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Cardona and Assoolstes, Lid.
7382 University Ave NE Ste 110
Fridley MN 38432
763.5868-1014

FIRST NATIONAL PANEL COMPANY INC
13290 NEWLANDER AVE
LINDSTROM, MN 86048

ACGOUNTANTS' REPORT
ON COMPILATION OF FINANCIAL STATEMENTS

We have compiled the accompanying balance sheet of FIRST NATIONAL PANEL COMPANY
INC (a Corporation) as of September a0, 2008, and the related statements of income and
retainad earnings for the 1 Quarter then snded and the accompanying supplementary
information, which are presented only for supplementary analysis purposes, in accordance
with Stataments on Standards for Accounting and Review Services Issued by the American
Institute of Certlfled Public Accountants.

A compilation Is limited to presenting In the form of financial statements information that ls the
representation of management, We have not audited or reviewed the accompanying financlal
statements or supplementary information and, accordingly, 6o not express an apinion Qr any
other form of agsurance on tham.

We cerlify that these financial statements were prepared based upon the information provided
by management and that these financial statements were prepared ascording to Generally
Accapted Accounting Principles.

Cardona and Assoclates, Lid.

November 18, 2008
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MANAGEMENT DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION OR PLAN OF OPERATIONS

CAUTIONARY $TATEMENT REGARDING FORWARD LOOKING STATEMENTS

Certain statements contained in this Section and elsewhere In this report
regarding matters that are not histotlcal facts are forward-looking statements.

Because such forward-looking statements include risks and uncertainties, actual
rasults may differ materially from those expressed or implied by such forward-
looking statements. All statements, which address operating performance,
avents or developments that management expects of anticipated to occur in the
future, including statements relating to sales and earnings growth are
staternents expressing general optimism about future operating results, are
forward-looking statements. The forward-looking statements are based upon
management’s current views and assumptions regarding future events and
operating perfortance. Many faclors could cause actual results to differ
materlally from estimates contained within this Section and elsewhere in this
report.

The issuer operates a precast concrete manufacturing facility. The issuer
produces various concrete products that are used in commercial, residential
bullding and development. In addition, the issuer does a limited amount of
development and property investment. The Issuer’s products and business are
described in depth on their corporate website www.fnpc.net, Investors,
potential investors and current shareholders are urged to review the

information contained on the Issuer's website as well as any avaiiable hardcopy
informatlon.

The financials were prepared based upon information provided by the Issuer.

The Accounting Firm certifies that the Issuer provided the financial information

used to complete the financial statements. The issuer has had its financial

statements prepared according to Generally Accepted Accounting Principles

(GAAP) and the Issuer certifies the same,
T —— )

BY: Ricct D. Null

President/CEQ/Chairman 9/16/2006

=
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FIRST NATIONAL PANEL COMPANY INC

BALANCE SHEET
As of sgptomber 30. 2006
ASSETS
CURRENT ABBETS
Cash in Bank - Bremior Business ] LAY
Cash In Bank-Free Small Business 41.48
Doposit 2,000.00
inventory — 14T.5332.98
Total Current Assets e SR 81 LER.
PROPERTY AND EQUIPMENT
Offics Equipmant 10,218,72
Plant Equipma 480,075,309
Plart Fumitune & Fixtures 19,854.00
Vehicles 4,000.00
Building 326,000.00
Land 74,000.00

Less: Accumulated Depreciation — ..ias3T0.00
Net Property and Bquipment . 9837881

TOTAL ASSETS S LOIARR0L

See Accouniants’ ?umpunﬁm Report
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FIRST NATIONAL PANEL COMPANY INC
BALANCE SHEET
As of Septamber 30, 2006

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payeble - Trade 5 17,144.88
Nate Payable 3,000.50
Note Payable §,800.00
Note Payable 4,800.00
Note Payable 3.260.00
Accrued Interast 1828702
Accrued Income Taxwd 100.00
FICA Withheld 1,867.51
Faderal tax withheld 1,050.00
Rints Withhelding 400.00
Federal Unemployment Taxes — 1.1
Total Current Llabilities N1 XA
LONG-TERM LIABILITIES
Naote Payable 76,000.00
Note Payable 80,374.83
Morigage Payable
Tots! Lang-Tarm Liabliities — 7h7.9600%
Total Liabilitles i YA L]
ATOCKHOLDERS' EQUITY
Comman Stock S647.002.78
Net Income(Loss) 08,420.8
Retained Earnings 7811
‘Total Stockholders' Eaulty v 20473420
TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY e LLARR005,

Bea Accountants' gompllatlon Report
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FIRST NATIONAL PANEL COMPANY INC
INCOME STATEMENT
For the 1 Quarter and 3 Quarters Ended September 30, 2006

4 Quarter Ended 3 Quarters inded
Saptember 30, 2006 % September 30, 2000 %

Sales :

Snlon § 0.00 o.00 L] 3,350.00 100.00
Less Raturna & Allowences £.00 0.00 000 000
Total $nles 000 0.00 835000 100.0¢

Cost of Goods 3oid

Purcheses .80 0.00 3.423.50 41.00

Total Cont of Goods Sold 0.00 0.00 3,423,580 41.00

Groas Profit 000 Q.00 4 §28 50 29.00
Operating Expenses

fiice Supplins 34.00 0.00 g73.44 11.88

Fostage 0.00 8.0 219.62 .83

Other Supplies 126.84 0.00 1.008.37 2030

Rent 2,000.00 0.00 3,200.00 38.92

intamet Faoa 0.00 0.00 2.2 r X

Telephone 300.00 0.0a 2,905.73 3480

Lititles 0.00 0.00 1.0156.83 1218

Marketing/Frometion 0.00 0.00 1,078,584 12.92

Imsurance - General 0.00 Q.00 128,00 1.80

Licenses and Permits 0.00 .00 3050 0.47

Dues & Subseriplions 0.0 .00 143.30 .20

Botks 0.00 0.00 117,03 140

Resenrch & Development 0.00 0.00 12,000.00 143.71

Nawe Releane Fass 0.00 0.00 1,024.80 12.27

Fusl 184.87 0.0 249988 2064

Auto & Truck Expense 0.00 0.00 0888 232

Depraciation 15,828.00 0.00 48.4877.00 557.M1

Hote! 0.00 0.00 1,048,268 1219

Traval 0.00 0.00 2,073.44 24,83

Benk Charges (20.70) 6.00 1,078.18 1729

Prigr Period Payroll Taxes _ 1208 47 Q.00 120547 16,49
Total Operating Expenses 16,419 84 0,00 79,808.12 923.29

Operating Income (Loss) (19,415 84) 0.00 (74,041,82) (294.38)
Other Income/Expendsa

Interest Expanse e (770444 0oy, . (274lYH 28433

Total Other Income (Loss) (7,786.44) 0.00 (28,741.73) (204.39)

Net income (Lose) I L Q.00 $ (90.423.95) _ _(1.178.72)

See Accountams' ?umpllatlnn Raport



HOY—1&—8sc 82114 AM RICCI D. HULL FHFPLC &51 ZTi14 4143 F.a3

p.0E-Q7

NOV-15-2006 14340 CARDONR RSSOCIATES 7635865258

FIRST NATIONAL PANEL COMPANY INC
INCOME STATEMENT

3 Quarters Ended 3 Quarters Ended
September 30, 2006 Beptember 30, 2008

Sales s 83000 & £.00
Lese: Returns & Allowancas —
Total Sales aasp00 _ . Q00

Caost of Goods Sold
Purchases 342380 990
Total Cost of Goods Sold UV v X/ R— '
@roas Profit — XN 099
Operating Expenses

Wages 0.06 10,833.34

Casual Labor 0.00 819204

Office Supplies §73.44 2.456.0

Posiage 219882 0840

Other Supplies 1,606,837 2020.80

Rent 3,200.00 384.00

Equipment Rantal 0.00 10.684.10

Shipping 0.00 9.808.50

Intermet Feos .22 774,24

Telephene 2906.73 953.1%

Utilitios 1.015.89 1.9

Repeirs & Maintainance 0.00 288200

Marketing/Fromation 1,070.04 an,7as 58

Adveriising .04 1.211.20

insurance - Cerral 128.00 0.00

Fayroll Texes 0.00 897.76

Llcangoy nnd Parmits 39.50 580.74

Duas & Subscriptions 181,30 0437

Books 117.03 8036

Research & Deveiopmant 12,000.00 0.00

Stock Subscription 000 261384

News Relegse Fove 1,024.80 199,90

Fuel 2,499.08 1,538 2¢

Aute & Truek Expoense 6880 0.00

Dapreciation 48.577.00 0.00

Laundry & Uniforms 0.00 298.10

Hated 1,018.28 24,196.71

Trava!l 2.07T3.44 2540284

Bank Charges 1,078,415 401,20

Prior Pariod Payroll Taxes -— 120047 0,00

Total Operating Expenses o TeE0812 ... 03402040
Onerating Income o lremmen (13452040

Othar Income/Expenss
interest Expense I % A 2! @®.199.17)
Total Other Income oty (RISRAD
Net Income o (5243008 B (lALT2284)

Sea Accountants’ Complintion Report

1
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FIRST NATIONAL PANEL COMPANY iNC

STATEMENT OF CASH FLOWS
For the 3 Quarters Ended September 30, 2006

2000

CASH FLOWS FROM OPERATING ACTIVITIES
Net ingomea (Loss) $  (RANDE)
Adjustrnants Yo reconclla Netl income
(Lown) to net Cash provided by ;
(used In) operating metivities: i

Depreclation and Amortization 48,571.00
Losees (Galns) on sales of

Fixgd Ageats 0.0
Dacreass (Incremse) in

Opearating Asasts:

Inveniory (27.632.20)
Othr {2,000.00)

(ncranse (Dacrange) in
Cperating Unbllitius. ;

Ascounts Payahle 1,848.93
Accrued Liabilities L A5ETVR
Tote! Adjustmenta —ABT0.98
Net Cash Provided By (Used in)
Operating Actlvities {43,852.39)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expandituras (3,000.00}
Proceads From Sale of Fixed Assets — 'S

Nat Saah Provided By (Linad In)
1nvnt1ng Activition {%,000.00)

CASH FLOWS FROM PINANCING ACTIVITIRS

Notes Payable Borrowings 196,288.58
Notes Payable Repsymants (620.568.79)
Proceeds From Sate of Stock 41115744
Net Gash Proyided By (Used in) 5
Flnnn:I'ng Act \lrltlu — 580724
NET INCREASE (DECREAEE) IN CASH .
AND GASH EQUIVALKNTS 485 |
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD — %
GASH AND CASH EQUIVALENTS AT END OF PERIQD 3 Tess

See Accountants' Campllation Report
1



