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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q
QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2014
O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT

For the transition period from to

Commission File No. 000-51033

MONDIAL VENTURES, INC.

(Exact name of Registrant as specified in its chaert)

Nevada 27-4481914
(State or Other Jurisdiction of Incorporation ogamization) (I.LR.S. Employer Identification No

6564 Smoke Tree Lane
Scottsdale, Arizona 85253
(Address of Principal Executive Offices)

(480) 9486581

(Registrant’s Telephone Number)

N/A
(Former name, former address and former fiscal yegrif changed since last report)

Indicate by check mark whether the registrant:h@3 filed all reports required to be filed by Sewtil3 or 15(d) of tt
Securities Exchange Act of 1934 during the preagdid months (or for such shorter period that tlggsteant was required to file such repo
and (2) has been subject to such filing requiremétthe past 90 days. YE$ No[x]

Indicate by check mark whether the registrant ldsstted electronically and posted on its corpo¥atb site, if any,
every Interactive Data File required to be subrditiad posted pursuant to Rule 405 of Regulation(8-232.405 of this chapter) during the
preceding 12 months (or for such shorter periotittieregistrant was required to submit and posh $iles). Yed] NolJ

Indicate by check mark whether the registrantle&zge accelerated filer, an accelerated filer, aaccelerated filer, or a
smaller reporting company. See the definitiondarfje accelerated filer,” “accelerated filer” atginaller reporting company” in Rule 1Zbef
the Exchange Act.:

Large Accelerated File Accelerated Filer(J
O

Non-Accelerated Filer Smaller Reporting Companyx|
O

(Do not check if a
smaller reporting compan'

Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the BExgje Act). Yes]
NoX]

State the number of shares outstanding of eadieabsuer’s classes of common stock, as of thetlptacticable date.

As of June 8, 2015 the registrant had 1,976,025sh%88es of its $0.001 par value common stock isanddutstanding.
There are 100,000 shares of Series C preferred smeed and outstanding, $0.001 par value for eatte Series of Preferred.
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MONDIAL VENTURES, INC .
CONSOLIDATED BALANCE SHEETS
AS OF SEPTEMBER 30, 2014 AND DECEMBER 31, 201

September 3 December 31

2014 2013
Assets (Unaudited)
Current asset:

Cast 4,12¢ 3,50¢

Deposit in transi - -

Accounts receivable $ 587 $ -
Total current asse 4,712 3,50¢
Other Assets

Fixed asset- net 22,21t 25,36:

Proved oil and natural gas proper— net 1,071,841 800,34

Deferred Financing Costs 2,83t 15,32«
Total other assets 1,096,89 841,02¢
Total assets $ 1,101,60; $ 844,53
Liabilities and shareholders’ deficit
Current liabilities:

Accounts payable and accrued expe! $ 469,50: $ 219,52¢

Accounts payable and accrued exper related partie 137,98. 15,95¢

Loans and notes payal 659,09¢ 366,28:

Loans and notes payal- in default 414,61¢ 310,90:

Advances and not~ related partie 21,85: 1,23

Convertible loans payable, net of discount@8,858 and $137,742, respectiv 287,14¢ 199,44t

Convertible loans payak- related parties, net of discount of $50,137 an8%®, respectivel 39,86: 8,41(

Convertible loan payable, r—in default 179,32¢ 25,00(

Derivative liabilities 1,127,49 220,13:
Total current liabilities 3,336,88! 1,366,89
Long-term liabilities:

Asset retirement obligation 8,25¢ 5,781
Total lon¢-term liabilities 8,25¢ 5,781
Total Liabilities 3,345,14i 1,372,67,
Stockholder' equity (deficit)

Preferred stock, $0.001 par value; 10,000,0@0es authorized, 100,000 shares issued and aditsgees

of March 31, 2014 and nil at December 31, 2 10C -
Common stock, $0.001 par value; 4,990,000,0@0es authorized, 1,665,857,182 shares and 334,73
shares issued and outstanding at September 30a2@1Becember 31, 2013, respectiv 1,665,85 335

Additional pai~in capital 6,652,81! 4,881,54.

Capital stock subscrib¢ 106,75¢ 4,00(

Nor-controlling interest in subsidiarit 151,63t -

Accumulated other comprehensive incc 5,72: -

Accumulated deficit (10,826,43< (5,414,014
Total shareholders’ equity (deficit) (2,243,546 (528,136
Total liabilities and stockholders’ equity (deficit $ 1,101,60. $ 844,53¢

The accompanying notes are an integral part oktegements.
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MONDIAL VENTURES, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE NINE AND THREE MONTHS ENDED SEPTEMBER 30, 2014 AND SEPTEMBER 30, 2013

Revenues
Gross revenues from oil and gas s
Well operating costs

Gross margin

General and administrative expens
General and administrati
Total general and administration expenses

Net loss from operations

Other (income) and expens:
Interest expens
Miscellaneous expen
Gain/loss on derivative
Gain/loss on legal settlem
Gain/loss on transfer of ass
Gain/loss on settlement of debt

Net loss before provision for income taxe

Provision for income taxes

Net (loss) before no-controlling interests

Less: net (loss) attributable to non-controllintenest
Net (loss)

Other comprehensive income (lo
Unrealized foreign currency translation ()

Less: other comprehensive income(loss) attributitbien-controlling

interest
Net comprehensive (loss

Net loss per common she- basic and diluted

Weighted average common shares outstanding — &adidiluted

(UNAUDITED)

For the nine months end

For the three months end

September 3( September 3(

2014 2013 2014 2013
$ 98,99 $ 103,54: $ 38,96¢ $ 41,65¢
(83,007 (224,169 (32,569 (73,815
15,98¢ (120,625 6,39¢ (32,161
3,152,54. 637,46! 120,14 155,36:
3,152,54 637,46! 120,14¢ 155,36:
(3,136,555 (758,090 (113,750 (187,523
(800,523 (528,982 (300,349 (297,415
(880; - - -
(838,187 (356,910 (265,972 (84,876
(84,500 - - -
(165,232 - - -
(473,100 (546,386 (63,400 (73,438
(5,498,977 (2,190,368 (211,527 (643,252
$ (5,498,977 $ (2,190,368 $ (211,527 $ (643,252
(86,558 - (28,830 -
$ (5,412,418 $ (2,190,368 $ (182,697 $ (643,252
5,72% - 14,53¢ -
(14,108 - (9,641 -
$ (5,420,804 $ (2,190,368 $ (177,800 $ (643,252
$ 0.02 $ (0.03 $ (0.000 $ (0.01
278,741,46 83,759,98 790,151,98 128,436,92

The accompanying notes are an integral part oktegements.




MONDIAL VENTURES, INC.
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2014 AND SEPTEMBER 30, 2013
(UNAUDITED)

For the nine months end

September 3(
2014 2013
Operating activities
Net loss $ (5,412,41) $ (2,190,36
Net loss attributable to n-controlling interest: (86,558 -
Adjustments to reconcile net loss to net cagid is operating activitie:
Common shares issued for serv 2,037,41. 216,50(
Preferred shares issued for serv 22,00( -
Accretion of asset retirement obligat 2,47¢ 321
Adjustment to asset retirement obliga (2,025 -
Depreciatiol 11,33: 8,27¢
Promissory notes issued for servi 75,00( -
Bad debt expen: 550,00t -
Depletior 5,08¢ 126,16:
Amortization of debt discou 506,98° 370,52
Loss on debt conversion and settlen 473,10( 546,38
Amortization of deferred financing co 18,83( 9,581
Change in fair value of derivative liabil 838,18° 356,91C
Imputed interes 20,62¢ 2,22:
Loss on stock issued for legal settlen 34,50( -
Loss on transfer of ass 165,23: -
Changes in other operating assets and lialsili
Account receivable (587 -
Accounts payable and accrued expe 350,50¢ 151,37:
Accounts payable and accrued expenses dgbaities 122,02¢ (16,699
Net cash provided by (used in) operating actisi (268,283 (419,079)
Investing activities
Cash received from transfer of non-coninglinterest 141,47( -
Net cash provided by investing activities 141,47( -
Financing activities:
Deferred financing cos (6,500 (19,55()
Borrowings on det - 98,55(
Borrowings on det- related partie 20,61¢ -
Borrowings on convertible de 79,36¢ 333,78C
Borrowings on nc-convertible deb 67,00( -
Payment on debt (24,673 (12,000)
Net cash provided by financing activiti 135,81! 400,78(
Effect of exchange ral (8,385 -
Net increase (decrease) in cash during the pi 617 (18,299)
Cash balance at beginning of period 3,50¢ 23,51¢
Cash balance at end of period $ 4,12 $ 5,21¢
Supplemental disclosures of cash flow informat
Interest paid during the ye - -
Nor-cash activities
Conversion of debt rescinded during the pe $ 12,50C $ >
Debt discount due to embedded deriva 486,94. 452,54:
Debt discount due to beneficial conversioriues - 92,50(
Shares issued for debt conversion and settie 200,74! 608,70¢€
Shares subscribed for settlement of 102,75¢ -
Adjustment to derivative liabilities due tobdeonversior 421,67 377,98
Effect of share exchan (54,290 -
Increase in additional paid in capital dua¢quisition of oil and gas interests from E( 282,74« -

Debt assumed from EGPI for oil and gas progeihteres 550,00t -



The accompanying notes are an integral part oetegements.
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MONDIAL VENTURES, INC.
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’' EQUITY (DEFICIT)
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2014 AND THE YEAR ENDED DECEMBER 31,2013
(UNAUDITED)

Accumulated

Series C Other Total
Preferrel Common Additional Comprehensiv. Non-  Stockholders’
Stock Stock Paic-in  Stock Income  Controlling  Equity
Par
Shares Value Shares Par Value Capital Payable Deficit (loss) Interest (Deficit)

Balance December
31, 2012 -5 - 39,33 % 39$2,949,47. $ -$ (2,960,44)% -3 -$ (10,936

Common stock
issued for debt
conversion and
settlemen -

293,73t 294 1,211,81. - - - 1,212,10!

Common shares
issued for service 1,667 2 186,56 4,00( - - - 190,56°

Debt discoun - - - - 92,50( - - - - 92,50(
Adjustment to

derivative due to
debt conversiol = - -

421,20t - - 421,20t
Imputed interes - - - - 19,98¢ - - 19,98¢
Net loss for the yee

ended December 3
2013 - - - - -

(2,453,56) - - (2,453,56)

Balance at
December 31, 201: =

334,73t$  335$4,881,54'$ 4,000$ (5,414,01) - - $ (528,130

Common stock
issued for debt
conversion and
settlemen -

1,654,728,67 1,654,72i (980,703 102,75¢ = = = 776,78

Common stock
issued for service - - 10,425,00 10,42 2,026,98: - - - - 2,037,41.

Common stock
issued for legal
settlemen -

375,001 37¢ 34,12¢ = = = = 34,50(

Common stock
cancellec -

(6,735 7 (12,49) - - - - (12,500)

Fractional shares
issued for stock spl - - 50¢ 1 (@) = = - - -

Preferred stock
issued for service 100,00 10C - - 21,90( - - - - 22,00(

Adjustment to
derivative due to
debt conversiol - - - - 421,67 - - - - 421,67:

Imputed interes - - - - 20,62¢ - - - - 20,62¢

Effect of



amalgamation and

share exchanc - - - - (43,59)) - - - 252,30: 208,71
Acquisition of oil

and gas interes - - - - 282,74: - - - - - 282,74
Foreign currency

translation

adjustmen - - - - - - - 5,72: (14.109) (8,385
Net loss for the si

months ended

September 30, 201 - - - - - - (5,412,41) - (86,558 (5,498,97)
Balance at

September 30, 201 100,00($ 10C 1,665,857,18 $1,665,85 $6,652,811 $106,75¢$(10,826,43)$ 572:$ 151,63($ (2,243,540

The accompanying notes are an integral part oetegements.
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Mondial Ventures, Inc
Notes to the Unaudited Consolidated Financial Staments
For the nine months ended September, 2014 and Septeer 30, 2013

1. Organization of the Company and Significant Acconting Principals
The Company was incorporated in the state of NeWaa29, 2002 as Mondial Ventures, Inc.

In December 2003, the Company owned a 100% intesebject to a 2% net smelter returns royaltypir fmineral claims located in the
Namaimo Mining Division of British Columbic

Effective December 1, 2010, the Company increatsealithorized common shares to 250,000,000 withr glue of $0.001, and authorized
shares of blank check preferred stock, par value®Oper share.

On December 15, 2010 the claims related to the 1i0@8test owned in the British Columbia mineraliis expired.

On December 30, 2010, the Company completed a meitieLegacy Athletic Apparel, LLC, a Virginia lifred liability company (Legacy) in
a Merger Agreement dated December 14, 2010, byatwdeen the Company and Legacy. Pursuant to tredIMerger, Legacy merged into
the Company, with the Company being the survivintite (“the Merger”). The transaction was accouhter using the purchase method of
accounting.

On July 31, 2012, the Company purchased oil andagsests and interests in the J.B. Tubb Leasehtddesfsom EGPI Firecreek, Inc. The
Company issued 14,000,000 shares of common stdelsf Firecreek, Inc. and the assumption of deb875% working interest and
corresponding 28.125% net revenue interest iniltend gas interests and pro rata oil and gas revamd reserves in the North 40 plus
additional right agreement for the South 40 of3H& Tubb Leasehold Estate, and for all depthsvbéhe surface to 8,500 ft. Also included are
all related assets, fixtures, equipment, three hedlds and three well bores.

On October 30, 2012 the Company entered into anidieg Short Form Agreement with EGPI Firecreelg. lfor development of 240 acre
leases, reserves, three wells and equipment logat@dllahan, Steven and Shackelford Counties, \@estral Texas, which includes but is not
limited to continuing negotiations to buy out 50%rtoer interests, due diligence, evaluation anggmagion including an initial 3-D Seismic
study reserve studies and roll over leases if rsargs The agreement is non-binding and the partiead to finalize the agreement by
executing a Definitive Long Form Agreement in thiufe. The parties had until November 6, 2012rtalize this agreement but did not do so
by that date. Both parties are still interestedunsuing this transaction in the future.

Effective August 21, 2013, the Company increasediitthorized common shares to 490,000,000 witlr agdae of $0.001, and with its current
10,000,000 authorized shares of blank check pedestock, par value $0.001 per share.

Effective October 2, 2013, the Company increaseduthorized common shares to 1,490,000,000 wptir aalue of $0.001, and with its
current 10,000,000 authorized shares of blank cpeelerred stock, par value $0.001 per share.

Effective on January 31, 2014, the Company effeatede (1) for fifteen hundred (1,500) reverselssglit whereby, as of the record date, for
every fifteen hundred shares of common stock tlvemed, each shareholder received one share of corstook. All share amounts
throughout this report have been retroactively stéjdi for all periods to reflect this stock-split.

On January 27, 2014, the Company executed an Osaigreement with EGPI, TWL Investments aLLC (“TWL§nd Thomas J. Richards
(“TIR") whereby EGPI delivered an Assignment antil &iSale (the “Assignment and Bill of Sale Agreemt’) for transfer of i) an additional
12.5% Working Interest and corresponding 9.375%R&tenue Interest in the North 40 acres of the DuBb Leasehold Estate/Amoco Cra
field and oil and gas interests, including all tethassets, fixtures, equipment, three well hethdse well bores, and pro rata oil & gas revenue
and reserves for all depths below the surface keasat 8500 ft. i) 12.5% Working Interest and &3« corresponding Net Revenue Interest in
the Highland Production Company No. 2 well-boreated in the South 40 acres of the J.B. Tubb Ledddtsiate/Amoco Crawar field, oil and
gas interests, pro rata oil & gas revenues andwesevith depth of ownership 4700 ft. to 4900 finiell bore and 3800 ft. to 4000 ft in well
bore, and iii) interest in the Participation Agream(Turnkey Drilling, Re Entry, and Multiple Wéllgranting certain rights in and to interests
for additional development in the J.B. Tubb Leaelistate. In consideration for the additional king interest, the Company assumed
$550,000 debt from EGPI. The Assignment and Bibale was retroactively effective on January 1,20

Effective on January 1, 2014, the Company delivareéssignment and Bill of Sale agreement to SGalg. for transfer of its entire 50% of
working interest and corresponding 37.50% net ragenterest in the North 40 acres of the J.B. Tludsehold Estate. In consideration, the
Company received cash payment, liabilities to lseiaed by Shale corp., and 47 million of Shale Garpmmon stock. Based on the 47
million common stock ownership, the Company becém&4% owner of Shale Corp.

On March 25, 2014, Boomerang Oil, Inc. (formerh2@927 B.C. Ltd.) entered into acquisition agreenveétit Shale Corp to acquire all issued
and outstanding Shale Corp shares. Pursuant tactigsition agreement, Boomerang issued 70,00@0@8 common stock to acquire all of
Shale Corp's issued and outstanding shares oo & bdsis. Subsequent to the share exchange, Sbgidecame Boomerang's wholly ownec
subsidiary. Immediately after the share exchaBpeje Corp amalgamated with Boomerang's wholly awsubsidiary 2301840 Ontario, Inc.
to form a new subsidiary subsequently named as5®18®ntario, Inc. As a result of the share exckatitte Company, which owned



million of Shale Corp immediately prior to the sh@axchanges, became 66.17% owner of the consdaligatéy of Boomerang Oil, Inc. and
1913564 Ontario, Inc.

Effective August 19, 2015, the Company increasedithorized common shares to 4,990,000,000 wptr &alue of $0.001, and with its
current 10,000,000 authorized shares of blank cpeeferred stock, par value $0.001 per share.
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Use of Estimates

The preparation of the financial statements in gonfty with generally accepted accounting principlequires management to make
reasonable estimates and assumptions that affecgtorted amounts of the assets and liabilitiésdistlosure of contingent assets and
liabilities and the reported amounts of revenuekexpenses at the date of the consolidated finbsteitements and for the period they include
Actual results may differ from these estimates.

Revenue and Cost Recognit

Oil and Gas: Revenue is recognized from oil andsgdes in the period of delivery. Settlement desaccurs anywhere from two weeks to
months after the delivery date. The Company reamgnievenue when an arrangement exists, the prbdadieen delivered, the sales price he
been fixed or determinable, and collectabilitysgagonably assured.

Cash Equivalents

The Company considers all highly liquid investmanith the original maturities of three months addo be cash equivalents. There were nc
cash equivalents as of June 30, 2014 or Decemh&03B. The Company had cash balance of $4,128%&808 as of September 30, 2014
December 31, 2013, respectively.

Oil and Gas Activities

The Company uses the successful efforts methodaafuating for oil and gas producing activities. dénthis method, acquisition costs for
proved and unproved properties are capitalized vilanred. Exploration costs, including geologiaad geophysical costs, the costs of
carrying and retaining unproved properties andagbbry dry hole drilling costs are expensed. D@wment costs, including the costs to drill
and equip developmental wells, and successful exigoy drilling costs to locate proved reservescagitalized.

Exploratory drilling costs are capitalized whenurmed pending the determination of whether a wadl found proved reserves. A determina

of whether a well has found proved reserves is nsadetly after drilling is completed. The deterntina is based on a process which relies on
interpretations of available geologic, geophysirg] engineering data. If a well is determineddaibsuccessful, the capitalized drilling costs
will be charged to expense in the period the ddteation is made. If an exploratory well requiresiajor capital expenditure before produci
can begin, the cost of drilling the exploratory Weill continue to be carried as an asset pendetgmnination of whether proved reserves havi
been found only as long as: i) the well has fousdfficient quantity of reserves to justify itsnepletion as a producing well if the required
capital expenditure is made, and: ii) drilling bétadditional exploratory well is under way or fiyrplanned for the near future. If drilling in
the area is not under way or firmly planned, dhé well has not found a commercially produciblamity of reserves, the exploratory well is
assumed to be impaired, and its costs are chaogedense.

In the absence of a determination as to whethereferves that have been found can be classifiptbaed, the cost of drilling such an
exploratory well is not carried as an asset foretbhan one year following completion of drillingf. after that year is passed, a determination
that proved reserves exist cannot be made, thesvatisumed impaired and its costs are chargexptnee. Its costs can, however, continue t
be capitalized if a sufficient quantity of reserigsliscovered in the well to justify its completias a producing well and sufficient progress is
made in assessing the reserves and the well’s storamd operating feasibility.

The impairment of unamortized capital costs is raesgbat a lease level and is reduced to fair vidililés determined that the sum of expected
future net cash flows is less than the net boolkezalhe Company determines if impairment has oeduttirough either adverse changes or
result of the annual review of all fields. Durin@13 after conducting an impairment analysis, then@any recorded an impairment of $84,778

Asset Retirement Obligatio

(“ARO"- The estimated costs of restoration and removaahdififies are accrued. The fair value of a liagifior an asses retirement obligatic
is recorded in the period in which it is incurrediahe corresponding cost capitalized by increaiegcarrying amount of the related lolnged
asset. The liability is accreted to its then présefue each period, and the capitalized cost [setgated with the related loriyed asset. If th
liability is settled for an amount other than tleearded amount, a gain or loss is recognized. Fpedods presented, estimated future cos
abandonment and dismantlement are included inuhecdst amortization base and are amortized asmaponent of depletion expense.
September 30, 2014 and December 31, 2013, the AR8,259 and $5,781 is included in liabilities dnekd assets.

Development costs of proved oil and gas propertieduding estimated dismantlement, restoration ahdndonment costs and acquisi
costs, are depreciated and depleted on a field bgdihe units-ofsroduction method using proved developed and proeserves, respective
The costs of unproved oil and gas properties anergdly combined and impaired over a period thdtaised on the average holding perioc
such properties and the Company’s experience afesstul drilling.

Costs of retired, sold or abandoned propertiesritate up a part of an amortization base (partddYiare charged to accumulated deprecia

depletion and amortization if the units-of-produoatrate is not significantly affected. Accordingdygain or loss, if any, is recognized only
when a group of proved properties (entire fieldjttnake up the amortization base has been retibsthdoned or sold.
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Stock-Based Compensation

The Company estimates the fair value of sheeed payment awards made to employees and digertduding stock options, restricted st
and employee stock purchases related to emploge& purchase plans, on the date of grant usingpéiorepricing model. The value of t
portion of the award that is ultimately expectedést is recognized as an expense ratably oveetjésite service periods. We estimate the
value of each share-based award using the BlacleSloption pricing model. The Blackholes model is highly complex and dependent ol
estimates by management. The estimates with thetagtedegree of subjective judgment are the estilates of the stockased awards a
the estimated volatility of our stock price. Thea8k-Sholes model is also used for our valuatiowarfrants.

Earnings per Common Sha

Basic earnings per common share are calculated hgmen the weighted average number of common sleaitstanding for the period. Diluted
earnings per common share is computed by dividatgntome by the weighted average number of comshanes and dilutive common share
equivalents (convertible notes and interest omtites, stock awards and stock options) outstardlinigig the period. Dilutive earnings per
common share reflect the potential dilution thatldaccur if options to purchase common stock vexercised for shares of common stock.
Basic and diluted EPS are the same as the efferirgiotential common stock equivalents would b difutive.

Fair Value Measuremen

On January 1, 2008, the Company adopted guidanaghwdefines fair value, establishes a frameworkuging fair value to measure finan
assets and liabilities on a recurring basis, armmheds disclosures about fair value measurementgni@iag on January 1, 2009, the Comg
also applied the guidance to non-financial assetsliabilities measured at fair value on a menurring basis, which includes goodwill :
intangible assets. The guidance establishes artingréor inputs used in measuring fair value thaiximizes the use of observable inputs
minimizes the use of unobservable inputs by renggithat the most observable inputs be used whetablea Observable inputs are inputs
market participants would use in pricing the assetiability developed based on market data obtiffrem sources independent of
Company. Unobservable inputs are inputs that reflee Companys assumptions of what market participants wouldinggicing the asset
liability developed based on the best informatieailable in the circumstances. The hierarchy ikénmodown into three levels based on
reliability of the inputs as follows:

Level 1 —Valuation is based upon unadjusted quoted markeg¢gpfor identical assets or liabilities in activarkets that the Company has
ability to access.

Level 2 Valuation is based upon quoted prices for simikmess or liabilities in active markets; quoted @sidor identical or similar assets
liabilities in inactive markets; or valuations bdse models where the significant inputs are ole#evin the market.

Level 3 — Valuation is based on models where sicanitt inputs are not observable. The unobservaipets reflect the Compars/owr
assumptions about the inputs that market partitgpaould use.

The following table presents assets and liabilitret are measured and recognized at fair value &eptember 30, 2014 and Decembe
2013 on a recurring and non-recurring basis:

Total

Gains
Description Level 1 Level 2 Level 3 (Losses!
Derivative liabilities (recurring $ - 3 - $ 1,127,49¢ $ 1,127,49¢

The following table presents assets and liabilittest are measured and recognized at fair valugf &ecember 31, 2013 on a recurring
non-recurring basis:

Total

Gains
Description Level 1 Level 2 Level 3 (Losses!
Derivative liabilities (recurring $ - $ - $ 220,131 $ 220,131

The Company'’s financial instruments consist of cagt cash equivalents, accounts receivable, ack@ayable, accrued liabilities and long
term debt. The estimated fair value of cash, acisouateivable, accounts payable and accrued tiekilapproximate their carrying amounts

to the short-term nature of these instruments. ddreying value of londerm debt also approximates fair value since ttegins are similar -
those in the lending market for comparable loarth somparable risks. None of these instrumenthele for trading purposes.

Fixed Asset

Fixed assets are stated at cost. Depreciation sgpsrcomputed using the straidine method over the estimated useful life of teeed. Th
following is a summary of the estimated useful éivessed in computing depreciation expense:
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Well equipmen 5 year

Expenditures for major repairs and renewals tharekthe useful life of the asset are capitalididor repair expenditures are charged to
expense as incurred.

Impairment of Lon-Lived Assets

The Company has adopted Accounting Standards €atidn subtopic 360-10, Property, Plant and EquinfidSC 360-10"). ASC 360-10
requires that londjved assets and certain identifiable intangiblekitand used by the Company be reviewed for impaitrwhenever events
changes in circumstances indicate that the cargmgunt of an asset may not be recoverable. Thep@oyrevaluates its long-lived assets for
impairment annually or more often if events andwinstances warrant. Events relating to recovetglniay include significant unfavorable
changes in business conditions, recurring lossesfarecasted inability to achieve break-even dpegaesults over an extended period. The
Company evaluates the recoverability of long-liasdets based upon forecasted undiscounted cash 8twuld impairment in value be
indicated, the carrying value of intangible assatsbe adjusted, based on estimates of futureadiated cash flows resulting from the use and
ultimate disposition of the asset. ASC 360-10 a¢spiires that those assets to be disposed of jpoeted at the lower of the carrying amount or
the fair value less costs to sell.

Goodwill and Other Intangible Assets

The Company periodically reviews the carrying vabficntangible assets not subject to amortizatiocluding goodwill, to determine whether
impairment may exist. Goodwill and certain intargibssets are assessed annually, or when ceitgiring events occur, for impairment
using fair value measurement techniques. Thesa®veeunld include a significant change in the bussndimate, legal factors, a decline in
operating performance, competition, sale or digsdf a significant portion of the business, ther factors. Specifically, goodwill
impairment is determined using a two-step procels.first step of the goodwill impairment test &ed to identify potential impairment by
comparing the fair value of a reporting unit with ¢arrying amount, including goodwill. The Comparses level 3 inputs and a discounted
cash flow methodology to estimate the fair valu@ oéporting unit. A discounted cash flow analysiguires one to make various judgmental
assumptions including assumptions about future ftagls, growth rates, and discount rates. The apsioms about future cash flows and
growth rates are based on the Company’s budgelibageterm plans. Discount rate assumptions arechasen assessment of the risk inheren
in the respective reporting units. If the fair valof a reporting unit exceeds its carrying amogagdwill of the reporting unit is considered not
impaired and the second step of the impairmenigaginecessary. If the carrying amount of a répgminit exceeds its fair value, the second
step of the goodwill impairment test is performedrteasure the amount of impairment loss, if ang écond step of the goodwill impairment
test compares the implied fair value of the repgrtinit's goodwill with the carrying amount of trgdodwill. If the carrying amount of the
reporting units goodwill exceeds the implied fair value of thabdwill, an impairment loss is recognized in an anteequal to that excess. 1
implied fair value of goodwill is determined in tesame manner as the amount of goodwill recognizeddusiness combination. That is, the
fair value of the reporting unit is allocated tbaflthe assets and liabilities of that unit (irdilug any unrecognized intangible assets) as if the
reporting unit had been acquired in a business amatibn and the fair value of the reporting unitsithe purchase price paid to acquire the
reporting unit.

As of September 30, 2014 the Company had no amabiéantangible assets.

Income taxe

The Company accounts for income taxes using thet assl liability method, which requires the eststioinent of deferred tax assets and
liabilities for the temporary differences betweba financial reporting basis and the tax basi®ief@ompany’s assets and liabilities at enactec
tax rates expected to be in effect when such amsaetrealized or settled. The effect on deferazdssets and liabilities of a change in tax
rates is recognized in income in the period theluihes the enactment date. A valuation allowanpedsided to the extent deferred tax assets
may not be recoverable after consideration of theré reversal of deferred tax liabilities, taxmplang strategies, and projected future taxable
income.

The Company uses a recognition threshold and measumnt attribute for the financial statement rectignmiand measurement of a tax posi
taken or expected to be taken in a tax return. gtidance requires the Company to recognize taxfitgmaly for tax positions that are m
likely than not to be sustained upon examinationiayauthorities. The amount recognized is measaseithe largest amount of benefit thi
greater than 50 percent likely to be realized upetiement. A liability for “unrecognized tax beitgf is recorded for any tax benefits clair
in our tax returns that do not meet these recagmaind measurement standards.

Foreign Currency Translatio

The functional currency of the Company’s majorityned subsidiary is the Canadian dollar and thesmniial statements have been translate
into U.S. dollars in accordance with standardsedsay the FASB. The Canadian dollar based accairitee Company’s foreign operations
have been translated into United States dollargyusie current rate method. Assets and liabiltifethose operations are translated into U.S.
dollars using exchange rates as of the balance dhte income and expenses are translated ugngdlghted average exchange rates for the
reporting period. Translation adjustments are medrs accumulated other comprehensive income,(Bbsgparate component of
shareholders’ equity.




Recent accounting pronounceme

On November 2014, The Financial Accounting StanslaBsard (FASB) issued Accounting Standard Update R@il4-17—Busines
Combinations (Topic 805): Pushdown Accounting (asemsus of the FASB Emerging Issues Task Forcle¢. amendments in this Upd
provide an acquired entity with an option to applyshdown accounting in its separate financial statés upon occurrence of an ever
which an acquirer obtains control of the acquiretity The amendments in this Update are effeativéNovember 18, 2014. After the effec!
date, an acquired entity can make an election piyape guidance to future change-in-control evants$o its most recent change-dontro
event. However, if the financial statements for pleeiod in which the most recent changesamtrol event occurred already have been issu
made available to be issued, the application sfghidance would be a change in accounting priacipl

On August 2014, The Financial Accounting StandaBdsrd (FASB) issued Accounting Standard Update R@il415, Presentation
Financial Statements — Going Concerns (Subtopic4f)5 Disclosures of Uncertainties about an EnditRbility to Continue as a Goil
Concern. The amendments require management tosamsestitys ability to continue as a going concern by incoaing and expanding up
certain principles that are currently in U.S. aimdjtstandards. Specifically, the amendments (1yideoa definition of the term substan
doubt, (2) require an evaluation every reportingqueincluding interim periods, (3) provide print@g for considering the mitigating effect
management’s plans, (4) require certain discloswteen substantial doubt is alleviated as a redutbasideration of managemestlans, (£
require an express statement and other disclosures substantial doubt is not alleviated, and €§uire an assessment for a period of one
after the date that the financial statements ageid (or available to be issued). The amendmerntisisnUpdate are effective for the anr
period ending after December 15, 2016, and for ahperiods and interim periods thereafter. Earlgliaation is permitted.

In June 2014, the Financial Accounting Standardsr@¢*FASB”) issued Accounting Standards Update§tR) 2014-10, Development Sta(
Entities”. The amendments in this update removed#fmition of a development stage entity from kaster Glossary of the ASC thereby
removing the financial reporting distinction betwedevelopment stage entities and other reportititjeenfrom U.S. GAAP. In addition, the
amendments eliminate the requirements for developstage entities to (1) present inception-to-d#f@rmation in the statements of income,
cash flows, and shareholder equity, (2) label thenicial statements as those of a development stagy, (3) disclose a description of the
development stage activities in which the entitgngaged, and (4) disclose in the first year incllthe entity is no longer a development stag
entity that in prior years it had been in the depetent stage. The amendments in this update ahedpptrospectively. The adoption of ASU
2014-10 removed the development stage entity fimhneporting requirements from the Company.

In June 2014, the Financial Accounting Standardsr8¢9FASB) issued Accounting Standards Update (AS@)2014-12, Compensation —
Stock Compensation (Topic 718): Accounting for 8RBased Payments When the Terms of an Award Prdvidea Performance Target
Could Be Achieved after the Requisite Service Refidhe new guidance requires that share-based cwatien that require a specific
performance target to be achieved in order for eyg#s to become eligible to vest in the awardstlhaidcould be achieved after an employee
completes the requisite service period be treadadarformance condition. As such, the performaaget should not be reflected in
estimating the grant-date fair value of the aw@uwoimpensation costs should be recognized in thegariwhich it becomes probable that the
performance target will be achieved and shouldesgmt the compensation costattributable to thegs) for which the requisite service has
already been rendered. If the performance targmirbes probable of being achieved before the emiteafequisite service period, the
remaining unrecognized compensation cost shoulédmgnized prospectively over the remaining retpisérvice period. The total amount of
compensation cost recognized during and afterafaisite service period should reflect the numiiewards that are expected to vest and
should be adjusted to reflect those awards thamaitely vest. The requisite service period endsnithe employee can cease rendering servic
and still be eligible to vest in the award if therformance target is achieved. This new guidaneéféstive for fiscal years and interim periods
with in those years beginning after December 1852&arly adoption is permitted. Entities may apply amendments in this Update either (a
prospectively to all awards granted or modifieedathe effective date or (b) retrospectively toaaards with performance targets that are
outstanding as of the beginning of the earliesuahperiod presented in the financial statemendstarall new or modified awards thereafter.
The adoption of ASU 2014-12 is not expected to reweaterial impact on our financial position orulés of operations.

In June 2014, the FASB issued ASU No. 2014-10: preent Stage Entities (Topic 915): EliminationG#rtain Financial Reporting
Requirements, Including an Amendment to Variabtergst Entities Guidance in Topic 810, Consolidatito improve financial reporting by
reducing the cost and complexity associated wighitisremental reporting requirements of developrs&ade entities. The amendments in this
update remove all incremental financial reportiaguirements from U.S. GAAP for development stag#ies, thereby improving financial
reporting by eliminating the cost and complexitg@sated with providing that information. The ameahts in this Update also eliminate an
exception provided to development stage entiti€Bopic 810, Consolidation, for determining whetharentity is a variable interest entity on
the basis of the amount of investment equity that irisk. The amendments to eliminate that excemimplify U.S. GAAP by reducing
avoidable complexity in existing accounting litenat and improve the relevance of information predido financial statement users by
requiring the application of the same consolidagaidance by all reporting entities. The eliminatif the exception may change the
consolidation analysis, consolidation decision, disglosure requirements for a reporting entityt thes an interest in an entity in the
development stage. The amendments related toithmation of inception-to-date information and thther remaining disclosure requirements
of Topic 915 should be applied retrospectively @xder the clarification to Topic 275, which shib# applied prospectively. For public
companies, those amendments are effective for angp@rting periods beginning after December 13,£@&nd interim periods therein. Early
adoption is permitted. The adoption of ASU 2014islBot expected to have a material impact on earftial position or results of operations.
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2. Going Concern

The accompanying consolidated financial statemieane been prepared on a going concern basis ofiatiag, which contemplates continuity
of operations, realization of assets and liabgitsad commitments in the normal course of businéss.accompanying consolidated financial
statements do not reflect any adjustments that tnegult if the Company is unable to continue gsiag concern. The Company has
experienced substantial losses, maintains a negativking capital and capital deficits, which rassdstantial doubt about the Company’s
ability to continue as a going concern.

The Company is working to manage its current lineg while it continues to make changes in operatito improve its cash flow and liquidity
position. The ability of the Company to continueaaging concern and appropriateness of usingdh@goncern basis is dependent upon the
Company’s ability to generate revenue from the efles services and the cooperation of the Comjzamgte holders to assist with obtaining
working capital to meet operating costs in additiour ability to raise funds.

3. Common Stock Transactions

During the nine months ended September 30, 2024Cd&mpany issued 10,425,000 shares of common &ibskrvices that were expensed
and valued at $2,037,413 based upon the closieg pfithe common stock at the date of grant ardatafig the 1:1,500 reverse stock split.

During the nine months ended September 30, 20@4Cdmpany issued 1,654,728,671 shares of commok sidued at $776,784 for
conversion or settlement of debt in the amount3i3$504, resulting in a loss on debt settleme4ad13,100. A portion of these shares,
$102,759, remains unissued as of September 30, 20l1ghares issued were valued based upon thénggsice of the Company’s common
stock at the date of the debt settled. For allsl#i#t were converted within the terms of the eslgiromissory notes, no gain or loss was
recorded. Any debts converted outside of the tegsglted in a gain or loss based on the fair vafliibe stock on the date of conversion.

During the nine months ended September 30, 2024C8&mpany issued 375,000 as settlement fee for $etilement with third party. The
common stock issued was valued on settlement d&®@4s500. The Company recorded a correspondirsgdnghe settlement.

During the nine months ended September 30, 20@4Cdmpany and one of its debt holders agree tanakacconversion of convertible
debt executed during fiscal year 2013. Common std&667 was rescinded and debt in the amouni2f3D0 was reinstated as of March
31, 2014. An additional 68 shares were cancelled blyareholder due to the fact that they were @ssuerror.

During the nine months ended September 30, 2024Cdmpany issued 508 fractional shares in reldtidhe reverse stock split effective on
January 31, 2014. These fractional shares havaloe v




4. Preferred Stock Transactions

Series C preferred stock: The Preferred C stockahzes value of $0.001 and no stated dividendaatkis non-participatory. The Series C (i)
has voting rights for each share of Series C PredeBtock shall have 31,500 votes on the electiatirectors of the Company and for all other

purposes, and (ii) has no right to convert to comisivares of the Company.

During the nine months ended September 30, 2024C8&mpany issued 100,000 Series C preferred stodefvices rendered. The value
assigned to this issuance is $22,000 based ortiamaés of the fair market value on the issuance.dBlie holders of Series C preferred stock
represent a controlling voting interest in the Camyp As a result, a determination of the contrehpium was determined to estimate the value
of the shares. The control premium is based onigyltftaded companies or comparable entities whiate been recently acquired in arm’s

length transactions. The Company performed theatiain with the assistance of a valuations expert.

5. Fixed Assets

The following is a detailed list of fixed assets:

Well equipmen
Accumulated depreciation

Fixed assets — net

September December
30, 31,
2014 2013

75,55! 56,66
(53,336 (31,300
$ 22,21¢ 25,36

Depreciation expense was $11,332 and $8,274 fonthe months ended September 30, 2014 and 2843¢ctively.

6. Oil and Gas

Purchase of oil and gas properties through assompfidebt, net of
accumulated depletion

Total purchase of oil and gas properties

Oil and Gas Properties:

Oil and gas propertie— proved reserve
Accumulated depletion

Oil and gas properties — net

For the For the
Period
Ended Year Ended
September December
30, 31,
2014 2013
$ 276,58 $ =
$ 276,58! $ -
September December
30, 31,
2014 2014

$ 124878 $ 958,15
(176,944  (157,665)

$ 107184 § 800,34:

Depletion expense was $5,086 and $126,163 fonittemonths ended September 30, 2014 and 2012 atasgly.
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7. Acquisition of interest in oil and gas propertyrelated party

. Acquisition of 50% Oil and Gas Working Interests inthe J.B. Tubb Leasehold Estate/Amoco Crawar Fieldvard County,
Texas

On July 31, 2012 the Company, acquired assetsnmargy Producers, Inc., a wholly owned subsididig®PI Firecreek, Inc., (‘EPI") as
described in the preliminary Assignment and BilSafle and summarily as follows: Under the termthefagreement, which shall be

effective July 31, 2012, the Company acquired7eb% Working Interest and 28.125% correspondingR&tenue Interest in the North 40
acres of the J.B. Tubb Leasehold Estate/Amoco Qréield and oil and gas interests, including alated assets, fixtures, equipment, three
heads, three well bores, and pro rata oil & gaesmae and reserves for all depths below the sutéa8800 ft. The field is located in the
Permian Basin and the Crawar Field in Ward Couhéxas (12 miles west of Monahans & 30 miles wesddéssa in West Texas). Includec
the transaction, the Company will also acquire /\Working Interest and 28.125% corresponding NetRae Interest in the Highland
Production Company No. 2 well-bore located in thet8 40 acres of the J.B. Tubb Leasehold Estatetan@rawar field, oil and gas interests,
pro rata oil & gas revenues and reserves with deptwnership 4700 ft. to 4900 ft. As considerationthe transaction the Company agreed
authorize, issue and sell to EGPI Firecreek, 14g0A0,000 shares of common stock, and assumpti$a5,000 in related debt.

On January 27, 2014, the Company executed an OsAigreement with EGPI, TWL Investments aLLC (“TWL§nd Thomas J. Richards
(“TIR") whereby EGPI delivered an Assignment antll &iSale (the “Assignment and Bill of Sale Agreemt”) for transfer of i) an additional
12.5% Working Interest and corresponding 9.375%R&tenue Interest in the North 40 acres of the TuBb Leasehold Estate/Amoco Cra
field and oil and gas interests, including all tethassets, fixtures, equipment, three well hetadse well bores, and pro rata oil & gas revenue
and reserves for all depths below the surface keast 8500 ft. i) 12.5% Working Interest and &%« corresponding Net Revenue Interest in
the Highland Production Company No. 2 well-boreated in the South 40 acres of the J.B. Tubb Ledddtgiate/Amoco Crawar field, oil and
gas interests, pro rata oil & gas revenues andwesevith depth of ownership 4700 ft. to 4900 finell bore and 3800 ft. to 4000 ft in well
bore, and iii) interest in the Participation Agream(Turnkey Drilling, Re Entry, and Multiple Wéllgranting certain rights in and to interests
for additional development in the J.B. Tubb Leadelistate. In consideration for the additional king interest, the Company assumed
$550,000 debt from EGPI. As the net carrying valfithe additional working interest was greatentbdabt assumed, the Company recorde
increase in additional paid in capital of $282,643he acquisition. The Assignment and Bill ofeéSaks retroactively effective on January 1,
2014.

The acquired leases and the property to which thkeye are identified below:

North 40 acres: J.B. TUB“18-1", being the W1/2 of the NW1/4 of Section Bpck B-20, Public School Lands, Ward County, Texas
containing Forty (North 40) acres only (also lisesdExhibit “A” to Exhibit 10.1 in our Current Rep@n Form 8-K filed on March 7, 2011,
incorporated herein by reference.

Well-bore located on South 40 acres: The Highlardi®ction Company (Crawar) #2 well-bore, APl No-4#75-33611, located on the J.B.
Tubb Lease in W %2 of the NW ¥4 of Sec. 18, Block®-Rublic School Lands, Ward County, Texas at IM8E and 853 FWL being on the
South Forty (40) acres of the J. B. Tubb Lease,d/Caounty, Texas.

The following wells are located on the leases ifieat, above:
1. Crawar #1
2. Tubb #1&1

3. Highland Production Company(Crawar) #2 wellébonly, with depth of ownership 4700’ to 4900'fi.well bore, described as:
The Highland Production Company (Crawar) #2 weleh@ Pl No. 42-475-33611, located on the J.B. Tukase in W ¥ of the
NW ¥4 of Sec. 18, Block -20, Public School Lands, Ward County, Texas a7IF8L and 853 FWL being on the South Forty
(40) acres of the J. B. Tubb Lease, Ward Countya3:

Listing for the Equipment items related to the walh the leases on the J.B. Tubb Leasehold ER&€E ¢#33611) Amoco/ Crawar field are as
follows:

The following is the current & present equipmest that Mondial Ventures, Inc. will acqui8% ownership rights, on the J.B. Tubb prope
2 (Two) 500 barrels metal tanks, 1(One) 500 baetent salt water tank- (open top), 1 (One) heegater/oil & gas separator, all flow lines,
on the north forty acres, well-heads, 2 (two) Giwas tree valve systems on well-heads, 3 (Thre#)hwads, three wells (well-bores). Model
320D Pumpjack Serial No. E98371M/456604, One (hefglass lined heater-treater, One (1) Test pdiiiustring Rods and down hole

pump.

Due to the fact that EGPI Firecreek, Inc. and Mah¥lientures, Inc. are considered related parthesatquired assets were recorded at
historical cost in the financial statements withstep up in basis. On July 31, 2012, the totasgst of oil and gas properties recorded ol
date of the acquisition was $1,109,572, as wedirmaccumulated depletion of $98,230, and the grosisof $56,663 with an accumulated
depreciation of $16,055. The consideration givemsgsted of 14,000,000 shares of common stock dadti$595,684 and assumed debt of
$450,000. On January 1, 2014, the total grossafdke additional 12.5% working interest of oildagas properties was $290,778 with an
accumulated depletion of $14,193, and the grossat@glditional fixed assets acquired discusseddte 6, was $18,888 with an accumulated
depreciation of $10,703. In consideration for&delitional working interest, the Company assumesDF®0 debt from EGPI. As the net
carrying value of the additional working interesisagreater than debt assumed, the Company recandedrease in additional paid in cap



of $282,743 on the acquisition.




8. Transfer of oil and gas properties interest

Effective on January 1, 2014, the Company delivareéssignment and Bill of Sale agreement to SGalg. for transfer of its entire 50% of
working interest and corresponding 37.50% net regenterest in the North 40 acres of the J.B. Tubdsehold Estate, discussed in Note 7. |
consideration, the Company received $42,703 cagimgat, $400,000 outstanding debt to be assumedalg $orp., and 47 million of Shale
Corp's common stock, subject to terms of an Amalgaon Agreement dated March 25, 2014. Based odThmillion common stock
ownership, the Company became 67.14% owner of Satle, and reported the net value of the oil arglpggaperties and fixed assets in the
consolidated financial statements with non-coritiglinterest in the Shale Corp. At the time of ttansaction, Shale Corp. consisted of only
$141,470 in cash and had no operating activitidsn-controlling interest of $263,001 and loss 065233 were recorded for this transaction.

As of March 31, 2014, Shale Corp closed a “threa@ed amalgamation” pursuant to an acquisitionandlgamation agreement
(“Amalgamation Agreement”) dated March 25, 2014 agnBoomerang Oil Inc. (formerly 0922327 B.C. LttBoomerang”), SCorp, and
2301840 Ontario Inc. (“Newco”), a wholly-owned sigtiary of Boomerang incorporated solely for thegmse of completing the
Amalgamation. Pursuant to the Amalgamation Agrean&@orp amalgamated with Newco to form a combemity (“Amalco”) and
Boomerang issued 70,000,000 common shares in fitalcaf Boomerang to the holders of common shardise capital of SCorp on the basis
of one share of Boomerang for one share of SCdrplhyethe SCorp shareholders. Upon closing of thealgamation, including consolidated
adjustments, the Company owns 66.08% of Boomerang.

Subsequent to completion and closing of the Amalggam on April 8, 2014, the Company’s majority owlrgibsidiary Boomerang Qil, Inc.
(formerly 0922327 B.C. Ltd.) reported and announited it had completed the three cornered amalgaméhe Amalgamation”) and that it
had, pursuant to the acquisition and amalgamatjoeesnent (“Amalgamation Agreement”) dated MarchZ®,4 among the Company, Shale
Corp. (“Shale”), and 2301840 Ontario Inc. (“Newca)wholly owned subsidiary of Boomerang QOil, Inagarporated solely for the purpose
completing the Amalgamation. Pursuant to the Anmalggon Agreement, Shale amalgamated with Newcorm fa combined entity
(“Amalco”) and the Boomerang issued 70,000,000 comishares in the capital of the Company to thedrsldf common shares in the capital
of Shale on the basis of one share of the Compamgrfe sharef Shale held by the Shale shareholders. Upon catioplof the Amalgamatio
Amalco became a wholly owned subsidiary of Boomer@ii, Inc. In connection with the Amalgamation 22327 B.C. Ltd. changed its name
to “Boomerang Oil, Inc.” to reflect the new busiseBoomerang adopted the business of Shale, whathides the exploration, acquisition and
operation of oil and gas assets principally witthie United States of America. Shale is currentlgrafing within Texas and has a compliant NI
51-101 Reserve Estimate. The Company as above owotesl 47 million shares as a result of the Amalgamaigreement resulting in 66.08%
consolidated ownership in Boomerang QOil, Inc., baded on its 71,125,792 common shares of Boom@&dnimc. issued and outstanding as
of September 30, 2014 and through the filing d&téis report. Effective April 2, 2014 Boomerangl,@nc., the Company’s majority owned
subsidiary, commenced trading on the Canadian SesuExchange (“CSE”") under the symbol “BOI". Fhet, effective on June 11, 2014
Boomerang Oil, Inc., the Company’s majority ownebsidiary, reported listing its common shares @Rhankfurt Stock Exchange (FWB)
under the ticker symbol “0B9”.

9. Income Tax Provision

Deferred income tax assets and liabilities cortdighe following at September 30, 2014 and Deceriie2013:

December
September 3C 31,
2014 2013
Deferred Tax ass! 740,17 $ 372,44,
Valuation allowance (740,174 (372,442

Net deferred tax asse - -

The Company estimates that it has an NOL carry dodvof approximately $2,114,783 that begins to mexjpi 2024.

After evaluating any potential tax consequence foamformer subsidiary and our own potential tagentainties, the Company has determine:
that there are no material uncertain tax posittbas have a greater than 50% likelihood of revefdhle Company were to be audited. The
Company believes that it is current with all palesid other statutory taxes. Our tax return forytears ended December 31, 2010 to Decemb
31, 2013 may be subject to IRS audit.




10. Related Party Transactions

Through December 31, 2012 the CEO of Mondial Vesguinc provided office space for the Company’stiSdale office free of charge. As
of January 1, 2013, a lease was signed for the paemeises at a monthly rate of $2,000. Accrued demeton this contract was $18,495 and
$3,755 as of September 30, 2014 and December 33, B8spectively.

The Company has a service agreement with Globaidéddtwork USA, Inc. a company 100% owned by Deriéxander, to provide the
services of Dennis Alexander to the Company at athtp rate of $5,000. The monthly rate was increase$10,000 as of October 1, 2013.
Balance due on this contract was $ 11,200 andsrof &eptember 30, 2014 and December 31, 2013 cteply.

The Company’s majority owned subsidiary Boomerailglic. has a service agreement with Global Médigawork USA, Inc. a company
100% owned by Dennis Alexander, to provide theisess/of Dennis Alexander to the Company at a mgntitie of $10,000 effective in
March 2014. Balance due on this contract was $70a0@ $nil as of September 30, 2014 and Decemhe&(3B, respectively.

The Company has a service agreement with Joani@&/Manus, Accountant, a company owned 100% by JodhrSylvanus, to
provide her services to the Company at a rate @f0Bper month. Balance due on this contract wa9®0 and $6,000 as of
September 30, 2014 and December 31, 2013, reselyctiv

The Company’s majority owned subsidiary Boomeraiigl@ic. has a service agreement with Joanne Mv@wls, Accountant, a company
owned 100% by Joanne M, Sylvanus, to provide hetces to the Company at a rate of $4,000 per madkance due on this contract
was $28,000 and $nil as of September 30, 2014 aeeémber 31, 2013, respectively.

As December 31, 2013, the CompanZEO, Dennis Alexander, paid $53 on behalf ofGbepany for business related expenses. The be
remained outstanding as of September 30, 2014.

On November 20, 2013, the Company received castepds of $15,000 from related party for debt oliligawhich bears interest at the
rate of 6%. A debt discount of $7,424 was recomdigel to embedded derivative feature in the conderplbomissory note. This note is
convertible into a number of shares by dividing phiecipal and interest owed by 50% of the avelagest three day trading prices over
the 10 trading days prior to the conversion daitgakcing costs of $10,000 were paid in conjunctidth this debt. For the quarter ended
March 31, 2014, the Company recorded debt discanmutrtization of $3,699 and amortization of deferfieelncing cost of $2,500. No
payments were made during the period ended Septe88b2014, and there was $1,042 in accrued irtterethe note.

During the period ended September 30, 2014, thepaasnreceived $20,618 in loans from shareholddres& loans are payable on demand
and carry a zero percent interest rate. Intergerese was imputed on these loans for the period.

As discussed in Note 7, EGPI Firecreek, Inc. sa@d.&% working interest to the Company in the JT.ibb Leasehold Estate/Amoco Crawar
Field on July 31, 2012, and sold an additional ¥2vBorking interest in the same properties on Janlia2014. The assets were recorded by
the Company at historical cost and there was noigien basis.

On January 27, 2014, the Company executed an OsAigreement with EGPI, TWL Investments aLLC (“TWL§nd Thomas J. Richards
(“TIR") whereby EGPI delivered an Assignment antil &iSale (the “Assignment and Bill of Sale Agreemt”) for transfer of i) an additional
12.5% Working Interest and corresponding 9.375%R&tenue Interest in the North 40 acres of the DuBb Leasehold Estate/Amoco Cra
field and oil and gas interests, including all tethassets, fixtures, equipment, three well hethdse well bores, and pro rata oil & gas revenue
and reserves for all depths below the surface keast 8500 ft. i) 12.5% Working Interest and &%« corresponding Net Revenue Interest in
the Highland Production Company No. 2 well-boreated in the South 40 acres of the J.B. Tubb Ledddtsiate/Amoco Crawar field, oil and
gas interests, pro rata oil & gas revenues andwesevith depth of ownership 4700 ft. to 4900 ftniell bore and 3800 ft. to 4000 ft in well
bore, and iii) interest in the Participation Agream(Turnkey Drilling, Re Entry, and Multiple Wéllgranting certain rights in and to interests
for additional development in the J.B. Tubb Lead@listate. In consideration for the additional king interest, the Company assumed
$550,000 debt from EGPI. As the net carrying valfithe additional working interest was greatentdabt assumed, the Company recorde
increase in additional paid in capital of $282, 6f3the acquisition. The Assignment and Bill ofeSaks retroactively effective on January 1,
2014,

The transaction was a related party transactioraaralresult no step up in basis was provided khiadsets came over at cost.Shares granted
were valued based upon the cost of the assetsradgidi subsequent review of the EGPI Firecreek, mote deemed it uncollectible and
resulted in a write-off to bad debts of the full@mt.




During the period ended September 30, 2014, thegaagis majority owned subsidiary Boomerang Oil,. Ireceived cash of $1,710 from a
related party for business related expenses. @alambe remained unpaid at September 30, 2014.

On 3/25/2014, the Company closed a “three-cornamneglgamation” pursuant to an acquisition and anmaég@mn agreement (Amalgamation
Agreement) dated March 25, 2014 among Boomerandr@il (formerly 0922327 B. C. Ltd.) (Boomerang;@p, and 2301840 Ontario Inc.,
(Newco), a wholly owned subsidiary of Boomerangoiporated solely for the purpose of completingAhgalgamation. Pursuant to the
Amalgamation Agreement, SCorp amalgamated with Meiwdorm a combined entity (Amalco) and Boomerasgied 70,000,000 common
shares in the capital of Boomerang to the holdecommon shares in the capital of SCorp on theshafsbne share of Boomerang for one s

of SCorp held by the SCorp shareholders. The actitn was a related party transaction and asudt res step up in basis was provided and a
assets came over at cost. Shares granted wera\zsed upon the cost of the assets acquired.

11. Notes Payable
At September 30, 2014 the Company was liable offidif@ving Promissory notes

(See notes below to the accompanying table

Date of Date Obligation Interest Balance Due
Obligation Notes Matures Rate (%) 6/30/2014 ($
2/8/2011 1 5/9/201: 24 20,00(
3/17/2014 4 3/17/201! 10 10,00(
8/4/2011 2 8/4/201: 24 75,25(
8/1/2012 3 On deman 18~ 100,10
1/2/2014 6 1/2/201¢ 9.87¢ 12,50(
8/1/2012 5 8/31/201. 24 100,00
3/17/2014 8 3/17/201! 10 7,50(C
1/11/201% 7 1/11/201- 12 17,87(
1/2/2014 9 1/2/201¢ 10 9,37¢
2/11/2014 14 11/13/201. 8 22,50(
3/27/2013 10 On deman n/e 11,30(
4/1/2013 5 3/31/201- 24 22,00(
5/20/2013 11 3/20/201+ 22 30,00(
4/18/2013 12 12/18/201. 6 25,00(
5/22/2013 13 5/22/201- 12 50,63¢
3/21/2014 18 On deman n/e 27,91
6/19/2013 15 10/19/201.: 18+ 21,04:
5/30/2013 16 2/28/201- 22 6,55(
Various 17 On deman 18* 16,53:
1/2/2014 24 On deman 18* 27,81:
5/14/2013 20 5/14/201- 8 12,50(
11/20/201z 19 11/20/201. 6 15,00t
8/21/2013 20 8/21/201- 12 22,00(
8/23/13 21 2/23/201- n/e 25,00(
8/30/2013 11 8/30/201- 12 25,00(
8/30/20173 11 8/30/201- 12 19,27:
9/30/2013 22 7/2/201« 8 15,99¢
10/20/201= 23 10/20/201. 6 1,28
4/26/2013 25 10/31/201. n/e 176,32
1/1/2014 26 On deman 18~ 390,53«
1/1/2014 24 On deman 18* 112,81
4/19/2014 28 1/14/201! 8 8,00(
5/12/2014 29 12/12/201. 12 30,00(
5/12/2014 30 12/13/1¢ 12 43.24:¢
6/1/2014 31 6/1/201* 6 75,00(
6/13/2014 32 12/13/201. 10 44,00(
6/13/2014 33 12/13/201. 10 101,08:
6/19/2014 34 On deman nle 20,56¢
Total 1,751,50!
Unamortized discour (149,595
Net 1,601,90!

*compounded monthly






Note 1: The Company entered into two note agreesngith an unrelated third party for the amount 20 %00 and $25,000 during fisc
year 2011. During the year ended December 31, 263 ompany entered into an agreement with the imaider to settle one of the n«
agreements in the amount of $25,000 with Compaty'smon shares. As of December 31, 2013 the promyisexe of $20,000, bearing
interest at 24% annually remained outstanding.ridte is in default as of September 30, 2014.

Note 2: Promissory note in the amount of $175,088 wautstanding as of December 31, 2013, beariegeisit 24% annually. The to
amount of $75,250 is outstanding as of Septembg2@D4. The note is in default as of Septembe2804.

Note 3: The Company entered into a promissory agteement in the amount of $450,000 in 2012. The iscdue on demand as
September 30, 2014 and the total balance is $100vilfich includes several debt repayments, delgrasents to third parties, and
additional increases to the note. During the nioatims period ended September 30, 2014, $54,0000&aased under the terms of this note.

Note 4: On March 17, 2014, the Company receivell pasceeds of $10,000 for this debt obligation tbears interest at the rate of 1
and included financing cost of $1,500. This notedsvertible into a number of shares by dividing ghincipal and interest owed by 50% of
the average lowest 3 trading prices over the 3@ gagr to the conversion date. A debt discount reasrded for $10,000 based on the fact
that there was an embedded derivative featurdwinate. The debt discount and financing cost m@riized over the life of the note. The
balance of this note as of September 30, 2014 4@9HS0.

Note 5: During fiscal year 2012 Company entered ahon interest bearing note in the amount of F@with 10% interest expens
embedded in the note amount, and default inteagstaf $24%. No payment was made to this note duhie quarter ended September 30,
2014. Interest debt discount was fully amortizedfa®ecember 31, 2013. On April 1, 2013, the Comypamtered into a second note agreemer
with the same party in the amount of $22,000 withtame terms. No payments were made during teenmimths ended September 30, 2014
Interest discount is being amortized over thediféhe note. Both notes were at default as of Sepés 30, 2014.

Note 6: On January 2, 2014, the Company receivsld peoceeds of $12,500 for this debt obligationchtiears interest at the rate of 1
and included financing cost of $2,500. This noteasvertible into a number of shares by dividing ghincipal and interest owed by 50% of
the average lowest 3 trading prices over the 3@ gagr to the conversion date. A debt discount veasrded for $12,500 based on the fact
that there was an embedded derivative featurdweinate. The debt discount and financing cost m@riized over the life of the note. The
balance remaining on this note as of Septembe2@04 is $12,500.

Note 7: The Company had a debt obligation whichrdaderest at the rate of 12%. This note is catitMerinto a number of shares
dividing the principal and interest owed by 30%h# average lowest trading prices over the 15 gdaps to the conversion date. During
the nine months ended September 30, 2014, no paymasmade to the notes. The balance was $17,830September 30, 2014. The
note was at default as of September 30, 2014.

Note 8: On March 17, 2014, one of the note holdsssgned debt in the amount of $7,500 to unreléied party, and Company issue:
convertible promissory note to this unrelated péstythe debt assigned with 10% annual interesis Mhte is convertible into a number of
shares at a discount of 65% of the lowest intratdaging price during the five trading days imméeeliaprior to conversion date. The
Company evaluated the note and determined thathities issuable pursuant to the conversion optée imdeterminate and therefore this
conversion option and all other dilutive securitiesuld be classified as a derivative liability ddvtarch 17, 2014. A debt discount of $7,500
was recorded due to embedded derivative featufeeiconvertible promissory note, and a loss orvdévie valuation of $11,173 was
recorded on issuance date of the note. The dedawtis was amortized over the life of the debt. Baknce of the note as of September 30,
2014 is $7,500.




Note 9: On January 2, 2014, one of the note holaesgned debt in the amount of $20,000 to unrtldtied party, and Company issue
convertible promissory note to this unrelated péstythe debt assigned with 10% annual interesis Mhte is convertible into a number of
shares at a discount of 65% of the lowest intratdaging price during the five trading days immeelia prior to conversion date. The
Company evaluated the note and determined thatthees issuable pursuant to the conversion optéye wmdeterminate and therefore this
conversion option and all other dilutive securitiesuld be classified as a derivative liability dsJlanuary 2, 2014. A debt discount of
$20,000 was recorded due to embedded derivativeréem the convertible promissory note, and a tosslerivative valuation of $24,989

was recorded on issuance date of the note. Thedikddniunt was amortized over the life of the délstof September 30, 2014, the balance of
the note is $9,375.

Note 10: As of September 30, 2014 the Company haebtobligation of $11,300. The note bears naéste therefore, Company imput
interest at 12% as additional paid in capital.

Note 11: On May 20, 2013, one of the note holdsesigaed debt in the amount of $30,000 to unrelttied party, and Company issuel
convertible promissory note to this unrelated péostythe debt assigned with 12% annual interestdafdult rate of 22%. The note is
convertible into a number of shares at a discotiBO&o off the lowest intra-day trading prices dgrihie 10 days prior to the conversion date.
The Company evaluated the note and determinedhbahares issuable pursuant to the conversioaroptere indeterminate and therefore
this conversion option and all other dilutive sétes would be classified as a derivative liabikty of May 20, 2013. Debt discount of $30,000
for each convertible note was recorded due to eddxbderivative feature, and a loss on derivativeataon of $4,541 for each convertible
note was also recorded as of December 31, 2018f 8sptember 30, 2014, the balance is $30,000.Mdies was at default as of September
30, 2014. On August 26, 2013, one of the note hisldssigned debt in the amount of $42,000 to #risesunrelated third party, and Company
issued a convertible promissory note for the debigined with 12% annual interests and defaultab®2%. This convertible note has the
same conversion terms as those previously issuthistonrelated third party. A debt discount of $4® was recorded due to embedded
derivative feature in the convertible promissoryen@nd a loss on derivative valuation of $11,035 vecorded as of December 31, 2013. As
of September 30, 2014, the balance is $19,273.fdis was in default as of September 30, 2014. GguAt 30, 2013, the Company received
cash proceeds in the amount of $25,000 relatecctmeertible debt obligation with the same unrelaterd party. This convertible note has
the same conversion terms as those previouslydssuihis unrelated third party. A debt discoun$26,000 was recorded due to embedded
derivative feature in the convertible promissoryen@nd a loss on derivative valuation of $5,026 vexorded as of December 31, 2013. As of
September 30, 2014, the balance of this note i08P5

Note 12: In April, 2013 the Company received casitpeds of $25,000 for this debt obligation whielats interest at the rate of 6%. T
note is convertible into a number of shares arratedby dividing the principal and interest owed389p6 of the average lowest 3 trading
prices over the 20 days prior to the conversioe.datdebt discount was recorded for $25,000 basati@fact that there was a beneficial
conversion feature in the promissory note and fafhortized during the year ended December 31, ZIHi8.note is in default as of
September 30, 2014.

Note 13: On May 22, 2013, the Company received edslnces of $25,000 against a reserved note & ®20. Outstanding princip

amount included cash proceed of $25,000, 10% gfrai interest discount of $2,500, and financingtaf $2,000. The note bears annual
interest of 12%. This note is convertible into anter of shares equal to the dollar conversion aindiwvided by the lesser of $0.10 or 60% of
the lowest trading price in the 25 trading daysipio conversion. A debt discount of $26,137 wasréed due to embedded derivative
feature in the convertible promissory note. Thebeé on this note as of September 30, 2014 is $21ld addition, on August 21, 2013, the
Company received another convertible note in thewarhof $25,000 against the reserved note of $205{@m the same unrelated third
party. Outstanding principal of this note includesh proceed of $25,000, 10% of original interestalint of $2,500, and financing cost of
$2,000. This note has the same conversion ancBsiteerm as that previously issued to the samg.padebt discount of $29,500 was
recorded due to embedded derivative feature icdingertible promissory note, and a loss on derreataluation of $9,369 was recorded as
of December 31, 2013. As of September 30, 2014hatence of this note is $50,635.

Note 14: On February 11, 2014, the Company recedasti proceeds of $22,500 for this debt obligatibith bears interest at the rate

8% and includes financing cost of $2,500. This i®Eonvertible into a number of shares arrivelyadlividing the principal and interest
owed by 45% of the average lowest 3 days tradifgepover the 10 days prior to the conversion déte.Company evaluated the note and
determined that the shares issuable pursuant tootieersion option were indeterminate and theretftiseconversion option and all other
dilutive securities would be classified as a denraliability as of February 11, 2014. A debt disot of $22,500 was recorded due to
embedded derivative feature in the convertible pssory note, and a loss on derivative valuatio$1#,666 was recorded as of March 31,
2014. The balance of this note is $22,500 as ofeBaper 30, 2014.

Note 15: As of December 31, 2013 the Company haat@ outstanding of $12,000 for this debt obligatichich bears interest at the rate
18% compounded monthly. No payments were made glting period and there is accrued interest of 8¢80the note. Accrued interest
was reclassified to principal owed as of Decemler2B13, yielding balance of $15,903. During theeninonths ended September 30,
2014, no payment was made, interest expenses 2i2G4or the nine months ended September 30, 2084 @ddassified to the principal
owed, yielding balance of $21,042 as of SeptembePB14. This note is in default as of Septembe2B4.

Note 16: On May 30, 2013, the Company received pasbeeds of $50,000 for this debt obligation whigars interest at the rate of 1.
and default rate of 22%. This note is convertibk® ia number of shares arrived at by dividing thegipal and interest owed by 50% of the
average lowest trading prices over the 5 days pdothe conversion date. A debt discount of $50,0@% recorded due to embedded
derivative feature in the convertible promissoryen@nd a loss on derivative valuation of $5,652 vezorded as of December 31, 2013. In
relation to the cash advances, financing cost2@&0® were paid in conjunction with this debt. Thémes are amortized over the term of the
loan. As of September 30, 2014, the balance ofribis is $6,550.






Note 17: During the year ended December 31, 2018w&ived cash proceeds from an unrelated thiny parthe aggregate amount
$11,500, which is payable in principal and intexeih rates of 18% compounded monthly. During teeigd ended September 30, 2014,
this unrelated third party advanced additional 820,cash to the Company for its daily operatioml e Company repaid this party $4,000
cash during the period. Accrued interest was reiflad to principal owed. The balance as of Sepem30, 2014 is $16,531.

Note 18: On March 21, 2014, the Company entereddrgettlement agreement with unrelated third p&tysuant to the settlement agreen
the third party was to pay past due accounts payabko $206,000 on behalf of the Company in exgbdar the issuance of Company stoc
60% of the lowest trading price during 15 tradimyslprior to conversion. During the period endept&aber 30, 2014, the third party assu
$63,234 of Company'’s past due liabilities. As opt®enber 30, 2014, a balance of $27,911 remainsanatisg.

Note 19: On November 20, 2013, the Company receiastl proceeds of $15,000 for this debt obligatibich bears interest at the rate
6%. This note is an unsecured Promissory Note.f/Aeptember 30, 2014, the balance of this not&&stR0.

Note 20: On August 14, 2013, the Company receiasth proceeds of $22,000 for this convertible débgation which bears interest at t
rate of 8%, and includes financing cost of $2,50s note is convertible into a number of shareslibiding the principal and interest owed
by 50% of the average lowest three day tradingegr@ver the 10 days prior to the conversion datgeldt discount of $22,000 was recorded
due to embedded derivative feature in the conderfilomissory note, and a loss on derivative vadaanf $1,407 was recorded as of
December 31, 2013. As of September 30, 2014, tlanba of this note is $22,000.

Note 21: On August 23, 2013, the Company receieesth proceeds of $25,000 for this convertible debgation that has a ca:

redemption premium of 125%. This note is convegtibto a number of shares by dividing the principab0% of the average of the three
lowest trades over the 10 days prior to the comwerdate. This convertible note bears no intetbstefore, the Company imputed interest
at 12% and recorded as additional paid in capitalebt discount of $25,000 was recorded due to el derivative feature in the
convertible promissory note, and a loss on dereataluation of $7,178 was recorded as of Decer8be?013. As of September 30, 2014,
the note balance is $25,000. The note was at defauf September 30, 2014.

Note 22: On September 30, 2013, the Company retei@sh proceeds of $32,500 for this debt obligatibith bears interest at the rate
8% and includes financing cost of $2,500. This neonvertible into a number of shares by dividihg principal and interest owed by
45% of the average lowest three day trading prees the 20 days prior to the conversion date. Bt descount of $32,500 was recorded
due to embedded derivative feature in the conderfilomissory note, and a loss on derivative vadaanf $9,967 was recorded as of
December 31, 2013. As of September 30, 2014, tlba of this note is $15,995.

Note 23: On November 20, 2013, related parties Gaichpany obligations in the amount of $1,287. Thesenorinterest bearing advances
to the Company for which the related parties afeetoeimbursed.

Note 24: On January 1, 2014, the Company acquilddianal 12.5% of the total 100% of working intstén the Tubb lease oil and ¢
properties from its related party EGPI Firecreek.cAnsideration of the acquisition, the Companymassl $173,727 debt from EGPI
Firecreek. The debt assumed bears 18% compoundedldanterest. During the nine months ended Septed®, 2014, the Company
approved a partial assignment of this debt in theunt of $75,000 to certain institutional or acdtedl investors, and interest expense for the
nine months ended September 30, 2014 in the anod 4,457 was reclassified to the principal owegelding balance of $112,812 as of
September 30, 2014.

Note 25: On April 26, 2013, the Company entered ar agreement to extend option with related ga@y| Firecreek and its oil and ¢
properties operator. In the agreement, the Compakyowledged that related party, EGPI Firecreek, had outstanding balance in the
amount of $200,000 owed to Company’s oil and gapgrties operator, and agreed to assume the dehting obligation along with EGPI
Firecreek. In the nine months ended September®0t,2ayment of $23,673 was made. As the noteeawnt has no stated interest, the
Company imputed interest at 12%, and recorded ietpinterest as additional paid in capital.

Note 26: On January 1, 2014, the Company acquiditianal 12.5% of the total 100% of working intstén the Tubb lease oil and ¢
properties from its related party EGPI Firecree&.cénsideration of the acquisition, the Companymesl $376,273 debt from EGPI
Firecreek. The debt assumed bears 18% compoundedlanterest. During the quarter ended March 8142 $10,000 of the debt was paid
by unrelated party on behalf of the Company. Duthrgnine months ended September 30, 2014, the @ogpproved a partial assignment
of this debt in the amount of $60,000 to certastitotional or accredited investors, and interegtease for the nine months ended September
30, 2014 in the amount of $32,840 was reclasstfigtie principal owed, yielding balance of $390,%5340f September 30, 2014.

Note 27: During the quarter ended March 31, 20& Gompany and one of its debt holders agreedsting: a conversion of convertik
debt executed during fiscal year 2013. Common std€&667 was rescinded and debt in the amounL2f300 was reinstated as of March
31, 2014. During the quarter ended September 384,28 payment was made to this note, and therae@ased interest of $750 due on
this note as of September 30, 2014.




Note 28: On April 9, 2014, the Company receivechgamceeds of $8,000 for debt obligation which beaterest at the rate of 8%. Tl

note is convertible into a number of shares bydilg the principal and interest owed by 45% ofakierage lowest three day trading prices
during the 30 trading days prior to the converslate. A debt discount of $8,000 and a loss on dgvie valuation of $10,186 was recorded
due to embedded derivative feature in the converplbomissory note as of September 30, 2014. Duhiagnine months ended September
30, 2014, no payment was made to this note.

Note 29: On May 12, 2014, the Company received pasteeds of $30,000 for this debt obligation wHielars interest at the rate of 1.
and the face value includes $10,000 of interess fibte is convertible into a number of sharesikidihg the principal and interest owed
by 50% of the average lowest trading prices oveStidays prior to the conversion date. A debt distof $30,000 and a loss on derivative
valuation of $29,205 was recorded due to embeddeudadive feature in the convertible promissoryenas of September 30, 2014. The
balance is $30,000 as of September 30, 2014.

Note 30: In June 2014, the Company approved agbatsignment of Company debt via an assignmenassuimption agreement in 1

face amount of $60,000 to certain institutionahocredited investors. This note bears interesteatdate of 12% and is convertible into a
number of shares by dividing the principal andries¢ owed by 50% of the average lowest tradingepraver the 10 days prior to the
conversion date. A debt discount of $60,000 armbka bn derivative valuation of $81,254 was recordieslto embedded derivative feature
in the convertible promissory note as of Septen30e2014. During the nine months ended Septemhe2@®0} payment of $ 16,756 was
made on this note leaving a balance of $ 43,24 8eptember 30,2014.

Note 31: In June 2014, the Company issued a cdhieertote in the amount of $75,000 under a consyltigreement with an unrelated tt
party. The note bears interest at the rate of 68tlag note is convertible into a number of shasedibiding the principal and interest owed
by 50% of the average lowest three day tradingegraver the 10 days prior to the conversion datdelt discount of $75,000 and a loss on
derivative valuation of $102,262 was recorded duemibedded derivative feature in the convertibtenpssory note as of September 30,
2014. During the nine months ended September 308} 86 payment was made on this note.

Note 32: June 13, 2014 the Company received caxtepds of $22,000 as the first installment on & deligation of $44,000 with a

original issue discount of 10%. Second installmafr22,000 was received in the next fiscal quartéhe month of July 2014. This note
bears interest at the rate of 10% and is converiitib a number of shares by dividing the princgrad interest owed by 50% of the average
lowest trading prices over the 20 days prior todbmeversion date. A debt discount of $44,000 alods on derivative valuation of $40,894
was recorded due to embedded derivative featutteeiconvertible promissory note as of Septembe2304. No payments have been made
on this note.

Note 33: On June 13, 2014, the Company approvexdtmpassignment of Company debt via a securitigdement agreement in t

amount of $153,089 to certain institutional or adited investors. The debt bears guaranteed int@rasrate of 10% that was added to the
recorded note value and is convertible at a 50%odist of the lowest trading price over the 20 daysr to the conversion date. A debt
discount of $113,208 was recorded due to embedeedative feature in the convertible promissoryenas of September 30, 2014.
Payments of $52,007 have been made on this note.

Note 34: During the period ended September 30, 20B4Company received $20,564 in loans from rdlagaties. These loans did r
have a stated rate of interest. The Company imguatecest and recorded as additional paid in chpita

12. Derivative Liabilities

The Company evaluated the conversion feature englgeiticthe convertible notes to determine if sualivession feature should be
bifurcated from its host instrument and accountedi a freestanding derivative. Due to the notemeeting the definition of a
conventional debt instrument because it containditliged issuance provision, the convertible netese accounted for in accordance with
ASC 815. According to ASC 815, the derivatives agged with the convertible notes were recognized discount to the debt instrument,
and the discount is being amortized over the lifthe note and any excess of the derivative valgs the note payable value is recognized
as additional expense at issuance date.




Further, and in accordance with ASC 815, the embeédigrivatives are revalued at each balance shémtdd marked to fair value with the
corresponding adjustment as a “gain or loss ongdanfair value of derivatives” in the consolidhttatement of operations.

As of September 30, 2014, the fair value of the exhdled derivatives included on the accompanyingatmfeted balance sheet was
$1,127,499. During the nine months period endedeaper 30, 2014, the Company recognized a loshange in fair value of derivative
liability totaling $838,187. Key assumptions usedhe valuation of derivative liabilities assoedtwith the convertible notes at September
30, 2014 were as follows:

The stock price would fluctuate with an annual tibtg ranging from 324% to 550% based on the his@l volatility for the
company.

. An event of default would occur 5% of the time,riggsing 1.00% per quarter to a maximum of 1

Alternative financing for the convertible notes wabbe initially available to redeem the note 0%k time and increase
quarterly by 1% to a maximum of 20!

. The monthly trading volume would average $51,78%487,379 and would increase at 1% per mc

The variable conversion prices ranging from 25%Q8&6 of bid or close prices over 10 to 25 tradingsdaave effective discount
rates of 59.87% to 82.38

The holder would automatically convert at variatd@version prices ranging from 25% to 60% of bialose prices over 10 to
25 trading days if the registration was effectinel he company was not in defal

. Conversion price reset events are assumed evepngs
The Company classifies the fair value of these régesi under level three of the fair value hierardfifinancial instruments. The fair value of
the derivative liability was calculated using dits model that values the compound embedded demgabased on a probability weighted
discounted cash flow model. This model is basetlitre projections of the various potential outcenmehe embedded derivatives that were
analyzed and incorporated into the model incluthedcbnversion feature with the full ratchet reaat] the redemption options.

The components of the derivative liability on then@pany’s balance sheet at September 30, 2014 arehideer 31, 2013 are as follows:

September
30, December 31
2014 2013
Embedded conversion features - convertible promyssotes $ 1,127,49 $ 220,13:

$ 112749 $ 220,13:

The Company had the following changes in the dévigdiability:

Balance at December 31, 20 220,13:
Issuance of securities with embedded derival $ 822,41!
Debt conversiol (421,672
Prior period conversion rescind 3,911
Derivative (gain) or loss due to mark to marketuatinent 502,71
Balance at June 30, 2014 $ 1,127,449

13. Asset Retirement Obligation (ARO)

The ARO is recorded at fair value and accretioreesp is recognized as the discounted liabilitcgeted to its expected settlement value.
fair value of the ARO liability is measured by ugiexpected future cash outflows discounted at e ganys credit adjusted risk free inter
rate.

Amounts incurred to settle plugging and abandonrobligations that are either less than or gredt@n amounts accrued are recorded as a

or loss in current operations. Revisions to presiestimates, such as the estimated cost to plugjl@mthe estimated future economic life of a
well, may require adjustments to the ARO and aptakized as part of the costs of proved oil antlired gas property.
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The following table is a reconciliation of the ARi@bility for continuing operations for the threeonths ended June 30, 2014 and December
31, 2013.

September

30, December 31

2014 2013
Asset retirement obligation at the beginning ofiqu $ 5781 $ 5,114
Acquisition of oil and gas leas 2,02t -
Adjustment to ARC (2,025 -
Dispositions - -
Accretion expense 2,47¢ 667
Asset retirement obligation at the end of period $ 8,25¢ $ 5,781

14. Concentrations and Risk
Customers

During the nine months ended September 30, 20%énte generated under the top two customers aaémt 100% of the Company'’s total
revenue. Concentration with a single or a few aqusts may expose the Company to the risk of subatdosses if a single dominant customer
stops conducting business with the Company. Monedlre Company may be subject to the risks facethbge major customers to the extent
that such risks impede such customers’ abilitytay $1 business and make timely payments.

15. Legal Proceeding

On March 21, 2014, the Circuit Court in the Twelidicial Circuit in and for Sarasota County, Rar{the “Court”), entered an Order
Granting Approval of Settlement Agreement (the “@%3 approving, among other things, the fairnesthefterms and conditions of an
exchange pursuant to Section 3(a)(10) of the Sesidct of 1933, as amended (the “Securities Adtiaccordance with a Settlement
Agreement (the “Settlement Agreement”) betweenGbmpany and IBC Funds, LLC, a Nevada limited lipitompany (“IBC"), in the

matter entitled IBC Funds, LLC, vs. Mondial Ventsirénc., Case No. 2014 CA 011677 NC (the “ActiomBC commenced the Action against
us to recover an aggregate of $206,000 of gastaccounts payable, which IBC had purchased éentain of our vendors pursuant to the te

of separate claim purchase agreements betweenriB@ach of the respective vendors (the Assigneduas), plus fees and costs (the
“Claim”). The Assigned Accounts relate to certairisfer agent fees, oil and gas development amisd gas reserve and engineering repor
costs, and legal fees and services, and const#tesy The Order provides for the full and finatlsetent of the Claim and the Action.

During the nine months ended September 30, 2013 Hénds, LLC purchased claim purchase agreemeaheiamount of $63,234. During t
nine months ended September 30, 2014, the Compnig$ued 6,482,000 shares valued at $10,44 1tk $80,441 of debt due to IBC Fun
LLC. In addition, the Company issued 375,000 shaabsed on settlement date at $34,500 as settlefeeqursuant to the settlement
agreement.

In May 2015 the Company received a lawsuit fromCé&pital, LLC alleging the Company has not paichatmaturity date on two of its
convertible promissory notes. The Plaintiffs actilascribes the notes as totaling $13,245.49 an@$286 plus interest, fees and costs. The
Company had understood the transaction for theptwmissory notes would have earlier been conventiedcommon shares. The Company
will proceed to determine on a potential settlenmnesolution of the matter. The notes are reabedea liability in the balance sheet as
convertible loan payable net — in default.

In May 2015 the Company received a lawsuit fromld88stments, Inc. alleging the Company has nat pathe maturity date on a converti
promissory note. The Plaintiffs action describesribte as totaling $25,000 plus interest, feedsa@w other relief. The Company had
understood the transaction for the promissory nateld have earlier been converted into common shdilee Company will proceed to
determine on a potential settlement or resolutioth® matter. The notes are recorded as a lialilithe balance sheet as convertible loan
payable net — in default.

16. Contingencies

The Company has certain notes that may become diigen the future and potentially result in dibbn to our common shareholders.

The Company, through its majority owned Canadidssliary, Boomerang Oil, Inc. entered into a LigtlBervice Agreement with Public Eye
Consulting, on April 28, 2014. The terms were fayment of $90,000 Canadian dollars, 400,000 comshanes and 125,000 stock

options. Public Eye has failed to perform as cané@é and Boomerang is rescinding the contractidP@dyment has already been made, but
Boomerang may be liable for some portion of theaiging balance after negotiations are completed.

Provisions for this contingent liability have beeeorded on the books.

17. Amalgamation and Acquisition-related party

On 3/25/2014, Boomerang QOil, Inc. (formerly 0922FT. Ltd.) entered into acquisition agreement vttale Corp to acquire all issued ¢



outstanding Shale Corp shares. Pursuant to thasitigu agreement, Boomerang was to issue 70,00000@s common stock to acquire all of
Shale Corp's issued and outstanding shares oo & basis. Subsequent to the share exchange, Sbgidecame Boomerang's wholly owned
subsidiary. Immediately after the share exchanpeleéSCorp amalgamated with Boomerang's wholly owswdasidiary 2301840 Ontario, Inc.
form a new subsidiary subsequently named as 191@®5&drio, Inc. As a result of the share exchange Gompany, which owned 47 million
Shale Corp immediately prior to the share exchangssame 66.17% owner of the consolidated enti§aafmerang Oil, Inc. and 1913564
Ontario, Inc. Through its majority ownership, therany reported carrying value of net assets/ltadslof Boomerang QOil, Inc. and 1913564
Ontario, Inc. with non-controlling interest. The@pany recorded $208,712 equity balance as effetteohmalgamation and acquisition as of
March 31, 2014.

18. Non-controlling interest
Non-controlling interest represents the 33.83% intarethe subsidiaries. This namentrolling interest balance is composed of thedfer of oi

and gas properties interest, amalgamation and siiqniamong majority owned subsidiaries, net lassl unrealized foreign currency
translation loss attributable to the non-contrgllinterest for the nine months ended Septembe2BD.
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19. Subsequent Events

Subsequent to quarter ended September 30, 2014y®Bb] 2015, the Company issued 155,168,571 consinares to reduce debt on
convertible promissory notes in the amount of agipnately $7,187.

Subsequent to quarter ended September 30, 2014y®B®] 2015, the Company issued 155,000,000 consinares to reduce account payable
balances in the amount of approximately $9,300.

In January, 2014 and February, March, April andtmesently in May 2015, the Company entered intaarended a Modification and
Extension to “Amended Participation Agreement” dalanuary 21, 2014. The Modification and Extensigain updates and extends Exhibit
“B” of an Asset Purchase Agreement made and entateds of January 21, 2014, the Effective DaEff€ctive Date”), by and among Shale
Corp., a corporation organized under the laws efRtovince of Ontario in Canada with its principkce of business located at 365 Bay St,
Suite 400, Toronto On, M5H 2V1(the “Companydhd the Investor acting as the Company, along apffrovals from Success Oil Co., Inc.,
Operator and Partner, EGPI Firecreek, Inc. viahslly owned subsidiary Energy Producers, Inc.tri®ar and TWL Investments, LLC,
investing participants, to amend, modify and ext8edtion Il. Paragraph one thereto, giving extreetto the Participation Agreement
originally allowing for six (6) months (through J2180, 2014 unless mutually extended by all pattieseto), extended to June 30, 2015 (unles
mutually extended by all parties thereto) for maptnts to deliver to Operator Participant’s sharthe Turnkey Cost to Casing Point for
drilling of the first Prospect Well.

In January, 2014, and February, March, April andtnecently in May 2015, the Company entered inthisteenth Amendment to a
Modification, Amendment, and Further Extensiontad Agreement to Extend Option dated effective ondbeber 31, 2013 between EGPI
Firecreek, Inc. on behalf of itself and all ofvwtbolly owned subsidiaries including, but not lintte, Energy Producers, Inc. (“EPI”), and the
Company, which is amended to be by and through 8D Ontario Inc., a wholly owned subsidiary of Barang Oil, Inc. (formerly 0922337
BC LTD) (“Boomerang”), now a Majority owned subsidy of the Company. The parties thereto, as amerdaihg earlier entered into an
Agreement to Extend Option with Success Oil Ca,,Ifi'Success”) along with all the parties to vaigreed summarily to i) further extend the
Option Agreement through June 30, 2015 unlessduriodified or extended by the parties in writingd ii) in summary, to allow certain past
due capital expenditure costs in the total aggeegatount of $200,000 historically held by Sucdedsegin to be paid out of available cash
flow on a monthly basis from the Joint InterestiBds, and from only the current producing economédls and interests, pro rata, not to
include future wells, and to begin after April ®12 for the January 2014 forward billings, untildgainless otherwise negotiated to the
satisfaction of Success.

In March 2015, the Company issued 18% promissotgsim the total face amount of $4,000 to a ceratredited investor in behalf of its
direct investment to the company. Terms for thepase price in addition to interest include addaidb100 repayment fee all due on the
Maturity date which is 7 days from December 1, 26d41ay 1, 2015.

In April 2015, the Company issued shares of itsamiigj owned subsidiary: i) 300,000 for legal antatservices; 30,000 shares for accrued
services rendered; 50,000 shares in behalf of amgs, loans, and other business services provimé#te Company; and sold 400,000 shares
of common stock held by the Company in the majarityned subsidiary. The shares in the aggregatesept 1.66% of the interests held by
the Company in the majority owned subsidiary.

In May 2015 the Parent Company which owns majanityership of the Company issued and sold 400,088eshof common stock held in the
majority owned subsidiary representing .85% of $3uéd in behalf of assisting partial service feggsired to maintain the oil and gas interest
held in the Company’s majority owned subsidiaryd<1.0,000 shares of common stock held in the ritgjowned subsidiary representing
1.08% in behalf of assisting the Compangkpenses, and issued 900,000 shares for paayialgnt of accrued services rendered to the ma
owned subsidiary representing of 1.92% of the adtr held by the Company in the majority owned islidny.

As of May 25, 2015 the Company holds 44,225,000momshares representing 60.18% interest in its niyjowvned subsidiary.

In May 2015 the Company received a lawsuit fromCé&pital, LLC alleging the Company has not paichatmaturity date on two of its
convertible promissory notes. The Plaintiffs actilascribes the notes as totaling $13,245.49 an@$286 plus interest, fees and costs. The
Company had understood the transaction for theptwmissory notes would have earlier been conventiedcommon shares. The Company
will proceed to determine on a potential settlenmnesolution of the matter. The notes are reabedea liability in the balance sheet as
convertible loan payable net — in default.

In May 2015 the Company received a lawsuit from ld88stments, Inc. alleging the Company has nat pathe maturity date on a converti
promissory note. The Plaintiffs action describesribte as totaling $25,000 plus interest, feedsa@w other relief. The Company had
understood the transaction for the promissory nateld have earlier been converted into common shdilee Company will proceed to
determine on a potential settlement or resolutioth® matter. The notes are recorded as a lialilithe balance sheet as convertible loan
payable net — in default.

Please also see Item 5 “Other Information” listethis report.




ITEM 2. — MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS

You should read the following discussion and analys conjunction with the Consolidated Financight8ments in Form 1&; as amende
and the other financial data appearing elsewhett@isri-orm 10-Q Report.

The information set forth in Management’s Discussand Analysis of Financial Condition and Resuft®perations (“MD&A”) contains
certain “forward-looking statements” within the mégg of Section 27A of the Securities Act of 1988,amended, Section 21E of the
Securities Exchange Act of 1934, as amended, anBlvate Securities Litigation Reform Act of 198%;luding, among others (i) expected
changes in the Company’s revenues and profitab(lijyprospective business opportunities and (i@ Company’s strategy for financing its
business. Forward-looking statements are statenoéimés than historical information or statementswfrent condition. Some forward-looking
statements may be identified by use of terms sachelieves”, “anticipates”, “intends” or “expectsThese forward-looking statements relate
to the plans, objectives and expectations of thmamy for future operations. Although the Compaeljeves that its expectations with resy
to the forward-looking statements are based upasomrable assumptions within the bounds of its kadge of its business and operations, in
light of the risks and uncertainties inherent irfature projections, the inclusion of forward-ldng statements in this report should not be
regarded as a representation by the Company oothery person that the objectives or plans of then@amy will be achieved. In light of these
risks and uncertainties, there can be no assuthatactual results, performance or achievementiseoCompany will not differ materially
from any future results, performance or achievemerpressed or implied by such forward-lookingestaints. The foregoing review of
important factors should not be construed as exivaughe Company undertakes no obligation to s&gaublicly the results of any future
revisions it may make to forward-looking statementseflect events or circumstances after the dateof or to reflect the occurrence of
unanticipated events.

General

As of July 31, 2012 we are an oil and gas prodaatismpany focused on the recovery and developnfesit and natural gas.
Our Historical Business

Legacy— Mondial Merger

Pursuant to an Agreement and Plan of Merger dated Becember 14, 2010, entered into by and betwegacy Athletic Apparel LLC,
(“Legacy”) a Virginia limited liability company anilondial a Nevada corporation, on December 30, 2D&facy merged into Mondial, with
Mondial being the surviving entity. Prior to thlaP of Merger Legacy was formed in July 2010 adrgikia limited liability company. As a
result of the merger, Mondial succeeded to therassi and acquired all the assets and assumee &hliities of Legacy. Previous business
activities related to Legacy operations includegldbvelopment, design, marketing and distributibloranded performance apparel, footwear
and accessories for men, women and youth.

Historical Mining Operations

Prior to the historical merger with Legacy, the @amy was an exploration stage mineral company extyagthe acquisition, and exploration
of mineral properties with a view to exploiting amneral deposits we would discover and that dertnatesl economic feasibility. Prior to

December 15, 2010, we owned a 100% interest indontiguous mineral claims collectively known as @29 property. The claims expired
on December 15, 2010, and in light of our detertimmato change our business as contemplated im#rger, we did not re-stake the claims.

We account for or have accounted for Legacy inadifoued operations in the consolidated statenmfragerations for the related fiscal year.

Completion and Entry into a Definitive AgreementthiEnergy Producers, Inc., a wholly owned subsidiaof EGPI Firecreek, Inc.
(“EGPI”) for Sale of Oil and Gas Interests and Righ in J.B. Tubb Leasehold Estate, Ward and Joneu6ty Texas

On July 31, 2012, the Company as the assignee 8CCEnergy PLC entered into and completed the aipsfran Assignment and Bill of Sale
and Stock Purchase Agreement (“SPA”) with EGPIdfeek Inc. through its wholly owned subsidiary EyyeProducers, Inc. (‘EGPI”). The
interests acquired from EGPI were oil and gas é@stisrin the J.B. Tubb Leasehold Estate locateddeuts Odessa Texas in Ward and Jones
County. The Agreement included our entering inRagticipation Agreement (Turnkey Drilling, Re Entand Multiple Wells) granting certain
rights in and to interests for additional developten the J.B. Tubb Leasehold Estate. The Compeageptly owns 37.5% working interest
("WI1"), 28.125% net revenue interest ("NRI") in tbiéand gas interests, and pro rata oil & gasmeeeand reserves for all depths below the
surface to at least 8500 ft. including all reladesdets, fixtures, equipment, three well heads faree twell bores. The field is located in the
Permian Basin and the Crawar Field, directly adjate property operated by Chevron Corporation iartMCounty, Texas (12 miles southeast
of Monahans and 30 miles west of Odessa in Wesag)ekor further information see the section on‘Biesiness” and “Description of
Properties” listed in this Report.

On January 27, 2014, the Company executed an OmAigteement with EGPI, TWL Investments aLLC (“TWL3nd Thomas J. Richards
(“TIR") whereby EGPI delivered an Assignment antil &iSale (the “Assignment and Bill of Sale Agreemt’) for transfer of i) an additional
12.5% Working Interest and corresponding 9.375%R&tenue Interest in the North 40 acres of the TuBb Leasehold Estate. The
assignment and bill of sale was retroactively a@ffecon January 1, 2014.




Completion and Entry into a Definitive Short Form gxeement with Energy Producers, Inc., a wholly owhsubsidiary of EGPI Firecreek,
Inc., for Evaluation and Potential Acquisition d50% Oil and Gas Working Interests, Callahan, Stepise and Shakelford Counties, Texi

On October 30, 2012, the Company as the assigné&JBOD Energy PLC and Energy Producers, Inc., a lylmined subsidiary of EGPI
Firecreek, Inc. (“EGPI") entered into a Linear Stéorm Agreement involving the development and &itjon of oil and gas interests subject
to certain requirements. The interests relating0% working interests and corresponding 32% netmae interests in oil and gas leases
representing the aggregate total of 240 acre leesssrves, three wells, and equipment locatedaltaltan, Stephens, and Shackelford Cout
West Central Texas. For further information seesietion on the “Business” listed in this Repdrhe parties had until November 6, 2012 to
finalize this agreement but did not do so by theed Both parties are still interested in pursufiig transaction in the future.

Transfer of Oil and Gas Properties Interests to N&ajority Owned Subsidiary, Boomerang Qil, Inc.

Effective on January 1, 2014, the Company delivareéssignment and Bill of Sale agreement to SGale. (“Shale”, “Shale Corp” or
“SCorp”) for transfer of its entire 50% of workimgterest and corresponding 37.50% net revenuecisitén the North 40 acres of the J.B. Tubb
Leasehold Estate, discussed in Note 7. In cordider, the Company received $42,703 cash payméag,800 outstanding debt to be assu
by Shale corp., and 47 million of Shale Corp's camratock resulting from completion of a three coedeamalgamation agreement. On Me
31, 2014, Shale Corp then closed a “three corngmelgamation” pursuant to an acquisition and anmaégemn agreement (“Amalgamation
Agreement”) dated March 25, 2014 among Boomerathgn®i (formerly 0922327 B.C. Ltd.) (“Boomerang’3Corp, and 2301840 Ontario Inc.
(“Newco”), a wholly-owned subsidiary of Boomeramgarporated solely for the purpose of completirggAlmalgamation. Pursuant to the
Amalgamation Agreement, SCorp amalgamated with Newdorm a combined entity (“Amalco”) and Boomegaasued 70,000,000 common
shares in the capital of Boomerang to the holdecommon shares in the capital of SCorp on thesbafsbne share of Boomerang for one s
of SCorp held by the SCorp shareholders. Uponmipsf the Amalgamation, including consolidated atijients, the Company owns 66.17%
of Boomerang.

Subsequent to completion and closing of the Amakgam on April 8, 2014, the Company’s majority owlrgubsidiary Boomerang Oil, Inc.
(formerly 0922327 B.C. Ltd.) reported and announited it had completed the three cornered amalgaméhe Amalgamation”) and that it
had, pursuant to the acquisition and amalgamatjoeesnent (“Amalgamation Agreement”) dated MarchZB,4 among the Company, Shale
Corp. (“Shale”), and 2301840 Ontario Inc. (“Newca)wholly owned subsidiary of Boomerang Oil, Inagarporated solely for the purpose
completing the Amalgamation. Pursuant to the Anmalgtgzon Agreement, Shale amalgamated with Newcorm fa combined entity
(“Amalco”) and the Boomerang issued 70,000,000 comishares in the capital of the Company to thedrsldf common shares in the capital
of Shale on the basis of one share of the Compamgrfe share of Shale held by the Shale sharelsoldeon completion of the Amalgamati
Amalco became a wholly owned subsidiary of Boomgr@ii, Inc. In connection with the Amalgamation 22327 B.C. Ltd. changed its name
to “Boomerang Oil, Inc.” to reflect the new busiseBoomerang adopted the business of Shale, whithdes the exploration, acquisition and
operation of oil and gas assets principally witthie United States of America. Shale is currentlgrafing within Texas and has a compliant NI
51-101 Reserve Estimate. The Company as above owotesl 47 million shares as a result of the Amalgamnaigreement resulting in
66.017% consolidated ownership in Boomerang Od,, land based on its 71,783,740 common sharedlissukoutstanding as of June 30,
2014 and through the filing date of this reporfeEfive April 2, 2014 Boomerang Qil, Inc., the Coang’s majority owned subsidiary,
commenced trading on the Canadian Securities Exeh@SE") under the symbol “BOI'Further, effective on June 11, 2014 Boomerang
Inc., the Company’s majority owned subsidiary, m@ad listing its common shares on the Frankfurcktexchange (FWB) under the ticker
symbol “0B9".

The Company expects to incur an increase in opegratipenses during the next year from commencitigitées related to its plans for the
Company’s oil and gas business including, but imaitéd to uncertainty as to development and the tamd timing required for the Company’s
plans to be fully implemented, governmental regrlatesponses to the Compasiyplans, fluctuating markets and correspondingespitr dip:
in our products demand, currency exchange rategeleet countries, acquisition and development pridieated costs, expenses, offsets,
increases, and adjustments. There can be no assutat the Company will ever generate significamenues or achieve profitability at all or
on any substantial basis.

To the extent possible, the following discussioti highlight the Company’s business activities floe three and nine months end September
30, 2014 and 2013.




Results of Operations

Nine months ended September 30, 2014 compared taethine months ended September 30, 2013.

Total revenue for sales of oil and gas during tine months ended September30, 2014 was $98,995acethwith $103,544 in 2013.
Following is a breakdown of general and administeatosts for this period versus a year ago:

Detail of general and administrative expenses:

For the nine months ended

September 3(
2014 2013
Advertising and promotio $ 6! $ 86€
Administration 662,64« 46,10¢
Rent and utilities 6,00( 18,00
Professional Fees 2,483,83 572,49
Total $ 3,152,554 $ 637,46!

For the nine months ended September 30, 2014 adiainistration expenses increased by $616,536 amdpo the same period in 2013.

For the nine months ended September 30, 2014 siofesd fees of $2,483,831 were incurred in reganthénagement advisory, legal costs
and accounting which included additional coststifieracquisition of a subsidiary company as comptré&b72,491 for the nine months
ended September 30, 2013.

Interest expense for the nine months ended Septe3@h@014 was $800,523 compared to $528,982 toséime period last year.

Income (loss) per share was ($0.02) per sharénéonine months ended September 30, 2014, compagadincome (loss) of ($0.03) per share
for the nine months ended September 30, 2013Chmepany incurred loss on debt settlement in theuarinof $473,100 for the nine months
ended September 30, 2014, compared to $546,38@ isaime period in 2013. The Company incurred lnsdeoivative in the amount of
$838,107 for the nine months ended September 30, 2@0inpared to $356,910 in the same period in 2013.




Three months ended September 30, 2014 compared tetthree months ended September 30, 2013.
Total revenue for sales of oil and gas during tiied months ended September 30, 2014 was $38,968aced with $41,654 in 2013.
Following is a breakdown of general and administeatosts for this period versus a year ago:

Detail of general and administrative expenses:

For the
three months ended
September 3(

2014 2013
Advertising and promotio $ 68 $ >
Administration 31,471 18,92
Rent and utilities 6,00( 6,00(
Professional Fees 82,60¢ 130,43¢
Total $ 120,14¢ $ 155,36:

For the three months ended September 30, 2014 atht@Enistration expenses decreased by $12,554 amdpo the same period in 2013.

For the three months ended September 30, 2014sgsiofel fees of $82,604 were incurred in regarth&magement advisory, legal costs
accounting as compared to $130,439 for the thregttmended September 30, 2013.

Interest expense for the three months ended Septe3b 2014 was $300,349 compared to $297,41%ésame period last year.

Income (loss) per share was ($0.00) per sharénéothiree months ended September 30, 2014, comfzaeedincome (loss) of ($0.01) per st
for the three months ended September 30, 2013 Chbinepany incurred loss on debt settlement in theuatnof $63,400 for the three mon
ended September 30, 2014, compared to $73,43& isatme period in 2013.

The Company incurred loss on derivative in the amaofi $265,972 for the three months ended SepteB®@014, compared to $84,876 in
same period in 2013.

D iscussion of Financial Condition: Liquidity and Captal Resources

Cash on hand at September 30, 2014 was $4,125 cethpa $3,508 at December 31, 2013. The CompanywwHing capital deficit ¢
$3,332,177 at September 30, 2014 compared to aivgpciapital deficit of $1,363,383 at December 3112

Total assets increased to $1,101,602 at Septer®h@024 compared to $844,536 at December 31, 2@idlyras a result of the acquisitior
additional oil and gas leases.

Shareholdersequity (deficit) increased to a deficit of $2,2485at September 30, 2014 from a deficit of $528,a8®ecember 31, 201
During the nine months ended September 30, 20&4Cdmpany issued 1,665,153,671 shares to retiteatelpay for services.

For the nine months period ended September 30,,2084Company has used $268,283 cash in operatingtias compared to $419,079 c.
used in the same period in 2013.

For the nine months period ended September 30,, 2084 ompany has received cash $141,470 for imgeattivities in relation to oil and g
assets transferred. There was no investing acfivitthe three months ended September 30, 2013.

For the nine months period ended September 30,,28@4Company has used $135,815 cash in finanaitigitees compared to generat
$400,780 in the same period in 2013.

The Company must generally undertake certain omggekpenditures in connection with rebuilding, exgiag and developing its oil and ¢
business and related acquisition activity and itsifiess acquisition activities, and for varioust pawl present legal, accounting, consulting,
technical review, and to perform due diligencetfor acquisition and development programs for biotbs| of business; furthering researct
new and ongoing business prospects, and in pursaipigal financing for its existing available righand proposed operations.

Management has estimated that cost for initiallyimg down certain of the Comparsytecent debt, providing necessary working capétat
activating development of its current plans for @stic oil and gas segment operations, alternativergy division, acquisition ai
development, will initially require $5,000,000 t8%000,000 during the next six to twelve months.




The Company may elect to reduce or increase itsinement as circumstances dictate. We may eleevise our plans and requirements for
funds depending on factors including; changes quesition and development estimates; interim caap@and project finance requirements;
unexpected timing of markets as to cyclical aspasta whole; currency and exchange rates; projadtaaility with respect to interest and
timing factors indicated from parties represengo¢ential sources of capital; structure and stafumir strategic alliances, potential joint
venture partners, and or our targeted acquisithoaksor interests.

The Company cannot predict that it will be suca@lssfobtaining funding for its plans or that itliachieve profitability in fiscal 2014.
ITEM 3. — QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

We are a smaller reporting company as defined g R2b-2 under the Exchange Act and therefore wanat required to provide the
information required under this item.

ITEM 4(T) — CONTROLS AND PROCEDURES
(a) Evaluation of Disclosure and Procedu

Our Chief Executive Officer and Chief Financial i0&r have evaluated the effectiveness of the demiginoperation of our disclosure controls
and procedures as defined in Rules 13a-15(e) attd &) under the Exchange Act, as of Septembe2@D}. This evaluation was carried out
under the supervision and with the participatiom@f management, including our principal executiffeer and principal financial officer.
Based on this evaluation, these officers have caiecl that there are material weaknesses in ouodige controls and procedures and they
were not effective for the following reasons:

e Due to our relatively small size and not havingsent operations, we do not have segregationt@siwhich is a deficiency in our
disclosure controls. We do not presently have éseurces to cure this deficien

Disclosure controls and procedures are controlsoéimer procedures that are designed to ensuréntleamation required to be disclosed in
reports filed or submitted under the Exchange Aetracorded, processed, summarized and report¢hinwhe time periods specified in

SEC's rules and forms. Disclosure controls and qaoes include, without limitation, controls andogedures designed to ensure

information required to be disclosed in our repditesi under the Exchange Act is accumulated andmanicated to management, incluc
our Principal Executive Officer and Principal Acating Officer, to allow timely decisions regardirgguired disclosure.

All internal control systems, no matter how welkimed, have inherent limitations and may not pméwe detect misstatements. Theref
even those systems determined to be effective mhnpoovide reasonable assurance with respechtmiial reporting reliability and financ
statement preparation and presentation. In addipoojections of any evaluation of effectivenessfuture periods are subject to risk
controls become inadequate because of changesditioms and that the degree of compliance withpibléicies or procedures may deteriorate.
(b) Changes in Internal Controls over financial repay

There have been no changes in our internal contnads financial reporting during our last fiscalagter, which has materially affected, o
reasonably likely to materially affect, our interoantrol over financial reporting.

PART Il —OTHER INFORMATION

ITEM 1. — LEGAL PROCEEDINGS

Currently, and from time to time, we are involveditigation incidental to the conduct of our busss. We are not a party to any lawsuit or
proceedings that, in the opinion of our manageraadtbased on consultation with legal counselkaylito have a material adverse effect on

our financial position or results of operations.

In August the Company entered into a settlemerdgeagent with the Securities and Exchange Commissidrhas charged to accrued expense
$50,000 during the quarter ended June 30, 2014.

ITEM 1A. — RISKFACTORS

There have been no material changes in our rigkifaérom those disclosed in our Form 10-K for tiseal year ended December 31, 2013.




ITEM 2 — UNREGISTERED SALES OF EQUITY SECURITIES AN D USE OF PROCEEDS

Required information has been furnished in curReptort(s) on Form 8-K filings and other reportsaasended, during the period covered by
this Report.

Please see information contained in our Annual RegoForm 10-K filed on April 15, 2014.

ITEM 3 — DEFAULTS UPON SENIOR SECURITIES

None

ITEM 4 — (REMOVED AND RESERVED)

ITEM 5 - OTHER INFORMATION

The Company, and through its majority owned subsydBoomerang Oil, Inc. is presently in differetages of review and discussion,
gathering data and information, and any availabp®rts on other potential acquisitions in Texasnipa, and other productive regions and

areas in the U.S.

For more information on the Company’s majority odrseibsidiary Boomerang Oil, Inc. please see inféiondisted at the following link
http://thecse.com/CNSX/Listing/Compaiylings/CSEFilings.aspx?Symbol=BQl

From time to time Management will examine oil ared @perations in other geographical areas for fiatertquisition and joint venture
development.

ITEM 6. — EXHIBITS

31.1 Certification pursuant to Rule 1-14(a) under the Securities Exchange Act of 1
31.2 Certification pursuant to Rule 1-14(a) under the Securities Exchange Act of 1
32.1 Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarl-Oxley Act of 200z
32.2 Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002

101 INS XBRL Instance Document

101 SCH XBRL Schema Document

101 CAL XBRL Calculation Linkbase Documen

101 DEF XBRL Definition Linkbase Document

101 LAB XBRL Labels Linkbase Documen

101 PRE XBRL Presentation Linkbase Documel

* The XBRL related information in ExhiiD1 shall not be deemed “file@r purposes of Section 18 of the Securities Exgkaiict o

1934, as amended, or otherwise subject to liabdftyhat section and shall not be incorporateddfgrence into any filing or other docum
pursuant to the Securities Act of 1933, as amenebatkpt as shall be expressly set forth by speefierence in such filing or document.




SIGNATURES

In accordance with the requirements of the Exchaxaigthe registrant caused this report to be sigmeits behalf by the undersigned,
thereunto duly authorized.

Date: June 8, 2015

Mondial Ventures, Inc.

/s/ Dennis Alexander

Dennis Alexander

Chief Executive Officer and
Chairman of the Board of Directors




EXHIBIT 31.1

CERTIFICATIONS

I, Dennis Alexander, certify that:

1. I have reviewed this quarterly report on Forn-Q of Mondial Ventures, Inc

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemandisother financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this rep

4. The registrant’s registrant's other certifyafficer(s) and | are responsible for establishing anaintaining disclosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15d-15(e)) and internal control over firiaheeporting (as defined in
Exchange Act Rules 1-15(f) and 15-15(f)) for the registrant and we hay

a) designed such disclosure controls and praesdar caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatneg to the registrant, including its consolidhibsidiaries, is made known
to us by others within those entities, particulahlying the period in which this quarterly reparbieing preparec

b) designed such internal control over finanglorting, or caused such internal control ovearficial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounting princij

c) evaluated the effectiveness of the regissatisclosure controls and procedures and presemtiis report our conclusions
about the effectiveness of the disclosure conttntsprocedures, as of the end of the period cousyreldis report based on st
evaluation; ant

d) disclosed in this report any change in tlggsteant’s internal control over financial repogithat occurred during the registrant’
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of this annual rephd} has materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer antddve disclosed, based on our most recent evatuaetimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant's board of directanspersons performing the
equivalent function)

a) all significant deficiencies and material We@sses in the design or operation of internalrotsbver financial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize a&port financial information;
and

b) any fraud, whether or not material, that isnes management or other employees who have disagtirole in the registrant’s
internal controls over financial reporting; a

Date: June 8, 2015

/s/ Dennis Alexander
Dennis Alexander
Chief Executive Officer




EXHIBIT 31.2

CERTIFICATIONS

[, Joanne M. Sylvanus, certify that:

1. I have reviewed this quarterly report on Forn-Q of Mondial Ventures, Inc

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemandisother financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfe periods presented in this rep

4, The registrant’s registrant's other certifyafficer(s) and | are responsible for establishing enaintaining disclosure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15d-15(e)) and internal control over firaheeporting (as defined in
Exchange Act Rules 1-15(f) and 15-15(f)) for the registrant and we hay

a) designed such disclosure controls and praesdaor caused such disclosure controls and proesdo be designed under our
supervision, to ensure that material informatidatneg to the registrant, including its consolidhibsidiaries, is made known
to us by others within those entities, particulahlying the period in which this quarterly reparbieing preparec

b)  designed such internal control over finanmglorting, or caused such internal control oveatficial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounting princij

c) evaluated the effectiveness of the regissatisclosure controls and procedures and presemtiis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyreldis report based on st
evaluation; ant

d) disclosed in this report any change in thggsteant’s internal control over financial repogithat occurred during the registrant’
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of this annual rephd} has materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant's board of directanspersons performing the
equivalent function)

a) all significant deficiencies and material We@sses in the design or operation of internalrotsbver financial reporting which
are reasonably likely to adversely affect the regig's ability to record, process, summarize a&port financial information;
and

b) any fraud, whether or not material, that imes management or other employees who have dis@mtirole in the registrant’s
internal controls over financial reporting; al

Date: June 8, 2015

/s/ Joanne M. Sylvanus
Joanne M. Sylvanus
Chief Financial Officer




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Mondv@ntures Inc. (the “Company”) on Form {®for the period ended September 30, 201
filed with the Securities and Exchange Commissioritee date hereof (the “Periodic Report;)Dennis R Alexander, Chief Executive Offi
of the Company, certify, pursuant to 18 U.S.C. ect350, as adopted pursuant to Section 906 od#rbanes-Oxley Act of 2002, that:

1. the Periodic Report fully complies with the requirents of Section 13(a) or 15(d) of the Securitieshange Act of 1934; ar
2. the information contained in the Periodic Refairly presents, in all material respects, thmficial condition and results of
operations of the Compar

Dated: June 8, 2015

/s/ Dennis Alexander
Dennis Alexander
Chief Executive Officer




Exhibit 32.2

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Mondv@ntures Inc. (the “Company”) on Form {®for the period ended September 30, 201
filed with the Securities and Exchange Commissionhe date hereof (the “Periodic Report;)Joanne Sylvanus, Chief Financial Officer of
Company, certify, pursuant to 18 U.S.C. Section01 3% adopted pursuant to Section 906 of the Sask@nley Act of 2002, that:

1. the Periodic Report fully complies with the requirents of Section 13(a) or 15(d) of the Securitieshange Act of 1934; ar
2. the information contained in the Periodic Refairly presents, in all material respects, thmaficial condition and results of
operations of the Compar

Dated: June 8, 2015

/s/ Joanne M. Sylvanus
Joanne M. Sylvanus
Chief Financial Officer




