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 Quarterly Report 

 
For the period ending September 30, 2023 (the “Reporting Period”) 

 
 
Outstanding Shares 
The number of shares outstanding of our Common Stock was: 
 
1,456,612,705 as of  October 25, 2023  
 
1,456,612,705 as of December 31, 2022 
 
Shell Status 
Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities 
Act of 1933, Rule 12b-2 of the Exchange Act of 1934 and Rule 15c2-11 of the Exchange Act of 1934):   
 
Yes: ☐  No: ☒  
 
Indicate by check mark whether the company’s shell status has changed since the previous reporting 
period: 
 
Yes: ☒  No: ☐  
 
See Supplemental Disclosure Statement dated January 31, 2023 
 
 
Change in Control  
Indicate by check mark whether a Change in Control1 of the company has occurred over this reporting 
period: 

 
1 “Change in Control” shall mean any events resulting in:  
 

 



 
Yes: ☐  No: ☒  
 
1) Name and address(es) of the issuer and its predecessors (if any) 
 
In answering this item, provide the current name of the issuer any names used by predecessor entities, 
along with the dates of the name changes. 
 
In answering this item, provide the current name of the issuer any names used by predecessor 
entities, along with the dates of the name changes. 
 
We were incorporated as Crawford Lake Mining, Inc. on October 18, 2004, in the State of Nevada 
for the purpose of the acquisition and exploration of mineral resources. On November 7, 2006, 
the company changed its name to China VoIP & Digital Telecom, Inc. to reflect a change in 
direction. China VoIP & Digital Telecom Inc. acquired on August 17, 2006, all of the outstanding 
capital stock of Jinan YinQuan Technology Co. Ltd. (“Jinan YinQuan”) in exchange for the 
issuance of 40,000,000 shares of our common stock to the Jinan Shareholders and $200,000. 
Such shares are restricted in accordance with Rule 144 of the 1933 Securities Act. In addition, as 
further consideration for the acquisition, Apollo Corporation, the principal shareholder of the 
Company, agreed to cancel 11,750,000 post- split shares of its outstanding common stock. Based 
upon same, Jinan YinQuan became our wholly-owned subsidiary. Jinan YinQuan was established 
in JiNan in the People’s Republic of China (“the PRC”) in 2001. The exchange of shares with 
Jinan YinQuan has been accounted for as a reverse acquisition under the purchase method of 
accounting since the stockholders of the Jinan YinQuan obtained control of the consolidated 
entity. On May 7, 2008 (the “Closing Date”), Jinan Yinquan completed the acquisition of 80% of 
Beijing Power Unique Technologies Co., Ltd. (“BPUT”), a company incorporated under the laws 
of the People’s Republic of China, in accordance with the Investment Agreement.  
 
On July 5, 2008, Jinan Yinquan acquired another 20% ownership of BPUT. BPUT therefore 
became a 100% owned subsidiary of Jinan Yinquan on the same date. The Company’s principal 
activities are developing and sales of computer software and hardware, digital video pictures 
system; and developing and sales of computer network and network audio devices. Before July 
2009, the Company was focused on the Voice Over Internet Phone (“VOIP”) technology related 
business. In July 2009,the VOIP business was discontinued by China government and the 
company transitioned to focus on providing virtualization solutions and services. On November 
10, 2010 the company changed its name to China Intelligence Information Systems Inc. and was 
focused on cloud based technology in the Republic of China.  
 
On May 29, 2017, the company through a merger with IICN Acquisition, Inc., a Nevada 
corporation, acquired all of the shares of Liglass Trading Cz s.r.o., a Czech Republic limited 
liability company located in Prague, Czech Republic wholly owned subsidiary On May 29, 2017, 
Liglass Trading Cz, s.r.o. transferred all of its assets and liabilities to IICN Acquisition, Inc., our 
wholly owned subsidiary. The state of incorporation or registration of the issuer and of each of its 

 
(i) Any “person” (as such term is used in Sections 13(d) and 14(d) of the Exchange Act) becoming the “beneficial owner” (as defined in Rule 13d-3 of 
the Exchange Act), directly or indirectly, of securities of the Company representing fifty percent (50%) or more of the total voting power represented by 
the Company’s then outstanding voting securities; 
(ii) The consummation of the sale or disposition by the Company of all or substantially all of the Company’s assets; 
(iii) A change in the composition of the Board occurring within a two (2)-year period, as a result of which fewer than a majority of the directors are 
directors immediately prior to such change; or 
(iv) The consummation of a merger or consolidation of the Company with any other corporation, other than a merger or consolidation which would 
result in the voting securities of the Company outstanding immediately prior thereto continuing to represent (either by remaining outstanding or by 
being converted into voting securities of the surviving entity or its parent) at least fifty percent (50%) of the total voting power represented by the voting 
securities of the Company or such surviving entity or its parent outstanding immediately after such merger or consolidation. 
 



predecessors (if any) during the past five years; Please also include the issuer’s current standing 
in its state of incorporation (e.g. active, default, inactive): We were incorporated as Crawford Lake 
Mining, Inc. on October 18, 2004, in the State of Nevada for the purpose of is the acquisition and 
exploration of mineral resource. We are currently active and in good standing in Nevada.  
 
The state of incorporation or registration of the issuer and of each of its predecessors (if any) during the 
past five years; Please also include the issuer’s current standing in its state of incorporation (e.g. active, 
default, inactive): 
 
Nevada – in good standing 
 
Describe any trading suspension orders issued by the SEC concerning the issuer or its predecessors 
since inception: 
 
None 
 
List any stock split, stock dividend, recapitalization, merger, acquisition, spin-off, or reorganization either 
currently anticipated or that occurred within the past 12 months: 
 
None  
 
The address(es) of the issuer’s principal executive office: 
 
Radlicka 663-28 
Praha 5 15000 
Czech Republic  
 
The address(es) of the issuer’s principal place of business: 
 
 ☒ Check if principal executive office and principal place of business are the same address:   
 
 
Has the issuer or any of its predecessors been in bankruptcy, receivership, or any similar proceeding in 
the past five years?  
 
No: ☒  Yes: ☐   If Yes, provide additional details below: 
 
2) Security Information   
   
  
Transfer Agent   
   
Name:       Mountain Share Transfer  
Phone:       303-460-1149   
Email:         service@mountainsharetransfer.com   
Address:    SE Smyrna, Ga. 30082  
  
  
 
 
 
 
 
 
 



Publicly Quoted or Traded Securities:    
   
The goal of this section is to provide a clear understanding of the share information for its publicly quoted 
or traded equity securities. Use the fields below to provide the information, as applicable, for all 
outstanding classes of securities that are publicly traded/quoted.   
  
   
Trading symbol:      IICN 
Exact title and class of securities outstanding:   Common 
CUSIP:       16946G107  
Par or stated value:   
Par or stated value:      $0.001   
Total shares authorized:      1,500,000,000 as of date: September 30, 2023 
Total shares outstanding:     1,456,612,705 as of date: September 30, 2023  
Total number of shares in the Public Float :     170,166,278 as of date: September 30, 2023 
 Total number of shareholders of record:                                 122 as of date: September 30, 2023  
  
All additional class(es) of publicly quoted or traded securities (if any):   
   
Trading symbol:             
Exact title and class of securities outstanding:          
CUSIP:              
Par or stated value:             
Total shares authorized:           as of date:         
Total shares outstanding:          as of date:          
Total number of shareholders of record:        as of date:     
  
  
  
Trading symbol:             
Exact title and class of securities outstanding:          
CUSIP:              
Par or stated value:             
Total shares authorized:           as of date:         
Total shares outstanding:          as of date:          
Total number of shareholders of record:        as of date:     
  
 
 
  
Other classes of authorized or outstanding equity securities:   
   
The goal of this section is to provide a clear understanding of the share information for its other classes of 
authorized or outstanding equity securities (e.g. preferred shares). Use the fields below to provide the 
information, as applicable, for all other authorized or outstanding equity securities.   
  
  
Exact title and class of the security:                         
CUSIP (if applicable):                          
Par or stated value:             
Total shares authorized:           as of date:         
Total shares outstanding (if applicable):         as of date:          
Total number of shareholders of record   
(if applicable):                                                      as of date:     
  



Exact title and class of the security:                         
CUSIP (if applicable):                          
Par or stated value:             
Total shares authorized:           as of date:         
Total shares outstanding (if applicable):         as of date:          
Total number of shareholders of record   
(if applicable):                                                      as of date:     
  
  
  
Security Description:  
  
The goal of this section is to provide a clear understanding of the material rights and privileges of the 
securities issued by the company. Please provide the below information for each class of the company’s 
equity securities, as applicable:   
  
For common equity, describe any dividend, voting and preemption rights.   Each share of common 
stock is entitled to one vote.  There is no dividend on the common stock and there are no preemption 
rights. 
 
  
  
For preferred stock, describe the dividend, voting, conversion, and liquidation rights as well as 
redemption or sinking fund provisions.   
  
     The Company does not have any preferred stock.   
  
Describe any other material rights of common or preferred stockholders.   
  
   None   
  
Describe any material modifications to rights of holders of the company’s securities that have 
occurred over the reporting period covered by this report.   
  
  None 
 
 
 
3)  Issuance History  
 
The goal of this section is to provide disclosure with respect to each event that resulted in any changes to 
the total shares outstanding of any class of the issuer’s securities in the past two completed fiscal 
years and any subsequent interim period.  
 
Disclosure under this item shall include, in chronological order, all offerings and issuances of securities, 
including debt convertible into equity securities, whether private or public, and all shares, or any other 
securities or options to acquire such securities, issued for services. Using the tabular format below, 
please describe these events.  
 
 
 
 



Changes to the Number of Outstanding Shares 
 
Indicate by check mark whether there were any changes to the number of outstanding shares within the 
past two completed fiscal years:  
No: : ☒  Yes: ☐ (If yes, you must complete the table below)  
 

 

Example: A company with a fiscal year end of December 31st, in addressing this item for its quarter ended 
September 30, 2022, would include any events that resulted in changes to any class of its outstanding shares from 
the period beginning on January 1, 2020 through September 30, 2022 pursuant to the tabular format above. 
 
Use the space below to provide any additional details, including footnotes to the table above: 
 
      

 

Promissory and Convertible Notes  

Indicate by check mark whether there are any outstanding promissory, convertible notes, convertible 
debentures, or any other debt instruments that may be converted into a class of the issuer’s equity 
securities: 
 
No: ☐  Yes: : ☒   (If yes, you must complete the table below)  

Shares Outstanding as of Second Most Recent 
Fiscal Year End: 
                                          Opening Balance 

Date 12/31/2020     Common 1,456,612,705  
                                          Preferred: -0-               

 

*Right-click the rows below and select “Insert” to add rows as needed. 

Date of  
Transactio
n 

Transaction type 
(e.g., new 
issuance, 
cancellation, 
shares returned 
to treasury) 

Number of 
Shares 
Issued (or 
cancelled) 

Class of 
Securities 

Value 
of 
shares 
issued 
($/per 
share) 
at 
Issuanc
e 

Were the 
shares 
issued at 
a 
discount 
to 
market 
price at 
the time 
of 
issuance
? 
(Yes/No) 

Individual/ 
Entity Shares 
were issued to. 

*You must 
disclose the 
control 
person(s) for 
any entities 
listed. 

Reason for 
share issuance 
(e.g. for cash 
or debt 
conversion)    -
OR-             
Nature of 
Services 
Provided  

Restricted 
or 
Unrestricte
d as of this 
filing. 

Exemption 
or 
Registratio
n Type. 

                                                       

                                                            

                                                            

Shares Outstanding on Date of This Report: 

                                          Ending Balance 
Ending Balance:  

Date 09/30/2023   Common:1,456,612,705 

                                 Preferred: -0- 

 



 
Date of 
Note 
Issuance 

Outstanding 
Balance ($) 

Principal 
Amount 
at 
Issuance 
($) 

Interest 
Accrued 
($) 

Maturity 
Date 

Conversion Terms (e.g. 
pricing mechanism for 
determining conversion of 
instrument to shares) 

Name of Noteholder. 

*You must disclose the 
control person(s) for any 
entities listed. 

Reason for 
Issuance (e.g. 
Loan, Services, 
etc.) 

3/31/2017   419,184 220,795 336,385 12/31/25 Not convertible to common stock Ivan Clubna Working capital 

4/29/2021 1,992,708 2,202,047 -0- 7/01/25 Not convertible to common stock Zegrona-Monika 
Roshenhiemova has 
investment control 

Working 
capital/refinance 
debt 

7/1/2022   395,896 146,137 28,715 12/31/23 Not convertible to common stock  Fulgeo_Michael Smelik 
has investment control 

Working capital 

 
Use the space below to provide any additional details, including footnotes to the table above: 
 
None 
 
 
 
4)  Issuer’s Business, Products and Services 
 
The purpose of this section is to provide a clear description of the issuer’s current operations.    
(Please ensure that these descriptions are updated on the Company’s Profile on www.otcmarkest.com). 
 
Summarize the issuer’s business operations (If the issuer does not have current operations, state “no 
operations”) 
 
We are a waste management, comprehensive waste, and environmental services company 
engaged in adapting, improving, and prioritizing sustainable patterns of production and 
consumption. Our company has long been involved in the renewable energy sector and has 
pursued business opportunities that arise from it. In 2020, we expanded our activities to waste 
management, recycling, and the financing and development of waste processing technologies. 
Our company's today operates mainly in Europe and is focused on the technological 
opportunities associated with trend to completely eliminate landfilling by 2035.  
 
 
List any subsidiaries, parent company, or affiliated companies.  
 
Liglass Trading CZ Radlicka 663/28 Praha 5 150 00 
 
Describe the issuers’ principal products or services.  
 
We offer services in the field of Municipal Solid Waste (MSW) processing and recycling, ranging 
from consulting on a variety of waste management issues to purchasing, refurbishment, resale, 
lease, maintenance, and operation of specialized technological equipment. We also provide 
engineering, procurement and construction services and work to develop and improve both 
new and existing technologies with the aim to provide solutions to current global waste 
management problems with and for its principal stakeholders: local authorities, manufacturers, 
and the civil society. Our solutions are designed to protect the environment and contribute to 

http://www.otcmarkest.com/


building a circular economy. 
 
The Company has previously been classified as a shell company by OTC Markets (“Shell 
Company”). Effective September 30, 2022, the Company ceased to be a Shell Company. The 
reasons the Company believes it is no longer a Shell Company are set forth below: Our company 
has long been involved in the renewable energy sector and has successfully pursued business 
opportunities that arise from it. In 2020, we expanded our activities to waste management, 
recycling, and the financing and development of waste processing technologies. Our company 
currently operates and conducts most of its business in the European Union. In 1999, the EU 
Council issued a Landfill Directive (Council Directive 1999/31/EC of 26 April 1999) and followed 
it up with the amending Directive EU 2018/850. These policies aim to regulate waste 
management, mandating the discontinuation of landfilling of municipal solid waste (MSW) in all 
EU Member States, whereby the European Union Circular Economy Action Plan aims to halve 
the non-recycled amount of MSW across Europe by 2030. By 2035, the share of landfilled 
municipal waste will be strictly limited to 10 %. As all Member States are required to comply 
with the goals and aims of the aforementioned Directives, landfills are being gradually phased 
out across the EU.  
 
Our company today focuses on the technological opportunities associated with this new trend 
and engages in engages in the purchasing and refurbishment of waste management 
technologies. We use subcontractors to refurbish the technological equipment acquired, owned 
and operated by our company.  
 
 
 
Alternatively, the equipment is sold or leased to third parties after refurbishment. We also 
develop new, groundbreaking solutions that will bring an advanced and innovative way of 
thinking to waste management, relieving municipalities' potential problem of non-compliance 
with modern European regulatory frameworks. Our technology enables municipal sustainability 
and allows municipalities to participate profitably in the Circular Economy. Our business model 
adheres to some of the most important policy initiatives of the European Commission and its 
global partners, such as the Paris Climate Agreement of 2015, the European Green Deal of 2019, 
and the EU Biodiversity strategy for 2030. 
 
In 2022, our Company’s Board of Directors seized a business opportunity and entered into a 
definitive agreement to acquire a set of technologies needed specifically in the area of waste 
disposal and used for the generation of new energy sources such as gas, electricity, refuse-
derived fuel (RDF), and oil. With the Board of Directors' approval, on January 7, 2022, we 
purchased a complete pelletizing line from Czech company Elektromontáže Sýkora (EMS) s.r.o. 
for a total amount of $226,000. Using our subcontractors, we refurbished all the equipment, 
replacing damaged drives and sensors; mechanically modifying the infeed and internal screw 



conveyors; enlarging the inlet opening and mounting a hopper on the conveyor; fitting the 
hopper with material level sensors; fitting the conveyor drive with a speed control unit; 
replacing the control cabinet and improving the unit's overall operation control; connecting the 
material storage and dispensing part of the press operation to the control unit and 
reprogramming the control system. Due to these and other modifications, we improved and 
optimized the linear dosing and, among other improvements, upgraded the control system, 
which would allow autonomous analysis of all operational sensor values, maximizing the use of 
the unit's production capacity.  
 
By this strategy, we were able to generate over $520,000 in revenues on the back of the sale of 
the refurbished pelletizing unit and additional equipment to Czech company TERDESOL 
EKOLOGIE s.r.o., on August 29, 2022. We have retained refurbished technological equipment 
worth over $306,000 as fixed assets. 
 
5)  Issuer’s Facilities 
 
The goal of this section is to provide a potential investor with a clear understanding of all assets, 
properties or facilities owned, used or leased by the issuer and the extent in which the facilities are 
utilized.   
 
In responding to this item, please clearly describe the assets, properties or facilities of the issuer, give the 
location of the principal plants and other property of the issuer and describe the condition of the 
properties.  If the issuer does not have complete ownership or control of the property (for example, if 
others also own the property or if there is a mortgage on the property), describe the limitations on the 
ownership. 
 
If the issuer leases any assets, properties or facilities, clearly describe them as above and the terms of 
their leases. 
 
Leases.    
 
Company Headquarters Radlicka 663-28  Phone: +420 202 700 770 
 
 
 
 
 

6)  Officers, Directors, and Control Persons 

 
Using the table below, please provide information, as of the period end date of this report, regarding any 
officers, or directors of the company, individuals or entities controlling more that 5% of any class of the 
issuers securities, or any person that performs a similar function, regardless of the number of shares they 
own. If any insiders listed are corporate shareholders or entities, provide the name and address of 
the person(s) beneficially owning or controlling such corporate shareholders, or the name and 
contact information (City, State) of an individual representing the corporation or entity in the note 
section. 
 
Include Company Insiders who own any outstanding units or shares of any class of any equity security of 
the issuer. 



 
The goal of this section is to provide an investor with a clear understanding of the identity of all the 
persons or entities that are involved in managing, controlling or advising the operations, business 
development and disclosure of the issuer, as well as the identity of any significant or beneficial 
shareholders.   
 
 

 
 
 
 
7) Legal/Disciplinary History 
 
Identify whether any of the persons or entities listed above have, in the past 10 years, been the subject 
of: 
 
A conviction in a criminal proceeding or named as a defendant in a pending criminal proceeding 
(excluding traffic violations and other minor offenses); 
 
None  
 
The entry of an order, judgment, or decree, not subsequently reversed, suspended or vacated, by a court 
of competent jurisdiction that permanently or temporarily enjoined, barred, suspended or otherwise limited 
such person’s involvement in any type of business, securities, commodities, or banking activities; 
 
None 
 
3. A finding or judgment by a court of competent jurisdiction (in a civil action), the Securities and 
Exchange Commission, the Commodity Futures Trading Commission, or a state securities regulator of a 
violation of federal or state securities or commodities law, which finding or judgment has not been 
reversed, suspended, or vacated; or 
 
None 
  
 
4. The entry of an order by a self-regulatory organization that permanently or temporarily barred, 
suspended, or otherwise limited such person’s involvement in any type of business or securities activities. 

Names of All 
Officers, Directors 
and Control 
Persons 

Affiliation with 
Company (e.g. 
Officer Title 
/Director/Owner of 
more than 5%) 

Residential Address 
(City / State Only) 

Number of 
shares owned 

 Share 
type/class 

Ownership 
Percentage 
of Class 
Outstanding 

Names of control 
person(s) if a 
corporate entity 

Michael Smelik Chairman, President, 
CEO, CFO, 
Secretary 

Hypsmanova 916 

Praha4 140 00 Czech 

Republic 

1,104,859,891 Common 75.9%       

                                          

                                          

                                          

                                          



 
None  
 
 
Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to 
the business, to which the issuer or any of its subsidiaries is a party or of which any of their property is the 
subject. Include the name of the court or agency in which the proceedings are pending, the date 
instituted, the principal parties thereto, a description of the factual basis alleged to underlie the 
proceeding and the relief sought. Include similar information as to any such proceedings known to be 
contemplated by governmental authorities.  
 
None 
 
 
8)  Third Party Service Providers 
 
Provide the name, address, telephone number and email address of each of the following outside 
providers. You may add additional space as needed. 
 
Securities Counsel (must include Counsel preparing Attorney Letters).  
 
Name:                          William M. Aul, Esq 
Firm:             Law offices of William M Aul 
Address 1:             1660 Hotel Circle North, Suite 107 
Address 2:             San Diego, California 92108 
Phone:              619-497-2555 
Email:              bill@aullaw.net 
 
Accountant or Auditor 
 
Name:    David Natan 
Firm:   Natan & Associates, LLC 
Address 1:  6720 NW 74th Court 
Address 2:   Parkland, Florida 33067 
Phone:    786-412-6085 
Email:    dn474747@aol.com 
 
Investor Relations 
 
Name:          
Firm:          
Address 1:         
Address 2:         
Phone:          
Email:          
 
All other means of Investor Communication: 
 
Twitter:                      
Discord:         
LinkedIn                   
Facebook:                            
[Other ]                                 
 
 
Other Service Providers   



Provide the name of any other service provider(s) that that assisted, advised, prepared, or provided 
information with respect to this disclosure statement. This includes counsel, broker-dealer(s), 
advisor(s), consultant(s) or any entity/individual that provided assistance or services to the issuer during 
the reporting period. 
 
Name:    Kevin Kopaunik 
Firm:    Prime Business Consulting 
Nature of Services: Business Consulting 
Address 1:   11039 Foxmoor Drive 
Address 2:   Sandy, Utah 
Phone:    801-382-7131 
Email:    kevin@getprimeconsulting.com 
 
 
 
9)  Financial Statements  
 
 
 
The following financial statements were prepared in accordance with:  
 
☐    IFRS 
☒    U.S. GAAP 
 
The following financial statements were prepared by (name of individual)2:  
 
Name:       David Natan 
Title:        Outsourced Financial Services 
Relationship to Issuer:  None 
Describe the qualifications of the person or persons who prepared the financial statements:   
 
Mr. Natan is a CPA (inactive) with over 45 years of experience.  During that time period he has served as 
Chief Financial Officer of three Nasdaq and two AMEX listed companies.  He currently serves as Audit 
Committee Chair and Independent Director for three Nasdaq companies and one OTC company. 
 
 
Provide the following financial statements for the most recent fiscal year or quarter.  For the initial 
disclosure statement (qualifying for Pink Current Information for the first time) please provide reports for 
the two previous fiscal years and any subsequent interim periods.    
 
Audit letter, if audited; 
Balance Sheet; 
Statement of Income; 
Statement of Cash Flows; 
Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity) 
Financial Notes 
 

 
 
 
 

 
2 The financial statements requested pursuant to this item must be prepared in accordance with US GAAP or IFRS and by persons 
with sufficient financial skills. 
   



CHINA INTELLIGENCE INFORMATION SYSTEMS, INC. 
BALANCE SHEETS 

(UNAUDITED) 
  

    September 30,     December 31,   
    2023     2022   

ASSETS                 
Current assets                 

Cash and cash equivalents   $ 46,210     $ 46,358   
Accounts receivable, net     76,630       154,166   
Accounts receivable other     970,722       908,466   

Total Current Assets     1,093,562       1,108,991   
Fixed assets, net     325,547       332,882   
Total Assets   $ 1,419,109     $ 1,441,873   

                  
LIABILITIES & STOCKHOLDERS’ DEFICIT                 
                  
Current liabilities                 

Accrued payable and accrued liabilities   $ 12,881     $ 14,468   
Accrued interest     1,053,459       958,731   
Notes payable     2,807,788       2,628,746   

Total current liabilities     3,874,127       3,601,945   
Total liabilities     3,874,127       3,601,945   

                  
Commitments and contingencies     -       -   

                  
Stockholders Equity:                 
Common stock, $0.001 par value, 1,500,000,000 shares authorized 
1,456,612,705 shares issued and outstanding     1,456,613       1,456,613   
Accumulated other comprehensive income     (8,522 )     94,396   
Accumulated deficit     (3,903,109 )     (3,711,080 ) 
Total stockholders’ equity (deficit)     (2,455,017 )     (2,160,071 ) 
Total Liabilities and Equity   $ 1,419,109     $ 1,441,873   

  
 

 
 

                   The accompanying notes are an integral part of these unaudited financial statements. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 

CHINA INTELLIGENCE INFORMATION SYSTEMS, INC. 
STATEMENTS OF OPERATIONS 

(UNAUDITED) 
  

    Three Months     Three Months     Nine months     Nine months   
    Ended     Ended     Ended     Ended   
    September 30,     September 30,     September 30,     September 30,   
    2023     2022     2023     2022   

Revenue     7,166       451,577       20,959     $ 486,212   
Cost of sales     14,448       395,865       46,705       439,256   
      (7,282 )     55,712       (25,746 )     46,956   
Operating Expenses:                                 

General and administrative expense     7,393       9,203       17,094       18,299   
Total operating expenses     7,393       9,203       17,094       18,299   

Income (loss) from operations     (14,676 )     46,509       (42,839 )     28,657   
Other income (expense)                                 

Loss on the sale of equipment     -       -       (14,299 )     -   
Loss on investment     -       -       (81,415 )     -   
Interest expenses-net     (17,948 )     (25,416 )     (53,475 )     (68,622 ) 

Income (loss) before provision for income taxes     (32,624 )     21,094       (192,028 )     (39,965 ) 
Provision for income taxes     -       -       -       -   

Net (Loss)   $ (32,624 )   $ 21,094     $ (192,028 )   $ (39,965 ) 
                                  
Basic and diluted earnings(loss) per common 
share   $ (0.00 )   $ 0.00     $ (0.00 )   $ (0.00 ) 
                                  
Weighted average number of shares 
outstanding     1,456,612,705       1,456,612,705       1,456,612,705       1,456,612,705   
                    

 

                           The accompanying notes are an integral part of these unaudited financial statements. 

  



CHINA INTELLIGENCE INFORMATION SYSTEMS, INC. 
STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY 

(UNAUDITED) 
  

                Accumulated               
    ’           Other           Total   
    Common Stock     Comprehensive     Accumulated     Stockholders’   
    Shares     Value     Income     Deficit     Deficit   

Balance, December 31, 2021     1,456,612,705     $ 1,456,613     $ -     $ (4,033,050 )   $ (2,576,437 ) 
                                          
Net loss                             (18,589 )     (18,589 ) 
                                          
Balance, March 31, 2022     1,456,612,705     $ 1,456,613     $ -     $ (4,051,639 )   $ (2,595,025 ) 
                                          
Change in foreign currency translation                     175,563               175,563   
                                          
Net loss                             (42,470 )     (42,470 ) 
                                          
Balance, June 30, 2022     1,456,612,705     $ 1,456,613     $ 175,563     $ (4,094,108 )   $ (2,461,933 ) 
                                          
Change in foreign currency translation                     83,583               83,583   
                                          
Net profit                             21,094       21,094   
                                          
Balance, September 30, 2022     1,456,612,705     $ 1,456,613     $ 259,146     $ (4,073,016 )   $ (2,357,257 ) 
  

                Accumulated               
    ’           Other           Total   
    Common Stock     Comprehensive     Accumulated     Stockholders’   
    Shares     Value     Income     Deficit     Deficit   

Balance, December 31, 2022     1,456,612,705     $ 1,456,613     $ 94,396     $ (3,711,080 )   $ (2,160,071 ) 
                                          
Change in foreign currency translation                     (110,414 )             (110,414 ) 
                                          
Net loss                             (112,342 )     (112,342 ) 
                                          
Balance, March 31, 2023     1,456,612,705     $ 1,456,613     $ (16,018 )   $ (3,823,422 )   $ (2,382,828 ) 
                                          
Change in foreign currency translation                     (3,895 )             (3,895 ) 



                                          
Net loss                             (47,063 )     (47,063 ) 
                                          
Balance, June 30, 2023     1,456,612,705     $ 1,456,613     $ (19,913 )   $ (3,870,484 )   $ (2,433,785 ) 
                                          
Net loss                             (32,624 )     (32,624 ) 
                                          
Change in foreign currency translation                     11,391               11,391   
                                          
Balance, September 30, 2023     1,456,612,705     $ 1,456,613     $ (8,522 )   $ (3,903,109 )   $ (2,455,017 ) 

  
 
                                            The accompanying notes are an integral part of these unaudited financial statements. 
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CHINA INTELLIGENCE INFORMATION SYSTEMS, INC. 
STATEMENTS OF CASH FLOWS 

(UNAUDITED) 
  

    Nine months     Nine months   
    Ended     Ended   
    September 30,     September 30,   
    2023     2022   

              
Cash Flows From Operating Activities:                 

Net income (loss)   $ (192,028 )   $ (39,965 ) 
Loss on the sale of equipment     14,299       -   
Loss on investment     81,415       -   

Changes in operating assets and liabilities                 
Accounts receivable     87,295       800,962   
Accounts receivable other     (50,869 )     (791,607 ) 
Accounts payable and accrued liabilities     93,140       11,857   

Net cash provided by (used for) operating activities:     33,251       (18,752 ) 
                  
Cash Flows From Financing Activities:                 

Note repayments     -       (272,033 ) 
Net cash provided by (used for) financing activities     -       (272,033 ) 

                  
Impact of foreign exchange on cash flow     (33,399 )     273,644   
Net Increase (Decrease) In Cash     (148 )     (17,141 ) 
Cash At The Beginning Of The Period     46,358       137,238   
Cash At The End Of The Period   $ 46,210     $ 120,087   
                  
Supplemental Cash Flow Information                 
Cash paid for income taxes   $ -     $ -   
Cash paid for interest   $ -     $ -   

  
 

                                The accompanying notes are an integral part of these unaudited financial statements. 

 
 
 
 
 
 
  

          
 
 
 
 
 
 
 
 



   
 

OTC Markets Group Inc.   
OTC Pink Basic Disclosure Guidelines (v4.0 January 1, 2023)  Page 18 of 21 
 
 
 

 
 
 

CHINA INTELLIGENCE INFORMATION SYSTEMS, INC. 
NOTES TO (UNAUDITED) FINANCIAL STATEMENTS FOR THE THREE 

AND SIX MONTH PERIODS ENDED SEPTEMBER 30, 2023 AND 2022 
 

 
NOTE 1. ORGANIZATION, HISTORY AND BUSINESS 
 
China Intelligence Information Systems, Inc (“the Company”) was incorporated in Nevada on October 8, 2004. 
 
China Intelligence Information Systems, Inc. (the “Company”), formerly known as China VoIP & Digital Telecom Inc., 
develops and provides virtualization and cloud computing solutions and services. The Company owns several 
virtualization-based products with independent intellectual property rights for education, info-security, and cloud 
computing. 
 
On March 23, 2017, the Company entered into a purchase agreement, whereas PatientTrac Corporation issued and 
sold  99.9% of IICN’s common stock to Liglass Trading, SRO, a Czech Republic limited company focused on building 
hydropower plants in Euro Asia region. 
 
NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Presentation 
 
The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities as of the date of the consolidated financial 
statements and the reported amounts of income and expenses during the reported period. Changes in the economic 
environment, financial markets and any other parameters used in determining these estimates could cause actual 
results to differ and such differences could be material. 
 
Revenue Recognition 
 
Revenue is derived from contracts with our consumers. Revenue is recognized in accordance with ASC 606. As such, 
the Company identifies performance obligations and recognizes revenue over the period through which the Company 
satisfies these obligations. Any contracts that by nature cannot be broken down by specific performance criteria will 
recognize revenue on a straight-line basis over the contractual term of period of the contract. 
 
Use of Estimates and Assumptions 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
("GAAP") requires management to make estimates and assumptions that affect (i) the reported amounts of assets and 
liabilities, (ii) the disclosure of contingent assets and liabilities known to exist as of the date the financial statements are 
published, and (iii) the reported amount of net revenues and expenses recognized during the periods presented.   
 
Cash and Cash Equivalents  
 
The Company considers all highly liquid investments with an original maturity of three months or less to be cash 
equivalents. 
 
Income Taxes 
 
We account for income taxes under the asset and liability method. Deferred tax assets and liabilities are recognized for 
future tax consequences attributable to differences between the financial statement carrying amounts of existing assets 
and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates 
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expected to apply to taxable income in the years in which the temporary differences are expected to be recovered or 
settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period 
that includes the enactment date. Valuation allowances are recorded, when necessary, to reduce deferred tax assets to 
the amount expected to be realized. 
 
As a result of the implementation of certain provisions of ASC 740, Income Taxes ("ASC 740"), which clarifies the 
accounting and disclosure for uncertainty in tax positions, as defined, ASC 740 seeks to reduce the diversity in practice 
associated with certain aspects of the recognition and measurement related to accounting for income taxes. We 
adopted the provisions of ASC 740 and have analyzed filing positions in each of the federal and state jurisdictions where 
we are required to file income tax returns, as well as all open tax years in these jurisdictions. We have identified the U.S. 
federal as our "major" tax jurisdictions. However, we have certain tax attribute carryforwards which will remain subject to 
review and adjustment by the relevant tax authorities until the statute of limitations closes with respect to the year in 
which such attributes are utilized. 
 
Basic and Diluted Loss Per Share 
 
Basic loss per share is computed using the weighted average number of shares outstanding during the period. Diluted 
loss per share has not been provided as it would be anti-dilutive. 
 
Stock-Based Compensation 
 
We periodically issue stock options and warrants to employees and non-employees in non-capital raising transactions for 
services and for financing costs. We account for stock option and warrant grants issued and vesting to employees based 
on Financial Accounting Standards Board (FASB) ASC Topic 718, "Compensation-Stock Compensation", whereas the 
award is measured at its fair value at the date of grant and is amortized ratably over the service period. We account for 
stock option and warrant grants issued and vesting to non-employees in accordance with ASC Topic 505, "Equity", 
whereas the value of the stock compensation is based upon the measurement date as determined at either (a) the date at 
which a performance commitment is reached, or (b) at the date at which the necessary performance to earn the equity 
instruments is complete. 

 
Recent Accounting Pronouncements 
 
There is no recent guidance that impacts the Company’s financial statements. 
 
 
NOTE 3 – GOING CONCERN 
 
These financial statements have been prepared in accordance with generally accepted accounting principles applicable to 
a going concern, which assumes that the Company will be able to meet its obligations and continue its operations for its 
next fiscal year. Realization values may be substantially different from carrying values as shown and these financial 
statements do not give effect to adjustments that would be necessary to the carrying values and classification of assets and 
liabilities should the Company be unable to continue as a going concern.  
 
On September 30, 2023 Company had an accumulated deficit of $3,903,109 and has a working capital deficiency of 
$2,780,565 and expects to incur further losses in the development of its business, all of which raise substantial doubt about 
the Company's ability to continue as a going concern. The Company's ability to continue as a going concern is dependent 
upon its ability to generate future profitable operations and/or to obtain the necessary financing to meet its obligations and 
repay its liabilities arising from normal business operations when they come due. Management has no formal plan in 
place to address this concern but considers that the Company will be able to obtain additional funds by equity financing 
and/or related party advances, however, there is no assurance of additional funding being available or on terms acceptable 
to the Company.  
 
 
NOTE 4- ACCOUNTS RECEIVABLE -OTHER 
 
As of September 30, 2023, the Company had $970,722 of accounts receivable other. The balance is comprised primarily of 
collateralized accounts receivable balances. 
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NOTE 5- NOTES PAYABLE 
 
As of September 30, 2023 the Company had outstanding unsecured, promissory notes of $2,807,788 with accrued interest 
of $1,053,459 with varying maturities over the next three years.  
 
NOTE 6- SUBSEQUENT EVENTS 
 
In accordance with ASC 855-10 management has performed an evaluation of subsequent events from September 30, 
2023, through the date the financial statements were available to be issued and has determined that there are no items 
requiring disclosure.   
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
10) Issuer Certification 
 
 
Principal Executive Officer: 
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The issuer shall include certifications by the chief executive officer and chief financial officer of the issuer (or any other 
persons with different titles but having the same responsibilities) in each Quarterly Report or Quarterly Report.  
 
The certifications shall follow the format below: 
 
I, Michael Smelik certify that: 

 
1. I have reviewed this Quarterly Disclosure Statement for China Intelligence Information Systems, Inc.; 

 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 

omit to state a material fact necessary to make the statements made, in light of the circumstances under 
which such statements were made, not misleading with respect to the period covered by this disclosure 
statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
 October 26           ,2023 

/s/ Michael Smelik 
(Digital Signatures should appear as “/s/ [OFFICER NAME]”) 
 
 
Principal Financial Officer: 
 
I,  Michael Smelik certify that: 
 

1. I have reviewed this Quarterly Disclosure Statement for China Intelligence Information Systems Inc.; 
 

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 
omit to state a material fact necessary to make the statements made, in light of the circumstances under 
which such statements were made, not misleading with respect to the period covered by this disclosure 
statement; and 
 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement. 

 
October 26     , 2023 

/s/ Michael Smelik, 
(Digital Signatures should appear as “/s/ [OFFICER NAME]”) 

 

juraj pavol

juraj pavol


