
 

Quarterly Report: 

KCM Holdings, Corp. (KCMH) 
Period Ending September 30, 2009 (2009Q3) 
 

 

Item I Exact name of the issuer and the address of its principal executive offices. 
 
KCM Holdings, Corp. 
(Previously: Enray Autosystems, Inc.) 

7011 Ash Street 
Frisco, Texas 75034 
Phone: 888-897- 5274 
Fax: 214-872-2537 
www.thekcmgroup.com 
Investor relations contact: 
[None.] 
 

Item 2 Shares outstanding. (Common Stock) 
 
Period End Date: September 30, 2009 
500,000,000 common shares authorized 
67,420,912 common shares outstanding 
130 shareholders 
24, 389,167 shares in the float 
As of 4/30/2008 there are: 
50,000,000 preferred shares authorized 
45,000,000 preferred shares issued. 
 

Item 3 Interim financial statements. 
 
For the period ending September 30, 2009, the following unaudited interim financial statements are 
incorporated by reference herein. 
1) Balance sheet 
2) Related Statements of Operations 
3) Changes in Stockholders Equity 
4) Statement of Cash Flows 
5) Financial Notes 
They are attached to the end of this Quarterly Report, and entitled “Interim Financial 
Statements: Period Ending September 30, 2009 (2009Q3).” 
 

4. Management’s discussion and analysis or plan of operation. 
 
A. Plan of Operation. 
 
KCM Holdings Corporation will continue to increase revenues and  promote operational efficiencies within 
each of its subsidiaries and incubated ventures. For the next twelve months this plan will include increasing 
direct revenues according to the business model of each subsidiary using strong management, marketing 
and creating strategic alliances. It will also include retaining equity positions and revenue share agreements 



with clients who have contracted KCMH for incubation services, which also includes becoming their own 
publicly traded entities. Specifically: 
 
KCM Strategic Venture Group (KCMSVG) will continue to identify and incubate additional publicly 
traded ventures. KCMSVG projects the incubation of a minimum of 3 publicly traded ventures within the 
next twelve months. 
 
KCM Strategic Media Group (KCMSMG) will continue to develop media and marketing strategies and 
attain client revenue. KCMSMG will specifically focus on developing strategic alliances with innovative 
companies in areas such as online social media and search engine optimization. 
 
KCM Trading Group (KCMTG) will continue to manage the KCM Relativity Fund and other alternative 
assets for the benefit of shareholders.  
  
KCM Venture Philanthropy Group (KCMVPG) will directly focus on creating strategic alliances between 
business models and non-profit organizations. This will include using the KCMH incubated company 
KidEQ and its children’s development videos for fundraising and goodwill market equity and public 
relations development. 
 
KCM Insurance Services (KCMIS) will continue to experience  significant growth based on current  
projections. This includes expansion into mortgage protection insurance and continued development of 
health planning, annuities and universal life policies. 
 
KCMH continues to operate with  minimal cash flow to sustain its current  operations. However, KCMH 
will seek to raise additional funds for activities such as expansion, acquisitions and long-term commitment 
of key management personnel. 
 
KCMH does not project significant increases in  as the Company’s operating models utilize qualified sub-
contractors and outsourcing. This has proven to be extremely cost effective and KCMH management 
projects this philosphy to continue. 
 
B. Management’s Discussion and Analysis of Financial Condition and Results of Operations. 
The Company’s financial condition and results of operations are based upon the accompanying financial 
statements and related notes thereto. The preparation of these financial statements requires management to 
make estimates and judgments that affect the reports amounts of assets, liabilities, revenues, and expenses 
and related disclosures of contingent liabilities. On an ongoing basis, management evaluates its estimates, 
including those that relate to income tax contingencies, revenue recognition, and litigation. Management 
bases its estimates on historical experience and on various other assumptions that are believed to be 
reasonable under the circumstances, the results of which form the basis for making determinations 
regarding the carrying value of assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from these estimates under different assumptions and conditions. If actual results 
significantly differ from management’s estimates, the Company’s financial condition and results of 
operation could be materially impaired. The following discussion may contain forward-looking statements 
that reflect future plans, estimates, beliefs, and expected performance. The forward-looking statements are 
dependent upon events, risks, and uncertainties that may be outside our control. Our actual results may 
differ materially from those discussed in these forward-looking statements. As such, the forward-looking 
events may not occur.  
 
Please see attached financials for results of operations for nine months ending September 30, 2009. 

 

Currently, trends in the economic strength of North American markets may cause events and uncertainties 
that will affect KCMH’s short and long-term liquidity. However, as the economy continues to show signs 
of economic strength, KCMH feels confident in meeting and exceeding revenue standards set by the past 
operating year’s results. 
 
 



 

C. Off-Balance Sheet Arrangements 

 
None 
 

5. Legal proceedings. 
 
None 
 

6. Defaults upon senior securities. 
 
None 
 

7. Other information. 
 
No update necessary 
 

8. Exhibits. 
 

Cautionary Statement Concerning Forward Looking Statements 
 
Certain portions of this analysis include forward-looking statements within the meaning of Section 27A of 
the Securities Act of 1993 and Section 21E of the Securities Exchange Act of 1934 including statements 
regarding expected continual growth of the company and the value of its securities. In accordance with the 
safe harbor provisions of the Private Securities Litigation Reform Act of 1995 it is hereby noted that 
statements contained herein that look forward in time which include everything other than historical 
information, involve risk and uncertainties that may affect the company's actual results of operation. 
Factors that could cause actual results to differ include the size and growth of the market for the company's 
products, the company's ability to fund its capital requirements in the near term and in the long term, 
pricing pressures, unforeseen and/or unexpected circumstances in happenings, pricing pressures, etc. 
Investing in securities is speculative and carries risk. Past performance does not guarantee future results. 



UNAUDITED 
 
KCM Holdings Corp. and Subsidiaries 
Consolidated Statements of Cash Flow 
Nine Months Ending September 30, 2009 
 
Cash Flows From/(Used For) Operating Activities  
Net Income/(Loss) $ 111,000 
Adjustments to reconcile net income/(loss) to net cash 
provided (used for) operations: 

$             - 

Increase in accounts receivable $ (143,000)  
Decrease in Prepaid Expenses $ 33,000 
Increase in Inventory $ 13,627 
Decrease in Accounts Payable  $ (2,820) 
Net Cash Used in Operating Activities $ 11,807 
 
Cash Flows From/ (Used For) Investing Activities  
Organizational and Development Costs $ (88,400 
Purchase of Fixed Assets $ (578) 
Sale of securities  $ 7,764 
Cash From/(Used For) in Investing Activities $ (81,214) 
 
Cash Flows from Financing Activities  
Additional Paid in Capital $ 20,000 
                                                                                              $ 20,000 
 
Net Increase in Cash for Period $ (49,407) 
Cash at Beginning of Period $ 53,846 
Cash at End of Period $ 4,439 

 

 

 

UNAUDITED 
 
KCM Holdings Corp. and Subsidiaries  
Consolidated Statements of Income  
For the Nine Months Ending September 30, 2009  
 
Revenues  $610,000  
Cost of Goods Sold  118,000  
Marketing Expenses  188,000  
 
General and Administrative Expenses  
 
Occupancy  

 
58,000  

Professional Fees  25,000  
Other  110,000  
Total General and Administrative  193,000  
 
Total Expenses  

499,000  

 
Income Before Taxes  

 
$ 111,000  

 



UNAUDITED  
 
KCM Holdings Corp. and Subsidiaries  
Consolidated Balance Sheet  
September 30, 2009  
ASSETS____________________________________________September 30, 2009  
 
Current Assets  
Cash and cash equivalents      $ 4,439  
Accounts receivable       140,000  
Inventory        56,763  
Short-term investments       84,950  
Total Current Assets       286,152  
 
Other Assets  
Organizational and development costs     88,400  
 
Fixed Assets  
Property and equipment       79,500  
 
TOTAL ASSETS        $454,052  
 
LIABILITIES AND STOCKHOLDERS’ EQUITY  
 
Current Liabilities  
Accounts payable       $13,941  
Total Current Liabilities  
 
Stockholders’ Equity  
Common shares, $.001 par value; 500,000,000 authorized,  
75,100,000 issued and outstanding      75,100  
Preferred Shares, $.001 par value; 50,000,000 authorized,  
45,000,000 issued and outstanding      45,000  
Additional paid-In-Capital       221,099  
Retained earnings       98,912  
Total Stockholders’ Equity       440,111  
 
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY   $454,052 

 



UNAUDITED 
 
KCM HOLDINGS CORP.  
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY  
For the Nine Months Ending September 30, 2009  
 

 

 Common Shares  Preference Shares  

    

 Number of 
Shares 

Par Value Additional 
Paid-In 
Capital 

Retained 
Earnings 

Number of 
Shares 

Par Value Total 
Shareholders' 

Equity 

        

BALANCE January 1, 2009 75,100,000 $75,100 $221,099 ($12,088) 45,000,000 $45,000 $329,111 

 
Retirement of common shares (7,680,000) ($7,680) $7,680 

 
    

Net income    $111,000   $111,000 

 
BALANCE September 30, 2009 

 
67,420,000 

 
$67,420 

 
$228,779 

 
$98,912 

 
45,000,000 

 
$45,000 

 
$440,111 

        

 

 

 
 
 
 
  
        

        
    
   
        



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

Nine Months Ending September 30, 2009 

 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Consolidated Financial Statements 
 
KCM Holdings Corp. and wholly-owned Subsidiaries, KCM Insurance, KCMSMG USA, KCM Strategic 
Venture Group, KCMH Florida, KCM Relativity Fund and the KCM Trading Group (the Company) are 
included in the consolidated financial statements. The equity method of business combinations has been 
used in the preparation of the financial statements. 
 
Revenue Recognition 
 
KCM Holdings Corp. and its subsidiaries use the accrual basis of accounting. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Company considers all short-term debt securities 
purchased with a maturity of three months or less to be cash equivalents. 
 
Income Taxes 
 
The Company accounts for income taxes under the provisions of Statements of Financial Accounting 
Standards No. 109, “Accounting for Income Taxes, which requires a company to recognize deferred taxes 
and liabilities for the expected future tax consequences of events that have been recognized in a company’s 
financial statements or tax returns. Under this method, deferred tax assets and liabilities are determined 
based on the difference between the financial statement carrying amounts and tax bases of assets and 
liabilities using enacted tax rates. The Company has no differences between book and tax accounting. 
 
Uses of Estimates 
 
The preparation of the consolidated financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that effect certain reported amounts 
and disclosures. Accordingly, actual results could differ from those estimates. 
 
NOTE 2 – DEPRECIATION 

 
The Company depreciates all furniture and equipment over three years and takes one-half year depreciation 
in the year the asset was placed in service.  
 

NOTE 3 – BASIS OF CONSOLIDATION 

 
Since KCM Holdings Corp. owns 99% or more of each of its subsidiaries, the Equity Method of accounting 
is used for the preparation of the Consolidated Financial Statements. Under the Equity Method all 
subsidiary revenues, expenses, tax liabilities, profits and/or losses were consolidated. The minority interests 
for the two subsidiaries which the Company had a ninety-nine percent ownership position were deemed 
immaterial and were not included on the Consolidated Financial Statements. 
 

 

 

 

 

 

 



NOTE 4 – EQUITY 
 
Common Stock 
 
The Company has 500,000,000 shares of $.001 par value authorized and 67,420,000 shares outstanding at 
September 30, 2009. The shares have no dividend rights, no liquidation rights, no liquidation value and no 
redemption rights.  
 
Preferred Stock 

 

The company has 50,000,000 shares of $0.001 par value Preferred shares authorized, with 45,000,000 
shares issued and outstanding at September 30, 2009. These shares can be converted to Common Stock at a 
rate of  50 shares of Common Stock for each  share of Preferred Stock. The shares vote with the common 
shareholders at the same rate as the conversion rights. The shares have no liquidation value, no liquidation 
rights and no redemption rights. 
 
NOTE 5 – MANAGEMENT OPINION 

 

It is the opinion of the Company’s Management that the Consolidated Financial Statements for the nine 
months ended September 30, 2009 reflect fairly the results of the Company’s operations. 
 

9. Purchases of Equity Securities by the issuer and affiliated purchasers. 
 
None 
 

10. Certifications. 
 
I, Donald Klein, President, certify that: 
 
1. I have reviewed this initial disclosure statement for this quarterly update of KCM Holdings, Corp. 
 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of material fact 
or omit to state a material fact necessary to make the statements made, in light of the circumstances under 
which such statements were made, not misleading with respect to the period covered by this disclosure 
statement; and 
 
3. Based on my knowledge, the financial statements, and other financial information included or 
incorporated by reference in this disclosure statement, fairly present in all material respects the financial 
condition, results of operations, and cash flows of the issuer as of, and for, the periods presented in this 
disclosure statement. 
 
September 30, 2009 
 
 
 

 
 Donald Klein 
President/CEO 
KCM Holdings, Corp. 


