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About Omnitek 
  
 Omnitek Engineering, Corp. (“Omnitek” or the “Company”) develops and sells new natural gas engines, as 
well as proprietary diesel-to-natural gas conversion systems. The Company further develops advanced engine 
technologies and emissions control systems for engines burning natural gas, liquefied petroleum gas and hydrogen. 
The Company's natural gas engines and diesel-to-natural gas conversion technology, have established Omnitek as a 
leader in their industry.  
 
 Omnitek offers a total system approach and is supplying alternative energy solutions that are sustainable 
and affordable are designed to reduce emissions combat global warming. 
 
ITEM 1.    THE COMPANY 
 
 The Company was incorporated as Omnitek Engineering Corp. in California on October 10, 2001, and was 
a spin-off from Nology Engineering, Inc., a leader in the automotive aftermarket ignition parts business and 
manufacturer of the revolutionary and patented HotWires.  On April 17, 2008, the Company filed Amended and 
Restated Articles of Incorporation to increase the authorized capital stock from 25,000,000 shares of common stock 
to 150,000,000 shares, consisting of 125,000,000 shares of common stock, no par value and 25,000,000 shares of 
preferred stock, no par value.  The principal executive offices and related engineering and assembly facilities are 
located at 1945 S. Rancho Santa Fe Road, San Marcos, California, 92078, where we currently occupy 6,000 square 
feet of industrial space.  The telephone number is (760) 591-0089, and the facsimile number there is (760) 591-0880.  
The Company operates a website at www.omnitekcorp.com, and any investor relations questions can be addressed 
to the President, Mr. Werner Funk. 
 
ITEM 2.    SHARES OUTSTANDING 
  
Authorized and Outstanding Shares 
 
 The authorized capital stock of the Company is one hundred fifty million (150,000,000)  in number and 
consists of  (a) one hundred twenty five million (125,000,000) shares of Common Stock, no par value per share (the 
"Common Stock") and (b) twenty-five million (25,000,000) shares of preferred stock, no par value per share (the 
"Preferred Stock").   
 
 As of March 31, 2010, the Company had 16,147,675 shares of Common Stock outstanding of which 
1,826,862 are in the public float.  No Preferred shares have been issued.  The Company has reserved 10,000,000 
shares of its Common Stock for issuance to certain key employees as performance incentives pursuant to the 
Company’s 2006 Long-Term Incentive Plan, of which options and warrants to purchase 5,270,000 shares have been 
granted.   
 
Common Stock 
 
 The holders of Common Stock are entitled to one vote per share on all matters to be voted on by holders of 
Common Stock.  Subject to the preferences applicable to Preferred Stock outstanding at any time, the holders of 
shares of Common Stock shall be entitled to receive such dividends and other distributions in cash, property or 
shares of stock of the Corporation as may be declared thereon by the Board of Directors from time to time out of 
assets or funds of the Corporation legally available therefore.  The holders of Common Stock issued and outstanding 
have and possess the right to receive notice of shareholders’ meetings and to vote upon the election of directors or 
upon any other matter as to which approval of the outstanding shares of Common Stock or approval of the common 
shareholders is required or requested.  Subject to the preferences applicable to Preferred Stock outstanding at any 
time, upon liquidation of the Company, the holders of Common Stock will share pro rata in the distribution of 
assets.  The Common Stock has no preemptive or other subscription rights, and there are no conversion rights or 
redemption or sinking fund provisions with respect to such shares. 
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Preferred Stock 
 
 The Preferred Stock may be divided into such number of series as the Board of Directors may determine.  
The Board of Directors is authorized to determine and alter the rights, preferences, privileges and restrictions 
granted to and imposed upon any wholly unissued series of Preferred Stock, and to fix the number of shares of any 
series of Preferred Stock and the designation of any such series of Preferred Stock.  The Board of Directors, within 
the limits and restrictions stated in any resolution or resolutions of the Board of Directors originally fixing the 
number of shares constituting any series, may increase or decrease (but not below the number of shares such series 
then outstanding) the number of shares of any series subsequent to the issue of shares of that series. 
 
Transfer Agent 
 
 The Company utilizes the services of Colonial Stock Transfer Co., Inc. located at 66 Exchange Place, Salt 
Lake City, UT 8411.  Colonial Stock Transfer Co.’s telephone and facsimile are: Telephone: (801) 355-5740, 
Facsimile: (801) 355-6505.  The U.S. Securities and Exchange Commission is the appropriate regulatory authority 
and Colonial Stock Transfer Co., Inc. is registered under the Exchange Act. 
 
Holders 
 
 There were approximately 52 holders of record and 188 beneficial owners of the Company's Common 
Stock as of March 31, 2010. 
 
Dividends 
 
 Common Stock - No dividends have ever been paid on the Common Stock and the Company does not 
currently anticipate paying any cash or other dividends on the Common Stock.  Future dividend policy will be 
determined by the Board of Directors of the Company 
 
ITEM 3.    INTERIM FINANCIAL STATEMENTS 
  
 The Company’s Interim Financial Statements for the Period Ending March 31, 2010 and 2009, are attached 
at the end of this quarterly update. 
 
ITEM 4.    MANAGEMENT’S DISCUSSION AND ANALYSIS OF PLAN OF OPERATION 
 

Our sales increased to $417,242  in 2010 from $211,357 in 2009. The increase of 97% was the result of the 
higher energy costs which increases the demand for alternative energy sources.  

 
Our cost of sales rose to $251,252 in 2010 from $130,031 in 2009.  Our Gross Margin was 40% in 2010 

compared to 38% in 2009. We expect that our gross margin will continue in the 40% range as our operations have 
grown sufficiently to allow us to negotiate better pricing for our components.   

 
Our operating expenses for 2010 were $684,193 compared to $308,109 in 2009. During 2009 we 

implemented a severe cost cutting program. However, in 2010 we incurred a one-time $379,067 expense for the 
value of options extended to consultants. In 2010 we incurred significant legal and accounting expenses in 
connection with the filing of our registration statement. We decreased our research and development outlays to 
$38,712 in 2010 from $63,718 in 2009.  

 
Our net loss for the three months ended March 31, 2010 was $525,336 compared to $161,993 in 2009. Our 

loss increased despite our cost cutting efforts because of the costs incurred in filing our registration statement and 
the value of the extended options. 

 
 Included in our net loss was the value of options and warrants granted to key individuals. We recorded an 

expense of $379,067 and $64,574 during 2010 and 2009, respectively. Excluding these non cash expenses our net 
loss would have been $146,069 and $97,419 during 2010 and 2009, respectively. We expect that we will continue to 
grant options and warrants to obtain the services we require as a way to reduce cash expenditures. 
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Liquidity and Capital Resources 
 

At March 31, 2010 our current liabilities totaled $781,397 and our current assets totaled $1,369,187. This 
leaves a net of $587,790 to cover possible negative cash flows in 2010.  We believe that through the collection of 
accounts receivable and the sale of inventory, in the normal course of business, we will meet our obligations on a 
timely basis. We believe that our liquidity is sufficient for at least the next twelve months. 
 
 We have no firm commitments or obligations for capital expenditures. However, substantial discretionary 
expenditures will be required to enable us to conduct existing and planned product research, design, development, 
manufacturing, marketing and distribution of our products and Intellectual Property.  We may need to raise 
additional capital to facilitate growth and support our long-term product development, manufacturing, and marketing 
programs.  The Company has no established bank-financing arrangements and until we have sufficient assets, 
capital, and inventory or accounts receivable, it is not anticipated that we will secure any bank financing in the near 
future.  Therefore, it is likely that we may need to seek additional financing through subsequent future public or 
private sales of our securities, including equity securities.  We may also seek funding for the development, 
manufacturing, and marketing of its products through strategic partnerships and other arrangements with corporate 
partners.  There can be no assurance, however, that such collaborative arrangements or additional funds will be 
available when needed, or on terms acceptable to us, if at all.  If adequate funds are not available, we may be 
required to curtail one or more of our research and development programs.   
 
ITEM 5.    LEGAL PROCEEDINGS 
 
 The Company is not presently a party to any litigation, claim or assessment against it, and is unaware of 
any unasserted claim or assessment which will have a material effect on the financial position or future operations of 
the Company.  To the knowledge of the Company, no federal, state or local governmental agency is presently 
contemplating any proceeding against the Company.  No director, executive officer or affiliate of the Company or 
owner of record or beneficially of more than five percent of the Company’s common stock is a party adverse to the 
Company or has a material interest adverse to the Company in any proceeding. 
 
ITEM 6.    DEFAULTS UNDER SENIOR SECURITIES 
 
 Omnitek is not in default of the terms of any note, loan, lease, or other indebtedness or financing 
arrangement requiring the Company to make payments. The Company has not and is not in the process of filing 
bankruptcy, receivership or any similar proceeding.   

 
The issuer’s primary SIC Code is 3694.  The Company is not classified as a shell Company pursuant to 

Rule 405 of the Securities Act.   
   
ITEM 7.    OTHER INFORMATION 
  
 None. 
 
 
ITEM 8.   FINANCIAL STATEMENTS AND EXHIBITS 
 

The Balance Sheets of Omnitek Engineering Corp. as of March 31, 2010 and December 31, 2009, the 
Statements of Operations for the three months ended March 31, 2010 and 2009, the Statements Stockholders’ Equity 
from December 31, 2008 to March 31, 2010, and Statements of Cash Flows for the three months ended March 31, 
2010 and 2009, and together with the notes thereto, are included in this quarterly report. 
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ITEM 9.    EXHIBITS 
 
 

The Balance Sheets of Omnitek Engineering Corp. as of March 31, 2010 and December 31, 2009, the 
Statements of Operations for the three months ended March 31, 2010 and 2009, the Statements Stockholders’ Equity 
(Deficit) from December 31, 2008 to March 31, 2010, and Statements of Cash Flows for the three months ended 
March 31, 2010 and 2009, and together with the notes thereto, are included in this quarterly report. 
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