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ROTARY ENGINEERING LIMITED 
(Company Registration No. 198000255E) 
 
 
 
FOURTH QUARTER AND FULL YEAR ENDED 31 DECEMBER 2011 FINANCIAL STATEMENT 
AND DIVIDEND ANNOUNCEMENT 
 
1(a).  A statement of comprehensive income (for the Group) together with a 
comparative statement for the corresponding period of the immediately preceding 
financial year. 
 

 Group  Group 

(All figures in S$’000) 4Q11 4Q10 

% 
Increase/ 

(Decrease)  FY11 FY10 

% 
Increase/ 

(Decrease) 

        

Revenue 129,760 159,557 (19%)  530,869 704,236 (25%) 

Cost of sales (103,591) (111,294) (7%)  (420,018) (547,034) (23%) 

Gross profit 26,169 48,263   110,851 157,202  

 20% 30%   21% 22%  

Other revenue 1,073 312 NM  2,009 1,149 75% 

Administrative costs (11,953) (16,134) (26%)  (53,151) (58,554) (9%) 

Other operating costs (4,056) (4,093) (1%)  (15,353) (15,427) 0% 

Finance costs (659) (108) NM  (1,365) (453) NM 

Share of results from associated 
companies (309) 1,483 NM  (393) (2,001) (80%) 

Profit before tax 10,265 29,723   42,598 81,916  

Taxation (1,365) (1,067) 28%  (5,397) (12,210) (56%) 

Profit after tax 8,900 28,656   37,201 69,706  

        

Other comprehensive income / 
(loss)        

Net gain on fair value of available-
for-sale financial assets 196 - NM  388 - NM 

Foreign currency translation 
movement (8) (1,603) NM  (34) (3,181) NM 

Other comprehensive income / 
(loss) for the period 188 (1,603)   354 (3,181)  

Total comprehensive income for 
the period 9,088 27,053   37,555 66,525  

        

Profit attributable to:        

Owners of the company 8,324 27,062 (69%)  31,024 63,736 (51%) 

Non-controlling interests 576 1,594 (64%)  6,177 5,970 3% 

 8,900 28,656   37,201 69,706  

Total comprehensive income 
attributable to:        

Owners of the company 8,535 26,164 (67%)  31,126 63,396 (51%) 

Non-controlling interests 553 889 (38%)  6,429 3,129 NM 

 9,088 27,053   37,555 66,525  

        

* NM denotes Not Meaningful        
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Profit after tax is stated after (charging)/crediting the following items: 
 
 

    

 Group  Group 

 4Q11 4Q10  FY11 FY10 

(a) Other revenue      

Investment income - -  61 25 

Interest income 245 105  744 698 

Gain on disposal of subsidiaries - 119  1 119 

Gain on disposal of associated companies 604 -  604 - 

(Loss)/gain on disposal of property, plant 
and equipment (51) 176  23 233 

      

(b) Administrative costs      

Foreign exchange loss (7,944) (3,898)  (6,288) (6,723) 

Unrealised fair value gain/(loss) on foreign 
exchange contracts  6,827 1,005  (291) 2,353 

      

(c) Other operating costs      

Write-back of allowance/(allowance) for 
doubtful debts 51 3  (38) (7) 

Allowance for obsolete inventories (29) (12)  (41) (17) 

Obsolete inventories written off (3) -  (3) (7) 

Amortisation of intangible assets (218) (174)  (780) (673) 

Bad debts written off - (1)  - (4) 

Depreciation of property, plant and 
equipment (3,857) (3,385)  (14,491) (12,797) 

Loss on disposal of associated companies - (142)  - (142) 

Impairment loss on property, plant and 
equipment - (525)  - (525) 

Impairment loss on advances to associated 
companies - -  - (1,398) 

      

(d) Finance costs      

Amortisation of prepaid loan appraisal fees (57) (58)  (221) (160) 

Interest expense (602) (50)  (1,144) (293) 

      

(e) Taxation      

Over-provision of tax in prior years - 254  1,900 254 
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1(b)(i).   A statement of financial position (for the Issuer and Group), together with a 
comparative statement as at the end of the immediately preceding financial year. 
 

(All figures in S$'000) Group Company 
  31-Dec-11 31-Dec-10 31-Dec-11 31-Dec-10 
Non-current assets         

Property, plant and equipment 77,838 77,066 15,346 17,864 

Intangible assets 2,087 2,265 344 535 

Investments 

Subsidiary companies - - 68,321 67,977 

Associated companies 13,955 15,689 17,026 17,662 

Deferred tax assets 951 812 - - 

Other receivables 4,060 2,279 4,060 10,997 

Other investments 2,161 1,773 895 895 

Prepaid loan appraisal fees 1,005 1,218 - - 
 
Current assets 

Gross amount due from customers for contract work-in-progress 43,030 28,306 8,336 788 

Inventories 5,824 8,197 241 - 

Prepaid operating expenses 1,314 848 168 146 

Downpayments made to suppliers 8,513 9,812 283 - 

Tax recoverable 60 2,423 - - 

Dividend receivable - 1,411 - 26,711 

Trade and other receivables 420,588 450,417 310,787 293,673 

Foreign exchange contracts 2,062 2,353 2,062 2,353 

Cash and short-term deposits 116,893 134,660 55,939 82,638 

598,284 638,427 377,816 406,309 

Current liabilities 

Income tax payable 13,707 16,557 3,189 3,609 

Loans and borrowings 96,789 29,534 64,153 8,090 

Gross amount due to customers for contract work-in-progress 62,404 126,925 45,203 74,728 

Trade and other payables 196,444 224,421 125,426 182,717 

Downpayments from customers 4,080 30,375 1,322 13,126 

373,424 427,812 239,293 282,270 

Net current assets 224,860 210,615 138,523 124,039 

Non-current liabilities 

Deferred tax liabilities 2,642 2,973 1,807 1,795 

Loans and borrowings 14,204 8,911 - - 

16,846 11,884 1,807 1,795 

Net assets 310,071 299,833 242,708 238,174 

Equity attributable to owners of the parent 

Share capital 89,365 89,365 89,365 89,365 

Retained earnings 198,068 194,301 153,343 148,809 

Other reserves (441) (543) - - 

286,992 283,123 242,708 238,174 

Non-controlling interests 23,079 16,710 - - 

Total equity 310,071 299,833 242,708 238,174 
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1(b)(ii).  Aggregate amount Group's borrowings and debt securities 
 
(All figures in S$’000 unless stated) 
 
Amount repayable in one year or less, or on demand 
 

31-Dec-11 31-Dec-10 
Secured  Unsecured Secured  Unsecured 

19 96,770 190  29,344  
 
 
Amount repayable after one year 
 

31-Dec-11 31-Dec-10 
Secured  Unsecured Secured  Unsecured 

14,204 -            8,911              -   
 
 
Details of any collateral 
 
Collateral for $14.2 million (31 December 2010: $8.9 million) loan of a subsidiary includes 
mortgage over property, plant and equipment of the subsidiary and shareholders' guarantees. 
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1(c).  A statement of cash flows (for the Group), together with a comparative statement 
for the corresponding period of the immediately preceding financial year 
 
(All figures in S$'000)  Group     Group  

    4Q11     4Q10       FY11     FY10   
Operating activities           

Profit before tax 10,265 
        

29,723    42,598 
        

81,916  
 
Adjustments for :     
 
(Write-back of allowance)/allowance for doubtful debts (51) (3)   38               7  

Allowance for obsolete inventories 29 12   41 
              

17  

Amortisation of intangible assets 218 174   780 
            

673  

Amortisation of prepaid loan appraisal fees 
            

57 58 221 160 

Bad debts written off - 1   - 
                

4  

Depreciation of property, plant and equipment 3,857 3,385   14,491 
         

12,797  

Dividends from quoted investments - -   (61) 
      

(25) 
 
(Gain)/loss on disposal of associated companies (604) 142   (604) 

            
142 

Loss/(gain) on disposal of property, plant and equipment 51 (176)   (23) 
            

(233) 

Gain on disposal of subsidiaries - (119)   (1) 
            

(119)  

Impairment loss on advances to associated companies - -   - 
            

1,398  

Impairment loss on property, plant and equipment - 525   - 
            

525  

Interest expense 602 50   1,144 
              

293 

Interest income (245) (105)   (744) 
     

(698) 
 
Unrealised fair value (gain)/loss on foreign exchange 
contracts 

               
(6,827) (1,005)   291 

                  
(2,353)               

Obsolete inventories written off 3 -   3            7 

Share of results from associated companies 309 (1,483)   393 
         

2,001  
Operating cash flows before changes in working 
capital 7,664 31,179   58,567       96,512  

(Increase)/decrease in receivables (20,169) (17,340)   31,315 
    

(225,280) 

Decrease/(increase) in inventories 340 
       

(1,874)   2,329 
          

(1,580) 
 
(Decrease)/increase in gross amount due to customers for 
contract work-in-progress 

      
(25,520) (59,761)   (77,530) 28,560 

(Decrease)/increase in payables (20,276) 44,809   (56,345) 
    

124,307  

Cash flows (used in)/generated from operations (57,961) (2,987)   (41,664)       22,519  

Interest received 249 105   755 
          

703  

Interest paid (602) (50)   (1,143) 
            

(293) 

Income tax paid - 593   (8,718) 
        

(10,557) 
 
Net cash flows (used in)/generated from operating 
activities (58,314) (2,339)   (50,770)       12,372 
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(All figures in S$'000)  Group     Group  
    4Q11     4Q10       FY11     FY10   

Investing activities           
 
Additional investment in associated companies - - - (75) 

Additions to intangible assets (50) (308)   (504) 
    

(552) 

Dividends from associated companies 512 2,553   1,923 
     

4,173  

Dividends from quoted investments - -   61 
              

25  
 
Proceeds from decrease in investment of associated 
companies 558 -   558              - 

Proceeds from divestment of associated companies - -   637 
           

799 
 
Proceeds from disposal of property, plant and 
equipment (87) 328   18 

       
691  

Purchase of property, plant and equipment (244) (1,074)   (15,382) 
   

(15,157) 
Net cash flows generated from/(used in) 
investing activities 689 1,499   (12,689) 

      
(10,096) 

      
Financing activities     

Proceeds from share issuance - 3   - 
         

3 

Proceeds from bank loans and trade facilities 44,722 13,828   72,737 
         

31,343 
 
Dividends paid:     

- by the Company - -   (27,257) 
      

(27,256) 

- by subsidiaries to non-controlling interests (60) -   (60) 
        

(2,160) 
 
Payment for loan appraisal fees - - - (1,368) 

Repayment of finance lease obligations, net (19) (77)   (184) 
           

(317) 
 
Net cash flows generated from financing 
activities 44,643 13,754   45,236     245 
      
Net (decrease)/increase  in cash and cash 
equivalents (12,982) 12,914   (18,223)       2,521  
Effect of exchange rate changes on cash and cash 
equivalents (198) (208)   469 

            
(208)  

Cash and cash equivalents at beginning of 
quarter/year 129,964 121,832   134,538     132,225  
Cash and cash equivalents at end of the 
quarter/year 116,784 134,538   116,784     134,538  
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1(d)(i). A statement (for the Issuer and Group) showing either (i) all changes in equity or (ii) changes in equity other than those arising 
from capitalisation issues and distributions to shareholders, together with a comparative statement for the corresponding period of the 
immediately preceding financial year 
 
 
 

(All figures in S$’000) Attributable to owners of the company  

Group 
Share 
capital 

Retained 
earnings 

Capital 
reserve 

Statutory 
reserve 

Foreign 
currency 

translation 
reserve 

Fair value 
adjustment 

reserve Total 

Non-
controlling 
Interests 

Total 
Equity 

          

At 1 January 2011 89,365 194,301 80 300 (1,456) 533 283,123 16,710 299,833 

Total Comprehensive income for the period - 22,700 - - (301) 192 22,591 5,876 28,467 

Dividends paid - (27,257) - - - - (27,257) - (27,257) 

At 30 September 2011 89,365 189,744 80 300 (1,757) 725 278,457 22,586 301,043 

          

Total Comprehensive income for the period - 8,324 - - 15 196 8,535 553 9,088 

Dividends paid - - - - - - - (60) (60) 

At 31 December 2011 89,365 198,068 80 300 (1,742) 921 286,992 23,079 310,071 

          

          

          

At 1 January 2010 89,362 157,821 80 300 (1,116) 533 246,980 15,741 262,721 

Total Comprehensive income for the period - 36,674 - - 558 - 37,232 2,240 39,472 

Dividends paid - (27,256) - - - - (27,256) (2,160) (29,416) 

At 30 September 2010 89,362 167,239 80 300 (558) 533 256,956 15,821 272,777 

          

Total Comprehensive income for the period - 27,062 - - (898) - 26,164 889 27,053 

Exercise of employee share options 3 - - - - - 3 - 3 

At 31 December 2010 89,365 194,301 80 300 (1,456) 533 283,123 16,710 299,833 
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Company Share capital 
Retained 
earnings Total Equity 

    

At 1 January 2011 89,365 148,809 238,174 

Total comprehensive income for the period - 19,301 19,301 

Dividends paid - (27,257) (27,257) 

At 30 September 2011 89,365 140,853 230,218 

Total comprehensive income for the period - 12,490 12,490 

At 31 December 2011 89,365 153,343 242,708 

    

At 1 January 2010 89,362 94,196 183,558 

Total comprehensive income for the period - 43,239 43,239 

Dividends paid - (27,256) (27,256) 

At 30 September 2010 89,362 110,179 199,541 

Total comprehensive income for the period - 38,630 38,630 

Exercise of employee share options 3 - 3 

At 31 December 2010 89,365 148,809 238,174 
 
 
1(d)(ii). Details of any changes in the company’s share capital arising from rights issue, 
bonus issue, share buy-backs, exercise of share options or warrants, conversion of other 
issues of equity securities, issue of shares for cash or as consideration for acquisition or 
for any other purpose since the end of the previous period reported on.  State also the 
number of shares that may be issued on conversion of all the outstanding convertibles as 
well as the number of shares held as treasury shares, if any, against the total number of 
issued shares excluding treasury shares of the issuer, as at the end of the current 
financial period reported on and as at the end of the corresponding period of the 
immediately preceding financial year. 
 
As at end of 31 December 2011, no options have been exercised (31 December 2010: 15,000). 
There are no unexercised options as at this date (31 December 2010: nil). 
 
 
1(d)(iii). To show the total number of issued shares excluding treasury shares as at the 
end of the current financial period and as at the end of the immediately preceding year. 
 

 31-Dec-11 31-Dec-10 

 Issued & fully paid share capital     

Balance no. of shares at 1 Jan  
          

567,854,000 
          

567,839,000 

Addition:     

Exercise of share options          -             15,000  

Total no. of shares 
          

567,854,000       567,854,000 
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1(d)(iv). A statement showing all sales, transfers, disposal, cancellation and/or use of 
treasury shares as at the end of the current financial period reported on. 
 
Not applicable. 
 
 
2.  Whether the figures have been audited, or reviewed and in accordance with which 
auditing standard or practice. 
 
These figures have not been audited or reviewed. 
 
 
3. Where the figures have been audited or reviewed, the auditors' report (including any 
qualifications or emphasis of matter). 
 
Not applicable. 
 
 
4.  Whether the same accounting policies and methods of computation as in the issuer's 
most recently audited annual financial statements have been applied. 
 
The Company had considered and consistently applied all applicable revised and new Singapore 
Financial Reporting Standards. 
 
 
5. If there are any changes in the accounting policies and methods of computation, 
including any required by an accounting standard, what has changed, as well as the 
reasons for, and the effect of, the change. 
 
See point 4 as above. 
 
 
6. Earnings per ordinary share of the Group for the current financial period reported on 
and the corresponding period of the immediately preceding financial year, after 
deducting any provision for preference dividend. 
 

(In ‘000 unless stated)     

 Group Group 

 4Q11 4Q10 FY11 FY10 

Earnings per ordinary share of the group for the year 
after deducting any provision for preference dividends:     

Based on weighted average number of ordinary shares in 
issue (in cents) 1.5 4.8 5.5 11.2 

On a fully diluted basis (in cents) 1.5 4.8 5.5 11.2 

     

Net profit attributable to ordinary shareholders for basic 
and diluted earnings per share 8,324 27,062 31,024 63,736 

 
Adjusted weighted average number of ordinary shares 
applicable to diluted earnings per share 567,854 567,844 567,854 567,840 
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7. Net asset value (for the Issuer and Group) per ordinary share based on the total 
number of issued shares excluding treasury shares of the Issuer at the end of the:- 
 
(a) current financial period reported on; and  
(b) immediately preceding financial year. 
 
 Group Company 
 31-Dec-11 31-Dec-10 31-Dec-11 31-Dec-10 
Net asset value per ordinary share (in cents) 
based on issued share capital as at the end of 
the period reported on 50.5 49.9 42.7 41.9 

 
The calculation of net asset value per ordinary share is based on 567,854,000 shares as at 31 
December 2011 (31 December 2010: 567,854,000). 
 
 
8. A review of the performance of the Group, to the extent necessary for a reasonable 
understanding of the Group's business. It must include a discussion of the following:- 
 
(a) any significant factors that affected the turnover, costs, and earnings of the Group 

for the current financial period reported on, including (where applicable) seasonal or 
cyclical factors. 

(b) any material factors that affected the cash flow, working capital, assets or liabilities 
of the Group during the current financial period reported on. 

 
2011 Fourth Quarter (4Q11) Review 
 
Revenue for 4Q11 decreased by 19% to $130 million from $160 million in 4Q10. The decrease was 
mainly due to fewer projects executed as a result of a delay in commencement of certain projects. 
The SATORP project also contributed lower revenues as it underwent a phase change from the 
engineering and procurement to the construction phase.  
  
Gross profit margin dipped due to absence of major project closures this quarter as compared to 
the corresponding period last year. 
 
Administrative costs decreased in line with lower revenue. Other operating expenses remained 
stable. Increase in finance costs was as a result of higher borrowings to fund the construction 
phase of the SATORP project.  
  
Share of results from associates for the current quarter were lower as compared to the 
corresponding period last year due to a one-off recognition of gain from variation orders last year. 
 
Taxation for the quarter was in line with profit before tax. Taxation for the corresponding quarter 
last year was lower as a result of the recognition of the tax benefit from a Development and 
Expansion Incentive granted to the Company under the International Headquarters Award for 5 
years commencing 1 January 2010.  
 
 
2011 Full Year (FY11) Review 
 
Revenue for FY11 decreased by 25% to $531 million as compared to $704 million in FY10. This was 
mainly attributed to fewer projects executed in FY11 due to the delay in commencement of certain 
projects. At the same time, lower revenues were reported on the SATORP project as it underwent a 
phase change from the engineering and procurement to the construction phase. Gross profit 
margin for the year remained stable. 
 
Administrative costs decreased in line with lower revenue. Other operating expenses remained 
stable. Finance costs for FY11 were higher due to increased borrowings to fund the construction 
phase of the SATORP project. Foreign exchange loss was mainly due to net realised loss on 
currency hedges. 
 
Share of results from associates improved this year due to provisions made for foreseeable losses 
in prior year. Taxation was in line with profit before tax. 
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Balance Sheet Review 
 
Property, plant and equipment increased mainly due to additional purchases of plant and 
machinery in Saudi Arabia.  
 
 Gross amount due from customers for contract work-in-progress 
 Gross amount due to customers for contract work-in-progress  
These relate to contract accounting to record revenue and cost on accrual basis. These figures can 
be reconciled to the trade receivables and trade payables.  
 
Trade and other receivables decreased as the SATORP project progressed. Inventories decreased in 
line with revenue. Tax recoverable and dividend receivable declined due to receipt of refund from 
withholding tax and dividend respectively.  
 
Downpayments from customers dipped as the SATORP project progressed. Income tax payable 
decreased due to payments made during the year.  
 
Cash and short-term deposits decreased due to working capital requirements on projects.    
 
Current loans and borrowings were higher due to drawdown on project specific facilities to support 
working capital requirements on projects. Non-current loans and borrowings increased due to 
further approved financing from the Saudi Industrial Development Fund for subsidiary in Saudi 
Arabia.  
 
 
9. Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results. 
 
Not applicable. 
 
 
10. A commentary at the date of announcement of the significant trends and competitive 
conditions of the industry in which the group operates and any known factors or events 
that may affect the group in the next reporting period and the next 12 months. 
 
The Group is operating in an environment faced with financial and economic uncertainties in the 
European Union, the United States and the slow growth in the region. It also experienced delays in 
the commencement of certain projects. Competition is expected to remain keen. In view of these 
factors, the Group foresees continued pressures on its margins and profitability. 
   
Against a backdrop of global uncertainties, the Group stays focused and resilient. It continues to 
actively develop its business through direct negotiations and bidding for projects in ASEAN, South 
Asia and Gulf Cooperation Council countries. It also seeks related opportunities to complement its 
existing activities.  
 
The Group remains vigilant and continues to closely monitor the developments in the Middle East. 
Our operations in Saudi Arabia and United Arab Emirates remain unaffected.  
 
The Group has embarked on a new brand identity at the beginning of year 2012. This signifies its 
present achievement, as an international player providing complete turnkey solutions to its 
customers, from where it started 40 years ago as a local electrical subcontractor. The new brand 
identifies the Group’s strengths and attributes and will give it a competitive advantage to achieve 
its next level of growth. 
 
At the date of this announcement, the order book of the Group stands at $690 million, about 80% 
of which can be attributed to projects outside Singapore.  
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11. Dividend 
 
(a)  Current financial period reported on 
 
Any dividend declared for the current financial period reported on? 
 
Proposed Final Dividend: 

 

Name of dividend Final one-tier tax exempt 

Dividend type Cash 

Dividend rate 2 cents per share 

Tax rate One-tier tax exempt 
   
Interim Dividend Paid: 
 

Name of dividend 
Interim one-tier tax 

exempt 

Dividend type Cash 

Dividend rate 1 cent per share 

Tax rate One-tier tax exempt 
 
(b)  Corresponding period of the immediately preceding financial year 
 
Any dividend declared for the corresponding period of the immediately preceding financial year? 
 
Proposed Final Dividend: 

 

Name of dividend Final one-tier tax exempt 

Dividend type Cash 

Dividend rate 3.8 cents per share 

Tax rate One-tier tax exempt 
   
Interim Dividend Paid: 
 

Name of dividend 
Interim one-tier tax 

exempt 

Dividend type Cash 

Dividend rate 1 cent per share 

Tax rate One-tier tax exempt 
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(c)  Date payable 
 
The proposed final one-tier tax exempt dividend, if approved at the Annual General Meeting to be 
held on 20 April 2012, will be paid on 17 May 2012. 
 
(d)  Books closure date 
 
NOTICE IS HEREBY GIVEN that the Company’s Share Transfer Books and Register of Members will 
be closed from 2 May 2012 (5.00 p.m.) to 3 May 2012 (both dates inclusive) for the preparation of 
dividend warrants.  

Duly completed registrable transfers received by the Company’s Share Registrar, Boardroom 
Corporate & Advisory Services Pte. Ltd, 50 Raffles Place, Singapore Land Tower #32-01, Singapore 
048623, up to 5.00 pm on 2 May 2012 will be registered to determine shareholders’ entitlements to 
the said dividend. Members whose Securities Accounts with The Central Depository (Pte) Limited 
are credited with shares at 5.00 p.m. on 2 May 2012 will be entitled to the proposed final one-tier 
tax exempt dividend. 
 
 
12.  If no dividend has been declared/recommended, a statement to that effect.  
 
Not applicable. 
 
 
13.  If the Group has obtained a general mandate from shareholders for interested 
person transactions (“IPT”), the aggregate value of such transactions as required under 
Rule 920(1)(a)(ii). If no IPT mandate has been obtained, a statement to that effect 
 
The Group does not have a shareholders' mandate for interested person transactions. 
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14.  Segmented revenue and results for business or geographical segments (of the Group) 
in the form presented in the Issuer’s most recently audited annual financial statements, 
with comparative information for the immediately preceding year. 

 
(A) BUSINESS SEGMENT             
           

   Segment Information - S$'000  

   2011   2010  

  
 Project 
Services  

Maintenance 
& Trading  

 
Consolidated 

 Project 
Services  

Maintenance 
& Trading   Consolidated  

Segment Revenue             

Revenue     480,491 
         

69,982 
        

550,473     650,460          83,310         733,770 

Inter-segment sales        (963) 
       

(18,641) 
        

(19,604)        (3,799) 
       

(25,735)         (29,534) 

Sales to external customers     479,528 
         

51,341 
        

530,869     646,661          57,575         704,236 

Gross Profit     95,930 
         

14,921 
        

110,851     143,120          14,082         157,202 

Unallocated expenses     
        

(66,495)             (72,832) 

Operating profit 20% 29% 
          

44,356 22% 24%           84,370 

Finance costs     
             

(1,365)                  (453) 
 
Share of results from 
associated companies               (393)               (2,001) 

Profit before tax     
          

42,598               81,916 

Taxation     
        

(5,397)             (12,210) 

Profit after tax     
          

37,201               69,706 

              
Segment Assets             
 
Investment in associated 
companies       13,955                 -   

          
13,955       15,689                 -             15,689 

Segment assets     634,347 
         

51,026 
        

685,373     657,593          62,623         720,216 
 
Unallocated assets               1,013                 3,234 
 
Total Assets           700,341             739,139 
              
Segment Liabilities             

Segment liabilities     361,806 
         

12,096 
        

373,902     406,769          12,804         419,573 
 
Unallocated liabilities             16,368               19,733 

Total Liabilities     
        

390,270             439,306 

              
Other Segment 
Information             

Capital Expenditures       15,443 
         

443 
          

15,886       15,146 
              

563           15,709 

Depreciation & Amortisation       13,665 
           

1,606 
          

15,271       11,562 
           

1,908           13,470 
 
Impairment loss on advances 
to associated companies         -                 -               -         1,398                 -               1,398 
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 (B) GEOGRAPHICAL SEGMENT 
              

  
Sales to external 

customers Segment Assets Capital Expenditure 
(In S$'000) 2011 2010 2011 2010 2011 2010 

            

Singapore 
       

153,755        199,455 
       

416,393 
       

593,301            1,004 
           

5,276 

Malaysia 
           

2,999            1,199 
              

537 
              

525                  -                    -   

Thailand 
         

45,603          48,552 
         

33,160 
         

25,859               278 
              

418 
 
People’s Republic of   
China 

              
495               149 

           
10,646 

           
9,637                 223 

   
40 

Indonesia 
              

490               366 
           

5,836 
           

6,754                 - 
                

52 

Middle East 
  

320,085        453,247 
         

216,551 
         

82,407            14,378 
           

9,923 

Others 
           

7,442            1,268 
           

2,250 
           

1,733                  3                    -   

  
       

530,869        704,236 
       

685,373 
       

720,216          15,886 
         

15,709 
              

Unallocated assets     
           

1,013 
           

3,234     
 
Investment in associated 
companies     

         
13,955 

         
15,689     

              

Total 
       

530,869        704,236 
       

700,341 
       

739,139          15,886 
         

15,709 

 
 

15. In the review of performance, the factors leading to any material changes in 
contributions to turnover and earnings by the business or geographical segment 
 
The decrease in revenue and gross profit for Project Services were mainly due to fewer projects 
executed in FY11 and the SATORP project as it underwent a phase change from the engineering 
and procurement to the construction phase. 
 
Maintenance & Trading revenue dipped in line with lower business activities. Gross profit margin 
improved due to project closures. 
 
The revenue in Singapore reduced due to lower business activities. Revenue in Saudi Arabia 
declined mainly due to phase change in SATORP as mentioned above. 
  
  
16.  A breakdown of sales. 

 
    (All figures in S$'000) Group 
      2011 2010 Change % 

(a)   Sales reported for first half year  
283,758 

 
389,155 

 
(27%) 

(b)   
Operating profit reported after tax for first half 
year 

 
20,164 

 
27,511 

 
(27%) 

(c)   Sales reported for second half year  
247,111 

 
315,081 

 
(22%) 

(d)   
Operating profit after tax for the second half  
year 

 
17,037 

 
42,195 

 
(60%) 
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17. A breakdown of the total annual dividend (in dollar value) for the Issuer’s latest full 
year and its previous full year. 

 
Total Annual Dividend  

 

(All figures in S$'000) Latest Full 
Year 

Previous 
Full Year 

Ordinary 
         

27,257  
         

27,256  

Preference 
                   

-   
                   

-   

Total          
27,257  

         
27,256  

 
 
18. Disclosure of person occupying a managerial position in the Issuer or any of its 
principal subsidiaries who is a relative of a director or chief executive officer or 
substantial shareholder of the Issuer pursuant to Rule 704(13) in the format below. If 
there are no such persons, the Issuer must make an appropriate negative statement. 
 
Pursuant to Rule 704 (13) of the Listing Manual, we confirm that the persons occupying managerial 
positions who are relatives of a director or chief executive officer or substantial shareholder of the 
Company are as follows: 
  

Name Age Family 
relationship with 
any director, CEO 
and/or substantial 

shareholder 

Current position and duties, and the 
year the position was first held 

Details of 
changes in 
duties and 

position held, 
if any, during 

the year 

Chia Kim Piow 63 Chia Kim Chua 
(brother) 
Wong Oi Moi 
(wife) 

Managing Director (since January 
1980) 
- Responsible for steering the 

Group’s local and global 
business strategies and to 
uphold good corporate 
governance. 

 

Nil 

Chia Kim Chua 61 Chia Kim Piow 
(brother) 
Wong Oi Moi 
(sister-in-law) 

Executive Director (since March 
1982) 
- Head of Project Department and 

oversees all EPC projects in 
Singapore and overseas. 

- Assigned as the Management 
Representative for the Group’s 
ISO 9001:2000 certification. 

 

Nil 

Wong Oi Moi 57 Chia Kim Piow 
(husband) 
Chia Kim Chua 
(brother-in-law) 

Non-Executive Director (since May 
1983) 
 
 

Nil 

 
 

 
 
BY ORDER OF THE BOARD 
TAN CHER LIANG 
COMPANY SECRETARY 
 
23 February 2012                                                             
                                         
  


