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NOTICE TO READER

The Company’s management has prepared the accompanying unaudited interim financial
statements. Independent auditors have preformed a review of those financial statements.
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COMPANY INFORMATION

NAME OF ISSUER

RELM Holdings Inc.

Mailing Address: P.O. Box 270— Wilmington, DE 19899

Office: 302-824-7064

Web: www.relmholdinusinc.com

SHARES OUTSTANDING

Our common shares are traded on the Pink OTC Markets under the symbol “RELM.”

A. Common Shares

December 31, 2010 December 31, 2009 December 31, 2008
Shares authorized 3,000,000,000 1,000,000,000 1,000,000,000
Shares outstanding 650,010,410 650,785,132 578,356,125
Freely tradable shares 8,361,280 85,422,823 11,903,799
No. of beneficial shareholders (NA) (NA) (NA)
No. of shareholders of record 176 176 176

B. Preferred Shares

December31, 2010 December31, 2009 December31, 2008
Shares authorized 5,000,000 5,000,000 5,000,000
Shares outstanding 4,742,243 742,200 3,742,200*
Freely tradable shares 742,273 0 0
No. of beneficial shareholders 1 1 1
No. of shareholders of record 2 1 2

*Note: The 3,000,000 shares of Preferred shares issued, were canceled in exchange for a
$500,000 Note.
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MANAGEMENT REPORT

To the Stockholders

RELM Holdings Inc.

The accompanying unaudited consolidated statement of operations and the related unaudited
consolidated balance sheet for the 12 months ended December 31, 2010 of RELM Holdings Inc.
(the Company) have been prepared by company management and by outside consultants from
information maintained by the management and staff of RELM Holdings Inc. and by outside
consultants for RELM Holdings Inc. and may not comply in all respects with generally accepted
accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects
except for the possible non-compliance in all respects with generally accepted accounting
principles, the fmancial position of RELM Holdings Inc. as of December 31, 2009 compared to
the results of operations for the year ending December 31, 2010.

Management
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Total Revenue

EXPENSES:
Hardware
Marketing

S 1.780.715

Automobile Expenses
Bad debts

S 55,703

Bank Service Charges
Group Insurance
Business Insurance

5,387

Salaries

53,015

Payroll Taxes

11,072

STATEMENT OF OPERATIONS 2010
REVENUE
Contact Revenue $ 610,719
Engineering Revenue $ 990,703
Desktop Revenue $ 98,715
Hardware Revenue $ 62,840
Miscellaneous $ 17,738

Interest Expense $ 193,411
Income Taxes 1.217
Net Loss S (170.220)

401K Match

10,134

Rent

77,608

Telephone

34,648

Utilities

1,195,968

Office Expenses

90,079

Professional Fees

3,809

Other

38,976
11,772

Estimated Depreciation
IRS Penalties

7,355
19,787

Total Operating Expenses

44,912

Operating Income

16,953
27,659
51.472

1,756,308

S 24,407
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BALANCE SHEET 2010

CU RRE NT ASS FF5
Cash $ 26,786
Employee Loans $ 1,000
Account Receivables $ 338,669
Linbilled Receivables $ 33,119
Allowance for Bad Debt $ (47,502)
Inventory $ 6,750
Deferred Tax Assets $
Prepaid Assets $ 3,699
Deferred Expenses $ 10,594
Car Held for Resale $ 6,462
Due from PSCO 17.259
Total Current Assets 395,835

PROPERTY AND EQUIPMEMT
Automobiles $ 107,353
Computers $ 589,446
Operating Equipment 15.134

S 711,932
Accumulated Depreciation (711932)
Property and_Equipment-Net

OTHER ASSETS
Loan to affiliate $ 14,784
Deposits $ 7,000
Other assets $ 237,575
Software License Receivable $ 1,755,000
Goodwill 3,979,744
Total OtherAssets S 5.994,103

Total Liabilities and Equity S 6.390.938

TOTAL ASSETS

Current Liabilities
Current Portion of Long Term Debt
Account Payable
Accrued and Withheld Amounts
Deferred Income
Accrued vacation pay
Accrued 401K
Related Party Management Fee
Related Party Expenses
Other
Accrued Salaries
Accrued Interest
Total Current liabilities

LONG TERM DEBT
Line of Credit Term Out WTC
Software License Payable
Other

Total Long Term Debt

Stockholders’ Equity
Common Stock
Paid in Capital
Retained Deficit

Total Equity

S

S 600,000
432,362
227,665

8,124
47,108
31,611

108,834
102,000

66,109
1,769,519

126.900
3.520.231

3,043,851
2,496,666

S
S

146,091S

S 5.585.608

S 960
S 726,081
S (3,542,942)

S 12.815.901)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAIJT)ITED)

1. Basis of Presentation

The accompanying unaudited interim fmancial statements have been prepared by the Company’s
management with the guidelines of Pink OTC Markets for providing adequate current
information. Accordingly, they do not include all of the information and footnotes required by
accounting principles generally accepted in the Unites States for complete financial statements.
Independent auditors have not performed a review of these fmancial statements.

2. Fair Value Measurements

Effective January 1, 2008, the Company adopted the provisions of Statement of Financial
Accounting Standards (“SFAS”) No. 157, “Fair Value Measurements” as required for financial
assets and liabilities. The adoption of SFAS No. 157 had no material impact on the Company’s
financial position, results of operations or cash flows during the year ended December 31, 2008.
SFAS No. 157 was effective January 1, 2008 for financial assets and liabilities and January 1,
2009 for non-fmancial assets and liabilities. On January 1, 2009, the Company adopted the
remaining provisions of SFAS No. 157, as permitted by FASB Staff Position 157-2. FAS 157-2
delayed the effective date of SFAS No. 157 for all non-financial assets and non-financial
liabilities, except those that are recognized or disclosed at fair value in the financial statements
on a recurring basis (at least annually). Non-financial assets for the Company include finite-lived
tangible and intangible assets measured at fair value during the performance of impairment
testing or assets acquired and liabilities assumed in a business combination should such a
transaction occur in the future.

The adoption of the required provisions of SFAS No. 157-2 on January 1, 2009 did not have a
material impact on the Companys condensed consolidated financial statements as all finite-lived
assets were not deemed to be impaired using an undiscounted cash flow analysis. The standard
provides guidance for establishing a framework for measuring fair values of assets and liabilities.
Under the standard, fair value refers to the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date
(i.e. an exit price). The standard clarifies the principle that fair value should be based on the
assumptions or inputs market participants would use when pricing the asset or liability. In
support of this prnciple, SFAS No. 157 establishes a three level hierarchy for fair value
measurements based on the quality or transparency of inputs used to measure the fair value of an
asset or liability at the measurement date.
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3. Income Results

RELM has consolidated AVI and management has made some adjustments. RELM financials
include the acquisition of AVI and the merger with Versalign on February 20, 2009.

Year end 2010, revenue was driven by Versalign through AVI from the government and private
sector contracts for technology services and products that produced total revenue of $1,780,715
in 2010 versus $1,967,653 in 2009.

4. Purchase of AVI

RELM purchased 76% of AVI’s con-mion stock or (38,000,000 shares of common stock) with a
demand promissory note. This Note is expected to be paid from the portfolio of Public Stock
demand promissory note. This Note is expected to be paid from the portfolio of Public Stock
held in RELM’s subsidiaries, which consists of Public Stock issued by an affiliate company
(PCSO: OTC. PK) that is quoted in a limited market and is thinly traded.

5. Balance Sheets Assets

AVI issued a 36-month Note to pay the $195,000 Note to one of two original Versalign
Stockholders pursuant to the Versalign “Acquisition Agreement.” The $195,000 Note is
collateralized with 109,000,000 shares of RELM Public Stock and held in an Off Balance Sheet
Attorney Escrow Account, which was established on February 20, 2009. The Public Stock must
be sold in compliance with SEC Rule 144, whereby after a 1-year holding period, 1% of the
issued and outstanding shares (9,100,000) may be sold each rolling 90 days. The proceeds from
the sales of the RELM Stock must be used to pay the $195,000 Note to the original Versalign
Stockholder. The RELM shares must sell at a nilnimum price of ($.0017385 over time) to fully
discharge the Note and if sold at a higher price, the surplus cash must be returned to AVI. As of
June 30, 2009, AVI has paid $6,000 to the original Versalign Stockholder and has not been in a
position to liquidate the shares held in escrow. As of 12/31/10 AVI is in default on the under the
terms of the Note agreement and the original Versalign stockholder has secured a judgment
against AVI. AVI is in negotiations to attempt to settle the matter which would result in the
return of the escrow shares to AVI.
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MANAGEMENT DISCUSSION

General

The RELM Holdings Inc. business model is to acquire operating businesses. The Company
currently has two active subsidiaries, Reim Real Estate Holdings Inc. (RREH) and Access
Versalign Inc. (AVI) and two inactive subsidiaries, which ceased doing business in 2001. A third
subsidiary was spun-off at the beginning of October 2008. ReIm Real Estate Holdings Inc.
focuses on real estate acquisitions and Access Versalign Inc. provides information technology

SUBSEQUENT EVENTS

Legal Proceedings

RELM is not involved in any material legal proceedings. However, the subsidiary company,
Access Versalign is in dispute over a debt of$ 189,000 with one of the former owners of an
indirect subsidiary. It is expected that the suit will be resolved without any harm to RELM or any
of its other subsidiaries. At the outset of the debt, the indirect subsidiary established an escrow
consisting of restricted marketable securities; and once those securities are liquidated, the
proceeds should be sufficient to resolve the financial dispute.

Technology Acquisitions

As of 12/31/2010 RELM has declined to move forward with any of the previously announced
proposed acquisitions due to a combination of valuation, due diligence concerns, market
conditions, and geography. Management has instead decided to focus on organic growth in our
existing businesses while exploring potential synergistic opportunities.
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Business Risks

As of 12/31/2010, AVI was not able to meet the financial covenants of our Credit Facility and is
thereby in default. AVI must replace this Credit Facility, secure additional capital to retire the
amount owed, or negotiate a settlement that reduces the principle amount owed.

As previously mentioned in this report, AVI is currently in default of its agreement with one of
the original shareholders of Versalign. AVI is actively engaged in negotiations to settle this
matter in a manner that is beneficial to all parties.

Versalign is actively working to resolve a federal tax deficiency that was discovered in this fiscal
year. We are confident that the principle amounts will be satisfied in the coming year and we will
aggressively seek to have a portion of the associated penalties abated.

The current State of Delaware Network Services contract under which Versalign operates has
been extended while responses to the new contract are being reviewed. Versalign submitted a
response to this RFP and is waiting for the award announcement. For 2011, the State of
Delaware entered into a Managed Services contract with a national IT vendor to manage staff
augmentation (contractor services) within State agencies. This overlaps with the majority of
services that Versalign provides to the State of Delaware under the Network Services contact. To
mitigate the risk, Versalign has successfully engaged as a sub-contractor to this vendor and has
preserved both its contracted positions and margins.

If we are unable to successfully obtain additional sources of liquidity to address the above
matters or to amend or replace our Credit Facility, it may be necessary for AVI and/or its
subsidiary to seek protection from creditors under Chapter 11 of the U.S. Bankruptcy Code.

Business Opportunities

Despite the challenges referenced above, 2010 was a successfUl year as the companies managed
a difficult economic environment. Management feels that the plans that were enacted for AVI
and Versalign will yield sustained growth as the economy stabilizes. Versalign continues to
expand its role as a key technology services provider for the State of Delaware. Versalign has
been awarded contracts with local school districts to install interactive whiteboard systems in its
schools. Additionally, Versalign has also been awarded a manufacturer’s contract to install
digital video systems in Delaware Police vehicles and the supporting wireless access
technologies at its facilities.
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By partnering with a national IT vendor for the Delaware staff augmentation contract, Versalign
has opened the door to provide contracting services in other states that this vendor is active,
including New Jersey and Pennsylvania. Versalign is also starting to see a rebound in private
sector spending for information technology services. Versalign is forecasting a 15% to 20%
increase in revenue for the period ending June 30, 2011 versus Q2-2010. Management is
optimistic that this trend will continue for the balance of 2011.

SAFE HARBOR

This report contains forward-looking statements including without limitation those about the
Company’s estimated revenue and earnings per share. These statements involve risks and
uncertainties, and actual results may differ. Risks and uncertainties include without limitation the
effect of competitive and economic factors, and the Company’s reaction to those factors, on
consumer and business buying decisions with respect to the Company’s products and services;
continued competitive pressures in the marketplace; the ability of the Company to deliver to the
marketplace and stimulate customer demand for new products, services, and technological
innovations on a timely basis; the continued availability on acceptable terms, or at all, of certain
components and services essential to the Company’s business currently obtained by the
Company from sole or limited sources; the effect that product and service quality problems could
have on the Company’s sales and operating profits; the continued service and availability of key
executives and employees; war, terrorism, public health issues, and other circumstances that
could disrupt supply, delivery, or demand of products and services; and unfavorable results of
other legal proceedings.
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