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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q

(Mark One)
Quarterly Report Pursuant to Section 13 or 15(d) othe Securities Exchange Act of 1934

For the quarterly period ended_September 30, 2014

or
O Transition Report Pursuant to Section 13 or 15 (dpf the Securities Exchange Act of 193

For the transition period from to

Commission File No. 333-149857

TEXAS GULF ENERGY, INCORPORATED
(Exact name of registrant as specified in its chaefr)

Nevada 26-0338889
(State of incorporation) (I.LR.S. Employer Identification No.)

1602 Old Underwood Road, La Porte, TX 77571
(Address of principal executive offices and zip cag)

Registrant’s telephone number, including area code(281) 8678400

Not Applicable
(Former name, former address and former fiscal yegrif changed since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by SectiB or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastia@s. Yes[x] No O

Indicate by check mark whether the registrant ldsstted electronically and posted on its corpo¥ab site, if any, every Inter Active Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and pach files). Yes[x] No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definition of “accelerated filer”,rja accelerated filer”, and “smaller reporting camy’ in Rule 12b-2 of the Exchange Act.

Large accelerated file O Accelerated filel O
Non-accelerated file O Smaller reporting compar
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Bxgje Act). Yes[O No

As of November 14, 2014 there were 56,530,070 shafrthe Company’s common stock, $0.00001 par vpéreshare, issued and
outstanding.
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PART I. FINANCIAL INFORMATION

ITEM 1. Financial Statements

Texas Gulf Energy, Incorporated

Consolidated Statements of Operations

(Unaudited)
Three Months Ended Nine Months Ended
September 3( September 3(
2014 2013 2014 2013

Revenue! $ 925,25 $ 1,690,85. $ 3,139,50! $ 7,796,641
Cost of revenues 762,81! 1,293,77. 2,648,771 6,407,83.
Gross profit 162,44( 397,07¢ 490,73° 1,388,80:
General and administrative expense 477,80« 1,676,50! 1,702,29! 4,293,47
Loss from operations (315,36 (1,279,42) (1,211,55)) (2,904,66)
Other income (expens

Interest expense, n (20,79 (50,147 (30,879 (180,816

Other income (expense) (37,069 (84%) (134,24) 133,53

Total other income (expense) (47,862) (50,99() (165,11¢) (47,287

Loss from continuing operations before ta (363,229 (1,330,41) (1,376,679 (2,951,95)
Income tax benefit (expense) 185,75¢ 230,98t (184,460 747,67¢
Loss from continuing operatiol (177,469 (1,099,429 (1,561,141 (2,204,27
Discontinued operation

Income from discontinued operations, net of tax - 345,88: - 1,204,96.

Income from discontinued operatic - 345,88: - 1,204,96.

Net loss $ (177,469 $ (753,54) $  (1,561,14) $ (999,31)
Earnings (Loss) per sha- basic and dilute:

Loss per share from continuing operations $ (0.00 $ (0.00 $ (0.09 $ (0.04)

Earnings (Loss) per share from discontinued opmrati $ (0.00 $ 0.01 $ (0.00 $ 0.0Z

Net loss per share $ (0.00 $ (0.0) $ (0.09 $ (0.02)
Weighted average shares outstant

Basic 54,968,40 56,612,30 54,492,52 52,913,54

Diluted 54,968,40 56,612,30 54,492,52 52,913,54

See accompanying notes to the Consolidated Financial Statements.




Texas Gulf Energy, Incorporated
Consolidated Balance Sheets

(Unaudited)
September 30, December 31,
2014 2013
Assets
Current asset:
Cash and cash equivalel $ 118,92( $ 339,68t
Accounts receivable, n 385,58. 2,245,35!
Deferred federal income t« current - 313,84:
Federal income tax receivat 17,201 -
Prepaid expenses and other current assets 144,67t 329,68t
Total current assets 666,38! 3,228,57!
Property and equipment, r 221,47( 370,21t
Other asset 108,69( 257,43
Deferred federal income tax — non current - 45,11
Total assets $ 996,54! $ 3,901,33
Liabilities and stockholde’ equity (deficit)
Current liabilities:
Accounts payabl $ 339,73. $ 917,35:
Accrued liabilities 135,22¢ 171,94!
Due to related parties, n 25,65 25,65
Federal income tax payat - 134,29¢
Lines of credit 153,63¢ 714,95¢
Notes payabli 172,30¢ 393,60
Convertible debt (current portion) 362,62: 223,34¢
Total current liabilities 1,189,18. 2,581,16:
Convertible debt (non-current portion) - 362,62:
Total liabilities 1,189,18 2,943,78!
Commitments and Contingenci
Stockholder' equity (deficit):
Common stock, $.00001 par value per share; 50000Ghares authorized; 54,968,405 and
50,977,165 shares issued and outstanding asaiémber 30, 2014 and as of December 31, 20
respectively 55C 51C
Preferred stoc- par value of $.00001; 100,000,000 shares authar
Series B convertible preferred stock 10,000,000eshizsued and outstandi 10C 10C
Additional paid in capita 1,615,47. 1,204,55!
Accumulated deficit (1,808,76i) (247,62()
Total stockholders’ equity (deficit) (192,639 957,54¢
Total liabilities and stockholders’ equity (deficit $ 996,54 $ 3,901,33.

See accompanying notes to the Consolidated Financial Satements.




Texas Gulf Energy, Incorporated
Consolidated Statements of Cash Flows

(Unaudited)

Cash flows from operating activitir
Loss from continuing operatiol
Income from discontinued operations
Net loss
Adjustments to reconcile net loss to net cash plexviby operating activitie:
Depreciatior
Bad debt expens
Stock based compensati
Changes in working capital accour
Accounts receivable
Federal income taxes payal
Prepaid expenses and other as
Accounts payabl

Deferred tax assi
Accrued liabilities

Deferred tax liability
Due to related parties
Net cash provided by operating activit

Cash flows from investing activitie
Purchase of property and equipment
Net cash used in investing activiti

Cash flows from financing activitie

Proceeds (repayments) of loe

Proceeds (repayments) of lines of credit, net
Net cash used in financing activiti

Net change in cash and cash equival

Cash and cash equivaler
Beginning
Ending

Supplemental disclosures of cash flow informa
Cash payments (receipts) fi
Interest expense

Federal income tax

Non-cash transaction
Issuance of common stock for payment of accopayable

Conversion of note payable and accrued interesbiamon stock

Nine months ende

September 30, September 30,
2014 2013

$ (1,561,14) $ (2,204,27)
- 1,204,96:
(1,561,14) (999,31)
150,35' 482,56:

94,75¢ -

187,50( 559,75!
1,765,01 1,186,961
(151,50¢) (188,52))
333,75 223,14t
(577,51Y) 81,03¢
358,95. (115,001)
(36,719 (570,31)
- (29,000
- (167,819

563,46. 463,49

(1,617 (39,107)

(1,61)) (39,107

(221,29) 250,94!
(561,32) (585,839
(782,610 (334,899
(220,769 89,50
339,68! 394,30t

$ 118,92( $ 483,80
$ 30,87 $ 244,79
$ (190,97) $ -
$ - $ 177,95:
$ 223,45. $ -

See accompanying notes to the Consolidated Financial Satements.




Texas Gulf Energy, Incorporated
Notes to Consolidated Financial Statements
(Unaudited)

Note 1 — Basis of Presentation

The consolidated financial statements include to®ants of Texas Gulf Energy, Incorporated (therffpany”) and its subsidiaries, all of
which are wholly owned. Intercompany balances aadstactions have been eliminated in consolidation.

The accompanying unaudited consolidated finanté@éments have been prepared in accordance with8R08 of Regulation -for interim
financial statements required to be filed with 8exurities and Exchange Commission and do notdechli information and footnotes
required by generally accepted accounting prinsifibe complete financial statements. However, tfiermation furnished reflects all
adjustments, consisting of normal recurring adjestta and other adjustments described herein teairathe opinion of management,
necessary for a fair statement of the resultsHerititerim periods.

The accompanying unaudited consolidated finant#éments should be read in conjunction with thditad financial statements for the
fiscal year ended December 31, 2013 included irCitvapany’s Annual Report on Form 10-K for the yiében ended. The Company’s
business is cyclical due to the scope and timingrojects implemented by its customer base, wh@anearily in the energy sector. Planned
maintenance projects at many of the Company’s oustg facilities are typically scheduled in the i@grand the Fall, when the demand for
energy is lower. The Company’s business can alsdfeeted by seasonal weather conditions, inclutlimgicanes, snowstorms, abnormally
low or high temperatures or other inclement weativlich can result in reduced activities. Accordyngesults for any interim period may 1
necessarily be indicative of results for the fisgadr or future operating results.

Going Concern

The financial statements have been prepared oimg goncern basis, which assumes the Company widitide to realize its assets and
discharge its liabilities in the normal course aimess for the foreseeable future. The Compasyritairred losses resulting in an
accumulated deficit of $1,808,760 as of SeptemBeRB14, and further losses are anticipated ifithee as the Company’s business
develops, raising substantial doubt about the Caryipability to continue as a going concern. Thaity to continue as a going concern is
dependent upon the Company generating profitaldeadipns in the future and/or to obtain the neaggsaancing to meet its obligations and
repay its liabilities arising from normal businegmerations when they come due. Management intenfilsatnce operating costs over the next
twelve months with existing cash on hand, cash igeee by operations, loans and/or private placesngin¢quity securities.

Taxes

The Company’s effective tax rate for the nine merghded September 30, 2014 was 13%, comparecioraté of 25% for the nine months
ended September 30, 2013. The decrease in thatewwas due to the Company recording a changeingluation allowance for
uncollectible accounts, increasing the allowanc&0@% of all delinquent accounts for the periodezh8eptember 30, 2014. The Company
recorded an income tax expense of $184,466 andibeh$747,678 for the periods ended Septembe28@4 and 2013, respectively.

Note 2 — Recently Issued Statements of Financial é@unting Standards

The Company has implemented all new accountingqnocements that are in effect and that may impgactriaudited consolidated financial
statements. The Company does not believe that Hrerany new accounting pronouncements that heareibsued that might have a mate
impact on its consolidated financial position auks of operations.

Note 3 — Convertible Debt
Fishbone Notes

On February 3, 2012, the Company issued two coiegromissory notes, in the aggregate principabant of $1,283,126 (the “Notes”), to
the owners of Fishbone Solutions, Ltd. (“Fishbon@i)exchange for all of the equity interests iaHfione in the proportional principal
amounts directed by the equity-holders. The Notesug interest at the rate of 0.19% per annum{laagrincipal and accrued interest of the
Notes are payable only through the conversion®MNbtes into shares of the Comp’s common stock, $ 0.00001 par value (“Common
Stock”), at a conversion price of $0.12 per share.

Pursuant to the terms of the Notes, the Fishbooiyeholders agreed to limit conversions and safebie Common Stock issued by the
Company upon conversion of the Notes as follows:

(&) No conversions or sales until the one year anréwgrsf the issuance of the Notes (February 3, 2(

(b) No more than fifteen percent (15%) of the princigalount and accrued interest of each Note fronotigeyear anniversary throu
the day before the two year anniversary of theaissa of the Notes (February 3, 201

(c) An additional fifteen percent (15%) from the twaayeanniversary until the day before the three waaiversary of the issuance of
Notes; (February 3, 2015); a



(d) The entire remaining balance of principal and aedrinterest and unpaid interest becoming due, hedNotes automatical
converting, on the three year anniversary of isseasf the Notes (February 3, 2015), at which tirhdimitations on sale by tt
holders of the Notes, other than limitations uraigplicable securities laws will be lifte




The Notes may also become due and fully converiibtee event of a liquidation event or change@ftool of the Company. During 2013,
the Company sold substantially all of the assefsisiibone and two other subsidiaries of the Compamgsuant to which the buyer assumed
$597,000 in principal amount of one of the Noted $h03,649 in principal amount the Notes, plus @edrinterest of $2,087, was converted
into Common Stock at $0.12 per share. On Februa?2@®4, the Company issued 1,861,240 shares of @on8tock upon the conversion of
$223,349 in principal and $103 in accrued inteoéshe remaining Note.

The Company’s outstanding convertible debt was #&82as of September 30, 2014 and $585,971 asafrblger 31, 2013.
Note 4 - Lines of Credit

On February 29, 2012, International Plant Servites§, a wholly-owned subsidiary of the Company &®, entered into an accounts
receivable purchase and sale agreement with a amgrblank, under which the merchant bank allowedttR8aw up to $3 million. This
facility was most recently renewed on May 1, 204#h the merchant bank now allowing IPS up to $800,in availability. Under the
purchase and sale agreement, IPS can sell al| tiddtand interest in its accounts receivablethtomerchant bank for the total face amou
the receivable invoices purchased, less a disafut%. Upon collection of a sold receivable, theramant bank remits a rebate to IPS of
between 10% and 14.30% of the receivable invoice &amount, depending on how long it takes to cotleereceivable. The sooner a
purchased receivable is collected, the greateraihate received by IPS. If a receivable is notemddd within 90 days, IPS may be required to
repurchase the unpaid receivable for a price di®€r each $1.00 invoiced. The Company has gueearall of the obligations of IPS under
the facility. As of September 30, 2014, the balathee under the purchase agreement was $153,638346¢362 was available. This
agreement can be terminated at any time with writigtice by IPS or by the merchant bank withouttemi notice.

On September 18, 2013, the Company entered ireoavable purchase and sale agreement with the iserodant bank, under which the
merchant allowed the Company to draw up to $1.Hanilwith terms similar to those applicable to tRS facility. This facility was most
recently renewed on May 1, 2014, but the Companyrttaoutstanding balances as of September 30, 2014.

Note 5 - Notes Payable

In 2012, the Company assumed a $422,529 loan daéoiwoner shareholder of Fishbone in 2012 that redtin June 2013. That loan was
paid in full in fiscal 2014.

The Company financed the purchase of its insurangerage with a loan with an annual interest ra#&45%. That loan was paid in full in
fiscal 2014.

On January 1, 2012, the Company entered into & tfear consulting agreement with a consultant.cimsulting agreement provided for
compensation to the consultant of $12,000 per mfuntthe term of the agreement, even if the agreenseerminated by the consultant un
certain circumstances. The consultant purportestiyinated the agreement in December 2013, and drdgrayment for the remaining term
of the agreement. As a result, even though the @osndisputes the basis for such payment and bslitaa it may have claims against the
consultant to offset such amount, the Company dazba note payable of $144,000 on December 31,, 201hich there is a remaining
balance of $96,000 as of September 30, 2014.

During the year the Company entered into two np&gble for general liability insurance on Septenih@014 with terms of one year, 6%
7% interest per annum, and unsecured for a totd88f646. As of period end the remaining balance $76,309.

Note 6 - Stock Based Compensation

The Company charged stock based compensation gaisishincome in the amount of $187,500 and $580{@6the nine months ended
September 30, 2014 and 2013, respectively, fovéisting of shares of Common Stock awarded by thagamy as compensation during pi
years.

Note 7 — Earnings (Loss) Per Share

Basic earnings per share includes no dilution armbimputed by dividing income available to commisarsholders by the weighted average
number of common shares outstanding for the pepogisented. The calculation of basic earnings lparesfor the nine months ended
September 30, 2014 includes the weighted averagerimon shares outstanding. Diluted earnings paesteflect the potential dilution of
securities that could share in the earnings ofrditye such as convertible preferred stock or cotibke debt. Dilutive securities for the nine
months ended September 30, 2014 included 10,006}@@@s of the Company’s Series B Preferred Stollch are convertible into
58,823,529 shares of Common Stock, and a converiitle in the principal amount of $362,622, whigkadnvertible into 3,021,850 shares of
Common Stock, at a conversion price of $0.12, edethich could have a dilutive effect on loss pear®. However, in periods in which
losses are reported, the weighted-average numisdrapés outstanding excludes equivalents becaesértblusion would be anti-dilutive.




Note 8 — Contingencies

Various legal actions, claims, and other continggarise in the normal course of our businessti@gencies are recorded in the
consolidated financial statements, or are otherdiseosed, in accordance with ASC 450-20, “Losstibgencies”. Specific reserves are
provided for loss contingencies to the extent thatCompany concludes that a loss is both prokaidesstimable. The Company uses a case-
by-case evaluation of the underlying data and wpdat evaluation as further information becomesaknand the known claims as of this
date are as follows:

Civil Action 4:12-CV-00055; Renato Acain et al vs. International Plant ServicesLLC et al.

IPS was sued by fifty-five (55) Filipino workerdleging violations of RICO and other fiduciary ersoThe suit was instituted on May 27,
2011, and subsequently removed to the United SExttgct Court, Southern District of Texas, Housiivision on January 6, 2012. The
plaintiffs are seeking relief in the form of unsifiedd monetary relief. The United States Districu®t remanded the case to the ¥MBistrict
Court of Texas on September 15, 2012. Subsequéinyudge in the 118 District Court dismissed the case. On April 29, 28e plaintiffs
appealed the dismissal to the Texas Court of Agpé&aist District. On August 12, 2014, the Courplpeals reversed the dismissal of the
case and remanded the case back to théDistrict Court for further proceedings. On Septenig 2014, the defendants in the case,
including IPS, filed a Motion for Rehearing by tGeurt of Appeals. The Court of Appeals denied thatith for Rehearing on October 28,
2014. The Company believes the claims are witharitrand intends to pursue its defenses vigorously.

Cause No. 4:13-cv-00505, Michael Rushing, Stephanie Rushing, Penn Rushing and Florence Rushing v. Texas Gulf Energy, Inc. on behalf of
CSBankersV, LLC, Texas Gulf Fabricators, Inc., David Mathews, Craig Crawford and Timothy Connolly, United States District Court for the
Southern District of Texas.

The Company originally filed for a Declaratory Jutlgnt against the Rushings, alleging that the Rgshiailed to perform relative to a letter
of intent with Texas Gulf Fabricators, Inc., oreattatively, that the letter of intent was not ené@able. The Company also filed a conversion
action against the Rushings for removing propedynfa fabrication facility. The Rushing familydd two separate counterclaims in the
underlying state court actions before removing laations to federal court in March 2013. On AfBl 2013, the Federal Court denied
jurisdiction and remanded the matter back to tHe! District Court of Harris County, Texas in proceagirknown as: (i) Cause No. 2013-
00543; Texas Gulf Energy, Inc. on behalf of CS Bask/, LLC and Texas Gulf Fabricators, Inc. vs.iPBRuishing, et al and (ii) Cause No.
2013-004690; Texas Gulf Energy, Inc. vs. Penn Rughét al. The matters were then consolidated uis€&o. 2013-004690.

The Rushings' allegations include fraudulent indueet, negligent misrepresentation, breach of figiycduty, conversion, equitable estoppel
and securities law violations. These claims reiate letter of intent and foreclosure proceedingdabrication shop in Baytown, Texas. The
Rushings have not disclosed the amount of damagegt The Company may be required to pay for #fertse of former employees of the
Company and a former consultant to the Companyavbhamamed defendants in the suit.

On August 24, 2013, the 2#tDistrict Court dismissed the plaintiff's claims atihg to the foreclosure on the fabrication shothwrejudice.
The Company believes the claims are without meudtiatends to pursue its defenses vigorously.

Based on the Comparsyknowledge as of the date of this filing, the Campbelieves that any amounts exceeding its redarderuals shou
not materially affect its financial position, resubf operations or liquidity. It is the opinion wfanagement that the eventual resolution of the
above claims is unlikely to have a material adveféect on the Company’s financial position or @iirg results. However, the results of
litigation are inherently unpredictable and thegiloisity exists that the ultimate resolution of omemore of these matters could result in a
negative material effect on the Company’s finanpaition, results of operations or liquidity.

The Company has received notification that a legébn has been initiated with the Republic of Rindlippines, Department of Labor and
Employment, National Labor Relations Commission8eyjamin A. Villejo against IPS, MBC Human Resas€orporation (“MBC”), a
Philippines corporation, and Nida P. Sarmientosiglent of MBC. The action alleges that wages aod fallowances are owed to Mr. Villejo.
MBC is majority owned and controlled by Noureddifged and Karim Ayed, who are majority shareholdsdrthe Company. IPS and the
Company have agreements with MBC to provide thaitrg and processing of guest workers from theipiihes and to pay MBC a fee
based upon hours worked by the guest workers. Tmep@ny believes that the claim is without merit artdnds to vigorously defend IPS.

Note 9 — Related Party Transactions

As of September 30, 2014, the Company's two mgjstdckholders, one of whom is also a director twedCompany’s interim chief
executive officer maintain voting control of ther@pany. The Company utilizes corporations ownedhleymajority stockholders to provide
certain services to the Company, which includefofiewing:

Testing
Recruiting
Mobilization
Training
Lodging



» Facilities
» Foreign payrol




The Company’s management believes that the amgpardsfor these services are at or below those thtt the Company would
pay to unrelated third parties and that the interebthe Company’s stockholders are best servarbhtinuing to use these services provided
by these companies.

The Company primarily utilizes a foreign companffliated with the Company’s majority stockholdews testing, recruiting, mobilization
and training the Company’s foreign workforce fonstsuction projects. The Company pays $ 1.40 par hifled by these employees for all
of these services. Total charges for these serficgbe nine months ended September 30, 2014 2&6.

Note 10 — Significant Customers

During the nine months ended September 30, 2024Cd&mpany derived a significant amount of revemamfthree customers, comprising
22%, 18%, and 11% of the total revenue for thegokriespectively, compared to one customer, colngris8% of the total revenue for the
nine months ended September 30, 2013.

During the nine months ended September 30, 20@4Cdmpany has a significant amount of accountsvaisle from two customers,
comprising 32% and 20% of total accounts receivédri¢he period, respectively, compared to two cors, comprising 18% and 14% of
total accounts receivable for the nine months er@igatember 30, 2013.

Note 11 — Dispositions
On November 22, 2013, the Company closed upon igm@osition of substantially all of the assets obtef its subsidiaries at the tin
Fishbone Solutions, Inc. and Texas Gulf Indust8atvices, Inc. to TGE Industrial Services, LLC. 8sth below are the results of st

discontinued operations for the periods ended &&pde 30, 2014 and 2013, respectively.

Nine Months Ende
September 30, September 30,

2014 2013
Discontinued operation
Net Revenues $ - % 12,454,41
Income from discontinued operations, net of - 1,204,96.
Gain on sale of discontinued operations, neaxf t - -
Income from discontinued operations $ - $ 1,204,96.




Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

Certain statements in our Management'’s Discussionfmalysis of Financial Condition and Results @e@ations, including
estimates, projections, statements relating tdooginess plans, objectives and expected operasuts, and the assumptions upon which
those statements are based, are “Forward-lookatgreents” within the meaning of the Private Semsititigation Reform Act of 1995,
Section 27A of the Securities Act of 1933 and Secf#1E of the Securities Exchange Act of 1934. €Hesvard-looking statements
generally are identified by the word “believe”, &pect”, “expect”, “anticipate”, “estimate”, “interid“strategy”, “plan”, “may”, “should”,

“will”, “would”, “will be”, “will continue”, “will likely result”, and similar expressions. Forwardhong statements are based on current
expectations and assumptions that are subjecike aind uncertainties that could cause actualtsesntl events to differ materially from such
forward-looking statements, some of which are ideltiin the section entitled “Risk Factors” in ourndial Report on Form 10-K for the
fiscal year ended December 31, 2013 and elsewhehisi Form 10-Q. We undertake no obligations tdaip or revise publicly any forward-

looking statements whether as a result of new in&tion, future events, or otherwise.
OVERVIEW

Through our two subsidiaries, International Plagtv&es, LLC., or IPS, and Texas Gulf Specialtyw®es, Inc., we provide specialty
constructions services to a wide range of industnd energy sector customers. We provide mostpgervices through IPS. Our services
include managing and executing major capital andatwund projects, the provision of project managinpersonnel, and other construction
project resources, such as project planners/sceed@ngineers, welders, fitters and millwrightssignificant portion of the engineers and
skilled personnel that IPS provides are foreignonais working as guest workers pursuant to visaatgd by the United States government.
Our project experience includes turnarounds, riggrahodifications to existing facilities, as wal construction of new facilities in the
refinery, petrochemical, mining, and power produetindustries.

CRITICAL ACCOUNTING ESTIMATES

There have been no material changes in our criicabunting policies from those reported in our @dadrReport on Form 10-K for our fiscal
year ended December 31, 2013. For more informatioaur critical accounting policies, see Parttém 7 of that Annual Report on Form-
K.

RESULTS OF OPERATIONS
Nine Months Ended September 30, 2014 Compared togiNine Months Ended September 30, 2013

Our consolidated revenues for the nine months eSaégdember 30, 2014 were approximately $3.1 milleodecrease of approximately $4.7
million, or approximately 60%, from our consoliddtevenues of approximately $7.8 million in the sgmeriod in the prior fiscal year. The
decrease in consolidated revenues was primarigualtrof a decrease in activity due to a decraasieei personnel available to IPS resulting
from the recent lack of availability of guest worke&sas from the United States government.

Our consolidated gross profit for the nine monthdesl September 30, 2014 was approximately $491a2086crease of approximately
$900,000, or approximately 65% from consolidatessgmrofit of approximately $1.4 million for thensa period in the prior fiscal year. The
decrease in consolidated gross profit was primarilgsult of a decrease in our gross revenue fn@nprtevious fiscal year.

Our consolidated general and administrative expengge about $1.7 million for the nine months en8edtember 30, 2014, compared to
approximately $4.3 million in the same period aryeslier. The decrease of about $2.6 million,aughly 60%, was primarily due to
decreased business volumes and fewer strategativess, such as acquisitions or dispositions, camag to the previous fiscal year, resulting
in lower finance and legal expenses in the cumpenibd. These expenses in the nine months endddrSleer 30, 2014 included non-cash
compensation expense of $187,500, compared to 55% such expenses in the same period of 2013ei@kand administrative expenses
as a percentage of revenue decreased to approkirbdfé for the nine months ended September 30, 28dmpared to approximately 55%
for the same period in the prior fiscal year prityadtue to the lower revenues in 2014 and a deer@agecognition of bad debt expense.

Our consolidated net loss for the nine months ei@atember 30, 2014 was approximately $1.6 milllmmpared to a net loss of
approximately $999,000 for the nine months endqate®aber 30, 2013. The increase in losses of $5B1was primarily due to the loss of
gross profit generated by the operations we soRDi8 and a decrease in revenue at IPS.

Our effective tax rate was 13% for the nine momthded September 30, 2014 compared to a tax r&@e%ffor the nine months ended
September 30, 2013. The decrease was due to aurdieg a change in the valuation allowance for Ulectible accounts increasing the
allowance to 100% of delinquent accounts for théopgeended September 30, 2014. We recorded an iat¢axexpense of $184,466 and
benefit of $747,678 for the periods ended Septer@de2014 and 2013, respectively.




Three Months Ended September 30, 2014 Compared theé Three Months Ended September 30, 2013

Our consolidated revenue for the three months eSeéptember 30, 2014 was $925,000, compared to kideisal revenue of approximately
$1.7 million in the same period in the prior fisgahr, a decrease of approximately $766,000, outadfe?6. The decrease in consolidated
revenue was a result of decreased headcount ae#&ing from the unavailability of guest workesas.

Our consolidated gross profit decreased from apprately $397,000 for the three months ended Septe®®, 2013 to approximately
$162,000 for the three months ended September03@,. I he decrease of almost $235,000, or 59%, wamaply due to decreased revenues
at IPS. Moreover, our consolidated gross margimedesed from 23% in the three months ended SepteBth@013 to 18% in the three
months ended September 30, 2014.

Our consolidated general and administrative expengge approximately $478,000 in the three montidee September 30, 2014, compared
to approximately $1.7 million in the same periodhie previous fiscal year. The decrease of appratéip $1.2 million, or about 72%, was
primarily due to lower salaries and legal expeniseake fiscal 2014. General and administrative @sgeas a percentage of revenue decreasec
to approximately 52% in the three months endede®eiper 30, 2014, compared to approximately 99%aersttme period in the prior fiscal
year primarily due to the lower revenues in fis2@14 and decrease in bad debt expense recogr
FINANCIAL CONDITION AND LIQUIDITY
Overview
We define liquidity as the ongoing ability to payrdiabilities as they become due, fund businessaions and meet all monetary contractual
obligations. Our primary sources of liquidity féretnine months ended September 30, 2014 were eashaged from operations, cash on t
at the beginning of the period and our accountsivable purchase facility. We had cash of $118&2dworking capital deficit of $522,798
as of September 30, 2014. We expect to fund ouratipas for the next twelve months with cash geteerérom operations and advances on
our accounts receivable purchase facility. Howethare can be no assurance that we will achievéovecasted cash flow from operations or
generate sufficient accounts receivable to drawherfacility.
Factors that routinely impact our short-term ligtyidnclude, but are not limited to:

« Capital expenditures;

« Changes in levels of our working capital components

« Terms of our contracts regarding the timing of billmg our customers and the collection of thogknys;

»  We bill some of our cost plus and fixed price cants based on milestones achieved, which may eeqsito incur significant
expenditures prior to collections from our custosnand

« We normally bill our time and material contractsaimears, which routinely requires us to coverdbgts associated with those
contracts until they can be billed and collec

Some of our large construction projects may regsigiaificant retentions or security in the formletters of credit. Other factors that may
impact both our short-term and long-term liquiditglude:

- Strategic investments in new operations;

« Ourinability to obtain guest worker visas for t&d workers needed for the business of IPS;

« Costs of litigation against us and those for whoenmaay have to provide indemnification; and

« Contract disputes or collection issues.
Cash Flow Results
Net cash provided by our operating activities wa83462 for the nine months ended September 3@, 2@pared to $463,497 of net ci
provided by operating activities for the nine manémded September 30, 2013, an increase of appt®in$100,000. The increase in net
cash provided by operating activities was due prilsna favorable variance in cash provided by wogkcapital accounts in 2014, primarily

through the reduction in our accounts receivabl®lo8 million, partially offset by the lower netsls net of items not affecting cash, in fiscal
2013 compared to that loss in fiscal 2014.




Net cash used in investment activities for the mmoaths ended September 30, 2014 consisted of asrshof property and equipmen
$1,611, compared to net cash used for such purslimag913 of $39,102.

Our financing activities used $782,616 of net dashihe nine months ended September 30, 2014, phnfar repayment of debt, compared
to $334,894 of net cash used in financing actisifa@ the nine months ended September 30, 2013.

Going Concern

The independent auditors' audit report accompanying December 31, 2013 audited consolidated fimdnsiatements contained
explanatory paragraph expressing substantial dahbut our ability to continue as a going concerhe Tinancial statements have b
prepared "assuming that we will continue as a gemgcern,” which contemplates that we will realize assets and satisfy our liabilities
commitments in the ordinary course of business.

Outlook

We saw improvement in our construction servicesrnass in 2013, and believe that growth in this hess continues to be positive for our
business. Apart from the limited construction oppoities in portions of our downstream petroleuntket we believe that the overall
outlook for our core markets is positive. Howear reliance on foreign temporary workers as a arimmevenue driver is inhibiting us from
taking advantage of the positive growth in this kear

Item 3. Quantitative and Qualitative Disclosures about Marlet Risk
Not applicable

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this Qurteeport on Form 10-Q, we conducted under the igien and with the participation of
our management, including our chief executive effiand chief financial officer, an evaluation oé @ffectiveness of our “disclosure controls
and procedures” (as that term is defined under RB&e15(e) under the Securities Exchange Act 01188 amended, or the Exchange Act).
Based on that evaluation, our chief executive effand chief financial officer concluded, as of piegiod covered by this report, that our
disclosure controls and procedures were not effedti recording, processing, summarizing and répgihformation required to be disclosed
within the time periods specified in the Securitesl Exchange Commission’s rules and forms anddare that information required to be
disclosed in the reports that we file under theHaxge Act is accumulated and communicated to omagement, including our chief
executive officer and chief financial officer, tthoav decisions regarding the required disclosure.

On April 24, 2014, our board of directors dismissed chief financial officer at the time and apgethour then serving controller to the
position of chief financial officer. As a result thfis change, our management concluded that thaseawnaterial weakness in our internal
control over financial reporting as of SeptemberZmL4. A material weakness is a deficiency, oomlzination of control deficiencies, in
internal control over financial reporting such thare is a reasonable possibility that a matemiaktatement of the issuer’s annual or interim
financial statements will not be prevented or detton a timely basis. The material weakness iklat¢he lack of monitoring or review of
work performed by our management and lack of segiey of duties. As of September 30, 2014, in tleppration of our financial stateme
footnotes and financial data, all of our financigborting was carried out by a small group of iidlisals, our principal financial officer also
performed the duties of our controller and we ditl lave an audit committee to monitor and revieewtlork performed. The lack of
segregation of duties resulted from lack of adegjaatounting staff with accounting technical experhecessary for an effective system of
internal control.

Changesin Internal Control over Financial Reporting

Changes in our internal control over financial mejpg during the quarter ended September 30, 204tmaterially affected, or would be
reasonably likely to materially affect, our interoantrol over financial reporting are describedblae

On August 1, 2014, our then chief executive offiegrdered her resignation. Our board of directppomted a board member and major
stockholder as interim chief executive officer pegdhe identification and election of a new pereratrchief executive officer. The interim
chief executive officer resides outside the Unisates much of the time and therefore, is not alklto monitor our internal control over
financial reporting on a daily basis. As of Septem®0, 2014, we had not yet identified a permankigf executive officer.

To address the material weaknesses described alvevdred an independent financial consultant téopen additional analysis and other
post-closing procedures in an effort to ensurecomsolidated financial statements included in taport have been prepared in accordance
with generally accepted accounting principles. Adomly, our management believes that the finarstiziements included in this report fa
present in all material respects our financial ¢thowl, results of operations and cash flows forpleeods presented.

Limitations on the Effectiveness of Internal Controls



Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢tmisstatements. Therefore, even those
systems determined to be effective can provide mdgonable assurance with respect to financisdratnt preparation and presentation.

10




Item 1

PART Il
OTHER INFORMATION

Legal Proceedings

Various legal actions, claims, and other continggarise in the normal course of our businesstiG@gencies are recorded in our
consolidated financial statements, or are otherdiseosed, in accordance with ASC 450-20, “Lossti®gencies”. We provide for specific
reserves for loss contingencies to the extent welade that a loss is both probable and estimaieuse a case-by-case evaluation of the
underlying data and update our evaluation as furtiiermation becomes known

Iltem 1A.

Not applicable

Item 2

None

Iltem 3.

None

Item 4.

None

Item 5.

None

Iltem 6.

EXHIBIT

NO.

31.1*

31.2*

32.1*

101*

Risk Factors

Unregistered Sales of Equity Securities and Use Bfoceeds

Defaults Upon Senior Securitie:

Mine Safety Disclosures

Other Information

Exhibits

DESCRIPTION

Certification by Principal Executive Officpursuant to Rule 13a-14(a)/ 15d-14(a), as adgptesiiant to Section 302
of the Sarban«Oxley Act of 200z

Certification by Principal Financial and @aunting Officer pursuant to Rule 13a-14(a)/ 15da)4as adopted
pursuant to Section 302 of the Sarbi-Oxley Act of 200z

Certifications of Principal Executive Offr and Principal Financial Officer, pursuant toll&.C. Section 1350,
adopted pursuant to Secti- 906 of the Sarban-Oxley Act of 2002

The following materials from the Company’'s&terly Report on Form 10-Q for the quarter en8edtember 30,
2013 formatted in Extensible Business Reportingduage (XBRL): (i) the Condensed Consolidated Badabloeets,
(ii) the Condensed Consolidated Statements of Gipes (iii) the Condensed Consolidated Statemeh@ash Flow:
and (iv) related note:

*Filed herewith.
**Eurnished herewith.
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Signature

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Texas Gulf Energy, Incorporated
Date: November 14, 2014 By: /s KarimAyed

Karim Ayed
Interim Chief Executive Officer
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Exhibit 31.1 — CEO 302 Certification
Texas Gulf Energy, Incorporated. Certification @@uarterly Report on Form 10-Q

I, Karim Ayed, certify that:

1. | have reviewed this Quarterly Report on Forr-Q of Texas Gulf Energy, Incorporated for the perodied September 30, 20:

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omitéie a material fact necessar
make the statements made, in light of the circuntgts. under which such statements were made, ntgadisg with respect to tt
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrant's other certifying officer(s) andre responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15)) and internal control over financial repogtifas defined in Exchange Act Ru
13e&15(f) and 15-15(f)) for the registrant and hay

a.

Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including our consolidhtibsidiaries, is made known
us by others within those entities, particularlyidg the period in which this report is being pneszh

Designed such internal control over financial réipg;, or caused such internal control over finaha@orting to be designed unc
our supervision, to provide reasonable assurangardeng the reliability of financial reporting aride preparation of financi
statements for external purposes in accordancegeitlerally accepted accounting princip

Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedsingport our conclusions abc
the effectiveness of the disclosure controls ansteuiures, as of the end of the period covered sy rédport based on su
evaluation; an

Disclosed in this report any change in the regitsainternal control over financial reporting traatcurred during the registrar
most recent fiscal quarter (the registrant's fodigbal quarter in the case of an annual repowd} tras materially affected, or
reasonably likely to materially affect, the regasit's internal control over financial reportinge

5. The registrant's other certifying officer(s) antidve disclosed, based on our most recent evaluafiamernal control over financi
reporting, to the registrant's auditors and thdataxammittee of the registrant's board of direct@spersons performing the equival

functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contragiofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involvesmagement or other employees who have a significdatin the registrant
internal control over financial reportin
Date: November 14, 20! /sl Karim Ayed

Karim Ayed
Interim Chief Executive Office




Exhibit 31.2 - CFO 302 Certification
Texas Gulf Energy, Incorporated. Certification @@umarterly Report on Form 10-Q

I, Maylene Santiago, certify that:

1. | have reviewed this Quarterly Report on Forr-Q of Texas Gulf Energy, Incorporated for the perodied September 30, 20:

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omitéie a material fact necessar
make the statements made, in light of the circuntgts. under which such statements were made, ntgadisg with respect to tt
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrant's other certifying officer(s) andre responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15)) and internal control over financial repogtifas defined in Exchange Act Ru
13e&15(f) and 15-15(f)) for the registrant and hay

a.

Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including our consolidhtibsidiaries, is made known
us by others within those entities, particularlyidg the period in which this report is being pneszh

Designed such internal control over financial réipg;, or caused such internal control over finaha@orting to be designed unc
our supervision, to provide reasonable assurangardeng the reliability of financial reporting aride preparation of financi
statements for external purposes in accordancegeitlerally accepted accounting princip

Evaluated the effectiveness of the registrant'slassire controls and procedures and presentedsingport our conclusions abc
the effectiveness of the disclosure controls ansteuiures, as of the end of the period covered sy rédport based on su
evaluation; an

Disclosed in this report any change in the regitsainternal control over financial reporting traatcurred during the registrar
most recent fiscal quarter (the registrant's fodigbal quarter in the case of an annual repowd} tras materially affected, or
reasonably likely to materially affect, the regasit's internal control over financial reportinge

5. The registrant's other certifying officer(s) antidve disclosed, based on our most recent evaluafiamernal control over financi
reporting, to the registrant's auditors and thdataxammittee of the registrant's board of direct@spersons performing the equival

functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contragiofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an
b. Any fraud, whether or not material, that involvesmagement or other employees who have a significdatin the registrant
internal control over financial reportin
Date: November 14, 201 /s/ Maylene Santiago

Maylene Santiag
Chief Financial Office




Exhibit 32.1- CEO 906 Certification

Certification Pursuant to 18 U.S.C. Section 1350 A&dopted to Pursuant to Section 906 of the Sarbane3xley Act of 2002

In connection with the Quarterly Report on FormQ®f Texas Gulf Energy, Incorporated (the “Comparfgt the quarterly period end
September 30, 2014, as filed with the SecuritigsExchange Commission on the date hereof (the “Rfp&arim Ayed, as Chief Executi
Office of the Company, and Maylene Santiago, agfJfinancial Officer of the Company, each herehyifees, pursuant to 18 U.S.C. § 13
as adopted pursuant to Section §906 of the Sarkaxley Act of 2002, that, to the best of each sofflter’'s knowledge:

(1.) The Report fully complies with the requirermmsenf Section 13(a) or 15(d) of the Securities ExgjgaAct of 1934, as amended, and
(2.) The information contained in the Reportlfapresents, in all material respects, the finahcondition and results of operation:

the Company.

/s KARIM AYED
Karim Ayed
Interim Chief Executive Officer

/s MAYLENE SANTIAGO

Maylene Santiag
Chief Financial Officer

Date: November 14, 201

This certification accompanies the Report purst@astection 906 of the Sarbanes-Oxley Act of 2002 strall not, except to the extent
required by the Sarbanes-Oxley Act of 2002, be @ekfited by the Company for purposes of Sectionflie Securities Exchange Act of
1934, as amended.

A signed original of this written statement reqdit®y Section 906 of the Sarbanes-Oxley Act of 2882 been provided to the Company and
will be retained by the Company and furnished s $iecurities and Exchange Commission or its sfaghuequest.




