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June 30, December 31,

2016 2015

Current Assets:

Cash $ 3,599              $ 1,224              

Inventory 1,319              1,349              

Other current assets 10,021            25                  

Total current assets 14,939            2,598              

Equipment, net 6,301              5,021              

Intangible assets, net 840,090          885,240          

TOTAL ASSETS $ 861,331          $ 892,859          

Current Liabilities:

Other current liabilities $ (50,957)           $ (74,341)           

Total current liabilities (50,957)           (74,341)           

TOTAL LIABILITIES -50,957           -74,341           

MEMBERS' INTEREST/STOCKHOLDERS' EQUITY:

Common stock, $0.0001 par value, 500,000,000 shares authorized,

41,970,000 and 41,970,000 shares issued and outstanding 1                    1                    

Additional paid-in capital 2,160,915       1,903,487       

Accumulated other comprehensive income(loss) (41,072)           (34,840)           

Deficit accumulated during the development stage (1,207,556)      (901,448)         

Total members' interest/stockholders' equity 912,288          967,200          

TOTAL LIABILITIES AND MEMBERS' INTEREST/STOCKHOLDERS' EQUITY $ 861,331          $ 892,859          

LIABILITIES AND MEMBERS' INTEREST/STOCKHOLDERS' EQUITY

ASSETS

The accompanying notes are an integral part of these consolidated financial statements.

BCW GROUP, INC. AND SUBSIDIARY

 CONSOLIDATED BALANCE SHEETS

(A Development Stage Enterprise)
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BCW Group Holding, Inc. and Subsidiary 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(A Development Stage Enterprise) 

          

          

        

Six Months Ended Jun. 

30,  

Year ended Dec. 

31, 2015 

       2016  2015 

          

Sales     

 
$   1,720  

 
$   7,725  

Cost of services      -    106  

Gross profit       1,720    7,619  

          
Operating expenses:        

 Selling expenses      28,146    286,752  

 General and administrative expenses     279,427    463,500  

      Total operating expenses     307,573    750,252  

Income from operations      (305,853)   (742,633) 

          
Other income (expense)        

 Interest expense      (312)   (36,898) 

 Other income      57    

      Total other income (expense)     (255)   (36,898) 

          
Income (loss) before provision for income taxes   (306,109)   (779,531) 

          
Provision for income taxes     -    

          

Net income (loss)    

 
$   (306,109) 

 
$   (779,531) 

          
Weighted average shares outstanding :       

 Basic       100,000,000    100,000,000  

 Diluted            100,000,000  

          
Earnings (loss) per share        

 Basic     

 
$   (0.00) 

 
$   (0.01) 

 Diluted     

 
$  #VALUE! 

 
$   (0.01) 

          

          
 The accompanying notes are an integral part of these consolidated financial statements.  
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Additional Accumulated other Total 

Paid-in comprehensive gain Accumulated Stockholders'

Shares Amount Capital Translation adjustments Deficit Equity

$ -             $ -                 $ -                    $ -                       

Issuance of common stocks to shareholders  @0.001 

 Per share on February 7, 2011 100,000,000       1            163,000       163,001             

Adjustment for Exchange rate changes (73)                 (73)                    

Net loss through the inception date to the end of Year 2014 (121,917)         (121,917)            

-                       

Balance, December 31, 2014 100,000,000       1            163,000       (73)                 (121,917)         41,011               

Additional paid-in capital 1,740,487    1,740,487           

Adjustment for Exchange rate changes (34,767)           (34,767)              

Net loss for the period ended December 31, 2015 (779,531)         (779,531)            

Balance, December 31, 2015 100,000,000       1            1,903,487    (34,840)           (901,448)         967,200             

Additional paid-in capital 257,428       257,428             

Adjustment for Exchange rate changes (6,232)             (6,232)               

Net loss for the period ended December 31, 2015 (306,109)         (306,109)            

Balance, June 30, 2016 100,000,000       1            2,160,915    (41,072)           (1,207,556)      912,288             

Common Stock

 BCW Group Holding, Inc. and Subsidiary

CONSOLIDATED STATEMENT OF MEMBERS' INTEREST/STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these consolidated financial statements.
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Six Months Ended Jun. 30, Year ended Dec. 31, 2015

2016 2015

OPERATING ACTIVITIES:

Net income (loss) $ (306,109)                        $ (779,531)                              

Adjustments to reconcile net income (loss) to

   net provided by operating activities:

Depreciation and amortisation 36,566                           91,407                                 

Change in current assets and liabilities:

Other current assets 30                                 253                                     

Inventory (9,996)                           (1,223)                                 

Other current liabilities 23,384                           (44,000)                               

Net cash provided by operating activities (256,125)                        (733,094)                              

INVESTING ACTIVITIES:

Payment for equipment 2,296                            3,597                                  

Net cash used by investing activities 2,296                            3,597                                  

FINANCING ACTIVITIES:

Additional paid-in capital 257,428                         765,487                               

Net cash used in financing activities 257,428                         765,487                               

NET INCREASE (DECREASE) IN CASH 3,599                            35,990                                 

Effect of  Exchange Rate on Cash (6,232)                           (34,767)                               

CASH, BEGINNING BALANCE -                                   -                                         

CASH, ENDING BALANCE $ 3,599                            $ 1,223                                  

CASH PAID FOR:

Interest $ 312                               $ 36,898                                 

Income taxes $ -                                   $ -                                         

The accompanying notes are an integral part of these consolidated financial statements.

BCW GROUP, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
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Note 1 - Organization and Basis of Presentation 

 

Organization and Line of Business  

BCW Group Holding, Inc., (“BCW”) was incorporated on October 23, 2015 under the laws of the state of Nevada.  

Beijing Taobaichi Technology Co.,Ltd., a Chinese limited liability company, was originally founded on November 

25, 2015 (“Taobaichi”).  On October 23, 2015, the members of Taobaichi exchanged 100% of their membership 

interest in Taobaichi for 100,000,000 shares of BCW’s common stock.  BCW and its wholly-owned subsidiary, 

Taobaichi are hereafter referred to as the “Company.” 

  

The Company owns a website for online business, which is call as Taobaichi.com. Taobaichi.com is a domestic 

O2O (online-to-offline) Internet e-commerce platform between catering enterprises and consumers in cities. With 

“integral points” as stickiness, it organically glues consumers, merchants and Taobaichi.com.  

 

 

Development Stage Company 

The Company is considered to be in the development stage as defined in Statement of Financial Accounting 

Standards (SFAS) ASC 915, “Development Stage Entities”. The Company has devoted substantially all of its efforts 

to establishing a new business and for which either of the following conditions exists: planned principal operations 

have not commenced; or the planned principal operations have commenced, and rising of capital and attempting to 

raise sales. 

   

Basis of Presentation 

The accompanying consolidated financial statements include the accounts of the Company and its wholly-owned 

subsidiary, Taobaichi.  Prior to October 23, 2015 the financial statement only include the accounts of Taobaichi.  

The accompanying financial statements have been prepared in conformity with accounting principles generally 

accepted in the United States of America.  All significant intercompany transactions and balances have been 

eliminated. 

 

Note 2 – Summary of Significant Accounting Policies  

 

Accounting Method 

The Company’s financial statements are prepared using the accrual method of accounting. The Company has elected 

a fiscal year ending on December 31. 

 

Use of Estimates  

The preparation of financial statements in conformity with generally accepted accounting principles re quires 

management to make estimates and assumptions. These estimates and assumptions affect the reported amounts of 

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the reporting period. Significant estimates made by management 

include, among others, revenue recognition.  Actual results could differ from those estimates. It is possible that 

accounting estimates and assumptions may be material to the Company due to the levels of subjectivity and 

judgment involved. 

 

Concentration of credit risk 

The Company maintains its cash in bank accounts which, at times, may exceed the federally insured limits.  The 

Company has not experienced any losses in such accounts and believes it is not exposed to any significant credit risk 

on cash. 
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Economic and Political Risks 

The Company’s operations  are conducted in the PRC.  Accordingly, the Company's business, financial condition 

and results of operations may be influenced by the political, economic and legal environment in the PRC, and by the 

general state of the PRC economy. 

 

The Company's operations in the PRC are subject to special considerations and significant risks  not typically 

associated with companies in North America and Western Europe.  These include risks associated with, among 

others, the political, economic and legal environment and foreign currency exchange.  The Company's results may 

be adversely affected by changes in governmental policies with respect to laws and regulations,   anti-inflationary   

measures,   currency conversion, remittances abroad, and rates and methods of taxation, among other things. 

 

Currency Translation 

The Company’s functional currency is  that of the PRC which is the Chinese Renminbi (RMB).  The reporting 

currency is that of the US Dollar.  Capital accounts of the consolidated financial statements are translated into 

United States dollars  from RMB at their historical exchange rates when the capital transactions occurred.  Assets 

and liabilities are translated at the exchange rates as of the balance sheet date.  Income and expenditures are 

translated at the average exchange rate of the year.  The year-end US dollar to RMB as of December 31, 2015 and 

June 30, 2016 were 0.1624 and 0.1571, respectively, and the average yearly US dollar to RMB for 2015 and the six 

month ended June 30, 2016 were 0.1545 and 0.1505, respectively.  The RMB is not freely convertible into foreign 

currency and all foreign currency exchange transactions must take place through authorized institutions.  No 

representation is made that the RMB amounts could have been, or could be, converted into US dollar at the rates 

used in translation.   The Company records these translation adjustments  as accumulated other comprehensive 

income (loss).  Gains and losses from foreign currency transactions are included in other income (expense) in the 

results of operations.  For the six  ended  June 30, 2016 and December  31, 2015,  the  Company  recorded 

approximately  $(41,072)  and $(34,840) in  accumulated other comprehensive income (loss)  as a result of currency 

translation. 

 

Cash and Cash Equivalents  

Cash and cash equivalents include cash on hand and cash in time deposits, certificates of deposit and all highly 

liquid debt instruments with original maturities of three months or less.  As of June 30, 2016 and December 31, 

2015, the company had cash and cash equivalents of $3,599 and $ 1,224 respectively.  

 

Inventory 

Inventory is valued at the lower of cost or market (using the weighted average method) and net realizable value.  

Inventory includes raw material, work in process and finished goods.The  net  realizable  value  is the  estimated  

selling  price  in the ordinary  course of business less the estimated  costs of  completion, selling expenses and 

related taxes. 

 

As of June 30, 2016 and December 31, 2015, the company had low value consumables of $1,319 and $1,349 

respectively.  

 

Equipment 

Equipment is stated at cost. Expenditures for maintenance and repairs are charged to earnings as incurred; additions, 

renewals and betterments are capitalized. When equipment is retired or otherwise disposed of, the related cost and 

accumulated depreciation are removed from the respective accounts, and any gain or loss is included in operations. 

Depreciation of equipment is provided using the straight-line method for substantially all assets with estimated lives 

as follows: 

 

 

Equipment (Continued) 
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Furniture 5 years 

Computer and other equipment 3 years 

 

Long-Lived Assets  

 

The Company applies the provisions of ASC Topic 360, “Property, Plant, and Equipment,” which addresses 

financial accounting and reporting for the impairment or disposal of long-lived assets. ASC 360 requires impairment 

losses to be recorded on long-lived assets used in operations when indicators of impairment are present and the 

undiscounted cash flows estimated to be generated by those asse ts are less than the assets’ carrying amounts. In that 

event, a loss is recognized based on the amount by which the carrying amount exceeds the fair value of the long -

lived assets. Loss on long-lived assets to be disposed of is determined in a similar manner, except that fair values are 

reduced for the cost of disposal. Based on its review at June 30, 2016and December 31, 2015, the Company believes 

there was no impairment of its long-lived assets.  

 

Intangible Assets 

 

Two kinds of internal use software are recognized as intangible assets in the company. The intangible assets are 

invested by the shareholders and the cost is determined by the software licensing agreement. The assets have a 10-

year licensing using period therefore, it is amortized in 10 years. As at October 31, 2015, the net value of the 

intangible assets is $901,560. 

 

Revenue Recognition  

 

The Company recognizes revenues derived from membership sales, advertising income, online mall, activity income 

and Taobaichi Zengzhibao, when the service has been provided and when there is persuasive evidence of an 

arrangement, the fee is fixed or determinable, and collection of the receivable is reasonably assured. Taxes collected 

from customers and remitted to a governmental authority are reported on a net basis and are excluded from revenue. 

Most revenue is billed in advance on a fixed-rate basis. The remainder of revenue is billed in arrears on a 

transactional basis determined by customer usage.  

 

The Company often bills customers for upfront charges. These charges relate to down payments or prepayments for 

future services or equipment and are influenced by various business factors including how the Company and 

customer agree to structure the payment terms. These payments are recognized  as deferred revenue until the service 

is provided or equipment is delivered and installed.  All ongoing fees are billed and recognized as revenue on a 

monthly basis as service is provided.  
 

Stock-Based Compensation  

 

The Company records stock-based compensation in accordance with FASB ASC Topic 718, “Compensation – Stock 

Compensation.” FASB ASC Topic 718 requires companies to measure compensation cost for stock-based employee 

compensation at FV at the grant date and recognize the expense over the employee ’s requisite service period. The 

Company recognizes in the statement of operations the grant-date FV of stock options and other equity-based 

compensation issued to employees and non-employees. The Company for the period ended June 30, 2016and 

December 31, 2015 did not grant any options or warrants that would need to be valued under such method.   

 
Income Taxes  

 

The Company accounts for income taxes in accordance with ASC Topic 740, “Income Taxes.” ASC 740 requires a 

company to use the asset and liability method of accounting for income taxes, whereby deferred tax assets are 

recognized for deductible temporary differences, and deferred tax liabilities are recognized for taxable temporary 

differences. Temporary differences are the differences between the reported amounts of assets and liabilities and 

their tax bases. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is 

more likely than not that some portion, or all of, the deferred tax assets will not be realized.  Deferred tax assets and 

liabilities are adjusted for the effects of changes in tax laws and rates on the date of enactment. 
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Under ASC 740, a tax position is recognized as a benefit only if it is “more likely than not” that the tax position 

would be sustained in a tax examination, with a tax examination being presumed to occur. The amount recognized is 

the largest amount of tax benefit that is greater than 50% likely of being realized on examination. For tax positions 

not meeting the “more likely than not” test, no tax benefit is recorded. The adoption had no effect on the Company’s 

consolidated financial statements.  

 

No recognition of federal or state income taxes for the Company has been provided for the year ended December 31, 

2015 or the period ended June 30, 2016, in the accompanying financial statements. 

  

Basic and Diluted Earnings Per Share 

 

Earnings per share is calculated in accordance with ASC Topic 260, “Earnings Per Share.” Basic earnings per share 

(“EPS”) is based on the weighted average number of common shares outstanding. Diluted EPS is based on the 

assumption that all dilutive convertible shares and stock warrants were converted or exercised. Dilution is computed 

by applying the treasury stock method. Under this method, options and warrants are assumed to be exercised at the 

beginning of the period (or at the time of issuance, if later), and as if funds obtained thereby were used to purchase 

common stock at the average market price during the period. There are no potentially dilutive securities outstanding 

during any periods presented.  For purposes of the EPS, the exchange of 100% interest of Taobaichi for 100,000,000 

shares of BCW common stock is assume to have occurred on November 24, 2015. 

 

Note 3 – Other Current Assets 

 

Other current assets at June 30, 2016 and December 31, 2015 consisted of the following: 

 

 

    June 30,  December 31, 

    2016  2015 

       

Deposits for rental   $ 277 $ - 

Advance to suppliers     3,004  - 

Prepaid rental    6,740  25  

Total other current assets    $ 10,021  $ 25  

 

Deposits are refundable deposits with vendors to establish credit . 

 

Note 4 – Equipment 

 

Equipment at June 30, 2016 and December 31, 2015 consisted of the following: 

 

    June 30,  December 31, 

    2016  2015 

       

Funiture   $ 1,039 $ 353   

Computer equipment    7,925  6,315 

    8,964  6,668 

Less accumulated depreciation    2,663  1,647 

Equipment, net   $ 6,301 $ 5,021 

 

Depreciation expense for the period ended June 30, 2016 and December 31, 2015 was $1,016 and $1,647, 

respectively. 

 

Note 5 – Intangible Assets 
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Intangible assets at June 30, 2016and December 31, 2015 consisted of the following:  

 

    June 30,  December 31, 

    2016  2015 

       

Client APP system   $ 487,500 $ 487,500 

Mobile booking system    487,500   487,500  

    975,000   975,000 

Less accumulated amortisation    134,910  89,760 

Equipment, net   $ 840,090 $ 885,240  

 

Amortisation expense for the period ended June 30, 2016and December 31, 2015 was $45,150 and $89,760 

respectively. 

 

 

Note 6 – Members’ Interest/Stockholders’ Equity 

 

Members’ Interest 

 

Taobaichi is governed by the terms and conditions of the Limited Liability Company Agreement (the Agreement) 

dated November 23, 2015. Taobaichi shall continue until terminated in accordance with the terms of the Agreement 

or as provided by law, including events of dissolution.  Taobaichi shall be dissolved only upon any of the following 

events: (i) the vote of Member(s) holding a majority to the dissolution and winding up of Taobaichi, (ii) the entry of 

a decree of judicial dissolution of Taobaichi and (iii) at any time there are no Member(s), subject to remedy within 

90 days of occurrence of termination event by the last remaining Member in writing. 

 

Taobaichi originally consisted of three Members.  On October 23, 2015, all of the members exchanged their 100% 

interest in Taobaichi for 100,000,000 shares of BCW common stock. 

 

Preferred stock 

 

The Company has authorized the issuance of 10,000,000 shares of preferred stock, $0.001 par value.  At October31, 

2015, the Company had 0 shares of preferred stock issued and outstanding.  

 

Common stock 

 

The Company has authorized the issuance of 100,000,000 shares of common stock, $0.001 par value.  At October 

31, 2015, the Company had 100,000,000 shares of common stock issued and outstanding. 

  

During the period ended October 31, 2015, the Company issued the following shares of common stock: 

 

 100,000,000 shares in connection with the exchange for 100% of the membership interest in VoiceStep 

described in Note 1; 

 

 100,000,000 shares for cash proceeds of $100,000; 

 

 

. 

 

Stock options 

 

Stock Incentive Plan (the “Plan”).  The Plan is designed to help attract and retain for the Company and its affiliates 

personnel of superior ability for positions of exceptional responsibility, to reward those personnel for their services 

and to motivate such individuals through added incentives to further contribute to the success of the Company and 
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its affiliates.  The Plan shall terminate upon the close of business on the day next preceding the tenth (10th) 

anniversary of the effective date and may be terminated on any earlier date.  Award Agreements outstanding on such 

date shall continue to have force and effect in accordance with the provisions thereof. There are currently no awards 

outstanding under the Plan. 

 

Note 7 – Income Taxes  

 

Income taxes are provided for tax effects of transactions reported in the financial statements and consist of taxes 

currently due plus deferred taxes. Deferred taxes are recognized for differences between the bases of assets and 

liabilities for financial statement and income tax purposes. The differences in asset and liability bases relate 

primarily to organization and start-up costs (use of different methods and periods to calculate deduction). Deferred 

taxes are also recognized for operating losses and tax credits that are available to offset future income taxes. The 

deferred tax assets and/or liabilities represent the future tax return consequences of those differences, which will 

either be taxable or deductible when the assets and liabilities are recovered or settled. The components of the 

deferred tax asset and liability are classified as current and concurrent based on their characteristics. Valuation 

allowances are provided for deferred tax assets based on management’s projection of the sufficiency of future 

taxable income to realize the assets. For the period ended October 23, 2015 and December 31, 2015, there is no 

income tax expenses incurred. 

 

At June 30, 2016, there were no significant deferred tax assets . 

 

The Company annually conducts an analysis of its tax positions and has concluded that it has no uncertain tax positions 

as of June 30, 2016.  The 2015 to 2016 tax years are still subject to audit. 

 

Note 8 – Commitments and Contingencies  

 

Indemnities and Guarantees  

 

During the normal course of business, the Company has made certain indemnities and guarantees under which it may  

be required to make payments in relation to certain transactions. These indemnities include certain agreements with 

(i) the Company's officers, under which the Company may be required to indemnify such persons for liabilities arising 

out of their employment relationship, (ii) certain customers who enter into collocation agreements. The duration of 

these indemnities and guarantees varies and, in certain cases, is indefinite. The majority of these indemnities and 

guarantees do not provide for any limitation of the maximum potential future pay ments the Company could be 

obligated to make. Historically, the Company has not been obligated to make significant payments for these 

obligations and no liabilities have been recorded for these indemnities and guarantees in the accompanying balance 

sheet. 

 

Legal 

 

The Company may be involved from time to time in claims, lawsuits and disputes with third parties, actions 

involving allegations or discrimination or breach of contract actions incidental in the normal operations of the 

business. The Company is currently not involved in any such litigation or disputes which management believes 

could have a material adverse effect on its financial position or results of operations. 

 

 

 

 

 

 

 

 

Note 9 – Subsequent Events 

 

Pursuant to ASC 855-10, the Company has evaluated all events or transactions that occurred to December 4, 

2015.  The Company did not have any material recognizable subsequent events during this period . 
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Note 10- Shareholder list 

 

As at July 30, 2016, the shareholder list is as follows: 

 

Name of shareholder   Number of shares  Percentage 

Wei Lu     47,566,000   47.57% 

Huachu Tang    20,000,000   20.0% 

Yuehong Yan    11,000,000   11.0% 

Fengling Tang    10,000,000   10.0% 

Other shareholders   11,430,000   11.43 

Total     100,000,000   100% 
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For the Years Ended December 31, 2015  
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