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WIPFLI

Independent Auditor's Report

Audit Committee
First Ottawa Bancshares, Inc. and Subsidiary
Ottawa, lllinois

Opinions on the Financial Statements and Internal Control Over Financial Reporting

We have audited the accompanying consolidated financial statements (the "financial statements") of First
Ottawa Bancshares, Inc. and Subsidiary (the "Company"), which comprise the balance sheets as of December 31,
2025 and 2024, and the related statements of income, comprehensive income, stockholders' equity, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of First
Ottawa Bancshares, Inc. and Subsidiary as of December 31, 2025 and 2024, and the results of its operations and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America ("GAAP").

We also have audited the Company’s internal control over financial reporting based on criteria established in
Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO) in 2013. In our opinion, the Company maintained, in all material respects, effective internal
control over financial reporting as of December 31, 2025, based on criteria established in Internal
Control—Integrated Framework issued by COSO in 2013.

Basis for Opinions

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements and Internal Control Over Financial Reporting section of
our report. We are required to be independent of First Ottawa Bancshares, Inc. and Subsidiary and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.



Responsibilities of Management for the Financial Statements and Internal Control Over Financial Reporting

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of effective internal control over financial reporting relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error. Management is also responsible for its assessment about the effectiveness of internal control
over financial reporting, included in the accompanying Management Report.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about First Ottawa Bancshares, Inc. and
Subsidiary's ability to continue as a going concern for one year after the date the financial statements are
available to be issued.

Auditor's Responsibilities for the Audits of the Financial Statements and Internal Control Over Financial
Reporting

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and about whether effective internal control over
financial reporting was maintained in all material respects, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit of financial statements or an audit of internal control over financial reporting conducted
in accordance with GAAS will always detect a material misstatement or a material weakness when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit of financial statements or an audit of internal control over financial reporting in
accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audits.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the financial statement audit in order to design
audit procedures that are appropriate in the circumstances.

e Obtain an understanding of internal control over financial reporting relevant to the audit of internal
control over financial reporting, assess the risks that a material weakness exists, and test and evaluate the
design and operating effectiveness of internal control over financial reporting based on the assessed risk.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about First Ottawa Bancshares, Inc. and Subsidiary's ability to continue as a going
concern for a reasonable period of time.

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.



We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the financial statement audit.

Definition and Inherent Limitations of Internal Control over Financial Reporting

An entity’s internal control over financial reporting is a process effected by those charged with governance,
management, and other personnel, designed to provide reasonable assurance regarding the preparation of
reliable financial statements in accordance with GAAP.

An entity’s internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the entity; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with GAAP, and that receipts and expenditures of the entity are
being made only in accordance with authorizations of management and those charged with governance; and (3)
provide reasonable assurance regarding prevention or timely detection and correction of unauthorized
acquisition, use, or disposition of the entity’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect and correct
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

%Ko LLP

Wipfli LLP

Aurora, lllinois
March 20, 2026

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS
December 31, 2025 and 2024
(In thousands, except share and per share data)

Assets

Cash and Due from Banks
Interest Bearing Deposits in Financial Institutions
Cash and Cash Equivalents

Securities Available for Sale at Fair Value (Amortized
Cost is $203,245 in 2025 and §194,527 in 2024)

Loans Held for Sale

Loans, Net of Allowance for Credit Losses of
$24,368 in 2025 and $22,226 in 2024

Premises and Equipment, Net

Goodwill

Cash Surrender Value of Life Insurance

Accrued Interest Receivable and Other Assets

Total Assets
Liabilities and Shareholders' Equity

Liabilities
Deposits
Borrowings
Other Liabilities
Total Liabilities

Shareholders' Equity

Common Stock, $1 Par Value, 2,000,000 Shares Authorized; 1,029,029 and

1,012,073 Issued in 2025 and 2024, Respectively
Additional Paid-In Capital
Retained Earnings
Treasury Stock, at cost, 87,743 and 87,743 shares in
2025 and 2024, Respectively
Accumulated Other Comprehensive Loss
Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

2025 2024

5 5,986 § 5,049
28,250 24501

34,236 29,550
199,708 186,927

62,408 -

1,653,790 1,427,606

9,574 9,389

2446 2,446

40,948 33,706

32,506 28,466

S 2035616 $ 1,718,090
§ 1,746,166 § 1,512,951
137,950 87,500

17,153 12427

1,901,269 1,612,878

5 1,029 $ 1,012
26,465 4132

114,482 90,932

-4,830 -4,830

-2,799 -6,034

134,347 105,212

S 2035616 $ 1,718,090

The accompanying notes are an integral part of the consolidated financial statements.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME
Years Ended December 31, 2025 and 2024
(In thousands, except share and per share data)

Loans, Including Fees
Securities Available for Sale:
Taxable
Exempt from Federal Tax
Other

Total Interest and Dividend Income
Interest Expense
Deposits
Borrowings
Total Interest Expense

Net Interest Income

Provision for Credit Losses

Net Interest Income After Provision for Credit Losses

Noninterest Income
Service Fees
Trust and Farm Management Fees
Mortgage Servicing Income, Net
Increase in Cash Value of Life Insurance, Net
Gain/ (Loss) on sale of Investment Securities, Net
Other

Total Noninterest Income

Noninterest Expense
Salaries and Employee Benefits
Occupancy and Equipment
Data Processing Fees
Insurance
Professional Fees
Other Real Estate Owned, Net
Advertising
Supplies
Other

Total Noninterest Expenses

Income Before Income Tax

Income Tax Expense

Net Income

Earnings Per Share - Basic

Average Shares Outstanding

105,021 90,273
9,570 8,885
82 89
1,611 1,439
116,284 100,686
42,777 38,890
5,252 5,826
48,029 44,716
68,255 55,970
4,380 3,700
63,875 52,270
3,710 3,025
1,271 1,095
465 479
1,843 1,222
10 -
1,354 476
8,653 6,297
25,108 20,577
3,226 3,095
2,476 2,035
1,985 2,051
1,664 1,165
87 53
386 287
110 140
3,324 3,106
38,366 32,509
34,162 26,058
9,204 7,052
24,958 19,006
26.72 20.79
934,222 914,136

The accompanying notes are an integral part of the consolidated financial statements.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Years Ended December 31, 2025 and 2024

(In thousands)
2025 2024
Net Income $ 24,958 $ 19,006
Other Comprehensive Income (Loss):

Unrealized Gains (Losses) on Securities Available for Sale 4,073 (1,386)

Reclassification Adjustment for Net Gain/(Loss) on Sale of Securities
Available for Sale Realized in Net Income (10) -
Income Tax Benefit (Expense) Relating to Securities Available for Sale (828) 264
Total Other Comprehensive Income (Loss) 3,235 (1,122)
Total Comprehensive Income $ 28,193 $ 17,884

The accompanying notes are an integral part of the consolidated financial statements.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended December 31, 2025 and 2024

(In thousands)

Operating Activities
Net Income
Items Not Requiring (Providing) Cash:
Provision for Credit Losses
Amortization on Securities Available for Sale, Net
Depreciation
Deferred Income Taxes
Loans Originated for Sale
Gain on Sale of Securities Available for Sale
Gain on Sale of Loans Held for Sale
Net Mortgage Servicing Rights Recorded
Proceeds from Sale of Loans Originated for Sale
Stock compensation expense
Gains on Sales of Premises and Equipment
Writedowns and Net Loss on Sales of Other Real Estate Owned
Increase in Cash Surrender Value of Life Insurance
Net Change in:
Interest Receivable and Other Assets
Interest Payable and Other Liabilities
Net Cash Provided by Operating Activities

Investing Activities
Purchase of Securities Available for Sale
Sale of Securities Available for Sale
Proceeds from Maturities, Calls and Paydowns of Securities
Available for Sale
Purchase of Bank Owned Life Insurance
Purchase of FRB Stock
Purchase of FHLB Stock
Redemption of FHLB Stock
Purchase of Loans for Resale
Proceeds from Sales of Loans Purchased for Resale
Net Change in Loans
Proceeds from Sales of Other Real Estate Owned
Net Purchases of Premises and Equipment
Net Cash Used by Investing Activities

2025 2024
$ 24,958 $ 19,006
4,380 3,700
585 740
1,001 983
(1,014) (819)
(39,863) (37,111)
(10) .
(629) (567)
163 89
39,849 38,841
817 522

(22) )

- 5

(1,843) (1,222)
789 (4,520)
4,726 (680)
33,887 18,960
(33,938) (45,320)
6,208 469
18,859 19,502
(5,399) -
(18) (35)
(1,257) -

- 1,884
(309,680) -
247,416 -
(229,907) (204,574)
- 45

(275) (418)
(307,991) (228,447)



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)

Years Ended December 31, 2025 and 2024

(In thousands)
2025 2024
Financing Activities

Net Change in Deposits $ 233,215 $ 277,220
Net Change in FHLB Advances 50,450 (66,000)
Paydown Senior Debt (5,000) -
Dividends Paid (1,408) (1,379)
Shares Sold to ESOP 431 347
Common Shares Sold 1,102 1,233
Net Cash Provided by Financing Activities 278,790 211,421
Net Change in Cash and Cash Equivalents 4,686 1,934
Cash and Cash Equivalents, Beginning of Year 29,550 27,616
Cash and Cash Equivalents, End of Year $ 34,236 $ 29,550

Additional Cash Flows Information
Interest Paid $ 47,412 $ 43,625
Income Taxes Paid: 10,376 8,139
Federal 7,430 6,873

State

Illinois 2,910 1,224
Florida 36 42
Transfers from Loans to Other Real Estate Owned 657 49
Change in Dividends Payable 706 (678)

The accompanying notes are an integral part of the consolidated financial statements.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations and Principles of Consolidation: First Ottawa Bancshares, Inc. is a bank holding company whose
principal activity is the ownership and management of its wholly owned subsidiary, American Commercial Bank &
Trust, National Association (formerly The First National Bank of Ottawa) (the Bank). The Bank is primarily engaged in
providing a full range of banking and financial services to individual and corporate customers in LaSalle, Grundy,
Cook, and surrounding counties in Illinois. The Bank is subject to competition from other financial institutions. The
Bank is subject to the regulation of certain federal and state agencies and undergoes periodic examinations by those
regulatory authorities. The consolidated financial statements include First Ottawa Bancshares, Inc. and the Bank, and
the Bank’s wholly owned subsidiary, First Ottawa Financial Corporation, together referred to as the Company. First
Ottawa Financial Corporation discontinued operations in the first quarter of 2020 and these discontinued operations are
considered immaterial to the consolidated financial statements taken as a whole.

Intercompany transactions and balances are eliminated in consolidation.

Use of Estimates: To prepare financial statements in conformity with accounting principles generally accepted in the
United States of America (GAAP), management makes estimates and assumptions based on available information.
These estimates and assumptions affect the amounts reported in the consolidated financial statements and the
disclosures provided, and future results could differ. The allowance for credit losses, the classification and valuation
of securities, valuation of mortgage servicing rights, valuation of other real estate owned, valuation of goodwill, fair
values of financial instruments are particularly subject to change.

Significant Group Concentrations of Credit Risk: Most of the Company’s activities are with customers located within
LaSalle, Grundy, Cook, and surrounding counties in Illinois. Note 2 discusses the types of securities that the Company
invests in. Note 3 discusses the types of lending that the Company engages in. The Company does not have any
significant concentrations to any one industry or customer.

Commercial real estate, including commercial construction loans, represented 56.0% of the total portfolio at
December 31, 2025 and 2024.

Cash and Cash Equivalents: As of December 31, 2025, the Company has deposits of approximately $1,445,000 at
Northern Trust Bank, $303,000 at US Bank, $626,000 at Pacific Coast Bankers Bank, $840,000 at CIBC Bank, and $25.5
million at the Federal Reserve Bank, which are not fully insured by the FDIC. For purposes of the consolidated
statements of cash flows, cash and cash equivalents include cash on hand, amounts due from banks, and federal funds
sold, all of which have original maturities of ninety days or less.

Securities Available for Sale: Debt securities are classified as available for sale. Securities available for sale are carried
at fair value with unrealized gains and losses reported in other comprehensive income (loss). Realized gains and losses
on securities available for sale are included in noninterest income and, when applicable, are reported as a
reclassification adjustment, net of tax, in other comprehensive income (loss). Gains and losses on sales of securities are
determined using the specific identification method on the trade date. The amortization of premiums and accretion of
discounts are recognized in interest income using methods approximating the interest method over the period to
maturity. For callable debt securities purchased at a premium, the amortization period is shortened to the earliest call
date.

The Company evaluates individual securities available for sale in an unrealized loss position by first determining
whether the decline in fair value below the amortized cost basis of the security has resulted from a credit loss or other
factors. A credit loss exists when the present value of cash flows expected to be collected from the security is less
than the amortized cost basis of the security. In determining whether a credit loss exists, the Company considers the
extent to which the fair value is less than the amortized cost basis, adverse conditions related to the security, the
industry, or geographic areas, the payment structure of the debt security, failure of the issuer to make scheduled
payments, and any changes to the rating of the security. Impairment related to credit losses is recognized through an
allowance for credit losses up to the amount that fair value is less than the amortized cost

10.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

basis. Changes to the allowance are recognized through earnings as a provision for (or recovery of) credit losses.
Impairment related to other factors is recognized in other comprehensive income.

The Company excludes accrued interest receivable from the amortized cost basis of securities available for sale when
estimating credit losses and when presenting required disclosures in the financial statements. Accrued interest on
securities available for sale totaling approximately $756,000 and $780,000 at December 31, 2025,and 2024,
respectively, was excluded from the amortized cost basis of securities available for sale as accrued interest receivable
and other assets on the consolidated balance sheet.

Restricted Stock: The Bank, as a member of the Federal Home Loan Bank of Chicago (FHLB), is required to maintain
an investment in the capital stock of the Federal Home Loan Bank. The Bank also maintains an investment in the capital
stock of the Federal Reserve Bank of Chicago (FRB). For financial reporting purposes, such stock qualifies as Restricted
stock and is carried at cost, subject to impairment, and reported as part of other assets on the consolidated balance
sheets. Both cash and stock dividends are reported as income.

The Company owns $1,918,100 and $1,900,100 of FRB stock as of December 31, 2025, and 2024. The Company owns
$4,258,000 and $3,000,699 of FHLB stock as of December 31, 2025, and 2024. Management performed an analysis and
deemed the investments in restricted stock were not impaired at December 31, 2025 and 2024.

Derivatives: All derivative instruments are recorded at their fair values and the change in the fair value of a derivative
is included in interest income. If derivative instruments are designated as hedges of fair values, both the change in the
fair value of the hedge and the hedged item are included in current earnings. Fair value adjustments related to cash
flow hedges are recorded in other comprehensive income and reclassified to earnings when the hedged transaction is
reflected in earnings. Ineffective portions of hedges are reflected in earnings as they occur.

Loans Held for Sale: Mortgage loans originated or purchased and intended for sale in the secondary market are carried
at the lower of cost or fair value in the aggregate. Net unrealized losses, if any, are recognized through a valuation
allowance by charges to income.

Loans: Loans that management has the intent and ability to hold for the foreseeable future or until maturity or pay-off
generally are reported at their outstanding unpaid principal balances adjusted for charge-offs and the allowance for
credit losses. Loan origination fees, net of certain direct origination costs, as well as premiums and discounts, are
deferred and recognized as an adjustment of the related loan yield using the interest method. Amortization of deferred
loan fees is discontinued when a loan is placed on nonaccrual status.

Interest income is accrued on the unpaid principal balance. The accrual of interest on mortgage and commercial loans
is discontinued at the time the loan is 90 days past due unless the credit is well secured and in process of collection.
Credit card loans and other personal loans are typically charged off no later than 180 days past due. Past due status is
based on contractual terms of the loan. In all cases, loans are placed on nonaccrual or charged-off at an earlier date if
collection of principal or interest is considered doubtful.

All interest accrued but not collected for loans that are placed on nonaccrual or charged off is reversed against interest
income. The interest on these loans is accounted for on the cash-basis or cost-recovery method, until qualifying for
return to accrual. Loans are returned to accrual status when all the principal and interest amounts contractually due
are brought current and future payments are reasonably assured.

The Company excludes accrued interest receivable from the amortized cost basis of loans when estimating credit
losses and when preparing required disclosures in the financial statements. Accrued interest on loans totaling
$6,386,000 and $5,131,000 at December 31, 2025, and 2024, respectively, was excluded from the amortized cost basis of
loans on the balance sheet, and included in accrued interest and other assets.

11.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company assigns a risk rating to all loans except pools of homogeneous loans and periodically performs detailed
internal reviews of all such loans over a certain threshold to identify credit risks and to assess the overall collectability
of the portfolio. These risk ratings are also subject to examination by the Company’s regulators. During the internal
reviews, management monitors and analyzes the financial condition of borrowers and guarantors, trends in the
industries in which the borrowers operate and the fair values of collateral securing the loans. These credit quality
indicators are used to assign a risk rating to each individual loan. The risk ratings can be grouped into six major
categories, defined as follows:

Satisfactory: Loans classified as satisfactory are supported by financial statements that indicate average risk. The loans
have exhibited two or more years of satisfactory repayment with a reasonable reduction of principal.

Satisfactory/Monitored: Loans classified as satisfactory /monitored are considered to be of acceptable credit quality so
long as they are given the proper level of management supervision.

Special Mention: Loans classified as special mention have a potential weakness that deserves management’s close
attention. If left uncorrected, this potential weakness may result in deterioration of the repayment prospects for the
loan or of the Company’s credit position at some future date. Special Mention loans are not adversely classified and do
not expose the Company to sufficient risk to warrant adverse classification.

Substandard: Loans classified as substandard are not adequately protected by the current net worth and paying
capacity of the borrower or of the collateral pledged, if any. Loans classified as Substandard have a well-defined
weakness or weaknesses that jeopardize the repayment of the debt. Well-defined weaknesses include a borrower’s lack
of marketability, inadequate cash flow, or collateral support, failure to complete construction on time, or the failure to
fulfill economic expectations. They are characterized by the distinct possibility that the Company will sustain some
loss if the deficiencies are not corrected.

Doubtful: Loans classified as Doubtful have all the weaknesses inherent in those classified as Substandard, with the
added characteristic that the weaknesses make collection or repayment in full, on the basis of currently existing facts,
conditions, and values, highly questionable and improbable.

Loss: Loans classified as Loss are considered uncollectible and charged off immediately.

The Company portfolio segments include the following:

Commercial Real Estate: Commercial real estate loans generally possess a higher inherent risk of loss than other real
estate portfolio segments, except land and construction loans. Adverse economic developments or an overbuilt market
impact commercial real estate projects and may result in troubled loans. Trends in vacancy rates of commercial
properties impact the credit quality of these loans. High vacancy rates reduce operating revenues and the ability for
the properties to produce sufficient cash flow to service debt obligations.

Commercial Non-Real Estate: Commercial non-real estate loans generally possess a lower inherent risk of loss than
real estate portfolio segments because these loans are generally underwritten to existing cash flows of operating
businesses. Debt coverage is provided by business cash flows and economic trends influenced by unemployment rates
and other key economic indicators are closely correlated to the credit quality of these loans.

Construction and Land Development: Construction and land development loans generally possess a higher inherent
risk of loss than other real estate portfolio segments. A major risk arises from the necessity to complete projects within
a specified cost and time line. Trends in the construction industry significantly impact the credit quality of these loans,
as demand drives construction activity. In addition, trends in real estate values significantly impact the credit quality
of these loans, as property values determine the economic viability of construction projects.

12.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Agricultural: Agricultural loans generally possess a lower inherent risk of loss than commercial non-real estate or real
estate portfolio segments because these loans are generally underwritten to existing cash flows of operating agricultural
businesses. Debt coverage is provided by business cash flows and economic trends influenced by unemployment rates
and other key economic indicators are not closely correlated to the credit quality of these loans.

Residential: The degree of risk in residential mortgage lending depends primarily on the loan amount in relation to
collateral value, the interest rate, and the borrower’s ability to repay in an orderly fashion. These loans generally
possess a lower inherent risk of loss than other real estate portfolio segments. Economic trends determined by
unemployment rates and other key economic indicators are closely correlated to the credit quality of these loans. Weak
economic trends indicate that the borrowers’ capacity to repay their obligations may be deteriorating.

Consumer: The consumer loan portfolio is usually comprised of a large number of small loans scheduled to be
amortized over a specific period. Most loans are made directly for consumer purchases. Economic trends determined
by unemployment rates and other key economic indicators are closely correlated to the credit quality of these loans.
Weak economic trends indicate the borrowers’ capacity to repay their obligations may be deteriorating.

Allowance for Credit Losses and Unfunded Commitments:

The allowance for credit losses on loans is a valuation allowance that is deducted from the loans' amortized cost basis
to present the net amount expected to be collected on the Company's loan portfolio. The allowance for credit losses
on loans is established through provisions for credit losses charged against earnings. When available information
confirms that specific loans, or portions thereof, are uncollectible, these amounts are charged against the allowance
for credit losses on loans, and subsequent recoveries, if any, are credited to the allowance for credit losses on loans.

The Company uses a current expected credit loss ("CECL") model to estimate the allowance for credit losses on loans.
The CECL model considers historical loss rates and other qualitative adjustments, as well as a forward looking
component that considers reasonable and supportable forecasts over the expected life of each loan. To develop the
allowance for credit losses on loans estimate under the CECL model, the Company segments the loan portfolio into
loan pools based on loan type and similar credit risk elements; performs an individual evaluation of certain collateral
dependent and other credit deteriorated loans; calculates the historical loss rates for the segmented loan pools;
applies the loss rates over the calculated life of the collectively evaluated loan pools; adjusts for forecasted macro
level economic conditions and other anticipated changes in credit quality; and determines qualitative adjustments
based on factors and conditions unique to the Company's loan portfolio.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Under the CECL model, loans that do not share similar risk characteristics with loans in their respective pools are
individually evaluated for expected credit losses and are excluded from the collectively evaluated loan credit loss
estimates. A loan is considered individually evaluated when, based on current information and events, it is probable
that the Company will be unable to collect the scheduled payments of principal or interest when due according to the
contractual terms of the loan agreement. Factors considered by management in determining impairment include
payment status, collateral value and the probability of collecting scheduled principal and interest payments when
due. Loans that experience insignificant payment delays and payment shortfalls generally are not classified as
individually evaluated. Management determines the significance of payment delays and payment shortfalls on a
case-by-case basis, taking into consideration all of the circumstances surrounding the loan and the borrower,
including the length of the delay, the reasons for the delay, the borrower’s prior payment record, and the amount of
the shortfall in relation to the principal and interest owed.

The following describes the types of collateral that secure collateral dependent loans:

¢  Commercial and industrial loans considered collateral dependent are primarily secured by accounts
receivable, inventory and equipment

e  Commercial real estate - Construction loans are primarily secured by resident and commercial properties,
which are under construction and/or redevelopment, and by raw land

o  Commercial real estate loans - other are primarily secured by office and industrial buildings, warehouses,
retail shopping facilities and various special purpose properties, including hotels and restaurants.

e  Residential - First mortgages are primarily secured by first liens on residential real estate.

e  Residential - Junior mortgages are primarily secured by first and junior liens on residential real estate.

Management evaluates all collectively evaluated loan pools using the weighted average remaining life ('remaining
life") methodology. The remaining life methodology applies calculated quarterly net loss rates to collectively
evaluated loan pools on a periodic basis based on the estimated remaining life of each pool. The estimated losses
under the remaining life methodology are then adjusted for qualitative factors deemed appropriate by management.

The estimated remaining life of each pool is determined using quarterly, pool based attrition measurements using the
Company's loan level historical data. The Company's historical call report data is utilized for historical loss rate
calculations, and the lookback period for each collectively evaluated loan pool is determined by management based
upon the estimated remaining life of the pool. Forecasted historical loss rates are calculated using the Company's
historical data based on the lookback, forecast, and reversion period inputs by management. Management elected to
utilize peer group loss rates to supplement the Company’s data to provide a forecasted market adjustment.

The quantitative analysis under the remaining life methodology is supplemented with other qualitative factors based
on the risks management determines are present for each collectively evaluated loan pool. The Qualitative
Adjustment factor is intended to embody a forecasting component based on an independent economic metric. The
Company has selected for this component regional unemployment for consumer portfolio segments and regional
gross domestic product for nonconsumer portfolio segments.

In addition to the allowance for credit losses on loans, the Company maintains a reserve for unfunded loan
commitments at a level that management believes is adequate to absorb estimated probable credit losses over the
contractual terms of the Company's noncancellable loan commitments. The reserve for unfunded commitments,
which is included in other liabilities on the consolidated balance sheet is established through provisions for credit
losses charged against earnings.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Unfunded loan commitments are segmented into the same pools used for estimating the allowance for credit losses
on loans. Estimated credit losses on unfunded loan commitments are based on the same methodology, inputs, and
assumptions used to estimate credit losses on collectively evaluated loans, adjusted for estimated funding
probabilities. The estimated funding probabilities represent management's estimate of the amount of the current
unfunded loan commitment that will be funded over the remaining contractual life of the commitment and is based
on historical data.

The Company may modify loans to borrowers experiencing financial difficulty and grant certain concessions that
include principal forgiveness, a term extension, an other than insignificant payment delay, an interest rate reduction,
or a combination of these concessions. An assessment of whether the borrower is experiencing financial difficulty is
made at the time of the loan modification.

Off-Consolidated Balance Sheet Credit Related Financial Instruments: In the ordinary course of business, the Company
has entered into commitments to extend credit, including commitments under credit arrangements, commercial letters
of credit, and standby letters of credit. Such financial instruments are recorded when they are funded.

Premises and Equipment: Asset cost is reported net of accumulated depreciation. Buildings and related components
are depreciated using the straight-line method with useful lives ranging from 7 to 39 years. Furniture, fixtures, and
equipment are depreciated using the straight-line method with useful lives ranging from 5 to 15 years. These assets
are reviewed for impairment when events indicate that the carrying amount may not be recoverable. Maintenance and
repairs are charged to expense and improvements are capitalized.

Impairment of Long-Lived Assets: The Company reviews long-lived assets for impairment whenever events or changes
in circumstances indicate the carrying amount of an asset may not be recoverable. Recoverability of assets to be held
and used is measured by a comparison of the carrying amount of an asset to future undiscounted net cash flows
expected to be generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is
measured by the amount by which the carrying amount of the assets exceeds the fair value of the assets. Assets to be
disposed of are reported at the lower of carrying amount or fair value less estimated costs to sell.

Other Real Estate Owned: Assets acquired through, or in lieu of, loan foreclosure are held for sale and are initially
recorded at fair value less estimated cost to sell at the date of foreclosure, establishing a new cost basis. Any writedowns
based on the asset’s fair value at the date of acquisition are charged to the allowance for credit losses. Subsequent to
foreclosure, valuations are periodically performed by management and the assets are carried at the lower of carrying
amount or fair value less estimated cost to sell. This evaluation is inherently subjective and requires estimates that are
susceptible to significant revisions as more information becomes available. Due to potential changes in conditions, it is
at least reasonably possible that changes in fair values will occur in the near term and that such changes could
materially affect the amounts reported in the Company’s consolidated financial statements. Revenue and expenses
from operations are included in net expenses from other real estate owned.

Residential real estate loans that were in the process of foreclosure totaled $72,000 at December 31, 2025, and $37,000
at December 31, 2024.

Mortgage Servicing Rights: Servicing rights are recognized as assets for the allocated value of servicing rights retained
on loans sold and are classified with accrued interest receivable and other assets in the consolidated balance sheets.
Servicing rights are expensed in proportion to and over the period of estimated net servicing revenues. Impairment is
evaluated based on the fair value of the rights using groupings of the underlying loans as to interest rates and then,
secondarily, as to geographic and prepayment characteristics. Fair value is determined using prices for similar assets
with similar characteristics, when available, or based upon discounted cash flows using market-based assumptions.
Any impairment of a grouping is reported as a valuation allowance. There was no such valuation allowance recorded
at December 31, 2025 and 2024.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Goodwill: Goodwill represents the excess of the original cost over fair value of assets acquired and liabilities assumed
and related acquisition costs. Goodwill is reviewed for impairment annually with any loss recognized through the
income statement. Goodwill is tested qualitatively and quantitatively for possible impairment at least annually or more
frequently if events and circumstances occur that indicate a goodwill impairment test should be performed.

Cash Surrender Value of Life Insurance: The Company has purchased life insurance policies on certain key employees.
These life insurance policies are recorded at their cash surrender value or the amount that can be realized, if lower.

Restricted Stock Units Award Agreements: The Company has Restricted Stock Unit Award Agreements (RSUs) that
provide for the granting of shares to directors and select executives. Compensation expense is recognized at the vesting
date of the awards based on the appraised value of the stock at the time of vesting.

Revenue Recognition: Topic 606 does not apply to revenue associated with financial instruments, including revenue
from loans and securities. In addition, certain noninterest income streams such as gain or loss associated with mortgage
servicing rights, investment transactions, and income from bank owned life insurance are also not within the scope of
the new guidance. Topic 606 is applicable to noninterest income such as trust department income, deposit related fees,
and ATM processing fees. However, the recognition of these revenue streams did not change significantly upon
adoption of Topic 606. Noninterest income considered to be within the scope of Topic 606 is discussed below.

Non-transactional Deposit Account Fees: The Company earns fees from its deposit customers for non-transaction-
based overdraft and nonsufficient funds (NSF) fees services. Overdraft and NSF fees are recognized at the point in time
that the overdraft or NSF occurs. Service charges on deposits are withdrawn from the customer’s account balance. Non-
transactional deposit fees of $3,482,000 and $2,777,000 are included in Service Fees for 2025 and 2024, respectively.

Trust Department Fees: Trust management fees are billed fees as the management services are performed. Services
provided to clients include personal and fiduciary services, investment management accounts, bill paying agency
accounts, investment custody services, corporate ﬁduciary accounts, and farm management services.

ATM Processing Services: Revenue from ATM transaction processing and settlement services is recognized at the time
the services are performed. ATM fees of approximately $227,000 and $244,000 are included in Services Fees for 2025
and 2024, respectively.

The Company does not typically enter into long-term revenue contracts with customers, and therefore, does not
experience significant contract balances. As of December 31, 2025 and 2024, the Company did not have any significant
contract balances. As of December 31, 2025 and 2024, the Company did not capitalize any contract acquisition costs.

Income Taxes: Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
temporary differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date.

These calculations are based on many complex factors including estimates of the timing of reversals of temporary
differences, the interpretation of federal and state income tax laws, and a determination of the differences between the
tax and the financial reporting basis of assets and liabilities. Actual results could differ significantly from the estimates
and interpretations used in determining the current and deferred income tax liabilities.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Under generally accepted accounting principles, a valuation allowance is required to be recognized if it is “more likely
than not” that the deferred tax asset will not be realized. The determination of the realizability of the deferred tax assets
is highly subjective and dependent upon judgment concerning management’s evaluation of both positive and negative
evidence, the forecasts of future income, applicable tax planning strategies and assessments of the current and future
economic and business conditions.

With regards to uncertain tax matters, the Company can recognize in financial statements the impact of a tax position
taken, or expected to be taken, if it is more likely than not that the position will be sustained during a tax audit based
on the technical merit of the position. See Note 11 - Income Taxes for additional disclosures. When applicable, the
Company recognizes both interest and penalties related to tax matters as a component of other operating expenses.
The Company did not recognize any significant interest or penalties related to tax matters in 2025 or 2024.

The Company files consolidated federal and state income tax returns and it is not subject to federal or state income tax
examinations for taxable years prior to 2022.

Earnings Per Share: Basic earnings per share are calculated based on the weighted-average common shares outstanding
during the year.

Fair Values of Financial Instruments: The Company categorizes its assets and liabilities measured at fair value into a
three-level hierarchy based on the priority of the inputs to the valuation technique used to determine fair value. The
fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities
(Level 1) and the lowest priority to unobservable inputs (Level 3). If the inputs used in the determination of the fair
value measurement fall within different levels of the hierarchy, the categorization is based on the lowest level input
that is significant to the fair value measurement. Assets and liabilities valued at fair value are categorized based on the
inputs to the valuation techniques as follows:

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that an
entity has the ability to access.

Level 2 - Inputs that include quoted prices for similar assets and liabilities in active markets and inputs that are
observable for the asset or liability, either directly or indirectly, for substantially the full term of the financial
instrument. Fair values for these instruments are estimated using pricing models, quoted prices of securities with
similar characteristics, or discounted cash flows.

Level 3 - Inputs that are unobservable inputs for the asset or liability, which are typically based on an entity’s own
assumptions, as there is little, if any, related market activity.

Subsequent to initial recognition, the Company may remeasure the carrying value of assets and liabilities measured on
anonrecurring basis to fair value. Adjustments to fair value usually result when certain assets are impaired. Such assets
are written down from their carrying amounts to their fair value.

Professional standards allow entities the irrevocable option to elect to measure certain financial instruments and other
items at fair value for the initial and subsequent measurement on an instrument-by-instrument basis. The Company
adopted the policy to value certain financial instruments at fair value. The Company has not elected to measure any
existing financial instruments at fair value; however, it may elect to measure newly acquired financial instruments at
fair value in the future.

Comprehensive Income: Comprehensive income includes both net income and other comprehensive income (loss).
Other comprehensive income (loss) includes the changes in unrealized gains and losses on securities available for sale,
net of deferred income taxes.

Trust Department Assets: Property held for customers in fiduciary or agency capacities is not included in the
accompanying consolidated balance sheets, as such items are not assets of the Bank.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Transfers of Financial Assets and Participating Interests: Transfers of an entire financial asset or a participating interest
in an entire financial asset are accounted for as sales when control over the assets has been surrendered. Control over
transferred assets is deemed to be surrendered when (1) the assets have been isolated from the Company, (2) the
transferee obtains the right (free of conditions that constrain it from taking advantage of that right) to pledge or
exchange the transferred assets, and (3) the Company does not maintain effective control over the transferred assets
through an agreement to repurchase them before their maturity.

The transfer of a participating interest in an entire financial asset must also meet the definition of a participating
interest. A participating interest in a financial asset has all of the following characteristics: (1) from the date of transfer,
it must represent a proportionate (pro rata) ownership interest in the financial asset, (2) from the date of transfer, all
cash flows received, except any cash flows allocated as any compensation for servicing or other services performed,
must be divided proportionately among participating interest holders in the amount equal to their share ownership,
(3) the rights of each participating interest holder must have the same priority, and (4) no party has the right to pledge
or exchange the entire financial asset unless all participating interest holders agree to do so.

Adpvertising Costs: Advertising costs are expensed as incurred.

Accounting for Certain Loans or Debt Securities Acquired in a Transfer: GAAP requires acquired loans to be initially
recorded at fair value and prohibits carrying over valuation allowances in the initial accounting for acquired impaired
loans. Loans carried at fair value, mortgage loans held for sale, and loans to borrowers in good standing under
revolving credit agreements are excluded from the scope of these requirements.

Leases: Lease liabilities. A lease liability is initially and subsequently measured based on the present value of its future
lease payments. Variable payments are included in the future lease payments when those variable payments depend
on an index or a rate, and are measured using the index or rate at the commencement date. The discount rate is the
implicit rate if it is readily determinable; otherwise the Company uses its incremental borrowing rate. The implicit rates
of all the Company’s leases are not readily determinable; accordingly, the Company uses its incremental borrowing
rate based on the information available at the commencement date for each lease. The Company’s incremental
borrowing rate for a lease is the rate of interest it would have to pay on a collateralized basis to borrow an amount
equal to the lease payments under similar terms and in a similar economic environment. The Company determines its
incremental borrowing rates by starting with the interest rates on its recent borrowings and other observable market
rates and adjusting those rates to reflect differences in the amount of collateral and the payment terms of the leases.

ROU assets. A lessee’s ROU asset is measured at the commencement date at the amount of the initially-measured
lease liability plus any lease payments made to the lessor before or at the commencement date, minus any lease
incentives received; plus any initial direct costs. Unless impaired, the ROU asset is subsequently measured
throughout the lease term at the amount of the remeasured lease liability (i.e., present value of the remaining lease
payments), plus unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the
unamortized balance of lease incentives received, and any impairment recognized. Lease cost for lease payments is
recognized on a straight-line basis over the lease term.

Accounting policy election for short-term leases. The Company has elected, for all underlying classes of assets, to not
recognize ROU assets and lease liabilities for short-term leases that have a lease term of 12 months or less at lease
commencement, and do not include an option to purchase the underlying asset that the Company is reasonably
certain to exercise. The Company recognizes lease cost associated with its short-term leases on a straight-line basis
over the lease term.

See Note 13, “"COMMITMENTS, OFF-BALANCE-SHEET RISK, AND CONTINGENCIES” for additional
information on the Company’s leases.

18.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Pronouncements: The Company recently adopted the following Accounting Standards Updates
(ASU) issued by the Financial Standards Board (FASB).

ASU No. 2023-09, Improvements to Income Tax Disclosures - This standard requires public business entities to
disclose, on an annual basis, specific categories in the income tax rate reconciliation and additional information for
reconciling items that meet a quantitative threshold. The standard also requires that all entities disclose
disaggregated information about income taxes paid along with certain other disclosures. The Company adopted this
new accounting standard for the year ended December 31, 2025 on a retrospective basis. As a result, income taxes
related disclosures in Note 11 for all years presented have been updated to reflect the new requirements.

Subsequent Events: Management evaluated subsequent events through March 20, 2026, the date the consolidated
financial statements were available to be issued.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 2 - SECURITIES AVAILABLE FOR SALE

Gross Gross
Amortized Unrealized Unrealized

December 31, 2025 Cost Gains Losses Fair Value

US Treasury Securities $ 4,724 $ - $  (106) $ 4,618

Federal Agencies - - - -

State and Municipal 11,229 41 (1,510) 9,760
Mortgage-Backed Securities and

Collateral Mortgage Obligations 150,381 977 (2,816) 148,542

Asset Backed Securities 15,811 9 (132) 15,688

Other 21,100 - - 21,100

Total Securities Available for Sale $ 203,245 $ 1,027 $ (4,564) $ 199,708

Gross Gross
Amortized Unrealized Unrealized

December 31, 2024 Cost Gains Losses Fair Value

US Treasury Securities $ 4,701 $ - $ (@275 $ 4426

Federal Agencies 2,003 - (30) 1,973

State and Municipal 12,794 40 (2,016) 10,818
Mortgage-Backed Securities and

Collateral Mortgage Obligations 142,525 232 (5,498) 137,259

Asset Backed Securities 17,553 69 (122) 17,500

Other 14,951 - - 14,951

Total Securities Available for Sale $ 194,527 $ 341 $ (7,941) $ 186,927

As of December 31, 2025 and 2024, the Company had approximately $1,345,000 and $1,680,000, respectively, invested
in bonds issued by municipalities located within LaSalle County, Illinois.

Securities with a carrying value of approximately $39,614,000 and $65,639,000 were pledged at December 31, 2025 and
2024, respectively, to secure trust and public deposits, and for other purposes as required or permitted by law.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 2 - SECURITIES AVAILABLE FOR SALE (CONTINUED)

The amortized cost and fair value of securities available for sale at December 31, 2025 by contractual maturity, was as
follows. Securities not due at a single maturity date, primarily mortgage-backed and equity securities, are shown
separately.

Amortized
Cost Fair Value
Within One Year $ 1,847 $ 1,837
One to Five Years 16,379 16,255
Five to Ten Years 9,048 8,398
After Ten Years 4,490 3,576
31,764 30,066
Mortgage-Backed Securities and Collateralized Mortgage Obligations 150,381 148,542
Other 21,100 21,100
Total $ 203,245 $ 199,708

Sales of securities available for sale were as follows for the years ended December 31, 2025 and 2024.

2025 2024

Proceeds from Sale $ 6,208 $ 469
Gross Realized Gains 10 -
Gross Realized Losses - -
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 2 - SECURITIES AVAILABLE FOR SALE (CONTINUED)

The following tables show our investments” gross unrealized losses and fair value, aggregated by investment category
and length of time that individual securities have been in a continuous unrealized loss position.

Less than 12 Months Over 12 Months Total
Description of Fair Unrealized Fair Unrealized Fair Unrealized
Securities Value Losses Value Losses Value Losses
December 31, 2025

US Treasury Securities $ - 8 - % 4618 % (106) $ 4,618 % (106)
Federal Agencies - - - - -
State and Municipal - - 8,095 (1,510) 8,095 (1,510)
Asset Backed Securities 3,825 (41) 7,841 (91) 11,666 (132)
Mortgage-Backed Securities

and Collateralized

Mortgage Obligations 4,288 ©9) 79,518 (2,807) 83,806 (2,816)
Other - - - - -

Total Temporarily
Impaired Securities 8,113 (50) $ 100,072 (4514) $ 108,185 (4,564)
December 31, 2024

US Treasury Securities - - % 4,426 (275) % 4,426 (275)
Federal Agencies - - 1,973 (30) 1,973 (30)
State and Municipal 278 4) 7,623 (2,012) 7,901 (2,016)
Asset Backed Securities 1,941 (7) 7,352 (115) 9,293 (122)
Mortgage-Backed Securities

and Collateralized

Mortgage Obligations 47,354 (1,195) 65,339 (4,303) 112,693 (5,498)
Other - - - - - -

Total Temporarily
Impaired Securities $ 49573 % (1,206) $ 86,713  § (6,735) $ 136,286 $ (7,941)

The unrealized losses relate principally to the changes in interest rates and are not due to changes in the financial
condition of the issuer, the quality of the underlying assets, or applicable credit enhancements. In reaching the
conclusion that the allowance for credit losses is unnecessary, management observed that the securities were issued by
a government body or agency, the securities continue to be highly rated (AA or better) where applicable, the issuer
continues to make contractual payments, and the quality of the underlying assets or credit enhancements has not
changed. Since management has the ability to hold debt securities for the foreseeable future, the Company expects to
recover the amortized cost basis of these securities before they are sold or mature.

22.
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December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 2 - SECURITIES AVAILABLE FOR SALE (CONTINUED)

The following table presents the number and aggregate depreciation from the Company’s amortized cost basis of debt

securities available for sale in a continuous unrealized loss position by security type at December 31, 2025.

Number of Securities Agoregate Depreciation

US Treasury Securities 5 2.24%

Federal Agencies 0 0.00%

State and Municipal 19 15.72%

Asset Backed Securities 20 1.12%
Mortgage Backed Securities

And Collateralized
51 3.25%

Mortgage Obligations
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2025 and 2024

(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES

Major classifications of loans as of December 31 are summarized as follows:

Commercial:
Real Estate
Non-Real Estate
Construction and Land Development
Agricultural
Residential

Consumer
Total Loans
Allowance for Credit Losses

Loans, Net

2025 2024
$ 819,508 $ 723298
466,268 406,586
116,631 88,539
37,879 30,238
235,218 199,734
2,654 1,437
1,678,158 1,449,832
(24,368) (22,226)
$ 1,653,790 $ 1,427,606
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

At December 31, 2025, and 2024, the Company maintained a reserve for unfunded loan commitments totaling $1.3
million, which is included in other liabilities on the accompanying consolidated balance sheet. The provision for
credit losses on unfunded loan commitments totaled $0 and $450,000 for the years ended December 31, 2025 and
2024.

Information regarding collateral dependent loans as of December 31, 2025 and 2024 follows:

Recorded Related Recorded Related
Investment Allowance Investment Allowance
December 31, 2025 December 31, 2024
Commercial:
Real Estate $ 5,096 $ - $ 7236 $ 500
Non-Real Estate 700 - 472 -
Construction and
Land Development - - - -
Agricultural - - - -
Residential 77 - 92 -
Consumer - - - -

Total $ 5,873 $ - $ 7,800 $ 500




FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

Information regarding nonaccrual loans during the years ended December 31, 2025 and 2024 follows:

December 31, 2025

Nonaccrual Loans  Nonaccrual Loans Total Total Nonaccrual Interest Income

With No Allowance With An Allowance Nonaccrual = Loans at Beginning ~ Recognized on

Amortized Cost Basis
Loans 90 Days Past Due

for Credit Losses for Credit Losses Loans of Year Nonaccrual Loans Not on Nonaccrual
Commercial:
Real Estate $ 509 $ - $ 509 $ 7,236 $ - 5 -
Non-Real Estate 700 - 700 472 79 349
Construction & Land
Development - - - - - -
Agricultural - - - - - -
Consumer - - - - - -
Residential 77 - 77 92 - 332
Total $ 5873 % - % 5,873 7,800 $ 79 % 681
December 31, 2024
Nonaccrual Loans ~ Nonaccrual Loans Total Total Nonaccrual Interest Income Amortized Cost Basis
With No Allowance With An Allowance Nonaccrual — Loans at Beginning ~ Recognized on Loans 90 Days Past Due
for Credit Losses for Credit Losses Loans of Year Nonaccrual Loans Not on Nonaccrual
Commercial:
Real Estate $ 5291 $ 1,945 $ 7,236 $ 2,853 $ 17 % 59
Non-Real Estate 472 - 472 1,945 26 15
Construction & Land
Development - - - - - -
Agricultural - - - - - -
Consumer - - - - - -
Residential 92 - 92 110 - 54
Total $ 5855 % 1,945 $ 7,800 $ 4,908 $ 43 % 128
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

The following tables present the recorded investment in loans by class based on current payment and accrual status as

of December 31, 2025 and 2024:

December 31, 2025

Accruing Interest

More Than
30-89 Days 90 Days Total Total
Current Past Due Past Due Nonaccrual Loans
Commercial:
Real Estate $ 814,353 $ 59 $ - $ 5,096 $ 819,508
Non-Real Estate 464,235 984 349 700 466,268
Construction and
Land Development 116,631 - - - 116,631
Agricultural 37,757 122 - - 37,879
Residential 234,129 680 332 77 235,218
Consumer 2,653 1 - - 2,654
Total $ 1,669,758 $ 1,846 $ 681 $ 5,873 $ 1,678,158
December 31, 2024
Accruing Interest
More Than
30-89 Days 90 Days Total Total
Current Past Due Past Due Nonaccrual Loans
Commercial:
Real Estate $ 716,003 $ - $ 59 $ 7,236 $ 723,298
Non-Real Estate 406,078 21 15 472 406,586
Construction and
Land Development 88,539 - - - 88,539
Agricultural 30,238 - - - 30,238
Residential 198,626 962 54 92 199,734
Consumer 1,427 10 - - 1,437
Total $ 1,440,911 $ 993 $ 128 $ 7,800 $ 1,449,832
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

The following tables present loans by class based on their assigned classifications determined by management as of
December 31, 2025 and 2024:

Revolving
Converted
2025 2024 2023 2022 2021 Prior Revolving  to Term Total

Commercial Real Estate:
Pass $117,718 $143,090 $134,909 $148,555 $115475 $116,896 $ 19,398 $ - $796,040
Special Mention/ Watch - 1,079 920 - - - - - 1,999
Substandard - - 12,406 1,652 1,471 2,395 - - 17,924
Doubtful - - - - - 3,545 - - 3,545
Totals $117,718 $144,170 $148,235 $150,207 $116,946 $122,835 $ 19,398 $ - $819,508
Current period
gross charge offs $ - $ - $ - % - $ - $ (1,831) $ - $ - $ (1,831)

Revolving

Converted

2024 2023 2022 2021 Prior Revolving  to Term Total

Commercial Real Estate:
Pass $214,363 $ 98,678 $151,097 $108,093 $ 94,697 $ 27,456 $ - $694,384
Special Mention/ Watch 3,949 9,631 1,712 1,646 - - - 16,938
Substandard 524 128 - 2,647 4,326 102 - 7,727
Doubtful - - 500 3,303 446 - - 4,249
Totals $218,836 $108,437 $153,309 $115,689 $ 99,469 $ 27,558 $ - $723,298
Current period
gross charge offs $ - $ - $ - $ - $ (295 $ - $ - $ (295)
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2025 and 2024

(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

Revolving
Converted
2025 2024 2023 2022 2021 Prior Revolving  to Term Total
Commercial Non-Real Estate:
Pass $ 77,723 $ 58,730 $ 27,058 $ 60,479 $ 22,395 $ 38,516 $152,850 $ - $437,751
Special Mention/ Watch - 553 2,881 4,577 542 12 2,082 - 10,647
Substandard 110 6,029 1,202 377 891 1,250 8,011 - 17,870
Doubtful - - - - - - - - -
Totals $ 77,833 $ 65,312 $ 31,141 $ 65,433 $ 23,829 $ 39,778 $162,943 $ - $466,268
Current period
gross charge offs $ - $ - $  472) % - $ - $ - $ - $ - $  (472)
Revolving
Converted
2024 2023 2022 2021 Prior Revolving  to Term Total
Commercial Non-Real Estate:
Pass $103,918 §$ 50,462 $ 40,129 $ 13,890 $ 8,408 $161,828 $ - $378,635
Special Mention/ Watch 13,294 1,134 1,553 997 - 8,194 - 25,172
Substandard 1,761 - - - 248 299 - 2,308
Doubtful - 471 - - - - - 471
Totals $118,973 $ 52,067 $ 41,682 $ 14,887 $ 8,656 $170,321 $ - $406,586
Current period
gross charge offs $ - $ - $ - $ - $ (1,949) $ - $ - $ (1,949)
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

Revolving
Converted
2025 2024 2023 2022 2021 Prior Revolving to Term Total
Construction and Land Development:
Pass $ 66,016 $ 18,122 $ 8,443 $ 3,865 $ 94 $ 3,220 $ 16,872 $ - $116,631
Special Mention/ Watch - - - - - - - - -
Substandard - - - - - - - - -
Doubtful - - - - - - - - -
Totals $ 66,016 $ 18,122 $ 8,443 $ 3,865 § 94 $ 3,220 $ 16,872 $ - $116,631
Current period
gross charge offs $ - $ - $ - $ - $ - $ (116) $ - $ - $ (116)
Revolving
Converted
2024 2023 2022 2021 Prior Revolving to Term Total
Construction and Land Development:
Pass $ 68,323 $ 17,789 $ 25 % - $ 188 $ - $ - $ 86,325
Special Mention/ Watch - 2,214 - - - - - 2,214
Substandard - - - - - - - -
Doubtful - - - - - - - -
Totals $ 68,323 $ 20,003 $ 25 § - $ 188 $ - $ - $ 88,539
Current period
gross charge offs $ - $ - $ - $ - $ - $ - $ - $ -
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

Revolving
Converted
2025 2024 2023 2022 2021 Prior Revolving to Term Total
Agricultural
Pass $ 17,485 $ 7,237 % 744 $ 2,557 §$ 674 $ 9,156 §$ 26 $ - $ 37,879
Special Mention/ Watch - - - - - - - - -
Substandard - - - - - - - - -
Doubtful - - - - - - - - -
Totals $ 17485 $ 7,237 $ 744 $ 2,557 § 674 $ 9,156 $ 26 $ - $ 37,879
Current period
gross charge offs $ - $ - $ - $ - $ - $ - $ - $ - $ -
Revolving
Converted
2024 2023 2022 2021 Prior Revolving to Term Total
Agricultural
Pass $ 10,792 $ 1,859 $ 8,036 $ 924 $ 2,659 $ 5968 $ - $ 30,238
Special Mention/ Watch - - - - - - - -
Substandard - - - - - - - -
Doubtful - - - - - - - -
Totals $ 10,792 $ 1,859 $ 8,036 $ 924 $ 2,659 $ 5968 $ - $ 30,238
Current period
gross charge offs $ - $ - $ - $ - $ - $ - $ - $ -

32.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

Information regarding the credit quality indicators most closely monitored for residential real estate and consumer
loans by class as of December 31, 2025 and 2024 follows:

2025
Performing Non-performing Total
Residential $ 234,809 $ 409 $ 235,218
Consumer 2,654 - 2,654
$ 237,463 $ 409 $ 237,872
2024
Performing Non-performing Total
Residential $ 199,588 $ 146 $ 199,734
Consumer 1,437 - 1,437
$ 201,025 $ 146 $ 201,171
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 3 - LOANS AND THE ALLOWANCE FOR CREDIT LOSSES (CONTINUED)

The Company did not have any loan modifications to borrowers experiencing financial difficulties during the years
ended December 31, 2025 and 2024.

Certain executive officers, directors, and their related interests are loan customers of the Company. A summary of such
loans made by the Company in the ordinary course of business and made on substantially the same terms (including
interest rates and collateral) as those prevailing at the time for comparable transactions with other persons is as follows:

2025 2024
Balance at January 1 $ 588 $ 1,805
New Loans - 24
Repayments (16) (1,241)
Change in Related Party Status - -
Balance at December 31 $ 572 $ 588

34.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 4 - LOAN SALES AND SERVICING

The Company sells mortgage loans with servicing retained to the Federal Home Loan Mortgage Corporation (FHLMC),
the Federal National Mortgage Association (FNMA), and the Federal Home Loan Bank (FHLB). The Company realized
gross proceeds from the sales of originated mortgage loans totaling $39,528,000 and $37,111,000 in 2025 and 2024,
respectively. Mortgage loans serviced for others are not included in the accompanying consolidated balance sheets.
The unpaid principal balances of these loans are summarized as follows:

2025 2024

Total Loans Serviced $ 441,020 $ 453,128

Following is an analysis of the changes in originated mortgage servicing rights, which are included in accrued interest
receivable and other assets on the consolidated balance sheets:

2025 2024
Balances, January 1 $ 6,099 $ 6,188
Servicing Rights Capitalized 534 501
Amortization of Servicing Rights (697) (590)
Balances, December 31 $ 5,936 $ 6,099
Estimated Fair value, January 1 $ 6,152 $ 6,444
Estimated Fair value, December 31 $ 6,038 $ 6,152
Range of discount rates 9.74% 9.73%
Range of prepayment speeds 6.79% to 7.27% 6.91% to 7.17%
Weighted average default rate 0.25% 0.26%
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 5 - PREMISES AND EQUIPMENT

Premises and equipment consisted of the following at December 31:

2025 2024

Cost
Land $ 1,415 $ 1,415
Buildings and Land Improvements 13,308 13,259
Equipment 9,576 9,326
Construction In Progress 489 -
Total Cost 24,788 24,000
Accumulated Depreciation (15,214) (14,611)
Net $ 9,574 $ 9,389

Depreciation expense for the years ended December 31, 2025 and 2024 amounted to approximately $1,001,000 and
$983,000, respectively.

NOTE 6 - DEPOSITS

Deposits consisted of the following at December 31:

2025 2024

Noninterest Bearing Demand $ 394,958 $ 391,292
Interest Bearing Demand 347,404 218,609
Savings 52,434 52,722
Money Market Savings 288,153 332,073
Certificates and Other Time Deposits of $250,000 or More 51,299 42,320
Other Certificates and Time Deposits 611,918 475,935

Total $ 1,746,166 $ 1,512,951

At December 31, 2025, the scheduled maturities of certificates and other time deposits were as follows:

Year Ending December 31, Amount
2026 $ 435,176
2027 168,836
2028 42,788
2029 14,303
2030 2,114
Total $ 663,217

Deposits held by the Company from related parties at December 31, 2025 and 2024 totaled $1,357,000 and $1,540,000,
respectively.
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FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 7 - BORROWINGS

At December 31, 2025 and 2024, the Company had a revolving line of credit with a total available of $4.0 million with
Chippewa Valley Bank. The note will bear interest at a variable rate of interest equal to Wall Street Journal Prime less
0.75%. The note requires quarterly payments of interest. There is no outstanding balance at December 31, 2025 or 2024.
The Company had one term note outstanding at December 31, 2025 and had two term notes outstating at December
31, 2024 with Chippewa Valley Bank. The remaining $4.0 million term note had interest on unpaid principal at a fixed
rate of 4.99% for three years until September 6th, 2025, and then converted to Wall Street Journal Prime less 0.75%. The
$5.0 million note was paid off and closed in December 2025 when the company refinanced their 2020 sub-debt. The
remaining balance with Chippewa is $4.0 million as of December 31, 2025; at December 31, 2024, the combined balance
of the two notes was $9.0 million.

The Bank has a master contract agreement with the Federal Reserve Bank that provides for collateralized borrowing at
the Federal Reserve Bank discount window. As of December 31, 2025, the Bank had pledged loans totaling
approximately $251.2 million, which would allow for borrowing up to approximately $220.3 million. No amounts
were drawn against this agreement as of December 31, 2025.

As of December 31, 2025 and 2024, a blanket lien on the Company’s portfolio of one-to-four family and multifamily
mortgages, small farm and business loans, and other real estate related collateral which was approximately $950.5
million and $834.4 million, respectively, was used to secure current and potential future FHLB borrowings. As of
December 31, 2025 and 2024, the Company had short term fixed rate advances (30 days or less) outstanding of $86.0
million and $35.0 million, respectively. As of December 31, 2025 and 2024, the Company also had a letter of credit from
the FHLB in connection with public funds held on deposit at the Company of $59.2 million and $12.0 million,
respectively. As of December 31, 2025 and 2024, there was no outstanding principal balance for the letter of credit. At
December 31, 2025 and 2024, long term advances were $6.7 million and $7.3 million. All advances were fixed-rate, with
interest rates from 0 to 4.85%. The weighted average rate at December 31, 2025 and 2024 was 4.50% and 4.31%,
respectively.

The Company issued $7.75 million and $28.5 million of ten-year subordinated debt at the Holding Company in 2022
and 2021, respectively. The company refinanced the $28.5 million in December 2025 and paid off the 2021 issuance. In
addition, the company paid off $5.0MM of the Chippewa balances. The new sub-debt reissued in December 2025
totaled $33.5MM and has a fixed rate of 7.00% for five years from the date of issuance at which time it converts to a
variable rate. The Company can call on or after June 1, 2027 for the 2022 issuance. The subordinated debt can be called
in whole or part or at any time based on specified events.

At December 31, 2025, the scheduled maturities of borrowings were as follows:

Year Ending December 31, Rate Amount
2026 0% to 4.85% $ 91,700
2027 6.75% 4,000
2028 N/A -
2029 2.49% 1,000
2030 N/A -
Thereafter 5.50% to 7.00% 41,250
Total $ 137,950

37.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 8- ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

The following table presents the activity and accumulated balances for components of other comprehensive
income (loss):

@)
Unrealized
Gains (Losses)
On Securities

Balances, December 31, 2023 $ (4,912)

Other Comprehensive Income (Loss) Before Reclassification $ (1,386)
Amounts Reclassed from Accumulated Other
Comprehensive Income (Loss) -

Other Comprehensive Income (Loss), Before Tax (1,386)
Income Tax effect 264
Balances, December 31, 2024 $ (6,034)
Other Comprehensive Income (Loss) Before Reclassification $ 4,073
Amounts Reclassed from Accumulated Other

Comprehensive Income (Loss) (10)
Other Comprehensive Loss, Before Tax 4,063
Income Tax effect (828)
Balances, December 31, 2025 $ (2,799)

(1) The pre-tax amounts reclassified from accumulated other comprehensive loss are included in “Gain/(Loss)” on
sale of investment securities, net” in the consolidated statements of income.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 9 - BENEFIT PLANS

The Bank has a directors’ retirement plan which provides retirement benefits primarily to former members of the board
of directors. The Bank also maintains a supplemental executive retirement plan that provides benefits to certain key
executive officers and directors in accordance with the plan document. At December 31, 2025 and 2024, the Bank had
Supplemental Retirement Plan Balances of $574,000, and $593,000, respectfully. The balances are included in Other
Liabilities in the Consolidated Balance Sheet. The Bank accrued expenses related to these plans totaling $144,000 in
2025 and $120,000 in 2024.

The Company also has a combined employee stock ownership plan (ESOP) and 401 (k) profit-sharing plan, also known
as a KSOP. The Company’s KSOP covers eligible employees with more than 90 days of service, as defined, and who
are at least 21 years of age. The plan allows employee contributions. The Company may make a matching contribution
equal to a percentage of salary deferral, and discretionary profit sharing and ESOP contributions. The Company’s
contributions are voluntary and at the discretion of the Board of Directors. All contributions are subject to statutory
restrictions. The Company’s matching contributions were made throughout the year in 2025, profit sharing
contributions are made following the end of the calendar year, matching and profit sharing contributions of $1,093,000
for 2025, and $996,000 for 2024. There were 27,021 Company shares held by the plan as of December 31, 2025, and
23,700 as of December 31, 2024.

NOTE 10 - STOCK-BASED COMPENSATION

Restricted Stock Unit Award

Restricted Stock Unit Award Agreements (RSU) provides for the issuance of shares to directors and select executives.
Compensation expense is recognized at the vesting date of the awards based on the appraised value of the stock at the
timing of vesting. The fair value of the stock was determined using the appraised price. RSU shares fully vest in the
same year of grant date for Directors and vest ratably over four years for select officers. Totals shares outstanding but
unvested under the plan are 10,135 shares at December 31, 2025, and 10,193 shares at December 31, 2024. Total
compensation cost of $817,000 and $522,000 was recorded in 2025 and 2024, respectively.
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NOTE 10 - STOCK-BASED COMPENSATION (CONTINUED)

A summary of changes in the Company’s nonvested shares for the year follows:

2025
Nonvested Shares Shares Weighted-Average Grant Date Fair
Value
Nonvested Shares, Beginning of Year 10,193 $ 9591
Granted 6,041 136.46
Vested (6,099) 108.28
Forfeited - -
Nonvested, End of Year 10,135 $ 113.70
2024
Nonvested Shares Shares Weighted-Average Grant Date Fair
Value
Nonvested Shares, Beginning of Year 8,309 $ 9771
Granted 7,195 105.53
Vested (5,311) 104.15
Forfeited - -
Nonvested, End of Year 10,193 $ 95.91

The total fair value of shares vested during the years ended December 31, 2025 and 2024 was $824,000 and $553,000,
respectively.

The RSUs for executives are forfeited if the executive terminates prior to the expiration of the Restricted Period.

Future compensation expense is estimated at:

For the Year End
2026 $ 979
2027 789
2028 581
2029 430

$ 2.779
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NOTE 11 - INCOME TAXES

Income tax expense for the years ended December 31, 2025 and 2024 consisted of:

2025 2024
Income Tax Expense
Currently Payable
Federal $ 7,180 $ 5,590
State* 3,038 2,281
Deferred (1,014) (819)
Total Income Tax Expense $ 9,204 $ 7,052

Total income tax expense differed from the amounts computed by applying the U.S. federal income tax rate of 21% to
income before income tax expense as a result of the following;:

2025 2024

Reconciliation of Federal Statutory to Actual Tax Expense

Federal Statutory Income Tax at 21% $ 7,174 $ 5,472

Tax-Exempt Income (429) (299)

Effect of State Income Taxes* 2,166 1,604

Other Items, Net 293 275
Total Income Tax Expense $ 9,204 $ 7,052
Effective Tax Rate 26.94% 27.06%

*State taxes in Illinois make up the majority (greater than 50%) of the tax effect in this category.
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NOTE 11 - INCOME TAXES (CONTINUED)

The components of the deferred tax assets (liabilities) are included in Accrued Interest Receivable and Other Assets on
the consolidated balance sheets are as follows:

2025 2024
Asset
Allowance for Credit Losses $ 7,328 $ 6,717
Unrealized Loss on Securities for Sales 783 1,720
Deferred Compensation 1,398 982
Other Real Estate Owned - -
Other 205 290
Total Assets 9,714 9,709
Liabilities:
Depreciation (359) (446)
Mortgage Servicing Rights (1,692) (1,739)
Goodwill (697) (697)
Other (142) (80)
Total Liabilities (2,890) (2,962)
Total Deferred Tax Assets $ 6,824 $ 6,747
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NOTE 12 - DERIVATIVE INSTRUMENTS NOT DESIGNATED AS HEDGING INSTRUMENTS

The key terms of the receive-fixed-pay-variable interest rate swaps entered into with a customer are identical to key
terms to the receive-variable-pay-fixed interest rate swaps entered into with a third-party institution. Since any fair
value adjustments for credit risk insignificant at December 31, 2025, and 2024, the fair value of interest rate swaps
recognized as assets in the same as the fair value of interest rate swaps recognized as liabilities.

The information pertaining to outstanding interest rate swap agreements at December 31 is as follows:

2025 2024
Notional Amount $23,392 $10,747
Weighted average variable rate over indexes 2.55% 2.60%
Weighted average fixed rate 6.68% 6.84%
Weighted average maturity in years 4.69 5.23
Fair value of interest rate swap $727 $13
Balance Sheet Location Other assets/ Other assets /

Other liabilities Other liabilities

No interest rate swap agreement was terminated in 2025. Any of the interest rate swap agreements may be settled at
any time at the then current fair value at the discretion of the Bank. As part of its interest rate swap agreement with a
third-party institution, the Bank must maintain the categorization of “well-capitalized” as defined by regulatory
agencies.

The counterparties and the Bank pledge interest-bearing deposits as collateral, in place of securities. The pledged
interest-bearing balances at the Bank were $526,000 and $0 as of December 31, 2025, and 2024, respectively. The
pledged interest-bearing deposits at other banks were $840,000 and $0 at December 31, 2025, and 2024, respectively.

The net gain recognized on the change in fair value of asset derivatives was equal to the net loss recognized on the
change in fair value of liability derivatives. Thus, the recognition of changes in fair value of interest rate swaps did not
have an overall impact on the consolidated statements of income.

Interest rate swaps: Derivative instruments are classified as Level 2 measurements within the fair value hierarchy. The

fair value measurement of a derivative instrument is based on a discount cash flow model that utilizes observable
market data, such as market interest rates and interest rate curves.
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NOTE 13 - COMMITMENTS, OFF-BALANCE-SHEET RISK, AND CONTINGENCIES

There are various contingent liabilities that are not reflected in the consolidated financial statements, including claims
and legal actions arising in the ordinary course of business. In the opinion of management, after consultation with legal
counsel, the ultimate disposition of these claims and legal actions is not expected to have a material effect on financial
condition or results of operations.

The Bank is required to maintain reserve funds in cash and/or on deposit with the Federal Reserve Bank. There was
no reserve requirement as of December 31, 2025 or December 31, 2024.

Some financial instruments are used in the normal course of business to meet the financing needs of customers. These
financial instruments include unfunded commitments and standby letters of credit. These involve, to varying degrees,
credit and interest rate risk in excess of the amounts reported in the consolidated financial statements.

Exposure to credit loss if the other party does not perform is represented by the contractual amount for these
commitments. The same credit policies are used for commitments and conditional obligations as are used for loans.
Collateral or other security is normally required to support financial instruments with credit risk.

Unfunded commitments under commercial lines of credit, revolving credit lines, and credit cards are commitments for
possible future extensions of credit to existing customers. These lines of credit are uncollateralized and usually do not
contain a specified maturity date and may not be drawn upon to the total extent to which the Company is committed.

Standby letters of credit are conditional commitments issued by the Company to guarantee the performance of a
customer to a third party. Those letters of credit are primarily issued to support public and private borrowing
arrangements. Essentially all letters of credit issued have expiration dates within one year. The credit risk involved in
issuing letters of credit is essentially the same as that involved in extending loan facilities to customers. The Company
generally holds collateral supporting those commitments if deemed necessary.

A summary of the notional or contractual amounts of financial instruments with off-balance sheet risk at year-end
follows:

2025 2024
Unfunded Commitments $ 386,187 $ 392,592
Standby Letters of Credit 15,786 15,723
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NOTE 13 - COMMITMENTS, OFF-BALANCE-SHEET RISK, AND CONTINGENCIES (CONTINUED)

In 2021, the Company began to account for its leases in accordance with FASB ASC 842, Leases. The Company is a
lessee in several non-cancellable operating leases, for office space and certain office equipment. The Company
determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the terms of an existing
contract are changed. The Company recognized a lease liability of $4,728,000 and a right of use (ROU) asset of
$4,728,000, after the initial adoption of this accounting policy.

The Company is a lessee in several non-cancellable operating leases for office space. Future minimum lease payments
outstanding at December 31, 2025 are as follows:

Year Ending December 31, Amount
2026 $ 605
2027 618
2028 632
2029 654
2030 669
Thereafter 489
Total lease payments $ 3,667
Less: Imputed interest (394)
Total lease liability $ 3,273

The total lease expense included in the Occupancy and Equipment line item, pursuant to the above operating leases
amounted to approximately $550,000 and $460,000 as of December 31, 2025 and 2024, respectively.

Amounts reported in the Statement of Financial Condition as of December 31, 2025 and 2024 were as follows:
Operating leases:

Operating lease ROU assets were $ 3,321,000 at December 31 2025 and $ 3,365,000 for 2024 (included in Accrued
Interest Receivable and Other Assets).

Operating lease liabilities were at $3,273,000 December 31, 2025 and $3,318,000 for 2024 (included in Other liabilities).
Other information related to leases as of December 31, 2025 and 2024 was as follows:

Weighted-average remaining lease term:

Operating leases 5.9 years for December 31, 2025, and 6.9 years for 2024.

Weighted-average discount rate:

Operating leases 1.85% for December 2025 and 2024

Amounts disclosed for ROU assets obtained in exchange for lease liabilities and reductions to ROU assets resulting

from reductions to lease liabilities include amounts added to or reduced from the carrying amount of ROU assets
resulting from new leases, lease modifications or reassessments.
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NOTE 14 - FAIR VALUES OF FINANCIAL INSTRUMENTS

Recurring Basis

The Company uses fair value measurements to record fair value adjustments to certain assets and liabilities and to
determine fair value disclosures. For additional information on how the Company measures fair value refer to Note 1 -
Summary of Significant Accounting Policies. The following table presents the balances of the assets and liabilities
measured at fair value on a recurring basis as of December 31, 2025 and 2024:

2025 Fair Value Measurements Using

Quoted Prices in Significant
Active Markets for ~ Significant Other Unobservable
Identical Assets ~ Observable Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Securities Available for Sale:
US Treasury Securities $ 4618 % 4618 $ -3 -
Federal Agencies - - - -
State and Municipals 9,760 - 9,760 -
Mortgage-Backed Securities and
Collateralized Mortgage Obligations 148,542 - 148,542 -
Asset Backed Securities 15,688 - 15,688 -
Other 21,100 21,000 - -
Total $ 199,708 % 25618 _$ 173990  _$ -
2024 Fair Value Measurements Using
Quoted Prices in Significant
Active Markets for  Significant Other Unobservable
Identical Assets ~ Observable Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Securities Available for Sale:
US Treasury Securities $ 4,426 $ 4,426 $ - -
Federal Agencies 1,973 - 1,973 -
State and Municipals 10,818 - 10,818 -
Mortgage-Backed Securities and
Collateralized Mortgage Obligations 137,259 - 137,259 -
Asset Backed Securities 17,500 - 17,500 -
Other 14,951 14,951 - -
Total $ 186,927 _$ 19377 $ 167,550 -
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NOTE 14 - FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

The following is a description of the valuation methodologies used for instruments measured at fair value, as well as
the general classification of such instruments pursuant to the valuation hierarchy.

Investment Securities

When available, the Company uses quoted market prices to determine the fair value of securities; such items are
classified in Level 1 of the fair value hierarchy. For the Company’s securities where quoted prices are not available for
identical securities in an active market, the Company determines fair value utilizing vendors who apply matrix pricing
for similar bonds where no price is observable or may compile prices from various sources. These models are primarily
industry-standard models that consider various assumptions, including time value, yield curve, volatility factors,
prepayment speeds, default rates, loss severity, current market, and contractual prices for the underlying financial
instruments, as well as other relevant economic measures. Substantially all of these assumptions are observable in the
marketplace, can be derived from observable data, or are supported by observable levels at which transactions are
executed in the marketplace. Fair values from these models are verified, where possible, against quoted market prices
for recent trading activity of assets with similar characteristics to the security being valued. Such methods are generally
classified as Level 2. However, when prices from independent sources vary, cannot be obtained, or cannot be
corroborated, a security is generally classified as Level 3.

Nonrecurring Basis

Certain assets are measured at fair value on a nonrecurring basis. These assets are not measured at fair value on an
ongoing basis; however, they are subject to fair value adjustments in certain circumstances, such as there is evidence
of individually evaluated or a change in the amount of previously recognized individually evaluated.

The following table presents the balances of the assets measured at fair value on a nonrecurring basis as of December 31,
2025 and 2024, as well as any related net impairment losses for the years ended December 31, 2025 and 2024:

December 31, 2025

Impairment
Level 1 Level 2 Level 3 Losses
Collateral Dependent Loans $ - % - % - % -
Other Real Estate Owned - - 657 -
December 31, 2024
Impairment
Level 1 Level 2 Level 3 Losses
Collateral Dependent Loans $ - $ - $ 1,945 $ 500

Other Real Estate Owned - - - -

Collateral Dependent Loans

In accordance with the provisions of the individually evaluated loan guidance, credit loss was measured for which it
is probable that payment of interest and principal will not be made in accordance with the contractual terms of the loan
agreement. The fair value of collateral dependent loans is estimated using one of several methods, including collateral
value, market value of similar debt, or discounted cash flows. collateral dependent loans require classification in the
fair value hierarchy. Collateral values are estimated using Level 3 inputs based on customized discounting criteria.

Credit losses on collateral dependent loans represent specific valuation allowance and write-downs during the period

presented on collateral dependent loans that were individually evaluated for reserve based on the estimated fair value
of the collateral less estimated selling costs, excluding collateral dependent loans fully charged-off.
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NOTE 14 - FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

Foreclosed Assets

Foreclosed assets are recorded at fair value based on property appraisals, less estimated selling costs, at the date of the
transfer. Subsequent to the transfer, foreclosed assets are carried at the lower of cost or fair value, less estimated selling
costs. Values are estimated using Level 3 inputs based on customized discounting criteria. The carrying value of
foreclosed assets is not re-measured to fair value on a recurring basis but is subject to fair value adjustments when the
carrying value exceeds the fair value, less estimated selling costs.

Impairment losses on foreclosed assets represent specific valuation allowance and write-downs during the periods
presented where the carrying value of the foreclosed assets exceeded the current fair value less estimated selling costs

of the foreclosed asset subsequent to their initial classification as foreclosed assets.

Collateral-Dependent Loans and Foreclosed Assets

The estimated fair value of collateral-dependent loans and foreclosed assets is based on the appraised fair value of the
collateral, less estimated costs to sell. Collateral-dependent loans and foreclosed assets are classified within Level 3 of
the fair value hierarchy.

The Company considers the appraisal or a similar evaluation as the starting point for determining fair value and then
considers other factors and events in the environment that may affect the fair value. Appraisals or a similar evaluation
of the collateral underlying collateral-dependent loans and foreclosed assets are obtained when the loan is determined
to be collateral-dependent and at the time a loan is transferred to foreclosed assets. Appraisals or similar evaluations
are obtained subsequently as deemed necessary by management but at least annually on foreclosed assets. Appraisals
are reviewed for accuracy and consistency by management. Appraisals are performed by individuals selected from the
list of approved appraisers maintained by management. The appraised values are reduced by discounts to consider
lack of marketability and estimated costs to sell. These discounts and estimates are developed by management by
comparison to historical results.

Unobservable (Level 3) Inputs

The following table presents quantitative information about unobservable inputs used in nonrecurring Level 3 fair
value measurements.

December 31, Valuation Unobservable (Weighted
2025 Technique Inputs Average)
Collateral Dependent Loans $ - Market Marketability N/A
Comparable Discount
Properties
Other Real Estate Owned 657 Market Marketability 0%
Comparable Discount
Properties
Fair Value at Range
December 31, Valuation Unobservable (Weighted
2024 Technique Inputs Average)
Collateral Dependent Loans $ 1,945 Market Marketability 10% to 50%
Comparable Discount
Properties
Other Real Estate Owned - Market Marketability N/A
Comparable Discount
Properties

48.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 14 - FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

The following methods and assumptions were used to estimate fair values for financial instruments carried on the
consolidated balance sheets at other than fair value. The carrying amount is considered to estimate fair value for cash
and cash equivalents, deposits with no stated maturity such as demand, NOW, money market and savings deposits,
accrued interest receivable and payable, and variable rate loans or deposits. For interest-bearing time deposits, fixed
rate loans and deposits, or borrowings, the fair value is estimated by discounted cash flow analysis using current
market rates for the estimated life and credit risk. The carrying amount of life insurance approximates fair value as it
reflects the policies’ cash surrender values. The fair value of off-balance-sheet items is based on the fees or cost that
would currently be charged to enter into or terminate such agreements and is not material.

The carrying values and estimated fair values of the Company’s financial instruments as of December 31, 2025 and
2024 were as follows:

2025 2024

Carrying Fair Carrying Fair

Amount Value Amount Value
Assets:
Cash and Cash Equivalents $ 34,236 $ 34,236 $ 29,550 $ 29,550
Loahs Held for Sale 62,408 62,292 - -
Loans (NHFS), Net 1,653,790 1,650,713 1,427,606 1,403,265
Cash Surrender Value of Life
Insurance 40,948 40,948 33,706 33,706
Accrued Interest Receivable 7,147 7,147 5,965 5,965
Liabilities:
Deposits With no Stated Maturities 1,082,949 967,648 994,696 875,790
Time Deposits 663,217 664,861 518,255 520,566
Borrowings 137,950 137,703 87,500 87,371
Accrued Interest Payable 2,999 2,999 2,382 2,382

The following methods and assumptions, not previously presented, used to estimate fair values and are described as
follows:

Cash and Cash Equivalents - The carrying amounts of cash and short-term instruments approximate fair values and
are classified as Level 1.

Loans Held for Sale - Loans held for sale in the secondary market are carried at the lower of aggregate cost or estimated
fair value. The fair value measurement of a loan held for sale is based on current secondary market prices for similar
loans, which is considered a Level 2 measurement.

Loans (NHFS) Net - The fair value of loans is calculated based on exit price using various components using yield,
credit and liquidity marks. A third-party calculates the exit price using an asset/liability model based off information
from the Company’s loan information. Loan fair values are estimated using Level 3 inputs based on customized
discounting criteria.

Cash Surrender Value of Life Insurance - The carrying amounts of cash surrender value of life insurance approximate
fair values and are classified as Level 1.

Deposits - The fair values disclosed for demand deposits are, by definition, equal to the amount payable on demand at
the reporting date (i.e., their carrying amounts). The carrying amounts of interest-bearing deposits without maturity
dates and variable-rate certificates of deposit approximate their fair values at the reporting date. Fair values for fixed-
rate certificates of deposit are estimated using a discounted cash flow calculation that applies interest rates currently
being offered on like-term certificates of deposit.
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Borrowings - The fair values of the Company’s Borrowings are estimated using discounted cash flow analyses based
on the current borrowing rates for similar types of borrowing arrangements resulting in a Level 2 classification.

Accrued Interest Receivable/Payable - The carrying amounts of accrued interest approximate fair value resulting in a
Level 2 classification.

NOTE 15 - REGULATORY AND CAPITAL MATTERS

The Company may pay dividends without prior approval from the Federal Reserve Bank so long as it remains
“adequately capitalized” after such payment. The Bank is subject to statutory dividend restrictions which provide, in
general, that the Bank may pay the current year’s earnings and the prior two years’ retained earnings without the prior
approval of the Office of the Comptroller of Currency. At December 31, 2025, the Bank’s shareholder’s equity totaled
$178.1 million, of which $59.6 million was available for payment of dividends without prior regulatory approval.

The Bank is subject to various regulatory capital requirements administered by the federal banking agencies. Failure
to meet minimum capital requirements can initiate certain mandatory, and possibly additional discretionary, actions
by regulators that, if undertaken, could have a direct material effect on the Company’s financial statements. These
capital requirements were modified in 2013 with the Basel III capital rules, which establish a new comprehensive capital
framework for U.S. banking organizations. The Bank became subject to the new rules on January 1, 2015, with a phase-
in period for many of the new provisions.

Under capital adequacy guidelines and the regulatory framework for prompt corrective action, the Bank must meet
specific capital guidelines that involve quantitative measures of their assets, liabilities, and certain off-balance sheet
items as calculated under regulatory accounting practices. The capital amounts and classification are also subject to
qualitative judgments by the regulators about components, risk weightings, and other factors. Prompt corrective action
provisions are not applicable to bank holding companies.

Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain minimum
amounts and ratios (set forth in the following table) of Common Equity Tier I, Tier I, and total capital (as defined in the
regulations) to risk-weighted assets (as defined) and Tier I capital (as defined) to average assets (as defined).
Management believes, as of December 31, 2025 and 2024, that the Bank met all capital adequacy requirements to which
they are subject.

As of December 31, 2025, the Bank met the requirements to be categorized as “well capitalized” under the regulatory
framework for prompt correction action. To be categorized as well capitalized, the Bank must maintain minimum total
risk-based, Tier I risk-based, Common Equity Tier 1 risk-based, and Tier I leverage ratios as set forth in the following
table (as defined). Management is not aware of any conditions or events since December 31, 2025 that would change
the Bank's category.

50.



FIRST OTTAWA BANCSHARES, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2025 and 2024
(Table dollar amounts in thousands, except per share data)

NOTE 15 - REGULATORY AND CAPITAL MATTERS (CONTINUED)

The Bank's actual capital amounts and ratios as of December 31, 2025 and 2024 are presented in the following tables:

Minimum Capital Minimum to be
Actual Requirement Well Capitalized
December 31, 2025 Amount Ratio Amount Ratio Amount Ratio

(Amounts in Thousands)

Common Equity Tier 1 Capital to

Risk Weighted Assets (CET1) : $ 179,131 9.99% $ 80,657 4.50% $ 116,504 6.25%
Tier I Capital to Risk Weighted Assets: 179,131 9.99% 107,543 6.00% 143,390 8.00%
Total Capital to Risk Weighted Assets: 201,576 11.25% 143,390 8.00% 179,238 10.00%
Tier I Capital to Average Assets: 179,131 9.08% 78,891 4.00% 98,614 5.00%

Minimum Capital Minimum to be
Actual Requirement Well Capitalized
December 31, 2024 Amount Ratio Amount Ratio Amount Ratio

(Amounts in Thousands)

Common Equity Tier 1 Capital to

Risk Weighted Assets (CET1) : $ 152,104 9.75% $ 70,216 4.50% $ 101,422 6.50%
Tier I Capital to Risk Weighted Assets: 152,104 9.75% 93,621 6.00% 124,828 8.00%
Total Capital to Risk Weighted Assets: 171,657 11.00% 124,828 8.00% 156,035 10.00%
Tier I Capital to Average Assets: 152,104 9.06% 67,186 4.00% 83,983 5.00%
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NOTE 16 - PARENT COMPANY FINANCIAL STATEMENTS

The following are the condensed balance sheets and statements of income for First Ottawa Bancshares, Inc. for the
years ending December 31, 2025 and 2024.

Condensed Balance Sheets

2025 2024
Assets
Cash and Due From Banks $ 1,336 $ 2,146
Investment in Common Stock of Bank 178,081 147,819
Other Assets 1,633 1,062
Total Assets $ 181,050 $ 151,027
Liabilities
Dividends Payable $ 706 $ -
Other Liabilities 747 565
Borrowings 45,250 45,250
Stockholders' Equity 134,347 105,212
Total Liabilities and Stockholders' Equity $ 181,050 $ 151,027
Condensed Statements of Income
2025 2024
Income - Dividends from Bank $ 720 $ 1,500
Expenses 3,017 2,604
Income (Loss) Before Income Tax and Equity in Undistributed
Income of Subsidiary (2,297) (1,104)
Income Tax Expense (Benefit) (829) (729)
Income Before Equity in Undistributed Income of Subsidiary (1,468) (375)
Equity in Undistributed Income of Subsidiary 26,426 19,381
Net Income $ 24,958 $ 19,006

This information is an integral part of the accompanying consolidated financial statements.
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