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INDEPENDENT AUDITOR S REPORT

To the Shareholders of Personas Social Incorporated:

Opinion

We have audited the consolidated financial statements of Personas Social Incorporated and its subsidiaries (together, 
comprise the consolidated statements of financial position as at December 31, 2023 and 2022,

and the consolidated statements of income (loss) and comprehensive income (loss)
and cash flows for the years then ended, and notes to the consolidated financial statements, including material 
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Company as at December 31, 2023 and 2022, and its consolidated financial 
performance and its consolidated cash flows for the years then ended in accordance with International Financial 
Reporting Standards .

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards . Our 
responsibilities under those standards are further described in the s of the 
Consolidated Financial Statements section of our report. We are independent of the Company in accordance with the 
ethical requirements that are relevant to our audits of the consolidated financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the consolidated financial statements, which indicates that as at December 31, 2023 the
Company 3,020,078 and it has a working capital deficiency of $3,617,016.
As stated in Note 1, these events and conditions, along with other matters as set forth in Note 1, indicate that a material 
uncertainty exists that may cast
is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those that, in our professional judgement, were of most significance in our audit of the 
consolidated financial statements for the year ended December 31, 2023. These matters were addressed in the context 
of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 

In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have determined 
the matters described below to be the key audit matters to be communicated in our report.



Key Audit Matter How our audit addressed the Key Audit Matter

Goodwill impairment assessment 

(Refer to note 4 to the consolidated financial 
statements)

Goodwill arising from business combinations is 
allocated to each of the Company s cash-generating 
units ( CGU ) that is expected to benefit from the 
synergies of the combination. The recoverable amount 
of the CGU to which goodwill has been allocated is 
tested for impairment at the same time every year. As 
at December 31, 2023, goodwill of $2,521,845 was 
assigned to the CGU before the impairment 
test. The annual impairment test has been performed as 
of December 31, 2023, and as a result the goodwill 
amount was reduced to $961,845. For the purpose of 
the goodwill impairment test, the recoverable amount 
of the CGU has been determined by 
management based on an assessment of its value in use 
following a discounted cash flow approach over a 
period of four years. The management made certain 
assumptions in determining the cash flow projections 
based on its internally approved budgets and include 

conditions. The future cash flows used in this model are 
inherently uncertain and could materially change over 
time as a result of changes to the key assumptions 
estimated by the management, revenue growth, 
discount rate, terminal growth rate, costs, future tax, 
risk premiums applicable to the CGU's operations and 
future capital expenditure.

We considered this a key audit matter due to the 
subjectivity and complexity in performing procedures 
to test the key assumptions used by management in 

CGU, which involved significant judgment from 
management.

Our procedures included, amongst others:

We evaluated how management determined the 

included the following: 

- Tested the appropriateness of the value in use
method consistently used and the mathematical 
accuracy of the discounted cash flow projection 
prepared by management.

- Reviewed the controls and methodology used to 
develop information for assessing recoverable 
amount including the risk assessment process, and 
nature and extent of oversight and governance over 
the financial reporting. 

- Analyzed, and, where applicable, tested the 
underlying data used in the discounted cash flow to 
evaluate if there was any management bias and that
the data was reliable and relevant in the 
circumstances.

- Used management and 
assessed its reasonableness by challenging and 
performing procedures on significant assumptions 
such as future revenue growth, cost reduction, 
terminal value and discount factor by comparing the 
assumptions to historical results and published 
reports and comparing
previous year
information. Also, assessed whether there were any 
indicators of possible management bias and 
checked that significant assumptions were 
consistent with each other and those used in other 
estimates. We also evaluated the competence, 
capabilities and objectivity of management and 
discussed the appropriateness of underlying data 
and assumptions used.

- Performed sensitivity analysis in consideration of 
the potential impact of reasonably possible upside 
or downside changes in these key assumptions.

- expected 
revenues and earnings and past performance to 

process.

We verified the impairment recorded by the 
management in these consolidated financial 
statements. We also evaluated the adequacy of the

statements.



Key Audit Matter How our audit addressed the Key Audit Matter

Revenue recognition of live streaming business
(tipping revenue)

(Refer to note 3 to the consolidated financial statements)

Tipping revenue for the year ended December 31, 2023
amounted to $3,536,414, which represented 73% of the 
total revenue of the Company.

Such revenue is earned when the
spend the virtual currency purchased from the Company 
in their e-commerce activity to purchase virtual services 
within its live-streaming social media platform. All 
customers
and show their support for broadcasters of videos by 
tipping their broadcast content using virtual currency.
Broadcasted content may also have minimum required 
tips that customers must send before they are able to 
view the broadcasted content. The proportion of tipped 
virtual currency allocated between the broadcasters and 
the Company is based on the broadcasters star rating. 
The Company recognizes the tipping revenue on a gross 
basis and the proportion allocated to the broadcasters 
along with any processing and licensing fees are 
recognized in cost of revenue.

We determined tipping revenue to be a key audit matter
due to the magnitude of the revenue amount and the 
significant volume of revenue transactions generated 
from the application system.

Our procedures included, amongst others:

We obtained an understanding of the process relating 
to the recognition of revenue and the design, 
implementation and operating effectiveness of key 
internal controls over the recording of revenue.

We evaluated 
system and tested its design, implementation and 
effectiveness to produce timely and reliable revenue 
related financial information to be recorded in the 
general ledger system of the Company.

We evaluated the control environment of the 

virtual currency was sold and consumed. We also
analyzed, tested and documented the change 
management controls and general IT controls around 
the revenue application system.

We tested, on a sample basis, tipper, sender and 
recipient user-identification, and the amount and 
timing of collections by checking the receipts.

We tested the allocation of tipping revenue to 

record and system.

We reconciled tipping revenue with the movement in 
the customer wallet within the customer deposits 
account.

We performed a cutoff test to ensure the revenue is 
recorded in the correct accounting period. 

We assessed whether the accounting policies for 

from Contracts with Customers

We considered the appropriateness of disclosures in 
the consolidated financial statements.



Other Information

Management is responsible for the other information. The other information comprises the information included in the 
consolidated financial statements and our 

auditor s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audits of the consolidated financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audits, or otherwise appears to be misstated. 

We obtained the MD&A prior to the date of this auditor s report. If, based on the work we have performed on this other 
information, we conclude that there is a material misstatement of this other information, we are required to report that
fact in this auditor s report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with IFRS, and for such internal control as management determines is necessary to enable the preparation 
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.

Auditor s Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
GAAS will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with GAAS, we exercise professional judgement and maintain professional skepticism 
throughout the audits. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
bility to continue as a going concern. If we conclude that a material 

consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Company to express an opinion on the consolidated financial statements. We are responsible 
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit 
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audits and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are, therefore the key audit 
matters. We described these matters in our auditor s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public benefits of 
such communication.

The engagement partner on the audits resulting in this independent auditor s report is Ahmad Aslam, CPA, CA.

Toronto, Ontario 
April 29, 2024

Chartered Professional Accountants 
Licensed Public Accountants


















































































