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Searchlight Solutions Ltd. 
(A Development Stage Company) 
Consolidated Balance Sheets 
(Expressed in U.S. dollars) 
(Unaudited) 
 
 December 31, December 31, 
 2010 2009 
 $ $ 
   
ASSETS   

Current Assets  

    Cash                  4             9 

Total Current Assets 4 9 

Equipment (Note 4) 21,886 53,461 

Total Assets            21,890             53,470 
   
LIABILITIES AND STOCKHOLDERS’ DEFICIT   

Current Liabilities   
    Accounts payable 164,320 138,300 
    Accrued interest (Note 6)  13,936 6,379 
    Convertible notes payable (Note 6)  95,750 49,750 
    Due to related parties (Note 5) 255,100 199,100 

Total Liabilities 529,106 393,529 

Contingency and Commitments (Notes 1 and 7)   

Subsequent Events (Note 9)   

Stockholders’ Deficit   

Preferred Stock, 100,000,000 shares authorized, $0.0001 par value, 
No shares issued and outstanding – – 

Common Stock, 7,500,000,000 shares authorized, $0.0001 par value, 
30,583,000 shares issued and outstanding  3,058 3,058 

Additional Paid-in Capital 687,402 687,402 

Deficit (595,735) (595,735) 

Deficit Accumulated During the Development Stage (601,941) (434,784) 

Total Stockholders’ Deficit (507,216) (340,059) 

Total Liabilities and Stockholders’ Deficit           21,890             53,470 
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Searchlight Solutions Ltd. 
(A Development Stage Company) 
Consolidated Statements of Operations 
(Expressed in U.S. dollars) 
(Unaudited) 

 

    
 Period from    
 September 10, 2008 

For the Year Ended 
December 31, 

 

(Date of 
Commencement of 

Development Stage) 
 To December 31, 

2010 2010 2009 
$ $ $ 

  
Expenses  

Amortization expense              72,839         31,575          31,575 
Consulting fees  392,200 126,400 186,900 
General and administrative 96 5 80 
Professional fees 12,870 1,620 – 
Research and development 110,000 – 85,000 

Total Operating Expenses (588,005) (159,600) (303,555) 

Other Expense    

Interest expense (Note 6) (13,936) (7,557) (5,174) 

Net Loss (601,941) (167,157) (308,729) 

   
Net Loss Per Common Share – Basic and Diluted           (0.01)          (0.01) 

Weighted Average Common Shares Outstanding –
Basic and Diluted  30,583,000 30,583,000 
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Searchlight Solutions Ltd. 
(A Development Stage Company) 
Consolidated Statements of Cash Flows 
(Expressed in U.S. dollars) 
(Unaudited) 

 Period from   
 September 10, 2008

For the Year Ended 
December 31, 

 

(Date of 
Commencement of 

Development Stage)
 To December 31, 

 2010 2010 2009 
 $ $ $ 
    

Operating Activities    

Net loss for the period      (601,941)    (167,157)       (308,729) 

Adjustments to reconcile net loss to net cash used 
in operating activities: 

 
  

Amortization 72,839 31,575 31,575 

Changes in operating assets and liabilities:    
Accounts payable 164,320 26,020 73,650 
Accrued interest on convertible notes 13,936 7,557 5,174 
Due to related parties 255,100 56,000 158,500 

Net Cash Used in Operating Activities (95,746) (46,005) (39,830) 

Financing Activities    

Proceeds from convertible note payable 95,750 46,000 39,750 
Net Cash Provided by Financing Activities 95,750 46,000 39,750
  
Increase (Decrease) in Cash  4 (5) (80) 

Cash – Beginning of Period – 9 89 

Cash – End of Period 4                 4                9 
    
Supplemental Disclosures:  
   Interest paid – – – 
   Income taxes paid – – –
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Searchlight Solutions Ltd. 
(A Development Stage Company)  
Consolidated Statement of Stockholders’ Equity (Deficit) 
From September 10, 2008 (Date of Commencement of Development Stage) to December 31, 2010 
(Expressed in U.S. dollars) 
(Unaudited) 
 

     Deficit  
     Accumulated  
 Common Stock  Additional   During  
  Par Paid-in  Development  
 Shares  Value Capital Deficit Stage Total 
  $ $ $ $ $ 

Balance – September 10, 2008 
(date of commencement of 
development stage) 30,583,000 3,058 687,402   (595,735) – 94,725 

Net loss for the period – – – – (126,055) (126,055) 

Balance – December 31, 2008 30,583,000 3,058 687,402     (595,735)   (126,055) (31,330) 

Net loss for the year – – – – (308,729) (308,729) 

Balance – December 31, 2009 30,583,000 3,058 687,402     (595,735)   (434,784) (340,059) 

Net loss for the year – – – – (167,157) (167,157) 

Balance – December 31, 2010 30,583,000 3,058 687,402   (595,735)   (601,941) (507,216) 
 



Searchlight Solutions Ltd. 
(A Development Stage Company) 
Notes to the Consolidated Financial Statements 
(Expressed in U.S. dollars) 
(Unaudited) 
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1. Development Stage Company and Going Concern 

Searchlight Solutions Ltd. (the “Company”) was incorporated in the State of Nevada on November 2, 1995. In 
September 2008, the Company changed its name from “Searchlight Solutions Ltd.” to “Midtech Communications Inc.” 
Effective February 14, 2011, the Company changed its name back to “Searchlight Solutions Ltd.”  

In July 2003, the Company issued 17,968,500 shares of common stock to Triumph Case Management, Ltd. (“Triumph”) 
in exchange for its interest in Searchlight Systems Inc. ("Systems Inc."), a Nevada corporation. At the time of the 
transaction, Systems Inc. had a wholly-owned subsidiary Searchlight Systems Ltd. (“Systems Ltd.”), a British Columbia 
company, and owned a 70% interest in Litigation Management Consulting, Inc. (“LMC”), a Washington corporation. The 
transaction was treated as a recapitalization of Searchlight Solutions Ltd. For financial statement reporting purposes, 
Systems Inc. was deemed the accounting acquirer and Searchlight Solutions Ltd. deemed the accounting acquiree.  

On September 10, 2008, the Company closed a Share Purchase Agreement (the “Agreement”), whereby the Company 
agreed to sell all of the issued and outstanding shares of Systems Inc. back to Triumph. In exchange, Triumph cancelled 
approximately $100,000 of debt owed to Triumph, assumed the liabilities of Systems Inc. and sold 14,131,050 shares of 
the Company’s common stock to a company controlled by the current President of the Company, thereby reducing its 
ownership to 46% of the Company’s issued and outstanding common stock. In addition, the Company acquired all of the 
issued and outstanding shares of Midtech Holdings Inc. (“Midtech”) from a company controlled by the current President 
of the Company in exchange for 5,000,000 shares of common stock of the Company. Midtech was incorporated in the 
State of Nevada on September 10, 2008, in order to facilitate the Agreement. Effective February 10, 2011, Midtech 
changed its name to Searchlight Scientific, Inc.  

Upon the sale of Systems Inc. on September 10, 2008, the Company is now in the development stage as defined by 
Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 915, Development Stage 
Entities. The Company’s principal business is in the field of telecom and technology consulting, software sales and 
distribution. 

These financial statements have been prepared on a going concern basis, which implies the Company will continue to 
realize its assets and discharge its liabilities in the normal course of business. The Company has never paid any 
dividends and is unlikely to pay dividends or generate earnings in the immediate or foreseeable future. The continuation 
of the Company as a going concern is dependent upon the continued financial support from its shareholders, the ability 
of the Company to obtain necessary equity financing to continue operations, and the attainment of profitable operations. 
As at December 31, 2010, the Company has a working capital deficit of $529,102 and has accumulated losses of 
$601,941 during the development stage. These factors raise substantial doubt regarding the Company’s ability to 
continue as a going concern. These financial statements do not include any adjustments to the recoverability and 
classification of recorded asset amounts and classification of liabilities that might be necessary should the Company be 
unable to continue as a going concern.  
 

2. Significant Accounting Policies 

a) Basis of Presentation and Consolidation  

These consolidated financial statements and related notes are presented in accordance with accounting principles 
generally accepted in the United States, and are expressed in US dollars. These consolidated financial statements 
include the accounts of the Company and its wholly owned subsidiary, Searchlight Scientific, Inc. (formerly Midtech 
Holdings Inc.), a company incorporated in the State of Nevada. All inter-company accounts and transactions have 
been eliminated. The Company’s fiscal year end is December 31. 

b) Cash and Cash Equivalents 

The Company considers all highly liquid instruments with maturity of three months or less at the time of issuance to 
be cash equivalents. 



Searchlight Solutions Ltd. 
(A Development Stage Company) 
Notes to the Consolidated Financial Statements 
(Expressed in U.S. dollars) 
(Unaudited) 
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2. Significant Accounting Policies (continued) 

c) Use of Estimates 

The preparation of financial statements in conformity with United States generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. The Company regularly evaluates estimates and 
assumptions related to financial instrument valuations and the recoverability of deferred income tax asset valuation 
allowances. The Company bases its estimates and assumptions on current facts, historical experience and various 
other factors that it believes to be reasonable under the circumstances, the results of which form the basis for 
making judgments about the carrying values of assets and liabilities and the accrual of costs and expenses that are 
not readily apparent from other sources. The actual results experienced by the Company may differ materially and 
adversely from the Company’s estimates. To the extent there are material differences between the estimates and 
the actual results, future results of operations will be affected. 

d) Property and Equipment 

Property and equipment consists of office furniture and computer hardware, is recorded at cost and is amortized 
over its estimated life on a straight-line basis:  
 
Office furniture 3 years 
Computer hardware 3 years 

e) Long-lived Assets 

In accordance with ASC 360, Property Plant and Equipment, the Company tests long-lived assets or asset groups 
for recoverability when events or changes in circumstances indicate that their carrying amount may not be 
recoverable. Circumstances which could trigger a review include, but are not limited to: significant decreases in the 
market price of the asset; significant adverse changes in the business climate or legal factors; accumulation of 
costs significantly in excess of the amount originally expected for the acquisition or construction of the asset; 
current period cash flow or operating losses combined with a history of losses or a forecast of continuing losses 
associated with the use of the asset; and current expectation that the asset will more likely than not be sold or 
disposed significantly before the end of its estimated useful life. Recoverability is assessed based on the carrying 
amount of the asset and its fair value which is generally determined based on the sum of the undiscounted cash 
flows expected to result from the use and the eventual disposal of the asset, as well as specific appraisal in certain 
instances. An impairment loss is recognized when the carrying amount is not recoverable and exceeds fair value. 

f) Research and Development Costs 

In accordance with ASC 730, Research and Development, research costs are expensed in the period in which they 
are incurred. Development costs are also expensed unless they meet the criteria for deferral. When development 
costs meet the criteria for deferral, the development costs are deferred to the extent their recoverability can be 
reasonably assured. Deferred development costs represent the cost of developing specific products and are 
amortized on a straight line basis over the expected commercial life of the product. 

g) Earnings (Loss) Per Share 

The Company computes net income (loss) per share in accordance with ASC 260, Earnings per Share. ASC 260 
requires presentation of both basic and diluted earnings per share (EPS) on the face of the income statement. 
Basic EPS is computed by dividing net income (loss) available to common shareholders (numerator) by the 
weighted average number of shares outstanding (denominator) during the period. Diluted EPS gives effect to all 
dilutive potential common shares outstanding during the period using the treasury stock method and convertible 
preferred stock using the if-converted method. In computing diluted EPS, the average stock price for the period is 
used in determining the number of shares assumed to be purchased from the exercise of stock options or warrants. 
Diluted EPS excludes all dilutive potential shares if their effect is anti-dilutive. 
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(A Development Stage Company) 
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2. Significant Accounting Policies (continued) 

h) Financial Instruments and Fair Value Measurements 

The Company’s financial instruments consist principally of cash, accounts payable, convertible notes payable and 
due to related parties. Pursuant to ASC 820, Fair Value Measurements and Disclosures, and ASC 825, Financial 
Instruments the fair value of the Company’s cash equivalents is determined based on “Level 1” inputs, which 
consist of quoted prices in active markets for identical assets. The Company believes that the recorded values of all 
of the Company’s other financial instruments approximate their current fair values. 

Assets measured at fair value on a recurring basis were presented on the Company’s balance sheet as of 
December 31, 2010 as follows: 

 Fair Value Measurements Using 
 Quoted Prices in Active 

Markets For Identical 
Instruments  

(Level 1)  
$ 

 
Significant Other 

Observable Inputs 
(Level 2) 

$ 

 
Significant 

Unobservable Inputs  
(Level 3) 

$ 

 
Balance as at 

December 31, 2010 
$ 

Assets:     
Cash   4 – – 4 

i) Income Taxes 

The Company accounts for income taxes using the asset and liability method in accordance with ASC 740, Income 
Taxes. The asset and liability method provides that deferred tax assets and liabilities are recognized for the 
expected future tax consequences of temporary differences between the financial reporting and tax bases of assets 
and liabilities, and for operating loss and tax credit carry-forwards. Deferred tax assets and liabilities are measured 
using the currently enacted tax rates and laws that will be in effect when the differences are expected to reverse. 
The Company records a valuation allowance to reduce deferred tax assets to the amount that is believed more 
likely than not to be realized. 

j) Foreign Currency Translation 

The Company’s functional and reporting currency is the United States dollar. Occasional transactions may occur in 
Canadian dollars and management has adopted ASC 830, Foreign Currency Translation Matters. Monetary assets 
and liabilities denominated in foreign currencies are translated using the exchange rate prevailing at the balance 
sheet date. Non-monetary assets and liabilities denominated in foreign currencies are translated at rates of 
exchange in effect at the date of the transaction. Average monthly rates are used to translate revenues and 
expenses. Gains and losses arising on translation or settlement of foreign currency denominated transactions or 
balances are included in the determination of income. 

k) Stock-based Compensation 

In accordance with ASC 718, Compensation – Stock Based Compensation and ASC 505-50, Equity Based 
Payments to Non-Employees, the Company accounts for share-based payments using the fair value method. All 
transactions in which goods or services are the consideration received for the issuance of equity instruments are 
accounted for based on the fair value of the consideration received or the fair value of the equity instrument issued, 
whichever is more reliably measurable 

l) Comprehensive Loss 

ASC 220, Comprehensive Income, establishes standards for the reporting and display of comprehensive loss and 
its components in the financial statements. As at December 31, 2010 and 2009, the Company has no items that 
represent a comprehensive loss and, therefore, has not included a schedule of comprehensive loss in the financial 
statements. 

m) Recently Adopted Accounting Pronouncements 

The Company has implemented all new accounting pronouncements that are in effect and that may impact its 
financial statements and does not believe that there are any other new accounting pronouncements that have been 
issued that might have a material impact on its financial position or results of operations. 
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3. Share Purchase Agreement 

On September 2, 2008, the Company entered into a Share Purchase Agreement (the “Agreement”) with Triumph Case 
Management Ltd. (“Triumph”) and Midtech Holdings Inc. (“Midtech”). The agreement closed on September 10, 2008. In 
connection with the Agreement, the Company changed its name from Searchlight Solutions Ltd. to Midtech 
Communications Inc. Prior to the Agreement, Triumph owned 17,968,500 shares of the Company’s common stock 
which constituted approximately 70% of the issued and outstanding shares of common stock of the Company.   

Pursuant to the terms of the agreement, the Company acquired all of the issued and outstanding shares of common 
stock of Midtech from a company controlled by the President of the Company in exchange for 5,000,000 shares of the 
Company’s common stock. Midtech was incorporated in the State of Nevada on September 10, 2008, in order to 
facilitate the Agreement. The acquisition of the Midtech was determined to be a related party transaction and, therefore, 
was valued at the book value of the net assets received, as follows: 

 $ 

Office furniture 3,875 
Computer hardware  90,850 

Net assets on acquisition 94,725 

Effective February 10, 2011, Midtech changed its name to Searchlight Scientific Inc. 

In addition, the Company agreed to sell all of the issued and outstanding shares of Systems Inc. back to Triumph. In 
exchange, Triumph cancelled approximately $100,000 of debt owed to Triumph by the Company and sold 14,131,050 
shares of the Company’s common stock that Triumph held to a company controlled by the President of the Company, 
thereby reducing Triumph’s ownership to 46% of the Company’s issued and outstanding common stock.  

In connection with the Agreement, the Company agreed to pay a finder’s fee of $30,000 to a consultant. The amount 
was due upon closing of the Agreement and bears interest at a rate of 10% per annum. As at December 31, 2010, the 
balance remains outstanding and the Company has recorded accrued interest of $6,921 (2009 - $3,921).   
 

4. Property and Equipment 
 

   Net Carrying Value 

 
Cost 

$ 

Accumulated 
Depreciation 

$ 

December 31, 
2010 

$ 

December 31, 
2009 

$ 

Office furniture 3,875 2,980 895 2,187 
Computer hardware 90,850 69,859 20,991 51,274 

 94,725 72,839 21,886 53,461 
 

5. Related Party Transactions 

a) During the year ended December 31, 2010, the Company recognized $102,000 (2009 - $102,000) of consulting 
fees provided by Talon Inc., a company controlled by the President of the Company.  

b) During the year ended December 31, 2010, the Company recognized $Nil (2009 - $85,000) of research and 
development fees provided by Linux Labs International Inc., a company controlled by the President of the 
Company. 

c) At December 31, 2010, the Company is indebted to the President of the Company and companies controlled by the 
President of the Company for $255,000 (2009 – $224,500), representing $238,000 of consulting fees owed and 
$100 of expenditures paid on behalf of the Company.  This amount is unsecured, bears no interest and is due on 
demand.    
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6. Convertible Notes Payable 

During the year ended December 31, 2010, the Company received numerous loans totaling $46,000 (2009 - $39,750). 
The loans bear interest at 10% per annum and are due one year from the date of issuance. The loans can be converted 
to equity at a price to be determined at the time of conversion.  
 
 
Year  
Received 

 
Principal  

$   

Accrued 
Interest 

$ 
   
2008 10,000 1,000 
2009 39,750 3,975 
2010 46,000 2,040 
   
Balance as at December 31, 2010 95,750 7,015 

 
7. Commitments 

a) Effective September 10, 2008, the Company entered into an anti-dilution agreement with Triumph Case 
Management Ltd. (“Triumph”), whereby the Company agreed to assure that Triumph shall have and maintain at all 
times weighted average anti-dilution protection rights equal to 12.55% of the total number of issued and outstanding 
shares of common stock of the Company. 

b) On September 18, 2008, the Company entered into a software development agreement with Linux Labs 
International Inc. (“Linux”), a company controlled by the President of the Company, in which Linux will develop 
customized software and will provide software hosting and maintenance services to the Company. Pursuant to the 
agreement, the Company agreed to pay $10,000 upon signing of the agreement and $7,500 per month in 
consideration for development services. Effective November 1, 2009, the Company elected to terminate the 
agreement. In consideration, the Company agreed to pay a $10,000 suspension fee. As at December 31, 2010, the 
Company is indebted to Linux for $25,500 (2009 - $71,500) (Note 5).  

c) On September 20, 2008, the Company entered into a consulting agreement for project and business management 
services with Talon Inc. (“Talon”), a company controlled by the President of the Company.  Pursuant to the 
agreement, the consultant shall receive a retainer fee of $8,500 upon execution of the agreement and $8,500 per 
month in consideration of their services.  As at December 31, 2010, the Company is indebted to Talon for $238,000 
(2009 - $136,000). The balance can be converted to equity at a price to be determined at the time of conversion, 
provided that such conversion does not exceed 9.99% of the Company’s issued and outstanding shares of common 
stock.   

d) On September 22, 2008, the Company entered into a consulting agreement for project and business management 
services with a consultant.  Pursuant to the agreement, the consultant shall receive a retainer fee of $5,000 upon 
execution of the agreement and $5,000 per month in consideration of their services. Effective November 23, 2009, 
the Company and the consultant mutually elected to terminate the consulting agreement. As at December 31, 2010, 
the Company is indebted to the consultant for $72,500 (2009 - $72,500). The balance can be converted to equity at 
a price to be determined at the time of conversion, provided that such conversion does not exceed 9.99% of the 
Company’s issued and outstanding shares of common stock.   

e) On October 1, 2008, the Company entered into a consulting agreement with a consultant for assistance in writing 
press releases, preparing public registration statements, drafting public reporting filings, evaluating business 
opportunities, effecting mergers and acquisitions, advising corporate management on general business or financial 
issues and performing general administrative duties.  The agreement is for a term of 12 months and the consultant 
shall receive $2,000 per month in consideration of their services. Effective September 30, 2009, the consulting 
agreement expired and the Company and the consultant mutually elected to not extend the agreement and 
therefore terminate the consulting agreement. As at December 31, 2010, the Company is indebted to the consultant 
for $24,000 (2009 - $24,000). The balance can be converted to equity at a price to be determined at the time of 
conversion, provided that such conversion does not exceed 9.99% of the Company’s issued and outstanding 
shares of common stock.   
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7. Commitments (continued) 

f) On October 18, 2008, the Company entered into a consulting agreement with a consultant for project and business 
management services.  Pursuant to the agreement, the consultant shall receive a retainer fee of $1,200 upon 
execution of the agreement and $1,200 per month in consideration of their services. As at December 31, 2010, the 
Company is indebted to the consultant for $32,400 (2009 - $18,000). The balance can be converted to equity at a 
price to be determined at the time of conversion, provided that such conversion does not exceed 9.99% of the 
Company’s issued and outstanding shares of common stock.   

g) On January 1, 2010, the Company entered into a consulting agreement with a consultant for project and business 
management services.  The agreement is for an initial term of 12 months and the Consultant shall receive $5,000 
per month in consideration of their services. Effective February 28, 2010, the Company and the consultant mutually 
elected to terminate the consulting agreement. As at December 31, 2010, the Company is indebted to consultant for 
$10,000. The balance can be converted to equity at a price to be determined at the time of conversion, provided 
that such conversion does not exceed 9.99% of the Company’s issued and outstanding shares of common stock.   

h) On November 12, 2010, the Company entered into a Letter of Intent (the “Agreement”) with Linux, a company 
controlled by the President of the Company. Under the terms of the Agreement, the Company will acquire 70% of 
the outstanding shares of common stock of Linux in exchange for 4,000,000,000 shares of common stock, 100 
shares of Series A Preferred Stock and 700,000 shares of Series B Convertible Preferred Stock of the Company. 
The rights and preferences of the Series A Preferred Stock and the Series B Convertible Preferred Stock are to be 
negotiated between the parties prior to the closing of a Definitive Agreement. Upon execution of the Agreement, or 
as soon as practicable, the Company must deliver a refundable deposit of 4,000,000,000 shares of common stock 
of the Company to the shareholder of Linux (Issued February 11, 2011 – Note 9(e)). In the event that a Definitive 
Agreement is not completed, the deposit shall be refunded to the Company. The Company also agreed to provide 
financing to Linux in the amount of $400,000 within six months of the closing of the Definitive Agreement.  

8. Income Taxes 

The Company is subject to United States federal and state income taxes at an approximate rate of 35%. The 
reconciliation of the provision for income taxes at the United States federal statutory rate compared to the Company’s 
income tax expense as reported is as follows: 

 

December 31, 
2010 

$ 

December 31, 
2009 

$ 

Income tax recovery at statutory rate           58,505         108,055 
Temporary differences 11,051 11,051 
Valuation allowance change (69,556) (119,106) 

Provision for income taxes                    –                   – 

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for income tax purposes. Deferred income taxes arise 
from components of deferred income tax assets and liabilities at December 31, 2010 and 2009 are as follows:   

 
December 31, 

2010 
$ 

December 31, 
2009 

$ 
Deferred income tax assets:   
Net operating loss carryforward 185,200 137,700 
Equipment 25,500 14,400 
Valuation allowance (210,700) (152,100) 

Net deferred income tax asset                   –                   – 

The Company has a net operating loss carryforward of approximately $602,000 available to offset taxable income in 
future years which expire commencing in fiscal 2028. However, a 100% valuation allowance was established since the 
Company cannot be assured that it is more likely than not that such benefit will be utilized in future years. The valuation 
allowance is reviewed annually. When circumstances change and which cause a change in management's judgment 
about the realizability of deferred income tax assets, the impact of the change on the valuation allowance is generally 
reflected in current income. 
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9. Subsequent Events 

a) Subsequent to December 31, 2010, the Company received loans totalling $37,500. The loans bear interest at 10% 
per annum and are due one year from the date of issuance.  The loans can be converted to equity at a price to be 
determined at the time of conversion. 

b) On February 11, 2011, the Company issued 4,000,000,000 shares of common stock to Talon as a refundable 
deposit pursuant to the Letter of Intent to acquire a 70% interest in Linux (Note 7(h)). 

c) On February 15, 2011, the Company entered into exchange agreements with debt holders to convert $142,750 of 
amounts owing into 1,427,500,000 shares of the Company’s common stock. 

d) Effective February 10, 2011, the Company’s wholly-owned subsidiary amended its Articles of Incorporation. 
Pursuant to the amendment, the subsidiary changed its name from Midtech Holdings Inc. to Searchlight Scientific 
Inc. and increased its authorized capital from 50,000,000 shares of common stock with a par value of $0.001 to 
100,000,000 shares of common stock with a par value of $0.0001 per share, and 5,000,000 shares of preferred 
stock with a par value of $0.0001 per share.  Effective February 14, 2011, the Company amended its Articles of 
Incorporation. Pursuant to the amendment, the Company changed its name from Midtech Communications Inc. to 
Searchlight Solutions Ltd. and increased its authorized capital to from 100,000,000 shares of common stock with a 
par value of $0.001 to 7,500,000,000 shares of common stock with a par value of $0.0001 per share, and 
100,000,000 shares of preferred stock with a par value of $0.0001 per share. All share amounts have been 
retroactively restated to reflect the change in par value. 

 


