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AUDITORS' REPORT 

To the Shareholders of Tournigan Energy Ltd. 

We have audited the consolidated balance sheets of Tournigan Energy Ltd. as at September 30, 

2010 and 2009 and the consolidated statements of loss and deficit, comprehensive loss and cash 

flows for the years ended September 30, 2010 and 2009.  These financial statements are the 

responsibility of the Company's management.  Our responsibility is to express an opinion on 

these financial statements based on our audit. 

We conducted our audits in accordance with Canadian generally accepted auditing standards. 

Those standards require that we plan and perform an audit to obtain reasonable assurance 

whether the financial statements are free of material misstatement. An audit includes examining, 

on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 

audit also includes assessing the accounting principles used and significant estimates made by 

management, as well as evaluating the overall financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the 

financial position of the Company as at September 30, 2010 and 2009 and the results of its 

operations and its cash flows for each of the years in the two-year period ended September 30, 

2010 and 2009 in accordance with Canadian generally accepted accounting principles. 

 

 
 

Chartered Accountants  

Vancouver, Canada 

January 21, 2011 
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Consolidated Balance Sheets 
(expressed in Canadian dollars) 
(unaudited) 
 

September 30, 
2010

September 30, 
2009

(revised note 3)

ASSETS

Current 
Cash and cash equivalents 4,316,263$                2,742,445$                
Accounts and note receivable 270,117                    6,067,767                 
Marketable securities (note 4) 1,562,416                 25,550                      
Prepaid expenses and deposits 188,882                    77,239                      
Current assets held for sale (note 5) -                           42,558                      

6,337,678                 8,955,559                 

Due from related party (note 9(b)) 751,170                    833,005                    
Property and equipment (note 6) 161,552                    267,965                    
Non-current assets held for sale (note 5) -                           338,739                    

7,250,400$                10,395,268$              

LIABILITIES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilities 620,479$                  558,427$                  
Current liabilities related to assets held for sale (note 5) -                           77,109                      

620,479                    635,536                    

Non-current liabilities related to assets held for sale (note 5) -                           114,804                    

Shareholders' Equity
Share capital (note 8) 110,640,598              108,370,841              
Contributed surplus (note 8) 11,202,097                9,594,901                 
Accumulated other comprehensive income 177,316                    8,828                        
Deficit (115,390,090)             (108,329,642)             

6,629,921                 9,644,928                 

7,250,400$                10,395,268$              

Nature of operations and going concern (note 1)
Commitments (note 12)
Subsequent events (note 13)

 
 
 
 

 On behalf of the Board: 
 
“Rex McLennan”         “Dorian L. Nicol” 
                             

Rex McLennan, Director        Dorian L. Nicol, Director 
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Consolidated Statements of Operations and Deficit 
(expressed in Canadian dollars) 
(unaudited) 
 

Year ended Year ended
September 30, September 30,

2010 2009
(revised note 3)

MINERAL PROPERTY EXPENSE
Mineral property exploration costs (schedule 1) 4,621,310$                  4,445,160$                  
Property investigations 48,758                        -                             

4,670,068                   4,445,160                   

EXPENSES
Administration 316,468                      751,847                      
Amortization 77,152                        136,153                      
Audit, legal and other professional fees 381,142                      596,512                      
Employee salaries and fees to 
     directors and contractors (note 9) 1,270,684                   1,694,877                   
Public, government and investor relations 547,187                      599,628                      
Regulatory fees 47,388                        62,919                        
Stock-based compensation (note 8) 992,530                      504,261                      
Travel   510,820                      593,755                      

4,143,371                   4,939,952                   

OTHER INCOME (EXPENSE)
Interest income 11,112                        54,948                        
Gain on sale of marketable securities 1,261                          2,038                          
Write-off of equipment and leaseholds -                             (68,807)                       
Foreign exchange gain (loss) (71,667)                       887,594                      

(59,294)                       875,773                      

LOSS FROM CONTINUING OPERATIONS (8,872,733)                  (8,509,339)                  

Gain on disposal of discontinued operations (note 5) 1,812,285                   1,439,321                   
Loss from discontinued operations (note 5) -                             (1,182,293)                  

LOSS (7,060,448)$                 (8,252,311)$                 

Deficit, beginning of the year as previously reported (86,907,844)$               (65,720,521)$               
Adjustments for change in accounting policy (note 3) (21,421,798)                 (34,356,810)                 

Deficit, as restated (108,329,642)               (100,077,331)               
Loss for the year (7,060,448)                  (8,252,311)                  

Deficit, end of year (115,390,090)$             (108,329,642)$             

Basic and diluted loss from continuing operations per share (0.07)$                         (0.07)$                         
Basic and diluted gain from discontinued operations per share 0.01$                          0.00$                          
Basic and diluted loss per share (0.05)$                         (0.07)$                         

Weighted average number of outstanding shares 129,107,688                122,697,859                
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Consolidated Statements of Comprehensive Loss 
(expressed in Canadian dollars) 
(unaudited) 
 

Year ended Year ended
September 30, September 30,

2010 2009
(revised note 3)

LOSS (7,060,448)$                 (8,252,311)$                 
Other comprehensive income:

    Reclassification adjustment for realized gains -                             8,828                          

    Realized gain on sale of marketable securities (8,828)                         -                             

    Unrealized holding gains on marketable securities 177,316                      -                             

COMPREHENSIVE LOSS FOR THE YEAR (6,891,960)$                 (8,243,483)$                 
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Consolidated Statements of Cash Flows 
(expressed in Canadian dollars) 
(unaudited) 
  

Year ended Year ended
September 30, September 30,

2010 2009
(revised note 3)

CASH PROVIDED FROM (USED FOR):
OPERATING ACTIVITIES:

Loss for the year (7,060,448)$                 (8,252,311)$                 
Less:  

Loss from discontinued operations (note 5) -                             1,182,293                   
Gain on disposal of discontinued operations (note 5) (1,812,285)                  (1,439,321)                  

Loss from continuing operations (8,872,733)                  (8,509,339)                  
Items not affecting cash:

Stock-based compensation 1,005,395                   554,576                      
Write-off of equipment and leaseholds -                             68,807                        
Unrealized foreign exchange gain (42,786)                       -                             
Gain on sale of marketable securities (1,261)                         (2,038)                         
Amortization  of property and equipment 121,235                      190,181                      

(7,790,150)                  (7,697,813)                  
Net changes in operating balances:

Accounts and note receivable 6,447,621                   305,837                      
Prepaid expenses and deposits (111,643)                     60,591                        
Accounts payable and accrued liabilities 62,052                        (809,010)                     

(1,392,120)                  (8,140,395)                  

INVESTING ACTIVITIES:
Purchase of property and equipment (14,822)                       (7,970)                         
Proceeds on sale of marketable securities 17,983                        14,976                        
Proceeds on sale of discontinued operations 100,550                      -                             

103,711                      7,006                          

FINANCING ACTIVITIES:
Shares issued 3,000,000                   -                             
Share issue costs (128,442)                     -                             

2,871,558                   -                             

(9,331)                         (1,707,616)                  

1,573,818                   (9,841,005)                  

Cash and cash equivalents, beginning of year 2,742,445                   12,583,450                  

Cash and cash equivalents, end of year 4,316,263$                  2,742,445$                  

Non-cash investing and financing activities:

1,385,100                   -                             
48,027                        -                             
8,250                          -                             

Supplemental cash flow information:
Cash paid during the year for interest -$                           -$                           
Cash paid during the year for income taxes -                             -                             

Change in cash and cash equivalents for year

Fair value of warrants issued as finders' fees
Cancellation of shares held in escrow

Sale of mineral property for marketable securities
     (note 5 and 9(b))

Cash and cash equivalents used for discontinued 
     operating activities
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SCHEDULE 1 
 

Mineral Property Exploration Costs 
(expressed in Canadian dollars)  
(unaudited) 

 

Slovakia Slovakia Slovakia Slovakia Slovakia Slovakia
Kuriskova Other Total Kuriskova Other Total

Amortization 44,083$         -$              44,083$          54,028$         -$              54,028$          
Drilling and assays 3,373,356      118,919         3,492,275       2,331,429      581,228         2,912,657       
Licenses and permits 9,320            26,065          35,385            8,750            17,791          26,541            
Mapping and surveying -                -                -                 16,047          2,409            18,456            
Personnel, administration and travel 448,451         47,594          496,045          570,058         284,884         854,942          
Stock-based compensation 12,865          -                12,865            50,315          -                50,315            
Socio-environmental studies 50,422          -                50,422            54,501          48                 54,549            
Studies and evaluations 490,235         -                490,235          473,672         -                473,672          

4,428,732$    192,578$       4,621,310$      3,558,800$    886,360$       4,445,160$     

Year ended September 30, 2010
Year ended September 30, 2009

(revised note 3)
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1.  NATURE OF OPERATIONS AND GOING CONCERN 
 
Tournigan Energy Ltd. (the “Company") is a public company listed on the TSX Venture Exchange in 
Canada and the Frankfurt Stock Exchange in Germany.  The Company’s principal business activity is 
the sourcing, exploration, and development of mineral properties.  
 
The Company has not generated revenues from operations.  These consolidated financial statements 
are prepared on a going concern basis which assumes that the Company will be able to realize its 
assets and discharge its liabilities in the normal course of business in the foreseeable future.  
Management believes that the Company’s cash on hand at September 30, 2010 combined with amounts 
received from the issuance of shares subsequent to September 30, 2010 (Note 13(a)) is sufficient to 
finance exploration activities and operations through the next twelve months.  The Company’s ability to 
continue on a going concern basis depends on its ability to successfully raise additional financing for the 
substantial capital expenditures required to achieve planned principal operations.  While the Company 
has been successful in the past in obtaining financing, there is no assurance that it will be able to obtain 
adequate financing in the future or that such financing will be on terms acceptable to the Company.   
 
These financial statements do not reflect adjustments that would be necessary if the going concern 
assumption were not appropriate. 
  
2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRESENTATION 
 
a) Principles of consolidation and basis of accounting - These consolidated financial statements 

include the accounts of the Company and its wholly-owned subsidiaries until their disposal date. The 
Company’s consolidated financial statements are prepared in accordance with Canadian generally 
accepted accounting principles (“GAAP”).  
 

b) Use of Estimates 
  

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions which affect the reported amounts of assets and liabilities, and the 
disclosure of contingent assets and liabilities at the date of the financial statements, and revenues 
and expenses for the periods reported.  Significant estimates and assumptions include those related 
to the recoverability of deferred mineral property expenditures, estimated useful lives of equipment, 
determination as to whether costs are expensed or deferred, the existence of asset retirement 
obligations, stock based compensation and future income tax assets and liabilities. Actual results 
could differ from these estimates. 

The Company uses the Black-Scholes option pricing model to calculate the fair value of stock based 
compensation and share purchase warrants issued in a private placement of units.  The Company 
uses historical data to determine volatility in accordance with Black-Scholes modelling, however the 
future volatility is inherently uncertain and the model has its limitations.  While these estimates can 
have a material impact on share based compensation and hence results of operations, there is no 
impact on the Company’s financial condition. 
 

c) Cash and cash equivalents - Cash consists of cash and demand deposits with an original term to 
maturity of 90 days or less. 

 
d) Mineral properties – Mineral property exploration expenditures, incurred prior to the determination 

of the feasibility of mining operations and a decision to proceed with development, are charged to 
operations as incurred.  Development expenditures incurred subsequent to a development decision, 
and to increase or to extend the life of existing production, are capitalized and will be amortized on 
the unit-of-production method based upon estimated proven and probable reserves.  
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2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRESENTATION (continued) 
 
Mineral property acquisition costs are capitalized and include cash consideration and the fair value 
of common shares and warrants issued for mineral property interests. These costs are amortized 
over the estimated life of the property following commencement of commercial production.  If, after 
management review, it is determined that the carrying amount of a mineral property is impaired, that 
property is written down to its estimated net realizable value.   A mineral property is reviewed for 
impairment whenever events or changes in circumstances indicate that its carrying amount may not 
be recoverable. For property acquired under an option agreement or by joint venture, where 
payments are made at the sole discretion of the Company, payments are recorded in the accounts 
at the time of payment.   
 
Mineral property option payments received are first credited to the individual project’s mineral 
property costs before any remaining portion is recognized as mineral property income. 
   
The amounts shown for mineral properties do not necessarily represent present or future values.  
Their recoverability is dependent upon the discovery of economically recoverable reserves, the 
ability of the Company to obtain the necessary financing to complete the development, and future 
profitable production or proceeds from the disposition thereof.  
 

e) Property and equipment - Property and equipment are recorded at cost and are amortized over 
their estimated useful lives, which are four years for vehicles, five years for office furniture, 
computers and electronic equipment, two years for software and eight years for other items. The 
Company reviews the carrying value of property and equipment for impairment whenever events or 
changes in circumstances indicate that the carrying value may not be recoverable. The Company’s 
policy is to record an impairment loss in the period when it is determined that the carrying amount of 
the asset exceeds the estimate of undiscounted future cash flows from the asset. At that time, the 
carrying amount is written down to fair value. 
 

f) Share Capital - The proceeds from the exercise of stock options and warrants are recorded as share 
capital in the amount for which the option and warrant enabled the holder to purchase a share in the 
Company, together with any fair value ascribed to the option or warrant at the time of grant or issue.  

 

Share capital issued for non-monetary consideration is recorded at an amount based on fair value. 
 

The proceeds from the issue of units is allocated between common shares and common share purchase 
warrants on a pro-rata basis based on relative fair values determined using the Black-Scholes pricing 
model. 
 

g) Stock-based compensation - The Company has a stock option plan. Employee and director stock 
options are measured at their fair value on the grant date and recognized over the vesting period. 
Non-employee stock options are measured at their fair value on date of vesting.  Prior to vesting, 
non-employee stock options are recognized based on the service provided to the reporting date and 
at their then-current fair values.  The cost of stock options is presented as compensation expense or 
allocated to exploration property costs.  Agents’ warrants issued in connection with common share 
placements are recorded at their fair value on the date of issue as share issuance costs. On the 
exercise of stock options and agents’ warrants, share capital is credited for consideration received 
and for fair value amounts previously credited to contributed surplus.  The Company uses the Black-
Scholes option pricing model to estimate the fair value of stock-based compensation and agents’ 
warrants. 
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2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRESENTATION (continued) 
 

h) Translation of foreign currencies – The Company’s functional currency is the Canadian dollar.  
The Company’s subsidiaries are integrated foreign operations which are translated into Canadian 
dollars using the temporal method.  Monetary items are translated at the exchange rate in effect at 
the balance sheet date and non-monetary items are translated at historical exchange rates.  Income 
and expense items are translated at the average exchange rate for the period.  Translation gains 
and losses are reflected in the consolidated statements of loss and deficit. 

 
i) Earnings per share - Basic loss per share is computed by dividing earnings available to common 

shareholders by the weighted average number of common shares outstanding during the year.  The 
Company computes diluted loss per share using the treasury stock method for all periods presented.  
The effect of all warrants and options outstanding is anti-dilutive such that diluted loss per share is 
the same as basic loss per share. 
 

j) Income taxes - Future income taxes relate to the expected future tax consequences of settling 
differences between the carrying amounts of balance sheet items and their corresponding tax values 
and from loss carry-forwards.  Future income tax assets, if any, are recognized only to the extent 
that, in the opinion of management, it is more likely than not that a future income tax asset will be 
realized.  Future income tax assets and liabilities are adjusted for the effects of changes in tax laws 
and rates at the date of enactment or substantive enactment. 

 
k) Financial instruments – recognition and measurement - Standards for the recognition and 

measurement of all financial instruments, provides a characteristics-based definition of a derivative 
financial instrument, provides criteria to be used to determine when a financial instrument should be 
recognized, and provides criteria to be used when a financial instrument is to be extinguished.  All 
financial instruments are required to be measured at fair value on initial recognition.  Measurement 
in subsequent periods depends on whether the financial instrument has been classified as held-for-
trading, held-to-maturity, available-for-sale, loans and receivables, or other financial liabilities.  Initial 
and subsequent measurement and recognition of changes in the value of financial instruments 
depends on their initial classification: 

 

● Held-to-maturity investments, loans and receivables, and other financial liabilities are initially 
measured at fair value and subsequently measured at amortized cost.  Amortization of premiums 
or discounts and losses due to impairment are included in current year net earnings; 

● Available-for-sale financial assets are measured at fair value.  Changes in fair value are included 
in other comprehensive income until the gain or loss is recognized in income; 

● Held-for-trading financial instruments are measured at fair value.  All changes in fair value are 
included in net earnings in the year in which they arise; and 

● All derivative financial instruments are measured at fair value, even when they are part of a 
hedging relationship. Changes in fair value are included in net earnings in the period in which 
they arise, except for hedge transactions which qualify for hedge accounting treatment in which 
case gains and losses are recognized in other comprehensive income. 

 

The Company has implemented the following classifications for its financial instruments: 
 

● Cash and cash equivalents are classified as held-for-trading; 
● Accounts and notes receivable and due from related party have been classified as loans and 

receivables; 
● Marketable securities have been classified as available-for-sale; 
● Accounts payable and accrued liabilities have been classified as other financial liabilities; and 
● The Company has no derivative financial instruments. 
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2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRESENTATION (continued) 
 
The Company provides disclosure that enables users to evaluate (a) the significance of financial 
instruments for the entity’s financial position and performances; and (b) the nature and extent of 
risks arising from financial instruments to which the entity is exposed during the year and at the 
balance sheet date, and how the entity manages those risks. 
 

The Company also discloses financial instruments and non-financial derivatives classified from the 
perspective of the issuer, between liabilities and equity, the classification of related interest, 
dividends, losses and gains, and the circumstances in which financial assets and financial liabilities 
are offset. 
 

l) Comprehensive income - Comprehensive income is defined as the change in equity (net assets) 
from transactions and other events from non-owner sources.  Other comprehensive income is 
defined as revenues, expenses, gains and losses that, in accordance with primary sources of 
GAAP, are recognized in comprehensive income, but excluded from net income.  This would include 
holding gains and losses from financial instruments classified as available-for-sale. 
 

m) Asset retirement obligations - The Company recognizes the fair value of the liability for an asset 
retirement obligation in the period in which it is incurred and records a corresponding increase in the 
carrying value of mineral properties.  Fair value is estimated using the present value of the estimated 
future cash outflows.  The liability is subsequently adjusted for the passage of time and is 
recognized as an accretion expense in the consolidated statements of loss and deficit.  The increase 
in the carrying value of the asset is amortized on the same basis as the related long-lived asset.  
There are no asset retirement obligations as at September 30, 2010. 
 

n) Comparative figures – Certain of the prior periods’ figures have been reclassified to conform to the 
current year’s presentation.  Such reclassification is for presentation purposes only and has no 
effect on previously-reported results. 
 

New Accounting Standards 
 

a) Goodwill and intangible assets – The Company adopted the new CICA Section 3064, Goodwill 
and Intangible Assets, which has replaced the existing Section 3062, Goodwill and Other Intangible 
Assets, and Section 3450, Research and Development Costs on October 1, 2009 with no material 
impact on the Company’s financial statements.  The section contains standards for the recognition, 
measurement, presentation, and disclosure of goodwill subsequent to its initial recognition and of 
intangible assets by profit-oriented enterprises.  Standards concerning goodwill are unchanged from 
the standards included in the previous Section 3062.  

 

b) Financial Instruments – During 2009, CICA Handbook Section 3862, Financial Instruments – 
Disclosures was amended to require additional disclosure requirements about the inputs used in 
making fair value measurements, including their classification within a hierarchy that prioritizes their 
significance.  The three levels of the fair value hierarchy are: 

 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 

directly or indirectly; and 
Level 3 – Inputs that are not based on observable market data. 

 
Changes in valuation methodology may result in transfers in or out of an investment’s assigned 
level. 
 

The amendments to CICA Handbook Section 3862 apply for annual financial statements relating to 
fiscal years ending after September 30, 2009.  The Company has adopted this standard for the year 
ended September 30, 2010.  See Note 7 for relevant disclosures. 
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2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRESENTATION (continued) 
 

Future Canadian accounting standards 
 
b) Business combinations, non-controlling interest and consolidated financial statements - In 

January 2009, the CICA issued Handbook Sections 1582, Business Combinations, 1601, 
Consolidated Financial Statements, and 1602, Non-controlling Interests, which replace CICA 
Handbook Sections 1581, Business Combinations, and 1600, Consolidated Financial Statements. 
Section 1582 establishes standards for the accounting for business combinations that is equivalent 
to the business combination accounting standard under International Financial Reporting Standards 
(“IFRS”).  Section 1582 applies prospectively to business combinations for which the acquisition 
date is on or after the beginning of the first annual reporting period beginning on or after January 1, 
2011.  Early adoption of this Section is permitted. Section 1601 together with Section 1602 
establishes standards for the preparation of consolidated financial statements.  Section 1602 
provides guidance on accounting for a non-controlling interest in a subsidiary in consolidated 
financial statements subsequent to a business combination.  Section 1601 is applicable for the 
Company’s interim and annual financial statements for its fiscal year beginning October 1, 2011.  
Early adoption of this Section is permitted and all three Sections must be adopted concurrently.  The 
adoption of this standard is not expected to have a material impact on the Company’s financial 
statements. 

 
c) International Financial Reporting Standards (“IFRS”) – The Canadian Accounting Standards 

Board announced that 2011 is the changeover date for publicly-listed companies to use IFRS, 
replacing Canada’s own GAAP.  The date is for interim and annual financial statements relating to 
fiscal years beginning on or after January 1, 2011.  The transition date of October 1, 2011 will 
require the restatement for comparative purposes of amounts reported by the Company for the year 
ended September 30, 2011.  Under IFRS, there is significantly more disclosure required.  Further, 
while IFRS uses a conceptual framework similar to Canadian GAAP, there are significant 
differences in accounting policies that must be addressed.  The impact of these new standards on 
the Company’s financial statements is currently being evaluated by management. 

 
3.  CHANGE IN ACCOUNTING POLICY 
 
On October 1, 2009 the Company changed its accounting policy for mineral property exploration 
expenditures.  In prior years, the Company capitalized the acquisition cost of mineral properties and 
exploration expenditures directly related to specific mineral properties, net of recoveries received.   
 

Under the new policy exploration expenditures incurred prior to the determination of the feasibility of 
mining operations and prior to a decision to proceed with development are charged to operations as 
incurred.  Development expenditures incurred subsequent to a development decision and incurred to 
increase or extend the life of existing production are capitalized and will be amortized on the unit-of-
production method based upon estimated proven and probable reserves. 
 

The impact of this change was to decrease mineral properties and increase the deficit by $34,356,810 
and 21,421,798 at September 30, 2008 and 2009 respectively; to decrease mineral properties by 
$19,469,782 and non-current assets held for sale by $1,952,016 at September 30, 2009 and to increase 
the loss from operations by $4,445,160 and decrease the loss on disposal of discontinued operations by 
$17,380,172 for the year ended September 30, 2009.   
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4.  MARKETABLE SECURITIES 
 

September 30, �2010 September 30, 2009

Condor Resources PLC (“Condor”) -$                            16,300$                      
Nanika Resources Inc. (“Nanika”) -                              9,250                          
Ortac Resources Limited ("Ortac") 1,562,416                    -                             

1,562,416$                   25,550$                      
 

During the year ended September 30, 2010, the Company sold its remaining 1,900,000 common shares 
of Condor realizing a gain of $164 and adjusting the unrealized gain in other comprehensive income by 
$3,578 on the sale.  In the same period the Company sold 50,000 common shares of Nanika realizing a 
gain of $1,097 and adjusting the unrealized gain in other comprehensive income by $5,250 on the sale. 
 

During the year ended September 30, 2010 the Company received US$550,000 and 87,688,530 
common shares of Ortac valued at US$1,350,000 as payment for the US$1,900,000 note receivable 
from Ortac as described in Note 5.  The Company recorded an unrealized holding gain on these shares 
at September 30, 2010 of $177,316 to other comprehensive income.  All of the Ortac shares were sold 
subsequent to September 30, 2010 (Note 13). 
 

During the fiscal year September 30, 2009, the Company recorded $8,828 in other comprehensive 
income as an unrealized gain in the year consisting of $3,578 for the 1,900,000 common shares of 
Condor and $5,250 for the 50,000 common shares of Nanika owned at the time. 
 
5.   DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE 
 
Disposal of Kremnica Gold s.r.o and Kremnica Gold Mining s.r.o. (“Kremnica Companies”) –  
On January 27, 2010, the Company and Ortac executed a share purchase agreement (“Share Purchase 
Agreement”) which superseded a June 7, 2009 option agreement pursuant to which Ortac had earned 
20% of the Kremnica Companies by completion of the first milestone pursuant to the option agreement.   
 
On April 9, 2010, pursuant to the Share Purchase Agreement, Ortac completed the purchase of the 
Kremnica Companies for consideration of US$2,000,000 paid in a combination of US$100,000 cash and 
a US$1,900,000 non-interest bearing promissory note (the “Note Receivable”).  The Note Receivable 
was paid as US$550,000 in cash and US$1,350,000 was paid in the equivalent value of Ortac common 
shares at the Ortac IPO price of one pence (£0.01) converted to US Dollars at 1.54. 
 
The Company will recognize additional consideration if and when, within 60 days of all required permits 
having been obtained to permit commercial production at the Kremnica property, Ortac will pay the 
Company US$3,750,000 cash or in Ortac shares to the equivalent cash value being $15.00 per ounce of 
the first 250,000 ounces of gold equivalent (gold plus silver) resource defined as proven and probable 
reserve in the bankable feasibility study.  Ortac has granted the Company a 2% net smelter return 
(“NSR”) royalty on gold and silver production from the Kremnica property as currently comprised which 
includes three exploration licenses  to a limit of the first 1 million ounces produced after which it will 
reduce to a 1% NSR royalty on the next million ounces, after which it will extinguish.   
 
Ortac may buy-down the 2% NSR royalty granted to the Company, to 1%, at any time by paying the 
Company US$1 million cash.    
 
Included in accounts receivable are amounts owed by Ortac to the Company of $32,627 (subsequently 
collected) at September 30, 2010 ($62,436 at September 30, 2009) for reimbursement of Kremnica 
operating expenses. 
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5.   DISCONTINUED OPERATIONS AND ASSETS HELD FOR SALE (continued) 
 
The net assets of discontinued operations are summarized as follows: 
 

Kremnica
September 30, 2010

April 9, 2010
(disposal date)

September 30, 2009
(revised note 3)

Current assets -$                        14,289$              42,558$                   
Non-current assets held for sale -                          338,739              338,739                   
Current liabilities -                          (39,509)               (77,109)                    
Non-current liabilities -                          (114,804)             (114,804)                  
Net assets -$                        198,715$            189,384$                 

 
 
The gain on disposal of discontinued operations and loss from discontinued operations is as follows: 
 

Kremnica Total Kremnica TUSA Dalradian Gold TVC Ukraine

 For the year 
ended 

September 30, 
2010 

Accretion on asset retirement obligation -$                  5,852$              5,852$              -$                  -$                  -$                  
Mineral exploration costs 169,662             -                    -                    -                    -                    -                    
Property investigation costs -                    223,573             -                    3,426                -                    220,147             
Employee salaries and fees to directors 
   and contractors (9,425)               

37,848              
-                    -                    -                    37,848              

Public, government and investor relations 18,677              102,074             85,225              -                    11,541              5,308                
Audit, legal and other professional fees 1,043                40,891              7,868                5,223                27,800              -                    
Administration 2,403                1,424                127                   (235)                  917                   615                   
Interest income (3)                     (7,030)               (43)                    (6,419)               -                    (568)                  
Foreign exchange (gain) loss -                    777,661             804,781             -                    (13,754)             (13,366)             
Operating recoveries (182,357)            -                    -                    -                    -                    -                    

Loss from discontinued operations -                    (1,182,293)         (903,810)            (1,995)               (26,504)             (249,984)            

Gain on disposal of discontinued operations 1,812,285          1,439,321          1,439,321          -                    -                    -                    

1,812,285$        257,028$           535,511$           (1,995)$             (26,504)$            (249,984)$          

 For the year ended September 30, 2009
(revised note 3) 

 

 
6.  PROPERTY AND EQUIPMENT 
 

Cost Accumulated 
amortization

 Net Book 
Value

Cost Accumulated 
amortization

 Net Book 
Value

Computer and electronic equipment 106,520$         94,114$          12,406$          101,872$         64,448$          37,424$          
Vehicles 67,218            48,881            18,337            67,218            31,841            35,377            
Office and field equipment 286,923          156,114          130,809          276,749          100,477          176,272          
Software 139,695          139,695          -                 139,695          120,803          18,892            

600,356$         438,804$         161,552$         585,534$         317,569$         267,965$         

September 30, �2010 September 30, 2009
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7.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 

a) Disclosures  
 

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s 
risk management framework.  The Company’s financial instruments consist of cash and cash 
equivalents, accounts and notes receivable, marketable securities, due from related party, and accounts 
payable and accrued liabilities. 
 

The fair value of cash and cash equivalents is measured on the balance sheet using level 1 of the fair 
value hierarchy.  The fair values of amounts and note receivable, due from related party, and accounts 
payable and accrued liabilities approximate their book values because of the short-term nature of these 
instruments.  Periodic adjustments to the fair values of marketable securities are recorded in other 
comprehensive income until disposed of, and these marketable securities are measured on the balance 
sheet using level 1 of the fair value hierarchy.  
 
b) Financial Instrument Risk Exposure and Risk Management 
 

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board 
approves and monitors the risk management processes. 
 
Credit risk – Credit risk is the risk of an unexpected loss of a third party to a financial instrument failing 
to meet its contractual obligations.  The Company is subject to credit risk on the cash balances at the 
bank, its short-term bank investments, and accounts and other receivables.  The Company’s bank 
accounts are with high credit quality financial institutions.  The Company has no risk exposure to asset 
backed commercial paper or auction rate securities.   
 
Liquidity risk - Liquidity risk is the risk that the Company will not be able to meet its financial obligations 
as they are due.  The Company ensures that there is sufficient capital in order to meet short-term 
business requirements, after taking into account the Company’s holdings of cash.  The Company raises 
capital through equity issues and its ability to do so is dependent on a number of factors including 
market acceptance, stock price and exploration results.  The Company’s cash is invested in business 
bank accounts which are available on demand.  Company’s cash on hand at September 30, 2010 
combined with amounts received from the issuance of shares subsequent to September 30, 2010 (Note 
13(a)) is sufficient to finance exploration activities and operations through the next twelve months. 
 
Interest rate risk - The Company’s only significant market risk exposure is interest rate risk. The 
Company’s bank accounts earn interest income at variable rates. The fair value of its cash equivalents is 
relatively unaffected by changes in short-term interest rates. The Company’s future interest income is 
exposed to short-term rates. 
 
Foreign currency risk - The Company maintains its accounts in Canadian dollars. The Company’s 
expenditures in Slovakia and the USA make it subject to foreign currency fluctuations and such 
fluctuations may materially affect the Company’s financial position and results.  The Company’s 
operating results and cash flows are affected to varying degrees by changes in the Canadian Dollar 
exchange rate vis-à-vis the Euro and the US Dollar while its investment in Ortac shares is affected by 
changes in the Canadian Dollar exchange rate with the Great British Pound.  The Company purchases 
foreign currencies as the need arises in order to fund its exploration and development activities. 
Corporate expenditures are mainly incurred in Canadian and US dollars.  The effect of a one percent 
change in the foreign exchange rate on the working capital items held in Euro, United States dollars, and 
Great British Pounds would result in an approximate $26,000 decrease or increase, respectively, in net 
income or loss for the year ended September 30, 2010 and shareholder’s equity as at September 30, 
2010.  The Company has not hedged its exposure to currency fluctuations. 
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7.  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued) 
 
Price risk - The Company is exposed to price risk with respect to commodity and equity prices.  Equity 
price risk is defined as the potential adverse impact on the Company’s earnings due to movements in 
individual equity prices or general movements in the level of the stock market.  Commodity price risk is 
defined as the potential adverse impact on earnings and economic value due to commodity price 
movements and volatilities.  The Company closely monitors commodity prices of uranium, individual 
equity movements, and the stock market to determine the appropriate course of action to be taken by 
the Company.  Fluctuations in pricing may be significant. 

 
8.  SHARE CAPITAL 
 
The Company has an unlimited number of common shares without par value authorized for issuance.  
 

Number of
Shares

Value Contributed 
Surplus 

Issued as at September 30, 2008 122,697,859      108,370,841$     9,031,777$        
Stock based compensation -                    -                    563,124             

Issued as at September 30, 2009 122,697,859      108,370,841      9,594,901          
Stock based compensation -                    -                    1,005,395          
Shares issued pursuant to a private placement 30,000,000        2,454,476          545,524             
Share issue costs -                    (128,442)            -                    
Warrants issued as finders' fees -                    (48,027)             48,027              
Cancellation of shares held in escrow (9,375)               (8,250)               8,250                

Issued as at September 30, 2010 152,688,484      110,640,598$     11,202,097$      
 

 
Share issuance - On July 14, 2010 the Company completed a non-brokered private placement of 
30,000,000 units (“Unit”) at a price of $0.10 per unit, for gross proceeds of $3,000,000.  Each Unit consisted 
of one common share (a “Share”) and one-half of one non-transferable share purchase warrant (a 
“Warrant”).  Each full Warrant is exercisable to purchase an additional Share of the Company at $0.20 each 
until July 14, 2012.  The proceeds of the financing of $3,000,000 were allocated on a relative fair value basis 
as $2,454,476 to Shares and $545,524 as to Warrants.  The Company paid $102,900 cash and issued an 
additional 1,029,000 share purchase warrants (“Finders’ Warrant”) at a fair value of $48,027 as finders’ fees 
pursuant to the private placement.   Cash share issue costs pursuant to this private placement were an 
additional $25,542. 
 
The assumptions used in the Black-Scholes option pricing model for the relative fair value allocation and the 
fair value of the Finders’ Warrants were:  a risk free interest rate of 1.62%; an expected volatility of 113%; an 
expected life of 2 years; and an expected dividend of zero. 
 
Escrow shares - There were 9,375 common shares held in escrow at September 30, 2009. In the 
current fiscal year, the Company received Exchange approval to cancel the escrow agreement and 
return the shares to its treasury.  The cancellation was valued at the average per-share book value as at 
the beginning of the current fiscal year. 
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8.  SHARE CAPITAL (continued) 
 
Warrants – There were no warrants outstanding at any time in the year ended September 30, 2009. 
 

Expiry date

Exercise 
price

Balance, 
September 30, 

2009
Issued Exercised Cancelled / 

Expired

Balance 
September 30, 

2010
July 14, 2012 0.20$      -                      15,000,000  -              -                15,000,000         
July 14, 2012 (Finders) 0.20$      -                      1,029,000    -              -                1,029,000           

-                      16,029,000  -              -                16,029,000         

Weighted average exercise price -$                    0.20$           -$                -$              0.20$                  
 

 
Options – On March 30, 2010 the Company’s shareholders approved the renewal of an amended rolling 
stock option plan applicable to directors, employees and consultants, under which the total outstanding 
stock options are limited to 5% (reduced from 10%) of the outstanding common shares of the Company 
at any one time.  The exercise price of an option shall not be less than the discounted market price at 
the time of granting as prescribed by the policies of the TSX Venture Exchange.  The maximum term of 
stock options is ten years from the grant date.  Vesting terms are at the discretion of the directors. 
 
As at September 30, 2010, the Company has stock options outstanding and exercisable as follows: 
 

Expiry date

Exercise 
price

Balance, 
September 30, 

2009
Granted Exercised Cancelled

Balance 
September 30, 

2010

February 15, 2011 1.45$      233,333              -              -              (233,333)       -                      
March 31, 2011 1.86$      1,100,000           -              -              (1,100,000)    -                      
February 16, 2012 3.44$      50,000                -              -              (50,000)         -                      
March 29, 2012 2.97$      400,000              -              -              (400,000)       -                      
July 25, 2012 3.63$      50,000                -              -              (50,000)         -                      
August 1, 2012 3.29$      75,000                -              -              (75,000)         -                      
December 10, 2012 1.35$      120,000              -              -              (120,000)       -                      
February 27, 2013 1.16$      720,000              -              -              (720,000)       -                      
July 10, 2013 0.90$      1,000,000           -              -              (1,000,000)    -                      
August 31, 2013 0.40$      100,000              -              -              (100,000)       -                      
November 10, 2013 0.22$      250,000              -              -              -                250,000              
January 26, 2014 0.24$      300,000              -              -              -                300,000              
April 27, 2014 0.44$      2,025,000           -              -              -                2,025,000           
March 26, 2015 0.30$      -                      3,000,000    -              -                3,000,000           

6,423,333           3,000,000    -              (3,848,333)    5,575,000           

Weighted average exercise price 1.11$                  0.30$           -$                1.59$            0.34$                  
 

 
At September 30, 2010, all but 693,752 of the outstanding options were exercisable.  
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8.  SHARE CAPITAL (continued) 
 
As at September 30, 2009, the Company has stock options outstanding and exercisable as follows: 
 

Expiry date

Exercise 
price

Balance, 
September 30, 

2008
Granted Exercised Cancelled / 

Expired

Balance, 
September 30, 

2009

January 30, 2009 0.35$      100,000              -              -              (100,000)       -                      
April 2, 2009 0.50$      130,000              -              -              (130,000)       -                      
September 17, 2009 0.45$      230,000              -              -              (230,000)       -                      
June 9, 2010 0.40$      20,000                -              -              (20,000)         -                      
August 31, 2010 0.40$      100,000              -              -              (100,000)       -                      
September 21, 2010 0.50$      350,000              -              -              (350,000)       -                      
February 15, 2011 1.45$      1,283,333           -              -              (1,050,000)    233,333              
March 31, 2011 1.86$      1,200,000           -              -              (100,000)       1,100,000           
May 1, 2011 1.45$      500,000              -              -              (500,000)       -                      
August 1, 2011 1.50$      250,000              -              -              (250,000)       -                      
August 31, 2011 1.64$      11,667                -              -              (11,667)         -                      
November 28, 2011 2.02$      30,000                -              -              (30,000)         -                      
November 28, 2011 3.04$      135,000              -              -              (135,000)       -                      
January 19, 2012 3.10$      200,000              -              -              (200,000)       -                      
February 16, 2012 3.44$      750,000              -              -              (700,000)       50,000                
March 29, 2012 2.97$      400,000              -              -              -                400,000              
July 4, 2012 3.76$      150,000              -              -              (150,000)       -                      
July 25, 2012 3.63$      213,334              -              -              (163,334)       50,000                
August 1, 2012 3.29$      75,000                -              -              -                75,000                
December 10, 2012 1.35$      180,000              -              -              (60,000)         120,000              
February 27, 2013 1.16$      1,547,500           -              -              (827,500)       720,000              
July 10, 2013 0.90$      1,000,000           -              -              -                1,000,000           
August 25, 2013 0.54$      150,000              -              -              (150,000)       -                      
August 31, 2013 0.40$      -                      100,000       -              -                100,000              
November 10, 2013 0.22$      -                      250,000       -              -                250,000              
January 26, 2014 0.24$      -                      300,000       -              -                300,000              
April 27, 2014 0.44$      -                      2,025,000    -              -                2,025,000           

9,005,834           2,675,000    -              (5,257,501)    6,423,333           

Weighted average exercise price 1.68$                  0.40$           -$                2.43$            1.11$                  
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8.  SHARE CAPITAL (continued) 
 
Fair Value of Stock-Based Compensation 
 

The Company uses the Black-Scholes option pricing model to estimate the fair value of stock options 
granted.  The Black-Scholes model was developed for use in estimating the fair value of traded options 
that have no vesting restrictions. The model requires management to make estimates, which are 
subjective and may not be representative of actual results.  Changes in assumptions can materially 
affect estimates of fair values.  
 

During the year ended September 30, 2010, the Company concurrently cancelled 3,698,333 stock 
options, 666,667 of which had not vested, and granted 3,000,000 stock options.  The newly-granted 
stock options must be accounted for as a modification to the terms of the cancelled options.  
Accordingly, the incremental value of the newly-granted stock options was calculated using the Black-
Scholes option pricing model using the following assumptions: 
 

a) Directors:  i)  2.62 year expected life; 
ii) 96% annualized volatility; 
iii) zero expected dividend yield; 
iv) 1.63% risk free interest rate; and 
v) The fair value was calculated as $0.1297 per option. 

 

b) Employees and consultants: 
i) 1.70 year weighted average expected life; 
ii) 96% annualized volatility; 
iii) zero expected dividend yield; 
iv) 1.63% risk free interest rate; and 
v) The fair value was calculated as $0.1035 per option. 

 
The unrecognized fair value of the unvested and cancelled stock options (666,667 options with an 
unrecognized fair value of $226,462) was also recognized in the year along with the continued vesting of 
the balance of the stock options previously granted. 
 
The total share based compensation recorded in the year ended September 30, 2010 was $1,005,395, 
of which $992,530 was recorded in expenses and $12,865 was recorded in mineral property exploration 
costs.  The remaining $27,833 fair value of the options granted will be recognized as the options vest 
through the first quarter of fiscal year 2011. 
 
The total share based compensation recorded in the year ended September 30, 2009 was $554,576 of 
which $504,261 was recorded in expenses and $50,315 was recorded in mineral property exploration 
costs.  At the grant date, the $605,698 fair value of the 2,675,000 options granted in fiscal 2009 was 
determined using the Black-Scholes option pricing model using the following assumptions: a risk free 
interest rate ranging from 0.94% to 2.16%, an expected volatility ranging from 100% to 114%, an 
expected life of 2 to 3 years and zero dividend, for a weighted average fair value per option of $0.23. 
 
Shareholders’ rights plan 
 

The directors of the Company approved the adoption of a renewal shareholder rights plan, dated March 
2, 2009 (the “Rights Plan”) which was ratified by the Company’s shareholders on April 6, 2009.  The 
Rights Plan is intended to ensure that all shareholders of the Company are treated fairly in any 
transaction involving a potential change of control of the Company.  The rights become exercisable only 
when a person or party acquires or announces its intention to acquire 20% or more of the outstanding 
shares of the Company without complying with certain provisions of the Rights Plan.  Each right would 
entitle each holder of common shares (other than the acquiring person or party) to purchase additional 
common shares of the Company at a 50% discount to the market price at the time.  Unless otherwise 
terminated, the Rights Plan will expire on the date immediately after the Company’s annual meeting of 
shareholders to be held in 2012. 
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9.  RELATED PARTY TRANSACTIONS AND BALANCES 
 
a) Transactions  

Year ended 
September 30, 2010

Year ended 
September 30, 2009

Legal fees to a law firm in which a director is a partner 60,584$                       84,506$                    
Share issue costs to a law firm in which a director is a partner 9,572                           -                           

Consulting fees to a company controlled by an officer 102,000                       89,250                      
 

 

Consulting fees were based on rates commensurate with the costs of obtaining employee or director 
services. Legal and geological consulting fees were billed at standard industry rates. 

 
b) Balances 
 

Accounts receivable, note receivable, due from related parties and accounts payable and accrued 
liabilities balances include the following related party balances.  Due from related parties are 
unsecured and without interest. 

September 30, 2010 September 30, 2009

Accounts receivable from directors and officers -$                            42,828$                    
Accounts receivable from Ortac 32,627                         62,436                      
Accounts receivable from Fischer-Watt -                              214,140                    
Due from Fischer-Watt 751,170                       833,005                    

783,797$                     1,152,409$                

Accounts payable and accrued liabilities - due to related parties 9,617$                         170,597$                  
 

 
The amount owed by Ortac is discussed in note 5.  Dorian Nicol, the President and Chief Executive 
Officer of the Company became a director of Ortac after executing the Share Purchase Agreement. 
 
The amount owed by Fischer-Watt relates to the February 23, 2009 sale of Tournigan USA Inc. The 
Chairman, President and CEO of Fischer-Watt is Peter Bojtos, who is a director of the Company.  
The Company collected $132,275 (US$130,000) of this receivable subsequent to year end.   
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10.  INCOME TAXES 
 
The following table reconciles the amount of income tax recoverable on application of the statutory 
Canadian federal and provincial income tax rates: 
 

 Year ended  Year ended 
 September 30, 

2010 
 September 30, 

2009 
(restated)** 

Canadian statutory income tax rate 28.875% 30.125% 

Income tax recovery at statutory rate $   (2,038,704) $   (6,382,681) 
Decrease (increase) resulting from:   

Tax rate changes - 665,580 
Change in accounting policy - (4,115,979) 
Difference between current and future rate 54,666 - 
Difference between statutory and foreign rates 468,270 1,397,351 
Permanent differences 5,126,594 1,679,538 
Unrecognized tax attributes (3,610,826) 6,756,191 

Income tax recoverable $               – $                – 
 
** change in accounting policy, see note 3 
 
The tax effects of temporary differences that give rise to significant portions of the future tax assets are 
presented below: 
 

 September 30,  
2010 

  

September 30, 
2009 

(restated)** 

Mineral properties and resource pools $     6,731,733  $   10,005,879 
Loss carry-forwards 6,998,537  7,120,999 
Share issuance costs 30,371  151,473 
Property and equipment 82,080  62,629 
Asset retirement obligations -  34,216 
Marketable securities (22,165)  56,186 
Valuation allowance (13,820,556)  (17,431,382) 

 $               –  $                – 
 
** change in accounting policy, see note 3 
 
Based upon the level of historical taxable income and projections for future taxable income over the 
years in which the future tax assets are available for deduction, management has provided a full 
valuation allowance for the future income tax assets. 
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10.  INCOME TAXES (continued) 
 
Subject to certain restrictions, the Company has capital losses of $5,784,000 and non-capital losses of 
$23,285,000 available to reduce future Canadian taxable income. There are no expiry limitations with 
respect to the capital losses. The Canadian non-capital losses expire as follows: 
 

Year
2013 $ 2,433,000
2014 2,512,000
2025 3,980,000
2026 3,843,000
2027 472,000
2028 4,690,000
2029 3,434,000
2030 1,921,000

$ 23,285,000
 

The Company has Slovakian operating tax losses of $1,200,000 which expire over the next five-year 
period to 2015.  
 
11. SEGMENTED INFORMATION 
 
Subsequent to the discontinued operations discussed in Note 5, the Company now operates only in the 
uranium mineral exploration sector in Slovakia. The majority of the Company’s non-cash assets are 
located in Slovakia.  
 
12. COMMITMENTS  
 
Drilling contract - A subsidiary of the Company had entered into a drilling contract with a Slovakian 
drilling company whereby the Company was committed to drill 4,190 metres by December 31, 2010 at 
an estimated equivalent cost of $232 per metre (€166 per metre).  The Company negotiated terms for 
early termination and paid $57,800 (€41,283) in full settlement and release of this contract in November 
2010. 
 
Mineral properties – The expenditures necessary to maintain the good standing of the Company’s 
mineral property licences and leases and mineral property agreements are as follows: 
 

i) Slovakia - Kuriskova - On June 7, 2005, the Company acquired a 100% interest in the Kuriskova 
uranium property located within the Cermel exploration license located in eastern Slovakia. The 
Cermel exploration license was renewed for 4 years in April 2009, with Company renewal options.   
Licence fees are expected to be approximately €6,400 for fiscal 2011; and 

 
ii)   Slovakia - Other - In June 2005, the Company acquired 100% interests in the Novoveska Huta 

and the Svabovce and Spissky Stiavnik uranium properties, all located in eastern Slovakia.  Past 
production was recorded on each of these properties.  The Novoveska Huta property is included 
within the Spisska Nova Ves mining and exploration licence.  The Svabovce and Spissky Stiavnick 
uranium properties are included within the Spisska Teplica exploration licence.   

 

Both the Spisska Nova Ves and Spisska Teplica exploration licences were renewed for 4 years in 
April 2009 and May 2009, with Company renewal options.  The annual fees and minimum work 
commitment required to hold these two licenses is approximately €28,500. 
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12. COMMITMENTS (continued) 
 
In August 2006, the Company acquired a 100% interest in the Kluknava licence, also in eastern 
Slovakia, which was set to expire in August 2010.  The Company renewed this license for an 
additional four years which is set to expire August 2014, with renewal options at that time.  The 
annual fee to hold this license is €5,800. 
 
In August 2008, the Company acquired the Chrast nad Hornadom licence which was set to expire 
in October 2010.   The Company renewed this license for an additional four years which is set to 
expire October 2014, with renewal options at that time.  The annual fee to hold this license is 
€5,800. 
 
The Vitaz exploration licence was granted in April 2009 for 4 years with Company renewal options.  
The annual fee and minimum work commitment required to hold this license is €43,000.   
 
Aggregate licence fees and minimum work commitments for these other Slovakian uranium 
properties are expected to be approximately €83,100 for fiscal 2011.  

 
13. SUBSEQUENT EVENTS 
 
Subsequent to September 30, 2010 the Company: 
 

a) completed a public offering of 40,000,000 units at a price of $0.30 per unit to raise gross proceeds 
of $12,000,000 pursuant to a short form prospectus dated December 22, 2010.  Each unit was 
comprised of one common share and one-half of one common share purchase warrant.  As 
commission to the agent, the Company paid $720,000 and issued 2,400,000 agent’s warrants.  
Each whole warrant and each agent warrant entitles the holder to purchase one common share of 
the Company up to and including December 30, 2012 at an exercise price of $0.40; 

 
b) issued 1,000,000 common shares pursuant to the exercise of share purchase warrants for 

proceeds of $200,000;  
 

c) sold all of its shares of Ortac for proceeds, net of commission, of $2,230,025 (US$2,167,177); and 
 

d) issued 43,750 common shares pursuant to the exercise of agent’s share purchase warrants for 
proceeds of $8,750. 

 
 

 
 
 


