PREPAID CARD HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS

September 30, December 31,
2009 2008
(UNAUDITED)
ASSETS
Current Assets
Cash and cash equivalents S 78,528 83,011
Receivables 198,839 79,472
Prepaid expenses 39,071 33,100
Total Current Assets 316,438 195,583
Property and Equipment, net 4,796 4,420
Other Assets
Deposits 10,000 10,000
Total Assets S 331,234 210,003
LIABILITIES AND STOCKHOLDERS' DEFICIT
Current Liabilities
Accounts payable and accrued expenses S 316,288 272,099
Deferred liability 88,549 -
Interest payable - related party 12,933 2,768
Note payable - related party 307,944 197,269
Note payable 86,784 58,551
Total Current Liabilities 812,499 530,687
Long Term Liabilities
Note payable - related party 341,779 466,960
Note payable 83,981 124,338
Total Long Term Liabilities 425,760 591,298
Total Liabilities 1,238,258 1,121,985

Commitments and Contingencies

Stockholders' Deficit




Common stock - authorized 1,000,000,000 shares,

$0.001 per share, 403,903,890 shares issued and outstanding 403,904 403,904
Additional paid in capital 2,057,597 2,057,597
Accumulated deficit (3,368,525) (3,373,483)
Total Stockholders' Deficit (907,024) (911,982)
Total Liabilities and Stockholders' Deficit S 331,234 S 210,003

The accompanying notes are an integral part of the unaudited consolidated financial statements.




PREPAID CARD HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

FOR THE THREE MONTHS ENDED FOR THE NINE MONTHS ENDED

September 30, September 30, September 30, September 30
2009 2008 2009 2008
Revenues
Card operations S 532,130 S 259,808 1,329,905 387,531
Processing services 115,312 144,294 391,489 285,437
Total revenues 647,441 404,102 1,721,393 672,968
Cost of sales 325,708 157,626 661,433 335,189
Gross Profit 321,733 246,476 1,059,960 337,779
Operating Expenses
Sales and marketing 10,761 144,798 122,795 1,148,681
Professional fees 24,250 238,234 178,690 785,878
Depreciation 243 343 729 1,029
General and
administrative 319,179 293,221 722,757 998,748
Related party - rent
expense - 17,151 - 71,661
Derivative expense - 98,438 - 98,438
Total operating
expenses 354,432 792,185 1,024,970 3,104,435
Income (Loss) from
Operations (32,699) (545,709) 34,990 (2,766,656)
Non-Operating Income
(Expenses)
Interest income 96 - 96 -
Interest expense (5,136) (1,489) (13,618) (11,491)

Interest expense -




related party

Other
Total non- operating
expenses

Income (Loss) Before
Income Taxes

Provision for income
taxes

Net Income (Loss)

Income (Loss)
per common share

- basic and diluted

Weighted average
shares outstanding

during the period -

basic and diluted

(4,542) (9,198) (15,701) (20,444)

(17) 133 34 1,549

(9,600) (10,554) (29,189) (30,386)

(42,299) (556,263) 5,801 (2,797,042)

s . (843) (865)

$ (42,299) (556,263) $ 4,958 $  (2,797,907)
$ (0.0003) (0.0013) $ 0.0000 $ (0.0058)
403,903,890 436,992,764 403,903,890 483,212,842

The accompanying notes are an integral part of the unaudited consolidated financial statements.




Balance -
January 1,
2009

Net income

Balance -
September
30, 2009

PREPAID CARD HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' DEFICIT (UNAUDITED)

Common Stock Preferred Stock Additional Retained
Shares Amount Shares Amount Paid in Capital Earnings (Deficit) Total
403,903,890 S 403,904 - S - $ 2,057,597 S (3,373,483) S (911,982)
- - - - - 4,958 4,958
403,903,890 $ 403,904 - S - $ 2,057,597 S (3,368,525) S (907,024)

The accompanying notes are an integral part of the unaudited consolidated financial statements.




PREPAID CARD HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Cash Flows From Operating Activities
Net Income (Loss)

Depreciation

Common stock issued
(Increase) decrease in current assets

Accounts receivable
Due from affiliates

Prepaid expenses and deposits

Increase (Decrease) in current liabilities
Accounts payable and accrued expenses
Deferred liability

Net Cash Provided By (Used In) Operating Activities

Cash Flows From Investing Activities
Business combination and fixed assets

Net Cash Used in Investing Activities

Cash Flows From Financing Activities
Cash proceeds from issuance of note payable

Cash payments on notes payable

Cash proceeds from issuance of common stock
Cash proceeds from collections of subscriptions
receivable

Net Cash Used In Financing Activities

Net Increase (Decrease) in cash

Cash and Cash Equivalents - Beginning Balance

FOR THE NINE MONTHS ENDED

September 30, 2009

September 30, 2008

4,958 $ (2,797,907)
729 1,029

. 337,231
(119,367) (46,438)
- (125)
(5,971) (35,314)
54,355 680,953
88,549 )
23,252 (1,860,571)
(1,105) (734,067)
(1,105) (734,067)
- 1,103,125
(26,630) (410,068)
- 1,425,000

- 114,163
(26,630) 2,232,220
(4,483) (362,418)
83,011 577,331



Cash and Cash Equivalents - Ending Balance S 78,528 S 214,913

Supplemental Disclosures:

Interest Paid S 13,521 S 31,395
Income Taxes Paid S 800 S -

The accompanying notes are an integral part of the unaudited consolidated financial statements.



Note 1 — Organization and Significant Accounting Policies

Organization and Line of Business

Prepaid Card Holdings, Inc. formerly Berman Holdings, Inc. (the “Company”), was incorporated under
the name Nately National Corporation in the state of Nevada on October 8, 1986 and then changed its
name to National Health Care Alliance, Inc. The Company was dormant until October 11, 2007 when it
acquired Berman Marketing Group, a wholly-owned subsidiary as its operating business. In October
2007, the name of the Company was changed from National Health Care Alliance, Inc. to Berman
Holdings, Inc. In March 2008, the Company acquired Merchant Processing International, Inc. from a
related party, and it became a wholly-owned subsidiary of the Company. In May 2008, the Company
changed its name to Prepaid Card Holdings, Inc. The Company currently trades under the symbol
PPDC.PK on Pink OTC Markets Inc. which provides the leading inter-dealer electronic quotation and
trading system in the over-the-counter (OTC) securities market.

The Company is in the prepaid general use debit, ATM, POS and signature based card market. The
Company’s primary target audience is the non-banked and underserved individuals in the country.

Basis of Presentation/Going Concern

The accompanying consolidated financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America, which contemplate continuation of the
Company as a going concern. The Company has incurred consistent losses and has a negative
stockholders’ equity. These conditions raise substantial doubt as to the Company’s ability to continue as
a going concern. These consolidated financial statements do not include any adjustments that might
result from the outcome of this uncertainty. These consolidated financial statements do not include any
adjustments relating to the recoverability and classification of recorded asset amounts, or amounts and
classification of liabilities that might be necessary should the Company be unable to continue as a going
concern. The accompanying consolidated financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted in the United States.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries Berman Marketing Group, Inc and Merchant Processing International, Inc. All material
inter-company balances and transactions have been eliminated on consolidation. The acquisition of
Merchant Processing International, Inc. has been accounted for as a transfer of assets under common
control, and accordingly is accounted for in all periods presented.

Stock Based Compensation

SFAS No. 123, “Accounting for Stock-Based Compensation,” establishes and encourages the use of the
fair value based method of accounting for stock-based compensation arrangements under which
compensation cost is determined using the fair value of stock-based compensation determined as of the
date of grant and is recognized over the periods in which the related services are rendered. For stock
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based compensation, the Company recognizes an expense in accordance with SFAS No. 123 and values
the equity securities based on the fair value of the security on the date of grant. For stock-based awards
the value is based on the market value for the stock on the date of grant. Stock option awards are
valued using the Black-Scholes option-pricing model.

The Company did not realize any professional services during the nine months ended September 30,
2009 and therefore, did not record any stock based compensation expense.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting
periods. Actual results could differ from these estimates.

Fair Value of Financial Instruments

For certain of the Company’s financial instruments, including cash and cash equivalents, other current
assets, accounts payable, accrued interest and due to related party, the carrying amounts approximate
fair value due to their short maturities.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company defines cash equivalents as all highly liquid
debt instruments purchased with a maturity of three months or less, plus all certificates of deposit.

Accounts Receivable

Accounts receivable consist of processing fees and charges from banks on the amounts transacted for
the previous month. The Company maintains reserves for potential credit losses on accounts receivable.
Management reviews the composition of accounts receivable and analyzes historical bad debts,
customer concentrations, customer credit worthiness, current economic trends and changes in
customer payment patterns to evaluate the adequacy of these reserves. Reserves are recorded primarily
on a specific identification basis.

Allowance for doubtful debts amounted to SO as of September 30, 2009 and December 31, 2008,
respectively.

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation. Depreciation is provided
using the straight-line method over the estimated useful life of the assets from three to five years.
Expenditures for maintenance and repairs are charged to expense as incurred.

Concentration of Credit Risk




Financial instruments, which potentially subject the Company to concentrations of credit risk, consist of
cash and cash equivalents and accounts receivables. The Company places its cash with high quality
financial institutions and at times may exceed the FDIC $250,000 insurance limit. The Company extends
credit based on an evaluation of the customer’s financial condition, generally without collateral.
Exposure to losses on receivables is principally dependent on each customer’s financial condition. The
Company monitors its exposure for credit losses and maintains allowances for anticipated losses, as
required.

Impairment of Long-Lived Assets

SFAS No. 144 requires that long-lived assets to be disposed of by sale, including those of discontinued
operations, be measured at the lower of carrying amount or fair value less cost to sell, whether reported
in continuing operations or in discontinued operations. SFAS No. 144 broadens the reporting of
discontinued operations to include all components of an entity with operations that can be
distinguished from the rest of the entity and that will be eliminated from the ongoing operations of the
entity in a disposal transaction. SFAS No. 144 also establishes a “primary-asset” approach to determine
the cash flow estimation period for a group of assets and liabilities that represents the unit of
accounting for a long-lived asset to be held and used.

Revenue Recognition

The Company recognizes revenues both from merchant processing services and activity charges for card
usage. These fees are based on individual transactions and recorded at the time of occurrence.

For the merchant processing services, the Company receives revenues in the form of commissions paid
resulting from a percentage of credit card volume for the retailers engaged. This revenue is recognized
on a monthly basis under the accrual basis of accounting.

For the Bank Freedom prepaid cards operations, we derive revenues through fees charged to the
cardholders. Those sources may include:

o Interchange

o Bill pay fees

o Domestic and International ATM transaction fees
. Debit purchase and PIN decline fees

o Monthly maintenance fees

These fees are charged on the card and recognized as revenue immediately.
Income Taxes

The Company accounts for income taxes in accordance with SFAS No. 109, “Accounting for Income
Taxes.” Deferred taxes are provided on the liability method whereby deferred tax assets are recognized
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for deductible temporary differences, and deferred tax liabilities are recognized for taxable temporary
differences. Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the deferred tax assets will
be realized. Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws and
rates on the date of enactment.

Earnings (Loss) Per Share

The Company reports earnings (loss) per share in accordance with SFAS No. 128, “Earnings per Share.”
Basic earnings (loss) per share is computed by dividing income (loss) available to common shareholders
by the weighted average number of common shares available. Diluted earnings (loss) per share is
computed similar to basic earnings (loss) per share except that the denominator is increased to include
the number of additional common shares that would have been outstanding if the potential common
shares had been issued and if the additional common shares were dilutive. Diluted earnings (loss) per
share has not been presented since the effect of the assumed conversion of options and warrants to
purchase common shares would have an anti-dilutive effect.

Recently Issued Accounting Pronouncements

In October 2009, the FASB issued ASU 2009-13, “Multiple-Deliverable Revenue Arrangements”, now
codified under FASB ASC Topic 605, “Revenue Recognition”, (“ASU 2009-13"”). ASU 2009-13 requires
entities to allocate revenue in an arrangement using estimated selling prices of the delivered goods and
services based on a selling price hierarchy. The amendments eliminate the residual method of revenue
allocation and require revenue to be allocated using the relative selling price method. ASU 2009-13
should be applied on a prospective basis for revenue arrangements entered into or materially modified
in fiscal years beginning on or after June 15, 2010, with early adoption permitted. Management is
currently evaluating the potential impact of ASU2009-13 on our financial statements.

In October, 2009, the FASB issued ASU 2009-15, “Accounting for Own-Share Lending Arrangements in
Contemplation of Convertible Debt Issuance or Other Financing”, now codified under FASB ASC Topic
470 “Debt”, (“ASU 2009-15"), and provides guidance for accounting and reporting for own-share lending
arrangements issued in contemplation of a convertible debt issuance. At the date of issuance, a share-
lending arrangement entered into on an entity’s own shares should be measured at fair value in
accordance with Topic 820 and recognized as an issuance cost, with an offset to additional paid-in
capital. Loaned shares are excluded from basic and diluted earnings per share unless default of the
share-lending arrangement occurs. The amendments also require several disclosures including a
description and the terms of the arrangement and the reason for entering into the arrangement. The
effective dates of the amendments are dependent upon the date the share-lending arrangement was
entered into and include retrospective application for arrangements outstanding as of the beginning of
fiscal years beginning on or after December 15, 2009. Management is currently evaluating the potential
impact of ASU 2009-15 on our financial statements.
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In December, 2009, under FASB ASC Topic 860, “Transfers and Servicing.” New authoritative accounting
guidance under ASC Topic 860, “Transfers and Servicing,” amends prior accounting guidance to enhance
reporting about transfers of financial assets, including securitizations, and where companies have
continuing exposure to the risks related to transferred financial assets. The new authoritative
accounting guidance eliminates the concept of a “qualifying special-purpose entity” and changes the
requirements for derecognizing financial assets. The new authoritative accounting guidance also
requires additional disclosures about all continuing involvements with transferred financial assets
including information about gains and losses resulting from transfers during the period. The new
authoritative accounting guidance under ASC Topic 860 will be effective January 1, 2010 and is not
expected to have a significant impact on the Company’s financial statements.

Reclassifications

Certain comparative amounts have been reclassified to conform to the current period’s presentation.
Note 2 — Related Party Transactions

The Company issued 22,500,000 shares of common stock for the acquisition of Merchant Processing
International, Inc., an entity which was owned by the majority stockholder of the Company.

The Company executed a promissory note with its President for a principal sum of $750,000 bearing
interest at 5% per annum, due over 48 months starting July 1, 2008. On January 1, 2009, the interest
rate was adjusted to 3.25% per annum. The principal amount outstanding on the promissory note was
$664,229 at September 30, 2009. Accrued interest payable on the promissory note amounted to
$12,933 at September 30, 2009.

Starting February 1, 2009, the Company’s President reduced his salary by approximately 70%.

The Company was obligated under a sub-lease arrangement with Berman Investment Group, a related
party, for hardware and software usage for $1,800 per month. The sub-lease agreement expired in
November 2008. No expenses were incurred for the sub-lease during the nine month period ended
September 30, 2009.

The Company also sub-leased its rental space from Berman Investment Group until December 31, 2008,
an entity owned by a related party, for approximately $3,500 per month. The Company recorded rent
expense from related party amounting to $0 and $71,661 for the nine months ended September 30,
2009 and 2008, respectively.

Note 3 — Business Combination

The Company has accounted for the acquisition of Merchant Processing International, Inc. as a business
combination under common management and common control for the amount paid for Merchant
Processing International, Inc. in excess of its book value. The Company issued 22,500,000 shares of
common stock, valued at par of $0.001, due to the related party interest, amounting to $22,500, and
incurred a note payable for $750,000, for a total consideration of acquisition valued at $772,500. This
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amount exceeded the book value of the assets acquired by $732,348 which was charged against
additional paid in capital.

Note 4 — Property and Equipment
Property and equipment consist of the following:
September 30, December 31,

2009 2008

(Unaudited)

Furniture and fixtures S 6,808 S 8,648
Computer equipment 4,787 3,682

11,594 12,330
Accumulated depreciation (6,797) (7,910)
Property and equipment, net S 4,798 S 4,420

Depreciation expense for the nine months ended September 30, 2009 and 2008 was $729 and $1,029,
respectively.

Note 5 — Notes Payable

Note Payable — Related Party

The Company is indebted to its President, a principal shareholder, for the purchase of the subsidiary.
The principal balance of the promissory note bearing interest at 3.25% per annum, due at September 30,
2009 amounted to $649,723, and is payable over 41 monthly payments of $16,764 each. Accrued
interest payable to the President amounted to $12,933 at September 30, 2009. The Company recorded
interest expense related to the promissory note of $15,701 and $20,444 in the accompanying
consolidated statements of operations for the nine months period ending September 30, 2009 and
2008, respectively. Effective January 1, 2009, the interest rate was reduced from 5% to 3.25%.

Notes Payable - Others

The Company is indebted to a third party vendor for the purchase of marketing services. The principal
balance, bearing annual interest at 4%, outstanding at September 30, 2009 amounted to $144,110
payable in monthly payments of $5,400 over 28 months.

The Company is indebted to a third party vendor for the purchase of marketing services. The principal
balance, bearing annual interest at 4%, outstanding at September 30, 2009 amounted to $26,655
payable in monthly payments of $4,493 over 6 months.
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The Company recorded an interest expense of $13,618 and $11,491 in the accompanying statements of
operations for the nine months ended September 30, 2009 and 2008, respectively.

Note 6 — Common Stock Transactions
There were no stock transactions during the nine months ended September 30, 2009.
Note 7 — Commitment and Contingencies

On July 2, 2009, the Company entered into a five (5) year marketing support agreement with a major
Card Association (“Association”) to offer their prepaid cards to the Company’s customers in a preferred
manner with no less than 70% of the company’s cards issued bearing the Association’s brand. In
consideration for offering the prepaid cards in a preferred manner, the Association provided a non-
returnable sign-on bonus of $50,000 and agreed to provide marketing support of up to $150,000 for the
Company’s actual out-of-pocket expenses during the term of the agreement and subject to certain
performance criteria. In addition, the Association agreed to provide financial incentives to the Company
based on achieving future processing volumes. To the extent that the entire value of marketing support
is not used during the term of the agreement, any unused marketing support will be forfeited and the
Company shall refund to the Association such unused amount of marketing support. On August 27,
2009, the Company received $200,000 of which $50,000 was a sign-on bonus and recorded it as
revenues in the accompanying financial statements for the three months ended September 30, 2009.
During the three months ended September 30, 2009, the Company incurred expenses of $61,451 in
marketing support expense that was offset against the $150,000 received from the Association. The
Company recorded in the accompanying financial statements at September 30, 2009 a deferred liability
for the remaining $88,549 unused marketing support fund received from the Association. In addition,
based on its processing volume the Company earned $8,554 of financial incentives from the Association
during the three months ended September 30, 2009 which the Company will receive on the 1*
anniversary of the execution of the agreement. Each subsequent year’s marketing incentives will be paid
to the Company on the respective anniversary date. The Company has recorded $8,554 as accounts
receivable from the Association as of September 30, 2009.

In November 2009, the Company received an invoice from its Processor for $92,945.40 for service
charges covering the period from January 1, 2008 to September 30, 2009. On February 11, 2010, the
Processor sent a revised invoice for services for $121,828 with no details of the time period covered. The
Company is disputing these charges. The Company has not recorded the additional expense of
$28,882.60 for services in the accompanying financial statements for the period ended September 30,
2009. On February 17, 2010, the Company and the Processor agreed to mediate their dispute regarding
those charges as well as other charges where the Company asserts it has been over billed by its
processor. The mediation is scheduled for March 9, 2010. If the Company and the Processor cannot
agree in the mediation, the parties will arbitrate the issue.
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Note 8 —Subsequent Events

On October 30, 2009, the Company’s wholly-owned subsidiary, Merchant Processing International, Inc.
entered into a Purchase Agreement with a third party to assign its rights, title, benefit, privileges and
interest in receiving compensation for merchant services provided to Payment Resource International, LLC.
The purchase price for the assignment of the portfolio to third party was agreed to be $274,835.03. The
Company completed the purchase transaction and received net proceeds of $184,557 in cash on October
30, 2009 after making payments of $90,278 owed to third parties.

The Company’s Executive Vice President of Business Development, Robert Christiansen was terminated by
the Company on August 6, 2009. On September 10, 2009, the Company filed a lawsuit against Mr.
Christiansen and on December 22, 2009, the Company settled the lawsuit. As part of the settlement, the
Company received back 21,250,000 shares of its common stock held by Mr. Christiansen. Mr. Christiansen
also held an option to purchase up to 63,750,000 options at $0.0001 per share from the Company’s CEO,
Bruce Berman. Mr. Christiansen also released all rights to any of those unexercised options, and in
exchange, the Company paid $15,000 to Mr. Christiansen. Each party extended mutual releases. On
January 15, 2010, the Company cancelled 21,250,000 shares of common stock received pursuant to the
settlement of its lawsuit. In addition, Bruce Berman the Company’s Chief executive Officer granted from his
personal stock holdings 63,750,000 options to four key members of the Company’s management team.

On January 10, 2010, the Board of Directors approved the price reduction of 15,000,000 stock options
issued to Rick Galasieski, Senior Vice President of the Company (“Executive”) for $0.001 per share if the
Executive exercised the purchase of options immediately. The Board reached a unanimous decision to
accept the option exercise effective January 5, 2010. The Company received $15,000 in cash from the
Executive from the exercise of 15,000,000 options.

On February 5, 2010, the Company assigned its rights to receive compensation and other benefits based
upon the processing activity of certain merchants, herein referred to as “Merchant Portfolio”, from
Spectrum Business Solutions, Inc. to a non-affiliated third party for $100,000. The Company has
received $50,000 towards such assignment and agreed to execute a promissory note guaranteed by the
two shareholders of the third party, to receive the remaining $50,000 no later than May 3, 2010. As part
of this assignment, the Company also agreed to recommend to all its agents to submit all future
merchant processing accounts to this third party. With the assignment of this portfolio, the Company is
not exiting the merchant credit card processing business but changing from an agent based merchant
processor to a 100% in house account based merchant processor. The advertising the Company does on
Bank Freedom Prepaid Debit Cards has created an unanticipated lead flow of potential merchant
business.
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FORWARD-LOOKING SAFE HARBOR STATEMENT: To the extent that this release
discusses any expectations concerning future plans, financial results or performance, such
statements are forward looking within the meaning of Section 27A of the Securities Act of 1933,
as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and are
subject to substantial risks and uncertainties. Actual results could differ materially from those
anticipated in the forward-looking statements. Readers are cautioned not to place undue reliance
on these forward-looking statements, which speak only as of the date hereof and reflect only
management's belief and expectations based upon presently available information. These
statements, and other forward-looking statements, are not guarantees of future performance and
involve risks and uncertainties and the Company assumes no obligation to update any of the
forward-looking statements in this release.
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HOLDINGS, INC.

Issuer's Certifications

I, Bruce Berman, certify that:

1 .I'have reviewed this quarterly unaudited consolidated financial statements of Prepaid Card
Holdings, Inc.;

2. Based on my knowledge, this disclosure statement does not contain any untrue

statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this disclosure statement: and

3. Based on my knowledge, the financial statements, and other financial information
included or incorporated by reference in this disclosure statement, fairly present in all
material respects the financial condition, results of operations and cash flows of the issuer as
of, and for, the periods presented in this disclosure statement.

4. These financial statements have not been audited but have been prepared in accordance
with generally accepted accounting principles. Prepaid Card Holdings, Inc. has no reason to
believe that the financial statements cannot be audited in accordance to generally accepted
accounting principles.

February 19, 2010

Principal financial Officer

20251 SW ACACIA ST. SUITE #200, NEWPORT BEACH, CA 92660
PHONE: (949) 250-9556 FAX: (866) 388-5529
WWW.PREPAIDHOLDINGS.COM



