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Supplemental Disclosure Regarding Water Rights Legal Proceedings

The Company is named as a defendant in a groundwater adjudication proceeding solely in its
capacity as a landowner. The matter is pending in the Superior Court of California, County of
Los Angeles, Spring Street Courthouse, Case No. BCV-21-101927, entitled Bolthouse Land
Company, LLC, a California limited liability company, et al. v. WM. Complex Action (the
“Action”).

Since December 31, 2025, there have been material procedural developments in the Action. The
Court directed Emerging Holdings, Inc. (the “Company”) to file an Answer and serve its Phase 3
Discovery responses, including a Verification Form, by March 27, 2026, and further advised that
failure to comply could result in the loss of groundwater rights associated with the subject
property.

The Company filed its Answer on March 4, 2026, and timely served all required Phase 3
Discovery responses and related documents on all parties on March 27, 2026, in full compliance
with the Court’s directives.

The costs incurred by the Company in connection with these filings and service requirements
during this period were approximately $933.90.

Other than the procedural matters described above, no additional court orders, substantive
rulings, or settlement discussions affecting the Company’s groundwater rights occurred during
the period. The Company is not currently a party to any other pending or threatened legal
proceedings, and no other lawsuits or claims have been filed against the Company.

Emerging Holdings, Inc.
05/06/2026



