Alternative Reporting Standard:
Disclosure Guidelines for the Pink® Market

Federal and state securities laws require Issuers to provide current information to the public markets. With a view to
facilitating compiiance with these laws, OTC Markets Group has created these Disclosure Guidelines (“Guidefines™)! that
set forth the disciosure obligations that make up the “Alternative Reparting Standard” for Pink companies. Companies on
the Pink Market that do not make disclosure directly fo the SEC (via EDGARY), a banking regulator, or a non-U.S.
regulatory authority may provide disclosure under our "Aliernative Reporting Standard.” We use information provided by
companies under these Guideiines to designate the appropriate tier in the Pink Market: Current Information or Limited
information. 2

Pink Current information Tier

To qualify for the Current Information Tier:

1. Subscribe to the OTC Disclosure & News Service: To submit an application, visit Gateway to sign in or create a
new account. Allow CTC Markets Groun 2-4 weeks fo process your application and provide authorized user
credentials to OTCIQ.

2. Pubiish Initial Disclosure: Uplcad the following documents through OTCIQ!

«  Annual Report for the most recently completed fiscal year,

« Al Quarterly Reporis for the Current Fiscal Year.

Annual or Quarterly Reporis are composed of:

o Disclosure Stafements; Disclesure information pursuant to these Guidelines for the applicable period.
Awvailable as a fillable form beginning on page 4 of these Guideiines,

o Financial Statements: Qualifying Financial Statements in accordance with the Financial Statement
Requirements specified in ltem 9 of these Guidelines,

Qualifying Financial Statements include:

Audit Letier, if audited

Batance Shest

Statement of Income

Statement of Cash Flows

Statement of Retained Earnings {Statement of Changes in Stockholdars’ Equity)
Notes to Financial Statements

O o o 0 00

3. Publish the annual Management Certification: Comparnies must ceriify basic company informaticn initially and
annually within forty five {45) days of & company’s annual report due date,

 These Guidelines have been designed to encompass the “current infermation” reguirements under staie and federal securities laws, such as Ruies 10b-5 and 15c2-11 of the
Securities Exchange Act of 1834 (“Exchange Act") as well as Rule 144 of the Securities Act of 1933 ("Securities Act™), and state Blue Sky laws. However, these Guidelines
have not een reviewad by the LS. Securities and Exchange Commission or any state securities regulator. These Guidelines do not constituie legal advice, and OTC
Markets Group makes no assurance that compliance with our disclosure requirements will safisfy any legal requirements. These Guideiines may be amendad from time to
fime, in the sole and absolute discretion of OTC Markets Group, with or without notice.

z OTC Markets Group may require companies with securifies designated as "Caveat Empter” or other compiiance flags to make additicnal disclosures to gualify for the Pink
Current Information fier.
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4. Verify Profile: Verify the Company Profile through OTCIQ. This includes the complete list of current officers,
directors, and service providers; outstanding shares, e business description; contact information; and the names of all
company instders and beneficial owners of 10% or more of the outstanding units or shares of any class of any eguity
security of the issuer.

5 OTC Markets Group Processing of Reports: Allow OTC Markets Group to process the posted documents {typically
three to five business days) and provide any comments. Companies will only be evaluated for Current information
once all required documentation has been submitted.

8. Ongoing Requirements: To qualify for Current Information on an ongoing basis, companies must;
e Publish reparts through OTCIQ on the following schedule:
o Quarterly Report within 45 days of the quarter end
o Annual Report within 96 days of the fiscal year end
« Complete an annual Management Certification within 45 days of the annual report due date.
« [haintain a Verified Profiie. At least once every six months, review and venfy the Company Profiie through
OTCIC.
« Naintain Transfer Agent Verified share data. |f your transier ageni pariicipates in the Transfer Agent Verified
Shares Program, then your securities must have current share data verified by the transfer agent.
« Maintain an Aclive standing in the Company’s Siate of incorporation.

Pink Limited information Tier

Companies that do not meet the requirements of the Pink Current information tier set forth above may sfill gualify for the
Fink Limited Information Tier by meeting the foliowing minimum disclosure reguirements,

1. Annual Financial Statements: Publish one set of Qualifying Annuat Financial Statements which cover the past 2
completed fiscal years, provided the most recently completed fiscal year is within the past 1€ months.

2. Verified Profile: The Company must verify the Company Profite through OTCIQ, including, but not fimited to, a
compieie list of officers, directors, and service providers; outstanding shares; a business descripfion; contact
information; and the name of all company insiders. "Company Insiders” shall include the beneficiai owner of 10% or
more of the oulstanding units or shares of any class of any equity security of the issuer,

3. Ongeoing Reguirements: To gualify for Limited Information on an ongoing basis, companies must:
e Publish reports on the following schedule:
o Annual Financial Statements as ouflined in ltem 8 within 120 days of the fiscal year end. Should a

change in FYE occur, no more thar 16 months may elapse from the fiscal year end of the prior
Annual Financial Statement.

¢ Review and Veriiy the Company’s profile information through OTCIQ at least ance every 12 months.

¢ Maintain Transfer Agent Verified share data. If your fransfer agent participates in the Transfer Agent Verified

Shares Program, then your securifies must have currént share data veriiied by the transier agent.

Current Reporting of Maierial Corporaie Events

In addition fo the disciosure reguirements above, all companies on the Pink market are expected to prompily release to
the public any news aor information regarding carporate events that may be material io the issuer and its securities
(including adverse information). Persons with knowledge of such events are considered fo be in possession of material
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nonpublic information: and may not buy or sel the issuer's securities unfit or unless such information is made public. If not
included in the issuer's previous public disclosure documents, or if the material events occurs after the publication of such
disclosure documents, the issuer shall publicly disclose such events by disseminating a news release within four (4}
business days following their occurrence and posting such news refease through an Integrated Newswire or the OTC
Disclosure & News Service ®

Material corporate evenis may incluge:

®

Changes to the company’s shell status. Piease refer to our FAQ on_Sheli Companies

Changes in control of issuer

Departure of directors or principal officers; eiection of direciors; appoiniment of principal officers

Entry into or termination of a material definitive agreement or material agreement not made in the ordinary course of
business

Completion of an acquisition or disposifion of assets, including but not limited to merger fransactions

Creation of a direct financial obligation or an obligation under an off-balance shest arrangement of an issuer
Triggering events that accelerate or increase a direct or coniingent financial obiigation including any default or
acceleration of an obligation or an obligation under an off-balance sheet arrangement

Costs associated with exit or disposal activities including material write-offs and restructuring; Material impairments
Unregistered sales of equity securifies

WMaterial modification to rights of security holders

Changes in issuer's ceriifying accountant

Non-refiance on praviously issued financial statements or a related audit report or completed interim review

Change in a company’s fiscal year; Amendments {o arficles of incorporation or bylaws that were not previously
disclosed in a proxy statement or other such disclosure statement,

Amendments fo fhe issuer's code of ethics, or waiver of a provision of the code of ethics

Any changes to lifigation the issuer may be invoived in, or any new litigation susrounding the 1ssuer

Officer, direcior, or insider transactions in the issuers securities

Disclosure of invastor relations, marketing, brand awarenass, and sfock promotion acfivities which might reasonably
be expected to materially affect the market for its securities or otherwise deemed material by the issuer

A company's bankruptcy or receivership

Termination or reduction of a business relationship with a customer that constituies a specified amount of the
company's revenues

Any matertal limitation, restriction, or prohibition, including the beginning and end of lock-out periods, regarding the
company's employee benefits, retirement and stock ownership plan

Earnings releases

Other materially different information regarding key financial or operafion trends from that set forth in periodic reports
Other events the issuer determines to be material

3 “integrated Newswire” shali mean a newswire service that is integrated with the OTC Disclosure & News Service and is included on OTC Markets Group's list of integrated
Newswires, as published on htips:fwww.olcmarkets com/corporate-services/ir-ioois-services
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TheMarketingAliiance, Inc.

111 West Port Plaza, Suite 200,
St Louis, MO, 63146

314-275-8713
hittps://www.themarketingalliance.com
info@themarkeiingalliance.com

Annual Report

For the period ending Rarch 31, 2025 {the “Reporiing Period”}

Outstanding Shares
The number of shares outstanding of our Common Stock was:

7,397,594 as of March 31, 2025 (Current Reporiing Pericd Date or More Recent Date)

8.110,266 as of March 31, 2024 (Mast Recent Compleied Fiscal Year End)

Shell Staties

indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 1833,
Rule 12b-2 of the Exchange Act of 1834 and Rule 15¢2-11 of the Exchange Act of 1934}

Yes: [ No: &

tndicate by check mark whether the company’s shell status has changed since the previous reporting period:

Yes: [J No: [

Change in Control
indicate by check mark whether a Change in Control* of the company has occurred during this reporting period:

Yes: O No: K

% “Change in Control” shall mean any events resulting in

(iy Any “person” {as such term is used in Sections 13(d} and 14(d) of the Exchange Act) becoming the “beneficial owner” {as defined in Rule 13d-3 of the Exchange Act),
directly or indirectly, of securities of the Gompany representing fifty percent {80%} or more of the total voting power represented by the Company’s then cutstanding voting
secusities;

(i The consummation of the sale or dispositien by the Company of all or substantially all of the Company’s assets;

(iliy A change in the compesition of the Board occurring within a two (2)-year pericd, as a result of which fewer than a majority of the directors are directors immediately prior to
such change; or

() The consummation of a merger or consclidation of the Company with any other corporation, other than a merger or consclidafion which would result in the voling
securities of the Company outstanding immediately prior thereto coniinuing to represent {either by remaining outstanding or by being converted into voling securifies of the
surviving entity or its parent)y at ieast fifty percent (50%) of the total voting power represenied by the voiing securifies of the Company or such sunviving entity or its pareni
outstanding immediately after such merger or consolidation.
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£} Mame and address{es) of the issuer and its predecessors {if any)

in answering this item, provide the current name of the issuer and names used by predecessor entities, along with the
dates of the name changes.

The Markefing Aliance Inc.

Current State and Date of Incorporation or Registration: North Carolina
Standing in this jurisdiction: {e.g. active, default, inacfive): acfive

Prior incorporation information for the issuer and any predecessors during the past five years:
MNone

Describe any trading suspensian or halt orders issued by the SEC or FINRA concerning the issuer or its predecessors
since inception:

Naone

List any stock split, dividend, recapitalization, merger, acquisition, spin-off, or reorganization sither currently anticipated or
that occurred within the past 12 months:

None

Address of the issuers principal executive office:

111 West Por Plaza, Suite 200, St Louis, MO, 63146

Address of the issuer's principal place of business:
X Check if principal executive office and principal pface of business are the same address:

Has the issuer or any of its predecessors been in bankruptcy, receivership, or any simitar proceeding in the past five
yaars?

Na: K Yes: U If Yes, provide additional details below:

2} Saecurity Information

Transfer Agent

Name:  Eguiniti Trust Company LLC

Phone: 718-821-8124

Email:  belpAST(@eguiniti.com

Address: 55 Challenger Road, Fioor 2. Ridgefield Park, NJ 07660

Publicly Quoted or Traded Securifies:
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The goal of this section is to provide a clear understanding of the share information for its publicly quofed or traded equity
securifies, Lise the fields below to provide the information, as applicable, for all outstanding classes of securifies that are
publicly fraded/gucted,

Trading symbot. MAAL

Exact title and class of securities ouistanding: Common

CUSIP: 27061m107

Par or stated value: no par

Total shares authorized: 50,000,000  as of date: March 31, 2025
Total shares outstanding: 7,387,594 as of daie: March 31, 2025
Total number of shareholders of record; 275 {est) as of daie; March 31, 2025

Please provide the above-referenced informafion for all other publicly quoted or fraded securifies of the issusr,

Other classes of authorized or outstanding eguity secutities that do pot have a trading symbol:

The goal of this section is to provide a clear understanding of the share informafion for ifs other classes of authorized or
outstanding eguity securities (e.g., preferred shares that do not have a trading symbol). Use the fieids below fo provide
the information, as applicable, for all other authorized or outstanding equity securities.

Exact fitle and class of the security:
Par or stated value:

Total shares authorized: as of date:
Total shares outstanding: as of date:
Total number of shareholders of record: as of daie:

Please provide the above-referenced information for all other classes of authorized or outstanding equily securities.

Security Description:

The goal of this section is to provide a clear understanding of the material rights and privileges of the securities issued by
the company. Please provide the below information for each class of the company’s equity securities, as applicable;

1. For common equity, describe any dividend, voting and preemption rights.

2. For preferred stock, describe the dividend, voting, conversion, and liguidation rights as well as
redemption or sinking fund provisions.

3. Describe any other material rights of common or preferred stockholders.
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4. bescribe any material modifications to rights of holders of the company’s securities that have
occurred over the reporting period covered by this report.

3} Issuance History

The goal of this section is to provide disciosure with respect to each event that resulted in any changes to the fotal shares
outstanding of any class of the issuer’s securities in the past two compleied fiscal years and any subsequent interim
period.

Disclosure under this item shall include, in chronological order, all offerings and issuances of securities, including debt

converstible into equity securities, whether private or public, and alt shares, or any other securities or opfions o acquire
such securities, issued for services. Using the tabular format below, please describe these events.

A. Changes to the Number of Outstanding Shares for the two most recently completed fiscal years and any
subseguent period,

indicate by check mark wheather there were any changes to the number of outstanding shares within the past two

completed fiscal years:
Yes: X {If yas, you must complete the table below)

Na: [

Shares Outstanding Opening Balance;
Date 3/31/2023 Common: §.093 266
Preferred:
Date of Transaction fype Number of Class of Value of Were the tndividual/ Entity Reason for share | Resfricted or | Exempiion
Transaction {e.g., new issuance, | Shares Securifies shares shares Shares were issuance {e.g. for | Unrestricied or
cancellation, Issued {or issued Issued at issued to, cash or debi as of this Registrafion
shares refurned to cancelied) {$/per a discount conversion} filing. Type.
reasury) share} at | to market Y ou must OR-
lssuance | price at disclose the Mature of
the time control personfs} | Services
of for any entities Provided
issuance? | lsted.
[Yes/No)
o/5/23 New 17,000 Comm 1.83 No Restricied EE Stock Resfricte
Stock Plan Comp d
8/13/24 New 20.000 Comm 1.26 No Joseph Board Unrestrict
Bosnack Jr Service ed
813124 New 20,000 Cormm 1.268 No John P. Board Unrestrict
Dewald Jr Service ed
B8/13/24 New 20.000 Comm 1.26 No Arthur C Board Unrestrict
Jetier Jr Service ed
8/13/24 MNew 20,000 Comm 1,26 No Timothy Board Unrestrict
Klusas Service ad
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8/13/24 New 20,000 Comm 1,28 No Peter Milnes | Board Unresirict
Service ed

11/27/24 | Repurchase 61,555 Comm

1216124 Repurchase £5,000 Comm

12/34/24 | Repurchase 75,630 Comm

143125 Repurchase 300,090 Comm

1/22125 Repurchase 340,397 Comm

3/14/25 New 5.000 Comm 1.27 No Joseph Board Unrestrict
Bosnack dr Service ad

3/14/25 New 5,000 Comm 1.27 Ne John P Board Unrestrict
Dewaid Jr Service ad

3/14/25 New 5,000 Comm 1.27 No Asrthur © Board Unrestrict
Jetter Jr Servige ed

3114125 New 5.000 Comm 1.27 No Timothy Board Unrestrict
Klusas Service ed

3/14/25 New £.000 Comm 1.27 No Beter Milnes | Boara Unrestrict

Service ed

314125 New 5,000 Comm 1.27 No Rachel Board Unrestrict
Wender Service ed

Shares Outstanding on Date of This Report:

Ending Balance:
Date 3/31/2025 Common: 7,397,594
Preferred:

Example: A company with a fiscal year end of December 315 2024, in addressing this item for its Annual Report, would inciude any
events that resulted in changes to any class of its outstanding shares from the period beginning on January 1, 2023 through December
31, 2024 pursuant to the tabular format above.

Any additional material details, including footnoies to the table are below:

B. Converiibie Dabt

The following is a complete list of the Company's Convertible Dabt which includes all promissory notes, convertible notes,
convertible debentures, or any other debt instruments convertible into a class of the issuer’'s eguily securities. The fable
includes all issued or outstanding convertible debt at any time during the last complete fiscal year and any interim period
betweern the iast fiscal year end and the date of this Ceriificaiion,

OTC Markats Group inc.
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%] Check this box 1o canfirm the Company had no Convertible Debt issued or outstanding at any point during this pericd.

Date of Principal Outstanding | Wiaturity Conversion Terms # Shares #of Potenfial | Name of Noteholder Reason for
MNote Amount at Balance {§) | Date fe.q., pricing Converted to Sharestobe | (entities must have lssuance
lssuance lssuance (5 mechanisin for Date issved Upon individual with voting (&.g., Loan,
finclude determining Conversion® { investment control Services, etc.)
accrued conversion of disciosed].
interest} instrument to
shares)
Tofal Qutstanding Balance: Total Shares:

Any additional material details, including footnotes to the table are below:

4) Issuer's Business, Products and Services

The purpose of this section is to provide a clear description of the issuer's current operations.
Ensure that these descriptions are updated on the Company’s Profile on www.OTCMarkets.com.

A Summarize the issuer's business operafions (If the issuer does not have current aperations, state “no operations”)

Headquarteredin St. Louis, MG, TheMarketing Alliance, nc. (TMA) operaies twobusiness seaments. TMA provides supportto
tndependentinsurance hrokerage agencies, with a goal of providing members value-added services on a more efficient basis
than they can achieve individually. The Company also owns an earth moving and excavaling business

B. Listany subsidiaries, parent company, or affiliated companies.

See above
C. Describe the issuers’ principal products or services.
The Marketing Aliiance, Inc. (the "“Company”) is a consorium of independent life insurance general agents located

throughout the United States. Headauariered in St. Louls, Missourl, the Company provides the benefits of pooled
production and resources, including access fo carriers and services, that otherwise may not be avaitable to the agencies,

The Company, through a subsidiary, provides construction, heavy eguipment and frenching services in lowa.

8) iesuer's Facilities

¥ The total number of shares that can be issued upon full conversion of the Outstanding Balance. The number shoulid not factor any “blockers” or
Himitations on the percentage of outstanding shares that can be owned by the Noteholder at a particular time. For purposes of this calculation, please
use the current market pricing (e.g. most recent closing price, bid, etc.) of the security if conversion is based on a variabie market rate.
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The goal of this section is to provide investors with a clear understanding of all assets. properties or facilities owned, used
or leased by the issuer and the exfent in which the facifities are uliiized.

in responding to this item, please clearly describe the assets, properties or facilities of the issuer, Describe the jocation of
office space, data centers, principal plants, and other property of the issuer and describe the condifion of the properties.
Specify if the assets, properties, or facilities are owned or leased and the terms of their leases. If the issuer does not have
compleie ownership or control of the property, describe the limitations on the ownership,

Niarch 31, March 31,
Componenis of iease balances 2025 2024
Operafing Leases
Operating lease right-of-use-asset $136,485 $179,218
Current portion of operating iease liability 3 93,865 $ 95305
Operating iease liability, net of current portion 46,064 78,982
Total cperating lease liabilities $139.829 $174,287
Finance Lease
Property and equipment, at cost $388,738 $388,738
Accumulaled depreciation (382,259) (304, 511)
Property ana equipment, nef $ 86,479 3 84,227
Current porfion of finance lease liability $103,350 $ 36174
Finance lease liabiiity - 103,200
Total finance lease liability $103,350 $139,374
Classification on
Consolidated Statements
Components of lease expense of Operations 2025 2024
Operating lease cost
Operating lease expense Rent and occupancy $137,018 $ 120,647
Operating lease expense Business processing and
distribuior costs 55 469 54,214
$192 487 $174,861
Operating lease expense - aquipment Office $ 13,281 $ 15,639
Finance lease cost
Depreciation of equipment Depreciation $ 77,748 $ 77,748
interest on lease liability interest 4,203 6,534
Total finance lease cost § 81,951 $ 84,282
6} All Officers, Birectors, and Control Persons of the Company

Using the table below, please provide information, as of the periad end date of this report, regarding all officers and
directors of the company, or any persen that performs a similar funclion, regardiess of the number of shares they own.

in addition, list all individuals or enfitizs controliing 5% or more of any class of the issuer's securities,
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if any insiders listed are corporate shareholders or eniifies, provide the name and address of the person(s) beneficially
owning or controlling such corporate shareholaers, or the name and contact information {City, State) of an indivicual
represeitting the corporation or entity. Include Company insiders who own any outstanding units or shares of any ciass of

any equity security of the issuer.

The goal of this section is to provide investors with a clear understanding of the idantity of all the persons or entilies that
are involved in managing, controliing or advising the operations, business development and disciosure of the issuer, as
well as the ideriity of any significant or beneficial owners.

individual Name Position/Company City and State Number of Class of Percentage
{First, Last) Affiliation (Include Country if Shares Shares of Class of
or {ex: GEO, 5% Control outside U.S.) Owned Owned Shares
Entity Name person) {List common, Owned
{include names of confrol preferred, {undituted)
person{s) if a corporate entity) warrants and
aptions
separately)
Timothy M Kiusas CEO/Director Glen Carbon, I.. | Less than 5% | Common
Arthur C. Jetter, Jr. Secretary/Director Benbrook, TX 425 017 Common 5.8%
John P. Dewald, Jr. Chairman Germantown, TN | Less than 5% | Common
Joseph Bosnack, Jr. Director Rockville Ctr, NY | Less than £% | Common
Peter Miines Director Bediord, NH Less than 5% | Common
Rachel Wender Director Fort Wayne, IN Less than 5% | Common
Alan Protzel Asst Secretary St Louis, MO 0
Jeffrey Stewart Asst Secretary Charlotte, NC o
Space Age Insurance Charlotte, NC 537,971 Common 7.3%

Company

Confirm that the information in this table matches your public company profile on www.OTCMarkets.com. If any updates
are needed 1o your public company profile, log in to www.OTCIQ.com to updaie your company profile.

7} Legal/Disciplinary History

A, identify and provide a brief explanation as to whether any of the persons ar entities listed above in Sacfion 6 have, in

the past 10 years:

1. Been the subject of an indictment or conviction in a criminal proceeding or piea agreemeant or named as a

defendant in a pending criminal proceeding (excluding minor traffic violations),

none

2. Been the subject of the entry of an order, judgment, or decree, not subsequently reversed, suspended or
vacated, by a court of competent jurisdiction that permanantly or temporarily enjoined, barrad, suspended or
otherwise limited such person’s involvemeant in any fype of business, securifies, commodities, financial- or
investment-relaied, insurance or banking activities;

none

3. Been the subject of a finding, disciplinary order or judgment by a court of competent jurisdiction (in & civil
action), the Securities and Exchange Commission, the Commodity Futures Trading Commission, & state

OTC Markets Grour Inc.
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securities regulator of a violation of federal or state securities or commodities taw, or a foreign ragulatory body
or court, which finding or judgment has not been reversed, suspended, or vacaied,

none

4. Named as 2 defendant or a respondent in a regulatory complaint or proceeding that could result in a “yes”
answer to part 3 above; or

none

5. Been the subject of an order by a self-reguiatory organization that permanently or temporarily barred,
suspended, or otherwise limited such person's involvement in any type of business or securities activities.

none

6. Been the subject of a U.S Postal Service faise reprasentalion order, or a fempaorary restraining order, or
preliminary injunction with respect to conduct alleged to have violated the false representation statute that
applies fo U.S mail.

none

B. Describe briefty any material pending legal proceedings, other than ordinary routine litigation incidentai o the
business, to which the issuer or any of its subsidiaries is a party to or of which any of their properiy is the subject,
include the name of the court or agency in which the proceedings are pending, the date instituted, the principal parties
thereto, a description of the factual basis alieged to underlie the proceeding and the relief sought. Include similar
information as to any such proceedings known o be contemplated by governmenta! authorities.

ncne

8) Third Party Service Providers

Provide the name, address, telephone number and email address of each of the following cutside providers. You may add
additional space as needed.

Confirm that the information in this table matches your pubiic company profile on www OTCMarkets.com. If any updates
are needed to your pubiic company profile, updaie your company profile.

Securifies Counse!

Name: Len Essig / Lewis Rice
Address 1; 600WashingionAvenue
Address 2: St Lous, MO 63101
Phone: 314-444-7651

Emait; lessig @lewisrice.com

Accountant or Auditor

Name: Patrick Farrelly
Firm: UHYLLP
Address 1 4 Tower Place, 7" Floor

TG arkets Group Inc.
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Address 2; Albany NY 12203
Phone: 518-449-3168
Email; pfarreliy@uhy-us.com

Investor Relations

Name: Jeremy Hellman

Firmt The Equity Group

Address 1: 800 Third Avenue, 36" Fioor
Addrass 2: NY NY 10022

Phone; 212-836-2626

Email: Jheliman@eaquityny.com

All other means of Invastor Commurnication:

X (Twitter):
Discord:
Linkedln
Facebook:
[Gther |

i

Other Service Providers

Provide the name of any other service provider(s) that that assisied, advised, prepared, or provided information with
respect to this disclosurs statement. This includes counsel, broker-dealer(s), advisor(s), consultani{s) or any
antity/individual that provided assistance or services to the issuer during the reporting period.

MName:

Firm:

Nature of Servicas:

Address 1:

Address 2:

Phane;

Email;

o) Bisclosure & Financial information

A, This Disclosure Statement was prepared by (name of individual):

Name: Jeremy Heliman
Title: Vice Pregident
Relationship to Issuer: outsourced consultant

B. The following financial statements were prepared in accordance with:

IFRS
XU.S GAAP

QTC Markats Group g,
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C. The foliowing financial statements were prepared by (name of individual):

Name: Jeremy Marfin
Title: VP - Finance
Relationship to |ssuar: emplovee

Describe the guailifications of the person or persons whoe prepared the financial statements:® CFA

Provide the following gualifying financial statements:

o0 00

Audit letter, if audited;

Balance Shest;

Statement of income;

Statement of Cash Flows;

Statement of Retained Earnings (Sfatement of Changes in Stockholders' Equity)
Financial Notes

Financial Statement Reguirementis:

[

]

@

Financial staiements must be published together with this disclosure statement as ane document,
Financial staiements must be *machine readable”. Do not publish images/scans of financial statements.
Financial staiements must be presented with comparafive financials against the prior FYE or period, as
appiicable.

Financial statements must be prepared in accordance with U.S, GAAP or International Financial Reporting
Standards (IFRS) but are not required to be audited,

40) issuer Certification

Principal Execttive Officer.

The issuer shall include certifications by the chief executive officer and chief financial officer of the issuer (or any other
persons with different fitles but having the same responsibitities) in each Quarterly Report or Annual Report.

The certifications shall follow the format below:

[, Timothy M. Klusas certify that:

1.

2.

I have reviewed this Disclosure Statement for The Marketing Allance, Ing::

Based on my knowledge, this disclosure statement does not contain any untrue statement of a maierial fact or
omit to staie a matenal fact necessary tc make the statemenis made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this disclosure
statement. and

Based on my knowledge, the financial statements, and other financial information included ar incorporated by
reference in this disclosure statement, fairly present in all material respects the financial condition, resulis of
operations and cash fiows of the issuer as of, and for, the periods presented in this disclosure statement.

® The financial statements requested pursuant to this item must be prepared in accordance with US GAAP or IFRS and by persons with sufficient financia! skills.

OTC Marketz Groug Inc.
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Date] £-27. 20t

[CEQ’s Signature] WM//\“—

{Digital Signatures should appear as ‘/s/ [OFFICER NAME]"}

Principal Financial Officer;

[, Jeremy Martin certify that:

1. | have reviewed this Disclosure Statement for The Marketing Alliance, Ing;;

2. Based on my Knowledge, this disclosure statement does not contain any untrue statement of a material fact or
omit to state a material fact necessary ¢ make the statements made, in light of the circumstances under
which such statements were made, not misleading with respect to the period covered by this disclosure
statement; and

3. Basad on my knowledge, the financial statements, and other financial information included or incorporated by
reference in this disciosure statement, fairly present in all materiai respects the financial condifion, resulis of
operaiions and cash flows of the issuer as of, and for, the periods presenied in this disclosure staiement,

[Date] (-27~20S

VP Finance’s Sighaiure) 4,“/;*-
(Digital Signatures should appear as “/s/ [OFFICER NAME]")

OTC Markets Group Inc.
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders
The Marketing Alliance, Inc.

Opinion

We have audited the accompanying consolidated financial statements of The Marketing Alliance,
Inc. and subsidiaries, which comprise the consolidated balance sheets as of March 31, 2025 and
2024, and the related consolidated statements of operations, shareholders’ equity, and cash flows
for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of The Marketing Alliance, Inc. and subsidiaries as of
March 31, 2025 and 2024, and the results of its consolidated operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Marketing Alliance, Inc. and subsidiaries and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about The
Marketing Alliance, Inc. and subsidiaries’ ability to continue as a going concern within one year after
the date that the consolidated financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the consolidated financial
statements.

An independent member of UHY International



In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of The Marketing Alliance, Inc. and subsidiaries’ internal
control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about The Marketing Alliance, Inc. and subsidiaries’
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

l(/y LLr

Albany, New York
June 24, 2025

An independent member of UHY International



THE MARKETING ALLIANCE, INC.
CONSOLIDATED BALANCE SHEETS
As of March 31, 2025 and 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Equity securities
Restricted cash
Accounts receivable, net
Current portion of notes receivable
Prepaid expenses and other current assets

Total current assets
PROPERTY AND EQUIPMENT, net

OTHER ASSETS
Notes receivable, net of allowance and current portion
Restricted cash
Operating lease right-of-use assets

Total other assets

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts payable and accrued expenses
Deferred revenue
Current portion of notes payable
Current portion of finance lease liability
Current portion of operating lease liability
Liabilities related to discontinued operations

Total current liabilities

LONG-TERM LIABILITIES
Lines of credit payable
Notes payable, net of current portion and debt issuance costs
Finance lease liability, net of current portion
Operating lease liability, net of current portion
Deferred taxes

Total long-term liabilities
Total liabilities
COMMITMENTS AND CONTINGENCIES (NOTE 13)

SHAREHOLDERS' EQUITY

Preferred stock, no par value, 10,000,000 shares authorized,
no shares issued and outstanding

Common stock, no par value; 50,000,000 shares authorized,
7,397,594 shares issued and outstanding March 31, 2025
8,081,266 shares issued and outstanding March 31, 2024

Treasury stock at cost

Retained earnings

Total shareholders' equity

See notes to consolidated financial statements.

2025 2024
$ 2,043,274 $ 2,949,323
2,630,444 2,837,506
1,623,608 573,841
8,480,785 7,492,812
- 548,552
277,880 506,456
15,055,991 14,908,490
650,875 829,680
- 63,614
- 1,523,812
136,485 179,218
136,485 1,766,644
$ 15,843,351 $17,504,814
$ 6,877,555 $ 6,151,797
726,606 30,000
2,173,614 938,068
103,350 36,174
93,865 95,305
677 677
9,975,667 7,252,021
- 675,000
235,218 2,359,132
- 103,200
46,064 78,982
149,200 313,000
430,482 3,529,314
10,406,149 10,781,335
1,114,406 1,025,341
(1) -
4,322,797 5,698,138
5,437,202 6,723,479
$ 15,843,351 $17,504,814
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THE MARKETING ALLIANCE, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended March 31, 2025 and 2024

Insurance commission and fee revenue and related
Construction revenue

Total revenues

Insurance distributor related expenses:
Distributor bonuses and commissions
Business processing and distributor costs
Depreciation

Costs of construction:
Direct and indirect costs of construction
Depreciation

Total costs of revenues

Net operating revenue
General and administrative expenses:
Compensation
Stock-based compensation
Administrative and other
Rent and occupancy
Professional fees
Technology
Insurance
Travel and meetings
Depreciation and amortization
Payroll related
Office
Telephone
Telemarketing, advertising and promotional

Total general and administrative expenses
Operating income

Other income (expense):
Other
Investment (losses) gains, net
Interest

Income before provision for income taxes

Income tax expense
Net income

See notes to consolidated financial statements.

2025 2024
$ 20,409,278 $18,301,751
964,395 1,284,021
21,373,673 19,585,772
14,110,303 12,137,471
1,996,731 1,780,758
5,521 9,382
16,112,555 13,927,611
744,738 757,064
256,876 245,925
1,001,614 1,002,989
17,114,169 14,930,600
4,259,504 4,655,172
1,168,329 1,538,825
209,464 -
416,357 526,869
137,018 120,647
405,206 333,487
172,441 176,591
322,719 307,440
430,784 278,113
15,809 33,950
104,199 91,014
119,602 124,067
22,534 22,402
5,037 2,500
3,529,499 3,555,905
730,005 1,099,267
4,938 (67,390)
(138,010) 493,334
(119,572) (196,620)
477,361 1,328,591
11,762 285,377

$ 465599 $ 1,043,214
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THE MARKETING ALLIANCE, INC.

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY
Years Ended March 31, 2025 and 2024

April 1, 2023

Dividends paid

Net income

March 31, 2024
Issuance of common stock

Repurchase and retirement of
common stock

Dividends paid

Net income

March 31, 2025

See notes to consolidated financial statements.

Common Stock Treasury Retained
Shares Amount Stock Earnings Total

8,081,266 $1,025,341 $ - $ 5,869,344 $6,894,685
- - - (1,214,420) (1,214,420)

- - - 1,043,214 1,043,214
8,081,266 $ 1,025,341 $ - $5,698,138 $6,723,479
159,000 209,464 - - 209,464
(842,672) (120,399) (1) (1,029,913) (1,150,313)
- - - (811,027) (811,027)

- - - 465,599 465,599

7,397,594 $1,114,406 $ (1) $4,322,797 $5,437,202

Page 5



THE MARKETING ALLIANCE, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
Years Ended March 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization
Amortization of right-of-use asset
Realized and unrealized investment losses (gains)
Credit losses
Deferred taxes
Debt issuance costs amortization
Stock-based compensation
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses and other current assets
Accounts payable and accrued expenses
Deferred revenue
Operating lease liability
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment
Principal payments received on promissory notes
Proceeds from sale of equity securities
Purchases of equity securities
Net cash provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid
Stock repurchase
Proceeds from notes payable
Principal payments on finance lease
Principal payments on notes payable
Net (repayments) advances under lines of credit

Net cash used in financing activities
Change in cash and cash equivalents, and restricted cash
Cash and cash equivalents, and restricted cash beginning of period
Cash and cash equivalents, and restricted cash end of period

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION
Cash paid during the period for:
Interest

Income taxes

NON-CASH INVESTING AND FINANCING ACTIVITIES
Company stock received to settle promissory note

Equipment purchase financed by note payable

See notes to consolidated financial statements.

2025 2024
$ 465,599 $ 1,043,214
278,206 289,257
42,733 142,122
138,010 (372,743)
22,000 67,390
(163,800) 123,000
4,570 5,956
209,464 -
(1,009,973) 206,041
228,575 (140,431)
725,757 (361,376)
696,606 (48,944)
(34,358) (135,980)
1,603,389 817,506
(36,342) (476,757)
469,226 84,688
219,757 2,628,578
(150,704) (983,960)
501,937 1,252,549
(811,027) (1,214,420)
(1,007,372) -
- 426,809

(36,024) (34,620)
(955,997) (875,873)
(675,000) 75,000
(3,485,420) (1,623,104)
(1,380,094) 446,951
5,046,976 4,600,025
$ 3,666,882 $ 5,046,976
$ 119,572 196,620
$ 300,739 301,427
$ 142,940 $ -
$ 63,058 $ -
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization

The Marketing Alliance, Inc. (the “Company”) is a consortium of independent life insurance general
agents located throughout the United States. Headquartered in St. Louis, Missouri, the Company
provides the benefits of pooled production and resources, including access to carriers and services,
that otherwise may not be available to the agencies.

The Company, through a subsidiary, provides construction, heavy equipment and trenching services
in lowa.

Significant Accounting Policies
Basis of accounting and principles of consolidation:

The Company's policy is to prepare its financial statements on the accrual basis. The consolidated
financial statements include the accounts of the Company and its wholly-owned subsidiaries:

Year
operations
Entity began
TMA Marketing, Inc. (“Marketing”) 2004
Empire Construction and Trenching (“Empire”) 2011
TMA Realty, Inc. (“Realty”) 2014
TMA Play Gastonia, Inc. Inactive
TMA Play MO, Inc. Inactive
TMA Technologies, Inc. (“Technologies”) Inactive
Felton McCrary Brokerage, Inc. (“Felton”) Inactive

All significant intercompany accounts and transactions have been eliminated.
Revenue recognition:

All of the Company’s sources of revenue are separately presented in the consolidated statements of
operations. Revenue is recognized when obligations under the terms of a contract with a customer
are satisfied. Sales and other government taxes we collect concurrent with revenue-producing
activities are excluded from revenue. Incidental items that are immaterial in the context of the
contract are recognized as expense.

Commission and fee income from insurance carriers, including production bonuses and deferred first
year commissions, is earned as of the effective date of coverage. Commission income is recognized
when the policy has been placed and collection of the premium is probable. At this point all
performance obligations have been satisfied. We recognize commissions on premiums directly billed
by carriers as revenue when we have obtained the data necessary to reasonably determine such
amounts. Historically, we have not been able to reasonably determine these types of commission
revenues until we have received the cash or other specific information from the carriers.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Significant Accounting Policies (Continued)
Revenue recognition: (Continued)

Construction revenue from contracts with customers from long-term contracts is primarily recognized
over time as the construction services are rendered on the percentage of completion method of
accounting for percentage-of-completion construction contracts or on the cost-plus fee contract
method. Under the fixed price method, revenue is determined by applying the percentage-of-
completion of contracts in each year to estimated final revenue on a ratio of costs incurred to date to
total estimated costs. Revenue under the cost-plus fee method is recognized on the basis of costs
incurred during the period plus the fee earned, measured by the cost-to-cost method. These
methods are used because management considers total cost to be the best available measure of
progress on the contracts. Because of inherent uncertainties in estimating costs, it is at least
reasonably possible that the estimates used will change within the near term. Costs of construction
include all direct material and labor costs and those indirect costs related to contract performance.
Provisions for estimated losses on uncompleted contracts, if any, are made in the period in which
such losses are determined. Change orders are not recognized in revenue until recovery is probable
and collectability is probable. Revenues recognized in excess of amounts billed are included in
accounts receivable. Contracts normally have only one performance obligation.

Cash, cash equivalents, and restricted cash:

The Company considers all highly liquid investments purchased with an initial maturity of three
months or less to be cash equivalents. From time to time, the Company has on deposit with certain
banks and brokerage firms, cash and cash equivalents which exceed the amount subject to Federal
Deposit Insurance Corporation (FDIC) or Securities Investor Protection Corporation (SIPC) limits.
The Company attempts to mitigate this risk by depositing its cash and cash equivalents with high
credit quality institutions.

Restricted cash consists of amounts held in restricted accounts as collateral for our line of credit and
term note with a bank. Our restricted cash accounts are invested in money market accounts and
must be a minimum deposit of 67% of all outstanding principal balance on the term note. The
Company is permitted to make withdrawals of cash in excess of the required deposits from the
restricted cash upon consent of the bank providing no event of default has occurred within fifteen
days of June 30" and December 315t. Current portion of restricted cash represents 67% of current
portion of principal payments expected to be made on the term note assuming no events of default.
Restricted cash totaled $1,623,127 and $2,097,653 as of March 31, 2025 and 2024, respectively.

The following table provides a summary of cash, cash equivalents, and restricted cash that
constitute the total amounts shown in the consolidated statements of cash flows:

2025 2024
Cash and cash equivalents $2,043,274 $2,949,323
Restricted cash - current assets 1,623,608 573,841
Restricted cash - other assets - 1,523,812
$ 3,666,882 $5,046,976
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Significant Accounting Policies (Continued)
Equity securities:

Equity securities consist principally of common stock, fixed income securities, limited partnership
interests, and stock warrants. Equity securities with readily determinable fair values are measured at
fair value. Equity securities without readily determinable fair values are measured at cost less the
impairment, if any. Net realized gains and losses from the sales of investments, as well as
unrealized gains and losses, are reflected in the consolidated statements of operations.

Fair value measurements:

The Company follows the accounting for fair value measurements and disclosures for financial
assets and liabilities, which defines fair value, establishes a framework for measuring fair value
under generally accepted accounting principles, and requires disclosures about fair value
measurements. Fair value is a market-based measurement, not an entity-specific measurement, and
fair value measurements should be determined based on assumptions that market participants
would use in pricing an asset or liability.

The accounting for fair value measurements and disclosures for financial assets and liabilities
establishes a hierarchy for inputs used in measuring fair value that maximizes the use of observable
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be
used when available. The hierarchy is broken down into three general levels: Level 1 inputs are
quoted prices (unadjusted) in active markets for identical assets or liabilities; Level 2 inputs include
data points that are observable such as quoted prices for similar assets or liabilities in active
markets, quoted prices for identical assets or similar assets or liabilities in markets that are not
active, and inputs (other than quoted prices) such as interest rates and yield curves that are
observable for the asset and liability, either directly or indirectly; Level 3 inputs are unobservable
data points for the asset or liability, and include situations where there is little, if any, market activity
for the asset or liability.

Accounts receivable:

Accounts receivable are carried at original invoice amount less an estimate made for credit losses
based on a review of all outstanding amounts on a monthly basis. Management determines the
allowance for credit losses by regularly evaluating individual customer receivables and considering a
customer’s financial condition, credit history, and current economic conditions.

The allowance for credit losses was $22,000 and $0 at March 31, 2025 and 2024, respectively.
Accounts receivable are written off when they are deemed uncollectible. Recoveries of accounts
receivable previously written off are recorded when received.

Income taxes:

The Company follows guidance issued by the Financial Accounting Standards Board (“FASB”)
regarding accounting for uncertainty in income taxes. This guidance clarifies the accounting for
income taxes by prescribing the minimum recognition threshold an income tax position is required to
meet before being recognized in the financial statements and applies to all income tax positions.
Each income tax position is assessed using a two-step process. A determination is first made as to
whether it is more likely than not that the income tax position will be sustained, based upon technical
merits, upon examination by the taxing authorities.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Significant Accounting Policies (Continued)
Income taxes: (Continued)

If the income tax position is expected to meet the more likely than not criteria, the benefit recorded in
the financial statements equals the largest amount that is greater than 50% likely to be realized upon
its ultimate settlement.

None of the Company’s federal or state income tax returns is currently under examination by the
Internal Revenue Service (“IRS”) or state authorities.

Deferred taxes are provided on the asset and liability method whereby deferred taxes are
recognized for deductible temporary differences and deferred tax liabilities are recognized for
taxable temporary differences. Temporary differences are the differences between the reported
amounts of assets and liabilities and their tax bases. Deferred tax assets and liabilities are adjusted
for the effects of changes in tax laws and rates on the date of enactment. A tax valuation allowance
is established as needed, to reduce net deferred tax assets to the amount expected to be realized.

Property and equipment:

Property and equipment are stated at cost, net of accumulated depreciation. Depreciation is
provided utilizing straight line and accelerated methods over estimated useful lives or lease term
ranging from 5 to 40 years.

Leases:

The Company determines if an arrangement is a lease at inception. Operating leases are included in
operating lease right-of-use (“ROU”) assets, current portion of operating lease liability, and operating
lease liability in our consolidated balance sheets. Finance leases are included in property and
equipment, current portion of finance lease, and finance lease liabilities in our consolidated balance
sheets.

ROU assets represent our right to use an underlying asset for the lease term and lease liabilities
represent our obligation to make lease payments arising from the lease. Operating lease ROU
assets and liabilities are recognized at commencement date based on the present value of lease
payments over the lease term. As most of our leases do not provide an implicit rate, we generally
use our incremental borrowing rate based on the estimated rate of interest over a similar term of the
lease payments at commencement date. The operating lease ROU asset also includes any lease
payments made and excludes lease incentives. Our lease terms may include options to extend or
terminate the lease when it is reasonably certain that we will exercise that option. Operating lease
ROU assets are amortized to lease expense on a straight-line basis over the lease term.

We have lease agreements with lease and non-lease components, which are generally accounted
for separately.

Notes receivable, net:

Notes receivable are stated at unpaid principal balances, less an allowance for credit losses. Interest
is recognized over the term of the note, and is calculated using the effective interest method on
principal amounts outstanding. Notes are considered impaired when based on current information or
factors, it is probable that the Company will not collect the principal and interest payments according
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Significant Accounting Policies (Continued)

Notes receivable, net: (Continued)

to the loan agreement. Notes are placed on nonaccrual status when management believes, after
considering economic conditions, business conditions, and collection efforts, that the notes are
impaired or collection of interest is doubtful. At March 31, 2025 and 2024, there was an allowance
for credit losses of $0 and $67,000, respectively.

Long-lived asset impairment:

Long-lived assets include property and equipment. Property and equipment are tested for
impairment whenever events or changes in circumstances indicate that the carrying value of the
assets may not be recoverable. Management uses considerable judgment to determine key
assumptions, including projected revenue, and appropriate discount rates. Our annual asset
impairment test is conducted as of our fiscal year end.

Estimates:

The preparation of financial statements in accordance with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Actual results could differ from those estimates.

Reclassifications:

Certain amounts where appropriate have been reclassified in the prior year to conform to the current
year presentation.

Subsequent events:

In preparing these financial statements, management has evaluated events and transactions for
potential recognition or disclosure through June 24, 2025, the date the financial statements were
issued.

NOTE 2 — EQUITY SECURITIES

Equity securities are comprised of the following at March 31, 2025 and 2024:

2025 2024
Equity securities at fair value $1,630,444 $1,837,506
Equity Investment, recorded at cost 1,000,000 1,000,000
$2,630,444 $2,837,506
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 2 — EQUITY SECURITIES (Continued)

Net investment income for the years ended March 31, 2025 and 2024 is as follows:

2025 2024
Interest and dividend income $ 67,123 $ 151,880
Realized gains (losses) on investments, net 91,088 (29,143)
Unrealized (losses) gains on investments, net (267,988) 401,886
Investment management fees (28,233) (31,289)
Net investment (loss) income $ (138,010) $ 493,334

Equity securities are pledged as collateral pursuant to margin and loan agreements entered into by
the Company. At March 31, 2025 and 2024, no amounts were outstanding under the margin and
loan agreements.

The Company follows ASU 2016-01 to account for non-marketable securities. The Company adjusts
the carrying value of non-marketable equity securities to fair value upon observable transactions for
identical or similar investments of the same issuer or impairment (referred to as the measurement
alternative). All gains and losses on non-marketable equity securities, realized and unrealized, are
recognized in other income (expense), net. No adjustment of the nonmarketable securities was
required for the years ended March 31, 2025 and 2024.

The impairment model for equity investments subject to this election is a single-step model. Under
the single-step model, the Company is required to perform a qualitative assessment each reporting
period to identify impairment. When a qualitative assessment indicates an impairment exists, the
Company would estimate the fair value of the investment and recognize in current earnings an
impairment loss equal to the difference between the fair value and the carrying amount of the equity
investment. Nothing was qualitatively noted as of March 31, 2025, and 2024 that would indicate any
impairment.

Equity securities without readily determinable fair value at cost less impairment and including
adjustments for observable price changes are as follows:
2025 2024

Equity Investment, recorded at cost $1,000,000 $1,000,000

The Company holds investments of $1,000,000 in the common stock of a private company at both
March 31, 2025 and 2024. The Company's investment represented less than 10% of the private
company's issued and outstanding common stock at both March 31, 2025 and 2024.

NOTE 3 — FAIR VALUE MEASUREMENTS
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used

need to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets and liabilities measured
at fair value. There have been no changes in the methodologies used at March 31, 2025 and 2024.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 3 — FAIR VALUE MEASUREMENTS (Continued)

Common stock and fixed income securities: Valued at the closing price reported on the active
market on which the individual securities are traded. Securities traded on inactive markets are
valued by reference to similar instruments are categorized in Level 2. Securities which are not
traded on active or inactive markets and no comparable assets exist are categorized in Level 3
and are valued using internal models.

Limited partnership investment: There is one limited partnership investment. The investment is
valued using data as provided by the general partner. This limited partnership actively trades and
invests (by establishing both "long" and "short" positions) in domestic and foreign equity
securities and options, equity futures contracts and options, other private placement investments,
and securities issued or guaranteed by the United States government and related instruments.

The following table presents the fair value hierarchy for the Company’s financial assets and liabilities
measured at fair value on a recurring basis as of March 31, 2025 and 2024

2025
Equity Securities Assets at Fair Value
Level 1 Level 2 Level 3 Total
Common stocks $1,000,899 $ - $ 63,401 $1,064,300
Limited partnership - - 566,144 566,144
Total assets at fair value $1,000,899 $ - $ 629,545 $1,630,444
2024
Equity Securities Assets at Fair Value
Level 1 Level 2 Level 3 Total
Common stocks $1,206,382 $ - $ 63,401 $1,269,783
Limited partnership - - 567,723 567,723
Total assets at fair value $1,206,382 $ - $ 631,124 $1,837,506

The following is a roll-forward of Level 3 fair value instruments for the years ended March 31, 2025
and 2024

Limited
Partnership Common
Interest Stocks
Balance, April 1, 2023 $ 579,778 $63,401
Unrealized loss relating to instruments
still held at the reporting date (12,055) -
Balance, March 31, 2024 $ 567,723 $63,401
Unrealized loss relating to instruments
still held at the reporting date (1,579) -
Balance, March 31, 2025 $ 566,144 $63,401
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 3 — FAIR VALUE MEASUREMENTS (Continued)

Quantitative information about Level 3 Fair Value Investments:

Fair Value Fair Value Valuation Unobservable
March 31,2025 March 31, 2024 Techniques Input
Common stocks $ 63,401 $ 63,401 Conversion rate of recent  Recent private
private transaction transaction rates
Limited partnership
investment $566,144 $567,723 See (A) below See (A) below

(A) Securities for which market quotations are not readily available are valued at their fair value
as determined in good faith under consistently applied procedures established by the
General Partner, such as pricing models, discounted cash flow methodologies or similar
techniques.

The nature and risk of certain investments by major category at March 31, 2025 are presented as
follows:

Fair Redemption

Value Provisions

Limited Partnership $566,144 Quarterly with 30 days notice

The Company has various processes and controls in place to ensure that fair value is reasonably
estimated. The Company’s investment committee, which reports to the Board of Directors, sets the
valuation policies for investments and is responsible for the determination of fair value.

The investment committee, together with independent investment advisors, (1) compares price
changes between periods to current market conditions, (2) compares trade prices of securities to fair
value estimates, (3) compares prices from multiple pricing sources, and (4) performs ongoing due
diligence to confirm that independent pricing services use market-based parameters for valuation.
Valuation approaches are reviewed on an ongoing basis and revised as necessary based on
changing market conditions to ensure values represent a reasonable exit price.

NOTE 4 — ACCOUNTS RECEIVABLE

Accounts receivable at March 31, 2025 and 2024 are as follows:

2025 2024
Commissions receivable and insurance related $ 1,824,038 $ 1,791,455
Deferred first year commissions 6,549,461 5,552,858
Construction receivables 129,286 148,499
8,502,785 7,492,812
Less: allowance for credit losses (22,000) -
$ 8,480,785 $ 7,492,812
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 5 — NOTES RECEIVABLE, NET

Notes receivable, net at March 31, 2025 and 2024 are as follows:

2025 2024
Distributor notes receivable, in aggregate monthly installments
of approximately $3,900 including interest at a rate of 5% per
annum, final maturity in February 2026. The notes are generally
collateralized by amounts payable pursuant to individual
distribution agreements and security interests in certain assets
of the distributors. Certain notes are personally guaranteed by
principals of the distributors. $ - $ 612,166
Total notes receivable - 612,166
Less current portion - (548,552)
Long-term portion $ - $ 63,614

NOTE 6 — PROPERTY AND EQUIPMENT

Net property and equipment is comprised of the following at March 31, 2025 and 2024

2025 2024

Office equipment, furniture and fixtures $1,096,276 $1,296,250
Construction equipment 2,156,111 2,161,462
Building 216,000 216,000
Leasehold improvements 7,579 7,579
Land 29,604 29,604
3,505,570 3,710,895

Less accumulated depreciation (2,854,695) (2,881,215)
$ 650,875 $ 829,680

Depreciation expense was $278,206 and $289,257 for the years ended March 31, 2025 and 2024,
respectively.

NOTE 7 — LINE OF CREDIT

The Company has one secured line of credit for $1,000,000 due on demand. There was $0 and
$675,000 outstanding at March 31, 2025 and 2024, respectively. The line of credit bears interest at
the Secured Overnight Financing Rate (“SOFR”) plus 2.12% with a 3% floor. As of March 31, 2025,
and 2024, the interest rate was 6.53% and 7.18%, respectively. The line of credit is collateralized by
all deposits in bank, pledge agreement, accounts receivable, inventory, and property and equipment.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 8 — ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses at March 31, 2025 and 2024 are summarized as follows:

2025 2024

Accounts payable $ 144,594 $ 148,704
Technology benefits 205,064 133,646
Distributor commissions 1,135,976 1,458,013
Deferred first year commissions 5,148,530 4,318,146
Accrued compensation 47,904 27,846
Other 195,487 65,442

$ 6,877,555 $ 6,151,797

NOTE 9 — DEFERRED REVENUE

As of March 31, 2025 and 2024, deferred revenue totaled $726,606 and $30,000, respectively. The
Company had deferred revenue consisting of subscription fees paid by its distributors and marketing
reimbursement and subscription fees paid by carriers covering time periods and expenses into future
periods. These fees are recognized over the calendar year and at the year ended March 31, 2025
and 2024, a portion of the fees is deferred for the remaining calendar year. Additionally, the
company had deferred revenue from construction projects in progress. Construction revenue is
recognized based on the percentage of completion method. Deferred revenue is shown as a current
liability on the consolidated balance sheets and is expected to be recognized within one year.

NOTE 10 — INCOME TAXES

Income tax expense for the years ended March 31, 2025 and 2024 is summarized as follows:

2025 2024
Current $ 175,562 $ 162,377
Deferred (163,800) 123,000
$ 11,762 $ 285,377

Deferred tax assets and liabilities at March 31, 2025 and 2024 were attributable to the following:

2025 2024
Deferred Tax Assets:
Intangible assets $ 2,180 $ 3,940
Accrued vacation 7,030 3,760
Impairment on investment other than temporary - 21,060
Total gross deferred tax assets 9,210 28,760
Deferred Tax Liabilities:
Unrealized gains on investments (57,660) (204,610)
Property and equipment (100,750) (137,150)
Total gross deferred tax liabilities (158,410) (341,760)
Total net deferred tax liabilities $(149,200) $(313,000)
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 10 — INCOME TAXES (Continued)

The reconciliation of income taxes calculated at the Federal tax statutory rate to the Company’s
effective rate is set forth below for the years ended March 31, 2025 and 2024

2025 2024
$ % $ %
Tax at federal statutory rate $ 100,250 21% $ 279,004 21%
State income taxes, net of federal benefit 19,100 3% 53,144 4%
Permanent differences (2,800) -1% (9,323) -1%
Other (104,788) -21% (37,448) -3%
$ 11,762 2% $ 285,377 21%

NOTE 11 — LEASES

The following table presents the components of our ROU assets and liabilities related to leases and
their classification in our consolidated balance sheets at March 31, 2025 and 2024:

March 31, March 31,
Components of lease balances 2025 2024
Operating Leases
Operating lease right-of-use-asset $136,485 $179,218
Current portion of operating lease liability $ 93,865 $ 95,305
Operating lease liability, net of current portion 46,064 78,982
Total operating lease liabilities $139,929 $174,287
Finance Lease
Property and equipment, at cost $388,738 $388,738
Accumulated depreciation (382,259) (304,511)
Property and equipment, net $ 6,479 $ 84,227
Current portion of finance lease liability $103,350 $ 36,174
Finance lease liability - 103,200
Total finance lease liability $103,350 $139,374

The Company determines if an arrangement is a lease at inception of the contract. Our ROU assets
represent our right to use the underlying assets for the lease term and our lease liabilities represent
our obligation to make lease payments arising from the leases. ROU assets and lease liabilities are
recognized at commencement date based on the present value of lease payments over the lease
term. We use our estimated incremental borrowing rate, which is derived from information available
at the lease commencement date, in determining the present value of lease payments. Our
incremental borrowing rates are based on rates our bank would provide us on a fixed rate over the
term of the lease.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 11 — LEASES (Continued)

Finance lease amounts are for our construction company. Our real estate lease agreements typically
have initial terms of five to ten years, and our equipment lease agreements typically have initial
terms of three to five years. Leases with an initial term of 12 months or less (“short-term leases”) are
expensed.

Real estate leases may include one or more options to renew, with renewals that can extend the
lease term usually for five years. The exercise of lease renewal options is at the Company’s sole
discretion. In general, the Company does not consider renewal options to be reasonably likely to be
exercised, therefore renewal options are generally not recognized as part of our ROU assets and
lease liabilities. Certain leases also include options to purchase the leased property. The useful life
of assets and leasehold improvements are limited by the expected lease term, unless there is a
transfer of title or purchase option reasonably certain of exercise. The majority of the Company’s
equipment leases have terms of three years.

Some of our lease agreements for real estate include payments based on actual common area
maintenance expenses and others include rental payments adjusted periodically for inflation. These
variable lease payments are recognized in other operating expenses, net, but are not included in the
ROU asset or liability balances. Our lease agreements do not contain any material residual value
guarantees, restrictions or covenants.

We have elected the practical expedient that allows lessees to choose to not separate lease and
non-lease components by class of underlying asset and are applying this expedient to all relevant
asset classes. We have also elected the practical expedient package to not reassess at adoption (i)
expired or existing contracts for whether they are or contain a lease, (ii) the lease classification of
any existing leases or (iii) initial indirect costs for existing leases.

The following table presents the components of our lease expense and their classification in our
Consolidated Statements of Operations for the years ended March 31, 2025 and 2024:

Classification on
Consolidated Statements

Components of lease expense of Operations 2025 2024
Operating lease cost
Operating lease expense Rent and occupancy $137,018 $120,647
Operating lease expense Business processing and
distributor costs 55,469 54,214
$192,487 $174,861
Operating lease expense - equipment Office $ 13,281 $ 15,639
Finance lease cost
Depreciation of equipment Depreciation $ 77,748 $ 77,748
Interest on lease liability Interest 4,203 6,534
Total finance lease cost $ 81,951 $ 84,282
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 11 — LEASES (Continued)

The weighted-average lease terms and discount rates for operating and finance leases are

presented in the following table:

March 31, March 31,
2025 2024
Weighted-average remaining lease term (years)
Operating Leases 1.44 1.95
Finance Lease 0.10 1.00
Weighted-average discount rate
Operating Leases 3.91% 1.74%
Finance Lease 3.72% 3.72%

Cash flow and other information related to leases for the years ended March 31, 2025 and 2024 is

included in the following table:

2025 2024
Cash paid for amounts included in the measurement of
lease liabilities:
Operating cash outflows for operating leases $156,375 $154,280
Operating cash outflows for finance lease $ 4,645 $ 6,534
Financing cash outflows for finance lease $ 36,024 $ 34,620

Future maturities of lease liabilities at March 31, 2025 are presented in the following table:

Operating Finance
Leases Lease

2026 $ 90,726 $103,671
2027 53,411 -
Total lease payments 144,137 103,671
Less: Imputed interest (4,208) (321)
Total lease obligation 139,929 103,350
Less: Current portion (93,865) (103,350)
Long-term lease obligation $ 46,064 $ -

Page 19



THE MARKETING ALLIANCE, INC.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 12 — LONG-TERM DEBT
Long-term debt as of March 31, 2025 and 2024 is as follows:

2025 2024
Note payable to NBT Bank, payable in 60 monthly principal
and interest payments of $78,900, payments commenced on
July 3, 2020. The interest rate on the note is fixed at 3.35%.
The note matures on June 3, 2025 with a balloon payment due
of $1,913,000. The note is collateralized by all bank deposits
accounts receivable, inventory and property and equipment and
contains both financial and non-financial covenants. $2,059,364 $2,920,100
Note payable to NBT Bank, payable in 60 monthly principal and
interest payments of $8,391, payments commenced in
September 2023. The interest rate on the note is fixed at
6.70%. The note matures in August 2028. The note is
collateralized by all bank deposits, accounts receivable,
inventory and property and equipment and contains both
financial and non-financial covenants. 305,430 382,674
Note payable to Wells Fargo bank, payable in 24 monthly
principal and interest payments of $2,708, payments
commenced on September 2024. The interest rate on the note
is fixed at 2.90%. The note matures on August 2026. The note
is collateralized by the equipment. 45,042 -
Total notes payable 2,409,836 3,302,774
Less unamortized debt issuance costs (1,004) (5,574)
Less current portion (2,173,614) (938,068)
Long-term portion $ 235,218 $2,359,132
Future principal maturities at March 31, 2025 are as follows:
Period Ending March 31,
2026 $2,173,614
2027 101,799
2028 94,465
2029 39,958
$2,409,836

The Company received various notes payable totaling approximately $543,000 pursuant to the PPP
under Division A, Title | of the CARES Act, which was enacted March 27, 2020. The Company used
the majority of the loan for qualifying payroll expenses. All notes were either forgiven or paid back by
March 31, 2022. The Company must retain all such documentation in its files for six years after the
date the loan is forgiven or repaid in full, and permit authorized representatives of SBA, including
representatives of its Office of Inspector General, to access such files upon request.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 13 — SHAREHOLDERS’ EQUITY

The Company announced on June 19, 2023, that its Board of Directors authorized a dividend of $.05
per share for shareholders of record June 30, 2023. The dividend was paid on July 18, 2023.

The Company announced on September 11, 2023, that its Board of Directors authorized a dividend
of $.05 per share for shareholders of record September 25, 2023. The dividend was paid on
October 15, 2023.

The Company announced on December 18, 2023, that its Board of Directors authorized a dividend
of $0.05 per share for shareholders of record December 29, 2023. The dividend was paid on
January 24, 2024.

The Company announced on April 5, 2024, that its Board of Directors authorized a dividend of $0.05
per share for shareholders of record April 23, 2024. The dividend, totaling $405,513, was paid on
May 1, 2024.

The Company announced on July 24, 2024, that its Board of Directors authorized a dividend of
$0.05 per share for shareholders of record August 9, 2024. The dividend, totaling $405,513, was
paid on August 16, 2024.

Repurchase of Common Stock

The Company announced on November 4, 2024, that its Board of Directors authorized a share
repurchase program to repurchase up to 800,000 shares of the Company’s issued and outstanding
common stock, concluding September 30, 2025. The timing, number and purchase price of shares
repurchased under the program, if any, will be determined by management. Concurrent with this
authorization, the Company has decided to discontinue paying dividends effective immediately.

During the year ended March 31, 2025, the Company repurchased and subsequently retired
767,042 shares of common stock. The share repurchases resulted in a cash outflow of $1,007,373
which was funded through available cash reserves. The transaction was recorded as a reduction to
common stock with the remainder allocated to retained earnings. Additionally, the Company
executed an agreement on December 31, 2024, to settle a note payable due to the Company in the
amount of $142,940 with 75,630 shares of its outstanding common stock. The 75,630 shares were
subsequently retired.

NOTE 14 — COMMITMENTS AND CONTINGENCIES

Legal Contingency

From time to time, the Company is involved in routine litigation that arises in the ordinary course of
business. There are no pending significant legal proceedings to which the Company is a party for
which management believes the ultimate outcome would have a material adverse effect on the
Company’s financial position.

Surety Bond

Empire, as a condition for entering into some of its construction contracts, had outstanding surety

bonds of $1.1 million and $1.4 million as of March 31, 2025 and 2024, respectively. These surety
bonds are collateralized by certain contracts receivable and are guaranteed by the Company.
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THE MARKETING ALLIANCE, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2025 and 2024

NOTE 14 — COMMITMENTS AND CONTINGENCIES (Continued)
Stock-Based Compensation

The Company awarded restricted shares of common stock to select employees and Board of
Directors in the amount of 159,000 shares and, when vested, entitle the holder to a specific number
of shares of common stock at a price per share equal to the closing value on vesting date based on
a certain vesting period. For the year ended March 31, 2025, restricted shares of 142,000 were
vested at a value of $209,464 and were included in general and administrative expenses on the
consolidated statements of operations.

NOTE 15 — CONCENTRATIONS

At March 31, 2024 and 2023, the Company derived approximately 62% and 70% of its accounts
receivable from two insurance carriers. During the years ended March 31, 2025 and 2024, the
Company derived approximately 67% and 55% of its commission income from two insurance
carriers.

NOTE 16 — BENEFIT PLANS
Profit Sharing Plan

The Company has a qualified profit-sharing plan with 401(k) deferred compensation provisions.
Employees are eligible to participate in the plan after six months of service. The plan provides for
both matching and discretionary contributions determined by the Board of Directors. Contributions
under the plan were approximately $46,100 and $46,000 for the years ended March 31, 2025 and
2024, respectively.

NOTE 17 — RELATED PARTY TRANSACTIONS

The Company previously entered into a service agreement with an entity owned by a stockholder of
the Company for bookkeeping and other administrative services provided for the benefit of the
Company. Administrative service fees and rent paid to the affiliated entity approximated $348,000
and $473,000 for the years ended March 31, 2025 and 2024, respectively. This agreement was
terminated in February 2025.

The Company compensates its Board of Directors for attendance at its meetings. In addition, the
Company compensates its Directors for work performed on behalf of the Company outside of their
duties as Board members. Such compensation, which is computed and paid at an hourly rate
commensurate with experience and expertise as determined by the Board of Directors, is classified
as a component of compensation in the accompanying consolidated statements of operations and
approximated $254,800 and $417,000 for the years ended March 31, 2025 and 2024, respectively.
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