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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

Quarterly Report under Section 13 or
15(d) of the Securities Exchange Act of
1934.

For the quarterly period endedipril 30, 2014

O Transition Report under Section 13 or
15(d) of the Securities Exchange Act of
1934.

For the transition period from: to

Commission file number: 333-154894

ALTERNATIVE ENERGY PARTNERS, INC.
(Exact name of small business issuer as specifi@d charter)

FLORIDA 26-2862564
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer I.D.
Number)

301 Yamato Road
Boca Raton, FL 33431
(Address of principal executive offices)

(561)-244-2532
(Issuer’ s telephone number)

Indicate by check mark whether the Company (1§ifd# reports required to be filed by Section 136¢d) of the
Securities Exchange Act of 1934 during the preggdid months (or for such shorter period that then@any was
required to file such reports); and (2) has bedajest to such filing requirements for the past @89«

Yes No [J

Indicate by check mark whether the Company has #tdairelectronically and posted on its corporated\§ige, if
any, every Interactive Data File required to bensitied and posted pursuant to Rule 405 of Reguie8id (Sec.
232.405 of this chapter) during the preceding 12tm® (or for such shorter period that the Compaay required
to submit and post such files).

Yes No [

Indicate by check mark whether the Company isgelaiccelerated filer, an accelerated filer, a actelerated file
or a smaller reporting company. See definitionslafge accelerated filer, ” “ accelerated filerafid “ smaller
reporting company ” in Rule 12b-2 of the Exchange. A

Large accelerated filer [ Accelerated filer U
Non-accelerated filer d Smaller reporting company

(Do not check if a smaller reporting compa

Indicate by check mark whether the Company isedl sompany (as defined in Rule 12ksf the Exchange Ac
Yes [] No [

Indicate the number of shares outstanding of edcthe issuer 's classes of common stock, as of the |
practicable date: As of June 17, 2014, there wgr£14795,133 shares of our common stock outstanding
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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 1Q-contains forward looking statements that involisks and uncertaintie!
principally in the section entitle" Management ’s Discussion and Analysis of Financial Conditiord d&esults @
Operation. " All statements other than statementshistorical fact contained in this Form 1Q; including
statements regarding future events, our futurerfoi@ performance, business strategy and plans@jdctives o
management for future operations, are forward-logkstatements. We have attempted to identify fahizaorking
statements by terminology including “ anticipate$ believes, ” “ can, " “ continue, ” “ could, " “ estimates, " “
expects, ” “ intends, " “ may, " “ plans, " “ potertial, " “ predicts, " “ should, " or “ will ” or the negative ¢
these terms or other comparable terminology. Algitowe do not make forward looking statements unhes
believe we have a reasonable basis for doing socammot guarantee their accuracy. These statemangtonly
predictions and involve known and unknown risks;emtainties and other factors, including the riststlined
under “ Risk Factors ” or elsewhere in this QuarieReport on Form 10-Q, which may cause our oriadustry ’
s actual results, levels of activity, performanageaghievements expressed or implied by these fahoaking
statements. Moreover, we operate in a very conipetiind rapidly changing environment. New risks rg@drom
time to time and it is not possible for us to pedill risk factors, nor can we address the impafcall factors or
our business or the extent to which any factorcambination of factors, may cause our actual restdt differ
materially from those contained in any forward-loak statements.

We have based these forwdodking statements largely on our current expeotaiand projections about futu
events and financial trends that we believe magcafbur financial condition, results of operatiortsysines:
strategy, short term and long term business openati and financial needs. These forwérdking statements al
subject to certain risks and uncertainties thatldotause our actual results to differ materiallprin those reflecte
in the forward looking statements. Factors thatldocause or contribute to such differences incluuolg, are no
limited to, those discussed in this Quarterly Répor Form 10Q, and in particular, the risks discussed below
those discussed in other documents we file withUthiged States Securities and Exchange Commiskiatnatre
incorporated into this Quarterly Report on Form @by reference. The following discussion shoulddsa in
conjunction with our annual report on Form 10-K aadr quarterly reports on Form 1Q-incorporated into thi:
Quarterly Report on Form 1@ by reference, and the consolidated financialestents and notes thereto incluc
in our annual and quarterly reports. We undertake abligation to revise or publicly release the rigswof any
revision to these forward-looking statements. ghtiof these risks, uncertainties and assumptitmes,forward-
looking events and circumstances discussed in Qhiarterly Report on Form 1@ may not occur and actu
results could differ materially and adversely frémose anticipated or implied in the forward-lookisttement.

You should not place undue reliance on any forwanking statement, each of which applies only athefdate o
this Quarterly Report on Form 1Q- Before you invest in our common stock, you shdwel aware that th
occurrence of the events described in the sectitilesd “ Risk Factors "and elsewhere in this Quarterly Report
Form 1(-Q could negatively affect our business, operatiagutts, financial condition and stock price. Excap
required by law, we undertake no obligation to uggdar revise publicly any of the forwatdeking statements aft
the date of this Quarterly Report on Form Qo conform our statements to actual results anged expectation

In this Quarterly Report on Form -Q, references to “ we, " “ our, " “ us, " “ Alternative Energy Partners, Inc., “
AEGY”, “ The Company " or the “ Company " refer to Adrnative Energy Partners, Inc., a Florida corporaii



Iltem 1. Financial Statements

Alternative Energy Partners, Inc. and Subsidiaries

(A Development Stage Company

Condensed Consolidated Balance Shee

Assets
Current Assets
Cash
Prepaid expenst

Total Assets

Liabilities & Stockholders' Deficit

Current Liabilities
Bank overdraf
Accounts payabl
Loans payabl
Due to third party
Notes payable, net of debt discount of $210,213%88J68€
Accrued interes
Derivative liability

Total Current Liabilities

Lon-term Liabilities
Notes payable, lor-term, net of debt discount of $0 and $97,

Total Liabilities

Stockholder's Deficit
Common Stock, $0.001 par value, 5,000,000,000 staarthorizec
3,561,697,072 and 826,402,041 shares issued asthoding as of April 30,
2014 and July 31, 2013, respective
Preferred stock, $0.001 par value, 5,000,000 staré®rized and
outstanding as of April 30, 2014 and July 31, 2G&3pectively
Additional paid in capita
Deficit accumulated during the development si

Total Deficit

Total Liabilities and Stockholders' Deficit

April 30, 2014 July 31, 2013

(Unaudited) (Audited)

$ 155,1C $ -

8,1F -

$ 163,2€ $ -

- S

64,22 67,61

12,5C 12,50

1,0C -

186,8¢ 91,03

15,21 26,00

391,48:! 2,643,90

671,29° 2,841,15

65,2(C 312,15

736,49° 3,153,31

3,561,6¢ 826,40

5,0C 5,00

4,840,64 6,758,57

(8,980,57! (10,743,28:

(573,23 (3,153,31(

$ 163,2€ $ -

The accompanying footnotes are an integral patiege condensed consolidated financial statements
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Alternative Energy Partners, Inc. and Subsidiaries
(A Development Stage Company)
Condensed Consolidated Statement of Operatior

(Unaudited)

For the Three Months Ended
April 30,
2014 2013

For the Period
from April 28,

For the Nine Months Ended April 2008 (Inception)

30,

2014

to April 30, 2014

2013

Revenue: $ - %

$

- $ -



Cost of Sale:

Gross Margin
General & Administrative

Consulting fee-related partie 74,5( 30,00( 194,50 103,67 4,315,23:
Impairment los: - - - 304,12 2,589,54¢
Promotional and marketir - - - - 129,49:
Professional fee 12,12 2,50( 55,14 14,45 187,46
Salaries and wagt - - - - 57,41«
Other general and administrati 14,8¢ 9,194 6,26 52,69: 278,507

Total Expenses 101,47 41,69¢ 255,9( 474,95 7,557,65!

Net loss before other income (expens (101,47¢ (41,694 (255,90: (474,95¢ (7,557,659
Interest and finance exper (69,96: (78,055) (197,29: (222,414 (899,518
Gain from debt settleme 15,0( 21,98( 15,0C 21,98 15,00(
Derivative expens (462,17¢ - (1,047,63( - (1,602,427
Gain (loss) from discontinued operatic - (13,888 - (53,041 6,77¢
Change in fair value on derivativ 1,886,6¢ 60,95: 3,248,54 64,41 1,057,25:

Net income (loss) before income taxe 1,268,05! (50,705 1,762,711 (664,016 (8,980,575
Income tax expens - - - - -

Net income (loss $ 1,268,0¢ (50,705 1,762,71 $ (664,01€ $ (8,980,575

Net income (loss) per share - basic $ 0.C (0.00 0 $ (0.01

Weighted average number of share

Outstanding during the period - basic 2,499,236,2: 264,101,75 3,495,426,0] 70,753,72

Net income (loss) per shar- diluted $ 0. (0.00 0 $ (0.01

Weighted average number of share

Outstanding during the period - diluted 2,681,996,22 264,101,7E 3,678,186,0] 70,753,72

The accompanying footnotes are an integral patiefe condensed consolidated financial statements

Alternative Energy Partners, Inc. and Subsidiaries

F-2

(A Development Stage Company

Condensed Consolidated Statements of Cash Flo

OPERATING ACTIVITIES:
Net Income (loss

Adjustments to reconcile net loss to net ¢
used in operating activitie

Amortization of debt discounts and financing f

Impairment of lon-lived asset:
Gain on discontinued operatio
Shares issued for servic

Gain on settlement of liabilitie
Change in fair value on derivativ
Derivative expens

(Unaudited)
For the Period from
For the Nine April 28, 2008
For the Nine Months  Months Ended  (Inception) to April
Ended April 30, 2014  April 30, 2013 30, 2014
$ 1,762,717  $ (664,01¢ % (8,980,57!
136,3¢ 71,7€ 864,5¢
- 304,12 2,589,5¢
- - (85,20
- - 3,505,1:
(15,00 (21,98: (15,71
(3,248,54 (64,41! (502,45
1,047,6% 159,15 1,047,6%



Non-cash expens-related part)
Deposits

Other current asse

Increase in accrued liabilitie

Accounts payable and accrued expet
Accrued interes

Net Cash Used in Operating Activities
INVESTING ACTIVITIES:

Advances to related par

Net Cash Used in Investing Activities
FINANCING ACTIVITIES:

Proceeds from convertible notes paye
Proceeds (to) from related pa
Proceeds from third par

Proceeds from issuance of stc

Bank overdraf

Net Cash Provided by Financing Activities

Net Increase in Cas
Cash, beginning of peric

Cash, end of perio
SUPPLEMENTARY CASH FLOW
INFORMATION

Cash paid during the year/period f
Income Taxe!

Interest
SUPPLEMENTARY CASH FLOW
INFORMATION

Stocks issued in connection with acquisitit

Conversion of notes payable to st

Conversion of accrued interest to st

Accounts payable converted to notes pay

The accompanying footnotes are an integral patiege condensed consolidated financial statements
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- - 5,9¢

- (5,00( 5,0(

8,1t 2,22 (16,06

143,23 184,47 832,1¢

32,01 16,6€ 68,91

(133,29 (17,00¢ (681,04

- - (4,50

. - (4,501

287,5( 18,2¢ 747,0¢

- - (21,84

1,0( - 1,0(

- - 114,4¢

(9 - -

288,4( 18,28 840,6¢

155,1( 1,24 155,1(

- 1¢ -

$ 155,1( $ 1,44 $ 155,1(
$ - $ - $ -
$ - $ - $ -
$ - $ - $ 2,199,3%
$ 412,0: $ 34,5€ $ 688,7:
$ 14,71 $ - $ 18,7:
$ 1200C 3 300C $ 657,8¢




Alternative Energy Partners, Inc.
(A Development Stage Company)
Notes to Condensed Consolidated Financial Statement
April 30, 2014
(Unaudited)

Note 1 Basis of Presentation

The accompanying unaudited Condensed Consoliddtexhétal Statements of Alternative Energy Partnérs,
(the “ Company " )have been prepared in accordance with accountingiples generally accepted in the Un
States for interim financial information and Arc8 of Regulation 3. Accordingly, they do not include all of t
information and footnotes required by accountinopgples accepted in the United States for complietencia
statements. The unaudited Condensed Financialn$tats for the interim period ended April 30, 20h4dlude al
adjustments which are, in the opinion of managenmettessary for a fair presentation of the redattshe interin
period. This includes all normal and recurring athuents, but does not include all of the informatimd footnote
required by generally accepted accounting prinsiglé GAAP ") for complete financial statements. Finan
results for the Company can be seasonal in na@perating results for the three and nine montheenkpril 30
2014 are not necessarily indicative of the reghiit may be expected for the year ended July 314.20or furthe
information, refer to the Financial Statements foadnotes thereto included in the Company ' s F&O¥X for the
year ended July 31, 2013 filed with the CommissiorNovember 13, 201.

The Company is in the development stage in accamlmith Accounting Standards Codification ( “ ASQ Topic
No. 915.

Note 2 Nature of Operations and Summary of Signifiant Accounting Policies

Nature of Operations
Alternative Energy Partners, Inc. (the “* Companywas incorporated in the State of Florida on Ap8é| 2008.

Through April 30, 2013, we were a holding compangaged through our subsidiary, Clarrix Energy, LIiCthe
business of energy production and management. n2043, we closed Clarrix Energy, LLC and recogdiados
from our initial investment in the Company in 20t@ported as a loss from discontinued operationtheffinancie
statements included in our Annual Report on ForaKX0r the fiscal year ended July 31 2013.

In May, 2013, we acquired the PharmaJaiemarketing operation and related intellectual prop&om iEquity
Corp. and changed our business model to focus ypimethe medical marijuana marketing space. Wd hé
changing our name to PharmaJanes, Inc during threrdufiscal year. PharmaJaneshas developed a web ¢
phone application that allows individuals to placders for medical marijuana through a website smdrt phon
application anywhere such a transaction is legaha United States. The purpose of PharmaJanés t®' give
patients a simple ordering platform, while allowilogal collectives to service the orders in comptia with stat
and local laws and ordinances. PharmaJahesll act solely as an expediter and processor efdtders, and tl
fulfillment function will be done entirely withinhie particular state of residence of the purchdsgrlicense
collectives or other licensed medical marijuanavjgters in that state.

PharmaJdanes ™urrently has over multiple marketing contractpiace for this service and will be the exclu:
point-of sale for the collectives under contract.Since the acquisition, we have established our wety site an
ordering platform atvww.pharmajanes.corwhich currently is available only in CaliforniarfCalifornia resident
The acquisition of the PharmaJanes intellectugpgrty and business was closed on May 31, 2018dhamge fc
our promissory note payable to iEquity Corp. in #mount of $50,000, due in nine years at 8 pericgatest an
convertible after nine months at the election &f Holder at 50 percent of the closing market poteur commo
stock at the date of closing, May 31, 2013, or mvession price of $0.00105. We also acquired theps Prepa
™ merchant payment solution from iEquity Corp in M2@13. The Simple Prepa)' system was developed
offer dispensaries, collectives, and delivery sasifor medical cannabis, a convenient paymentisolu
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Alternative Energy Partners, Inc.
(A Development Stage Company)
Notes to Condensed Consolidated Financial Statement
April 30, 2014
(Unaudited)

Note 2 Nature of Operations and Summary of Signifiant Accounting Policies (continued)

Medical marijuana patients are able to upload fuod® their Simple Prepaj account via a smart phc
application or via a website, allowing them to fhase their medical cannabis needs with privacy samgblicity.
Our website awww.simpleprepay.conis in the development stages and is expected tdivgoshortly. Thi




acquisition of the Simple PrepdYy intellectual property and business was closed oy 813 2013 in exchange f
our promissory note payable to iEquity Corp. in #mount of $30,000, due in nine years at 8 pericgatest an
convertible after nine months at the election &f iolder at 50 percent of the closing market poteur commo
stock at the date of closing, May 31, 2013, ormvession price of $0.00105.

We also signed an agreement with SK3 Group, Inbettome the exclusive dime and smart phone ordering
marketing platform for collectives managed throtigh SK3 Group system. Members of the collectivesage
by SK3 Group will be able to order their medicahieabis needs through PharmaJaies We agreed to issue
total of 100 million shares of our common stockSteTO for this exclusive agreement, valued at $30,08sed ¢
the closing market price for the stock on the dstéhe Agreement, and also undertook to registerglanne
distribution of the shares by SKTO to its sharebdd The shares are to be issued when the regiatstatemet
becomes effective. We have not yet filed the agteeckgistration statement due to cost factors thedneed t
complete the fiscal year end audit, and have sulesdly agreed to merge with SK3 Group, Inc. Théssune
shares will be accounted for in the merger.

Combined with the PharmaJanes ™lioie-and smart phone ordering platform, medicalijmana patients will t
able to order, process and pay for their authorizedds, in a simple, safe and secure ordering aythen
interface. Local licensed collectives or otheritised medical marijuana providers in the home sifitee end use
will then fulfill the orders provided through thizew system, in full compliance with state and loeals ani
ordinances. We will act solely as a backgrouneongd) and payment service, and will not be cultivgt shipping
storing, delivering, or otherwise handling the noatimarijuana, all of which will be handled dirgcty collective
or other providers licensed and authorized in ttagesin which the delivery is both authorized arminpleted
currently limited to California.



Principles of Consolidation

The accompanying condensed consolidated finantaé¢raents include Alternative Energy Partners, amd it
former whollyowned subsidiary Clarrix Energy, LLC, for the peisoended prior to May, 2013, and for
Company only for the nine months ended April 301£20All intercompany balances and transactions Hmea
eliminated in consolidation.

Risks and Uncertainties

The Company operates in an industry that is sulbjedpid technological change and which is heandgbylated b
both state and federal regulators. The Companyesatipns will be subject to significant risk andcartaintie
including financial, operational, technologicalguoéatory and other risks associated with a devetynstag
company, including the potential risk of businesfufe.

Use of Estimates

The preparation of condensed consolidated finanEi&
statements in conformity with U.S. generally
accepted accounting principles requires management
to make estimates and assumptions that affect the
reported amounts of assets and liabilities and
disclosure of contingent assets and liabilitiethat

date of the financial statements and the reported
amounts of revenues and expenses during the
reporting period. A significant estimate in 2013lan
2012 included a 100% valuation allowance for
deferred tax assets arising from net operatingeloss

incurred since inceptiol .
Alternative Energy Partners, Inc.

(A Development Stage Company)
Notes to Condensed Consolidated Financial Statement
April 30, 2014
(Unaudited)

Note 2 Nature of Operations and Summary of Signifiant Accounting Policies (continued)

Making estimates requires management to exeraigefisant judgment. It is at least reasonably passthat th
estimate of the effect of a condition, situationset of circumstances that existed at the dateheffinancis
statements, which management considered in formglés estimate could change in the near termtduane o
more future confirming events. Accordingly, theuadtresults could differ materially from estimates.

Cash and Cash Equivalents

The Company considers all highly liquid instrumeptschased with a maturity of three months or teske cas
equivalents. At April 30, 2014 and July 31, 20Jk&pectively, the Company had no cash equivalents.

The Company minimizes its credit risk associatethveiash by periodically evaluating the credit qyabf its
primary financial institution. The balance at timaay exceed federally insured limits. At April 3014 and Jul
31, 2013, respectively, there were no balancesttzgeded the federally insured limit.

Earnings per Share

The Company reports earnings (loss) per sharedordance with ASC Topic 260-10Earnings per Sharé Basic
earnings (loss) per share are computed by divitiogme (loss) available to common shareholderdibynteighte
average number of common shares available. Dilegéedings (loss) per share is computed similar sicbearning
(loss) per share except that the denominator ie&sed to include the number of additional comntwares th:
would have been outstanding if the potential commsloares had been issued and if the additional canshare
were dilutive. Diluted earnings (loss) per shareehaot been presented since the effect of the asgwonversio
of warrants and debt to purchase common sharedvw@ye an antililutive effect. Potential common shares &
April 30, 2014 that have been excluded from the motation of diluted net loss per share amountetB& 760,00
shares which include $266,017 of debt and accrotstest convertible into shares of the Compasycommol
stock.



Share Based Payment

The Company accounts for stock-based payments pdogees in accordance with ASC 71&tbck Compensati
"(“ASC 718 ). Stockbased payments to employees include grants of stpakts of stock options and issue
of warrants that are recognized in the consolidatatement of operations based on their fair vahudbe date «
grant.

The Company accounts for stock-based payments neemployees in accordance with Topic 505-50, “ Bqui
Based Payments to Non-Employees. ” Stock-based @atgmo noremployees include grants of stock, grant
stock options and issuances of warrants that @egrézed in the consolidated statement of operatiased on t
value of the vested portion of the award over #uisite service period as measured at its therent fair value ¢
of each financial reporting date.

The Company calculates the fair value of optiomtgand warrant issuances utilizing the Bl&zdtoles pricin
model. The amount of stodkased compensation recognized during a periodsiscban the value of the portior
the awards that are ultimately expected to vesBCA’18 requires forfeitures to be estimated attithe stocl
options are granted and warrants are issued tooyegsd and noemployees, and revised, if necessan
subsequent periods if actual forfeitures differnfréthose estimates. The term “ forfeitures ” istideg from “
cancellations ” or “ expirations and represents only the unvested portion of theesdered stock option
warrant. The Company estimates forfeiture ratesafb unvested awards when calculating the expdosédhe
period. In estimating the forfeiture rate, the Qamy monitors both stock option and warrant exeecas well ¢
employee termination patterns.
F-6
Alternative Energy Partners, Inc.
(A Development Stage Company)
Notes to Condensed Consolidated Financial Statement
April 30, 2014
(Unaudited)

Note 2 Nature of Operations and Summary of Signifignt Accounting Policies (continued)

These standards define a fair-value-based methadamunting for stockased compensation. In accordance
ASC 718 and 505, the cost of stdeksed compensation is measured at the grant dsésl loen the value of t
award and is recognized over the vesting perioce Value of the stockased award is determined using
Binomial or Black-Scholes optiopricing models, whereby compensation cost is tleeex of the fair value of t
award as determined by the pricing model at thatgtate or other measurement date over the ambantrtust b
paid to acquire the stock. The resulting amourth@rged to expense on the strailijim- basis over the period
which the Company expects to receive the benefitchvis generally the vesting period. The resglstockbase!
compensation expense for both employee and nonegeplawards is generally recognized on a strdightbasi:
over the requisite service period of the award.

Long-Lived Assets

The Company accounts for its long-lived assetscooadance with Accounting Standards CodificatidnASC ")
Topic 360-10-05, “ Accounting for the Impairment Bisposal of Long-Lived Assets. ” ASC Topic 360-0D
requires that londjved assets be reviewed for impairment whenevents/or changes in circumstances indi
that the historical cost carrying value of an assety no longer be appropriate. The Company ass
recoverability of the carrying value of an assetelsyimating the future net cash flows expectedetult from th
asset, including eventual disposition. If the fatmet cash flows are less than the carrying vafuthe asset, ¢
impairment loss is recorded equal to the differdoemveen the asses’carrying value and fair value or dispos:
value.



Fair Value of Financial Instruments

All financial instruments, including derivativesteato be recognized on the balance sheet initallyair value
Subsequent measurement of all financial assetsiahilities except those held-farading and available for sale ¢
measured at amortized cost determined using teetafé interest rate method. Held-foading financial assets a
measured at fair value with changes in fair valeeognized in earnings. Available-fsale financial assets ¢
measured at fair value with changes in fair vakmognized in comprehensive income and reclasdifiexhrnings
when derecognized or impaired.

The carrying amounts of the Company ' s other stearh financial instruments, including accounts fgaand
accrued liabilities, approximate fair value duethe relatively short period to maturity for thesstruments. Th
Company does not utilize financial derivatives threw contracts to manage commodity price risks: ¥alue is the
price that would be received to sell an asset @ fmatransfer a liability in an orderly transactibetween marke
participants at the measurement date (exit price).

The fair value of the Company's financial assets labilities reflects the Company's estimate ofoamts that i
would have received in connection with the saléhefassets or paid in connection with the transféhne liabilities
in an orderly transaction between market partidipan the measurement date. In connection with angesthe fait
value of its assets and liabilities, the Compareksdo maximize the use of observable inputs (mat&& obtaine
from sources independent from the Company) and itonmize the use of unobservable inputs (the Comijs
assumptions about how market participants wouldepaissets and liabilities). The following fair valbierarchy i
used to classify assets and liabilities based erotiservable inputs and unobservable inputs useddir to value
the assets and liabilities:

o Level 1 -Quoted prices are available in active marketsdeniical assets or liabilities as of the repor
date. Active markets are those in which transastion the asset or liability occur in sufficienefuency
and volume to provide pricing information on an oimg basis.
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Alternative Energy Partners, Inc.
(A Development Stage Company)
Notes to Condensed Consolidated Financial Statement
April 30, 2014
(Unaudited)

Note 2 Nature of Operations and Summary of Signifignt Accounting Policies (continued)

« Level 2 -Pricing inputs are other than quoted prices invaatarkets included in level 1, which are eit
directly or indirectly observable as of the repdrtitate and includes those financial instruments dne
valued using models or other valuation methodokgie

« Level 3 -Pricing inputs include significant inputs that generally less observable from objective sour
These inputs may be used with internally developedhodologies that result in managemerst bes
estimate of fair value.

The carrying value of cash, accounts payables, Wueelated party, notes payable, and convertiblées
approximates their fair values due to their shentat maturities.

Derivatives

The Company evaluates embedded conversion feattitiei® convertible debt under ASC 815D erivatives anc
Hedging” to determine whether the embedded conversion featwuld be bifurcated from the host instrument
accounted for as a derivative at fair value witlaragies in fair value recorded in earnings. The Caompsses
binomial pricing model to estimate the fair valuk amnvertible debt conversion features at the ehdaxrh
applicable reporting period. Changes in the falugaf these derivatives during each reportingquedre include:
in the consolidated statement of operation. Inmits the Binomial pricing model require estimates|uding suct
items as estimated volatility of the Company ' ackt riskfree interest rate and the estimated life of tharitcial
instruments being fair valued. If the conversioatfiee does not require derivative treatment unde€ 815, the
instrument is evaluated under ASC 470-2Débt with Conversion and Other Optiohdor consideration of an
beneficial conversion features.



Convertible Debentures

If the conversion features of conventional conbdgtidebt provides for a rate of conversion thabetow marke
value at issuance, this feature is characterizealtsmneficial conversion feature ( “ BCF "A BCF is recorded
the Company as a debt discount pursuant to ASCcT4pd-20" Debt with Conversion and Other Option$ In
those circumstances, the convertible debt is rexbmkt of the discount related to the BCF, andGbenpan
amortizes the discount to interest expense or edifithe debt is due to a related party), over lifee of the dek
using the effective interest method.

Recent Accounting Pronouncements

The Company continually assesses any new accouptimgouncements to determine their applicabilitythe
Company. Where it is determined that a new accogmironouncement affects the Compamsyfinancial reporting
the Company undertakes a study to determine thsecuence of the change to its financial statensmsassure
that there are proper controls in place to ascettait the Company ' s financials properly reflg change.

Note 3 Going Concern

As reflected in the accompanying condensed coreelitifinancial statements, the Company has a oetria o
$1,762,716 for the nine months ended April 30, 2dLé mainly to a gain on derivatives of $3,248,54H ai
accumulated deficit during the development stag#8980,575 at April 30, 2014. The Company hadss foon
operations for the nine months ended April 30, 205255,901.
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Note 3 Going Concern (continued)

These factors, among others, raise doubt abouiCtirapany ’s ability to continue as a going concern.
accompanying financial statements do not includg agjustments related to recoverability and cléssion o
asset carrying amounts or the amount and clastsificaf liabilities that might result should the @pany be unab
to continue as a going concern. In response &etpeoblems, management has taken the followingrect

» The Company is seeking third party debt and/oitgdinancing;

- The Company is cutting operating costs, and

« As described in Note 2, the Company has beenwedain numerous acquisitions with the intent of
achieving a level of profitabilit

Management believes the current cash on hand at 2r2014 is sufficient to maintain current opéras for a
least one year.



Note 4 Notes Payabl

The following details the significant terms andadales of convertible notes payable, net of delobdists:

April 30, 2014

July 31, 2013

Convertible promissory note for $27,140 dated Mag®L3, bearing interest
a rate of 8% per annum, maturing February 13, 2@d@vertible at a 55
discount to the average of the nine lowest dag-trading prices at date
conversion. The note was fully converted at Ap@i] 3014.

Judgment payable for $12,500 dated July 2010, hganterest at a rate of ¢
per annum

Convertible promissory note for $63,896 dated Mar6h2013, bearing intert
at a rate of 8% per annum, maturing February 134 2tbnvertible at a 55
discount to the average of the nine lowest dag-trading prices at date
conversion. The note has been fully converted atl 8p, 2014.

Convertible promissory note for $25,000 dated Septr 3, 2013, bearil
interest at a rate of 8% per annum, maturing Jyr®54 convertible at a 5¢
discount to the average of the nine lowest dag-trading prices at date
conversion. This note has been fully converted@il 80, 2014.

Convertible promissory note dated for $25,000 Sap&r 13, 2013, beari
interest at a rate of 8% per annum, maturing M&@&th2014 convertible at
50% discount to the average of the two lowest velumeighted average pric
The note was fully converted at April 30, 2014.

Convertible promissory note dated for $25,000 Saptr 13, 2013, beari
interest at a rate of 8% per annum, maturing M&th2014 convertible al
50% discount to the average of the two lowest velumeighted average pric
The note was fully converted at April 30, 2014.

Convertible promissory note for $41,137 dated Novem7, 2013, bearil
interest at a rate of 8% per annum, maturing Nowarebh 2014 convertible a
fixed price of $0.00015 per share. This note hanlfelly converted at Api
30, 2014.
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Note 4 Notes Payable (continued)

April 30, 2014

27,14(

12,50

63,89

July 31, 2013

Convertible promissory note dated for $120,000 Maver 1, 2013, bearil
interest at a rate of 8% per annum, maturing Deeerih, 2014 convertible
a 50% discount to the average lowest price for firaling days prior !
conversion. On march 3, 2014, this note was sol@laiogiers for principal ¢
$120,000 plus interest of $2,393.

Convertible promissory note for $122,393 dated MaB; 2014, bearir
interest at a rate of 8% per annum, maturing Deeerih, 2014 convertible
any time at the lesser of $0.0025 or 50% discoorthé average lowest pr
for five trading days prior to conversion. The garg amount of the de
discount was $96,966 and $0 respectively.

Convertible promissory note For $67,00 dated Felrds8, 2014, bearir
interest at a rate of 8% per annum, maturing Felrii8, 2015 convertible
any time at the lesser of $0.002 or 54% discounth® average two lowe
volume weighted average prices for the ten dayer e conversion. Tt
carrying amount of the debt discount was $53,7&1%threspectively.

Convertible promissory note for $67,000 dated Falyul8, 2014, bearil
interest at a rate of 8% per annum, maturing Febri&, 2015 convertible
any time at the lesser of $0.002 or 54% discounth® average two lowe
volume weighted average prices for the ten dayer e conversion. Tt

25,42;

13,21¢



carrying amount of the debt discount was $53,7&1$&threspectively

Convertible promissory note for $5,700 dated OcatoBg, 2013, bearir
interest at a rate of 8% per annum, maturing Nowanild, 2014 convertik
after 180 days at a 55% discount to the averagihefthree lowest teday
trading prices at date of conversion. The carndangpunt of the debt discol
was $5,679 and $0 respectively.

Convertible promissory note for $ 47,500 dated E&aby 12, 2014, bearil
interest at a rate of 8% per annum, maturing Nowanild, 2014 convertib
after 180 days at a 55% discount to the averagihefthree lowest teday
trading prices at date of conversion.

Convertible promissory note for $27,500 dated Magth 2014, bearir
interest at a rate of 8% per annum, maturing Deeerfk, 2014 convertik
after 180 days at a 55% discount to the averagihefthree lowest teday
trading prices at date of conversion.

Convertible promissory note for $60,000 dated A@ri014, bearing intere
at a rate of 8% per annum, maturing April 4, 20tBwertible after 180 days
a 50% discount to the lowest closing bid price tloe fifteen days prior -
conversion.

13,21¢

21

47,50(

27,50(

60,00(

Total short term notes payable

199, 3¢

103,52
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Note 4 Notes Payable (continued)

Long-term notes payable

Note payable for $11,755 bearing interest at a cdt®% per annum al
maturing December 31, 2014. The carrying amoutthefdebt discount was
and $7,699, respectively. This note has been &dtwerted at April 30, 2014.

Note payable for $70,500 bearing interest at a cdt®% per annum al
maturing December 31, 2014 convertible at a 50%odist to the avera
closing prices for the 5 trading days prior to tthete of conversion. Tl
carrying amount of the debt discount was $0 and 8§85 respectively. Ttk
note has been fully converted at April 30, 2C

Convertible promissory note for $42,850 dated Mag013, bearing interest
a rate of 6% per annum, maturing May 1, 2014 cdiblerat a 50% discount
the average closing prices for the 5 trading dai@ po the date of conversi
The carrying amount of the debt discount was $%&,%hd $33,94!
respectively. This note was fully converted at Apfl, 2014.

Convertible promissory note dated for $41,137 Mag@®L3, bearing interest
a rate of 8% per annum, maturing May 5, 2014 cdiblerat a fixed price «
$0.00015. This note has been fully converted ail 86 2014.

Convertible promissory note dated for $41,137 Mag@®L3, bearing interest
a rate of 8% per annum, maturing May 5, 2014 cdiblerat a fixed price «
$0.00015. This note was fully converted at Apri] 3014.

Convertible promissory note dated for $41,137 Mag®L3, bearing interest
a rate of 8% per annum, maturing May 5, 2014 cdiblerat a fixed price «
$0.00015. This note was transferred to anotherdeatApril 30, 201

Convertible promissory note dated for $41,137 Mag@®L3, bearing interest
a rate of 8% per annum, maturing May 5, 2014 cdiblerat a fixed price ¢
$0.00015. This note has been fully converted afl 80; 2014.

Convertible promissory note for $50,000 dated Mag013, bearing interest
a rate of 6% per annum, maturing May 1, 2014 cdiblerat a 55% discount
the average of the nine lowest téay trading prices at date of conversion.
note was transferred to another lender at April281,4

3-year note to acquire Pharmajanes (See notet2rfos of the note)
3-year note to acquire Smartpay (See note 2 for tefrtiee note’

35,2(
30,0¢

4,05

14,65

8,9C

41,13

41,13

41,13

41,13

40,0C
50,0C
30,0C

»

Total long-term notes payable

65,2(

$ 312,1¢

152

Total notes payable

264,5¢

$ 415,69
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Note 5 Derivative Liabilities

The Company has various convertible instrumentstanting more fully described in Note 4. Due tc
amendment effective in January, 2014, increasimgaithorized number of common shares to 5.0 bjlltbe
Company has determined that it will have sufficiaathorized common shares at a given date to setylether ¢

its share-settleable instruments.

As a result of conversion of notes payable desdrineNote 4, the Company reclassified $588,604 eyfvaitive
liabilities to equity, new liabilities totaled $85,724 and the change in fair value of derivativas $3,248,541.

As of April 30, 2014, the fair value of the Compa s derivative liabilities was $391,483 and $2,200,9da:



recognized as a gain on derivatives due to chantggrivalue of the liability during the year endégril 30, 2014.
The following table summarizes the derivative litleis included in the consolidated balance sheet:

Fair Value
Measurements
Using Significant
Unobservable
Inputs (Level 3)

Derivative Liabilities:

Balance at July 31, 201 $ 2,643,90:
Additions 1,584,72
Change in fair valu (3,248,541
Deletions (588,604
Balance at April 30, 201 $ 391,48¢

The following table summarizes the derivative gaithoss recorded as a result of the derivativelitas above:

Included in Other Income
(Expense) on Consolidated
Statement of Operations

Gain/(Loss) on Derivative Liability:

Change in fair value of derivativi $ 3,248,54:
Gain on discour -
Derivative expens (1,047,630
Balance for nine months ended April 30, 2( $ 2,200,91:

The fair values of derivative instruments were reated using the Black Scholes pricing model basedhe
following weighted-average assumptions:
Convertible Debt

Instruments
Risk-free rate 0.15%- 0.19%
Expected volatility 151%- 560%
Expected life 0.3(-2 year:
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Note 6 Stockholders Equity (Deficit)

During the quarter ended April 30, 2014, the Comypéasued a total of 277,336,227 shares in conversi
$137,392 in convertible debt.

As a result of these transactions, there were 3861072 common shares issued and outstanding,88d,600
preferred shares issued and outstanding at Apri2G04.

Note 7 Subsequent Events

On June 12, 2014, the Company was notified by @ that a trading suspension had been imposed a@oiitmol
stock, as well as the common stock of SK3 Groug,, fior a period commencing June 6, 2014 and endimdun
19, 2014. Prior to the letter notice from the S&dvising of the trade suspension, the Company hddhb contas
from the SEC and had no knowledge of the tradirgpension being imposed. No reasons have been fpwdine
suspension by the SEC other than a statement i€di@mission 's Order imposing the suspension that full
adequate public information regarding the Companghinot be available. The Company has no knovded
what information is believed not to be available @ current on its public disclosure obligationke Company h:
contacted the Commission to inquire what concemstbeen expressed but, to date, has not receivespans
from the Commission. The Company is aware thatynather publicly traded and reporting companieghie
medical marijuana market space have received sirrd@ing suspension, which have expired at the @mnthe
suspension period with no further contact from $f6C, no requests of any kind from the SEC regartlisgssue
causing the suspension, and no explanation ofdhkis tfor the suspension.

On June 22, 2014, the Company signed a letterteftirwith a Canadian reporting issuer under which@Gompan
will be acquired by a newly formed subsidiary o€ tianadian company, which will become a reportisgér an
then will apply for trading of its common stock arCanadian exchange. A subsequent listing apijaicatso wil
be filed for the Frankfort exchange. The specioms and structure of the transaction have noh bewmlly
determined and will be contained in a definitiveessgnent to be prepared and filed shortly.
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Item 2. Management ' s Discussi@and Analysis of Financial Condition and Results tOperation

The following discussion includes certain forwdodking statements within the meaning of the sadebb
protections of Section 27A of the Securities Actlé83, as amended, and Section 21E of the SecuEtiehang
Act of 1934, as amended. Statements that includdsssuch as “ believe, " “ expect, ” “ should, irtend, ” “may
anticipate, likely, contingent, ” “ cold, " “ may, ” or other future-oriented statemensése forward-
looking statements. Such forwalabking statements include, but are not limited $tatements regarding ¢
business plans, strategies and objectives, angariticular, statements referring to our expectaticggarding ot
ability to continue as a going concern, generatzemsed market awareness of, and demand for, auent
products, realize profitability and positive casbwf, and timely obtain required financing. Thesenfardiooking
statements involve risks and uncertainties thaidcecause actual results to differ from anticipatedults. Th
forwarddooking statements are based on our current exjiatsaand what we believe are reasonable assung
given our knowledge of the markets; however, ouuacperformance, results and achievements coufér
materially from those expressed in, or implied tingse forwardeoking statements. Factors within and beyonc
control that could cause or contribute to suchediffices include, among others, our critical capaiging efforts il
an uncertain and volatile economical environmeut,ability to maintain relationship with strategiompanies, ol
cash preservation and cost containment efforts, ahility to retain key management personnel, ouatires
inexperience with advertising, our competition @he potential impact of technological advancemémseon, th
impact of changing economic, political, and gesitical environments on our business, as welthmse factol
discussed elsewhere in this Form 10-Q and in “ ItenOur Business, " “ Item 7 - Managemers Discussion ar
Analysis, ” and elsewhere in our most recent FofK ] filed with the United States Securities and Exwix
Commission.

Readers are urged to carefully review and condidervarious disclosures made by us in this repod thos
detailed from time to time in our reports and fijinwith the United States Securities and Exchangarfissio!
that attempt to advise interested parties of thkesrand factors that are likely to affect our basm

Our Business



Alternative Energy Partners, Inc. (the “ Compangr™ AEGY ” ) was organized under the laws of the Sta
Florida on April 28, 2008. We formed our company tiee purpose of establishing renewable fuel sauiciially
within the State of Florida. Ethanol was our iitiatended product and we intend to establish otitarnativi
energy products and services including, but nottdichto, solathermal energy production, energy manage!
controls, and more. Our intended original produgtbjle not technically difficult to produce, mustegt al
regulatory requirements prior to being marketedrédwer, there are a multitude of competitive prasiadready i
the market place. Due to the competitive naturdhefmarket and our continuing capital requiremenesgxpande
our initial plan to include solar and thermal paige with the acquisition of Sunarias CorporationMay 18, 201
and Shovon, LLC on July 9, 2010. During the yeadesl July 31, 2013 and to date, we continued osimbs
development activities with the acquisition of CtaiEnergy, LLC, an energy management companydbaided t
close its operations in May, 2013 in order to conicge our efforts and limited funds on PharmaJdaieanc
Simple PrePay ™ , acquired in May, 2013.

Current Business of the Company

We are a holding company engaged in the busingssoeiding support and management to entities djperan the
medical marijuana space, currently only in Califarnin May, 2013, the Company agreed to acquire
PharmaJane8' marketing operation from iEquity Corp. and changiedbusiness model to focus on the me
marijuana marketing space.

PharmaJanes is currently developing a web and phone applicatiwat allows individuals to place orders
medical marijuana through a website and smart plappéication anywhere such a transaction is leg#hé Unite
States.



The purpose of PharmaJanesi$Mo give patients a simple ordering platform, ietdllowing local collectives
service the orders in compliance with state andlltews and ordinances. PharmaJahésvill act solely as a
expediter and processor of the orders, and thiélfugit function will be done entirely within theagticular state «
residence of the purchaser, by licensed collectivesther licensed medical marijuana providerdat state

PharmaJdanes ®urrently has annual marketing contracts in plaith many collectives for this service and will
the exclusive poinof sale for the collectives under contract. ThenPany also has signed an agreement with
Group, Inc. to become the exclusive love and smart phone ordering platform for Collees managed throu
the SK3 Group system. Members of the Collectivasaged by SK3 Group will soon be able to order tmeidica
cannabis needs through PharmaJdies

The Company also has acquired the Simple Prépagerchant payment solution from iEquity Corp. Then8e
Prepay™ system was developed to offer dispensaries, collest and delivery services of medical cannal
convenient payment solution. Medical marijuanaqrat will be able to upload funds onto their Simptepay™
accountyia a smart phone application or via a websitewalig them to purchase their medical cannabis nesith
privacy and simplicity.

Combined with the PharmaJanes ™lioie-and smart phone ordering platform, medicalijmana patients will t
able to order, process and pay for their authorizedds, in a simple, safe and secure ordering aycen
interface. Local licensed collectives or othertised medical marijuana providers in the home stfatee end use
will then fulfill the orders provided through thizsew system, in full compliance with state and loeals ani
ordinances. The Company itself will act solelyaadackground ordering and payment service, and naill be
cultivating, shipping, delivering, or otherwise ldting the medical marijuana, all of which will bardled directl
by collectives or other providers licensed and axided in the state in which the delivery is botlih@rized an
completed.

PharmaJane® will act solely as an expediter and processor efahthorized orders, and Simple Prep¥ywill
provide the secure payment platform, while the a@dhifillment function will be done entirely withithe particule
collective.

In early March, 2014, we announced an agreemeptittipal to merge with SK3 Group, Inc. (OTC Pir8KTO)
Final terms of the merger are still being wor ked and a merger agreement wa s signed on Apr2(BL4 . The
basic terms of the agreed merger call for SKTOABGY to merge into a newly formed holding compajread'
formed in Coloradowhich will integrate the separate operations ofhbobmpanies. Shareholders of ¢
constituent party to the merger will receive shasEshe new holding company, which will succeedthe SEC(
reporting obligation of AEGY and which will applgif a new trading symbol, a new CUSIP number, amdimoec
electronic trading status with the Depository Tr@atmpany. The final exchange rate for the comnfwares ¢
AEGY and SKTO will be based on the volume weighagdrage market value of each company on the ratata
which has not yet been determined.

The previously announced dividend of the 100 millehares of AEGY to be issued to SKTO will be acted fo
in the merger by treating those shares as heldoptiopately by the SKTO shareholders as of the neeatate
Closing of the proposed merger will require thevrteolding company to register the shares to beeisn the
merger to the shareholders of both AEGY and SKTi@, 8KTO has retained an independent accounting th
conduct an audit of its books as the first requiségb in the registration process. The audit jseeted to k
completed in July, 2014after which the registrastatement will be filed for review by the SEC.

As a result of the merger, the Boards of Directrthe two companies will be restructured and carabiinto
new Board of Directors in the surviving holding quemny.



Employees

Mario Barrera currently is our Chairman, Presidantt CEO and sole officer. He is not an employedhe
company and is not paid as an employee. Curremtyhave no paid employees, full or ptime, and rely on pa
consultants to provide necessary services.

Results of Operations for Three and Nine Months Ened April 30, 2014 and 2013.

For the three months ended April 30, 2014 and 2€H8,Company had no revenues. For the three memiths
April 30, 2014 and 2013, we incurred operating @ges of $101,470 and $41,694, respectively, andhadene
income (losses) of $1,268,055 and ($50,705), rdéisede. Our activities have been attributed priftyato busines
development.

For the nine months ended April 30, 2014 and 2@818,Company had no revenues. For the nine monttisc
April 30, 2014 and 2013, we incurred operating ewes of $255,901 and $474,956, respectively, antiagene
income (losses) of $1,762,716 and ($664,016), ms@dy. Since inception, has incurred cumulatieg losses «
$8,980,576. Our activities have been attributetharily to business development.

Liquidity and Capital Resources and Going Concern

As shown in the accompanying financial statemebtsthe nine months ended April 30, 2014 and 2048 sinct
April 28, 2008 (date of inception) through April 32014, the Company has had net income (losse®)},362,71
($664,016) and ($8,980,575), respectively. As ofrilAB0, 2014, the Company had not emerged from
development stage. In view of these matters, thegamy 's ability to continue as a going concern is depst
upon the Company § ability to begin operations and to achieve a llefeprofitability. Since inception, t
Company has financed its activities principallynfrehe sale of public equity securities. The Compemgnds o
financing its future development activities and wterking capital needs largely from the sale of lulequity
securities with some additional funding from ottraditional financing sources.

We have incurred significant net losses and negatash flows from operations since our inceptids.of April 30.
2014, we had an accumulated deficit of $8,980,5ubaaworking capital deficit of $508,031

We anticipate that cash used in product developrardtoperations, especially in the marketing, pctida anc
sale of our products, will increase significantlythe future.

If we are unable to secure additional financingcéwer our operating losses until breakeven operatoan b
achieved, there is no assurance that we will be &blcontinue as a going concern. Our independsgistere
public accounting firm included a paragraph regagydgoing concern in its report on our audited faial
statements for the year end July 31, 2013.

Off-Balance Sheet Arrangements
We currently do not have any off-balance sheethgements.
Critical Accounting Policies, Convertible Notes Pagble, Derivative Liabilities, and Assumptions

The preparation of financial statements in conféymith accounting principles generally acceptedha Unitet
States of America requires management to make a&iand assumptions that affect the reported amai
assets and liabilities and disclosure of contingessiets and liabilities at the date of the findrst@ements and t
reported amounts of revenues and expenses duringetporting period. Actual results could differ rfrathoss
estimates. We believe that the following critipalicies affect our more significant judgments astimates us¢
in preparation of our financial statements.

The Company has incurred deferred offering costsoimection with raising additional capital throutle sale c
its common stock. These costs are capitalized hadyed against additional paid-capital when common stock
issued. If there is no issuance of common stoekctsts incurred are charged to operations.

Research and development costs are charged tatigpsrwhen incurred and are included in operatixmenses.

4

Contractual Obligations



We have entered into a consulting agreement effe@ecember 31, 2012 with Novation Consulting Sesj Inc.
which remains in effect.

ltem 3. Quantitative and Qualitative Disclosures Alout Market Risk

We are a smaller reporting company as defined Hg R2b2 of the Exchange Act and are not required to pie
the information required under this item.



Item 4. Controls and Procedures

Disclosure controls and procedures are designed arnt objective of ensuring that information reqdite be
disclosed in our periodic reports filed with thecGdties and Exchange Commission, such as thist@laRepor
on Form 108Q, is recorded, processed, summarized and repoithih the time periods specified by the Secur
and Exchange Commission. Disclosure controls also designed with an objective of ensuring that
information is accumulated and communicated tornanagement, including our chief executive officed &hie
financial officer, in order to allow timely consiggion regarding required disclosures.

The evaluation of our disclosure controls by ouretkexecutive officer, who is also our acting chfefancia
officer, included a review of the control®bjectives and design, the operation of the cositerhd the effect of tl
controls on the information presented in this QerdytReport. Our management, including our chiefoepive
officer, does not expect that disclosure contrals ar will prevent or detect all errors and aluiilaif any. A contro
system, no matter how well designed and operai@a,pcovide only reasonable, not absolute, assurtiratethe
objectives of the control system are met. Also,jgutions of any evaluation of the disclosure cdstranc
procedures to future periods are subject to thie tti@t the disclosure controls and procedures megorme
inadequate because of changes in conditions, othhadegree of compliance with the policies orcpdures me
deteriorate.

Based on his review and evaluation as of the enth@fperiod covered by this Form @-and subject to tl
inherent limitations all as described above, ouefclxecutive officer, who is also our acting cHiefncial officer
has concluded that our disclosure controls andeguhaes (as defined in Rules 13a-15(e) and 1%§é) under tr
Securities Exchange Act of 1934) contain materishknesses and are not effective.

A material weakness is a significant deficiency,aocombination of significant deficiencies, thasuks in mor
than a remote likelihood that a material misstar@nw the annual or interim financial statementdl wot be
prevented or detected.

The material weaknesses we have identified aralifeet result of a lack of adequate staffing in agcountin
department. Currently, our chief executive offie@d an outsourced controller have sole resportsilfdr receipt
and disbursements. We do not employ any othergsatt prepare the periodic financial statements muriaic
filings. Reliance on these limited resources imgpair ability to provide for a proper segregatidrdoties and th
ability to ensure consistently complete and aceurfitancial reporting, as well as disclosure cdstranc
procedures. As we grow, and as resources permipreject that we will hire such additional competénancia
personnel to assist in the segregation of duti¢ls meispect to financial reporting, and Sarba@eatey Section 40
compliance.

Changes in Internal Control Over Financial Repagrtin

The Company has not made any changes in its iteomrol over financial reporting during the quarende
April 30, 2014.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

Neither the Company nor any of our officers or cliogs are involved in any other litigation eitherm@aintiffs or
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defendants and we have no knowledge of any otheatitned or pending litigation against us or angufofficer:
or directors.

On June 12, 2014, the Company was notified by @ that a trading suspension had been imposed aoritmol
stock, as well as the common stock of SK3 Groug,, fior a period commencing June 6, 2014 and engimdun
19, 2014. Prior to the letter notice from the S&vising of the trade suspension, the Company hddchb contas
from the SEC and had no knowledge of the tradirsggpension being imposed. The CommissisrOrder imposin
the suspension stated among other things thaafull adequate public information regarding the Compaigh
not be available. The Company is current on itslipudisclosure obligations. The Company is awdrat man
other publicly traded and reporting companies m riedical marijuana market space have receivedasitnading
suspension, which have expired at the end of tlpension period.. The Company is committed to eoatpnc
with the SEC to assist in any inquiry into this jgat.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds

During the nine months ended April 30, 2014, weiéss2,735,295,032 common shares resulting from exsion:
of outstanding notes resulting in total common ebautstanding at April 30, 2014 of 3,561,697, & ss.






Item 3. Defaults Upon Senior Securitie

There were no defaults on any debt or senior sEEsIGutstanding during th quarter ended April ZM 4.
Item 4. Submission of Matters to a Vote of Securityolders

There were no matters submitted to a vote of oaredtolders during the quarter ended April 30, 2014,
Item 5. Other Information.

Item 6. Exhibits

Exhibit No.  Description of Exhibit

31.1 Certification of Chief Executive Officpursuant to Section 302 of the Sarbanes-Oxley A
31.2 Certification of principal accountiofficer pursuant to Section 302 of the SarbanesPAlct
32.1 Certification of Chief Executive Officpursuant to Section 906

32.2 Certification of principal accountiofficer pursuant to Section 906

SIGNATURES

In accordance with the requirements of the Exchaxgethe Company caused this report to be sigmeitisdoehalf
by the undersigned, hereunto duly authorized.

Alternative Energy Partners, Inc.
Date: June 23, 2014
[s/ Mario Barrera

Mario Barrera
Presiden



CERTIFICATION PURSUANT TO SECTION 302
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

I, Mario Barrera, Chief Executive Officer of Alteative Energy Partners, Inc., certify that:
1. | have reviewed this quarterly report on FormQ0f Alternative Energy Partners, Inc.;

2. Based on my knowledge, this report does notadortny untrue statement of a material fact or dmétate
a material fact necessary to make the statemerts,nralight of the circumstances under which ssteltements
were made, not misleading with respect to the pecmvered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport,
fairly present in all material respects the finahciondition, results of operations and cash floivthe registrant as
of, and for, the periods presented in this report;

4. The registrant ’ s other certifying officer ahare responsible for establishing and maintaimiisglosure
controls and procedures (as defined in ExchangdrAtts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant hade:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoiies
designed under our supervision, to ensure thatrrabilgformation relating to the registrant, inclng its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

b) designed such internal control over financigréing, or caused such internal control over fiah
reporting to be designed under our supervisioprtwide reasonable assurance regarding the réfjabil
financial reporting and the preparation of finahstatements for external purposes in accordanttregenerally
accepted accounting principles;

c) evaluated the effectiveness of the registrandisclosure controls and procedures and preséantais
report our conclusions about the effectivenessiefdisclosure controls and procedures, as of tdegthe period
covered by this report based on such evaluatiash; an

d) disclosed in this report any change in the tegi$ ' s internal control over financial reportititat
occurred during the registrant ' s most recentispiarter (the registrant ’ s fourth fiscal quaitethe case of an
annual report) that has materially affected, ae@sonably likely to materially affect, the regastt’ s internal
control over financial reporting; and

5. The registrant * s other certifying officer anldave disclosed, based on our most recent evatuafi
internal control over financial reporting, to thegistrant * s auditors and the audit committeéhefregistrant ’ s
board of directors (or persons performing the egjeivt functions):

a) all significant deficiencies and material weadges in the design or operation of internal coravelr
financial reporting which are reasonably likelyatdversely affect the registrant ’ s ability to netgrocess,
summarize and report financial information; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmific
role in the registrant ’ s internal control overdncial reporting.

/s/ Mario Barrera
Mario Barrera, Presidel June 23, 2014
Chief Executive Officer




CERTIFICATION PURSUANT TO SECTION 302
CERTIFICATION OF CONSULTING PRINCIPAL ACCOUNTING OF FICER

I, John Burke, Consulting Principal Accounting ©#r of Alternative Energy Partners, Inc., certtipt
1. | have reviewed this quarterly report on FormQ0f Alternative Energy Partners, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or dméttate
a material fact necessary to make the statemerte,nralight of the circumstances under which ssteltements
were made, not misleading with respect to the pecmvered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport,
fairly present in all material respects the finahciondition, results of operations and cash floithe registrant as
of, and for, the periods presented in this report;

4. The registrant ’ s other certifying officer ahare responsible for establishing and maintaimiisglosure
controls and procedures (as defined in ExchangdrAtts 13a-15(e) and 15d-15(e)) and internal cootrer
financial reporting (as defined in Exchange Actddul 3a-15(f) and 15d-15(f)) for the registrant bhade:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoiies
designed under our supervision, to ensure thatrrabiigformation relating to the registrant, inclng its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

b) designed such internal control over financigréing, or caused such internal control over fziah
reporting to be designed under our supervisiopytwide reasonable assurance regarding the réfjabil
financial reporting and the preparation of finahstatements for external purposes in accordanttregenerally
accepted accounting principles;

c) evaluated the effectiveness of the registrandisclosure controls and procedures and preséantais
report our conclusions about the effectivenessiefdisclosure controls and procedures, as of tdegthe period
covered by this report based on such evaluatiash; an

d) disclosed in this report any change in the tegi$ ' s internal control over financial reportititat
occurred during the registrant ' s most receniispiarter (the registrant ’ s fourth fiscal quaitethe case of an
annual report) that has materially affected, ae@sonably likely to materially affect, the regasit’ s internal
control over financial reporting; and

5. The registrant ’ s other certifying officer anldave disclosed, based on our most recent evatuafi
internal control over financial reporting, to thegistrant * s auditors and the audit committeéhefregistrant ’ s
board of directors (or persons performing the egjeivt functions):

a) all significant deficiencies and material weadges in the design or operation of internal coravelr
financial reporting which are reasonably likelyatdversely affect the registrant ’ s ability to netgrocess,
summarize and report financial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a sigmific
role in the registrant ’ s internal control overdncial reporting.

[s/ John F. Burke
John F. Burke June 23, 2014
Consulting Principal Accounting Officer




CERTIFICATION PURSUANT TO SECTION 906

CERTIFICATION OF CHIEF EXECUTIVE AND CONSULTING PRI NCIPAL
ACCOUNTING OFFICER

PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. 1350)

In connection with the Quarterly Report on FormQ@®er the period ended April 30, 2014 (the
Report ") of Alternative Energy Partners, Inche(t’ Registrant ” )as filed with the Securiti
and Exchange Commission on the date hereof, wepNBarrera, the Chief Executive Officer
the Registrant, and John Burke, the Consultingdigyad Accounting Officer, hereby certify,
the best of their knowledge, that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the
Securities Exchange Act of 1934, as amended; and

(2) The information contained in the Report faphesents, in all material respects, the
financial condition and results of operations @& BRegistrant.
June 23, 2014

/s/ Mario Barrera
Mario Barrera
Chief Executive Officer

/s/ John F. Burke
John F. Burke
Consulting Principal Accounting Officer




