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WOWI, INC Column1

Profit and Loss
October 2022 - September 2023

Total
Income

 Licensing Income 390,300.00  

Total Income $             390,300.00  

Gross Profit $             390,300.00  

Expenses

 Cell Phone 0.00  

 Compensation

  Compensation - Russo (Pre-2017) 250,000.00  

 Total Compensation $             250,000.00  

   Depreciation Expense 31,960.73  

   Insurance 0.00  

   internet services 0.00  

   Legal & Professional Fees

  Legal 0.00  

   Total Legal & Professional Fees $           0.00  

   Office Expenses 0.00  

   Professional Expense Accounting 4,500.00  

   Rent or Lease

  Rent or Lease - Office 12,000.00  

   Total Rent or Lease $         12,000.00  

 Shipping and delivery expense 0.00  

   Travel 0.00  

   Utilities 0.00  

Total Expenses $             298,460.73  

Net Operating Income $         91,839.27  

Net Income $         91,839.27  

91,839.27$  

Sunday, Oct 01, 2022 12:18:03 PM GMT-7 - Accrual Basis
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Organization and operations – World of Weed, Inc. was originally incorporated in the state of Colorado on July 31, 2015. On May 9, 2016, we acquired all outstanding interests of WOWI, Inc. 
(formerly Jolen, Inc.) through a reverse merger, and on May 19, 2016, the parent company changed its name to WOWI, Inc.  

The business combination was accounted for as a reverse acquisition and recapitalization using accounting principles applicable to reverse acquisitions whereby the financial statements subsequent 
to the date of the transaction are presented as a continuation of World of Weed, Inc.  Under reverse acquisition accounting World of Weed, Inc. (subsidiary) is treated as the accounting parent 
(acquirer) and the Company (parent) is treated as the accounting subsidiary (acquiree). All outstanding shares have been restated to reflect the effect of the business combination.  

WOWI, Inc. and its wholly owned subsidiary, World of Weed, Inc. (collectively, the “Company”) is an early-stage company that is in the business of licensing technology and intellectual property 
to operators and businesses in the legal cannabis industry nationally. We also provide packaging and labeling, lease equipment and lease of real property to such companies. Also, WOWI, Inc. 
provides a plethora of consulting services including proper business structure and management in the ever-changing legal cannabis space. We provide these services to cultivations, growers, 
extractors and dispensaries that operate legally in states that have legal medicinal and/or recreational legislation. We pride ourselves on being at the cutting edge and touting quality, safety, proper 
structure and adherence to the legislation in each and every state.  

Our principal offices are located at 5715 Red Creek Springs Road East Pueblo, Colorado 81005.  

As of September 30, 2023, the Company has commenced full scale operations and yields generated revenue through licensing and other agreements. The Company is dependent upon additional 
capital resources for the commencement of its planned principal operations and is subject to significant risks and uncertainties; including failing to secure additional funding to operationalize the 
Company’s planned operations.  

NOTE 1 – Liquidity and Capital Resources:  

Cash Flows — During the year ended September 30, 2023, the Company primarily utilized cash and cash equivalents and proceeds from licensing agreements to fund its operations. During the 
year ended September 30, 2023, the Company received $390,300 from licensing income.  

The Company’s net income was $91,839.27 for the year ended September 30, 2023.  

Cash flows provided by operations for the year ended September 30, 2023 were $91,839.27. The most significant drivers of the cash flows were outflows for general and administrative expenses.  

Our historical operating results indicate substantial doubt exists related to the Company's ability to continue as a going concern. We believe that the actions discussed above are probable of 
occurring and mitigating the substantial doubt raised by our historical operating results and satisfying our estimated liquidity needs 12 months from the issuance of the financial statements. 
However, we cannot predict, with certainty, the outcome of our actions to generate liquidity, including the availability of additional debt financing, or whether such actions would generate the 
expected liquidity as currently planned.  

Capital Resources — As of September 30, 2023 the company had little to no cash on hand but current assets totaling $1,625,211 which consisted primarily of licensing fee receivables and owed 
receivables.  

The Company has primarily relied upon proceeds from convertible debt issuances to fund its operations. The Company anticipates continuing to rely on proceeds of convertible debt, equity sales 
of our debt and equity securities in order to continue to fund its business operations. Issuances of additional shares will result in dilution to its existing stockholders. There is no assurance that the 
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Company will be able to realize planned operations, complete any additional sales of our equity securities or that it will be able to arrange for other financing to fund our planned business activities. 
No debt or equity sales were completed in 2023 FY. 
  
NOTE 2 – Critical Accounting Policies and Estimates:  
  
Principles of consolidation and presentation – The accompanying financial statements have been prepared in accordance with accounting principles generally accepted in the United States of 
America, which require management to make certain estimates and assumptions. These estimates and assumptions affect the reported amounts of assets and liabilities and the disclosure of 
contingent assets and liabilities as of the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. The Company bases its estimates on 
historical experience and on various assumptions that are believed to be reasonable under the circumstances at the time. Actual results could differ from those estimates under different assumptions 
or conditions.  
  
The consolidated financial statements include the accounts of the Company and its wholly owned subsidiary, World of Weed, Inc.  
   

 
 Financial instruments and concentrations of risk – The Company has the following financial instruments: cash and cash equivalents, accounts payable, and accrued liabilities. The carrying 
value of these instruments approximate fair value.   

Cash and cash equivalents are maintained at one financial institution. Deposits held with this financial institution may exceed the amount of insurance provided on such deposits. Generally, these 
deposits may be redeemed upon demand and are maintained with a financial institution of reputable credit and therefore bear minimal credit risk.  
   
Cash and cash equivalents – Cash and cash equivalents include highly liquid short-term investments with an original maturity of less than 90 days.  
  
Property and equipment – The Company has a policy to capitalize expenditures with useful lives in excess of one year and costs exceeding $1,000 as property and equipment and depreciates 
such assets on a straight-line basis over estimated useful lives, which currently ranges from 3 to 30 years.  
   
Expenditures for repairs and maintenance are charged to operating expense as incurred. Expenditures for additions and betterments are capitalized. When assets are sold or otherwise disposed of, 
the cost and related accumulated depreciation are removed from the accounts, and any resulting gain or loss is included in operations. The Company reviews the carrying value of investments for 
impairment whenever events or changes in circumstances indicate the carrying amounts may not be recoverable.  
  
As of September 30, 2023, the Company’s property and equipment consisted of the following:  
 
 
         
 
   
 
 
 

Depreciation expense totaled $91,337.73 for the year ended September 30, 
2023.  
 
 
Construction in Progress – In connection with the Company’s property and 

equipment policies, the Company capitalizes materials and labor costs for various assets, such as building improvements, land improvements and other equipment that has not been placed in 
service. When the assets are placed in service, the Company classifies them as property and equipment and begins to depreciate them in accordance with accounting policies. As of September 30, 
2023, the Company recognized $0 as construction in progress.  
     

Income taxes – The Company is subject to taxation in various jurisdictions and may be subject to examination by various authorities. For the fiscal year 2023, the operating Company’s tax return 
has not yet been filed but is expected to show a substantial net loss so consequently no tax liability should result from this year. The Company is expected to realize net operating loss carryforwards 
as a result.  
  
Deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and 
their respective tax bases.  Deferred tax assets, including tax loss and credit carryforwards, and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in 
which those temporary differences are expected to be recovered or settled.  The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that 
includes the enactment date.  Deferred income tax expense represents the change during the period in the deferred tax assets and deferred tax liabilities.  The components of the deferred tax assets 
and liabilities are individually classified as current and non-current based on their characteristics.  Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, 
it is more likely than not that some portion or all the deferred tax assets will not be realized.  
  
The Company recognizes the amount of taxes payable or refundable for the current year and recognizes deferred tax liabilities and assets for the expected future tax consequences of events and 
transactions that have been recognized in the Company’s financial statements or tax returns.  
  
Fair value of financial instruments – The carrying amounts of cash and current assets and liabilities approximate fair value because of the short-term maturity of these items. These fair value 
estimates are subjective in nature and involve uncertainties and matters of significant judgment and, therefore, cannot be determined with precision. Changes in assumptions could significantly 
affect these estimates.  
  
Revenue recognition – The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with the customer reflecting the terms and conditions under which products or 
services will be provided; (2) delivery has occurred, or services have been provided; (3) the fee is fixed or determinable; and (4) collection is reasonably assured. As of September 30, 2016, the 
Company had not acquired a customer base or produced revenues.  
    
 
Selling, general and administrative expenses – Selling, general and administrative expenses consist primarily of administrative and overhead costs, advertising and other marketing promotions. 
Advertising costs are expensed as incurred or the first time the advertising takes place. For the years ended September 30, 2023, advertising costs incurred were $0, respectively.  
  
Consulting fees – Consulting fees consisted of fees paid to outside consultants hired by the company to provide various services.  For the year ended September 30, 2023, consulting fees incurred 
were $0 respectively.  
  
Salaries and payroll expense – Salaries and payroll expense consisted of salaries paid to company employees.  For the year ended September 30, 2023, salaries and payroll expense were $250,000.  



Date of Outstanding [ Principal Interest Maturity Conversion Terms (e.g. 
Note Balance (S) I Amount Accrued Date pricing mechanism for 
Issuance at ($) determining conversion of I Issuance instrument to shares) 
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Use tne space below ,c ::-cv:de any additional details. including footnotes to the table above: 

4) financial Sta'i:ements

A. The following financial statements were prepared in accordance with:

US GAAP 

� IFRS 

Name of Noteholder 
(entities must have 
individual with voting 
I investment control 
disclosed). 

Anthony C. Russo 

Michael P Dec 

--

--

B. The financial siatements for this reporting period were prepared by (name of individual)8
: 

��ame 
Title: 
Relationship to Issuer 

Anthony C. Russo 
CFO 
CFO/Chairman/Founder 

Reason for 
Issuance (e.g. 
Loan, Services, 
etc.) 

Loan 

NOTE: 

Owner of 

note and 

CEO of 

WOWI For 

went 

payments till 

profits 

Loan 

--

--

Provide the finar,c;a; statements described below for the most recent fiscal year or quarter. For the initial disclosure 
statement (qualifying for Pink Current Information for the first time) please provide reports for the two previous fiscal years 
and any subsequent interim periods. 

8 The financial statements requested pursuant to this item must be prepared in accordance with US GAAP or IFRS by persons with sufficient financial 
skills. 
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The CEO receives an annual salary of $250,000 per year, or $20,833 monthly, with any unpaid amounts due in cash or stock on demand. During 2023, the CEO (Anthony C. Russo) collected $0 
of cash compensation, resulting in accrued compensation payable of $250,000 as of September 30, 2023.  
  
The Company currently has two directors, one CEO Hugh Kelso, and Chairman Anthony C. Russo who has compensation arrangements discussed above. Currently, there are no compensation 
agreements in place for the other directors, and they have not received compensation. Consequently, contingent compensation-related liabilities are not determinable and have not been recorded 
as of September 30.  However, future liabilities and expenses may arise from director compensation once determined.  
 
Basic and diluted earnings per share – Basic earnings per share is computed based on the weighted-average number of common shares outstanding each year. Diluted earnings per share are 
computed using the weighted average number of shares of common stock and potentially dilutive securities assumed to be outstanding during the year. Potentially dilutive shares from stock 
options and other common stock equivalents are excluded from the computation when their effect is anti-dilutive.  
  
Contingencies – Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the Company, but which will only be resolved when one or more 
future events occur or fail to occur.  The Company’s management and its legal counsel assess such contingent liabilities, and such assessment inherently involves an exercise of judgment.  In 
assessing loss contingencies related to legal proceedings that are pending against the Company, or unasserted claims that may result in such proceedings, the Company’s legal counsel evaluates 
the perceived merits of any legal proceedings or unasserted claims as well as the perceived merits of the amount of relief sought or expected to be sought therein   
 
If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the amount of the liability can be estimated, the estimated liability would be accrued in the 
Company’s financial statements.  If the assessment indicates that a potentially material loss contingency is not probable but is reasonably possible, or is probable but cannot be estimated, the 
nature of the contingent liability, together with an estimate of the range of possible loss if determinable and material, would be disclosed. Loss contingencies considered remote are generally not 
disclosed unless they arise from guarantees, in which case the guarantees would be disclosed.  
  
 
NOTE 4 – STOCK PAYABLE 
 
In May 2016, the Company elected to issue 600,000 shares to a board member as compensation. As of September 30, 2016, the shares have not been issued and therefore remain on the balance 
sheet as a liability, which is adjusted to the market price at the end of each reporting period. The Company initially recorded $480,000 of compensation expense when the Company agreed to 
issue such shares on May 3, 2016. As of September 30, 2016, the market value of the shares was $1,200,000, resulting in a loss on this liability of $720,000. For fiscal year ending 2020, the 
company has not paid any dividends and has no plans to in the coming future. 
  
The CEO receives an annual salary of $250,000 per year, or $20,000 monthly, with any unpaid amounts due in cash or stock on demand. Since the compensation will most likely be paid in stock 
at a future date, the Company has accrued it as compensation due in stock. During 2020, the CEO collected $0 of cash compensation. 
 
 
NOTE 5 – BUSINESS COMBINATION  
  
On May 9, 2016, the Company entered and completed a share exchange agreement with Anthony Russo and Chuck Sallah, individuals residing in Colorado and Ohio, respectively, (collectively, 
“Owners”), who held 100% of the capital stock of World of Weed, Inc. Under the agreement, the Owners delivered all ownership interests in World of Weed, Inc. in exchange for 25,750,000 
shares of the Company’s common stock and entry into an $84,000 convertible note due to Michael Heilman, the former CEO and a current director, payable in twelve monthly installments of 
$7,000 as discussed in Note 3. All agreements at fore mention have been paid in full and closed out. 
  
Concurrent with the share exchange agreement, Mr. Russo was appointed to the board of directors as the Chairman and became the Chief Executive Officer of the Company. Mr. Russo also 
remains the only controlling shareholder of the Company as a result of the transaction.  
 
As a result of the transaction, World of Weed, Inc. became a wholly owned subsidiary of the Company.  
  
The net identifiable assets described above are presented as part of the 4,101,340-share recapitalization, which is further discussed in Note 6.  
  
Immediately after the business combination, the Company issued 150,000 shares of common stock to Michael Heilman in satisfaction of the $290,108 note.  
  
Of the 25,750,000 shares issued, the former ownership of World of Weed, Inc. allocated 198,842 shares to a former business associate in exchange for a $30,000 investment. The Company 
collected the $30,000 proceeds related to these shares on May 16, 2016.  
  
NOTE 6 – STOCKHOLDERS’ EQUITY  
  
The Company has authorized the issuance of 500,000,000 shares of a single class of common stock, each carrying a par value of $0.001 and equal voting rights.  
  
The Company has also authorized 10,000 shares of Class A Convertible Redeemable Preferred Stock, par value of $0.001 per share, none of which has been issued. Each share of Preferred Stock 
carries voting rights equivalent to 50,000 shares of common stock and is entitled to a $40 per share preference over the Common Stock with respect to the distribution of assets of our Company 
in the event of liquidation, dissolution, or winding-up of our Company. The shares pay an annual dividend of $8 per share before any income available to common shareholders. Holders of such 
preferred stock may, at any time, convert their interest to 1,000 shares of common stock per preferred share or redeem the preferred shares for $40 cash per share. As of September 30, 2016 and 
2015, no shares of preferred stock were issued and outstanding.  
  
As discussed in Note 5, the Company issued 25,750,000 shares of common stock in connection with the share exchange agreement on May 9, 2016. These shares have been presented retroactively 
as the beginning balance on July 31, 2015 (Inception). Immediately prior to the acquisition, 4,101,340 shares of common stock were outstanding and therefore presented as part of the 
recapitalization on May 9, 2016.  
On May 9, 2016, the Company issued 150,000 common shares in satisfaction of $290,108 formerly due to Michael Heilman, a current director.  
  
In September 2016, the Company issued 115,000 fully vested shares of common stock to consultants for services rendered, resulting in stock-based compensation expense of $138,000.  
  
As of September 30, 2016 and 2015, 30,116,340 and 25,750,000 shares were issued and outstanding, respectively.  
  
  
NOTE 7 – RELATED PARTY TRANSACTIONS  
  
As discussed in Notes 3 and 5, the share exchange agreement called for issuance of a note payable to a current director in the amount of $84,000, payable in 12 consecutive monthly payments of 
$7,000 each beginning in May 2016.  As of September 30, 2016, $56,000 remained payable under this obligation.  This note is convertible into 5,000,000 shares of common stock if and upon 
default on the repayment terms.  
  
During 2016, the Company issued a $50,000 convertible note under the terms described in Note 3 to a director. The Company repaid $40,000 during 2016, for an outstanding balance of $10,000 
as of September 30, 2016. This balance and its associated derivative liability are included in the convertible notes and derivative liability line-items.  
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