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Independent Auditor’s Report

Board of Directors and Audit Committee
Pontiac Bancorp, Inc.
Pontiac, lllinois

Opinion

We have audited the consolidated financial statements of Pontiac Bancorp, Inc. and subsidiary, which
comprise the consolidated balance sheets as of December 31, 2023 and 2022, and the related
consolidated statements of income, comprehensive income (loss), stockholders’ equity, and cash flows
for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Pontiac Bancorp, Inc. and subsidiary as of December 31, 2023 and 2022, and the
results of their operations and their cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the “Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
required to be independent of Pontiac Bancorp, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1 to the consolidated financial statements, in 2023, the Company adopted new
accounting guidance ASU 2016-13, Financial Instruments — Credit Losses (Topic 326). Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Pontiac Bancorp
Inc.’s ability to continue as a going concern within one year after the date that these consolidated financial
statements are issued.

QPRAXITY

FORVIS is a trademark of FORVIS, LLP, registered with the U.S. Patent and Trademark Office.



Board of Directors and Audit Committee
Pontiac Bancorp, Inc.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Pontiac Bancorp, Inc.’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Pontiac Bancorp Inc.’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

FORVIS,LLP

Decatur, lllinois
March 11, 2024



Pontiac Bancorp, Inc. and Subsidiary

Consolidated Balance Sheets
December 31, 2023 and 2022

2023 2022

Assets
Cash and due from banks $ 29,489,017 $ 44,567,799
Securities available for sale 162,249,461 208,903,949
Securities held to maturity 4,988,823 6,071,068
Nonmarketable equity securities 5,502,766 4,062,766
Loans, net of allowance for credit losses of $8,605,160 in 2023

and $7,703,388 in 2022 749,496,715 663,368,864
Cash value of life insurance 20,384,115 19,222,117
Bank premises and equipment, net 10,086,454 9,390,158
Accrued interest receivable 7,455,552 6,297,922
Real estate held for sale 316,952 489,855
Deferred income taxes 6,610,741 7,240,476
Goodwill 14,046,247 14,046,247
Core deposit intangible 2,156,875 2,454,375
Other assets 2,958,157 2,286,700

Total assets
Liabilities and Stockholders' Equity
Liabilities:
Deposits:
Demand
NOwW
Savings and money market
Time, $250,000 and over
Time, other
Brokered deposits
Total deposits
Securities sold under agreements to repurchase
Other borrowings
Allowance for credit losses on off-balance sheet credit exposures
Pension liability
Accrued interest payable and other liabilities
Total liabilities

Commitments, contingencies and credit risk (Note 12)

Stockholders' equity:
Common stock, $10 par value, 500,000 shares
authorized; 240,200 shares issued
Surplus
Retained earnings
Accumulated other comprehensive (loss)

Less cost of treasury stock, 2023, 33,536 shares;
2022, 34,154 shares
Total stockholders' equity

Total liabilities and stockholders' equity

$1,015,741,875

$ 988,402,296

$ 171,198,628

$ 198,091,794

154,539,527 157,830,026
223,679,295 290,828,771
78,551,770 50,934,588
153,057,289 114,415,699
25,422,478 13,667,000
806,448,987 825,767,878
10,325,698 17,975,593
78,000,000 40,000,000
397,000 -

2,067,861 2,061,200
9,026,915 3,973,736
906,266,461 889,778,407
2,402,000 2,402,000
6,602,865 6,293,424
123,730,158 114,978,606
(13,089,629) (14,939,886)
119,645,394 108,734,144
10,169,980 10,110,255
109,475,414 98,623,889

$1,015,741,875

$ 988,402,296




Pontiac Bancorp, Inc. and Subsidiary

Consolidated Statements of Income
Years Ended December 31, 2023 and 2022

2023 2022
Interest and fee income:
Loans $ 37,599,576 $ 27,017,798
Securities 5,147,372 4,709,269
Other 1,106,290 495,425
43,853,238 32,222,492
Interest expense:
Deposits and brokered deposits 8,142,235 2,017,268
Securities sold under agreements to repurchase 155,781 41,339
Fed funds purchased and other borrowings 1,733,041 339,007
Long-term debt - 179,414
10,031,057 2,577,028
Net interest income 33,822,181 29,645,464
Credit loss expense - loans 1,144,362 1,400,000
Credit loss expense - off balance sheet credit exposures (113,843) -
Credit loss expense 1,030,519 1,400,000
Net interest income after credit loss expense 32,791,662 28,245,464
Noninterest income:
Trust department fees 919,088 987,887
Senice fees 824,564 933,191
Net gain (loss) on sale of securities 56,745 (319,530)
Net gain on sale of loans 98,079 77,172
Other 2,173,750 2,246,174
4,072,226 3,924,894
Noninterest expenses:
Salaries and wages 7,987,380 7,829,104
Employee benefits 4,073,238 4,262,816
Occupancy 1,311,956 1,400,515
Equipment rentals, depreciation, maintenance
and data processing 2,204,046 2,048,677
Net loss on sale of real estate held for sale 21,827 38,411
Other 5,386,802 4,946,419
20,985,249 20,525,942
Income before income taxes 15,878,639 11,644,416
Income taxes 4,150,538 2,811,289
Net income $ 11,728,101 $ 8,833,127
Basic earnings per share $ 56.75 % 43.05
Diluted earnings per share $ 56.53 $ 42.93




Pontiac Bancorp, Inc. and Subsidiary

Consolidated Statements of Comprehensive Income (Loss)
Years Ended December 31, 2023 and 2022

2023 2022
Net income $ 11,728,101 $ 8,833,127
Other comprehensive (loss) income, before tax:
Securities available for sale:
Unrealized net holding gains (losses) arising during the period 2,755,359 (20,940,252)
Reclassification adjustment for (gains) losses included in net income (56,745) 319,530
2,698,614 (20,620,722)
Change in minimum pension liability (110,661) 2,038,159
Other comprehensive income (loss), before tax 2,587,953 (18,582,563)
Income tax benefit related to items of other
comprehensive income (loss) 737,696 (5,296,961)
Other comprehensive income (loss), net of tax 1,850,257 (13,285,602)
Comprehensive income (loss) $ 13,578,358 $ (4,452,475)

See notes to consolidated financial statements.




Pontiac Bancorp, Inc. and Subsidiary

Consolidated Statements of Stockholders' Equity

Years Ended December 31, 2023 and 2022

Accumulated Other

Common Retained Treasury Comprehensive
Stock Surplus Earnings Stock (Loss) Total
Balance, January 1, 2022 $ 2,402,000 $ 5,791,790 $ 108,195,791 $ (10,340,469) $ (1,654,284) $ 104,394,828
Net income - - 8,833,127 - - 8,833,127
Other comprehensive loss - - - - (13,285,602) (13,285,602)
Cash dividends declared,
$9.75 per share - - (2,050,312) - - (2,050,312)
Treasury stock purchased,
490 shares - - - (230,162) - (230,162)
Treasury stock reissued upon vesting -
of stock awards, 2,299 shares - 501,634 - 460,376 - 962,010
Balance, December 31, 2022 2,402,000 6,293,424 114,978,606 (10,110,255) (14,939,886) 98,623,889
Cumulative change in accounting principle
for adoption of ASU 2016-13 (See note 1) - - (349,954) - - (349,954)
Balance, January 1, 2023 2,402,000 6,293,424 114,628,652 (10,110,255) (14,939,886) 98,273,935
Net income - - 11,728,101 - - 11,728,101
Other comprehensive income - - - - 1,850,257 1,850,257
Cash dividends declared,
$12.40 per share - - (2,626,595) - - (2,626,595)
Treasury stock purchased,
720 shares - - - (328,049) - (328,049)
Treasury stock reissued upon vesting -
of stock awards, 1,338 shares - 309,441 - 268,324 - 577,765
Balance, December 31, 2023 $ 2,402,000 $ 6,602,865 $ 123,730,158 $ (10,169,980) $ (13,089,629) $ 109,475,414




Pontiac Bancorp, Inc. and Subsidiary

Consolidated Statements of Cash Flows
Years Ended December 31, 2023 and 2022

2023 2022
Cash flows from operating activities:
Net income $ 11,728,101 $ 8,833,127
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 767,217 808,787
Amortization of mortgage senicing rights 136,021 382,890
Net amortization of securities premiums and discounts 159,617 306,612
Amortization of core deposit intangible 297,500 318,698
Accretion of fair value adjustments on acquired loans (228,012) (232,152)
Credit loss expense 1,030,519 1,400,000
Stock awards expense 723,117 941,559
Deferred income taxes (107,961) (129,119)
Loss on sale of real estate held for sale 21,827 38,411
Net decrease in value of real estate held for sale - 3,004
Net (gain) loss on sale of securities available for sale (56,745) 319,530
Increase in cash surrender value of life insurance (444,378) (403,100)
Net gain on sale of loans (98,079) (77,172)
Origination of mortgage and other loans held for sale (4,373,979) (3,035,311)
Proceeds from sale of mortgage loans held for sale 4,984,403 3,524,131
Change in assets and liabilities:
Increase in accrued interest receivable (1,157,630) (1,193,368)
Increase in other assets (807,478) (642,714)
Increase in accrued interest payable and other liabilities 3,115,204 524,107
Net cash provided by operating activities 15,689,264 11,687,920
Cash flows from investing activities:
Proceeds from sale of securities available for sale 385,289 23,329,858
Proceeds from calls/maturities/paydowns of securities available for sale 68,829,473 14,757,886
Purchase of securities available for sale (19,945,658) (145,398,104)
Proceeds from maturities of securities held to maturity 1,063,371 1,191,522
Purchase of securities held to maturity - (5,134,402)
Proceeds from sale of nonmarketable equity securities 215,000 -
Purchase of nonmarketable equity securities (1,655,000) (1,869,500)
Proceeeds from bank owned life insurance redemption 556,286 -
Purchase of bank owned life insurance (1,273,906) -
Improvements to real estate held for sale (65,003) (119,146)
Proceeds from sale of real estate held for sale 446,923 438,107
Net increase in loans (88,137,344) (111,674,181)
Proceeds from the sale of bank premises and equipment - 21,028
Purchase of bank premises and equipment (1,463,513) (228,723)

Net cash used in investing activities

(41,044,082)

(224,685,655)

(continued)



Consolidated Statements of Cash Flows (Continued)
Years Ended December 31, 2023 and 2022

2023 2022
Cash flows from financing activities:

Net (decrease) increase in demand deposits, NOW, savings and

money market accounts $ (95,133,675) $ (935,155)
Net increase (decrease) in time deposits 66,258,772 (15,037,378)
Net (decrease) increase in securities sold under agreements to repurchase (7,649,895) 5,237,024
Net increase in brokered deposits 11,755,478 13,667,000
Proceeds from other borrowings 55,500,000 40,000,000

Repayment of other borrowings
Repayment of long-term debt
Purchase of treasury stock
Cash dividends paid
Net cash provided by financing activities

Net decrease in cash and due from banks

Cash and due from banks:
Beginning

Ending

Supplemental schedule of cash flow information
Cash payments for interest:

Interest

Income taxes

Supplemental schedule of noncash investing activities
Real estate held for sale acquired in settlement of loans

Sale of real estate held for sale through loan origination

Supplemental schedule of noncash financing activities
Issuance of treasury stock for vested stock awards

See notes to consolidated financial statements.

(17,500,000)

(11,250,000)

(328,049) (230,162)
(2,626,595) (2,050,312)
10,276,036 29,401,017

(15,078,782)

(183,596,718)

44,567,799 228,164,517

$ 29,489,017 $ 44,567,799
$ 8971,179 $ 2,516,327
3,657,538 2,836,046
$ 277,066 $ 841,823
46,222 494,798
$ 577,765 % 962,010



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies

Nature of banking activities: Bank of Pontiac (the Bank) conducts most of its business activities with
customers located in Grundy, Livingston, McLean, and Tazewell Counties in lllinois. In the ordinary course
of business, the Bank grants agribusiness, commercial, residential and personal loans to customers located
in the Bank's market area. The Bank evaluates each customer's credit worthiness on a case-by-case basis.
The amount of collateral, if deemed necessary, may include real estate, accounts receivable, inventories,
crops, livestock, equipment or other business and personal assets.

A summary of the Bank’s significant accounting policies is as follows:

Principles of consolidation: The accompanying consolidated financial statements include the accounts
of Pontiac Bancorp, Inc. and its wholly-owned subsidiary, Bank of Pontiac (collectively referred to as the
Company). All significant intercompany accounts and transactions have been eliminated in consolidation.

The consolidated financial statements of the Company and the Bank have been prepared in conformity with
accounting principles generally accepted in the United States of America (U.S. GAAP) and conform to
predominant practices within the banking industry.

Use of estimates: In preparing consolidated financial statements in conformity with U.S. GAAP,
management is required to make estimates and assumptions that affect the reported amounts of assets
and liabilities as of the date of the balance sheet and reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates. Material estimates that are particularly
susceptible to change in the near term relate to the determination of the allowance for credit losses, the
determination of the pension liability, and goodwill impairment.

Trust assets: Assets held by the Bank's trust department, other than trust cash on deposit at the Bank, are
not included in these consolidated financial statements because they are not assets of the Bank.

Presentation of cash flows: For purposes of reporting, cash flows, cash and due from depository
institutions include cash on hand and amounts due from depository institutions (including cash items in
process of clearing) and interest-bearing deposits. Cash flows from loans originated by the Bank, federal
funds sold, deposits, brokered demand and time deposits and securities sold under agreements to
repurchase are reported net.

Securities held to maturity: Securities classified as held to maturity are those debt securities the Company
has both the intent and ability to hold to maturity regardless of changes in market conditions, liquidity needs,
or changes in general economic conditions. These securities are carried at cost adjusted for amortization
of premium and accretion of discount, computed by the interest method over their contractual lives or
earliest call date.

Securities available for sale: Debt and marketable equity securities classified as available for sale are
those securities that the Company intends to hold for an indefinite period of time, but not necessarily to
maturity. Any decision to sell a security classified as available for sale would be based on various factors,
including significant movements in interest rates, changes in the maturity mix of the Company's assets and
liabilities, liquidity needs, regulatory capital considerations and other similar factors. Securities available for
sale are carried at fair value with unrealized gains or losses reported as a separate component of
comprehensive income, net of the related deferred tax effect. The amortization of premiums and accretion
of discounts, computed by the interest method over their contractual lives or earliest call date, are
recognized as interest income. Realized gains or losses, determined on the basis of the cost of specific
securities sold as of the trade date and are included in earnings.



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Allowance for credit losses — securities held to maturity: Currently all of the Company's held-to-maturity
securities are locally issued municipal securities for which the risk of loss is minimal. Accordingly, the
Company does not record an allowance for credit losses on held-to-maturity securities. Accrued interest
receivable on held-to-maturity securities is excluded from the estimate of credit losses.

Allowance for credit losses — securities available-for-sale: The Company evaluates its available-for-
sale debt and equity securities in an unrealized loss position on an ongoing basis. If the Company has the
intent to sell a debt security or it is more likely than not that the Company will be required to sell the debt
security before recovery of its amortized cost basis, then the security’s amortized cost basis is written down
to fair value through income. If neither of these conditions are met, the Company evaluates whether the
decline in fair value has resulted from credit losses or other factors. In making this assessment,
management considers various factors, including the magnitude and duration of the impairment, changes
to the rating of the security by a rating agency, and the financial condition and near-term prospects of the
issuer, among other factors. If the assessment indicates that a credit loss exists, an allowance for credit
losses is recorded, limited to the amount that the fair value of the security is less than its amortized cost
basis. Any impairment that has not been recorded through an allowance for credit losses is recognized in
other comprehensive income, net of applicable taxes. Accrued interest receivable on available-for-sale
securities is excluded from the estimate of credit losses.

Nonmarketable equity securities: Investments in the Federal Reserve Bank and Federal Home Loan
Bank are carried at cost, as fair values are not readily determinable.

Loans: Loans that management has the intent and ability to hold for the foreseeable future or until payoff
or maturity are stated at the amount of unpaid principal adjusted for charge-offs and reduced by an
allowance for credit losses.

Interest on substantially all loans is calculated by using the simple interest method on daily balances of the
principal amount outstanding. Loan origination fees, net of certain direct origination costs, are deferred and
recognized in interest income using the level-yield method over the contractual life of the loan.

The accrual of interest income for all loans is discontinued, and the loan is placed on non-accrual status at
the time the loan is 90 days delinquent unless the credit is well-secured and in process of collection. Past
due status is based on the contractual terms of the loan. In all cases, loans that are placed on non-accrual
status exhibit well-defined weaknesses and possess characteristics of weak credits as defined under loan
ratings 7 or 8, Substandard or Doubtful, respectively.

Interest accrued but not received on loans placed on non-accrual status is reversed against interest income
at the time the loan is placed on non-accrual. Interest income is subsequently recognized on the cash-basis
or cost-recovery method, until the loan qualifies for return to accrual status. Loans are returned to accrual
status when both principal and interest are current, or the loan otherwise becomes well-secured and is in
the process of collection or is guaranteed by a financially responsible party, and prospects for future
principal and interest payments are not in doubt as evidenced by appropriate cash flow projections properly
documented in the credit file.

10



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Allowance for credit losses - loans: The allowance for credit losses for loans represents the best estimate
of the reserve necessary to adequately account for probable losses expected over the remaining
contractual life of the loans. The provision for credit losses is the charge against current earnings that is
determined by the Company as the amount needed to maintain an adequate allowance for credit losses.
Loans are charged off against the allowance for credit losses for loans when management believes the
loan is deemed to be uncollectible and of such little value that the continuance as a bank asset is not
warranted. Charge-off normally will occur after exhaustive attempts at rehabilitation and collection have
been made. Losses are taken immediately when the loan is determined to be uncollectible. Subsequent
recoveries, if any, are credited to the allowance for credit losses for loan.

The allowance for credit losses is evaluated on a regular basis by management. Management estimates
the allowance balance using relevant available information, from internal and external sources, relating to
past events, current conditions, and reasonable and supportable forecasts. Historical credit loss experience
for the bank’s peer group provides the basis for the estimation of expected credit losses. Adjustments to
historical loss information are made for differences in underwriting and policy standards, local economic
conditions, portfolio mix, delinquency trends, management and staff experience, or other relevant factors
such as changes in loan review systems, competition, and legal and regulatory requirements.

The allowance for credit losses is measured on a collective (pool) basis when similar risk characteristics
exist. The Company has identified the following portfolio segments for establishing the allowance for credit
losses, (1) Residential Loans, (2) Commercial Real Estate Loans, (3) Commercial Ag/Farm Loans, (4)
Commercial & Industry Loans, and (5) Consumer Loans.

Residential Loans — These loans are generally smaller homogenous loans secured by 1-4 family real estate.
Residential loans include both first and junior liens, as well as home equity loans. Repayment depends on
the individual borrower’s capacity.

Commercial Real Estate Loans — These loans are secured by commercial real estate, not farmland, and
generally have greater credit risks compared to 1-4 family real estate loans, as they usually involve larger
loan balances secured by non-homogeneous or specific use properties. These loans may be backed by
personal guarantees of the owners of the business. Terms are generally 3-5 year balloon loans with
amortization periods of 15-20 years. Repayment is generally dependent on the successful operation of the
business or lease income generated by the property and is therefore more sensitive to adverse conditions
in the economy and real estate market.

Commercial Ag/Farm Loans — These loans are primarily for agricultural purposes and may be secured by
a variety of collateral including farmland, equipment, machinery and other business assets. These loans
may also be secured and backed by the personal guarantees of the owner of the business or guarantees
from the U.S. Department of Agriculture. Terms range from one year operating lines of credit to 30 year
fixed rate loans. Repayment is generally dependent on the success of a farming operation and is therefore
more sensitive to adverse weather conditions or changes in agricultural commodity prices.

Commercial & Industry Loans — These loans are primarily for all other commercial purposes. These loans
may be secured by a variety of collateral including equipment, machinery and other business assets. These
loans may also be secured and backed by the personal guarantees of the owner of the business or the
Small Business Administration (SBA). The terms of commercial loans vary depending on the purpose and
type of collateral. Terms range from one year operating lines of credit to 3-5 year balloon loans with
amortization periods of 15-20 years. Repayment is generally dependent on the successful operation of the
borrower’s business and ability to convert assets to operating revenue and possess greater risk than most
other loan types should repayment capacity of the borrower not be adequate.

11



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Consumer Loans — These loans are all other consumer loans not secured by real estate. These loans are
primarily secured by collateral such as automobiles or recreation vehicles, or are unsecured loans made
for a variety of consumer purposes. The risk involved with consumer loans is based on the type and nature
of the collateral, or absence of collateral. Consumer loan collections are dependent on the borrower’s
continuing financial stability, and are more likely to be adversely affected by unemployment, iliness, or
personal bankruptcy.

Loans that do not share risk characteristics are evaluated on an individual basis. Loans evaluated
individually are not also included in the collective evaluation. All loans with a risk rating of 6 or higher are
evaluated impairment. A loan is considered impaired when, based on current information and events, it is
probable the Bank will not be able to collect all amounts due according to the contractual terms of the loan
agreement. The portion of the allowance for credit losses for loans applicable to impaired loans is computed
based on the fair value of collateral adjusted for selling costs as appropriate. When the discounted cash
flow method is used to determine the allowance for credit losses, the impairment is measured using the
present value of the expected future cash flows discounted at the loan's effective interest rate.

Prior to adopting ASU 2016-13, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit
Losses on Financial Instruments, as amended, an allowance for loan losses (allowance) was maintained
to reflect probable incurred losses in the loan portfolio. The allowance was maintained at a level that, in
management’s judgment, was adequate to cover probable credit losses inherent in the loan portfolio as of
the balance sheet date. The allowance was established as losses were estimated to have occurred through
a provision for loan losses charged to earnings. Generally, loan losses were charged against the allowance
when management believed the loan to be uncollectible and of such little value that the continuance as a
bank asset is not warranted. Charge-off normally occurred after exhaustive attempts at rehabilitation and
collection had been made. Losses were taken immediately when the loan was determined to be
uncollectible. Subsequent recoveries, if any, were credited to the allowance.

The allowance was evaluated on a regular basis by management. To determine the total allowance, a
reserve was estimated for each component of the portfolio, including loans analyzed individually and loans
analyzed collectively. This evaluation was inherently subjective as it required estimates and assessment of
risks that are susceptible to significant revision as additional and updated information becomes available.

For loans classified as impaired, a specific allowance was established when the discounted cash flows,
collateral value or observable market value of the collateral was lower than the carrying value. These loans
were excluded from the loans analyzed collectively. All loans with a risk rating of 6 or higher were evaluated
for impairment. A loan was considered impaired when, based on current information and events, it was
probable the Bank would not be able to collect all amounts due according to the contractual terms of the
loan agreement. The portion of the allowance applicable to impaired loans was computed based on the
present value of the estimated future cash flows of interest and principal discounted at the loan's effective
interest rate or based on the fair value of the collateral for collateral dependent loans. The amount of
impairment, if any, and any subsequent changes were included in the allowance.

Allowance for credit losses — off-balance sheet credit exposures: The Company estimated expected
credit losses over the contractual period in which the Company is exposed to credit risk via a contractual
obligation to extend credit, unless that obligation is unconditionally cancellable by the Company. The
allowance for credit losses on off-balance sheet credit exposures is adjusted through credit loss expense.
The allowance for credit losses on off-balance sheet credit exposures is included in other liabilities in the
consolidated balance sheets.

12



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Bank premises and equipment: Land is carried at cost. Bank premises and equipment are stated at cost
less accumulated depreciation. Depreciation expense is computed principally by using the straight-line
method for buildings and improvements and accelerated methods for furniture and equipment over the
estimated useful lives of the respective assets. Useful lives range from 3-39 years for furniture and
equipment and 7-50 years for premises.

Goodwill: Costs in excess of the estimated fair value of identifiable net assets acquired for transactions
accounted for as purchases are recorded as an asset by the Company. Annually or more frequently if
circumstances warrant, the Company reviews the goodwill for events or circumstances that may indicate a
change in recoverability of the underlying basis. Management performs an annual impairment assessment
on December 31. No impairment was recorded in 2023 or 2022 as a result of these assessments.

Core deposit intangible: Core deposit intangible represents the value of acquired customer relationships
resulting from a business combination. The core deposit intangible will be amortized using a straight-line
method over a useful life of approximately 10 years. On a periodic basis, the Company reviews the
intangible asset for events or circumstances that may indicate a change in recoverability of the underlying
basis.

The gross carrying value and accumulated amortization of the core deposit intangible as of December 31,
2023 and 2022 is presented below:

2023 2022
Core deposit intangible $ 4,948,000 $ 4,948,000
Less accumulated amortization (2,791,125) (2,493,625)

$ 2,156,875 $ 2,454,375

Amortization expense on core deposit intangible for the years ended December 31, 2023 and 2022 was
$297,500 and $318,698, respectively.

Estimated future amortization expense on core deposit intangible for the five succeeding fiscal years is as
follows:

Year Ending December 31, Amount

2024 $ 297,500
2025 297,500
2026 297,500
2027 297,500
2028 297,500
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Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Transfers of financial assets: Transfers of financial assets are accounted for as sales only when the
control over the financial assets has been surrendered. Control over transferred assets is deemed
surrendered when (1) the assets have been isolated from the Company, put presumptively beyond the
reach of the transferor and its creditors, even in bankruptcy or other receivership, (2) the transferee obtains
the right (free of conditions that constrain it from taking advantage of the right) to pledge or exchange the
transferred assets, and (3) the Company does not maintain effective control over the transferred assets
through an agreement to repurchase them before their maturity or the ability to unilaterally cause the holder
to return specific assets.

Mortgage servicing rights: Mortgage servicing rights are capitalized and amortized in proportion to, and
over the period of, the estimated net servicing revenues. Impairment of mortgage servicing rights is
assessed based on the fair value of the rights estimated using discounted cash flows based on current
market rates of interest. The amount of impairment recognized is the amount by which the capitalized
mortgage serving rights exceed their fair value. Management evaluates mortgage servicing rights for
impairment on an annual basis.

Real estate held for sale: Real estate acquired through foreclosure or deed in lieu of foreclosure
represents specific assets to which the Bank has acquired legal title in satisfaction of indebtedness. Such
real estate is recorded at the property's fair value less estimated costs to sell at the date of foreclosure.
Initial valuation adjustments, if any, are charged against the allowance. Property is evaluated regularly to
ensure the recorded amount is supported by its current fair value. Subsequent declines in estimated fair
value are charged to expense when incurred. Revenues and expenses related to holding and operating
these properties are included in operations.

The carrying value of foreclosed residential real estate property as of December 31, 2023 and 2022 was
$223,100 and $392,704, respectively. There were 4 residential real estate loans in process of foreclosure
as of December 31, 2023, totaling $328,843. There were 7 residential real estate loans in process of
foreclosure as of December 31, 2022, totaling $549,385.

Deferred income taxes: Deferred taxes are provided on the liability method. Deferred tax assets are
recognized for deductible temporary differences and operating loss and tax credit carryforwards and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences are the
differences between the amounts of assets and liabilities in the financial statements and their respective
tax bases. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management,
it is more likely than not that some portion or all of the deferred tax assets will not be realized. Deferred tax
assets and liabilities are adjusted for the effects of changes in tax laws and rates on the date of enactment.

When tax returns are filed, it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities, while others are subject to uncertainty about the merits of the position
taken or the amount of the position that would be ultimately sustained.

The benefit of a tax position is recognized in the consolidated financial statements in the period during
which, based on all available evidence, management believes it is more likely than not that the position will
be sustained upon examination, including the resolution of appeals or litigation processes, if any. Tax
positions that meet the more-likely-than-not recognition threshold are measured as the largest amount of
tax benefit that is more than 50% likely of being realized upon settlement with the applicable taxing authority.
The Company management believes that the Company maintains no uncertain tax positions for tax
reporting purposes and accordingly, no liability is required to be recorded. The Company is no longer
subject to income tax examinations by the U.S. federal, state or local tax authorities for years before 2020.
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Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Employee benefit plans: The Company has a defined contribution plan covering substantially all full-time
employees. Employees may elect to contribute, on a pre-tax basis, up to 100% of their compensation. All
elective deferrals are subject to the maximum allowed by law. The Company matches the first 5 percent of
each employee's contribution at a rate of 50 percent. The Company’s matching contribution expense was
$134,247 and $136,416 for 2023 and 2022, respectively.

The Company also has a noncontributory defined benefit pension plan covering all full-time employees who
meet the eligibility requirements. The Company's funding policy is to make annual contributions that are
deductible for federal income tax purposes.

The Company’s pension obligation was measured as of December 31, 2023 and 2022, and calculated
using generally accepted actuarial methods. U.S. GAAP require the Company to recognize the funded
status of its pension plan in the balance sheet at December 31, with a corresponding charge to accumulated
other comprehensive (loss). The funded status is the difference between the fair value of plan assets and
the projected benefit obligations. The charge to accumulated other comprehensive (loss) represents the
net unrecognized actuarial gains or losses and unrecognized prior service costs, net of tax.

Bank-owned life insurance: The Bank has purchased life insurance policies on the lives of certain
directors and officers. These policies provide an efficient form of funding for long-term retirement and other
employee benefit costs. Bank-owned life insurance is recorded at the amount that can be realized under
the insurance contract at the balance sheet date, which is their cash surrender value ("CSV") or the current
amount that could be realized if settled.

Earnings per common share: Basic earnings per share are computed by dividing net income available
for common stock for the year by the weighted average number of common shares outstanding of 206.666
and 205,195 for 2023 and 2022, respectively. Diluted earnings per common share is determined by dividing
net income available for common stock for the year by the weighted average number of shares of common
stock and common stock equivalents outstanding. Common stock equivalents assume exercise of stock
options, vesting of stock awards, and use of proceeds to purchase treasury stock at the average market
price for the period. The weighted average shares for this calculation were 207,471 and 205,770 for 2023
and 2022, respectively.

Treasury stock: Common stock acquired is recorded at cost. Cost of shares retired or reissued is
determined using the first-in, first-out method.

Stock-based employee compensation: The Company follows authoritative guidance, issued by the
Financial Accounting Standards Board (FASB), which requires that the compensation cost relating to share-
based payment transactions, including grants of employee stock options, be recognized in the consolidated
financial statements. That cost is measured based on the fair value of the equity or liability instruments
issued. FASB guidance permits entities to use any option-pricing model that meets the fair value objective
in the statement. Modifications of share-based payments are treated as replacement awards with the cost
of the incremental value recorded in the consolidated financial statements.

Comprehensive income/(loss): Comprehensive income/(loss) includes all changes in stockholders’ equity
during a period, except those resulting from transactions with stockholders. Besides net income, other
components of the Company’s comprehensive income/(loss) include the after-tax effect of changes in the
net unrealized gain/loss on securities available for sale and the changes in the funded status of the defined
benefit plan. Comprehensive income/(loss) is reported in the accompanying consolidated statements of
comprehensive income/(loss).
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Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

Revenue Recognition: Accounting Standards Codification 606, Revenue from Contracts with Customers
(“ASC 606”), establishes a revenue recognition model for reporting information about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts to provide goods or
services to customers. The majority of the Company’s revenues come from interest income and other
sources, including loans, securities and revenue related to mortgage servicing activities, that are outside
the scope of ASC 606. The Company’s services that fall within the scope of ASC 606 are presented within
Non-Interest Income and are recognized as revenue as the Company satisfies its obligation to the
customer. A description of the revenue-generating activities are as follows:

Service Charges on Deposits. The Company generates revenue from fees charged for deposit account
maintenance, overdrafts, wire transfers, and check fees. The revenue related to deposit fees is recognized
at the time the performance obligation is satisfied.

ATM/Debit Card Interchange. The Company generates revenue through service charges from the use of
its ATM machines and interchange income from the use of Company issued debit cards. The revenue is
recognized at the time the service is used, and the performance obligation is satisfied.

Fiduciary Income. The Company generates fee income from providing fiduciary services through its trust
department. Fees are billed in arrears based upon the preceding period account balance. Revenue from
the farm management department is recorded when service is complete.

Other income. The Company records gains on the sale of loans after the transaction is complete and
transfer of ownership has occurred, and on the sale of OREO properties after the transfer of ownership has
occurred and the performance obligation is satisfied. Revenue recorded from other sources is de minimus
and considered immaterial to the Company’s financial statements.

Adoption of new accounting standard: On January 1, 2023, the Company adopted ASU 2016-13,
Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments, as amended, which replaced the incurred loss methodology with an expected loss
methodology that is referred to as the current expected credit loss (CECL) methodology. The measurement
of credit losses under the CECL methodology is applicable financial assets measured at amortized cost
including loan and held-to-maturity securities. It also applies to off-balance sheet credit exposures such as
loan commitment, standby letters of credit, financial guarantees, and other similar instruments. In addition,
ASC 326 made changes to the accounting for available-for-sale securities. One such change is to require
credit losses to be presented as an allowance rather than as a write-down on available-for-sale securities
management does not intend to sell or believes that it is more likely than not they will be required to sell.

The Company adopted ASC 326 using the modified retrospective method for financial assets measure at
amortized cost and off-balance-sheet credit exposures. Results for reporting periods beginning after
January 1, 2023 are presented under ASC 326 while prior amounts continue to be reported in accordance
with previously applicable GAAP. The Company recorded a net decrease to retained earnings of $349,954
as of January 1, 2023 for the cumulative effect of adopting ASC 326. The transition adjustment included a
decrease to the allowance for credit losses on loan of $21,363 and an increase to the allowance for credit
losses on off-balance sheet credit exposure of $510,843. There was no allowance for credit losses
recorded for held-to-maturity securities.
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Notes to Consolidated Financial Statements

Note 1. Nature of Banking Activities and Significant Accounting Policies (Continued)

The following table illustrates the impact of ASU 2016-13 adoption:

January 1, 2023

As Reported Pre-ASU Impact of ASU
Under ASU 2016-13 2016-13
2016-13 Adoption Adoption
Assets:
1-4 Family Residential $ 2,148,108 $ 1,926,960 $ 221,148
Commercial Real Estate 2,687,062 2,261,425 425,637
Commercial Ag/Farm 1,498,360 1,999,749 (501,389)
Commercial & Industry 962,110 1,237,766 (275,656)
Other Consumer Not Real Estate 386,385 277,488 108,897
Allowance for credit losses for all loans $ 7682025 $ 7,703,388 $ (21,363)
Liabilities:
Allowance for credit losses on off-balance sheet exposures  $ 510,843 $ - $ 510,843

On March 31, 2022, the Financial Accounting Standards Board (“FASB”) issued ASU 2022-02, Financial
Instruments-Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage Disclosures. The
amendments eliminate certain troubled debt restructuring (“TDR”) recognition and measurement guidance
previously in effect, and consideration of the TDRs similar to other modified loans under CECL is now
required. ASU 2022-02 also requires enhancements to vintage loan disclosures, requiring detail be
provided on current-period gross write-offs and disclosure of the amortized cost basis of financing
receivables by credit quality indicators and by loan portfolio class of the gross charge-off based on year of
origination. ASU 2022-02 was effective for fiscal years beginning after December 15, 2022, including
interim periods within those years, and was adopted prospectively by the Company as of January 1, 2023,
with no material impact to the consolidated financial statements.

Subsequent events: The Company has evaluated subsequent events through March 11, 2024, which is
the date the consolidated financial statements were issued.

An acquisition of banking facilities in Paxton, Melvin, and Piper City from Farmers-Merchants Bank of lllinois
was completed on January 26, 2024. The transaction increased the Company’s deposits and loans by
approximately $164 million and $20 million, respectively.

Note 2. Cash and Due from Banks and Securities

The Federal Reserve Bank reduced reserve requirement ratios to zero percent effective March 26, 2020,
eliminating the reserve requirements for all depository institutions. The Federal Reserve Bank required the
Bank to maintain a cash balance of $0 as a reserve requirement as of December 31, 2023. Due from bank
balances of approximately $210,000 and $240,000 at December 31, 2023 and 2022, respectively, were
restricted due to required cash balances to be maintained with correspondent banks.

The Bank maintains its cash in bank deposit accounts and federal funds sold which, at times, may exceed
federally insured limits. At December 31, 2023, the Company's cash accounts included approximately
$13,582,000 and $485,000 at the Federal Reserve Bank and Federal Home Loan Bank, respectively, that
is not federally insured. The remainder of the balance of the Company's cash accounts exceeded federally
insured limits by approximately $8,618,000. The Bank has not experienced any losses in such accounts.
The Bank believes it is not exposed to any significant credit risk on cash and cash equivalents.
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Notes to Consolidated Financial Statements

Note 3. Securities

The amortized cost and fair value of securities as of December 31, 2023 and 2022, are summarized as

follows:

Available for sale:
Debt securities:
U.S. government agencies
States and political subdivisions
Residential mortgage-backed
securities

Held to maturity:
States and political subdivisions

Available for sale:
Debt securities:
U.S. government agencies
States and political subdivisions
Residential mortgage-backed
securities

Held to maturity:
States and political subdivisions

2023
Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
$ 73952562 $ 61,211 $ 4,982,030 $ 69,031,743
68,944,225 395,388 6,627,816 62,711,797
34,599,780 - 4,093,859 30,505,921
$ 177,496,567 $ 456,599 $ 15,703,705 $ 162,249,461
$ 4988823 $ 54930 $ 117,426 $ 4,926,327
2022
Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
$117,361,988 $ 1,750 $ 5,658,880 $111,704,858
69,999,332 484,200 8,699,266 61,784,266
39,488,349 - 4,073,524 35,414,825
$226,849669 % 485950 $ 18,431,670 $208,903,949
$ 6,071,068 $ 47257  $ 191553 $ 5,926,772

Gross realized gains and losses for the years ended December 31, 2023 and 2022, are as follows:

Realized gains on securities available for sale
Realized losses on securities available for sale
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Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 3. Securities (Continued)

The amortized cost and fair value of debt securities classified as available for sale and held to maturity at
December 31, 2023, by contractual maturity, are shown below. Maturities may differ from contractual
maturities in mortgage-backed securities because the mortgages underlying the securities may be prepaid
without any penalties. Therefore, these securities are not included in the maturity’s categories in the
following maturity summary:

Amortized Cost Fair Value
Securities available for sale:

Due in one year or less $ 5004,920 $ 4,867,280
Due after one year through 5 years 44,844,868 42,054,842
Due after 5 years through 10 years 45,008,319 41,895,362
Due after 10 years 48,038,680 42,926,056

142,896,787 131,743,540
Mortgage-backed securities 34,599,780 30,505,921

$ 177,496,567 $ 162,249,461

Securities held to maturity:

Due in one year or less $ 1,040,424 $ 1,030,194
Due after one year through 5 years 2,147,399 2,101,428
Due after 5 years through 10 years 998,000 1,001,687
Due after 10 years 803,000 793,018

$ 4988823 $ 4,926,327

Securities with carrying values aggregating approximately $89,752,000 and $78,136,000 at December 31,
2023 and 2022, respectively, were pledged as collateral to secure public deposits, securities sold under
agreements to repurchase and for other purposes required or permitted by law.
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Note 3. Securities (Continued)

Information pertaining to securities with gross unrealized losses, for which an allowance for credit losses
has not been recorded at December 31, 2023 and 2022, aggregated by investment category and length
of time that individual securities have been in a continuous loss position follows:

2023
Less Than Tw elve Months Over Tw elve Months Total
Gross Gross Gross
Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value
Available for sale:
Debt securities:
U.S. government agencies $ %7 $ 126,309 $ 4,981,063 $ 66,606,144 $ 4,982,030 $ 66,732,453
States and political subdivisions 609 753,582 6,627,207 48,077,362 6,627,816 48,830,944
Residential mortgage-backed
securities 34,668 524,078 4,059,191 29,981,843 4,093,859 30,505,921

$ 36,244 $ 1403969 $ 15667461 $ 144,665,349 $15,703,705  $146,069,318

Held to maturity:

States and political subdivisions $ - $ - $ 117,426 $ 4,037,397 $ 117,426 $ 4,037,397
2022
Less Than Tw elve Months Over Tw elve Months Total
Gross Gross Gross
Unrealized Fair Unrealized Fair Unrealized Fair
Losses Value Losses Value Losses Value

Available for sale:
Debt securities:

U.S. government agencies $ 4,791,180 $ 90,991,703 $ 867,700 $ 10,637,311 $ 5,658,880 $101,629,014
States and political subdivisions 6,912,089 43,480,665 1,787,177 6,868,087 8,699,266 50,348,752
Residential mortgage-backed
securities 2,589,925 26,329,405 1,483,599 9,085,420 4,073,524 35,414,825
$14,293,194 $160,801,773 $ 4,138,476 $ 26,590,818 $18,431,670  $187,392,591
Held to maturity:
States and political subdivisions $ 191553 $ 5217515 $ - $ - $ 191553 $ 5,217,515

Unrealized losses on available-for-sale securities have not been recorded as an allowance for credit loss
because the Company does not intend to sell the securities prior to their anticipated recovery and the
decline in fair value is largely due to changes in interest rates and other market conditions.

At December 31, 2023, 206 debt securities have unrealized losses with an aggregate depreciation of
approximately 9.535% from the Company’s amortized cost-basis. The unrealized losses relate principally
to fluctuations in the current interest rate environment. In analyzing an issuer’s financial condition,
management considers whether the securities are issued by the federal government or its agencies,
whether downgrades by bond rating agencies have occurred and industry analysts’ reports.

Mortgage-backed securities held by the Company were issued by U.S. government-sponsored entities and
agencies (GSE’s) such as the Fannie Mae, Freddie Mac, and Ginnie Mae.

At December 31, 2023, held-to-maturity securities consisted of thirty-four unrated obligations to state and
political subdivisions with an amortized cost of $4,988,823. The Company monitors the credit quality of
held-to-maturity securities on a quarterly basis by considering various factors, including the magnitude and
duration of the impairment, timely receipt of interest and principal payments, and the financial condition and
near-term prospects of the issuer, among other factors.
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Note 4. Loans

The following table presents a comparative composition of net loans as of December 31, 2023 and 2022:

2023

2022

Residential | oans:
1-4 Family Residential

$190,913,488

$ 169,385,313

Commercial Loans:

Commercial Real Estate 251,170,244 202,045,842
Commercial Ag/Farm 187,907,734 185,401,934
Commercial & Industry 103,106,214 90,163,223
Total Commercial Loans 542,184,192 477,610,999
Consumer Loans:
Other Consumer Not Real Estate 25,658,304 24,691,707
Total Loans 758,755,984 671,688,019
Less allowance for credit losses for loans 8,605,160 7,703,388
Less deferred loan fees 654,109 615,767

Loans, net $749,496,715

$ 663,368,864

The following table reflects the carrying amount of loans acquired through business combinations, which

are included in the loan categories above as of December 31, 2023 and 2022:

2023 2022
Residential Loans:
1-4 Family Residential $ 6,828,701 7,737,489
Commercial Loans:
Commercial Real Estate 8,656,290 10,571,219
Commercial Ag/Farm 50,722,896 55,638,839
Commercial & Industry 998,167 1,942,900
Total Commercial Loans 60,377,353 68,152,958
Consumer Loans:
Other Consumer Not Real Estate 96,737 202,680
Total Loans $ 67,302,791 $ 76,093,127

Total loans acquired in a business combination on April 1, 2021 (the acquisition date), were recorded at a
fair value of $129,900,916 and had a contractual amount due of $131,705,916. The accretable loan
discount recorded at the date of acquisition was $1,805,000. The accretable loan discount remaining as of
December 31, 2023 and 2022, was approximately $1,189,000 and $1,417,000, respectively. During 2023
and 2022, approximately $228,000 and $226,000 of the loan discount was accreted to interest income.
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Note 4. Loans (Continued)

During the year ended December 31, 2023 and 2022, the Bank sold a total of $4,374,000 and $3,035,000,
respectively, of residential real estate loans.

Mortgage loans serviced for others are not included in the accompanying consolidated balance sheets. The
unpaid principal balances of these loans were approximately $126,660,000 and $135,127,000 at December
31, 2023 and 2022, respectively.

The following summarizes the activity pertaining to mortgage servicing rights, along with the aggregate
activity in related valuation allowances:

2023 2022

Balance, beginning $ 865507 $ 1,159,952
Mortgage senicing rights - capitalized 45,198 29,611
Mortgage senvcing rights - amortized (136,021) (382,890)
Recowvery/(Additional) Impairment 15 58,834
Balance, ending $ 774699 $ 865,507
Valuation allowance for senicing assets:

Balance, beginning $ a5) $ (58,849)
Recowery/(Additional) Impairment 15 58,834
Balance, ending $ - $ (15)

Third party valuations are conducted annually for mortgage servicing rights. Based on these valuations, fair
values were approximately $1,443,000, $1,519,460, and $1,160,000 at December 31, 2023, 2022, and
2021, respectively.

In the normal course of business, loans and other extensions of credit and deposits are made with directors,
principal officers, their immediate families and affiliated companies in which they are principal stockholders
(commonly referred to as related parties). In management’s opinion, such loans and other extensions of
credit and deposits were made on substantially the same terms (including interest rates and collateral) as
those prevailing at the time for comparable transactions with other customers. Further, in management’s
opinion, these loans did not involve more than normal risk of collectability or present other unfavorable
features. Loans to related parties held by the Bank were approximately $6,231,000 and $6,846,000 as of
December 31, 2023 and 2022, respectively. Deposit from related parties held by the Bank were
approximately $8,191,000 and $12,664,000 as of December 31, 2023 and 2022, respectively.

Mortgage loans with carrying values aggregating approximately $7,373,000 and $8,732,000 at December

31, 2023 and 2022, respectively, were pledged as collateral to secure public deposits as required or
permitted by law.
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Note 4. Loans (Continued)

The following tables present the contractual aging of the recorded investment in loans, by class of loans,

as of December 31, 2023 and 2022:

2023
90 Days or
30-59 Days 60-89 Days More Past Total Past
Past Due Past Due Due Due Current Total
Residential Loans:
1-4 Family Residential $1,186,099 $195,125 $669,329 $2,050,553 $188,862,935 $190,913,488
Commercial Loans:
Commercial Real Estate 524,815 391,408 82,471 998,694 250,171,550 251,170,244
Commercial Ag/Farm - - - - 187,907,734 187,907,734
Commercial & Industry 165,334 323,269 - 488,603 102,617,611 103,106,214
Total Commercial Loans 690,149 714,677 82,471 1,487,297 540,696,895 542,184,192
Consumer Loans:
Other Consumer Not Real Estate 119,013 23,822 - 142,835 25,515,469 25,658,304
Total Loans $1,995261 $933,624 $751,800 $3,680,685 $755,075299 $758,755,984
2022
90 Days or
30-59 Days 60-89 Days More Past Total Past
Past Due Past Due Due Due Current Total
Residential Loans:
1-4 Family Residential $3,315679 $163,861 $807,076 $4,286,616 $165,098,697 $ 169,385,313
Commercial Loans:
Commercial Real Estate 221,223 99,322 - 320,545 201,725,297 202,045,842
Commercial Ag/Farm - - 90,410 90,410 185,311,524 185,401,934
Commercial & Industry 193,335 - - 193,335 89,969,888 90,163,223
Total Commercial Loans 414,558 99,322 90,410 604,290 477,006,709 477,610,999
Consumer Loans:
Other Consumer Not Real Estate 160,862 47,088 - 207,950 24,483,757 24,691,707
Total Loans $3,891,099 $310,271 $897,486 $5,098,856 $666,589,163 $671,688,019

The following table presents the recorded investment in non-accrual loans and loans past due over 90 days

still on accrual status, by class of loans, as of December 31, 2023 and 2022:

2023 2022
Non-Accrual Loans Past Loans Past
With No Due Ower 90 Due Ower 90
Allowance Days Still Days Still
for Credit Loss  Non-Accrual Accruing Non-Accrual Accruing
Residential Loans:
1-4 Family Residential $ 363,094 $ 1,019,398 $ - $ 1,197,229 $ 25,827
Commercial Loans:
Commercial Real Estate 82,471 82,471 - 63,595 -
Commercial Ag/Farm - - - 90,410 -
Commercial & Industry - - - 116,916 -
Total Commercial Loans 82,471 82,471 - 270,921 -
Consumer Loans:
Other Consumer Not Real Estate - - - 7,894 -
Total $ 445565 $ 1,101,869 $ - $ 1,476,044 $ 25,827
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Loans (Continued)

The following tables present the activity in the allowance for credit losses, by portfolio segment, for the

years ended December 31, 2023 and 2022:

Residential Loans:
1-4 Family Residential

Commercial Loans:
Commercial Real Estate
Commercial Ag/Farm
Commercial & Industry

Total Commercial Loans

Consumer Loans:
Other Consumer Not Real Estate

Total

Residential Loans:
1-4 Family Residential

Commercial Loans:
Commercial Real Estate
Commercial Ag/Farm
Commercial & Industry

Total Commercial Loans

Consumer Loans:
Other Consumer Not Real Estate

Total

Year Ended December 31, 2023

Impact of Provision for
Beginning adopting Credit Loss Ending
Balance ASC 326 Charge-Offs Recoweries Expense Balance

$1,926,960 $ 221,148 $ (40,135 $ 9483 $ 56,0711 $2,173,527

2,261,425 425,637 (19,018) 1,528 1,107,381 3,776,953

1,999,749 (501,389) - 662 (115,375) 1,383,647

1,237,766 (275,656) - 2,930 (10,199) 954,841

5,498,940 (351,408) (19,018) 5,120 981,807 6,115,441

277,488 108,897 (205,412) 28,735 106,484 316,192
$7,703,388  $ (21,363) $ (264,565) $ 43,338  $1,144,362  $8,605,160
Year Ended December 31, 2022
Beginning Ending
Balance Charge-Offs Recoweries Provisions Balance

$1,889,531 $ (67,327) $ 15,323  $ 89,433  $1,926,960

1,340,567 - 80,666 840,192 2,261,425

1,989,908 (375,132) 4,524 380,449 1,999,749

1,018,067 (285,188) 454,527 50,360 1,237,766

4,348,542 (660,320) 539,717 1,271,001 5,498,940

297,178 (118,981) 59,725 39,566 277,488

$6,5635,251 $ (846,628) $ 614,765 $1,400,000 $7,703,388
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The following table presents the ending balance of the allowance for loan losses based on impairment

method as of December 31, 2022:

Residential Loans:
1-4 Family Residential

Commercial Loans:
Commercial Real Estate
Commercial Ag/Farm
Commercial & Industry

Total Commercial Loans

Consumer Loans:
Other Consumer Not Real Estate

Total ending allowance balance

2022
Ending Allowance Balance Allocated to:
Loans Loans
Individually Collectively
Evaluated for Evaluated for
Impairment Impairment Total
$ 45680 $ 1,881,280 $ 1,926,960
16,268 2,245,157 2,261,425
498,670 1,501,079 1,999,749
315,490 922,276 1,237,766
830,428 4,668,512 5,498,940
25,835 251,653 277,488
$ 901,943 $ 6,801,445 $ 7,703,388

The following table presents the recorded investment in loans, by portfolio segment, based

method as of December 31, 2022:

Residential Loans:
1-4 Family Residential

Commercial Loans:
Commercial Real Estate
Commercial Ag/Farm
Commercial & Industry

Total Commercial Loans

Consumer Loans:
Other Consumer Not Real Estate

Total ending loans balance

on impairment

2022
Ending Recorded Investment in:
Loans Loans
Individually Collectively
Evaluated for Evaluated for
Impairment Impairment Total
$ 1,601,014 $ 167,784,299 $ 169,385,313
508,361 201,537,481 202,045,842
920,223 184,481,711 185,401,934
640,727 89,522,496 90,163,223
2,069,311 475,541,688 477,610,999
65,060 24,626,647 24,691,707
$ 3,735,385 $ 667,952,634 $ 671,688,019
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The following table presents the amortized cost basis of collateral-dependent loans, by portfolio segment,
as of December 31, 2023:

Collateral
Business
Real Estate Assets Other Total
Residential Loans:
1-4 Family Residential 1,387,188 $ - $ - $ 1,387,188
Commercial Loans:
Commercial Real Estate 529,709 - - 529,709
Commercial Ag/Farm 773,128 - - 773,128
Commercial & Industry - 338,390 - 338,390
Total Commercial Loans 1,302,837 338,390 - 1,641,227
Consumer Loans:
Other Consumer Not Real Estate - - 17,676 17,676
2,690,025 $ 338,390 $ 17,676  $ 3,046,091

As part of the on-going monitoring of the credit quality of the Bank’s loan portfolio, management evaluates
loans based on a 9-point rating system with loans rated 1-5 considered to be acceptable for the Bank’s
portfolio. Acceptable, or “Pass,” assets are well protected by the current worth and paying capacity of the
obligor or by the fair value of any underlying collateral. Pass assets also include certain assets considered
“watch,” which possess some credit deficiency or potential weakness which deserve close attention of
management, but do not yet warrant substandard classification.

The Bank classifies problem and potential problem loans as "Special Mention," "Substandard,” and
"Doubtful” which corresponds to risk ratings of 6, 7, and 8, respectively. Loans that do not currently expose
the Bank to sufficient risk to warrant classification in one of the aforementioned categories, but possess
risks considered higher than normal (but still acceptable), or possess deficiencies which corrective action
by the Bank would remedy are deemed “Special Mention.” For “Substandard” loans, the weighted overall
risk associated with these credits are considered undesirable, or the Bank is inadequately protected and
there exists a distinct possibility of sustaining some loss if not corrected. Loans classified as “Doubtful” have
weaknesses in these credits making collection or liquidation in full improbable based on currently existing
facts. Loans classified “Loss,” or risk rated 9, are of such little value they are no longer warranted as a bank
asset and have been charged-off. Risk ratings are updated any time the facts and circumstances warrant.
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Loans not meeting the criteria above that are analyzed individually as part of the of the above described
process are considered pass-rated loans. The following tables present the internal asset classification
based on the rating category and payment activity as of December 31, 2023 and 2022:

Term Loans by Origination Year Revolving
2023 2022 2021 2020 2019 Prior Loans Total
1-4 Family Residential
Pass $39,251,487 $ 44,860,259 $32,571,982 $ 16,424,431 $ 10,954,076 $ 41,506,482 $3,708,869 $ 189,277,586
Special Mention - - 42,052 - - 206,661 - 248,713
Substandard - 103,530 435,597 28,360 188,379 631,323 - 1,387,189
Total $ 39,251,487 $ 44,963,789 $ 33,049,631 $ 16,452,791 $ 11,142,455 $ 42,344,466 $3,708,869 $190,913,488
Current period gross
charge-offs $ - $ - $ 6,829 $ 7,325 $ 19,497 $ 6,484 $ - $ 40,135
Commercial Real Estate -
Pass 55,363,242 103,735,621 26,776,587 12,103,931 8,380,286 44,280,868 - 250,640,535
Special Mention - - - - - - - -
Substandard - - 62,471 - - 467,238 - 529,709
Total $ 55,363,242 $103,735,621 $ 26,839,058 $12,103,931 $ 8,380,286 $44,748,106 $ - $251,170,244
Current period gross
charge-offs $ - $ - $ - $ - $ - $ 19,018 $ - $ 19,018
Commercial Ag/Farm -
Pass 27,733,863 38,363,005 23,093,101 27,083,246 20,180,606 50,680,786 - 187,134,607
Special Mention - - - - - - - -
Substandard - - - - 735,784 37,343 - 773,127
Total $27,733,863 $ 38,363,005 $23,093,101 $ 27,083,246 $ 20,916,390 $50,718,129 $ - $ 187,907,734
Current period gross
charge-offs $ - $ - $ - $ - $ - $ - $ - $
Commercial & Industry -
Pass 24,569,598 19,079,036 12,153,050 10,863,227 1,466,301 34,451,479 - 102,582,691
Special Mention 19,796 - - - - 165,337 - 185,133
Substandard - - 15,121 - - 323,269 - 338,390
Total $ 24,589,394 $ 19,079,036 $12,168,171 $ 10,863,227 $ 1,466,301 $ 34,940,085 $ - $ 103,106,214
Current period gross
charge-offs $ - $ - $ - $ - $ - $ - $ - $
Other Consumer Not Real Estate -
Pass 10,971,953 6,938,728 3,313,569 2,517,597 925,344 973,437 - 25,640,628
Special Mention - - - - - - - -
Substandard 6,199 11,477 - - - - - 17,676
Total $ 10,978,152 $ 6,950,205 $ 3,313,569 $ 2,517,597 $ 925344 $ 973,437 $ - $ 25,658,304
Current period gross
charge-offs $ 14,212 $ 86,451 $ 27,834 $ 43,889 $ 3,705 $ 29,321 $ - $ 205,412
2022
Special
Pass Mention Substandard Doubtful Total
Residential Loans:
1-4 Family Residential $167,460,435 $ 431,052 $ 1,493,826 $ - $ 169,385,313
Commercial Loans:
Commercial Real Estate 201,394,255 143,226 508,361 - 202,045,842
Commercial Ag/Farm 184,481,711 - 920,223 - 185,401,934
Commercial & Industry 89,522,496 - 640,727 - 90,163,223
Total Commercial Loans 475,398,462 143,226 2,069,311 - 477,610,999
Consumer Loans:
Other Consumer Not Real Estate 24,626,647 - 65,060 - 24,691,707
Total $667,485,544 $ 574,278 $ 3,628,197 $ - $671,688,019
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Prior to the adoption of ASC 326, an impaired loan was one where the bank foresaw a high likelihood that
they would not be able to recover the full principal and interest of the loan from the borrower according to
the contractual terms of the loan agreement. Factors considered by management in determining impairment
included payment status, collateral value, and the probability of collecting scheduled principal and interest
payments when due. The Company evaluated all loans rated 6, 7, or 8 individually for impairment.

The following tables present information about loans individually evaluated for impairment (impaired loans),
by class of loans, as of December 31, 2022:

2022
Unpaid Recorded Recorded
Contractual Investment Investment Total
Principal With No With An Recorded Related
Balance Allowance Allowance Investment Allowance
Residential Loans:
1-4 Family Residential $ 1,731,093 $ 1,015619 $ 585395 $1,601,014 $ 45,680
Commercial Loans:
Commercial Real Estate 510,541 472,635 35,726 508,361 16,268
Commercial Ag/Farm 1,020,298 35,000 885,223 920,223 498,670
Commercial & Industry 911,752 116,916 523,811 640,727 315,490
Total Commercial Loans 2,442,591 624,551 1,444,760 2,069,311 830,428
Consumer Loans:
Other Consumer Not Real Estate 65,776 25,545 39,515 65,060 25,835
Total $ 4239460 $ 1,665,715 $ 2,069,670 $3,735385 $ 901,943

The following tables present information about loans individually evaluated for impairment (impaired loans),
by class of loans, for the years ended December 31, 2022:

Year Ended December 31, 2022

Cash Basis
Income
Average Recognized
Recorded Interest Income  from Impaired
Investment Recognized Loans
Residential Loans:
1-4 Family Residential $ 1,743,907 $ 46,008 $ 45,895
Commercial Loans:
Commercial Real Estate 655,703 52,659 49,388
Commercial Ag/Farm 985,303 40,488 40,464
Commercial & Industry 681,521 76,439 67,482
Total Commercial Loans 2,322,527 169,586 157,334
Consumer Loans:
Other Consumer Not Real Estate 71,667 5,345 4,948
Total $ 4,138,101 $ 220,939 $ 208,177
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Loan Modifications Made to Borrowers Experiencing Financial Difficulty - Modifications for economic or
legal reasons related to the borrower’s financial difficulties typically included one or a combination of the
following: modification of terms, a reduction of the interest rate lower than the current market rate for a new
debt with similar risks, a concession in principal payments, or a concession offered through longer
maturities that are not otherwise consistent with terms offered under normal lending circumstances. These
concessions were made for the purpose of providing leniency due to the borrower’s troubled financial
condition.

There were no loans modified for borrowers experiencing financial difficulty during the twelve months ended
December 31, 2023 and 2022.

There were no loans modified for borrowers experiencing financial difficulty that during the twelve months
prior to December 31, 2023 and 2022, had a payment default (i.e., 90 days or more past due following a
modification) during the twelve months ended December 31, 2023 and 2022.

Note 5. Bank Premises and Equipment

Bank premises and equipment consist of:

2023 2022
Land $ 1,659,112 $ 1,659,112
Buildings and improvements 12,319,145 11,570,093
Furniture and equipment 7,199,171 6,536,957
21,177,428 19,766,162
Less accumulated depreciation 11,090,974 10,376,004

$ 10,086,454 $ 9,390,158

Note 6. Deposits

At December 31, 2023, the scheduled maturities of time deposits, including brokered time deposits, are as
follows:

Year Ending December 31, 2023 Amount
2024 $198,282,504
2025 36,880,852
2026 12,576,946
2027 8,654,153
2028 637,082

$257,031,537
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Note 7. Securities Sold Under Agreements to Repurchase

Information concerning securities sold under agreements to repurchase which mature at various times over
the next two years is summarized below:

2023 2022
Awverage balance during the year $ 13,006,693 $ 11,488,426
Awverage interest rate during the year 1.20% 0.36%
Maximum month end balance during the year $ 18,217,861 $ 17,975,593

The following table represents the remaining contractual maturity of repurchase agreements disaggregated
by the class of security pledged as of December 31, 2023:

180 Days to
< 180 Days One Year > One Year
U.S. government agencies $ 2,158,400 $ - $ -
States and political subdivisions 4,631,308 1,123,980 -
Residential mortgage-backed securities 180,724 2,231,286 -

$ 6970432 $ 3,355,266 $ -

Note 8. Long-term Debt and Other Borrowings

As of December 31, 2023 and 2022, other borrowings consisted of the following:

2023 2022
Federal Home Loan Bank - Overnight $ 45,500,000 $ -
Federal Home Loan Bank (FHLB) - Fixed term advances 22,500,000 40,000,000
Federal Resene Bank (FRB) - Bank Term Funding Program 10,000,000 -

$ 78,000,000 $ 40,000,000

Aggregate annual maturities of FHLB Advances and FRB Bank Term Funding Program are as follows:

Year Ending December 31, 2023 FHLB FRB
2024 $ 45,500,000 $ 10,000,000
2025 - -
2026 5,000,000 -
2027 - -
2028 17,500,000 -
Thereafter - -

$ 68,000,000 $ 10,000,000

At December 31, 2023 the FHLB advances totaling $68 million were as follows:

$45.5 million overnight advance, at 5.45%, due January 2, 2024

$5 million advance, at 3.26%, due May 15, 2028, putable one-time, May 15, 2024

$5 million advance, at 4.51%, due September 28, 2026, putable one-time, March 28, 2024

$5 million advance, at 3.88%, due September 28, 2028, putable quarterly beginning, March 28, 2024
$7.5 million advance, at 3.86%, due November 15, 2028, putable quarterly beginning May 15, 2024
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The Bank’s outstanding credit with the FHLB is secured by qualifying mortgage loans of approximately
$352,610,000 and $205,396,000 at December 31, 2023 and 2022, respectively.

To support American businesses and households, the Federal Reserve Board, established the Bank Term
Funding Program to make available additional funding to eligible depository institutions in order to help
assure banks have the ability to meet the needs of all their depositors. Advances under the program are
available up to one-year in length, and the interest rate is fixed for the term of the advance on the day the
advance is made. The Bank received $10 million advance on December 21, 2023, at 4.88%, due January
22, 2024.

On August 16, 2023, the Company secured a $15.0 million revolving line of credit with Midwest Independent
BankerBank. At December 31, 2023, there was no outstanding loan balance on the revolving credit
agreement. The credit agreement has a maturity date of August 16, 2024, and is secured by the Company’s
stock in its Bank subsidiary. The credit agreement reprices quarterly at 2.00% above the Federal Reserve
Bank of New York Secured Overnight Financing Rate (SOFR). Payments of all outstanding interest due
are due each quarter beginning November 1, 2023. The Company has debt covenant requirements related
to regulatory capital, nonperforming assets to tangible equity capital and reserves, non-performing loans to
total loans, and return on average assets.

Note 9. Income Taxes

The components of income taxes for the years ended December 31, 2023 and 2022, are as follows:

2023 2022
Current $ 4,258,499 $ 2,940,408
Deferred (107,961) (129,119)

$ 4,150,538 $ 2,811,289

The actual income taxes for 2023 and 2022 differ from the expected income taxes for those years
(computed by applying the statutory U.S. Federal tax rate to the income before income taxes) for the years
ended December 31, 2023 and 2022, as follows:

2023 2022
Dollar % of Pretax Dollar % of Pretax
Amount Income Amount Income
Computed "expected” tax expense $ 3,334,514 21.0 % $2,445,327 21.0 %
Increase (decrease) in income taxes
resulting from:
State income tax, net of federal
tax benefit 1,038,700 6.5 722,371 6.2
Tax exempt income (239,857) (1.5) (280,145) (2.4)
Other 17,181 0.1 (76,264) 0.7
$ 4,150,538 26.1 % $2,811,289 241 %
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The effect of principal temporary differences as of December 31, 2023 and 2022, is as follows:

2023 2022
Assets:
Allowance for credit losses on loans $ 2,452,901 $ 2,195,851
Allowance for credit losses on off-balance sheet credit exposures 113,165 -
Loans 219,479 176,968
Real estate held for sale 15,093 18,656
Employee benefit plan accruals 193,279 194,233
Pension liability 872,638 841,094
Unrealized loss on securities available for sale 4,346,187 5,115,427
Other 39,526 12,913
8,252,268 8,555,142
Liabilities:
Federal Home Loan Bank stock dividends (21,065) (30,809)
Bank premises and equipment (420,192) (371,802)
Purchase accounting adjustments (681,525) (432,604)
Prepaid expenses (85,619) (73,552)
Mortgage senicing rights (136,532) (152,351)
Other (296,594) (253,548)
(1,641,527) (1,314,666)
Deferred income tax asset, net $ 6,610,741 $ 7,240,476
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The Company has a noncontributory defined benefit pension plan that covers substantially all of its
employees. To be eligible for the defined benefit pension plan, an employee must be 21 years of age and
have completed one year of continuous service. Employees must also work at least 1,000 hours in each
plan year to accrue additional benefits. The plan provides benefits based on the career earnings of each
participant which are subject to certain reductions if the employee retires before reaching age 65.

U.S. GAAP requires the Company to reflect the plan’s funded status on their consolidated balance sheets.

Information relative to this defined benefit pension plan, as of and for the years ended December 31, 2023
and 2022 is presented as follows:

Pension Benefits

2023 2022
Changes in projected benefit obligations:
Benefit obligation at beginning of year $ 12,646,920 $ 17,009,574
Senvice cost 708,828 868,867
Interest cost 604,080 459,928
Benefits paid (38,475) (1,166,400)
Settlement (3,199,895) -
Actuarial gain (loss) 1,774,677 (4,525,049)
Benefit obligation at end of year 12,496,135 12,646,920
Change in plan assets:
Fair value of plan assets at beginning of year 11,541,144 13,191,057
Employer contributions to plan 1,555,904 1,637,768
Actual return on plan assets 1,364,545 (2,121,281)
Benefits paid (38,475) (1,166,400)
Settlement (3,199,895) -
Fair value of plan assets at end of year 11,223,223 11,541,144
Funded status at end of year $ (1,272,912) $ (1,105,776)

Amounts recognized in accumulated other comprehensive loss at December 31, 2023 and 2022, consisted
of $2,188,711 of loss, net of tax $872,638 and $2,109,594 of loss, net of tax $841,094, respectively.

The accumulated benefit obligation was $10,325,652 and $10,787,740 as of December 31, 2023 and 2022,
respectively.
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Components of net periodic benefit cost are as follows:

Pension Benefits

2023 2022
Net periodic benefit cost:
Senice cost $ 708,828 % 868,867
Interest cost 604,080 459,928
Expected return on plan assets (632,248) (662,887)
Recognition of net loss 147,635 297,278
Net periodic benefit cost 828,295 963,186
Effect of settlement 784,084 -
Net periodic benefit cost $ 1612379 $ 963,186

Other changes in plan assets and benefit obligation recognized in other comprehensive (loss) are as
follows:

Pension Benefits

2023 2022
Net loss $ (3,061,349) $ (2,950,688)
Total recognized in other comprehensive (loss) $ (3,061,349) $ (2,950,688)
Total recognized in net periodic benefit cost and
other comprehensive (loss) $ (2,233,054) $ (1,987,502)

The estimated net loss for the defined benefit plan that will be amortized from accumulated other
comprehensive loss into net periodic benefit cost during 2024 is $156,996.

2023 2022
Weighted-average assumptions used in
computing ending obligations:
Discount rate 5.00% 5.20%
Rate of compensation increase 3.50% 3.50%
Weighted-average assumptions used in
computing net periodic benefit cost:
Discount rate 5.00% 2.90%
Rate of compensation increase 3.50% 3.00%
Expected return on plan assets 6.50% 5.75%

Management’s expected long-term rate of return on plan assets reflects the average rate of return which
can be expected on the current plan assets and rates expected to be available for future investments of
earnings and maturing investments.
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Percentage of Plan
Assets at December 31,

2023 2022
Equity securities 53% 53%
Fixed income securities 38% 38%
Other 9% 9%
100% 100%

The Company’s investment strategy in regard to pension plan assets is to achieve growth via a portfolio
comprised primarily of debt and equity instruments.

Pension plan assets are reported at fair value utilizing Level 1 and Level 2 measurements. For pooled
separate accounts (PSASs), investments may be in a single mutual fund, domestic stocks, international
stock, or company bonds or fixed income securities. Publicly quoted pricing input is used in determining the
net asset value (“NAV”) of the pooled separate accounts, which is available to current investors via the
employer website or when plan participants access their accounts. The NAV is the basis for the current
transaction and the PSAs can be redeemed at NAV as of the measurement date. The NAV is calculated
in a manner consistent with GAAP for investment companies. The fair value is based on third-party pricing
vendors and utilize observable market information.

The following table sets forth by level, within fair value hierarchy, the Plan’s assets at fair value as of
December 31, 2023 and 2022:

2023
Quoted Prices Significant
in Active Other Significant
Markets for Observable  Unobservable Net Asset
Identical Assets Inputs Inputs Value
(Level 1) (Level 2) (Level 3) (NAV) Total
Equity securities (PSA) $ - $ - $ - $ 5922864 $ 5,922,864
Fixed income securities (PSA) - - - 4,300,946 4,300,946
Other (PSA) - - - 999,413 999,413
$ - $ - $ - $11,223,223  $11,223,223
2022
Quoted Prices Significant
in Active Other Significant
Markets for Observable  Unobservable Net Asset
Identical Assets Inputs Inputs Value
(Level 1) (Level 2) (Level 3) (NAV) Total
Equity securities (PSA) $ - $ - $ - $ 6,106,850 $ 6,106,850
Fixed income securities (PSA) - - - 4,444,637 4,444,637
Other (PSA) - - - 989,657 989,657
$ - $ - $ - $11,541,144 $11,541,144
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The following reflects actual and estimated employer contributions and benefit payments related to the
pension plan:

Cash Flows

Employer contributions: Pension Plan
2022 (actual) $ 1,637,768
2023 (actual) 1,555,904
2024 (estimated) 1,400,000

Benefit payments:
2022 1,166,400
2023 38,475

The following benefit payments, which reflect expected future service, as appropriate, are expected to be
paid:

Year Ending December 31, Amount
2024 $ 520,000
2025 790,000
2026 1,270,000
2027 680,000
2028 850,000
2029 - 2033 3,780,000

The Bank has deferred compensation agreements with certain officers and directors. The accrued benefits
were $681,832 and $769,435 at December 31, 2023 and 2022, respectively, and the related expense for
the years then ended was $6,760 and $12,040, respectively. The Bank has purchased life insurance
contracts to assist in providing for this liability. The Bank is the owner and beneficiary of the life insurance
policies which provide an aggregate coverage of approximately $39,286,000. These policies had cash
values of approximately $20,384,000 and $19,222,000 at December 31, 2023 and 2022, respectively.
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In April 2015, the Company adopted the 2015 Employee Equity Incentive Plan under which 20,000 shares
were authorized to be used for granting restricted stock units, options, restricted stock, and other equity
and cash incentive grants. Pursuant to this plan, the Company implemented a Stock Award program for
bank employees in December 2015. The vesting period for granted shares may vary with ownership of the
shares transferring to the participant upon vesting. The Company issues treasury shares to satisfy the
vesting of restricted stock, restricted stock units, and performance share awards. When treasury shares
are issued, they are relieved using the first-in, first-out method. A summary of the status of the stock award
program at December 31, 2023 and 2022 is as follows:

2023 2022
Weighted-Average Weighted-Average

Stock Awards Shares Fair Value Shares Fair Value
Non-vested at beginning of year 4,497 % 419 4659 $ 419

Granted 2,100 473 2,170 473

Vested and transferred to participant (1,338) 418 (2,299) 418

Forfeited (138) 466 (33) 466
Non-vested at end of year 5121 % 445 4,497 % 445

The total compensation cost at December 31, 2023, related to non-vested shares not yet recognized was
approximately $1,700,000 with an average expense recognition period of 2.5 years.

Note 12. Commitments, Contingencies and Credit Risk

Financial instruments with off-balance-sheet risk: The Bank is party to financial instruments with off-
balance-sheet risk in the normal course of business to meet the financing needs of their customers. These
financial instruments include commitments to extend credit and standby letters of credit. These instruments
involve, to varying degrees, elements of credit risk in excess of the amount recognized in the consolidated
balance sheets.

The Bank's exposure to credit loss in the event of nonperformance by the other party to the commitments
is represented by the contractual amount of those instruments. The Bank uses the same credit policies in
making commitments and conditional obligations as they do for on-balance-sheet instruments.

A summary of the Bank's commitments at December 31, 2023 and 2022, is as follows:

2023 2022
Commitments to extend credit $109,800,000 $121,467,000
Standby letters of credit 3,372,000 2,018,000

Commitments to extend credit are agreements to lend to a customer as long as there is no violation of any
condition established in the contract. The commitments are made primarily under variable rate agreements.
Since many of the commitments are expected to expire without being drawn upon, the total commitment
amounts do not necessarily represent future cash requirements. The Bank evaluates each customer's
creditworthiness on a case-by-case basis. The amount of collateral obtained, if deemed necessary by the
Bank upon extension of credit, is based on management's credit evaluation of the customer. Collateral held
varies, but may include accounts receivable, crops, livestock, inventory, property and equipment, residential
real estate and income-producing commercial properties.
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Standby letters of credit are conditional commitments issued by the Bank to guarantee the performance of
a customer to a third party. Those guarantees are primarily issued to support public and private borrowing
arrangements. The credit risk involved in issuing letters of credit is essentially the same as that involved in
extending loan facilities to customers. Collateral held varies, as specified above, and is required in instances
which the Bank deem necessary.

As of December 31, 2023, and 2022, the Bank has no futures, forwards, swaps or option contracts or other
financial instruments with other similar characteristics that are significant to the consolidated financial
statements.

Concentrations of credit risk: Substantially all of the Bank's loans, commitments to extend credit and
standby letters of credit have been granted to customers in the Bank's market area. Although the Bank has
a diversified loan portfolio, a substantial portion of the debtors' ability to honor their contracts is dependent
on the agricultural economic sector.

Goodwill: As discussed in Note 1, the Company annually tests its goodwill for impairment. At the most
recent testing date, the fair value of the reporting unit exceeds its carrying value. Management believes it
has applied a reasonable judgement in developing its estimates; however, unforeseen negative changes
in the national, state, or local economic environment may negatively impact those estimates in the near
term.

Contingencies: In the normal course of business, the Bank is involved in various legal proceedings. In the
opinion of management, any liability resulting from such proceedings would not have a material adverse
effect on the Company's consolidated financial statements.

Note 13. Regulatory Capital Requirements

The Bank is subject to various regulatory capital requirements administered by the federal banking
agencies. Failure to meet minimum capital requirements can initiate certain mandatory and possibly
additional discretionary actions by regulators that, if undertaken, could have a direct material effect on the
consolidated financial statements. Under capital adequacy guidelines and the regulatory framework for
prompt corrective action, the Bank must meet specific capital guidelines that involve quantitative measures
of assets, liabilities and certain off-balance-sheet items as calculated under regulatory accounting practices.
The capital amounts and classification are also subject to qualitative judgments by the regulators about
components, risk weightings and other factors.

In July 2013, the Federal Reserve Board and the Federal Deposit Insurance Corporation issued final rules
to implement the Basel Il regulatory capital and changes required by the Dodd-Frank Wall Street Reform
and Consumer Protection Act. The Phase-in period for community banking organizations began January
1, 2015. The final rules call for the following capital requirements:

e A minimum ratio of common tier | capital to risk-weighted assets of 4.5%
e A minimum ratio of tier | capital to risk-weighted assets of 6%
e A minimum leverage ratio of tier | capital to average assets of 4%

In addition, the final rules establish a common equity tier 1 capital conservation buffer of 2.5% of risk-
weighted assets applicable to all banking organizations. If a banking organization fails to hold capital above
the minimum capital ratios and the capital conservation buffer, it will be subject to certain restrictions on
capital distributions and discretionary bonus payments. The phase-in period for the capital conservation
and countercyclical capital buffers for all banking organizations began on January 1, 2016 and was fully
phased in as of December 31, 2019.

38



Pontiac Bancorp, Inc. and Subsidiary

Notes to Consolidated Financial Statements

Note 13. Regulatory Capital Requirements (Continued)

As of September 30, 2023, the most recent natification from the FDIC categorized the Bank as well
capitalized under the regulatory framework for prompt corrective action. To be categorized as well
capitalized, the Bank must maintain minimum total risk-based, Tier | risk-based, common equity Tier | and
Tier | leverage ratios as set forth in the table. There are no conditions or events since that notification that
management believes have changed the institution's category.

The following table summarizes regulatory capital information as of December 31, 2023 and 2022 for the
Bank. Regulatory capital ratios were calculated in accordance with Basel Il rules for the years ended
December 31, 2023 and 2022.

The Bank’s actual and required capital amounts and ratios are presented in the following tables:

2023
Minimum Capital Well Capitalized
Actual: Requirements: Standard:
Amount Ratio Amount Ratio Amount Ratio

Total capital ratio

(to risk-w eighted assets): $108,466,000 14.06% $61,716,000 8.00% $ 77,145,000 10.00%
Tier | capital ratio

(to risk-w eighted assets): $ 99,464,000 12.89% $46,298,000 6.00% $61,731,000 8.00%
Common equity Tier | capital ratio

(to risk-w eighted assets): $ 99,464,000 12.89% $34,724,000 4.50% $ 50,156,000 6.50%

Tier | leverage ratio
(to adjusted average assets): $ 99,464,000 10.10% $39,392,000 4.00% $ 49,240,000 5.00%

2022
Minimum Capital Well Capitalized
Actual: Requirements: Standard:
Amount Ratio Amount Ratio Amount Ratio

Total capital ratio

(to risk-w eighted assets): $ 94,765,000 13.76% $55,096,000 8.00% $ 68,870,000 10.00%
Tier | capital ratio

(to risk-w eighted assets): $ 87,062,000 12.64% $41,327,000 6.00% $ 55,103,000 8.00%
Common equity Tier | capital ratio

(to risk-w eighted assets): $ 87,062,000 12.64% $30,995000 4.50% $ 44,771,000 6.50%

Tier | leverage ratio
(to adjusted average assets): $ 87,062,000 9.23% $37,730,000 4.00% $47,163,000 5.00%

The Company's principal asset is its investment in the subsidiary bank. The primary source of funds for the
Company is dividends from its subsidiary. The Bank would not be allowed to pay dividends that would result
in their capital levels being reduced below the minimum requirements shown above.
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Note 14. Accumulated Other Comprehensive (Loss)

The components of accumulated other comprehensive (loss), net of tax, as of December 31, 2023 and
2022, were as follows:
2023 2022

Net unfunded liability for defined benefit post-retirement benefit plan $ (2,188,711) $ (2,109,594)
Net unrealized gain (loss) on securities available for sale (10,900,918) (12,830,292)

$(13,089,629)  $(14,939,886)

Note 15. Fair Value Measurements

The Company has adopted the provisions of FASB ASC 820, Fair Value Measurements and Disclosures,
for assets, liabilities, nonfinancial assets and nonfinancial liabilities measured and reported at fair value.
FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and expands
disclosures about fair value measurements.

FASB ASC 820 defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants. FASB guidance requires the use of valuation
techniques that are consistent with the market approach, the income approach and/or the cost approach.
Inputs to valuation techniques refer to the assumptions that market participants would use in pricing the
asset or liability. Inputs may be observable, meaning those that reflect the assumptions market participants
would use in pricing the asset or liability developed based on market data obtained from independent
sources, or unobservable, meaning those that reflect the reporting entity's own assumptions about the
assumptions market participants would use in pricing the asset or liability developed based on the best
information available in the circumstances. In that regard, a fair value hierarchy is established for valuation
inputs that gives the highest priority to quoted prices in active markets for identical assets or liabilities and
the lowest priority to unobservable inputs. The fair value hierarchy is as follows:

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that the entity
has the ability to access as of the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. Level 2 inputs include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in markets that are not active;
Inputs other than quoted prices that are observable for the asset or liability; and
Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

Level 3: Significant unobservable inputs that reflect the Company’s own assumptions about the
assumptions that market participants would use in pricing an asset or liability. The inputs are
developed based on the best information available in the circumstances, which might include the
Company’s own financial data such as internally developed pricing models, discounted cash flow
methodologies, as well as instruments for which the fair value determination requires significant
management judgment.
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Note 15.  Fair Value Measurements (Continued)

Transfers between levels of the fair value hierarchy are recognized on the actual date of the event or
circumstances that caused the transfer, which generally coincides with the Company’s monthly and/or
annual valuation process. There were no transfers between levels of the fair value hierarchy during the
years ended December 31, 2023 and 2022.

A description of the valuation methodologies used for assets and liabilities measured at fair value, as well
as the general classification of such instruments pursuant to the valuation hierarchy, is set forth below.

For the years ended December 31, 2023 and 2022, the application of valuation techniques applied to similar
assets and liabilities has been consistent.

Securities available for sale (recurring): Securities classified as available for sale are reported at fair
value utilizing Level 1 and Level 2 measurements. For all securities, the Company obtains fair value
measurements from an independent pricing service. The independent pricing service evaluations are based
on market data. The independent pricing service utilizes evaluated pricing models that vary by asset class
and incorporate available trade, bid and other market information. Because many fixed income securities
do not trade on a daily basis, the independent pricing service evaluates pricing applications and applies
available information, as applicable, through processes such as benchmark curves, benchmarking of like
securities, sector groupings and matrix pricing, to prepare evaluations. In addition, the independent pricing
service uses model processes, such as the Option Adjusted Spread model, to assess interest rate impact
and develop prepayment scenarios. The models and processes take into account market convention. For
each asset class, a team of evaluators gathers information from market sources and integrates relevant
credit information, perceived market movements and sector news into the evaluated pricing applications
and models.

The market inputs that the independent pricing service normally seeks for evaluations of securities, listed
in approximate order of priority, include: benchmark yields, reported trades, broker/dealer quotes, issuer
spreads, two-sided markets, benchmark securities, bids, offers and reference data including market
research publications. The independent pricing service also monitors market indicators, industry and
economic events. Information of this nature is a trigger to acquire further market data. For certain security
types, additional inputs may be used, or some of the market inputs may not be applicable. Evaluators may
prioritize inputs differently on any given day for any security based on market conditions, and not all inputs
listed are available for use in the evaluation process for each security evaluation on a given day. Because
the data utilized was observable, the securities have been classified as Level 2 in the FASB ASC 820 fair
value hierarchy.

Collateral dependent loans (nonrecurring): Collateral dependent loans are evaluated and adjusted to
fair value at the time the loan is identified as collateral dependent. Collateral dependent loans are carried
at the lower of cost or fair value. Fair value is measured based on the value of the collateral securing these
loans. When the fair value of the collateral is based on an observable market price or a current appraised
value, the Company records the collateral dependent loan as nonrecurring Level 2. When an appraised
value is not available or management determines the fair value of the collateral is further impaired below
the appraised value and there is no observable market price, the Company records the collateral dependent
loan as non-recurring Level 3. Collateral dependent loans are reviewed and evaluated on at least a quarterly
basis for additional impairment and adjusted accordingly, based on the same factors identified above.
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Real estate held for sale (nonrecurring): The Bank records nonrecurring adjustments to certain
commercial and residential real estate properties classified as real estate held for sale, which are measured
at fair value, less estimated costs to sell. Such fair value amounts are generally based on appraisals of the
property values or the property’s observable market price. Appraised and reported values may be
discounted based on management’s historical knowledge, changes in market conditions from the time of
valuation and/or management’s expertise and knowledge of the applicable real estate market. Properties
valued using current year third party appraisals are considered Level 2 in the fair value hierarchy.
Adjustments made by management that are considered Level 3 adjustments will cause the fair value to be
classified at a Level 3 in the fair value hierarchy. In cases where the carrying amount exceeds the fair value,
less estimated costs to sell, an impairment loss is recognized.

Mortgage Servicing Rights (nonrecurring): Mortgage servicing rights do not trade in an active, open
market with readily observable prices. Accordingly, fair value is estimated using discounted cash flow
models having significant inputs of discount rate, prepayment speed and default rate. Due to the nature of
the valuation inputs, mortgage service rights are classified within Level 3 of the hierarchy. Mortgage
servicing rights are tested for impairment annually. Management measures mortgage servicing rights
through a third party and the assumptions are reviewed by management.

The following table summarizes assets and liabilities measured at fair value on a recurring basis as of
December 31, 2023 and 2022, segregated by the level of the valuation inputs within the fair value hierarchy
utilized to measure fair value.

2023
Quoted Prices Significant
in Active Markets Significant Other Unobservable
for Identical Assets  Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Securities available for sale:
U.S. government agencies $ - $ 69,031,743 $ - $ 69,031,743
States and political subdivisions - 62,711,797 - 62,711,797
Residential mortgage-backed
securities - 30,505,921 - 30,505,921
$ - $ 162,249,461 $ - $ 162,249,461
2022
Quoted Prices Significant
in Active Markets Significant Other Unobservable
for Identical Assets  Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Securities available for sale:
U.S. government agencies $ - $ 111,704,858 $ - $111,704,858
States and political subdivisions 61,784,266 - 61,784,266
Residential mortgage-backed
securities - 35,414,825 - 35,414,825
$ - $ 208,903,949 $ - $ 208,903,949
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The Company may be required, from time to time, to measure certain assets and liabilities at fair value on
a nonrecurring basis in accordance with U.S. generally accepted accounting principles. These include
assets that are measured at the lower of cost or market that were recognized at fair value below cost at the
end of the period.

Assets measured at fair value on a nonrecurring basis as of December 31, 2023 and 2022, are included in
the tables below.

2023
Quoted Prices Significant
in Active Markets Significant Other Unobservable
for Identical Assets  Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Collateral dependent loans $ - $ - $1,108970 $ 1,108,970
Real estate held for sale - - 175,452 175,452
2022
Quoted Prices Significant
in Active Markets Significant Other Unobservable
for Identical Assets  Observable Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Collateral dependent loans $ - $ - $1,167,727 $ 1,167,727
Real estate held for sale - - 288,071 288,071
Mortgage servicing rights - - 865,507 865,507

The following tables present quantitative information about unobservable inputs used in the nonrecurring
Level 3 fair value measurements at December 31, 2023 and 2022:

Fair Value at Valuation Unobservable Range
12/31/2023 Technique Inputs (Weighted Awerage)
Collateral dependent loans $ 1,108,970 Market comparable Maketability 15% - 25%
properties discount (18%)
Real estate held for sale 175,452 Market comparable ~ Comparability Not available
properties adjustment (%)
Fair Value at Valuation Unobservable Range
12/31/2022 Technique Inputs (Weighted Average)
Collateral dependent loans $ 1,167,727 Market comparable Maketability 10% - 29%
properties discount (16%)
Real estate held for sale 288,071 Market comparable ~ Comparability Not available
properties adjustment (%)
Mortage senicing rights 865,507 Discounted cash flow Discount rate 9%

Prepayment rate = 122-361 (129)
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Note 16. Fair Value of Financial Instruments

Fair value of financial instruments: FASB ASC 820, Fair Value Measurements and Disclosures, requires
disclosure of the estimated fair value of an entity’s financial instrument assets and liabilities. The fair value
of a financial instrument is the current amount that would be exchanged between willing parties, other than
in a forced liquidation. In cases where quoted market prices are not available, fair values are based on
estimates using present value or other valuation techniques. Those techniques are significantly affected by
the assumptions used, including the discount rate and estimates of future cash flows. In that regard, the
derived fair value estimates cannot be substantiated by comparison to independent markets and, in many
cases, could not be realized in immediate settlement of the instrument. The guidance excludes certain
financial instruments and all nonfinancial instruments from its disclosure requirements. Accordingly, the
aggregate fair value amounts presented do not represent the underlying value of the Company.

The carrying amounts and estimated fair values of financial instruments are shown below. Carrying amount
approximate fair value for cash and due from banks, certificate of deposit, nonmarketable equity securities,
accrued interest receivable and payable, demand and savings deposits, securities sold under agreements
to repurchase, and variable-rate loans or deposits that reprice frequently and fully. The fair value of
securities available-for-sale and securities held to maturity are based on quoted market prices of
comparable instruments. For all loans except variable rate loans described above, fixed rate time deposits
or brokered deposits, fair value is based on discounted cash flows using current market rates applied to the
estimated life and credit risk.

The following table presents estimated fair values of the Company’s financial instruments and the level
within the fair value hierarchy in which the fair value measurements fall at December 31, 2023 and 2022:

2023
Quoted Prices Significant
in Active Markets Significant Other ~ Unobservable
Carrying for Identical Assets  Observable Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
Financial assets:
Cash and due from banks $ 29,489,017 $ 29,489,017 $ - $ -
Securities available for sale 162,249,461 - 162,249,461 -
Securities held to maturity 4,988,823 - 4,926,327 -
Nonmarketable equity securities 5,502,766 - 5,502,766 -
Loans 749,496,715 - - 708,528,934
Accrued interest receivable 7,455,552 - 7,455,552 -
Financial liabilities:
Deposits 806,448,987 - 549,417,450 262,012,653
Securities sold under agreements
to repurchase 10,325,698 - 10,325,698 -
Other borrowings 78,000,000 - 78,000,000 -
Accrued interest payable 1,379,924 - 1,379,924 -
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2022
Quoted Prices Significant
in Active Markets Significant Other ~ Unobservable
Carrying for Identical Assets ~ Observable Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
Financial assets:
Cash and due from banks $ 44,567,799 $ 44,567,799 $ - $ -
Securities available for sale 208,903,949 - 208,903,949 -
Securities held to maturity 6,071,068 - 5,926,772 -
Nonmarketable equity securities 4,062,766 - 4,062,766 -
Loans 663,368,864 - - 618,926,831
Accrued interest receivable 6,297,922 - 6,297,922 -
Financial liabilities:
Deposits 825,767,878 - 646,750,591 180,573,149
Securities sold under agreements
to repurchase 17,975,593 - 17,975,593 -
Other borrowings 40,000,000 - 40,000,000 -
Accrued interest payable 320,046 - 320,046 -

In addition, other assets and liabilities of the Company that are not defined as financial instruments are not
included in the above disclosures, such as property and equipment. Also, nonfinancial instruments typically
not recognized in financial statements nevertheless may have value but are not included in the above
disclosures. These include, among other items, the estimated earnings power of core deposit accounts, the
earnings potential of the trust operations, the trained work force, customer goodwill and similar items.
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Note 17. Pontiac Bancorp, Inc. (Parent Only)

Condensed Balance Sheets
December 31, 2023 and 2022

Assets
Cash
Investment in subsidiary
Goodwill
Other assets

Liabilities and Stockholders' Equity
Liabilities:

Stock payable

Accrued expenses and other liabilities

Stockholders' equity:
Common stock
Surplus
Retained earnings
Accumulated other comprehensive (loss)

Less cost of treasury stock

Condensed Statements of Income
Years Ended December 31, 2023 and 2022

Dividends from subsidiary
Operating expenses
Income before income tax benefit and equity in undistributed
income of subsidiary
Income tax (benefit)
Income before equity in undistributed income of subsidiary
Equity in undistributed income of subsidiary

Net income

Comprehensive income (loss)
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2023 2022
$ 6,309,282 $ 10,012,775
102,515,859 88,560,048
61,873 61,873
1,292,323 553,468
$110,179,337  $ 99,188,164
$ 620,054 $ 474,702
83,869 89,573
703,923 564,275
2,402,000 2,402,000
6,602,865 6,293,424
123,730,158 114,978,606
(13,089,629)  (14,939,886)
119,645,394 108,734,144
10,169,980 10,110,255
109,475,414 98,623,889
$110,179,337  $ 99,188,164

2023 2022
$ - $ 9,500,000
(1,014,688) (1,357,990)
(1,014,688) 8,142,010
(287,281) (384,363)
(727,407) 8,526,373
12,455,508 306,754
$ 11,728,101 $ 8,833,127
$ 13,578,358 $ (4,452,475)
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Note 17. Pontiac Bancorp, Inc. (Parent Only) (Continued)

Condensed Statements of Cash Flows
Years Ended December 31, 2023 and 2022

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Undistributed income of subsidiary
Stock Awards Expense
Change in assets and liabilities:
Decrease (Increase) in other assets
Increase in accrued expenses and
other liabilities
Net cash provided by (used in) operating activities

Cash flows from financing activities:
Cash dividends paid
Purchase of treasury stock

Repayment of long term debt
Net cash used in financing activities

Net decrease in cash

Cash:
Beginning

Ending

Supplemental Schedule of Noncash Financing Activities:
Issuance of treasury stock for vested stock awards
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2023 2022
$ 11,728,101 $ 8,833,127
(12,455,508) (306,754)
723,117 941,559
(738,855) 660,323
(5,704) (115,523)
(748,849) 10,012,732
(2,626,595) (2,050,312)
(328,049) (230,162)
- (11,250,000)
(2,954,644)  (13,530,474)
(3,703,493) (3,517,742)
10,012,775 13,530,517
$ 6,309,282 $ 10,012,775
$ 577,765 $ 962,010






