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Alternative Reporting Standard: 
 Disclosure Guidelines for the OTCID Basic Market

 

 
Federal and state securities laws require issuers to provide current information to the public markets. With a view to 

facilitating compliance with these laws, OTC Markets Group has created these OTCID Disclosure Guidelines 

(“Guidelines”)
1
 that set forth the disclosure obligations that make up the “Alternative Reporting Standard” for companies 

on the OTCID™ Basic Market and Pink Limited Market. Companies that do not make disclosure directly to the SEC (via 

EDGAR), a banking regulator, or a non-U.S. regulatory authority may provide disclosure under our “Alternative Reporting 

Standard.” We use information provided by companies under these Guidelines and in accordance with the OTCID Rules 

to determine eligibility for the OTCID Market or Pink Limited Market as applicable.
 2
 

Current Information 

To be eligible for the OTCID Market, Alternative Reporting companies make the information listed below publicly available 

through OTCIQ.com: 

 
1. Initial Disclosure Obligations  

 
Companies must upload the following documents through OTCIQ.com:  
 

 Annual Report for the most recently completed fiscal year. 

 All Quarterly Reports for the current fiscal year. 
 
Annual or Quarterly Reports are composed of: 
o Disclosure Statements: Disclosure information pursuant to these Guidelines for the applicable period. 

Available as a fillable form beginning on page 4 of these Guidelines.  
o Financial Statements: Qualifying Financial Statements in accordance with the Financial Statement 

Requirements specified in Item 9 of these Guidelines. 
 

Qualifying Financial Statements include:  
o Audit Letter, if audited 
o Balance Sheet 
o Statement of Income 
o Statement of Cash Flows 
o Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity) 
o Notes to Financial Statements 

 
2. Ongoing Requirements  

 

On an ongoing basis, companies must publish reports through OTCIQ.com on the following schedule: 

 Quarterly Reports are due within 45 days of the quarter end 

 Annual Reports are due within 90 days of the fiscal year end 

 Management Certifications are due within 45 days of the Annual Report due date 

                                                           
1
 These Guidelines have been designed to encompass the “current information” requirements under state and federal securities laws, such as Rules 10b-5 and 15c2-11 of the 

Securities Exchange Act of 1934 (“Exchange Act”) as well as Rule 144 of the Securities Act of 1933 (“Securities Act”), and state Blue Sky laws.  However, these Guidelines 

have not been reviewed by the U.S. Securities and Exchange Commission or any state securities regulator. These Guidelines do not constitute legal advice, and OTC 

Markets Group makes no assurance that compliance with our disclosure requirements will satisfy any legal requirements. These Guidelines may be amended from time to 

time, in the sole and absolute discretion of OTC Markets Group, with or without notice.  

2
 OTC Markets Group may require companies with securities designated as “Caveat Emptor” or other compliance flags to make additional disclosures to qualify for the OTCID 

Basic Market. 
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Other OTCID Eligibility Requirements: 

 

To remain on the OTCID Market, companies must continue to meet all other eligibility requirements of the OTCID Rules in 

addition to the disclosure requirements listed above.  

 

Pink Limited Market 

Companies that do not meet the requirements of the OTCID Market set forth above may still qualify for the Pink Limited 

Market by meeting the following minimum disclosure requirements. 

1. Initial Requirements:  

 

 Annual Financial Statements: Publish a report that includes Qualifying Annual Financial Statements, as outlined 

in Item 9, which cover the past 2 completed fiscal years, provided the most recently completed fiscal year is within 

the past 16 months. 

 

 Company Verified Profile: The Company must verify the Company Profile through OTCIQ.com, including, but 

not limited to, a complete list of officers, directors, and service providers; outstanding shares; a business 

description; contact information; and the name of all company insiders. “Company Insiders” shall include the 

beneficial owner of 10% or more of the outstanding units or shares of any class of any equity security of the 

issuer.  

 

2. Ongoing Requirements: To remain qualified for the Pink Limited Market, companies must: 

 

 Publish Qualifying Annual Financial Statements, as outlined in Item 9, within 120 days of the fiscal year end. 

Should a change in fiscal year end occur, no more than 16 months may elapse from the fiscal year end of the 

prior Annual Financial Statement. 

 

 Review and verify the information on the Company Profile through OTCIQ.com at least once every 12 months. 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.otcmarkets.com/files/OTCIDRules.pdf
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Current Reporting of Material Corporate Events 

In addition to the disclosure requirements above, all companies on the OTCID or Pink Limited market are expected to 

promptly release to the public any news or information regarding corporate events that may be material to the issuer and 

its securities (including adverse information).  Persons with knowledge of such events are considered to be in possession 

of material nonpublic information and may not buy or sell the issuer’s securities until or unless such information is made 

public. If not included in the issuer’s previous public disclosure documents, or if the material events occurs after the 

publication of such disclosure documents, the issuer shall publicly disclose such events by disseminating a news release 

within four (4) business days following their occurrence and posting such news release through an Integrated Newswire 

or the OTC Disclosure & News Service via OTCIQ.com.
4
 

Material corporate events may include: 

 Changes to the company’s shell status. Please refer to our FAQ on Shell Companies 

 Changes in control of issuer 

 Departure of directors or principal officers; election of directors; appointment of principal officers 

 Entry into or termination of a material definitive agreement or material agreement not made in the ordinary course of 

business 

 Completion of an acquisition or disposition of assets, including but not limited to merger transactions 

 Creation of a direct financial obligation or an obligation under an off-balance sheet arrangement of an issuer 

 Triggering events that accelerate or increase a direct or contingent financial obligation including any default or 

acceleration of an obligation or an obligation under an off-balance sheet arrangement 

 Costs associated with exit or disposal activities including material write-offs and restructuring; Material impairments 

 Unregistered sales of equity securities 

 Material modification to rights of security holders 

 Changes in issuer's certifying accountant 

 Non-reliance on previously issued financial statements or a related audit report or completed interim review 

 Change in a company’s fiscal year; Amendments to articles of incorporation or bylaws that were not previously 

disclosed in a proxy statement or other such disclosure statement. 

 Amendments to the issuer's code of ethics, or waiver of a provision of the code of ethics 

 Any changes to litigation the issuer may be involved in, or any new litigation surrounding the issuer 

 Officer, director, or insider transactions in the issuer’s securities 

 Disclosure of investor relations, marketing, brand awareness, and stock promotion activities which might reasonably 

be expected to materially affect the market for its securities or otherwise deemed material by the issuer 

 A company’s bankruptcy or receivership 

 Termination or reduction of a business relationship with a customer that constitutes a specified amount of the 

company’s revenues 

 Any material limitation, restriction, or prohibition, including the beginning and end of lock-out periods, regarding the 

company’s employee benefits, retirement and stock ownership plan 

 Earnings releases 

 Other materially different information regarding key financial or operation trends from that set forth in periodic reports 

 Other events the issuer determines to be material  

                                                           
4
 “Integrated Newswire” shall mean a newswire service that is integrated with the OTC Disclosure & News Service and is included on OTC Markets Group’s list of Integrated 

Newswires, as published on https://www.otcmarkets.com/corporate-services/ir-tools-services 

https://www.otcmarkets.com/learn/15c2-11-resource-center
https://www.otcmarkets.com/corporate-services/ir-tools-services
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China Solar & Clean Energy Solutions, Inc 

2 Valley View Drive 

Avon, NY 14414 

_______________________________ 

315-740-8013            

Shellifields83@gmail.com 

 

 
 Quarterly Report 

 
For the period ending March 31, 2025 (the “Reporting Period”) 

 

 

Outstanding Shares 

The number of shares outstanding of our Common Stock was: 

 

75,234,552 as of March 31, 2025  (Current Reporting Period Date or More Recent Date) 

 

75,234,552  as of December 31, 2024 (Most Recent Completed Fiscal Year End) 

 

 

Shell Status 

Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 1933, 
Rule 12b-2 of the Exchange Act of 1934 and Rule 15c2-11 of the Exchange Act of 1934):   

 

Yes: ☐  No: X  

 
Indicate by check mark whether the company’s shell status has changed since the previous reporting period: 

 

Yes: ☐  No: X  

 
 
Change in Control  
Indicate by check mark whether a Change in Control

5
 of the company has occurred during this reporting period: 

 

Yes: ☐  No: X  

  

                                                           
5
 “Change in Control” shall mean any events resulting in:  

 
(i) Any “person” (as such term is used in Sections 13(d) and 14(d) of the Exchange Act) becoming the “beneficial owner” (as defined in Rule 13d-3 of the Exchange Act), 
directly or indirectly, of securities of the Company representing fifty percent (50%) or more of the total voting power represented by the Company’s then outstanding voting 
securities; 
(ii) The consummation of the sale or disposition by the Company of all or substantially all of the Company’s assets; 
(iii) A change in the composition of the Board occurring within a two (2)-year period, as a result of which fewer than a majority of the directors are directors immediately prior to 
such change; or 
(iv) The consummation of a merger or consolidation of the Company with any other corporation, other than a merger or consolidation which would result in the voting 
securities of the Company outstanding immediately prior thereto continuing to represent (either by remaining outstanding or by being converted into voting securities of the 
surviving entity or its parent) at least fifty percent (50%) of the total voting power represented by the voting securities of the Company or such surviving entity or its parent 
outstanding immediately after such merger or consolidation. 
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1) Name and address(es) of the issuer and its predecessors (if any) 
 
In answering this item, provide the current name of the issuer and names used by predecessor entities, along with the 
dates of the name changes. 
 
Current Name: China Solar & Clean Energy, Inc. – 11-5-2007 to Present 
Former Names: Deli Solar (USA), Inc – 8-15-2005 to 11-5-2007  
Meditech Pharmaceuticals, Inc – 3-21-83 to 8-15-2005  
 
 
Current State and Date of Incorporation or Registration:  Nevada 3-21-83 
Standing in this jurisdiction: (e.g. active, default, inactive): Active 

 
Prior Incorporation Information for the issuer and any predecessors during the past five years: 
N/A  
 
Describe any trading suspension or halt orders issued by the SEC or FINRA concerning the issuer or its predecessors 
since inception: 
 
N/A 
 
List any company name change, stock split, dividend, recapitalization, merger, acquisition, spin-off, or reorganization 
either currently anticipated or that occurred within the past 12 months: 
 
N/A 
 
Address of the issuer’s principal executive office: 
 
2 Valley View Drive 
Avon, NY. 14414  
 
Address of the issuer’s principal place of business: 

X Check if principal executive office and principal place of business are the same address:   

 
       
 
 
Has the issuer or any of its predecessors been in bankruptcy, receivership, or any similar proceeding in the past five 
years?  
 

No: X  Yes: ☐   If Yes, provide additional details below: 

 
      
 
 
2) Security Information   
   
  
Transfer Agent   
   
Name:       Securities Transfer Corporation      
Phone:       (469) 633-0101    
Email:         stc@stctransfer.com     
Address:    2901 N. Dallas Pkwy., Suite 380, Plano, TX 75093    
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Publicly Quoted or Traded Securities:    
   
The goal of this section is to provide a clear understanding of the share information for its publicly quoted or traded equity 
securities. Use the fields below to provide the information, as applicable, for all outstanding classes of securities that are 
publicly traded/quoted.   

 

Trading symbol:      CSOL   
Exact title and class of securities outstanding:   Common Stock   
CUSIP:       16943E105   
Par or stated value:                   0.001   
Total shares authorized:      290,000,000 as of date: March 31, 2025 

Total shares outstanding:     75,234,552 as of date: March 31, 2025 

Total number of shareholders of record:   2504  as of date: March 31, 2025 

   
Please provide the above-referenced information for all other publicly quoted or traded securities of the issuer.   

N/A 

Other classes of authorized or outstanding equity securities that do not have a trading symbol:   
   
The goal of this section is to provide a clear understanding of the share information for its other classes of authorized or 
outstanding equity securities (e.g., preferred shares that do not have a trading symbol). Use the fields below to provide 
the information, as applicable, for all other authorized or outstanding equity securities.   

  

Exact title and class of the security:  Preferred Stock 

Par or stated value:    0.001 

Total shares authorized:    10,000,000 as of date: March 31, 2025 

Total shares outstanding:   0    as of date: March 31, 2025 

Total number of shareholders of record:  0    as of date: March 31, 2025 

                  
 Please provide the above-referenced information for all other classes of authorized or outstanding equity securities. 

N/A 

 

Security Description:  
  
The goal of this section is to provide a clear understanding of the material rights and privileges of the securities issued by 
the company. Please provide the below information for each class of the company’s equity securities, as applicable:   
  

1. For common equity, describe any dividend, voting and preemption rights.   

  
Common Stock one vote per share 
 
2. For preferred stock, describe the dividend, voting, conversion, and liquidation rights as well as redemption 
or sinking fund provisions.   

  
N/A  
 
3. Describe any other material rights of common or preferred stockholders.   

  
NONE 

  
4. Describe any material modifications to rights of holders of the company’s securities that have occurred 
over the reporting period covered by this report.   
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N/A 
 
3)  Issuance History  
 
The goal of this section is to provide disclosure with respect to each event that resulted in any changes to the total shares 
outstanding of any class of the issuer’s securities in the past two completed fiscal years and any subsequent interim 
period.  
 
Disclosure under this item shall include, in chronological order, all offerings and issuances of securities, including debt 
convertible into equity securities, whether private or public, and all shares, or any other securities or options to acquire 
such securities, issued for services. Using the tabular format below, please describe these events.  
 
 
A. Changes to the Number of Outstanding Shares for the two most recently completed fiscal years and any 

subsequent period. 
 

Indicate by check mark whether there were any changes to the number of outstanding shares within the past two 
completed fiscal years:  

No: ☐   Yes: X (If yes, you must complete the table below)  

 

Shares Outstanding Opening Balance: 

Date 12/31/2022               Common: 55,233,652 

                                          Preferred: 0                
 

 

*Right-click the rows below and select “Insert” to add rows as needed. 

Date of  

Transaction 

Transaction type 

(e.g., new 

issuance, 

cancellation, 

shares returned 

to treasury) 

Number of 

Shares Issued 

(or cancelled) 

Class of 

Securities 

Value of 

shares 

issued 

($/per 

share) at 

Issuance 

Were the 

shares 

issued at 

a 

discount 

to market 

price at 

the time 

of 

issuance

? 

(Yes/No) 

Individual/ Entity 

Shares were 

issued to. 

***You must 

disclose the 

control 

person(s) for 

any entities 

listed. 

Reason for 

share issuance 

(e.g. for cash or 

debt 

conversion)    -

OR-             

Nature of 

Services 

Provided  

Restricted or 

Unrestricted 

as of this 

filing. 

Exemption 

or 

Registration 

Type. 

2-24-23 New Issuance 10,000,000 Common 

Stock 

$0.002243

62 

Yes Joseph 

Passalaqua 

Debt 

Conversion 

Restricted Rule 144 

2-24-23 New Issuance 300,000,000 Common 

Stock 

$3.33333 No Nurmakhanov 

Samat 

SPA 

Agreement -

Control Stock 

Restricted Rule 144 

3-7-23 Transfer of 

Shares 

(Cancellation) 

40,000,000 Common 

Stock 

N/A N/A Friction & Heat, 

LLC (Joseph 

Passalaqua) 

N/A N/A N/A 

3-7-23 Transfer of 

Shares 

(New Issuance) 

30,000,000 Common 

Stock 

$0.00 N/A Friction & Heat, 

LLC (Joseph 

Passalaqua) 

Transfer of 

Shares 

Restricted Rule 144 

3-7-23 Transfer of 

Shares 

(New Issuance) 

10,000,000 Common 

Stock 

$0.00 Yes Viatcheslav 

Makarov 

Transfer of 

Shares 

Restricted Rule 144 

3-10-23 New Issuance 10,000,000 Common 

Stock 

$0.001162

7 

Yes Joseph 

Passalaqua 

Debt 

Conversion 

Restricted Rule 144 
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Example: A company with a fiscal year end of December 31

st
 2024, in addressing this item for its Annual Report, would include any 

events that resulted in changes to any class of its outstanding shares from the period beginning on January 1, 2023 through December 
31, 2024 pursuant to the tabular format above. 

 
Any additional material details, including footnotes to the table are below: 
 

N/A 

B. Convertible Debt  

3-15-23 Transfer of 

Shares 

(Cancellation) 

10,000,000 Common 

Stock 

N/A N/A Joseph 

Passalaqua 

N/A N/A N/A 

3-15-23 Transfer of 

Shares 

(New Issuance) 

10,000,000 Common 

Stock 

$0.00116 Yes SCI, Inc 

(William 

Burton) 

SPA 

Agreement  

Restricted Rule 144 

3-20-23 New Issuance 5,000,000 Common 

Stock 

$0.001383

414 

Yes International 

Business 

Investments 

(Viatcheslav 

Makarov) 

Debt 

Conversion 

Restricted Rule 144 

3-20-23 New Issuance 5,000,000 Common 

Stock 

$0.001407 Yes Songer 

Investments,Inc 

(Gerald Parkin) 

Debt 

Conversion 

Restricted Rule 144 

3-31-23 Cancellation - 

Conversion of 

shares 

900,000 Series A 

Preferred 

Stock 

$0.001 Yes Tri-State Title & 

Escrow, LLC 

(Johnnie 

Zarecor) 

Conversion of 

Preferred 

Stock 

N/A N/A 

3-31-23 New Issuance 

– Conversion of 

shares 

 

900 Common 

Stock 

$0.001 Yes Tri-State Title & 

Escrow, LLC 

(Johnnie 

Zarecor) 

Conversion of 

Preferred 

Stock 

Restricted Rule 144 

3-31-23 Cancellation 10,000,000 Common 

Stock 

N/A N/A Joesph 

Passalaqua 

N/A N/A N/A 

1-18-24 Cancellation 10,000,000 Common 

Stock 

N/A N/A Viatcheslav 

Makarov 

Transaction 

Rescinded 

N/A N/A 

1-18-24 Cancellation 5,000,000 Common 

Stock 

N/A N/A International 

Business 

Investments 

(Viatcheslav 

Makarov) 

Transaction 

Rescinded 

N/A N/A 

1-18-24 Cancellation 5,000,000 Common 

Stock 

N/A N/A Songer 

Investments,Inc 

(Gerald Parkin) 

Transaction 

Rescinded 

N/A N/A 

1-22-24 New Issuance  

 

20,000,000 Common 

Stock 

$0.000115

3375 

Yes Friction & Heat, 

LLC (Joseph 

Passalaqua) 

Debt 

Conversion 

Restricted Rule 144 

1-25-24 Cancellation 300,000,000 Common 

Stock 

N/A N/A Nurmakhanov 

Samat 

Transaction 

Rescinded 

N/A N/A 

Shares Outstanding on Date of This Report: 

Ending Balance:  

Date 3/31/25                   Common: 75,234,552 

                        Preferred: 0 
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The following is a complete list of the Company’s Convertible Debt which includes all promissory notes, convertible notes, 

convertible debentures, or any other debt instruments convertible into a class of the issuer’s equity securities. The table 

includes all issued or outstanding convertible debt at any time during the last complete fiscal year and any interim period 

between the last fiscal year end and the date of this Certification. 

[X] Check this box to confirm the Company had no Convertible Debt issued or outstanding at any point during this period.  

  
Date of 

Note 

Issuance 

Principal 

Amount at 

Issuance ($) 

Outstanding 

Balance ($) 

(include 

accrued 

interest) 

Maturity 

Date 

Conversion Terms 

(e.g., pricing 

mechanism for 

determining 

conversion of 

instrument to 

shares) 

# Shares 

Converted to 

Date 

# of Potential 

Shares to be 

Issued Upon 

Conversion
6
 

Name of Noteholder 

(entities must have 

individual with voting 

/ investment control 

disclosed). 

Reason for 

Issuance 

(e.g., Loan, 

Services, etc.) 

                                                      

                                                      

                                                      

                                                      

                                                      

                                                      

Total Outstanding Balance:       Total Shares:               

 

Any additional material details, including footnotes to the table are below: 
 

N/A 
 
 
4)  Issuer’s Business, Products and Services 
 
The purpose of this section is to provide a clear description of the issuer’s current operations.    
Ensure that these descriptions are updated on the Company’s Profile on www.OTCMarkets.com. 
 
A. Summarize the issuer’s business operations (If the issuer does not have current operations, state “no operations”) 

 
China Solar provides pond, lake and lagoon water clean-up services to agricultural entities, municipalities, 

government entities, HOA’s and private and municipal golf courses. China Solar utilizes Easy Modular 

Manufacturing, Inc.’s (EMM) “Easy Nano Void” systems to accomplish water clean-up goals. EMM offers 

varying sizes of nano void generation systems; China Solar initially purchased one of these systems for 

$200,000. 

 
 
B. List any subsidiaries, parent company, or affiliated companies.  

 
N/A 

                                                           
6
 The total number of shares that can be issued upon full conversion of the Outstanding Balance. The number should not factor any “blockers” or limitations on the percentage 

of outstanding shares that can be owned by the Noteholder at a particular time. For purposes of this calculation, please use the current market pricing (e.g. most recent 
closing price, bid, etc.) of the security if conversion is based on a variable market rate. 

http://www.otcmarkets.com/
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C. Describe the issuers’ principal products or services.  
 

China Solar provides pond, lake and lagoon water clean-up services 
 
 
 
5)  Issuer’s Facilities 
 
The goal of this section is to provide investors with a clear understanding of all assets, properties or facilities owned, used 
or leased by the issuer and the extent in which the facilities are utilized.   
 
In responding to this item, please clearly describe the assets, properties or facilities of the issuer. Describe the location of 
office space, data centers, principal plants, and other property of the issuer and describe the condition of the properties. 
Specify if the assets, properties, or facilities are owned or leased and the terms of their leases. If the issuer does not have 
complete ownership or control of the property, describe the limitations on the ownership. 
 
The Company acquired the“Easy Nano Void” system as described above. 
 

6)  All Officers, Directors, and Control Persons of the Company 

 
Using the table below, please provide information, as of the period end date of this report, regarding all officers and 
directors of the company, or any person that performs a similar function, regardless of the number of shares they own.  
 
In addition, list all individuals or entities controlling 5% or more of any class of the issuer’s securities.  
If any insiders listed are corporate shareholders or entities, provide the name and address of the person(s) beneficially 
owning or controlling such corporate shareholders, or the name and contact information (City, State) of an individual 
representing the corporation or entity. Include Company Insiders who own any outstanding units or shares of any class of 
any equity security of the issuer. 
 
The goal of this section is to provide investors with a clear understanding of the identity of all the persons or entities that 
are involved in managing, controlling or advising the operations, business development and disclosure of the issuer, as 
well as the identity of any significant or beneficial owners.   
 

Individual Name  
(First, Last)  

or 

Entity Name 
(Include names of control person(s) if 

a corporate entity) 

Position/Company 
Affiliation  

(ex: CEO, 5% Control 
person) 

City and State  
(Include Country if 

outside U.S.) 

Number of 
Shares 
Owned 

(List common, 
preferred, 

warrants and 
options 

separately) 

Class of 
Shares 
Owned 

Percentage of 
Class of 
Shares 
Owned 

(undiluted) 

Friction & Heat, LLC 
(Joseph C Passalaqua) 

Control Entity Liverpool, NY 50,000,000 Common 
Stock 

66.45% 

Shelli Field Director / President 
/ Secretary / 
Treasurer 

Avon, NY 0 N/A N/A 

                                    

                                    

                                    

                                    

Confirm that the information in this table matches your public company profile on www.OTCMarkets.com. If any updates 
are needed to your public company profile, log in to www.OTCIQ.com to update your company profile.  
 

http://www.otcmarkets.com/
http://www.otciq.com/
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7) Legal/Disciplinary History 
 
A. Identify and provide a brief explanation as to whether any of the persons or entities listed above in Section 6 have, in 

the past 10 years: 
 

1. Been the subject of an indictment or conviction in a criminal proceeding or plea agreement or named as a 
defendant in a pending criminal proceeding (excluding minor traffic violations); 
 

NONE 
 
2. Been the subject of the entry of an order, judgment, or decree, not subsequently reversed, suspended or 

vacated, by a court of competent jurisdiction that permanently or temporarily enjoined, barred, suspended or 
otherwise limited such person’s involvement in any type of business, securities, commodities, financial- or 
investment-related, insurance or banking activities; 

 
NONE 
 
3. Been the subject of a finding, disciplinary order or judgment by a court of competent jurisdiction (in a civil 

action), the Securities and Exchange Commission, the Commodity Futures Trading Commission, a state 
securities regulator of a violation of federal or state securities or commodities law, or a foreign regulatory body 
or court, which finding or judgment has not been reversed, suspended, or vacated; 

 
NONE 
 
4. Named as a defendant or a respondent in a regulatory complaint or proceeding that could result in a “yes” 

answer to part 3 above; or  
 

NONE 
 

 
5. Been the subject of an order by a self-regulatory organization that permanently or temporarily barred, 

suspended, or otherwise limited such person’s involvement in any type of business or securities activities. 
 
NONE 
 
6. Been the subject of a U.S Postal Service false representation order, or a temporary restraining order, or 

preliminary injunction with respect to conduct alleged to have violated the false representation statute that 
applies to U.S mail.  
 

NONE 

 
 
 

B. Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to the 
business, to which the issuer or any of its subsidiaries is a party to or of which any of their property is the subject. 
Include the name of the court or agency in which the proceedings are pending, the date instituted, the principal parties 
thereto, a description of the factual basis alleged to underlie the proceeding and the relief sought. Include similar 
information as to any such proceedings known to be contemplated by governmental authorities.  

 
NONE 

 
8)  Third Party Service Providers 
 
Provide the name, address, telephone number and email address of each of the following outside providers. You may add 
additional space as needed. 
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Confirm that the information in this table matches your public company profile on www.OTCMarkets.com. If any updates 
are needed to your public company profile, update your company profile.  
 
Securities Counsel  
 
Name:    Lance Brunson, Esq. 
Firm:   Brunson Chandler & Jones, PLLC 
Address 1:   Walker Center, 14th Floor 
Address 2:   175 S. Main Street, Suite 1410 
Phone:    (801) 303-5737 
Email:    lance@bcjlaw.com 
 
Accountant or Auditor 
 
Name:    N/A 
Firm:         
Address 1:        
Address 2:         
Phone:          
Email:          

 
Investor Relations 
 
Name:    N/A 
Firm:          
Address 1:         
Address 2:         
Phone:          
Email:          
 
All other means of Investor Communication: 
 
X (Twitter):                     N/A 
Discord:   N/A 
LinkedIn             N/A 
Facebook:                      N/A 
[Other ]                           N/A 
 
 
Other Service Providers   
Provide the name of any other service provider(s) that that assisted, advised, prepared, or provided information with 
respect to this disclosure statement. This includes counsel, broker-dealer(s), advisor(s), consultant(s) or any 
entity/individual that provided assistance or services to the issuer during the reporting period. 
 
Name:    N/A 
Firm:          
Nature of Services:       
Address 1:         
Address 2:         
Phone:          
Email:          
 
 
9)  Disclosure & Financial Information 

 

http://www.otcmarkets.com/
mailto:lance@bcjlaw.com
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A. This Disclosure Statement was prepared by (name of individual):  
 

Name:        Shelli Field 
Title:        Secretary  
Relationship to Issuer:  Director / President / Secretary / Treasurer 
 

B. The following financial statements were prepared in accordance with:  
 

☐ IFRS 

X  U.S. GAAP 

 
C. The following financial statements were prepared by (name of individual):  
 

Name:        Shelli Field 
Title:        Treasurer 
Relationship to Issuer:  Director / President / Secretary / Treasurer 

Describe the qualifications of the person or persons who prepared the financial statements:7 Experience in 

preparing, processing, monitoring accounting ledgers, auditing and financial reporting. 
 

 
Provide the following qualifying financial statements:   

 
o Audit letter, if audited; 
o Balance Sheet; 
o Statement of Income; 
o Statement of Cash Flows; 
o Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity) 
o Financial Notes 

 
 
 
Financial Statement Requirements:  

 Financial statements must be published together with this disclosure statement as one document. 

 Financial statements must be “machine readable”. Do not publish images/scans of financial statements.  
 Financial statements must be presented with comparative financials against the prior FYE or period, as 

applicable.   
 Financial statements must be prepared in accordance with U.S. GAAP or International Financial Reporting 

Standards (IFRS) but are not required to be audited. 
 
 
 
 
 
 
 
 
 
 
 
 
 

                                                           
7
 The financial statements requested pursuant to this item must be prepared in accordance with US GAAP or IFRS and by persons with sufficient financial skills. 
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10) Issuer Certification 
 
Principal Executive Officer: 
 
The issuer shall include certifications by the chief executive officer and chief financial officer of the issuer (or any other 
persons with different titles but having the same responsibilities) in each Quarterly Report or Annual Report.  
 
The certifications shall follow the format below: 
 
I, Shelli Field certify that: 

 
1. I have reviewed this Disclosure Statement for December 31, 2024 of China Solar & Clean Energy, Inc.; 

 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 

omit to state a material fact necessary to make the statements made, in light of the circumstances under 
which such statements were made, not misleading with respect to the period covered by this disclosure 
statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
May 15, 2025  

/s/ Shelli Field - Director / President / Secretary / Treasurer 

 

 
 
Principal Financial Officer: 
 
I, Shelli Field certify that: 
 

1. I have reviewed this Disclosure Statement for December 31, 2024 of China Solar & Clean Energy, Inc.; 
 

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 
omit to state a material fact necessary to make the statements made, in light of the circumstances under 
which such statements were made, not misleading with respect to the period covered by this disclosure 
statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
May 15, 2025  

/s/ Shelli Field - Director / President / Secretary / Treasurer 

  

 



 

 

 
 
 
 

CHINA SOLAR & CLEAN ENERGY SOLUTI ONS, INC. 
 
 

FINANCIAL STATEMENTS 
(unaudited) 

 
For the Quarter Ended March 31, 2025 

  



 

 

 
  

March 31, December 31,

2025 2024

Current Assets:

Cash and cash equivalents -$                    -$                    

Total current assets -                      -                      

Other Assets

Equipment Receivable 200,000 200,000

Total assets 200,000$          200,000$           

Current Liabilities:

Accounts payable and accrued liabilities 214,927$          214,927$           

Due to related party 43,994               43,045               

Total current liabilities 258,921             257,972             

Long Term Liabilities -                           -                           

Total liabilities 258,921             257,972             

Stockholders' Deficit

Preferred Stock, $0.001 par value, 10,000,000 shares authorized,

0 share issued and outstanding at March 31, 2025 and

December 31, 2024 respctively -                           -                           

Common Stock, $0.001 par value, 1,000,000,000 shares authorized,

75,233234,552 shares issued and outstanding, at March 31,

2025 and at December 31, 2024 respectively 75,234               75,234               

Additional paid-in capital 22,954,215       22,954,215       

Accumulated deficit (23,088,370)     (23,087,421)      

Total stockholders' deficit (58,921)              (57,972)              

Total liabilities and stockholders' deficit 200,000$          200,000$           

CHINA SOLAR & CLEAN ENERGY DOLUTIONS, INC.
Balance Sheets

(Unaudited)

The accompanying notes are an integral part of these financial statements

Liabilities and Stockholders' Deficit

Assets



 

 

 
 

2025 2024

Revenues -$                      -$                      

Operating expenses

Other general and administrative expenses 949                       3,556                    

Total operating expenses 949                       3,556                    

Loss from operations (949)                      (3,556)                  

Other income (expense) -                             

Interest expense -                        -                        

Total other income (expense) -                        -                        

Net Income (loss) (949)$                    (3,556)$                

Basic and fully diluted loss per common share -$                      -$                      

Basic and fully diluted weighted average 

common shares outstanding 75,234,552         75,234,552         

For the Three Months Ended

March 31,

The accompanying notes are an integral part of these financial statements

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC.
Statement of Operations

(Unaudited)



 

 

 

 
 

Additional

Paid-in Accumulated

Shares Amount Shares Amount Capital Deficit Total

Balance at December 31, 2024 -            -$       75,234,552         75,234$     22,954,215$    (23,087,421)$    (57,972)$          

Net loss for the quarter ended March 31 2025 -            -          -                         -              -                     (949)                     (949)                  

Balance at March 31, 2025 -            -$       75,234,552         75,234$     22,954,215$    (23,088,370)$    (58,921)$          

Balance at December 31, 2023 -            -$       55,234,552         55,234$     22,971,908$    (23,070,420)$    (43,278)$          

Converting debt to equity 20,000,000 20,000       (17,693)             2,307                

Net loss for the quarter ended March 31, 2024 -            -          -                         -              -                     (3,556)                 (3,556)               

Balance at March 31, 2024 -            -$       75,234,552         75,234$     22,954,215$    (23,073,976)$    (44,527)$          

The accompanying notes are an integral part of these financial statements

Preferred Stock Common  Stock

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC.
Statement of Changes in Stockholders' Deficit

For the Quarter Ended March 31, 2025 and 2024

(Unaudited)



 

 

 

 



 

 

 

  

2025 2024

Cash Flows from Operating Activities:

Net Income (loss) (3,556)$                (949)$                         

Adjustments to reconcile net loss to net cash provided

by (used in) operating activities:

Changes in assets and liabilities

Increase (decrease) in accounts payable -                        -                              

(incease) decrease in long term debt -                        

Net cash provided by (used in) operating activities (3,556)                  (949)                           

Cash Flows from Investing Activities -                        -                              

Cash Flows from Financing Activities

increase in related party promissory note 1,249                    949                             

Issuance of additiomal shares for debt conversion 20,000                 

(decrease) in additional paid in capital (17,693)                

Net cash provided by financing activities 3,556                    949                             

Net increase (decrease) in cash -                        -                              

Cash and cash equivalents, beginning of period -                        -                              

Cash and cash equivalents, end of period -                        -                              

Supplemental disclosure of cash flow information:

Cash paid for interest -$                      -$                           

Cash paid for taxes -$                      -$                           

Non-cash transactions:

Conversion of related party debt -                        -                              

March 31,

The accompanying notes are an integral part of these financial statements

For the Three Months Ended

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC.
Statement of Cash Flows

(Unaudited)



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

1. ORGANIZATION AND BUSINESS BACKGROUND 
 
China Solar & Clean Energy Solutions, Inc. (“China Solar” or the “Company”), was incorporated 
in the State of Nevada on March 21, 1983 as Meditech Pharmaceuticals, Inc. (“Meditech”). 
 

Deli Solar (BVI) was formed in June 2004. On August 1, 2004, Deli Solar (BVI) purchased Bazhou 

Deli Solar Energy Heating Co., Ltd. (“Deli Solar (Bazhou)”), a corporation duly organized 

on August 19, 1997 under the laws of the People’s Republic of China (“PRC”) from Messrs. Deli 

Du, Xiao’er Du, and Xiaosan Du for RMB 6,800,000. As a result of this transaction, Deli Solar 

(Bazhou) became a wholly foreign owned enterprise (“WFOE”) under PRC law on March 30, 

2005. This acquisition was accounted for as a transfer of entities under common control. 
 

The result of the above transactions was that Deli Solar (BVI) became China Solar’s direct, wholly- 

owned subsidiary and Deli Solar (Bazhou) remained a wholly owned subsidiary of Deli Solar (BVI). 
 
Beijing Deli Solar Technology Development Co., Ltd. (“Deli Solar (Beijing)”), was a wholly 

owned subsidiary was founded in 2006 and is principally engaged in solar power heater integrated 

construction projects in major cities in the PRC. 
 

On July 1, 2007, Deli Solar (Beijing) acquired 51% of Tianjin Huaneng Energy Equipment 

Company (“Tianjin Huaneng”), which manufactured energy saving boilers and environmental 

protection equipment for industrial customers. On October 27, 2008, Deli Solar (Beijing) 

purchased an additional 29.97% of the outstanding equity interest of Tianjin Huaneng from the 

minority shareholders of Tianjin Huaneng. Following this transaction, the Company increased the 

registered capital of Tianjin Huaneng from RMB5.94 million to RMB21.68 million by 

contributing an additional RMB15,740,000 ($2,295,531). As a result, the Company’s equity 

interest in Tianjin Huaneng increased to approximately 91.82%. 
 

On April 1, 2008, Deli Solar (Beijing) acquired 100% of Shenzhen Pengsangpu Solar Industrial 

Products Corporation (“SZPSP”), which is engaged in the re-sale of energy-saving related heating 

products such as heat pipes, heat exchangers, pressure water boilers, solar energy heaters and 

radiators. On July 6, 2009, Deli Solar (Beijing) entered into a termination agreement (the 

"Termination Agreement") with the three shareholders of SZPSP, (the "SZPSP Shareholders"), 

terminated the equity purchase and complementary agreements (collectively, the "Equity 

Purchase and Complementary Agreements") entered into with the SZPSP Shareholders on 

January 9, 2009 and supplemented on March 25, 2008. As of December 31, 2011, all subsidiaries 

were sold and/or dissolved. 
 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

1. ORGANIZATION AND BUSINESS BACKGROUND (Continued) 
 
Corporate Actions 
 
On August 7, 2019 the Company filed a certificate of amendment with the Secretary of State of 
Nevada effecting a one hundred (100) to one (1) reverse stock split in which any fractional shares 
shall be rounded up and any shareholders who will own less than one (1) share following the 
reverse stock split will be paid in cash for that fractional share instead of being rounded up to 
one (1) share and will no longer be a shareholder of the Company. 

 

Going Concern 
 

These unaudited consolidated financial statements have been prepared on a going concern basis, 

which implies that the Company will continue to realize its assets and discharge its liabilities in 

the normal course of business. The Company has generated no revenues to date and has never 

paid any dividends and is unlikely to pay dividends or generate significant earnings in the 

immediate or foreseeable future. As of March 31, 2025, the Company had minimal revenues and 

an accumulated deficit of $23,087,421. The continuation of the Company as a going concern is 

dependent upon the continued financial support from its shareholders, the ability to raise equity or 

debt financing, and the attainment of profitable operations from the Company's future business. 

These factors raise substantial doubt regarding the Company's ability to continue as a going 

concern for a period of one year from the issuance of these consolidated financial statements. 

These financial statements do not include any adjustments to the recoverability and classification 

of recorded asset amounts and classification of liabilities that might be necessary should the 

Company be unable to continue as a going concern. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Basis of presentation 

 

These accompanying unaudited consolidated financial statements have been prepared in 

accordance with generally accepted accounting principles in the United States of America (“US 

GAAP”). 

 

Basis of consolidation 

 

The unaudited consolidated financial statements include the financial statements of China 

Solar & Clean Energy Solutions, Inc. 

 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Use of estimates 

 

The preparation of the financial statements in conformity with US GAAP requires management 

to make estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the dates of the financial statements and the 

reported amounts of revenue and expenses during the reporting periods. Actual results could 

differ from those estimates. These estimates and assumptions include valuing equity securities 

issued in share-based payment arrangements, determining the fair value of our common stock, 

the collectability of accounts receivable and deferred taxes and related valuation allowances. 

Certain of our estimates, including evaluating the collectability of accounts receivable, could be 

affected by external conditions, including those unique to our industry, and general economic 

conditions. It is possible that these external factors could have an effect on our estimates that 

could cause actual results to differ from our estimates. We re-evaluate all of our accounting 

estimates at least quarterly based on these conditions and record adjustments when necessary. 

 

Accounts receivable and allowance for doubtful accounts 

 

Accounts receivable consists of amounts due from customers. The Company extends unsecured 

credit to its customers in the ordinary course of business but mitigates the associated risks by 

performing credit checks and actively pursuing past due accounts. An allowance for doubtful 

accounts is established and determined based on management’s assessment of known 

requirements, aging of receivables, payment history, the customer’s current credit worthiness and 

the economic environment. 

 

Inventories 

 

Inventories include direct materials, labor and factory overhead and are stated at lower of cost or 

market value, cost being determined on a first-in, first-out basis. The Company periodically 

reviews historical sales activity to determine excess, slow-moving items and potentially obsolete 

items and also evaluates the impact of any anticipated changes in future demand. The Company 

provides inventory allowances based on excess and obsolete inventories. 

 

Property, plant and equipment 

 

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 

impairment losses, if any. Depreciation is calculated on the straight-line basis over the following 

expected useful lives from the date on which they become fully operational and after taking into 

account their estimated residual values. Property, plant and equipment are depreciated over their 

estimated useful lives as follows: 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Depreciable life   

Buildings 6-50 

years Plant and machinery 10 years 

Office equipment 7 years 

Motor vehicles 7 years 

Computer equipment 3 years 

 

Goodwill and intangible assets 

 

We account for business combinations in accordance with current authoritative guidance, which 

requires that the acquisition method of accounting be used for all business combinations. It 

requires intangible assets acquired in a business combination to be recognized and reported 

separately from goodwill. 

 

Furthermore, it requires purchased intangible assets other than goodwill to be amortized over their 

useful lives unless these lives are determined to be indefinite. No impairment of intangibles has 

been identified since the date of acquisition. 

 

Goodwill represents the cost of the acquired businesses in excess of the fair value of identifiable 

tangible and intangible net assets purchased. The company generally seeks the assistance of 

independent valuation experts in determining the fair value of the identifiable tangible and 

intangible net assets of the acquired business. 

 

We test goodwill for impairment on an annual basis. In this process, we rely on a number of 

factors including operating results, business plans and future cash flows. Recoverability of 

goodwill is evaluated using a two-step process. The first step involves a comparison of the fair 

value of a reporting unit with its carrying value. If the carrying amount of the reporting unit 

exceeds its fair value, the second step of the process involves a comparison of the fair value and 

carrying value of the goodwill of that reporting unit. If the carrying value of the goodwill of a 

reporting unit exceeds the fair value of that goodwill, an impairment loss is recognized in an 

amount equal to the excess. Goodwill of a reporting unit will be tested for impairment between 

annual tests if an event occurs or circumstances change that would more likely than not reduce 

the fair value of the reporting unit below its carrying amount. 
 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
We evaluate intangible assets for recoverability whenever events or changes in circumstances 

indicate that their carrying amounts may not be recoverable. Recoverability of assets to be held 

and used is measured by a comparison of the carrying amount of an asset to the future 

undiscounted net cash flows expected to be generated by the asset. If these assets are considered to 

be impaired, the impairment to be recognized is measured by the amount by which the carrying 

value of the assets exceeds the fair value of the assets. In the opinion of management, there was no 

impairment for the quarter ended March 31, 2025. 
 

Impairment of long-lived assets 
 

Long-lived assets and certain identifiable intangible assets held and used by the Company are 

reviewed for impairment whenever events or changes in circumstances indicate that the carrying 

amount of an asset may not be recoverable. Recoverability of assets to be held and used is 

evaluated by a comparison of the carrying amount of assets to estimated undiscounted net cash 

flows expected to be generated by the assets. If such assets are considered to be impaired, the 

impairment to be recognized is measured by the amount by which the carrying amounts of the 

assets exceed the fair value of the assets. In the opinion of management, there has been no 

impairment for the quarter ended March 31, 2025. 

 

Investments 
 

The Company accounts for non-marketable investments using the equity method of accounting if 

the investment gives us the ability to exercise significant influence over, but not control of, an 

investee. Significant influence generally exists if the Company has an ownership interest 

representing between 20% and 50% of the voting stock of the investee. Under the equity method of 

accounting, investments are stated at initial cost and are adjusted for subsequent additional 

investments and our proportionate share of earnings or losses and distributions. The Company 

records its share of the investee’s earnings or losses in earnings (losses) from unconsolidated 

entities, net of income taxes in the accompanying consolidated statements of operations. The 

Company evaluates it equity method investment for impairment when events or changes in 

circumstances indicate, in management’s judgment, that the carrying value of such investment 

may have experienced other than temporary decline in value. When evidence of loss in value has 

occurred, management compares the estimated fair value of the investment to the carrying value of 

the investment to determine whether an impairment has occurred. If the estimated fair value is 

less than the carrying value and management considers the decline in value to be other than 

temporary value, the excess of the carrying value over the estimated fair value is recognized in 

the financial statements as an impairment. In the opinion of management, there was no impairment 

for the quarter ended March 31, 2025. 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Deferred income taxes 
 

We use the asset and liability method of accounting for income taxes in accordance with ASC 

Topic 740, “Income Taxes.” Under this method, income tax expense is recognized for the amount 

of: (i) taxes payable or refundable for the current year and (ii) deferred tax consequences of 

temporary differences resulting from matters that have been recognized in an entity’s financial 

statements or tax returns. Deferred tax assets and liabilities are measured using enacted tax rates 

expected to apply to taxable income in the years in which those temporary differences are expected 

to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates 

is recognized in the results of operations in the period that includes the enactment date. A valuation 

allowance is provided to reduce the deferred tax assets reported if based on the weight of the 

available positive and negative evidence, it is more likely than not some portion or all of the 

deferred tax assets will not be realized. 
 
ASC Topic 740.10.30 clarifies the accounting for uncertainty in income taxes recognized in an 

enterprise’s financial statements and prescribes a recognition threshold and measurement attribute 

for the financial statement recognition and measurement of a tax position taken or expected to be 

taken in a tax return. ASC Topic 740.10.40 provides guidance on derecognition, classification, 

interest and penalties, accounting in interim periods, disclosure, and transition. We have no 

material uncertain tax positions for any of the reporting periods presented. 
 

Net income per share 
 

Basic net income per share is computed by dividing the net income by the weighted-average 

number of common shares outstanding during the period. Diluted income per share is computed 

similar to basic income per share except that the denominator is increased to include the number 

of additional common shares that would have been outstanding if the potential common stock 

equivalents had been issued and if the additional common shares were dilutive. 

 

Stock-Based Compensation 
 

We recognize compensation expense for stock-based compensation in accordance with ASC Topic 

718. For employee stock-based awards, we calculate the fair value of the award on the date of 

grant using the Black-Scholes method for stock options and the quoted price of our common stock 

for unrestricted shares; the expense is recognized over the service period for awards expected to 

vest. For non-employee stock-based awards, we calculate the fair value of the award on the date of 

grant in the same manner as employee awards, however, the awards are revalued at the end of 

each reporting period and the pro rata compensation expense is adjusted accordingly until such 

time the nonemployee award is fully vested, at which time the total compensation recognized to date  

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

equals the fair value of the stock-based award as calculated on the measurement date, which is 

the date at which the award recipient’s performance is complete. The estimation of stock- based 

awards that will ultimately vest requires judgment, and to the extent actual results or updated 

estimates differ from original estimates, such amounts are recorded as a cumulative adjustment 

in the period estimates are revised. We consider many factors when estimating expected 

forfeitures, including types of awards, employee class, and historical experience. 

 

Fair value of financial instruments 

 

We have adopted the provisions of ASC Topic 820, “Fair Value Measurements and Disclosures”, 

which defines fair value as used in numerous accounting pronouncements, establishes a 

framework for measuring fair value and expands disclosure of fair value measurements. 

 

The estimated fair value of certain financial instruments, including cash and cash equivalents, 

accounts receivable, accounts payable and accrued expenses are carried at historical cost basis, 

which approximates fair values because of the short-term maturing of these instruments. The 

carrying amounts of our short- and long-term credit obligations approximate fair value because 

the effective yields on these obligations, which include contractual interest rates which are 

comparable to rates of returns for instruments of similar credit risk and because of the short-term 

maturity of these instruments. 

 

ASC 820 defines fair value as the exchange price that would be received for an asset or paid to 

transfer a liability (an exit price) in the principal or most advantageous market for the asset or 

liability in an orderly transaction between market participants on the measurement date. ASC 820 

also establishes a fair value hierarchy, which requires an entity to maximize the use of observable 

inputs and minimize the use of unobservable inputs when measuring fair value. ASC 820 describes 

three levels of inputs that may be used to measure fair value: 

 

Level 1 – quoted prices in active markets for identical assets or liabilities. 

 

Level 2 – quoted prices for similar assets and liabilities in active markets or inputs that are 

observable 

 

Level 3 – inputs that are unobservable (for example cash flow modeling inputs based on 

assumptions) 

  



 

 

CHINA SOLAR & CLEAN ENERGY SOLUTIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

 

3. SUBSEQUENT EVENTS 

 

None. 


