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U.S. SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 10-Q

(Mark One)

&  Quarterly report under Section 13 or 15(d) of the 8curities Exchange Act of 193
For the quarterly period ended September 30, 200

O Transition report under Section 13 or 15(d) of theExchange Act
For the transition period from to

Commission File No. 333-74710

Georgia Bancshares, Inc.

(Exact name of registrant as specified in its @rart

Georgia 58-2646154
(State of Incorporatior (I.R.S. Employer Identification No

100 Westpark Drive, Peachtree City, GA 30269
(Address of principal executive offices)

(770) 631-9488
(Issuer’s telephone number, including area code)

Not Applicable
(Former name, former address and former fiscal, yeelhanged since last report)

Indicate by check mark whether the registrant is¢liehas filed all reports required to be filed ®gction 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wejuired to file such reports), and (2)
has been subject to such filing requirements ferpiist 90 days. Y& NoO

Indicate by check mark whether the registrant ia@selerated filer (as defined in rule 12b-2 of Exehange Act).
YesOO No

Indicate by check mark whether the registrantshell company (as defined in rule 12b-2 of the Exge Act).
YesO Nolx

Indicate the number of shares outstanding of e&tiedssuers classes of common equity, as of the latest jpetule date: 2,977,032 share
common stock were issued and outstanding as of Nbee8, 2005.
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PART | —FINANCIAL INFORMATION

GEORGIA BANCSHARES, INC. AND SUBSIDIARY

Item 1. Financial Statements

Assets:
Cash and cash equivaler
Cash and due from ban
Interes-bearing deposits in other bar
Federal funds sold
Cash and cash equivalents
Investment securitie:
Securities availab-for-sale
Other investments

Loans, gros:
Loan loss reserve
Loans, net

Accrued interest receivab
Premises and equipment, |
Bank owned life insuranc
Other assets

Total assets

Liabilities:
Deposits:
Noninteres-bearing
NOW
Savings
Time deposits $100,000 and o
Other time deposits
Total deposits

Condensed Consolidated Balance Sheets

Securities sold under agreements to repurc

Federal funds purchas
Federal Home Loan Bank advanu
Junior subordinated debentul

Accrued interest payable and other liabilities

Total liabilities

Shareholders Equity
Common stocl
Retained earning

Accumulated other comprehensive income (loss)

Total shareholders’ equity

Total liabilities and shareholders equity

See notes to condensed consolidated financiahstats.
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September 30, December 31,
2005 2004
(unaudited)
$ 9,572,38! $ 4,631,30:
90,65+ 5,115,98.
2,485,001 0
12,148,04. 9,747,28
25,750,62 35,039,35
1,997,24. 1,540,46
27,747,86 36,579,82
217,687,15 192,294,88
2,888,84! 2,654,33.
214,798,30 189,640,54
2,377,33. 1,612,10
6,546,52! 6,212,76!
4,848,001 4,715,02
1,426,33! 1,042,49!
$ 269,892,42 $ 249,550,05
$ 30,034,17 $ 22,666,389
38,628,84 29,139,50
23,713,17. 29,340,65
73,408,62 78,243,53
62,359,06 52,867,42
228,143,87 212,258,01
215,16! 529,35¢
0 5,500,001
10,000,00 2,000,001
6,702,001 6,702,00i
1,762,23 1,454,49.
246,823,27 228,443,86
17,248,54 17,217,47
5,825,09 3,861,47.
(4,500) 27,23¢
23,069,14 21,106,18
$ 269,892,42 $ 249,550,05




GEORGIA BANCSHARES, INC. AND SUBSIDIARY

Condensed Consolidated Statements of Income

Interest income:
Interest and fees on loa
Interest and dividends on investme
Interest on federal funds sold and other intersstime
Total interest income

Interest expense
Interest on deposi
Interest on securities sold under agreements torcbpse
Interest on other borrowed funds
Total interest expense

Net interest income
Provision for loan losses
Net interest income after provision for loan losses

Other income:
Service charges on deposit accol
Losses on sale of other assets
Gains on sales of securities availi-for-sale
Mortgage banking incom
Other operating income
Total other income

Other expense:
Salaries and employee bene
Occupancy and equipment expe
Data processin
Other operating expenses
Total other expense
Income before income taxe
Income tax expense
Net earnings

Basic earnings per share

Diluted earnings per share

See notes to condensed consolidated financiahstats.

(Unaudited)
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Three Months Ended

September 30,

2005 2004
$ 399344 $  3,131,93
265,94 390,25:
11,01¢ 12,99;
4,270,41 3,535,18
1,384,43. 1,036,87
712 2,001
217,84 20,95¢
1,602,99: 1,059,83
2,667,41! 2,475,34.
96,60( 280,00(
2,570,81! 2,195,34.
88,42: 73,37:
0 (5,000)
0 11,14¢
240,53 87,35:
11151 47,29
440,46 214,16
1,306,90: 976,88
211,10 197,55:
162,25( 151,42
315,12¢ 360,14
1,995,39: 1,685,99'
1,015,89! 723,51
306,00 238,00
$ 709,89 $ 485 51(
$ 024 $ 0.17
$ 0.2C $ 0.14




GEORGIA BANCSHARES, INC. AND SUBSIDIARY

Condensed Consolidated Statements of Income

Interest income:
Interest and fees on loa
Interest and dividends on investme
Interest on federal funds sold and other intersstime
Total interest income

Interest expense
Interest on deposi
Interest on securities sold under agreements torcbpse
Interest on other borrowed funds
Total interest expense

Net interest income
Provision for loan losses
Net interest income after provision for loan losses

Other income:
Service charges on deposit accol
Gains (losses) on sale of other assets
Gains on sales of securities availi-for-sale
Mortgage banking incom
Other operating income
Total other income

Other expense:
Salaries and employee bene
Occupancy and equipment expe
Data processin
Other operating expenses
Total other expense
Income before income taxe
Income tax expense
Net earnings

Basic earnings per share

Diluted earnings per share

(Unaudited)

Nine Months Ended

September 30,

2005 2004
$ 1135164 $ 8,678,271
858,68 997,51¢
33,18( 50,95¢
12,243,50 9,726,74!
3,818,12! 3,046,70:
3,56¢ 4,66¢
537,58 42,02(
4,359,27 3,093,39.
7,884,22i 6,633,35
289,80( 430,00(
7,594,42i 6,203,35
252,83° 231,35!
59¢ (9,679
0 17,01¢
505,63! 87,35:
316,16¢ 121,55¢
1,075,23! 447,60:
3,720,76 2,705,96:
632,40t 542,13¢
472,72 442,01:
1,023,07. 934,10
5,848,971 4,624,211
2,820,69 2,026,74.
857,07: 661,00(
$ 1,963,62. $ 1,365,74.
$ 0.6e $ 0.4¢€
$ 05¢ $ 0.4C

See notes to condensed consolidated financiahstats.
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GEORGIA BANCSHARES, INC. AND SUBSIDIARY

Condensed Consolidated Statements of Cash Flows

(Unaudited)
Nine Months Ended
September 30,
2005 2004
Cash flows from operating activities:
Net earningt $ 1,963,62. $ 1,365,74.
Adjustments to reconcile net earnings to net caskiged by operating activitie
Depreciation, amortization and accret 434,90« 441 .47
Provision for loan losse 289,80( 430,00(
Gains on sales of securities available-for-sale 0 (17,019
(Gains) losses on sale of other assets (599 9,67¢
Deferred income taxes (115,92) (209,619
Changes in operating assets and liabilii
Unearned loan fees, net (62,819 2,47¢
Accrued interest receivable (765,22) (244,089
Increase in bank owned life insurance (132,979 0
Other assets (247,86 (330,68))
Accrued interest payable and other liabilities 307,73¢ 364,17!
Net cash provided by operating activities 1,670,65! 1,812,15
Cash flows from investing activities:
Purchases of available-for-sale securities (1,343,42) (15,395,41)
Proceeds from sales and pay downs of securitialblg-for-sale 3,430,211 7,361,46!
Proceeds from maturities of securities avail-for-sale 7,000,00t 4,270,85:
Purchases of other investments (456,779 0
Proceeds from redemption of other investm: 0 50,20(
Net increase in loans (25,384,74) (38,536,36)
Purchases of premises and equipment (617,919 (1,076,92)
Net cash used in investing activities (17,372,64) (43,326,18)
Cash flows from financing activities:
Net increase in deposi 15,885,86 38,096,36
Net change in federal funds purchased (5,500,001 0
Net change in securities sold under agreementptarchase (314,19) 61,337
Payments on Federal Home Loan Bank advances (2,000,001 0
Proceeds from Federal Home Loan Bank adva 10,000,00 0
Proceeds from junior subordinated debent 0 6,702,001
Proceeds from exercise of employee stock opt 31,07¢ 33,98:
Settlement of stock purchase obligation 0 (657,73()
Net cash provided by financing activities 18,102,74 44,235,95
Net increase in cash and cash equivalents 2,400,75! 2,721,92!
Cash and cash equivalents at beginning of peric 9,747,28 15,432,99
Cash and cash equivalents at end of peric $ 12,148,044 $ 18,154,92
Supplemental disclosure
Cash paid during the period for inter $ 4,310,01¢ % 3,007,14
Cash paid during the period for income ta $ 1,015,000 $ 795,90¢
Non-cash investing and financing activiti¢
Change in unrealized gains on securities avai-for-sale, net of ta $ 31,73¢ 3 (47,59¢)

See notes to condensed consolidated financiahstats.
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GEORGIA BANCSHARES, INC. AND SUBSIDIARY
Notes to Condensed Consolidated Financial Statentemaudited)

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying consolidated financial statemiese been prepared in accordance with the requirenfier interim financial statements
and, accordingly, they are condensed and omitaisceés that would substantially duplicate thosdainad in the most recent annual repo
shareholders. The financial statements as of 8#q@e30, 2005 and for the interim periods endede®eiper 30, 2005 and 2004 are unauc
and, in the opinion of management, include all sitients (consisting of normal recurring accruatsjsidered necessary for a fair
presentation. The financial information as of Dmber 31, 2004 has been derived from the auditethéiial statements as of that date. For
further information, refer to the financial statentsesand the notes included in Georgia Bancshames2D04 Annual Report.

Critical Accounting Policies

We have adopted various accounting policies thaégothe application of accounting principles gatigraccepted in the United States in the
preparation of our financial statements. Our digant accounting policies are described in theesdd the consolidated financial statements
at December 31, 2004 as filed in our Annual ReporEorm 10-K.

Certain accounting policies involve significant gudents and assumptions by us that have a mategalct on the carrying value of certain
assets and liabilities. We consider these accogipblicies to be critical accounting policies. eTjadgments and assumptions we use are
based on historical experience and other factdnghwve believe to be reasonable under the circamess. Because of the nature of the
judgments and assumptions we make, actual resultd differ from these judgments and estimates Wwhimuld have a material impact on
carrying values of assets and liabilities and esults of operations.

We believe the process for establishing the all@@dor loan losses is a critical accounting potitgt requires the most significant judgments
and estimates used in preparation of our conselitfatancial statements. We have developed polangsprocedures for evaluating the
overall quality of our credit portfolio and the ity identification of potential credit problems. &'toan portfolio is periodically reviewed to
evaluate the outstanding loans and to measurethetberformance of the portfolio and the adequddheallowance for loan losses. We h
established an allowance for loan losses throygtoasion for loan losses charged to expense orstatiement of operations.

Stock Compensation Plans

Statement of Financial Accounting Standards (“SPAS$. 123,Accounting for Sock-Based Compensation, encourages all entities to adopt a
fair value based method of accounting for emplasteek compensation plans, whereby compensation<ostasured at the grant date based
on the value of the award and is recognized owesémvice period, which is usually the vesting geariHowever, it also allows an entity to
continue to measure compensation costs for th@ses pising the intrinsic value based method of atttog prescribed by Accounting
Principles Board Opinion No. 2Bgccounting for Stock Issued to Employees, whereby compensation cost is the excess, if antheofjuoted
market price of the stock at the grant date (oeotheasurement date) over the amount an employsepay to acquire the stock.
Accordingly, the Company has recorded no expensieeimine months ended September 30, 2005 andrSlegte30, 2004 related to its stock
options. The Company has elected to continue thithaccounting methodology in Opinion No. 25 arsda aesult, has provided the followi
pro forma disclosure of net income and basic ahdetl earnings per common share.

For the nine months ended

September 30
2005 2004
Net earning: As reportec $ 1,963,62¢ $ 1,365,74
Effect of stock
option grants (137,75) (132,114
Pro forma $ 182587 $ 1,233,62
Basic earnings per she As reportec $ 0.6e $ 0.4¢€
Pro forma $ 061 $ 0.4z
Diluted earnings per sha As reportec $ 05¢ $ 0.4C
Pro forma $ 05z % 0.3¢




NOTE 2 - COMPREHENSIVE INCOME

Comprehensive income includes net income and attraprehensive income, which is defined as non-owglated transactions in equity.
The following table sets forth the amounts of otb@mprehensive income included in equity along whthrelated tax effect for the nine-
month periods ended September 30, 2005 and 2004.

Pre-tax Net-of-tax
Amount Income Tax Effect Amount
For the Nine Months Ended September 30, 200!
Unrealized gains on securities availefor-sale:
Unrealized holding gains arising during the period $ (51,197 $ 19,452 $ (31,739
Reclassification adjustment for gains includedéh @arnings — — —
Other comprehensive income (loss) $ (51,190 $ 19,452 $ (31,739
Pre-tax Net-of-tax
Amount Income Tax Effect Amount
For the Nine Months Ended September 30, 2004:
Unrealized gains on securities availefor-sale:
Unrealized holding gains arising during the period $ 54,10C $ (17,892 $ 36,20¢
Reclassification adjustment for gains includedéh @arnings 17,01¢ (5,627 11,38¢
Other comprehensive income (loss) $ 71,11t $ (23519 $ 47,59¢

Accumulated other comprehensive income consistdysof the unrealized gain on securities availdbiesale, net of the deferred tax effects.
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NOTE 3 - EARNINGS PER SHARE

Net earnings per sha- basic is computed by dividing net earnings bywleéghted average number of common shares outsigndiet
earnings per share - diluted is computed by digdiat earnings by the weighted average numberrafrtan shares outstanding plus dilutive
common share equivalents using the treasury statkod. Dilutive common share equivalents incluoieicon shares issuable upon exel
of outstanding stock options.

Three Months Ended

September 30,
2005 2004

Net earnings per share- basic computation:
Net earnings $ 709,89 $ 485,51(
Average common shares outstanding - basic 2,974,53¢ 2,939,40¢
Net earnings per share - basic $ 024 $ 0.17
Net earnings per share- diluted computation:
Net earnings $ 709,89f $ 485,51(
Average common shares outstanc- basic 2,974,53¢ 2,939,40t
Incremental shares from assumed convers|

Stock options and warrants 500,62¢ 411,69(
Average common shares outstanding - diluted 3,475,16¢ 3,351,09¢
Net earnings per share — diluted $ 020 $ 0.14

All information has been adjusted for any stocktsgnd stock dividends effected during the peripgsented.
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Nine Months Ended
September 30,
2005 2004

Net earnings per share- basic computation:

Net earningy $ 1,963,620 $ 1,365,74.
Average common shares outstanding - basic 2,973,48 2,937,22.
Net earnings per sha- basic $ 0.6 $ 0.4¢€

Net earnings per share- diluted computation:

Net earning: $ 1,963,62. $ 1,365,74.

Average common shares outstanc- basic 2,973,48 2,937,22.

Incremental shares from assumed convers

Stock options and warrants 505,92: 448,44
Average common shares outstanding - diluted 3,479,40: 3,385,66:
Net earnings per sha— diluted $ 0.5¢ $ 0.4C

All information has been adjusted for any stocktsgnd stock dividends effected during the peripgsented.
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GEORGIA BANCSHARES, INC. AND SUBSIDIARY
Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

This Report contains statements that constitutedoi-looking statements within the meaning of Secfi7A of the Securities Act of 1933
and the Securities Exchange Act of 1934. Thederstnts are based on many assumptions and estiamatege not guarantees of future
performance. Our actual results may differ maligrfeom those projected in any forward-looking tet@ments, as they will depend on many
factors about which we are unsure, including mamydrs that are beyond our control. The words ‘fifayould,” “could,” “will,” “expect,”
“anticipate,” “believe,” “intend,” “plan,” and “eghate,” as well as similar expressions, are mearddntify such forwardeoking statements
Potential risks and uncertainties include, butrexelimited to:

* significant increases in competitive pressure etianking and financial services industries;
¢ changes in the interest rate environment whichccoeduce anticipated or actual margins;

¢ changes in political conditions or the legislatoreregulatory environment;

¢ the level of allowance for loan loss;

¢ the rate of delinquencies and amounts of chargg-off

* the rates of loan growth;

¢ adverse changes in asset quality and resultingtciskirelated losses and expenses;

* general economic conditions, either nationallyegionally and especially in our primary servicesatgecoming less favorable than
expected resulting in, among other things, a datation in credit quality;

¢ changes occurring in business conditions and iofiat

¢ changes in technology;

¢ changes in monetary and tax policies;

* loss of consumer confidence and economic disruptiesulting from terrorist activities;
¢ changes in the securities markets; and

¢  other risks and uncertainties detailed from timértee in our filings with the Securities and ExcgarCommission.

Results of Operations

Net Interest Income

For the three months ended September 30, 2005 teetst income increased $192,075, or 7.76% 16652419 as compared to $2,475,344
for the same period in 2004. Interest income ftoams, including fees, increased $861,512 or 27.51$8,993,443 at September 30, 2005,
as compared to $3,131,931 at September 30, 200.ifcrease in net interest income is a direailtes the combination of an increase in
the outstanding balances of net loans, which img@drom $185,567,186 at September 30, 2004, t4,%28,307 at September 30, 2005, and
increases in loan rates as evidenced by the steadbases in the prime interest rate experienced the past twelve months. Income on
investment securities decreased $124,30331bB5%, to $265,949 for the three months endedeBd®r 30, 2005 as compared to $390,2!
September 30, 2004. This decrease is primaritipatable to the decrease in the overall size efitirestment securities portfolio during the
period. Interest expense for the three monthsdBeptember 30, 2005 was $1,602,992 as compafkid(69,836 for the same period in
2004.

For the nine months ended September 30, 2005nteeest income increased $1,250,869, or 18.86% 884,226 as compared to $6,633
for the same period in 2004. Interest income ftoams, including fees, increased $2,673,364, 3138, to $11,351,640 at September 30,
2005, as compared to $8,678,276 at September 8@, 26come on investment securities, however,ided|$138,836 or -13.92% to
$858,683 for the nine months ended September 3G 28 compared to $997,519 at September 30, 2D@i4.decrease was primarily
attributable to maturities of several short-termeistments and heavy prepayments on higher yieldimggage backed securities experienced
during 2004 and 2005. Interest expense for the mionths ended September 30, 2005 was $4,359,206frgmred to $3,093,392 for the
same period in 2004,
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Provision and Allowance for Loan Losses

The provision for loan losses is the charge to afireg earnings that management believes is negessaraintain the allowance for loan
losses at an adequate level. For the three mented September 30, 2005, the provision was $9&8@dmpared to $280,000 for the same
period in 2004. For the nine months ended SepteBhe2005, the provision was $289,800 as compar&4 30,000 for the same period in
2004. The total loan loss allowance as a pergemégross loans changed only slightly, as itespnted 1.33% of gross loans at September
30, 2005 and 1.38% at December 31, 2004. Thergskeinherent in making all loans, including 8skith respect to the period of time over
which loans may be repaid, risks resulting fromngjes in economic and industry conditions, riskemht in dealing with individual
borrowers, and, in the case of a collateralized,loaks resulting from uncertainties about theifatvalue of the collateral. We maintain an
allowance for loan losses based on, among othegshhistorical experience, an evaluation of ecan@mwonditions, and regular reviews of
delinquencies and loan portfolio quality. Our jotEnt about the adequacy of the allowance is baged a number of assumptions about
future events, which we believe to be reasonahiewhich may not prove to be accurate. We consideloss history, the practices of other
financial institutions in regard to loan loss allmvees, general economic conditions nationally aitisirvour market area, business conditions
within each segment of the markets that we lerehtbloss exposures on specific loans that we ltmreified for special scrutiny.

In addition, regulatory agencies, as an integral glatheir examination processes, periodicallyieavour allowance for loan losses for
adequacy. Our losses will undoubtedly vary from estimates, and there is a possibility that chaffgein future periods could exceed the
allowance for loan losses as estimated at any gieant in time or that substantial additional ireses in the allowance for loan losses could
be required. Additions to the allowance for loasskes would result in a decrease of our net eas@ing our capital.

Noninterest Income

Noninterest income for the three months ended &dpe 30, 2005 was $440,467, an increase of $226BAD5.67%, from the $214,11
recorded during the comparable period in 2004.n&ah sales of securities available-for-sale anexlitd only $11,146 in 2004 and there
were no such gains or losses in 2005. We sellrgesufrom time to time in order to adjust the noifkour investment portfolio or, on rare
occasions, to provide liquidity for ongoing opevas. The service charge income component of ner@st income increased $15,050, or
20.51%, to $88,422 as compared to $73,372 fortteetmonths ended September 30, 2004. This ireieasflective of the increase in
consumer deposit accounts realized between thgénods. Also, other operating income increaset 28 to $111,513 for the three mor
ended September 30, 2005 as compared to $47,285efthree-month period in 2004. This amountfiectve of the additional ATM
surcharge fees that are generated as we contirem@amd our branch network and a $45,380 increageicash value of bank owned life
insurance recognized during the third quarter @@ he most significant component of noninteresbime has become mortgage banking
income. A mortgage origination department withia bank was started up on July 1, 2004. Mortgaggraiion and related fees totaled
$240,532 during the three months ended Septemh@088 as compared to $87,352 for the same pari@ad04.

For the nine months ended September 30, 2005, teoest income was $1,075,239, an increase of $827¢ 140.22%, over the $447,602
recognized for the same period in 2004. Servicegdsaon deposit accounts increased from $231,33804 to $252,837 for the nine-month
period ended September 30, 2005. Sales of othetsgzduced a gain of $599 during the first nirmnths of 2005 and a $9,678 loss during
the same period in 2004. Gains on sales of seesidivailable-for-sale totaled $17,015 in 2004 aackv80 in 2005. Mortgage banking
income for the nine-month period ended Septembg2@05 totaled $505,635. Comparable figures ford2@8re only $87,352, as the
mortgage origination department was started umduhe third quarter of 2004. Reflected in the $628 increase in other operating income
between the two periods, is $132,979 increasesh walue of bank owned life insurance. These pesligiere acquired by the bank in
December 2004.
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Noninterest Expense

Total noninterest expense for the three monthseSaptember 30, 2005 was $1,995,391 or 18.35% higha the $1,685,999 for the three
months ended September 30, 2004. The largestisengas in personnel costs, which increased frof,884 in the third quarter of 2004 to
$1,306,908 in the third quarter of 2005, or anéase of 33.78%. The increase is attributabledditing of additional staff to support the
growth in our branch network as well as the stgffifi our mortgage origination department. Occuganense increased to $211,104 from
$197,554. This increase is attributable to thenomeof new locations in Sharpsburg in early 200d & Fairburn in late 2004. Data
processing costs rose modestly to $162,250 from 28, for an increase of $10,830, or 7.15%, dvercomparable period from a year ago.
Other operating expenses actually decreased $4508215,129 for the three-month period ended $eipee 30, 2005 as compared to the
$360,141 recorded during the same period in 2@her operating expenses include legal and acaayfees, office supplies, telephone
service, postage expense, credit related expenshsas credit reports and filing fees, FDIC insgepremiums and business insurance
premiums. This decrease is attributable to theresfto control costs in spite of the growth wedaxperienced during the past twelve
months. This growth is evidenced by the fact th&l assets have increased from $251,105,097pae®ber 30, 2004 to $269,892,421 at
September 30, 2005.

For the nine months ended September 30, 2005,rotahterest expense was $5,848,970, or 26.49%ehiphan the $4,624,216 realized
during the nine months ended September 30, 2004. s@laries and employee benefits component ohtemast expense realized the largest
increase over the two periods, increasing from@2 9362 at September 30, 2004 to $3,720,764, anaease of 37.50%. As mentioned in
the previous paragraph, additional personnel haea Ihired to support the growth realized in the praslve months. These additional
personnel include branch personnel and middle mesag support the expanding branch network asasgedtaffing a new mortgage
origination department. Occupancy expense inctefisen $542,139 in 2004 to $632,408 in 2005. Omtessing costs rose to $472,727
from $442,011 for an increase of $30,716, or 6.28%r the comparable period from a year ago. Theéasinincrease in data processing costs
is reflective of our efforts to lessen our depergenn outside contractors for our information tedbgy support. Other operating expenses
increased to $1,023,071 from $934,104, an incret$88,967, or 9.52%, over the same period in 2004.

Income Taxes

The income tax provision for the three months erSieptember 30, 2005 was $306,000 as compared &kEBfor the same period in 2004,
and $857,071 for the nine months ended Septemh@0BB, as compared to $661,000 for the same piridd04. These increases in
provisions for income taxes resulted from increaesedme before taxes. The effective tax ratesHerthree-month and nine-month periods
ended September 30, 2005 are lower than previaisdge The effective rate in 2005 was adjustednduthe second quarter to bring the
current year's income tax provision in line withraalculations for an adequate provision basedrojepted income and tax preference items.

Net Earnings

The combination of the above factors resulted ineaenings for the three months ended Septembe&(®®, of $709,895 as compared to
$485,510 for the same period in 2004, an incref$@214,385, or 46.22%. For the nine months endgatednber 30, 2005, net earnings was
$1,963,624 as compared to $1,365,743 for the sameddiin 2004, an increase of $597,881 or 43.78%.
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Assets and Liabilities

During the first nine months of 2005, total assetseased $20,342,370, or 8.15%, to $269,892,42bmpared to $249,550,051 at Decen
31, 2004. The primary sources of growth in asset® net loans, which increased $25,157,760 frooceBer 31, 2004 to September 30,
2005, and federal funds sold, which increased f$6no $2,485,000 during the first nine months d20 This increase in federal funds sold
is a result of prepayments on our investments irtgage backed securities, the maturity of securitieour portfolio, the proceeds of which
were being held as overnight funds until they cdddrofitably redeployed into loans and other gteeents, and growth in deposits resulting
from expansion of our retail branch network. Invesiht securities have decreased by $9,288,730 loedraiances reflected in the December
31, 2004 financial statements, primarily due tdaiarsecurities reaching scheduled maturity datesdet anticipated cash requirements.
Total deposits increased $15,885,861, or 7.48%288,143,879 from the December 31, 2004 amoun2d? 258,018. At September 30,
2005, securities sold under agreements to repuedteed decreased slightly to $215,165 from $529,348se agreements are for our
commercial sweep accounts for corporate custonmetsige not FDIC insured. $5,500,000 in federatifupurchased were outstanding on
December 31, 2004, however we were in a net fediendls sold position at September 30, 2005. Iriotd fund loan growth and provide
liquidity for daily operating needs, we occasionaitilize advances from the Federal Home Loan Bafnktlanta. At December 31, 2004, we
had $2,000,000 outstanding in FHLB advances. These repaid at their maturity in February 2005 &h@,000,000 in new advances was
borrowed in May 2005.

Investment Securities

Investment securities available-for-sale decre&sed $35,039,356 at December 31, 2004 to $25,7%06September 30, 2005. Changes in
the investment securities portfolio (as reflectethie Condensed Consolidated Statements of Caslsflmclude $1,343,424 in new
purchases, $7,000,000 in maturities and $3,430r2p&y downs during the nine months ended SepteBhe2005. The maturities of the
$7,000,000 in securities were scheduled to meéicerash requirements in the second quarter 06.20Be recent refinancing boom among
homeowners has caused high rates of repaymentsrtaincof our higher coupon mortgage backed seesriThese prepayments have also
caused many of our mortgage backed security badanodecrease rapidly. Generally, our purpose iohasing mortgage backed securities is
that they provide good income yields as well asmsistent cash flow from the monthly mortgage paytsieThese cash flows are then
reinvested in new loans or additional purchasesatgage backed securities, depending on loan de@yach market conditions. This also
allows us to regularly invest at current marke¢satWhile we do invest in traditional governmeggiacy securities on occasion, recent me
conditions have resulted in historically low yielols those securities, and we have chosen to maimiz yields by investing in other
segments of the market. We also allocate a podiaur investment portfolio to tax-free securitiaad we have increased our purchases of
tax-free securities during the last 12 months. Wlwerpurchase tax-free securities we typically givierity to the purchase of tax-free
municipal securities issued by municipalities ddha@tin the State of Georgia, although we do pusehsecurities from other states when we
deem it beneficial. It is generally our policy tesignate our marketable investment securities aidade-for-sale, and all securities were so
designated at September 30, 2005.

Other investments increased by $456,775 from Deee®b, 2004 to September 30, 2005 as a resuledfdideral Home Loan Bank requir
the bank to increase the amount of FHLB stock owned
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Loans

Net loans increased $25,157,760, or 13.27%, froeeBer 31, 2004 to September 30, 2005. As shovewbthe main component

growth in the loan portfolio was real estate cangion and land development loans, which incred$e85%, or $20,826,548. In addition,
residential mortgage loans increased $2,779,1422 &1 %, over the balances outstanding on DeceBhe2004. Generally, we do not make
and retain first mortgages on 1-4 family real est@ur typical real estate-mortgage loan is on cergoial real estate. Balances within the
major loans receivable categories as of Septenthe25 and December 31, 2004 are as follows:

COMPOSITION OF LOAN PORTFOLIO

September 30, 200!

December 31, 200.

Percent Percent
Amount of Total Amount of Total
Real estate - construction and land
developmen $ 127,366,14 58.41%% 106,539,60 55.3%
Real estate - residential 8,122,22. 3.7:% 5,343,08I 2.7%
Real estate - non-farm and non-residential 55,523,08 25.4% 58,210,47 30.2%
Commercial, financial and agricultural 19,729,13 9.0€% 15,350,25 7.91%
Consumer 4,913,80:; 2.25% 6,300,75 3.27%
All other loans 2,184,911 1.0(% 765,67¢ 0.4(%
Loans, gross 217,839,30 100.00% 192,509,84 100.00%
Deferred loan fees (152,14) (214,96Y
Allowance for loan losses (2,888,84) (2,654,33)
Loans, net $ 214,798,30 $ 189,640,54

Risk Elements in the Loan Portfolio

The following is a summary of risk elements in tban portfolio:

Loans: Non-accrual loans
Accruing loans more than 90 days past
Loans identified by the internal review mechani:

Criticized
Classified
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September 30

December 31

2005 2004
$ 419,020 $ 154,38:
$ 0 $ 0
$ 0 3 0
$ 3,434,05 $ 4,615,60




The following table sets forth certain informatiaith respect to our allowance for loan losses &edcomposition of charge-offs and

recoveries for the nine months ended Septembe2(h and the year ended December 31, 2004.

ALLOWANCE FOR LOAN LOSSES

Average loans outstanding
Gross loans outstanding at period end

Total non-performing loans

Beginning balance of allowan:

Loans charged of
Real estat- constructior
Real estat- mortgage
Commercial, financial and agricultural
Consumer
Total loans charged off

Recoveries
Real estat- constructior
Real estat- mortgage
Commercial, financial and agricultu
Consumer
Total recoveries

Net loans charged o

Provision for loan losses

Balance at period end

Allowance as a percent of total loans
Non-performing loans as a percentage of total loans
Non-performing loans as a percentage of allowance

Ratio of net charge-offs to average gross loanstautling during the period

16

September 30, December 31,
2005 2004
$ 206,413,76 $ 171,729,81
$ 217,687,15 $ 192,294,88
$ 419,02: $ 154,38:
$ 2,654,33 % 2,131,75:
0 0
0 0
(3,676 (40,162
(53,029 (43,83)
(56,697 (83,99Y)
0 0
0 0
0 20,11«
1,411 1,467
1,411 21,57,
(55,286 (62,419
289,80( 585,00(
$ 2,888,841 $ 2,654,33.
1.32% 1.38%
0.1¢% 0.06%
14.5(% 5.82%
0.02% 0.04%




Deposits

At September 30, 2005, total deposits were $2283743 an increase of $15,885,861, or 7.48%, frormeD®er 31, 2004. All categories of
deposits realized a gain over amounts recordedl Reaember 31, 2004, with the exception of savifvgsich includes money market)
accounts. Noninterest-bearing demand depositeased $7,367,279, or 32.50%, from December 31, 208é&ptember 30, 2005. During
this same period, interest-bearing demand depiositsased $9,489,336, or 32.57%. Certificates pbdi increased $4,656,723, or 3.55%,
from December 31, 2004 to September 30, 2005. epté3nber 30, 2005, certificates of deposit incluldiexdkered deposits totaling
$39,344,000. We have found that the cost of usingdyed deposits is reasonable in comparison tedkeof obtaining traditional local
deposits. For this reason, we anticipate contoptinutilize brokered deposits as a funding soutdewever, our business plan places a st
emphasis on local deposit growth. In order todlatal core deposits, we believe we need to pmeimhvenience to both retail and consu
depositors in our market area. We believe thisrenience can best be provided through a seriesaoth banks providing attractive deposit
products, located in growth areas. Toward this eredopened the supermarket branch in the Krogee & Towne Center south of
Fayetteville in June 2003, we opened our new filisge branch in Tyrone in August 2003, we openadnew full-service branch in
Sharpsburg in April 2004 and we opened our newdeiilvice branch in Fairburn in November 2004.

Advances from the Federal Home Loan Bank

As of December 31, 2004, we had $2,000,000 in ashsfrom the Federal Home Loan Bank outstandilibese advances were repaid at
their maturity in February 2005. We borrow frone fhederal Home Loan Bank from time to time. On Mag005, we borrowed
$10,000,000 from the Federal Home Loan Bank atexdfrate of 3.33% for 90 days. This $10,000,008 reaewed in August 2005 under
$5,000,000 convertible and fixed rate hybrid faieii with current rates of 4.27% and 4.70%. Wethese borrowings as a source of liquidity
and to fund loans when appropriate. Borrowingsuader a blanket lien agreement that we have egdawith the Federal Home Loan Bank
of Atlanta. Under this agreement, we assign tloegeds of loan repayments and payoffs to the Fielderae Loan Bank of Atlanta as
collateral against future advances. This arrangem@l provide greater access to borrowings if theeed for such borrowings arises in the
future.

Liquidity

Liquidity is the ability to meet current and futwbligations through liquidation or maturity of sting assets or the acquisition of additional
liabilities. Cash and federal funds sold are oimpry sources of asset liquidity. We generate eashfederal funds sold from scheduled
maturities of loans and investments on the asdetasid through pricing policies on the liabilitdeifor interest-bearing deposit accounts and
borrowings from the Federal Home Loan Bank. Thellef liquidity is measured by the loan-to-totahfls ratio, which was at 88.83% at
September 30, 2005 and 84.72% at December 31, 2004.

Securities available-for-sale, which totaled $28,826 at September 30, 2005, serve as a secormlagesf liquidity. We also have lines of
credit available with correspondent banks to puseHaderal funds for periods from one to seven.dalySeptember 30, 2005, unused federal
funds lines of credit totaled $14,700,000.

When we deem it necessary and prudent we accessitlayarkets other than the local market for saiafdfunds. These funds include
“brokered” deposits and deposits generated froeriet sources.
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Capital Resources

Total shareholdergquity increased from $21,106,183 at December @04 20 $23,069,146 at September 30, 2005. Theaseris due to n
earnings for the nine months ending September @15 Bf $1,963,624, an after tax decrease of $31ijy8® fair value of securities
available-for-sale and $31,078 in proceeds fromettercise of employee stock options.

The Federal Reserve Board and bank regulatory &gerexjuire bank holding companies and financiitimions to maintain capital at
adequate levels based on a percentage of assetéfdradance sheet exposures, adjusted for riskghtsiranging from 0% to 100%. Under
the risk-based standard, capital is classified twtmtiers. Tier 1 capital consists of common shafders’ equity, excluding the unrealized
gain (loss) on available-for-sale securities, mio@igain intangible assets. Tier 2 capital coesi$the general reserve for loan losses subject
to certain limitations. An institutions’ qualifygncapital base for purposes of its risk-based abmitio consists of the sum of its Tier 1 and
Tier 2 capital. The regulatory minimum requirenseaite 4% for Tier 1 and 8% for total risk-basedtehp

Banks and bank holding companies are also reqtorethintain capital at a minimum level based oaltassets, which is known as the
leverage ratio. The minimum requirement for theetage ratio is 3%, but all but the highest rateditutions are required to maintain ratios
100 to 200 basis point above the minimum. Bothctiapany and the bank exceeded their minimum régylaapital ratios as of September
30, 2005. The following table summarizes our tisised capital at September 30, 2005:

Shareholder equity $ 23,069,14i
Plus: unrealized loss on availa-for-sale securitie 4,50C
Plus: qualifying trust preferred securities 6,500,00(
Tier 1 capital 29,573,64!
Plus: allowance for loan losses (1) 2,888,84!
Total capital $ 32,462,49.
Risk-weighted assets $ 245,675,00
Total average assets for the quarter ended Septe3@p2005 $ 268,670,00
Risk based capital ratic

Tier 1 capital (to risk-weighted assets) 12.04%
Total capital (to risk-weighted assets) 13.21%
Tier 1 capital (to total average assets) 11.01%

(1) limited to 1.25% of risk-weighted assets

Regulatory Matters

From time to time, various bills are introducedhe United States Congress with respect to thdatgn of financial institutions. Certain of
these proposals, if adopted, could significantlgirae the regulation of banks and the financialisesvindustry. We cannot predict whether
any of these proposals will be adopted or, if addphow these proposals would affect us.

Item 3. Quantitative and Qualitative Disclosures Aout Market Risk

Market risk is the risk of loss from adverse chanigemarket prices and interest rates. Our mar&kefrises principally from interest rate r
inherent in our lending, deposit, and borrowingwtiés. We actively monitor and manage our instmate risk exposure. Although we
manage certain other risks, such as credit quatityliquidity risk, in the normal course of busia@ge consider interest rate risk to be our
most significant market risk and the risk that copbtentially have the largest material effect anfinancial condition and results of
operations. We do not maintain a trading portfoliaeal in international instruments, and, themfother types of market risks, such as
foreign currency risk and commodity price risk, it arise in the normal course of our businesyities.
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Our interest rate risk management is the respditgibf the Asset/Liability Committee (*“ALCQO”). ALCO has established policies and limits
to monitor, measure and coordinate the bank’s ssueses, and pricing of funds.

Interest rate risk represents the sensitivity ohieg@s to changes in interest rates. As inte@ssrchange, the interest income and expense
associated with the bank’s interest sensitive asa® liabilities also change, thereby impactingimerest income, the primary component of
our earnings. ALCO utilizes the results of botstatic and dynamic gap report to quantify the estéd exposure of net interest income to a
sustained change in interest rates.

The gap analysis projected net interest incomediaséoth a rise and fall in interest rates of B&8is points (i.e. 2.00%) over a twelve-
month period. The model is based on actual reqidates of interest sensitive assets and inteeesitive liabilities. The model incorpora
assumptions regarding the impact of changing isteates on the prepayment rates of certain assets.

We measure this exposure based on an immediatgelamterest rates of up or down 200 basis poiftiven this scenario, the bank had, at
the end of the period, an exposure to falling ratab a benefit from rising rates. More specifigaibr the period ended September 30, 2005
the model forecasts a decline in net interest irecofrf1.244 million or -15.79%, as a result of 8 P@sis point decline in rates. The model
also predicts a $343 thousand increase in neestté@rcome, or +4.36% as a result of a 200 basig pwrease in rates. The forecasted re

of the model are within the limits specified by ADC The following chart reflects our sensitivitydbanges in interest rates as of
September 30, 2005. The numbers are based oticabstiance sheet, and the chart assumes thatqrarysdand maturities of both assets and
liabilities are reinvested in like instruments atrent interest rates, rates down 200 basis pantrates up 200 basis points.

Interest Rate Risk
Income Sensitivity Summary
As of September 30, 2005

DOWN uP

200 BP CURRENT 200 BP
Net interest incom $ 6,639,69. $ 7,884,22¢ $ 8,227,70:
Dollar change net interest income $ (1,244,53) $ 0 $ 343,47¢
Percent change net interest income (15.79% 0.00% 4.36%

The preceding sensitivity analysis is a modelinglgsis, which changes periodically and consistsypiothetical estimates based upon
numerous assumptions including interest rate legblgpe of the yield curve, prepayments on loadssanurities, rates on loans and deposits,
reinvestment of paydowns and maturities of loamgestments and deposits, among others. In additiene are no assumptions for growtl

a change in asset mix. While assumptions are dpedlbased on the current economic and market éonslitnanagement cannot make any
assurances as to the predictive nature of thesengsi®ns including how customer preferences or citgy influences might change.
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As market conditions vary from those assumed irsthsitivity analysis, actual results will diffelso, the sensitivity analysis does not
reflect actions that ALCO might take in respondiogr anticipating changes in interest rates.

Our primary objective of asset and liability managat is to manage interest rate risk and achieasoreable stability in net interest income
throughout interest rate cycles. This is achidwethaintaining the proper balance of rate-sensgaming assets and rate-sensitive interest-
bearing liabilities. The relationship of rate-séae earning assets to rate-sensitive interestibgdiabilities is the principal factor we

consider in projecting the effect that fluctuatinterest rates will have on future net interesbme. Rate-sensitive assets and liabilities are
those that can be re-priced to current market ratigsn a relatively short time period. We monitbe rate sensitivity of earning assets and
interest-bearing liabilities over the entire lifetbese instruments, but place particular emphasige first year. At September 30, 2005, on a
cumulative basis through 12 months, rate-sensitssets exceeded rate-sensitive liabilities by $Z3992. This asset-sensitive position is
primarily attributable to the fact that 79.51% bétoan portfolio is scheduled to mature or repduogng the next 12 months, whereas only
73.14% of rate-sensitive deposits are scheduletatore or reprice during the same 12 month period.

Item 4. Controls and Procedures

As of the end of the period covered by this repeég,carried out an evaluation, under the supenviaiod with the participation of our
management, including our Chief Executive Officed £hief Financial Officer, of the effectivenessoof disclosure controls and procedures
as defined in Exchange Act Rule 13a-15(e). Baged that evaluation, our Chief Executive Officeda@hief Financial Officer have
concluded that our current disclosure controls @nogedures are effective as of September 30, 200fely alerting us to material
information that is required to be included in periodic filings with the Securities and Exchangm@nission. There have been no chang
our internal controls over financial reporting cgithe quarter ended September 30, 2005 that haterially affected or are reasonably lik

to affect our internal control over financial refiog.

The design of any system of controls and procedsrbased in part upon certain assumptions abeutkélinood of future events. There can
be no assurance that any design will succeed iiewol its stated goals under all potential futcoaditions, regardless of how remote.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

None.

Iltem 2. Unregistered Sales of Equity Securities andse of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Iltem 4. Submission of Matters to a Vote of SecurityHolders

None.

Item 5. Other Information

None.

Item 6. Exhibits

Exhibit Number Description

31.1 Rule 13-14(a)/15¢-14(a) Certification of the Chief Executive Offic:
31.2 Rule 13i-14(a)/15¢-14(a) Certification of the Chief Financial Offict

32  Section 1350 Certifications. This exhibit is natel” for purposes of Section 18 of the Securiieghange Act of 1934 but is instead
furnished as provided by applicable rules of theuides and Exchange Commissit
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

GEORGIA BANCSHARES, INC
Date: November 8, 2005 By: /sl Ira P. Shepherd, |

Ira P. Shepherd, I
President & Chief Executive Offici

By: /s/ C. Lynn Gable
C. Lynn Gable
Principal Accounting Officer and Chief Financialfioér
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EXHIBIT INDEX

Exhibit Number Description

31.1 Rule 13i-14(a)/15¢14(a) Certification of the Chief Executive Offic
31.2 Rule 13i-14(a)/15¢14(a) Certification of the Chief Financial Offict
32 Section 1350 Certification
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Exhibit 31.1
Rule 13a-14(a)/15d-14(a) Certification of the Chtakecutive Officer
I, Ira P. Shepherd, I, chief executive officeertify that:
1. I have reviewed this quarterly report onrrdi0-Q of Georgia Bancshares, Inc.

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statgmend other financial information included iistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officersdal are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and procedorecaused such disclosure controls and procedoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrie period in which this report is being prepared

b) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntads report our conclusions abt
the effectiveness of the disclosure controls andgatures as of the end of the period covered byrépiort based on such evaluation;
and

c) Disclosed in this report any change in thesegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control over
financial reporting; and

5. The registrant’s other certifying officersdal have disclosed, based on our most recent atvatuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakges in the design or operation of internal cgtreer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b) Any fraud, whether or not material, that invedyumanagement or other employees who have a samiifiole in the registrant’s
internal control over financial reporting.
Date: November 8, 20C

/sl Ira P. Shepherd, |
Ira P. Shepherd, I, Chief Executive Offic




Exhibit 31.2
Rule 13a-14(a)/15d-14(a) Certification of the Chtafancial Officer
I, C. Lynn Gable, chief financial officer, certifjaat:
1. I have reviewed this quarterly report onrrdi0-Q of Georgia Bancshares, Inc.

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nistatisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statgmend other financial information included iistreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officersdal are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the registrant and have:

a) Designed such disclosure controls and procedorecaused such disclosure controls and procsdoitge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

b) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntads report our conclusions abt
the effectiveness of the disclosure controls andgatures as of the end of the period covered byrépiort based on such evaluation;
and

c) Disclosed in this report any change in thesegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter that has materiallycée, or is reasonably likely to materially affetie registrant’s internal control over
financial reporting; and

5. The registrant’s other certifying officersdal have disclosed, based on our most recent atvatuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) All significant deficiencies and material weakges in the design or operation of internal cgtreer financial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize aqbrt financial information; and

b) Any fraud, whether or not material, that invedyumanagement or other employees who have a samiifiole in the registrant’s
internal control over financial reporting.
Date: November 8, 20C

/s/ C. Lynn Gable
C. Lynn Gable, Chief Financial Offici




Exhibit 32

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, the Chief Executive Officer arel@mief Financial Officer of Georgia Bancshares, [the “Company”), each certify that,
to his knowledge on the date of this certification:

1. The quarterly report of the Company for the peeoding September 30, 2005 as filed with the Saearétnd Exchange
Commission on this date (the “Reporttjly complies with the requirements of Sectiond)3¢r 15(d) of the Securities Exchar
Act of 1934; and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations
of the Company.

/sl Ira P. Shepherd, |
Ira P. Shepherd, |
Chief Executive Office
November 8, 200

/sl C. Lynn Gable

C. Lynn Gabile

Chief Financial Officel
November 8, 200




