ASIA PRIPERTIES, IMC,

(RSO IIATED FINARCTAL STATIMENTS

YEARS EHDED [RCTFMEER 30, 2006 ARD 2005



ASTA PROPERTIES, IMC.

COPSOL 1A THD BALANCE SHEETS
IHCTMEER 30, 2006 AND 300

December 31, 2006 December 31,2005

CURRENT ASSETS
Cask mmil Bank 100,710 PTG
Frepadd expenses -2, 500
100,710 257,155
IRVESTMENT (Mote 3) 20, (KK} 20,
HAAN MALYAMNG PROPERTIES (Moie 4) 1,506, B30 1,450,630
1. 706, 825
LIABILITIES AND STOCEROLDERS  DFICTENCY

(URRENT LIABILITIES
hcppunts pawable snd accrued liahilities 4R 412 L L
D= io related parties (Mote 5) 163, 741 2R GRS

152,163 a7, 170

STOCXHOLDERS  DEFICIENCY

Capital stock, $.00001 per value, 50,000,000 suthorized
O M0 028 common cthares issped and pal gl anding
{December 31, 2005 - 9,654 028) b, T 9,654



Addiviona] paid-in capital 5,767,629 1622, T

Donated cupital RS, 000 A0, (W
Defiein (2570050 (3. 802, TTH)
1,545,377 1, b9 655
1, 64T, 540 1,716,835

The acoompanying noles are an ielegrel parn of these comsolidated finarcial siaiemenis



ASIA PHOPERTIES, (MC,
(ORSOLIDATED STATEMENTS OF OPERATI08E
YEARS FNINDD DNCTMREE 30, 2006 AND (NS

Years Endad Deceaber 31, 206 2005
] ¥
REVEMUE 50,5967
FHEI EXCHANTE CAIN . 4,397
(ST OF KEVERLE - (97, WM
(41,0450
(WERAT ING EXPENSES
A&dvertising and promation 45,430 &9, 685
Directors fees T, (i T B0
Imterest and bank charges & 1 .02
Menagemen! fees &0, 000 &0, 000
Oifice and sondry 11,724 4 670
Professional Fees Th, 635 16, 9K
Telepbore and internet 1 S8 1.7
Travel 52,231 53.513
Trasl and Tiling fees HIE 1,560
O face s&lares B 447 =
26,2174 240,547
LSS BEHEE OUFER ITEM e (282, 92)
Uaic on seltlement af debr 35, 00



BEFICIT, Beginming

EEEE HEEESEEE SRR

NFICIT, Esding

Basic loss per share

--------------- RSN NN NN NN EEE e

Feighted aversge nusber of comson shares oofsfarding

02,302, 7TX} {2,064, 061§

(2,577,041 (3,3123,77h

-------------------

00,03} {0.03)

9, T2, 528 E,148,52]

NSRRI R R B

The pecompanying notes sre an integral part of these consolidated [imancial stalomcmis



ASTA FROPERTIES, IMC.
CORSOLIDATED STATEMENT OF CASH FLOWS
YEARS ENDED DECEMIER 31, B006 AND 2003

Tears ended

December 3], 2006

NS
§

L R I

OPERATING ACTIVITIES
ket loss
liems not alfecting cash
Amortized properly righls
Donated comsul|ing and Sapagomcsl scrvices
Gaie on setnlement of debn
Shures isswed for services rendered

Changes o non-cesk working capital
Decreasel (Increese) in prepatd cxpensc
Increwse im accounts peyable amd accruals

EEEEAEEEE

RN R EEE N R IR RN IR EEE SNSRI EE NN I EE IR IR RN NS

IRVESTING ACTIVITIES
Properiy foghts acgoired lor resale

(247, 7920

wr, 30
1, W
{35,000 )
10,800

(1. 5000
i, 054

(1hE,527)

EEErEEEEEEEEE

FINANCING ACTIVITIES

Issoance of stock
Advences from related parties

235,058

160, O
75,058

525,000
17,585

542,588



(HCREASE ) INCREASH 1N CASH FLOW i 133, 98%) LML
CASH, begimning of period 294,604 518

134,695

CASH, end of period 1, 7146

IR NI NN I NN R SR =5

The acoompinyicg noles are an inlegral part of these comsol idated finsecial sigiemenis



ASIA FROMERTIES, 1M,

CONSOL 1 WTED STATRMENTS (F STOCKHOLDERS HOUITY (DEFICIT)
YIARS ENOED DIECEMRER 31, 2000 AND 2005

Balanee, Decomber 31, 2HM

Issued for services
Issued for services
Issued for services
lssued for services
[ssued for services
[ssued for serviess
Firders fee prid
Domzted capital

Ket loss Ter the vear

Halence, December 31, 3005

lssoed for services
Tssoed [or services
Finders fee paid

Mel loss for the yeer

Ralance, December 31, 2006

The zccompenyiag noles are ae inlegral part of these consolidaied finascial siatement

9654, 020

Cosmcn Member of Shares Siock Amoasi

1,519,024

4, 0
51,000
&K}, OO
48,000
350, 0cx)

L 050, 000

40, (04
105, ({0

9. 799,028

IR EEEE RN NI RN CE R R NN ET

T.51%

40

50
BIK

44
350
L 050

-

B.654
Al
108

9.7

Additionel Paid in Cepital

1,729, 500

10, 360

24,950

A A
159,955
B 650
5,050
(X5, b0x}

3,622,704

39,960
104, RS

3. 167,60

Doneied Capital
¥

270, XMy

15,000

345,000

¥

{2,565 051 )

Delican

(2,054, 981}

(227,72

(2,312,703}

(252, 2TE)

T

Total

(57,953

10,400
25,000
S0 G
1600, )
S, D
A25,000
(25,0003
&0, 0K}
[247.M92)

B

1,649,655

A1, D0
105, 0
15, 000
(252,278}

1.5%7. 307



ASIA PROFERTIES, INC.,
NOTES T CORSOL IDATYT) FINANCIAL STATEMENTS
YEARS ENDED DNCEMIGH 3, 2008 AND 2005

NOTE | - SATURE OF OPERATIONS AND BASIS OF PRESENTATION

Asia Praperties, Imc, (the “Company” ¥ was incorporatecd ic Meveda om April 6, 1998, The Company wes forsed fo seck opportanilies Lo invest ie real esiale
projects in Asia, The Compary has a VXM cwmed subsadiary, Asie Properties, [etcrestjomal (Thailasdy Led,, whock was regiatered on Thei lasd of Augast P,
1999, 1o conduct the Company” & real cstale operanioas in Thailasd.

(ing Comcere

These compnlideied linamgiel siatements have heem prepared om ke basis of o going concern which coniemplaies the realization of asscis and the saitisfsciiom
of ligbilivies in the nomal course of business. The conlicued oporations ol the Company and the recoverabilaly of 1ke carrying veles of assels 18 depindenl
upor the ability of the Cospany Lo obiain necessary [imencing to fund fulwre operations and ulvimaiely vo wtiain prolitable operations. To December 11,
006, ke Compeny kae net cerrent Diabilities of §51,453 and has ancureed losses simce inceptlion toteling $2.577,080, Menagesent” & plans inclsle obisizing
additional capital throsgh debt and equity fimsncings,

The ﬂqq.lr will depend almost exclusively ca oulside capital 1o complete planned land acguisition and destination resort developeeni. Such capital woald
inclede ibe sale of sddivional capinal stock end coold anclode commercia]l Borrosming. There cae be mo asserance TRat capaval wall be available as Becesiary
1o fond ibcse development plane or, if the capiial is aveilable, thai it will be on terss accepiable o the Company. The isscence of additsomal aguity
securifies by the Company may result in & sigrificani diluiiom in the eguity interests of corremi stockholders. Obiainicg commercizl lomns. essmming (hase
loans woeld he available, will incresse the Company’ s liskilities and fuiure cach commiimemis. [f the Company is mnable to obizining finencing in lhe
wounts aed on lerms deemed acceplable, fulure operafions may be adversely afflectead.

Civen 1he I'.'tﬂu.l'u" & lomited operaling kistory, lack of sales, and ils operating losses, Lkere can Be oo assurasce that it will be &ble 1o achicve objectives
of reich profitability. Accordangly, 1kBese [(actlord raisec substanteel doubl ebout the Compamy’ & ebilily 1o cOELIRES &5 & POIEE CORGETA.

MITE 2 - SICNIFICANT AODDUNT NG POLICTES

al Bagis of prezenlal iom
These financial statemenis have beee pressaved in U.S. dollars and prepared in aceordasee with Uzined Statcs Geserally Accepied Accounlisg

Principles { “US GRAFT ). The Compary” s year end is Decemsber 51,

[1}] Cansol edal yon
These consalidated lNeescial statemenls include the sccounls of (ke Compeny, &nd 1is 100 owacd ioaclive Thenland sabiidiary, Asia



Froperiies, Ieternational (Thadland) Lid.

cl Use of Estimales
The preparslion of financisl stelemenls in comformily with Umited Stales gemerally acoepled accomnlirg principles reguires sanegemoni Lo sake
cil imanes and assompiions that affect the reporved amourts of sssers and liabilities and disclossre of contingent assens amd liabilivies sn itbe date of 1be
financiel stpiements and the reporied meopnis of revenues and expesscs doring the reporting pericd. Acteal resslis could differ from ihose cstimaics.
Significant ereas reguirieg managesent’ s estimefies wnd assusptions relate 1o the estimaied income lax raie @o determine deferred fax mssels ond b
detormination of the Tair velue of domaled services.



ASIA FROPERTIES, IMC.
MO T CORSOL I TED FIRANCTAL STATEMENTS
YEARS ENODED DECPMIEH 31, 006 AN 2005

BOTE 2 - SIGRIFICANT ACCINNTING PORICIES W Conti poed

dh Foreign Currency Translatbon
The fimsncial statemeeis are presented in United Srates dallars. la accondance with Statement of Finszcial Accounling Siamdards (SFAS) Mo,
32, Forcign Currency Translation, foreign denominnied monetary asscis and liabilities are vramslated 1o theur United Stenes dollsr eguivalenis ceing foreigs
cxchange rales, which prevailed at the balamce sheel deie. Revemue ard capenses are iranslated ai averape ratcs of cachange dufieg Lbe year. Gaing or
losses resulting from loreign currency frenseclioms are included in the resulis of operations.

L] Revenue Becomnilion
The Company generates revenss by arranging For the sale of the land plota that & controls comtractonlly through property rightls egreemeniy
(See Mule 4). Revense reporied by the Company represents the difference between the sale price fo the Dot purcheser and & nepotiated cost csteblished wilh
the 1o cemer. The Company recopnizes 1his met revenue in accordamce with Secorities and Exchenge Commission Stefl Accossting Bulletin Mo, 04 (Sa8 104),
Beverpe Becognition im Finencigl Siavescats. Revense will be recognized only whem the price is Fized or detcrminable, persussive evidence of an arrengemest
exists, the service is provided and colleciability is ressonably assuresd,

i Inves imént
The Company considers the invesiment in shares of Entelliow as wvaileble for sale scceritics, This isvestment s carricd &t cost as the faur
markei valwe is moi readily determinable and the Company does mol ewercise significent inflesnce over Eniellion. In determiming the sppropriate fair valse
of this invesises? manapement comelders wheiher there are there any factors to indicate thal impairment in velpe has occurred, Msnagement belicves that o
acjustmenl for impairmeni in valee is consadercd necessary al this Dome.

) Farr wzlue of Ticenciel insiremsemis
Ig accordance wilh Lke réguiremsmis of 3FAS ko, l07, menagement hus deicrmined the esiimsied fair valee of lMNnancial icstremenis wsing
available market iaformalica and Lppropriale valsslion melhodelogies. The lair valee of Tinamcial instromenis classified a5 curreni ssseis or ligbilinies
includieg cush, acoounts payable and aecreed liabilities approzimale carrying value due Lo Lhe short-term materity of the ipsfremenis.
The lair valoe of ssounts dee to related parties ie pol detersiaeble a3 1hefe are no specific terms of repayment.

1] Basae amd Diloted Kel Iecome (Loss) per Share
The Company computes nel income {loss) per share in accordamce with SFAS 128, Earnings per Skare, SFAS 128 reguires presentation of ok
basic and diluted earninge per share (EPS) ca the fece of the statement of aperations. Basic EPS is compsted by dividing met income {iogs) sweilsble ie



comson aharekalders (nemarator) by the weighted average number of comson shared oulstanding (denoainalor) derong the period. [Diloted EPS gives effect to all
dilative poleniial common shaves ouldianding during ibe period incleding stock opiions, wiing the teeasuiy viock meihod, and converlible prelerred siock,
using ihe | [-converied meikod. [e compulieg dileted B, the sverage wiock price lTor the period o6 used an determinieg ke ausber of ihares assumed to be
purchased From the exercise of stock oplions or esrrants. [0dluted S exclodes wl) dilutive potentinl oommos shares i their elfect io anti-dilunive.



MOTE 2« SIGNIFICANT ACCINMTING POLICIES - Cortinued

i Inpome Tuses
The Compeny follows ike liability meibod of sccoaniieg (or income taxes, Under this meibod, deferred income 1ax asscls pnd
lighilities are recognized for the estimated inx consegoences ativibuigble 1o differences beiween ihe fimamcial sratement carrying valees
and their respeclive inoome tex basis {tesporary dillerences), The effect on deferred income iax msseis sad lishilities of & change i tax
rates i pecogrized in imcome in the period thal inclodes the enacimenl dale.

il hocouni img for Siock-Based Compenastion

In December HKI2, the Fimanciel Acoouniing Stendards Bosrd issued Firsncial Accounting Siamdard So. 148, “Accouniing for Stoch-Based
Cospemsalion - Tragsiliom and Discloswre™ | “SFAS Mo, 1487 §, am secndsent of Finencial Accossiing Stsnderd Ko, 123 “Accoesting for Siock-Hased
Compemsnt ion™ [ “SPAS Ko, 1237 §,  The purpose of SFAS Mo, 148 is to: (1) provide alternatove methods of transition for so eetity thel volusterily chasges
b 1kt fair valos based method of accourting for stock-Based caployes compensaliom, (2) amend ibe disclosere provisions o reguire promimonl disclosure abogd
the effects on reported pet ingome of an entity’ s sccouwmiing policy decieions with respect 1o stock-based oeployee compensstion, axd (3) 10 roguire
disclosure of those effects in interim Timancigl information. The disclosure provisions of SFAS Mo, (48 were cifective for (ke Company commcnding Doconbsi
, a2,

The Compary has clected (o continue 1o accounl for stock-bused esployee compensalian arrengements in accordence wilh the provisions of
Account ing Principles Board Opimion Mo, 15, “mccousting for Stock Dseucd vo Bmployees™ , { “APB Mo, 25" ) and comply wilk the disclosure provisions of SFAS
Bo. 123 as smended by SFAS Mo, [48 as described sbove, |z sddivion, in sccordence with SFAS Mo, 123 (be Compeny epplics the fair valuoe metbod asing the
Black-Scholes option-pricing mode] in sccoenting Tor options granted 1o consulients. Under APB No. 23, compensation expense is recogmized based on the
differemce, sf any, on the date of granl Betweee the estimated fair wvalee of the Eq‘muf 5 stock mnd the smount mm cmployes mesl pay 10 soguire the sleck
Compensation experse 18 recopnized immediately For past services and pro-rata for foture services over the opliog-vesling perind.

The Company sccoenis for equiny insiroments jsssed in eschenge for the receipl of goods or services [rom olher then employess in accordemce
with 3FAS Mo, 123 ard the corclusions reached by the Emcrging [ssues Tesk Force [ "EITF ) oin lssee Mo, 96-18, “Accounting for Bguily losirosents Thel Are
lssaed ta Olher Than Fmployees for Acguiring or i Conjunction with Selling Goods or Services™ ( “BITF %618 3. Cosis arc mcasored a1 ke estmmaned fanr
warkel vilie of the contideration received or the estimsied fair valwe of ihe eguiiy insirments issoed, whickever i more religbly scasurable. The valee of
Eguy iAElfemenls 1Eseed Tor considéralion other thae employee services is detemined on the earlier of & perforsance commitmeni or compler jon of
performamce by The provider of goods of services as deflined by EITF 96-18.

ki Imgaimment of long-lived asscre

Certmin long-tems asseis of the Company are reviesed ai least quirierly 1o delermine wheiber (hefe ase iedicalioni the carrying valoe bas
become imprired, pursuanl lo gaidamce established inm Sistemex? of Financial Accowmiing Siaederds [“SPAS®] Mo, 144, “Accossning for the Impairmenl of Dispossl
of Lomg-Lived Asscts.” Managesent considers assets o be impaived if the carrying valoe exceeds the fuiure projecied cask flows From relaied operatioes
{ondiseounted ard without interesl chargesy. I impairmént is deemed to exisi, Lhe assets will be writien dwm o fair walee. Manapement glso re-evalsates
the perinds of amortizelion to delermine wheiber subseguean evenis and changes Ir citcmms|amces werracl revised eslimates of mseful lives.



ASIA PROPERTIES, INC,
HITES TO (OS] DATED FINAMCIAL STATEMENTS

YEARS FNOED DECTMEER 31, 2006 AND 3004

NITE 2 - SICNIFICANT ACTUUNTING POLICIES W Cont inued

14 Praperly righls

Properiy righis represeml coste iecurred o seguine ibe rights (o 64 lend plois of the Bean Meiyeeg Resori in Phalei, Theilend. These cosis
will he cherged o operations sg ibe underlying properises are sold,

mi Recemi acoounl ing pronpanccmeni s

In Febreary 2006, the FASB (ssucd SFAS Mo, 155, Accourting for Certain Hybrid Financigl lestrements-en amendmen) of FASE Statemecntis Mo, 133
and 140, o simplily and make more consustent the eccounting for cerimm Dieancial instrusemis. SFAS Ro. 1598 amends SFAS BNo. 135, Accousiing for Derivaiive
Instrements and Hedging Activitiea, to permit Tair vales remcgpurcment for amy hybeid financial insiresent with en ewbedded derivative thel otherwise womld
regeire Bifurcation, provided thet the whole smsirament is accounted Tor on & feir valoe basis. SFAS Mo, 155 zsends 5FAS Ko, 140, Accounting for the
lmpairment ar Dispesa] of Long-Lived Assets, Lo sllow a qualifying special -parpose entily lo hold s derivative financizl instroment that perlains to a
beneficial interegl other than enotker derivative Tinancial iestrement. SFAS Mo, 159 applics to 211 fisnsncisl inslreeenls scgeired or 1sseed afver the
beginming of ar eniiiy's Farst fiscal year thar begans afver Sepiember 15, 2006, waih cerlier applocatoon allowed. Thie stendard 18 ool capecied 1o have &
significant effect oe the Cospamys future reporied finaecial position or reselng of operatioms.

In March M6, the PASE isgoed SFAS Mo, 156, "Accoszting for Servicing of Fimencial Asseis. en smendmeni of FASS Sistemezt Wo. 140,
Acoourfing for Transfers and Servicimg of Finaecial Assets end Exiimguisbments of Liabilities®, This sistemenl reguires all separalely recognized servicicg
assols and servicing liabalities be imilially mcasured at fair valee, if practicable, ard permils for subiequenl measorcment wfing calher fair valme
eeasuremenl wilh changes ia fair valee reflecied in earnitgs of 1he @mofiization and impeirmenl reguremerls of Stailemenl ko, 140, The schicgesnl BEREUTESEE]
of sepurniely recopnized servicing asseis and servicing lishilities &1 feir value elimingtes the secessiny for emlilies ihat manege ihe risks imheremt im
servicing aseeis and servicing lisbilities wilk derivatlives 1o qualify for hedge acoounting trestment and eliminaies ibhe charscierization of declices in feir
value as impairmenis or direct wrilc-downs. SFAS Bo. 156 is effeclive Tor an emtity's First Fiscal year begioming afler Septomber 15, 2006. This adoplion of
tkas statemeal 15 nol cxpectod Lo have a signilicant elfect on the Companys [sture reported [imancial position or resulis of operatioss.

le Seprember 2006, (ke FASE isseed SFAS Ko_ 137, Fair Valoe Meisurcs (5FAS Mo, 157). This Staiomcat defones fair valse, establishes a
framework for measuring fair valec in penerally accepied accounting principles, expends disclosures abowl fair waloe mcasurcmenis, and epplies oader onber
HECOUNL inE propouncesesis (ka1 reguire or permit fair value seasoremenis, SFAS Mo, 157 does nol regmive any mew fair valpe mepsursmenis. Howewer, ihe FASH
anticipates thai for some entities, ithe application of SFAS Mo. 157 will change current prectice, SFAS Bo. 15T is effective for Finenciel staiemenis isssed
Tor fiscal years beginming afler Bovember |5, 2007, which For tbe Company wmould be Lthe Tiscal year beginming Decesber 30, MNIE, The Company is corrently
evalualiop the impect of 5FAS Ko, 157 bol does ool expect that if will have no impact on i0s linancial sialemenis.



In Sepioeber JOO6H, ihe FASD imsoed SPAS Mo, |58, Beployers Accouniang (or Defined Benefi) Peswion and Caker Poaireliresent Ploss. This
Sislemenl reguires an oEployer to récagnise he over funded or under Tueded sietus ol & delieed Benelil post selirement plas {oiber then & sulliceplayer
plend as an eseet or Ligbility is (18 slatement of financial pokition, and 1o recognife changes s that funded stetus in IBe year i which the chamges oocar
ikrough cosproheasive sncome, SFAS Mo, |58 |s effective for Tiscal years endimg afved Docember |15, 2006, The Company docs moi cupect that the smplemeniat iea
of 5FAS Mo, L58 will keve amy seterial impaci oz iis financisl position erd resulis of operabions,



ASIA PROFERTIES, INC,
ROTES TO CORSOL T DATED FIRANCTAL STATEMENTS
YEARS ENDED DECESHER 31, 006 AND 2005

KIOTE 2 - SIGRIFICANT ACCOUNTING POLICTES ¥ Contieved

ml Kecenl mccounling promouncémenls {oosid)

In March 2004, the FASH (asosd FASE Imverprctatoon (FIM) Mo, 47, Accounting for Comditiong] Asset Eetirement Obligaliomns. Under the
provishons of FIN Mo, 47, the term condiiionsl weset redirement obligeiion as wsed in SFAS Mo, 143, Accounlimg for Assel Retiresent (bligations, refers 1o a
legal ohligation to perform &n sssel relirement sclivity in which (b liming andfor method of setllesent ere conditional oa & fetore event thal may oF sy
not be withim ihe control of tke entity while the obligation Lo perfomm the assel revitemenl acliviny s oEconditional. Accordiegly, am entily is reguired to
recogniee & liabilony for (ke faar valoe of & conditbonal assel relircment obligation if the Teir veles of the lishiliiy cae be ressomshly esiimsied. The
fair valoe of a lisbilivy for the condivioasl assei revirement obligation ie réguired to be recognized when incurredigemerally wpon acguisilion,
conslrection, or developaent andfor through the moreal operstion of the assel. The Company has sdopted FIN Mo, 47 s of December 31, K5, Adoption of ihis
pronouncesent did ool Beve 2 significest effect on (ke 2005 [inancial statescnls, and mancpemsonl doos pol éxpecl Lhis propoescosctl 1o have & sipni [icas
elfect on ke Companys fulere reporled Tinzncial position or carmings.

In Movember 2004, the FASE pssued Siaff Posavioe (F3P) FASIIS-17124-1, The Meaming of Oiber-Then-Temporary [mpairment and lts Applicatios o
Cervain Invesiments, which addresscr ihe determination ns o whem an invesiment is comsidered impaived, wheiber that impriveenl s olber tkar toeporary, s
the measuressni of an impairment loss. This FSP alse incledes accounting consideratjons sobsegaenl Bo Lk recopnilion of &n atker-than- lceporary smpa necal
and requires certain discloscres about onrexlized losses Lhal have not beex recognized as other-tlhan-lemporary impan reenic. The guidance in this F5P amends
FASH Statements No. 115, Accountlicg Tor Certain [evestmenis on Debl and Epoany Secorities, and Mo, 124, Sceoesting for Certaim levesimemis Held by
Mot - for-Prol it Organizations, and APE Opinios No. 18, The Bguiiy Meibod of Accomniing for [ovestmertis in Common Stock, This FEP is effective for reportizg
periods beginadng afier Decesber 15, 205, WMunapement does wol believe ihe adopiion of this F5P will have = maierizl impect oo tke Compenys fulere reparied
financial position or resolis of operaisons.

In Seplemher 2006, the SHC issved S4alf Accountieg Bulletin (SAB) Mo. 108. Considering Lbe Effects of Proiof Year Missiarossnts when
Quartilyimg Missialementls in Corrent Year Figzacial $Statemcats. SAR Mo. 108 sddresees bhow the effects of prior vear ohcorfecied ssstatements should be
condidered wher guanti[y¥ing misslalescels i curreml year (unancisl dtaicmenns. SAB ko, 0B requires companies 1o goeniily missiaiements vsing a halance
sheer and incose stdlemcal approach and 1o eveluate whkether sither approach resclis in quantifying am error ikat is meierizl oo light of relevani
quantitative and qualiiative fectors. SAB ko, 108 is effective for periods emding after November 15, 2006. Tk: Cospeny is cerrentiy evalualing the impsct of
wdopting SAR Mo, 102 bot does nod expect that it will have 2 materianl effect on its Dinancial stalememis.

MITE 3 - |NVESTMENT
The Company purckssed 2,000,000 commor chares (11% of ovistending skires) of Entelliom Corp. for 5000 per share, Enieilice Corp. is hesed in



Seaitle, Wuskinglon and (4 bn the busimeds of providiag Besinesees of 610 sizes with & swite of e-bosiness tools to wimplify and enkasce bey salex, marked img
ind cudtomer processes (Custoser Kelatoonship Wamagement i, The fair market value of the invesiment in sesevend Tor impainsest by sanagemesi, No lsciors
have come 1o managesents albenlion thal woald indicate dkat a weile down of 1Bie investment i reguired.

(See Mole 2 (11},



ASIA PROFERTIES, INC,

NOTES O COMSOL | DT FINANCTAL STATEMENTS
VEARS PO [MCTMEE 30, 2006 AND 2008
MITE 6 - CAPITAL STOCK

Authorized: 50,000,000 common shares with & par veles of 530.00] each

| ssmid : L

S Hlm IIII!I lhlrl.:l . “h[ ';;hlﬂ. . Mdlllﬁﬂl.l IHI.I’ Jh.l..‘-l_ﬂjll-l ﬂ:-lllﬂ- cap Lal . Total
flalamce, Beginming 9 054 28 :I.'rﬂ'l i.w.m :‘li.m :.'l.'ll'l'.lﬂi
Bhares 1ssued (a) 140, 000 s I, B95 . 104 000
-------------------------------- 9,694 028 G, 3,67 420 345,000 4,133 438

(ad Om July 12th, MO6 the Compeny completed a private placepent of 100,000 commce shares for cash proceeds of $100,000, The Company isssed 5,000 ghares
valued at 81.00 per share 2 & Tinders Fee.

The weighied averape momber of shares under oplion and option prices for the years ended Deceaber 31, 3006 and Deceaber 30, 2008 were as fol lows:
Beighied

Shares Undér Oplion

Balance, Degember 31, B3 af) (00 1.2% 1%
Expired during the year (&0, G0 1.5 -
Bzlance, December 31, (M S0, 00 | .CE} 4

Balance, December 31, H04 50,000
Exercised {40, D0y
Expi red o 06, D

BEE2E
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Balasce, December 31, 2006 - - .



ASIA PRINTRTINS, 1N,
NOTES TO CONSOL LDATED FINANCTAL STATEMENTS
VEARS ENDED DECEMBER M, 2006 AND 2005

MNOTE i - CAPITAL STOCK V Coaninued

The Compeny Bas issued share purchase wprraeis o8 follows;

Wi ghond
I Numher of Warranis i Avergge Bxercize Price
I i i 3
lalance, Docember 30, 2005 ] T8, 000 1 4,00

Balamce, December 30, 2006 I 75, ) I 4.0

MOTE 7 - INCOME TAXES

There were e temperary differences beiween the Compunys tax and [inencisl bases that result in deflerred tax assets. except for the Comgenys mel operating
loss carry forwards amousting to spproxisstely $2.565,000 1 December 31, 2006 (005 - §2,366,000) which mey be evailsble to reduce falere years laxeble
income.  These cerry foreards will cxpire, il mo1 wmrilized, comscecing in 2007, Management believes thal the reelization of the bezelits from tkese deferned
tax assels appears uecerigin dee to the Companys limited operating history azd comtinuing losses. Accordiegly 2 full, deferred nan sssel waloetlion &llosssce
hag been provided and no deferred tan asscd Benelio has boen recorded.



MITE 8 - SUBSEQUERT EVENTS

(n Ociober 30, 2006, Cadleso [slend Developmesis Corporalion wes incorporated as & wholly cwned subsidiary of ihe Company §o aoguire properlice @ fbe
Pl lippincs.
On March 5, 2007, the Company eniered izl a privete placement agreememt for tke isssence of 30,000 ¢osson shares w1 & price of §i.00 per skere for

proceeds of 530,00,

On Merck 14, 3007, the Company entered imte & privete placemeni agreemeni [or the issasnce of 25,000 cosson sharcs ef 2 price of $1.00 peq shave for
proceeds of $24 000,

On April X, the Company distributed to ivs sharebolders a dividend of 1 for 2 Hertz Controller shares.

On May 2. 2007, 1he Cospany resolved uffecl a forward split es shares on a 4 for | begis, incressing the isseed capiial from 985,778 to 39,427,112
skares.

On Ocrober A, 2007 the Company closed the purchase of a US$40 million resort called Swiss Garden Hoeliday Village fof 4 mllioh shates of comson stock
and USSED, 000 in cash For closing expemses.

On Movesber %, 2007 the Compary wcguired MicroAst. Inc., and on Mav 30th, gave a | for 10 dividesd of Microart. Iec., sheres to its sharcholders.

On Decesber %, M7 the Compary closed on Lhe purchase of Phase | of beschiront site. Tinage islend. Philippines, for USE23, 500,

On December 13, 2007 the Compasy closed on a land site oo Geanpzhou, China with & promissory note for HKES0 million (1536.4]1 million) whock wall b
eachanged [or common shares al a share pilee to be detensized,

On Jamuary 28, 2008 the Compary signed am Letter of Intemi to acguire 150 acres im MNarming, Chime for 15 millien shires of comson stock based oa 3
totel price of USE13 million.



