalitional information.

On June 21, 2008, the Company entered into an gmglot agreement with EImer Rosales effective Sejpeert, 2008. The agreem
stated compensation expense of $5,000 per morghofrsncome taxes; this was calculated to be a#61850 per month. The Compan
currently disputing the validity of this agreemefftor conservative purposes the Company has actouekB89,051 representing all sala
due under the employment agreement. As of SepteB8the2009, no amounts have been paid under theeagmt. No further accrual
salary was taken as he is no longer employed WwéarlCompany.

9. Subsequent Events

The Company has evaluated subsequent events thkalghary 22, 2010, the date which the financatieshents were available to be iss
and the following was noted.

On January 13, 2010, the board authorized thenssuaf 11,662,500 shares as settlement of delbingts28,290 of principal and interest.
On January 22, 2010, the board authorized thenssuaf 13,000,000 shares as settlement of delinpts24,000 of principal.

On January 22, 2010, the Company received proaefedis 965 as advances from consultants to meet @oynpbligations.

On January 22, 2010, the board authorized thenisguaf 6,000,000 shares under a stock subscriftirdd0.001 per share.

On January 26, 2010, the board authorized thenssuaf 2,000,000 8-shares as settlement of the advances receivedrsylltants totalir
$5,965.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Business Overview and Uncertainties

We were incorporated as a Wyoming company on Jujy2R06. Our business is the acquisition, expionadand development of mine
properties. We have one wholly owned Peruvianididry, Dana Mining Corp. S.A.C, which is the ragiged holder of title to 19 paten
and unpatented base and precious metal mining girepdocated in the provinces of Chumbivilcas, ®g¢ Piura, Huaytara, Pallasca,
Huancabamba, Peru, all of which we acquired on 3u2808.

Formerly, our business was to build and market ducational website on the subject of personal cdimgu On February 20, 2008,
amended our articles of incorporation to change rmme to Dana Resources. The change of our nameidmd with our decision
abandon our former business activities and to emgathe acquisition, exploration and developmémhimeral properties.

Our principal office is located at 810 Malecon @sws, Miraflores, Lima, Peru R5 18. Our telephonenber is 380-44-331-62%. Ou
fiscal year end is June 30.

Results of Operations for the Period From July 212006 (Date of Inception) to December 31, 2009 andrfthe Three Months Endec
December 31, 2009

Lack of Revenue

We are an exploration stage company with limitedrapons since our inception on July 21, 2006 teddsber 31, 2009. We have
generated any revenues. As of December 31, 208%ad total assets of $9,505 and total liabilioé$540,497. Since our inception
December 31, 2009, we have accumulated a deficBa&f173,382. We anticipate that we will continaencur substantial losses and
ability to generate any revenues in the next 12thmremains uncertain.

Expenses

We have accumulated total expenses of $759,02# sincinception on July 21, 2006 to December 3092hcluding $96,386 in gene
and administrative expenses, $259,050 in payrgleaze, $196,288 in professional fees (includingpacting, auditing and legal fee
$25,000 in mining expenses, $22,253 in land claesfand $160,050 in royalties.

Our total operating expenses increased by $358889,918 for the three months ended December 19 fom $54,531 for the thr
months ended December 31, 2008. For the threehmanided December 31, 2009, total expenses werpgriseu of $7,886 in general ¢
administrative expenses, $25,500 in payroll expers26,532 in professional fees and $30,000 inltiega

Our other expenses increased to $5,235,232 fahtkee months ended December 31, 2009 from $0.0théothree months ended Decen
31, 2008. For the three months ended Decembe2@B, other expenses were comprised of $555,0%2a@kst expenses and $4,680,
due to loss on impairment of mineral rights degosit

For the three months ended December 31, 2008 talrerpenses of $54,531 consisted of $1,508 inrgé@d administrative expens
$25,000 in payroll expense $27,973 in professifewd and $50 in royalties.

The types of expenses that we may categorize asgleand administrative expenses include foreigrharge loss, transfer agent and fi
fees, office supplies, travel expenses, rent, comeation expenses (cellular, internet, fax andptetse), bank charges, advertising
promotion costs, office maintenance, courier anstgmpe costs and office equipment.




Net Loss

Since our inception on July 21, 2006 to December28D9, we have incurred a net loss of $30,069,38a&: the three months enc
December 31, 2009, we incurred a net loss of $51886compared to a net loss of $54,531 for the gaamied in 2008, which is an increi
in net loss of $5,270,619 between the two periedsiting from the loss on impairment of our mineights that occurred during the th
months ended December 31, 2009.

Results of Operations for the Six Months Ended Deceber 31, 2008

Lack of Revenue

We did not earn any revenues during the six moetitcked December 31, 2009.
Expenses

During the six months ended December 31, 2009 neearied total expenses of $10,126,460 .

Our total operating expenses increased by $59¢84210,445 for the six months ended December 319 2@m $151,102 for the six
months ended December 31, 2008. For the six mamitisd December 31, 2009, total operating expensesaomprised of $30,840 in
general and administrative expenses, $70,550 irpaxpenses, $49,055 in professional fees ando®80in royalties.

Our total other expenses increased by $9, 916 01®1916,015 for the six months ended Decembe329 from $0 for the six mont
ended December 31, 2008. For the six months ebeedmber 31, 2009, other expenses were compris8858,654 of interest expen
and $9,360,361 due to loss on impairment of mirggats deposits.

For the six months ended December 31, 2008 ourarpenses of $151,102 consisted of $3,688 in géaed administrative expenses,
$70,000 in payroll expense and $77,414 in profesdifees.

We expect that our total expenses will increase thenext year as we increase our business opesatind exploration activities of mine
properties. We have not been able to reach thakianeen point since our inception and have had toaelgutside capital resources. We
not anticipate generating any revenues for the tveatyears. Our auditors have issued us a goimgerm opinion, which means ther:
substantial doubt we will be able to sustain ouerafions unless we are able to obtain outside €imgnin the form of debt or equ
financing.

Over the next 12 months, we plan to initially camcate on completing a comprehensive review oftedldata available from the previ
exploration of our mineral properties and carry sutveys to identify potential drill targets. That end, we have not completed a pla
operation or exploration and have not anticipabexddost of exploring our mineral properties. Weerd to complete a plan of operation
exploration once we have completed the title regfi®n of our mineral properties.

There is no assurance that we will be able to atelyr anticipate the cost of exploring our minepabperties or obtain the financi
necessary to complete any plan of exploration.s Tbuld prevent us from achieving revenues.

In order to improve our liquidity, we intend to pue additional equity financing from private pla@smsales of our equity securities
shareholder loans. We intend to negotiate withmsanagement and consultants to pay parts of salanié fees with stock and stock opt
instead of cash. Any issuances of additional shailt result in dilution to our existing sharehets.




We currently do not have any arrangements in placcthe completion of any further private placemi@éméncings and there is no assur
that we will be successful in completing any furtipeivate placement financings. If we are unaldleathieve the necessary additic
financing, then we plan to tailor our exploratioxpenses and administrative expenses proportion&tetiie amount of capital resour
available to us.

Off-Balance Sheet Arrangements
We have no significant otfalance sheet arrangements that have or are rédgdikaly to have a current or future effect onrdunancia

condition, changes in financial condition, revenaegxpenses, results of operations, liquidity,ited@xpenditures or capital resources
is material to stockholders.

Inflation
The amounts presented in the financial statememtsotl provide for the effect of inflation on oureygtions or financial position. The

operating losses shown would be greater than regdftthe effects of inflation were reflected eithwy charging operations with amot
that represent replacement costs or by using @tfation adjustments.

Significant Accounting Policies

Exploration Stage Company

Based upon the Company's business plan, it is plomtion stage company as defined by the Finamstalounting Standards Boagd’
Accounting Standard Codification (FASB ASC) 915evelopment Stage Entities”. Accordingly, the Company presents its finar
statements in conformity with the accounting phqites generally accepted in the United States of aaethat apply in establishi
operating enterprises. As an exploration stagepemy, the Company discloses the deficit accumuldtaohg the exploration stage as v
as the cumulative statements of operations andft@sh from inception to the current balance stuzde.

Long-Lived Assets

In accordance with FASB ASC 360-10, “Property Pland Equipment”, long-livedassets to be held and used are analyzed for impa
and disposal of whenever events or changes in mgtances indicate that the related carrying amauais not be recoverable. 1
Company evaluates at each balance sheet date wketrds and circumstances have occurred thatatedmossible impairment. If there
indications of impairment, the Company uses futumdiscounted cash flows of the related asset @t @gsuping over the remaining |
in measuring whether the assets are recoverabléhelevent such cash flows are not expected suffigient to recover the recorded a
values, the assets are written down to their estichdair value. Londived assets, including mineral properties, to lgpased of al
reported at the lower of the carrying amount orvaiue of the asset less cost to sell (refer teeN9Q.




ltem 3. Quantitative and Qualitative Disclosures Aout Market Risk.

We are a smaller reporting company as defined bg RBb2 of the Exchange Act and are not required to gi®wnformation under tr
item.

Item 4. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and proceduresiefised in Rule 1345(e) promulgated under the Securities ExchangeoA&934 (th
"Exchange Act"), that are designed to ensure tifarmation required to be disclosed by us in thmores that we file or submit under
Exchange Act is recorded, processed, summarized rapdrted within the time periods specified in tBecurities and Exchan
Commission's rules and forms and that such infdonas accumulated and communicated to our soleeasffas appropriate to allow tim
decisions regarding required disclosure. We camwigdan evaluation, under the supervision and thighparticipation of our sole officer,
the effectiveness of the design and operation ofd@closure controls and procedures as of Dece®ibe2009. Based on the evaluatio
these disclosure controls and procedures, anglim &if the material weaknesses in our internalrcbmiver financial reporting identified
our Annual Report on Form 1Kfor the year ended June 30, 2009, the sole aftioacluded that our disclosure controls and procesiar
ineffective.

Changes in internal controls

We have not yet implemented any of the recommemtiatiges to internal control over financial repgtiisted in our Annual Report
Form 10K for the year ended June 30, 2009. As such, thvere no changes in our internal control over faiahreporting, as defined
Rule 13a15(f) promulgated under the Exchange Act, during ¢uarter ended December 31, 2009 that have nibteaféected, or ar
reasonably likely to materially affect, our intekeantrol over financial reporting.

Item 4T. Controls and Procedures.

Not applicable

PART Il - OTHER INFORMATION
ltem 1. Legal Proceedings.

We have been issued a default notice on our mimigfatis obligations due to ngmayment of the monthly royalty fee due. As of Dabel
31, 2009, the Company has not made any paymentydswthe royalty fees. A dispute as to the validitthe default notice exists betw:
the selling party and DanaAs of February 22, 2010, the dispute has not beenlved and we have written off our deposit on mail
concessions due to the potential risk we havesifigpour deposit on mineral concession. We plamiiating legal action in Peru to col
to a final determination of the status of our défpos




Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds

On October 21, 2009, we issued 2,500,000 sharstok to a debtor as full settlement of $5,000.@0thvof debt. The Shares were iss
in reliance upon the exemptions from the regisiratequirements of the Securities Act of 1933,rasraded, afforded to us under Regule
S as the shares were issued in an "offshore traos§cas defined in Rule 902(h) of Regulation aveldid not engage in any directed sel
efforts, as defined in Regulation S, in the Unidtes in connection with the sale of the secutritiEach stockholder was not a U.S. pe
as defined in Regulation S, and was not acquitiegsecurities for the account or benefit of a pe3son

Item 3. Defaults Upon Senior Securities.

None.

Item 4. Submission of Matters to a Vote of SecustHolders.

None.

Item 5. Other Information.

None.

Item 6. Exhibits

Exhibit  Description
Number
31.1 Certification of the Chief Executive Officer Pursti@o Rule 13a-14 or 15d-14 of the Exchange Acspant to Section 302
of the Sarban«-Oxley Act of 2002
321 Certification of the Chief Executive Officeursuant to 18 U.S.C. Section 1350 as adopted guirso Section 906 of the
Sarbane-Oxley Act of 2002

SIGNATURES

In accordance with the requirements of the Exchakajethe registrant caused this report to be sigmeits behalf by the undersigned,
thereunto duly authorized.

Dana Resource:

Date: February 22, 2010 By: /s/ Len De Mel
Len De Melt
President, Chief Executive Officer, Chief
Financial Officer, Principal Accounting
Officer, Secretary, Treasurer and Direc




Exhibit 31.1

Certification Of The Chief Executive Officer and Chief Financial Officer - Pursuant to Rule 13a-14 orl5d-14 of the Securities
Exchange Act of 1934, as Adopted Pursuant to Seati®02 of the Sarbanes-Oxley Act of 2002

I, Len De Melt, certify that:
1l have reviewed this Quarter Report on Forr-Q of Dana Resource

2Based on my knowledge, this report does not commaynuntrue statement of a material fact or omététe a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nleadisg with respect to the period
covered by this repor

3Based on my knowledge, the financial statement$,aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Registrant as of, andli@ periods presented in this rep

41 am responsible for establishing and maintainiisgldsure controls and procedures (as defined oh&xge Act Rules 13a-15(e) and 15d-
15(e)) and internal control over financial repagtifas defined in Exchange Act Rules 13a-15(f) ad)t15(f)) for the Registrant and
have:

aDesigned such disclosure controls and proceduregused such disclosure controls and procedufles tiesigned under our supervisi
to ensure that material information relating to Registrant, including its consolidated subsid&rie made known to us by others within
those entities, particularly during the period ihigh this report is being prepare

bDesigned such internal control over financial réipgr, or caused such internal control over finahgorting to be designed under our
supervision, to provide reasonable assurance riggitte reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principle

cEvaluated the effectiveness of the Registrant’sldssire controls and procedures and presentedsimgiport our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by gpsit based on such evaluation;

dDisclosed in this report any change in the Regisanternal control over financial reporting thatcurred during the period covered by
the quarter report that has materially affecteds oeasonably likely to materially affect, the ktgant’s internal control over financial
reporting.

51 have disclosed, based on my most recent evatuafimternal control over financial reporting,ttee Registrant’s auditors and the audit
committee of the Registré's board of directors (or persons performing thevedent functions)

aAll significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which are
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and refprahcial information; ant

bAny fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrant’s internal
control over financial reporting

By: /s/Len De Melt

Len De Melt

President, Chief Executive Officer
and Chief Financial Officer

February 22, 2010



Exhibit 32.1

Certification Pursuant to 18 U.S.C. Section 1350 a&dopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarter Report of Dana Resesi(the “Company”) on Form 10-Q for the periodesh December 31, 2009, as filed
with the Securities and Exchange Commission ord#te hereof (the “Report”), Len De Melt, Chief Executive Officer and Chigh&ncial

Officer of the Company certify, pursuant to 18 WC.SSection 1350 as adopted pursuant to SectioroBe Sarbanes-Oxley Act of 2002,

that:

1The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc

2The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of the
Company.

By: /s/ Len De Melt

Len De Melt
President, Chief Executive Officer
and Chief Financial Officer

February 22, 2010



