
GLOBAL WARMING SOLUTIONS, INC. 
(A Development Stage Company) 

Balance Sheets 
Stated in US Dollars 

Unaudited 
 

  September 30,    December 31, 

  2014  2013 

     
ASSETS     
Current Assets     
Cash  $                                        -      $                                  -    

Total Current Assets   -      -    

Other Assets     
Hybrid Engine   -      -    

Total Other Assets   -      -    

     

Total Assets   $                                       -      $                                   -    

     
     
LIABILITIES & STOCKHOLDERS' EQUITY     
     
LIABILITIES     
Accounts payable and accrued expenses   $                                       -      $                                   -    

Total Liabilities   -      -    

     
Stockholders' Equity     
1,500,000,000 common shares autorized,     
  $0.001 par value, 63,605,000 and       
63,605,000 shares issued and     
 outstanding at September 30, 2014 and     
December 31, 2013 respectivily  63,605   63,605 
    Additional Paid in Capital   2,113,145   2,113,145 
Deficit accumulated during development stage   (2,176,750)   (2,176,750) 

Total Stockholders' Equity   -      -    

     
TOTAL LIABILITIES AND     
   STOCKHOLDERS' EQUITY   $                                       -      $                                  -    

     
 

The accompanying notes are an integral part of these financial statements. 
 
 
 
 
 
 
 
 
 



GLOBAL WARMING SOLUTIONS, INC. 
(A Development Stage Company) 

Statements of Operations 
Stated in U.S. Dollars 

Unaudited 
 

 
  For the Nine  For the Nine  From Inception 
  months ended  months ended  March 1, 1999 

  September 30,  September 30,   through September 30, 
  2014  2013  2014 

       
REVENUES       
   Revenues   $                       -      $                      -      $                           -    

Total Revenues     -      -      -    

       
Operating Expense       
   Administrative expense   -      -      513,219 
   Wave technology   -      -      800,000 
   Service expenses   -      -      80,000 
   Asset Impairment   -      -      512,750 
   Salary   -      -      252,000 
   Other expenses   -      -      18,781 

   Total Expenses   -      -      2,176,750 

Loss Before Income Taxes   -      -      (2,176,750) 
Provision for Income Taxes   -                               -                               - 

       
Net (Loss)   $                       -      $                       -      $            (2,176,750) 

       
Basic and Diluted (Loss) per share   $                       -                                 

Weighted average number of shares   63,251,703     

       
       
       
 

The accompanying notes are an integral part of these financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
GLOBAL WARMING SOLUTIONS, INC. 

(A Development Stage Company) 
Statements of Cash Flows 

Stated in U.S. Dollars 
Unaudited 

 
  For the Nine  For the Nine  From Inception 
  months ended  months ended  March 1, 1999 
  September 30,  September 30,  through September 30, 
  2014  2013  2014 

       
 Cash Flows From Operating Activities       
    Net income (loss)   $                       -      $                    -      $        (2,176,750) 
    Stock issued for wave technology    -     -   800,000 
    Stock issued for services    -     -   142,000 
    Accounts payable increase (decrease)   -       -      252,000 
 Net cash used in operating activities     -      -   (982,750) 

       
Cash Flows From Investing Activities:       
  Net cash used in investing activities       512,750 
   Hybrid Engine   -      -      (75,000) 

Net cash provide by (used in)  investing activities   -      -      437,750 

       
Cash Flows From Financing Activities:       
   Proceeds from convertible note payable   -      -      220,000 

   Proceeds from issuance of Common Stock   -      -      325,000 

Net cash from financing activities   -      -      545,000 

       
Net increase in cash   -      -      -    

Cash at beginning of period   -     -    -    

Cash at end of period   $                      -     $                     -  $                         -    

       
Supplemental Information       
   Cash paid for interest   $                      -      $                   -     $                         -    

   Cash paid for taxes   $                      -      $                   -      $                         -    

       
Non Cash Transactions       
  Repayment of debt through issuance of common stock   $                      -      $                   -      $             220,000 

   Stock issued for technology   $                      -   $                   -   $          1,237,750 

       
Supplemental non-cash information       
Debt forgiveness  $                       -      $             252,000 
 

The accompanying notes are an integral part of these financial statements. 
 
 
 



 
 

GLOBAL WARMING SOLUTIONS, INC. 
(A Development Stage Company) 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2014 

(Unaudited) 
 
NOTE 1. GENERAL ORGANIZATION AND BUSINESS 
 
Global Warming Solutions, Inc. (“Company”) is an Oklahoma corporation headquartered in Houston, Texas that 
develops and commercializes technologies that help mitigate Global Warming and its effect on our planet. The 
Company, a development stage company, was incorporated on March 30, 1999 as Southern Investments, Inc. and has 
not been in bankruptcy, receivership or any similar proceeding. On April 15, 2007, Southern Investments, Inc. (our 
predecessor company) acquired all of the issued and outstanding stock of Global Warming Technologies, Inc., a Nevada 
corporation, in exchange for 55,000,000 shares of Southern Investments, Inc. common stock. Following the acquisition, 
Southern Investments, Inc. changed its name to Global Warming Solutions, Inc and the Company implemented a 1 for 
10 reverse stock split of the Company’s outstanding common stock that took effect on July 6, 2007. On July 10, 2007, 
the Company completed a previously negotiated acquisition by GWTI of the patented GEM Hybrid Engine prototype 
and technology rights from TecTransfer, Inc. for cash consideration of $75,000 and 218,500 restricted shares of the 
Company’s Common Stock. 
 
On August 3, 2006 our predecessor Company, Southern Investments, Inc., entered into a convertible debenture with an 
investor for the amount of 220,000 USD. The debenture was due on July 15, 2010 with interest payments of LIBOR + 
12% per annum. In addition, the debenture instrument would allow the holder of the debenture to convert his/her debt 
into the Company’s shares of common stock at a conversion price of .04 USD per share. During the course of the year 
the Company did not make any interest payments on the debenture. On August 3, 2007 we were notified by our 
debenture holders that they wished to convert their debt into the Company’s common shares of stock. Accordingly, the 
Company’s common shares were issued, the debt extinguished and the convertible debenture satisfied in full. 
 
Global Warming Solutions, Inc. develops and commercializes technologies that help mitigate Global Warming and its 
effect on our planet. The Company targets an area of Water Purification that helps reduce the extent of Global Warming 
and fight issues that have risen in consequence. 
 
Our PureRay Infrared Cold Pasteurization Technology uses infrared light to create potable water and also to purify any 
beverage. This revolutionary new method of purification kills the bacteria and other impurities while leaving healthy 
vitamins and nutrients undisturbed. PureRay is an exceptionally low cost purification technology that maintains the 
healthful qualities of drinking water, beer, juices, milk, wine, and other liquid foods. PureRay is no more than one-tenth 
the costs and sometimes as little as 1/1000 the cost of any other purification product available on the market. PureRay 
may even work without electricity. PureRay uses an infrared light source emitted over a wavelength of about 810 nm to 
about 1300 nm, with a peak emission of about 950 nm. PureRay is a gentle process that retains higher levels of natural 
nutrients, enzymes and vitamins. When compared to existing thermal heat pasteurization, the PureRay process delivers 
healthier, more nutritious beverages at a substantially lower cost. Near infrared light is non-ionizing radiation, as 
opposite to X-ray, gamma or high-energy electrons or radioactive materials and UV radiation. Near infrared light is 
capable of penetrating tissues of plants and animals without harming them. 

 
It is recommended to use bleaching water with chlorine if well water in unsafe to drink, however, the efficiency of this 
method is very questionable because it does not provide the continuous water treatment. Some households trying to 
purchase UV-water purification systems but they are very expensive and often not effective for water treatment. 
Ultraviolet light is unable to kill all harmful microorganisms in these household purification systems because the 
bactericidal properties of UV-light depends on many factors and cannot ensure the stable results. PureRay technology is 
more efficient and safer than most existing commercial methods and technology of water purification. Because of its 
low energy consumption and low cost, it is cheaper than any of currently used commercial technologies. Infrared light 
laser systems achieve pasteurization of water using only naturally occurring light instead of utilizing heat, chemicals, 
X-rays, high-energy electrons or radioactive materials. The irradiation with near infrared light can be easily 
implemented at the water treatment technologies and because of the merits of LED (Light-emitting diodes) and laser 
lighting systems (small size of the units, lower energy consumption, high efficiency of irradiation, long life span, etc). 
 
Method One: PureRay could be implemented for household application for the reduction of risk of water contamination 
with E-coli and other microorganisms. 
Method Two: PureRay could be utilized to treat organic waste in wastewater treatment plants. 
 
 



 
 

GLOBAL WARMING SOLUTIONS, INC. 
(A Development Stage Company) 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2014 

(Unaudited) 
 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The relevant accounting policies and procedures are listed below. 
 
Basis of presentation 
The Company’s accounting policies used in the preparation of the accompanying financial statements conform to 
accounting principles generally accepted in the United States of America ("US GAAP") and have been consistently 
applied. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates. 
 
Development Stage Company 
The Company is a development stage company as defined in FASB ASC 915 Development Stage Entities. The 
Company is devoting substantially all of its present efforts to establish a new business and none of its planned principal 
operations have commenced. All losses accumulated since inception has been considered as part of the Company’s 
development stage activities. 
 
Cash and Cash Equivalents 
Cash and cash equivalents include all short-term liquid investments that are readily convertible to know amounts of 
cash and have original maturities of twelve months or less. As of September 30, 2014 there were no cash equivalents. 
 
Basic and Diluted Loss per Share 
The Company follows ASC Topic 260 to account for earnings per share.  Basic earnings per share (“EPS”) calculations 
are determined by dividing net loss by the weighted average number of shares of common stock outstanding during the 
year.  Diluted earnings per share calculations are determined by dividing net income by the weighted average number of 
common shares and dilutive common share equivalents outstanding.  During periods when common stock equivalents, 
if any, are anti-dilutive, they are not considered in the computation.   
 
Income Taxes 
The provision for income taxes is the total of the current taxes payable and the net of the change in the deferred income 
taxes. Provision is made for the deferred income taxes where differences exist between the period in which transactions 
affect current taxable income and the period in which they enter into the determination of net income in the financial 
statements. 
 
Recent accounting pronouncements 
The Company evaluated all recent accounting pronouncements issued and determined that the adoption of these 
pronouncements would not have a material effect on the financial position, results of operations, or cash flows of the 
Company. 
 
NOTE 3. GOING CONCERN 
 
As of September 30, 2014, our company has accumulated losses of $2,176,750 since inception. Our company intends to 
fund operations through equity financing arrangements, which may be insufficient to fund its capital expenditures, 
working capital and other cash requirements for the year ending December 31, 2014. In response to these problems, 
management intends to raise additional funds through public or private placement offerings. These factors, among 
others, raise substantial doubt about our companys ability to continue as a going concern. The accompanying financial 
statements do not include any adjustments that might result from the outcome of this uncertainty. These financial 
statements do not include any adjustments relating to the recoverability and classification of recorded asset amounts, or 
amounts and classification of liabilities that might result from this uncertainty. 
 
 



 
 

GLOBAL WARMING SOLUTIONS, INC. 
(A Development Stage Company) 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2014 

(Unaudited) 
 
NOTE 4. DEBT FORGIVENESS 
 
On December 17, 2013, Mr. Paul Rozenberg, the current owner and holder of a Debenture in the principal amount of 
$144,000.00 dated December 11, 2012, agreed to forgive all the debts (the sum of $144,000) owed to him by the 
Company and recorded as Additional Paid in Capital. 
 
On December 17, 2013, Mr. Valeriy Lobaryev, the current owner and holder of a Debenture in the principal amount of 
$108,000.00 dated December 11, 2012, agreed to forgive all the debts (the sum of $108,000) owed to him by the 
Company and recorded as Additional Paid in Capital. 
 
NOTE 5. SHAREHOLDERS’ EQUITY 
 
Effective March 1999, 1,740,000 shares outstanding against the predecessor company, Southern Investments, Inc. 
 
August 2, 2006 7,000,000 shares were issued to John Leo for $7,000 consulting services rendered. 
 
August 3, 2006, Alex Gordeyev acquired 7,000,000 shares from John Leo for a price of $220,000. 
 
August 3, 2006, Southern Investments Inc. entered into a convertible note with an investor for $220,000. 
 
April 15, 2007, Southern Investments, Inc. acquires Global Warming Technologies, Inc. For 55,000,000 shares. 
Pursuant to the agreement, on May 22, 2007, the Company effected a 1:10 reverse split and the company’s name is 
changed to Global Warming Solutions, Inc. The 55,000,000 shares are issued to the new owners, pro-rata: Dr. Vladimir 
Vasilenko – 52,250,000 shares; Dr. Dmitry Kosynkin - 1,250,000 shares; Dr. Alexander Kornaraki - 1,250,000 shares. 
 
July 6, 2007 Company sells 37,500 restricted shares of common stock for cash in the amount of $75,000, or $2 per 
share. 
 
July 10, 2007, Company acquires GEM Hybrid Engine for $75,000 cash and 218,500 shares of restricted common 
stock. 
 
July, 30, 2007 REG S Offering, Company sells 125,000 restricted shares of common stock for $250,000, or $2 per 
share. 
 
August 3, 2007, the debenture holders opt to convert their debenture into common shares. The $220,000 debenture is 
converted at $0.04 per share to 5,500,000 shares. 
 
Per an agreement dated November 20, 2007, on January 10, 2008, the Company acquired Wave Engine technology 
from Art Madatov, for 1,000,000 shares of common stock. The Company estimated the value of the technology at 
$800,000 based on the closing stock price on the date of the agreement. The technology has been recorded as an 
expense in the current period as there is no assurance that the Company will receive any future benefit from the 
technology. 
 
March 15, 2008, the Company issued 100,000 shares of common stock to Mr. Nino Adamo, the European Sales 
Manager. In relation to the issuance, the Company has recorded service expense of $80,000, which approximates the 
fair value of the shares on the date the agreement was entered into. 
 
August 6, 2014, the Board of Directors approved an amendment to the Company’s Certificate of Incorporation to 
increase the number of authorized shares of Common Stock from 100,000,000 (One Hundred Million) to 1,500,000,000 
(One Billion Five Hundred Million). On August 15, the Company filed the Amended Certificate of Incorporation with 
the Secretary of State of the State of Oklahoma. 
 
NOTE 6. SUBSEQUIENT EVENTS 
 
As of the date of this filing, there are no subsequent events to report. 


