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GLOSSARY OF TERMS 
 
Certain terms and abbreviations used in this annual information form are defined below: 
 
“Aura” means a skin cancer detector which is the corporation’s first product for sale; 
 
“Affiliate” or “Associate” when used to indicate a relationship with a person or Corporation, means the 
same as set forth in the Securities Act (British Columbia); 
 
“Annual Information Form” means this annual information form of the Corporation dated May 5, 2014; 
 
“BCBCA” means the Business Corporations Act (British Columbia), SBC 2002, c. 57, including the 
regulations promulgated thereunder; 
 
“BCCA” means British Columbia Cancer Agency; 
 
“Board of Directors” or “Board” means the Board of Directors of the Corporation; 
 
“Core” means a series of devices used for the detection of lung, cervical, gastro-intestinal and cervical 
cancers; 
 
“Common Shares” means common shares in the capital of the Corporation; 
 
“Corporation” or “Verisante” means Verisante Technology, Inc.; 
 
“Distributors” means the companies contracted with the Corporation to distribute its products;  
 
“Raman Spectroscopy” means the technology on which Aura is based; 
 
“Trustee” means Olympia Trust Corporation of, 120 Adelaide Street West, Suite 920, Toronto, Ontario, 
M5H 1T1; 
 
“TSX Venture” means the TSX Venture Exchange Inc.; and 
 
“U.S.” means the United States of America. 
 
Words importing the singular number only include the plural and vice versa and words importing any 
gender include all genders. All dollar amounts set forth in this Annual Information Form are in Canadian 
dollars, except where otherwise indicated. 
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FORWARD LOOKING STATEMENTS 
 
This Annual Information Form contains statements which, to the extent that they are not recitations of 
historical fact, may constitute forward-looking information under applicable Canadian securities 
legislation. 
 
Such forward-looking statements or information includes financial and other projections as well as 
statements regarding the Corporation's future plans, objectives, performance, revenues, growth, profits, 
operating expenses or the Corporation’s underlying assumptions and the Corporation’s intention to 
expand its technology beyond dental applications. The words “may”, “would”, “could”, “will”, “likely”, 
“expect”, “anticipate”, “intend”, “plan”, “forecast”, “project”, “estimate” and “believe” or other similar 
words and phrases may identify forward-looking statements or information. 
 
Persons reading this AIF are cautioned that such statements or information are only predictions, and 
that the Corporation's actual future results or performance may be materially different. Factors that 
could cause actual events or results to differ materially from those suggested by these forward-looking 
statements include, but are not limited to: 
 

 economic conditions;  

 limited history of profits and operations;  

 operational risk;  

 distributor risks;  

 speculative investment;  

 volatility of stock price;  

 disruptions in production;  

 reliance on key personnel;  

 management’s estimates;  

 development of new customers and products risks;  

 stock price volatility risk;  

 sales and marketing risk;  

 competitors and competition risk;  

 regulatory requirements;  

 reliance on subcontractors;  

 operating cost and quarterly results fluctuations;  

 product liability and medical malpractice claims;  

 access to credit and additional financing;  

 market acceptance of the Corporation’s products and services;  

 customer and industry analyst perception of the Corporation and its technology and future 
prospects;  

 technological change, new products and standards;  

 international operations and sales;  

 management of growth and expansion;  

 dependence upon key personnel and hiring;  

 the Corporation not adequately protecting its intellectual property;  

 risks related to product defects and product liability; and 

 other factors described in the Corporation’s reports filed on SEDAR, including its financial 
statements and management’s discussion and analysis for the year ended December 31, 2013, 
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and those referred to and incorporated by reference in this AIF under the heading “Risk 
Factors”.  

 
In drawing a conclusion or making a forecast or projection set out in the forward-looking information, 
the Corporation takes into account the following material factors and assumptions in addition to the 
above factors:  
 

 the Corporation’s ability to execute on its business plan;  

 the acceptance of the Corporation’s products and services by its customers;  

 the timing of execution of outstanding or potential customer contracts by the Corporation; the 
sales opportunities available to the Corporation;  

 the Corporation's subjective assessment of the likelihood of success of a sales lead or 
opportunity;  

 the Corporation's historic ability to generate sales leads or opportunities; and 

 that sales will be completed at or above the Corporation's estimated margins.  
 
This list is not exhaustive of the factors that may affect the Corporation’s forward-looking information. 
These and other factors should be considered carefully and readers should not place undue reliance on 
such forward-looking information. All forward looking statements made in this AIF are qualified by this 
cautionary statement and there can be no assurance that actual results or developments anticipated by 
the Corporation will be realized. The Corporation disclaims any intention or obligation to update or 
revise forward-looking information, whether as a result of new information, future events or otherwise, 
except as required by law. 
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CORPORATE STRUCTURE 
 
Name, Address and Incorporation 
 
The Corporation is a publicly owned corporation, incorporated under the Business Corporations Act 
(Ontario) (“OCA”) on March 7, 2006 under the name T-Ray Science, Inc. and was continued into British 
Columbia under the Business Corporations Act (British Columbia) (“BCBCA”) on August 25, 2009.  On 
January 13, 2011, the articles of the Corporation were amended to change the name of the Corporation 
to Verisante Technology, Inc. The corporation is listed on the TSX Venture (“VRS”).   
 
The Corporation’s head office and registered and registered and records office is located at Suite 306 – 
2309 West 41st Avenue, Vancouver, BC, V6M 2A3.  The Corporation also has a manufacturing and 
research facilities at  155 and 140 – 2639 Viking Way, Richmond, BC V6V 3B7. 
  
Intercorporate Relationships 
 
The Corporation has no subsidiaries. 
 

GENERAL DEVELOPMENT OF THE BUSINESS 
 
Three Year History 
 
Fiscal Year Ended December 31, 2011 
 
During the year ended December 31, 2011, the Corporation met significant business development and 
commercialization milestones and was honoured with several awards. 
 
In Q1, the Corporation changed its name from T-Ray Science, Inc. to Verisante Technology, Inc.  to better 
reflect the Corporation’s focus on the Verisante Aura™ and Core™ devices for cancer detection.  
Concurrent with the change of name and focus on commercialization efforts of Verisante Aura™, the 
Corporation discontinued operations in Waterloo, Ontario.  The Corporation also raised $1million in a 
private placement, organized a scientific and educational exhibit at the American Academy of 
Dermatology annual meeting, and Zacks Investment Research initiated analyst coverage of the 
Corporation. 

In Q2, the Corporation raised an additional $5 million in a private placement, tripled the size of its 
industrial space and began listing on the OTCQX Market in the United States.  The Corporation also had 
the opportunity to open the market on the TSX Venture Exchange, funds were awarded by the Canadian 
Institutes of Health Research to assist in the development and commercialization of Aura™ and the 
Corporation completed its stage 1 audit towards ISO certification. 

The Corporation also made a significant acquisition, including entering into an asset purchase 
agreement with Perceptronix Medical for the rights to the ClearVu™ and ClearVu Elite™ endoscopy 
systems for lung cancer detection. 

In Q3, the Corporation announced pilot study results for its lung cancer detection system which were 
published in the Journal of Thoracic Oncology.  The results of the pilot study indicate that the 
Corporation’s system technology could set a new standard for the early detection of lung cancer.  
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Verisante’s Core™ device, when combined with the acquired ClearVu™ and ClearVu Elite™ systems can 
reduce false positives by over 75% compared to current endoscopic methods. The Corporation 
continued to add to its intellectual property portfolio and entered into a Licensing agreement for Multi 
Spectral Imaging Technology to detect skin cancer and oral cancer.  

The Corporation also unveiled the industrial design of Aura™, joined the Frankfurt Stock Exchange, 
obtained ISO certificate of its quality management system as a medical device manufacturer, engaged a 
manufacturing partner for Aura™ and continued attending significant trade shows in Australia and 
Europe. 

In Q4 we obtained Canadian, European and Australian approval to market and sell Verisante Aura™ in 
Canada, the 27 EU countries and Australia.  Aura™ was also honoured with Popular Science Magazine’s 
“Best of What’s New” award for 2011, naming the device a top technology innovation. 

In addition to raising $6 million in equity financing in 2011 to support operations and commercialization 
efforts, the Corporation raised an additional $3.2 million through the exercise of stock options and 
warrants.  
 
Fiscal Year Ended December 31, 2012 
 
During the year ended December 31, 2012, the Corporation met significant business development and 
commercialization milestones and was honored with several awards. 
 
In Q1, the Corporation’s Verisante Core technology was named as a top 10 cancer breakthrough by the 
Canadian Cancer Society and the Corporation was named as the top Technology and Life Sciences 
Corporation on the TSX Venture Top 50 2012 ranking.  Clinical study results on Verisante Aura™, the 
Corporation’s skin cancer detector, were published in the journal Cancer Research and the Corporation 
entered into an exclusive distribution agreement with Clarion Medical Technologies Inc. to distribute 
Aura™ in Canada.  Verisante also exhibited Aura™ at an information and education booth at the 
American Academy of Dermatology conference for the second year in a row. 

In Q2, the Corporation opened the stock market at the TSX to celebrate its top ranking in the Technology 
and Life Sciences Category on the TSX Venture.  Also, a selection of Canada’s professional investment 
community, including fund managers, analysts, bankers and retail brokers chose Verisante as the “Pick 
of the Street” in the Technology and Life Sciences sector. 

The Corporation announced completion of several Beta units of Aura™ and expanded its manufacturing 
and production facility by adding 1500 square feet of assembly and production area.   The Corporation 
also continued its education and awareness efforts by exhibiting Aura™ at the Canadian Innovation 
Showcase at the International Society of Radiographers and Radiological Technologists World Congress 
and the Canadian Association of Medical Radiation Technologists Annual General Conference. 

In Q3, the Corporation took delivery of the first two pre-production units of Aura™ devices from StarFish 
Medical Inc., which were used for safety and usability testing before going into final commercial 
production.  Concurrently, five Beta units were placed at clinics across Canada for verification testing 
and the Corporation entered into an exclusive distribution agreement with bo pharma BV to distribute 
Aura™ in Belgium, the Netherlands and Luxembourg. 
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In Q4 the Corporation began working with its exclusive distributors on technical and user training and 
preparing marketing support materials in preparation for product launch as it continued to collect data 
from the Beta verification sites.  Aura™ was honoured with a SPIE Prism Award nomination, featured on 
Business Television and was also accepted into the Canadian Science and Technology Museum’s 
permanent collection.   The Corporation also announced positive study results for its Core™ application 
for lung cancer. 

During the year ended 2012, the Corporation also raised an additional $1.0 million through the exercise 
of stock options and warrants. 
  
Fiscal Year Ended December 31, 2013 
 
During the year ended December 31, 2013, the Company continued its commercialization and 
development efforts and made a strate. 
 
In Q1, Verisante entered into an exclusive distribution agreements with: Laserwelt Berlin to distribute 
Aura™ in Germany, Austria and Liechtenstein;  Pacifica Handels AG to distribute Aura™ in Switzerland 
and expanded its exclusive distribution agreement with bo pharma to include Sweden, Norway, 
Denmark, Finland and Iceland to the territories where bo pharma shall distribute Aura™ .  Verisante 
announced first sales of Aura™ devices and placements in clinics across in Canada 
 
Aura™ also won a SPIE Prism Award for Photonics Innovation at SPIE Photonics West Gala and was 
officially launched in Canada and Germany 
 
In Q2, Verisante announces official launch of Aura in Canada and Aura™ was awarded a 2013 Edison 
award for innovation.  The Company completed a private placement for gross proceeds of $943,000, 
issuing 2,357,500 units at a price of $0.40 per unit.  Each unit consists of one common share and one 
share purchase warrant to buy an additional share at $0.60 for a period of 24 months 
 
Verisante also entered an exclusive distribution agreement with Frontiere Medicale Europe LLC to 
distribute Aura™ in the UK and Ireland. 
 
In Q3, Verisante Exhibited at the World Congress of Melanoma in Hamburg, Germany and entered into a 
collaboration with the BC Cancer Agency and Fujian Normal University in China for a study on 
nasopharyngeal cancer using the Company’s Core™ technology. 
 
The Company announced completion of the Core™ study for lung cancer and the start of a study on 
colon cancer and also completed a second phase prototype of a Multispectral Imaging Camera for Skin 
and Cancer and Oral cancer detection 
 
Verisante also filed a Short Form Base Shelf Prospectus to raise up to $10 million over the next 25 
months 
 
In Q4 the Company filed a Prospectus Supplement and closed an offering of 5,546,316 units at $0.19 per 
unit for gross proceeds of $1,053,800.  The units consisted of one common share of the company and 
one common share purchase warrant, each warrant entitling the holder to acquire one common share a 
price of $0.25 until November 8, 2015, subject to certain acceleration provisions contained within the 
warrant certificate. 
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Verisante was also featured on Business Television, a half hour business program profiling innovative 
companies in North America for the past 14 years. 
 
The Company also terminated its Canadian Distribution Agreement with plans for direct distribution of 
Aura™ in Canada.  The Company is also reviewing its relationship with all Distributors in Europe and will 
be making strategic decisions on distribution of the device in these territories in 2014. 
 
Recent Developments (Subsequent to December 31, 2013) 
 
Subsequent to December 31, 2013, the Company launched a new product at SPIE Photonics West in 
February 2014.  The new product, VRS, is a Raman Spectrometer designed for the research market. 
 
The Company hired a Director of Sales and Sales Representative for Western Canada to begin direct 
distribution efforts and continued to add to its Intellectual Property Portfolio with a Chinese Patent 
grant entitled “Methods and Apparatus for Measuring Cancerous Changes from Reflectance Spectral 
Measurements Obtained During Endoscopy Imaging”. 
 
Verisante also completed a non-brokered private placement of 2,827,000 units at a price of $0.17 per 
Unit for gross proceeds of $480,590.  Each Unit consists of one common share of the Company and one 
common share purchase warrant. Each Warrant entitles the holder to acquire a common share at a 
price of $0.25 for a period of 24 months from the date of issuance, subject to certain acceleration 
provisions contained within the warrant certificate.   
 
Significant Acquisitions 
 
There were no significant acquisitions by the Corporation or any significant probable acquisitions by the 
Corporation during the most recently completed financial year ended December 31, 2013. The 
Corporation is open to reviewing any potential acquisition opportunities as they arise. 
 

NARRATIVE DESCRIPTION OF THE BUSINESS 
 
General Overview 
 
Verisante Technology, Inc. is a medical device Corporation incorporated in March 2006 to bring together 
a team of high-level academic researchers, medical device industry experts, and corporate finance 
professionals to execute a targeted product strategy focused on the detection of cancer. 
 
Verisante has licensed the exclusive world-wide rights to a technology developed by the BC Cancer 
Agency and the University of British Columbia and refined and tested at the Skin Care Centre at 
Vancouver General Hospital, for in vivo, real-time, non-invasive skin lesion measurements for the 
detection of skin cancer. 
 
The device, Verisante Aura™, can be used for the detection of all major forms of skin cancer, including 
basal cell carcinoma, squamous cell carcinoma, melanoma, and a pre-cancerous lesion, actinic keratosis. 
  
The platform technology upon which Aura™ is based is also fully extendible to detection systems for 
other types of cancers.  In addition to the rights for skin cancer detection, Verisante has licensed the 
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exclusive world-wide rights to other applications that include lung, gastro-intestinal, colorectal and 
cervical cancers and has optioned the rights to nasopharyngeal cancer. The Verisante Core™ series of 
devices will focus on these types of cancers. 
 
As part of a broader acquisition strategy to enhance the Company’s intellectual property portfolio of 
different technologies that detect cancer, Verisante also holds the exclusive world-wide rights to a 
Multispectral Imaging Camera (MSI), which it licensed directly from the inventors, Dr. Haishan Zeng and 
Dr. Yasser Fawzy of the BC Cancer Agency, for skin cancer and oral cancer detection.  , In addition to 
MSI,  the Company purchased certain rights related to white light reflectance imaging and fluorescence 
imaging when it purchased the ClearVu and ClearVu Elite systems and related intellectual property in 
2011 through an asset purchase agreement. 
 
Market Overview 
 
Skin Cancer 
 
Skin cancer is the most common form of cancer in the world, with the World Health Organization 
reporting one in every three cancers diagnosed is a skin cancer.  The incidence of both non-melanoma 
and melanoma skin cancers have been increasing at a rate of approximately 3% per year. One in seven 
Canadians will develop skin cancer during their lifetime (Cancer Care Nova Scotia.  (2013).  Skin Cancer:  
The Facts.  Retrieved from http://www.cancercare.ns.ca/site-
cc/media/cancercare/Skin_Cancer_Statistics.pdf) while one in five Americans will, and over 3.5 million 
cases (2.5 million people with 3.5 million lesions) of skin cancer are diagnosed annually in the USA 
(American Academy of Dermatology. (2013). Skin Cancer. Retrieved from http://www.aad.org/media-
resources/stats-and-facts/conditions/skin-cancer).  The American Cancer Society estimates that about 
76,600 new melanomas (the deadliest form of skin cancer) will be diagnosed in the United States in 
2013 (American Cancer Society. (2013). Skin Cancer Facts. Retrieved from 
http://www.cancer.org/cancer/cancercauses/sunanduvexposure/skin-cancer-facts), the remainder of 
the 3.5 million lesions found to be skin cancer are non melanoma skin cancers. 
 
Malignant melanoma has become a major health problem in the western world with disease incidence 
increasing faster than most other cancers (Erdei, E and Torres, S. (2011) A new understanding in the 
epidemiology of melanoma. Retrieved from http://www.ncbi.nlm.nih.gov/pmc/articles/PMC3074354/).  
Currently, the most effective method to combat the disease is early detection.  Melanoma is lethal in 
85% of cases after metastasis.  However, when diagnosed very early, survival rate can be as high as 99% 
- highlighting the need for sensitive screening and early detection (American Cancer Society. (2009). 
Cancer Facts and Figures. Retrieved from http://www.melanomafoundation.org/facts/statistics.htm).   
 
Furthermore, treating melanoma alone costs $1.5 billion annually in the United States and advanced 
stage melanoma is 22 times more costly than treating early stage melanoma (Doru Traian Alexandrescu. 
Melanoma Costs: A Dynamic Model Comparing Estimated Overall Costs of Various Clinical Stages, 
Dermatology Online Journal, Nov 2009).  According to a report on the Economic Burden of Skin Cancer 
in Canada by the Canadian Partnership against cancer, the cost of skin in Canada is over half a billion 
dollars annually with costs expected to rise to $922 million annually by 2031 (Canadian Partnership 
Against Cancer. (2010). The Economic Burden of Skin Cancer. Retrieved from 
http://www.partnershipagainstcancer.ca/wp-content/uploads/Economic-Burden-of-Skin-Cancer-in-
Canada-Report-Final1.pdf). 
 

http://www.cancercare.ns.ca/site-cc/media/cancercare/Skin_Cancer_Statistics.pdf
http://www.cancercare.ns.ca/site-cc/media/cancercare/Skin_Cancer_Statistics.pdf
http://www.aad.org/media-resources/stats-and-facts/conditions/skin-cancer
http://www.aad.org/media-resources/stats-and-facts/conditions/skin-cancer
http://www.cancer.org/cancer/cancercauses/sunanduvexposure/skin-cancer-facts
http://www.ncbi.nlm.nih.gov/pmc/articles/PMC3074354/
http://www.melanomafoundation.org/facts/statistics.htm
http://www.partnershipagainstcancer.ca/wp-content/uploads/Economic-Burden-of-Skin-Cancer-in-Canada-Report-Final1.pdf
http://www.partnershipagainstcancer.ca/wp-content/uploads/Economic-Burden-of-Skin-Cancer-in-Canada-Report-Final1.pdf
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Current Method for Diagnosing Skin Cancer 
 
Currently, primary diagnosis of skin cancer is by dermatologists or general practitioners with varying 
levels of experience, and full body examinations are seldom conducted. 
 
The definitive diagnosis ultimately requires excision of the suspect lesion, a sometimes undesirable, and 
in many cases impractical solution, especially in individuals with many suspect lesions.  According to a 
paper by Welch, et al. based on SEER data from the National Cancer Institute, US physicians typically 
biopsy more than 40 suspicious lesions to find one melanoma. 
 
Consequently, there is a need for a device that can assist medical professionals to rapidly screen and 
distinguish skin cancer from other more benign lesions.  Such a device will be valuable not only to 
dermatologists, but also to general practitioners who are responsible for flagging suspicious lesions and 
referring patients to dermatologists for follow up. 
 
Lung Cancer 
 
It is estimated that more than 21,000 Canadians will die this year from lung cancer, (Public Health 
Agency of Canada. (2013). Canadian Cancer Statistics. Retrieved from 
http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20can
cer%20statistics/canadian-cancer-statistics-2013-EN.pdf) while according to the National Cancer 
Institute, in the United States the estimated number of new cases of lung cancer is expected to be 
228,190 and estimated deaths to be 159,480.  Lung cancer is the leading cause of cancer related deaths 
in both men and women and lung cancer has surpassed heart disease as the leading cause of smoking-
related mortality.  More people die from lung cancer than breast cancer, colorectal cancer and prostate 
cancer combined. (American Cancer Society (2013). What are the key statistics about lung cancer? 
Retrieved from http://www.cancer.org/cancer/lungcancer-non-smallcell/detailedguide/non-small-cell-
lung-cancer-key-statistics). 
 
Colorectal Cancer 
 
Colorectal cancer is the second-leading cause of cancer death in Canada Public Health Agency of Canada. 
(2013). Canadian Cancer Statistics. Retrieved from 
http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20can
cer%20statistics/canadian-cancer-statistics-2013-EN.pdf) and the third most common cancer in the 
United States as well as the second leading cancer killer.  Every year in the United States there are more 
than 100,000 new cases of colon cancer and 40,000 new cases of rectal cancer.  Over 50,000 deaths are 
expected to occur as a result of colorectal cancer this year (Centers for Disease Control and Prevention. 
(2009). Colorectal Cancer Statistics. Retrieved from http://www.cdc.gov/cancer/colorectal/statistics/). 
 
Cervical Cancer 
 
Worldwide, cervical cancer is the third most common cancer in women with approximately 500,000 
cases diagnosed each year.  In less developed countries, this type of cancer is the second most common 
in women and accounts for up to 300,000 annual deaths (World Health Organization Globocan Project. 
(2008) Cancer Fact Sheet.  Retrieved from http://globocan.iarc.fr/factsheets/cancers/cervix.asp).  
Although the average age of diagnosis is 50, women as young as 17 may develop cervical cancer 

http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20cancer%20statistics/canadian-cancer-statistics-2013-EN.pdf
http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20cancer%20statistics/canadian-cancer-statistics-2013-EN.pdf
http://www.cancer.org/cancer/lungcancer-non-smallcell/detailedguide/non-small-cell-lung-cancer-key-statistics
http://www.cancer.org/cancer/lungcancer-non-smallcell/detailedguide/non-small-cell-lung-cancer-key-statistics
http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20cancer%20statistics/canadian-cancer-statistics-2013-EN.pdf
http://www.cancer.ca/~/media/cancer.ca/CW/cancer%20information/cancer%20101/Canadian%20cancer%20statistics/canadian-cancer-statistics-2013-EN.pdf
http://www.cdc.gov/cancer/colorectal/statistics/
http://globocan.iarc.fr/factsheets/cancers/cervix.asp
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(National Cancer Institute (2010). SEER Stat Fact Sheets:  Cervix Uteri.  Retrieved from 
http://seer.cancer.gov/statfacts/html/cervix.html). 
 
Product Portfolio 
 
Verisante Aura™ 
 
Verisante Aura is a spectroscopy system designed to aid in 
the detection of skin cancer. This system provides valuable 
information about the chemical composition of the skin 
quickly and non-invasively. Aura scans for different 
spectral markers in under a second, providing immediate, 
accurate results.  
 
Jointly developed by the BC Cancer Agency and the 
University of British Columbia, and tested at the Skin Care 
Centre at Vancouver General Hospital, this patent protected 
technology has already been used in a human clinical study 
spanning six years on approximately 1,000 lesions.  
Skin cancer is currently diagnosed based on visual 
examination by a clinician, followed by a biopsy of suspicious 
lesions. Previous research has shown that the accuracy of 
clinicians in correctly diagnosing skin cancer is highly variable 
and dependent upon the level of formal training and experience of the clinician. Biopsy ratios (the 
number of non-melanoma lesions that undergo biopsy for each confirmed melanoma) can range from 
58:1 to 21:1, for new versus experienced general practitioners, and could be as high as 200:1 if all 
atypical pigmented lesions were to be biopsied to rule out melanoma. 
 
Results which were published in March 2012 in Cancer Research, a peer reviewed journal of the 

American Association of Cancer Research showed that  when using 
Aura™ to diagnose skin cancer and pre-cancerous lesions versus 
benign lesions, at a sensitivity of 99 per cent and a specificity of 17 
per cent, Aura™ has a biopsy ratio of 1.03:1.   
 
Sensitivity and specificity are statistical measures of performance.  
Sensitivity measures the proportion of actual positives which are 
correctly identified as such, while specificity measures the 
proportion of negatives which are correctly identified as such. 
 
This diagnostic tool has the ability to greatly aid healthcare 
professionals, delivering significant clinical impact and lowering 
healthcare costs through improved patient outcomes and reduced 
wait times.  
 
Aura can help to automate the current process of diagnosis, 
allowing rapid scanning of the 20 – 40 skin lesions on “at risk” 
individuals and eliminating wait times to see a dermatologist, as 
scans may be accomplished quickly by trained technicians or 

http://seer.cancer.gov/statfacts/html/cervix.html
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assistants.  Aura  decrease patient wait times, thereby increasing the standard of care; while also 
decreasing healthcare costs by helping to detect skin cancer in its early, most easily treatable stages.  
 
The Verisante product development team is led by pioneers in the field of cancer imaging. In addition, 
the Corporation is proud to have world renowned experts in early cancer detection involved with our 
technical and medical team. 
 
Aura™ has been approved for sale in Canada, Europe and Australia at this time. 
 
Revenue Model 
 
Aura™ devices are sold on a per unit basis, with pricing dependent on negotiations with Distributors.  
The device also requires the use of a disposable tip that must be replaced after each use for 
health/sanitary reasons. Thus, in addition to revenue from initial sales of the device, the Corporation will 
also have a recurring revenue stream.  
 
Verisante Core™ 
 
The platform technology behind Verisante Aura™ is fully extendible to detection systems for other 
cancers.  
 
Verisante Core™ uses an endoscopic attachment to aid in the detection of lung, colon, cervical, and 
other cancers.  This original, proprietary technology will help to save lives by enabling the diagnosis and 
treatment of these diseases.  
 
There are currently independent studies underway at the BC Cancer Agency the Core™ technology for 
the detection of lung and colon cancers.  These independent studies are 100% funded by both 
government granting agencies and NGOs and are being conducted by the BC Cancer Agency. The 
Corporation anticipates that after Aura™, our second product to market will be the Core™ for lung 
cancer detection.  
 
The lung cancer clinical trials conducted at the BC Cancer Agency and led by Dr. Stephen Lam have 
recently been concluded and the statistical analysis of the results is currently underway.  Raman spectra 
have been collected from more than 300 malignant and benign lesions.  
 
The current study builds on the initial success of the pilot study using an improved Raman system.  The 
pilot study was able to obtain clear in vivo Raman spectra in one second and pre-neoplastic lesions were 
detected with a sensitivity of 96 percent and a specificity of 91 percent.   
 
A colonoscopy Raman probe has also been successfully developed by Dr. Zeng’s team at the BC Cancer 
Agency. A clinical study led by Dr. Isabella Tai for colon cancer is now being conducted by the BC Cancer 
Agency.  So far, measurements on two patients have confirmed the functionality of the probe and the 
quality of the acquired Raman spectra.     
 
The company also entered into a collaboration for a study on nasopharyngeal cancer in China with 
Fujian University Normal University (the “University”) and the BC Cancer Agency.  The University will be 
using a nasopharyngeal endoscopic laser Raman system in a study to detect cancerous lesions in the 
nasopharynx (the upper part of the throat behind the nose).  Verisante provided the University with a 
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ClearVu Elite fluorescence endoscopy system, while Dr. Haishan Zeng of the BC Cancer Agency, 
developed the nasopharyngeal endoscopic Raman probe.  Both the fluorescence imaging system and 
the Raman spectroscopy probe will be used in the detection and analysis of spectral data collected on 
patients in China at the Fujian Provincial Tumor Hospital. 
 
Multispectral Imaging Camera 
 
The Company has completed a second phase prototype of a rapid Multispectral Imaging camera (“MSI”) 
system for skin cancer detection. 
 
The MSI device is intended to assist medical professionals in the detection of all major forms of skin 
cancer. The device takes images of suspicious lesions with more than a dozen different wavelengths of 
light to capture real-time spectral images in a fraction of a second. These spectral images contain unique 
information about suspected skin lesions such as tissue oxygenation ratios, hemoglobin levels, melanin 
levels, scatter sizes, and other parameters.  
 
The prototype system is currently undergoing laboratory testing at the BC Cancer Agency Research 
Centre prior to starting in vivo data collection for training the predictive algorithm for the device. 
 
The MSI camera is intended to be a low cost, hand held, portable device that connects to a laptop 
computer via USB cable to assist in the detection of skin cancer and will be a notable addition to our 
existing product line.  The company will also explore the possibility of combining the MSI camera with 
the existing Aura device to determine if the two different technologies produce higher accuracy when 
results are combined since they are measuring different parameters. 
 
ClearVu and ClearVu Elite 
 
Verisante owns all the rights to the ClearVu and ClearVu Elite endoscopy systems for early lung cancer 
detection through an asset purchase agreement entered into in 2011.  The acquisition included a 
portfolio of 12 international patents, right to 5 additional patents jointly owned with the BC Cancer 
Agency, trade marks, data from a multi-site global clinical study, 5 ClearVu Elite Research Systems, one 
ClearVu bench prototype and other bronchoscopic and research related equipment for the detection of 
lung cancer. 
 
The ClearVu™ system is a simultaneous white light and fluorescence real time video accessory which is 
used with a fiberoptic bronchoscope for lung cancer examinations.  The ClearVu Elite™ has the addition 
of real time reflectance and fluorescence spectral analysis to assess the malignancy potential of 
suspicious lesions.  An international multi-site clinical study involving bronchoscopies for lung cancer 
detection on 467 patients, and approximately 700 biopsies, was completed in 2007 with the ClearVu 
Elite™ system with encouraging results.  The technology is complementary to the Verisante Core™ which 
uses rapid Raman spectral analysis for the detection of lung cancer.   
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Intellectual Property 
 
The following table represents a summary of the Company’s product portfolio and intellectual property: 
 

Product Name Patents/IP 

 Patent Name Patent No. and Issue date 
or Application Number 

Ownership 

Aura™ and Core™ Apparatus and methods 
relating to high speed 
Raman spectroscopy 
 

US 6,486,948 
Issued: 26/11/2002 

Exclusively licensed by 
Verisante 

 In vivo raman endoscopic 
probe and methods of 
use 
 

US 7,383,077 
Issued:03/06/2008 

Exclusively licensed by 
Verisante 

 Apparatus and Methods 
for Characterization of 
Lung Tissue by Raman 
Spectroscopy 

CA2786740 
CN201180006587.1 
EP11734310.3 
IL220789 
US13/521,218 
IN 1716/MUMNP/2012 
JP2012-549220 
Pending, filed 
21/01/2011 
 

Exclusively licensed by 
Verisante 

 Apparatus and Methods 
for In Vivo Tissue 
Characterization by 
Raman Spectroscopy 
 

US13/516,715 
CN201080062397.7 
 CA2784294 
 AU2010333666 
EP10836883.8 
 IL220280 
 IN 1514/MUMNP/2012 
RU2012128959 
BR112012014789-7 
JP2012543423 
 
Pending, filed 
17/12/2010 
 

Exclusively licensed by 
Verisante 

 Multimodal Detection of 
Tissue Abnormalities 
Based on Raman and 
Background Fluorescence 
Spectroscopy 

US13/671,483 
Pending, filed:  
7/11/2012 
 
CA2547460 
Pending, filed 
26/11/2004 
 

Exclusively licensed by 
Verisante 
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 Integrated spectral probe 
for Raman, Reflectance 
and Fluorescence 
Spectral Measurements 
 

US61/764,899 
Pending, filed: 
14/02/2013 

Exclusively licensed by 
Verisante 

Multispectral 
Imaging 

Rapid multispectral 
imaging methods and 
apparatus and 
applications for cancer 
detection and 
localizations 
 

IN 2319/MUMNP/2012 
AU2011229113 
US13/635,682 
EP11755609.2 
RU201214382 
IL221986 
JP2012-557365 
CA2793449 
BR112012023287-8 
CN201180024411 
 
Pending, filed: 
17/03/2011 
 

Exclusively licensed by 
Verisante 

ClearVu and 
ClearVu Elite 

Methods and apparatus 
for fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 
 

US 6,826,424 
Issued: 30/11/2004 
 
 
 
 
 

Owned by Verisante via 
asset purchase 

 Methods and apparatus 
for fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 
 

US 6,898,458 
Issued: 24/05/2005 
 

Owned by Verisante via 
asset purchase 

 Imaging methods for 
fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 

US 7,115,841 
Issued: 03/10/2006 

Owned by Verisante via 
asset purchase 
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 Imaging systems for 
fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 
 

US 7,190,452 
Issued: 13/03/2007 

Owned by Verisante via 
asset purchase 

 Image detection 
apparatus for 
fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 
 

US 7,253,894 
Issued: 07/08/2007 

Owned by Verisante via 
asset purchase 

 Methods and apparatus 
for fluorescence and 
reflectance imaging and 
spectroscopy and for 
contemporaneous 
measurements of 
electromagnetic radiation 
with multiple measuring 
devices 
 

JP4499354 
Issued: 07/07/2010 

Owned by Verisante via 
asset purchase 

 Method and apparatus 
for measuring cancerous 
changes from reflectance 
spectral measurements 
obtained during 
endoscopic imaging 
 

EP1845837B1 
Issued: 29/05/2013 

Owned by Verisante via 
asset purchase 

 Method and apparatus 
for measuring cancerous 
changes from reflectance 
spectral measurements 
obtained during 
endoscopic imaging 
 

CA2595213 
CN101137322 
JP2008528064 
Pending, filed 
20/01/2006 

Owned by Verisante via 
asset purchase 
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Regulatory Status 
 
The Corporation’s first product, Verisante Aura™ is approved for sale in Canada, Europe and Australia.   
The Corporation is pursuing approval for Aura™ in Mexico and Brazil and also US FDA approval.  The 
timeframe on any additional approvals depends on the specific regulatory bodies in each jurisdiction. 
 
The clinical study for lung cancer using Verisante Core™ has been completed and a statistical analysis 
and scientific article will be completed to report the results.  Verisante intends to pursue regulatory 
approval in Canada for the Core™ device for lung cancer after the results of the statistical analysis have 
been published in a peer reviewed journal. 
 
Early stage clinical studies are also underway for colon and nasopharyngeal cancers using the Core™ 
technology. 
 
With the completed of a prototype MSI device, the Company anticipates being collecting data to train 
the algorithm the system uses to extract data from the captured images by the end of the year. 
 
The ClearVu and ClearVu elite prototype systems are complete and available for sale for research 
purposes. 

 
COMPETITION 
 
The Corporation’s first product to market is Aura™ for the detection of skin cancer, and Verisante has 
identified several companies in the field of visualization and assessment of skin lesions that may provide 
direct or indirect competition to Aura™, as they provide devices to aid dermatologists in differentially 
diagnosing melanoma.  These include: 
 

 Caliber Imaging & Diagnostics (formerly Lucid Inc.)  is a public US corporation (OTC: LCDX) 
headquartered in Rochester, New York.  Their product, Vivascope, is a confocal imaging device 
that has been approved by the FDA for sale in the US.  Vivascope is a device that images lesions 
for the detection of melanoma and other skin cancers.  The images are then analysed by a 
pathologist for diagnosis.  Vivascope is approved for sale in the USA and Europe. 
 

 SciBase AB is a private Swedish corporation with a device known as the SciBase Electrical 
Impedance Spectrometer, or "SEIS" used to determine the malignancy of a mole.  SciBase is 
currently engaged in a clinical study with the device.  The product has not  been approved by the 
FDA for sale in the USA. 

 

 MELA Sciences is a US public corporation (NASDAQ: MELA) headquartered in Irvington, New 
York.  Their product is MelaFind®, which uses multispectral dermoscopy and computerized 
diagnostic algorithms for the detection of melanoma.  MELA Sciences has conducted a pivotal 
clinical study of the MelaFind® device.  MelaFind® has been approved for sale in the USA and 
Europe. 
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Verisante’s main competitive advantages relative to the competitors in the field include: 
 

 detection of melanoma, squamous cell carcinoma, basal cell carcinoma and actinic keratosis and 
not just melanoma; 

 platform technology that can be used to detect other cancers, including lung, colorectal and 
cervical cancers using an endoscopic probe; 

 small probe can be used on difficult to reach areas; 

 produces a result in under a second; 

 Aura™ is approved for use in Canada, Europe and Australia by all medical professionals and not 
just dermatologists. 
 

Highlights and Events 
 

 Verisante enters exclusive distribution agreement with Laserwelt Berlin to distribute Aura™ in 
Germany, Austria and Liechtenstein 

 Verisante expands exclusive distribution agreement with Bo-Pharma BV to include Sweden, 
Norway, Denmark, Finland and Iceland to the territories where bo pharma shall distribute 
Aura™  

 Verisante announced first sales of Aura™ devices and placements in clinics across Canada in 
Vancouver, Edmonton, Calgary, and greater Toronto 

 Verisante Aura™ wins a SPIE Prism Award for Photonics Innovation at SPIE Photonics West Gala 

 Verisante enters exclusive distribution agreement with Pacifica Handels AG to distribute Aura™ 
in Switzerland 

 Verisante Aura™ officially launched in Canada and Germany 

 Verisante announces official launch of Aura in Canada 

 Verisante Aura™ awarded a 2013 Edison award for innovation 

 Verisante completes private placement for gross proceeds of $943,000, issuing 2,357,500 units 
at a price of $0.40 per unit.  Each unit consists of one common share and one share purchase 
warrant to buy an additional share at $0.60 for a period of 24 months 

 Verisante entered an exclusive distribution agreement with Frontiere Medicale Europe LLC to 
distribute Aura™ in the UK and Ireland 

 
Risk Factors 
 
The results of operations, business prospects and financial condition of the Corporation are subject to a 
number of risks and uncertainties and are affected by a number of factors outside of the control of 
management of the Corporation. In addition to the factors discussed in this Annual Information Form, 
readers are advised to review risk factors discussed by the Corporation in its MD&A for the year ended 
December 31, 2013, for a complete discussion of the risks affecting the Corporation′s business. 

Risks Related to the Corporation and Its Business 

 
Negative Operating Cash Flow 
 
The Company may use certain of the proceeds of the Offering to pay its operating expenses because its 
operating cash flow is negative. The issuance of new debt to fund operating expenses may not provide 
investors with long-term security in their investment. Shareholders could be subject to substantial 
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dilution should further financing be required for the Company to meet its business plan and debt 
obligations.  
 
The Corporation has Incurred and Continues to Incur Losses  
 
The Corporation has incurred substantial losses since its inception in 2006 and continues to incur losses 
and experience negative cash flows. The Corporation cannot predict if or when it will operate profitably, 
generate positive cash flows or if it will be able to implement its business strategy successfully. Pursuing 
its strategy requires the Corporation to incur significant expenditures for research and product 
development, marketing and general administrative activities. As a result, the Corporation needs to 
continue to grow its revenues and gross margins to achieve and sustain profitability and positive 
operating cash flows, and it may need to raise additional capital.  
 
Ability to Obtain Sufficient Funding  
 
The Corporation does not yet generate sufficient operational cash flows to meet the Corporation's 
planned growth and to fund development activities. The Corporation has forecasted cash requirements 
for 2013, and will require funding from outside sources to complete its business development plans; 
therefore, the Corporation is dependent on the willingness of investors or strategic partners to continue 
to invest in the Corporation or enter into strategic relationships to continue further development of the 
Corporation’s products. There is no assurance that the Corporation will secure additional funding 
sources or partnerships.  
 
Shift from Research and Development to Commercialization  
 
Having been founded in 2006, the Corporation has a limited operating history. Historically, the focus of 
its operations had been on research and development. However, in mid 2012 the Corporation shifted its 
focus towards commercialization and officially launched Aura™, its skin cancer detection system, in 
2013.  The Corporation signed exclusive distribution agreements with leading companies for the broad 
commercialization of Aura™. The successful commercialization of Aura™ will depend on a number of 
financial, logistical, technical, legal, regulatory, competitive, economic and other factors, the outcome of 
which cannot be predicted, some of which will be out of the Corporation’s control. The Corporation has 
incurred losses to date and expects to incur losses in the future. In addition, despite the Corporation’s 
current focus on the commercialization of its products, the Corporation continues to invest in additional 
research and development in order to expand the applications of its platform technology, and these 
activities may require significant cash commitments which may affect the profitability of the 
Corporation. There can be no assurance that the Corporation will be able to achieve or sustain 
profitability in the future.  
 
Successful Commercialization of the Products  
 
The Corporation's future success will depend in large part on its ability to commercialize Aura™, Core™, 
Multispectral Imaging Camera, ClearVu and ClearVu Elite (together, the “Products”). Successful 
commercialization of the Products will depend on a number of factors, including achieving widespread 
adoption of the Products among targeted medical professionals, maintaining the Corporation's 
relationships with its suppliers and partners, obtaining sufficient quantities of components for the 
Products, the performance of Verisante’s Distributors, the ability of the Corporation and its partners to 
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successfully market the Products at projected selling prices, and the ability of the Corporation and its 
partners to commercially launch Products that are currently in development phase, in a timely manner.  
 
Successful commercialization will also depend on whether any unanticipated adverse effects result from 
use of the Products, or unfavorable publicity develops in respect of the Products, as well as the 
emergence of new or existing products as competition for the Products, which are proven to be more 
clinically or cost-effective.  
 
Dependence on Relationships with Strategic Partners  
 
Execution of the Corporation’s current strategy is dependent on cooperation with strategic partners for 
sales and marketing and research and development. The Corporation can offer no guarantee that 
existing partnership agreements will be renewed or that its strategic partners will not seek to 
renegotiate or amend those agreements before or after a product has been commercialized. Any change 
in the Corporation’s relationships with its strategic partners, whether as a result of economic or 
competitive pressures or otherwise, including any decision by its strategic partners to reduce their 
commitment to the Corporation’s products and technology in favor of competing products or 
technologies, to change or seek to change the terms of the Corporation’s contractual relationships with 
them or to bring to an end the various alliances, could have a material adverse effect on the 
Corporation’s business and financial results.  
 
In addition, disputes regarding the rights and obligations of the parties may arise under the 
Corporation’s agreements with its strategic partners. These and other possible disagreements may lead 
to the renegotiation or modification of such agreements, or could lead to the termination of such 
agreements or delays in collaborative research, development, supply, commercialization of certain 
products or could require or result in litigation or arbitration. Moreover, disagreements may arise with 
the Corporation’s strategic partners over rights to intellectual property. These kinds of disagreements 
could result in costly and time-consuming litigation. Any such conflicts with the Corporation’s strategic 
partners could reduce its ability to obtain future collaboration agreements and could have a negative 
impact on the Corporation’s relationship with existing strategic partners.  
 
Potential Fluctuations in the Corporation’s Financial Results make Financial Forecasting Difficult  
 
The Corporation expects its revenues and results of operations to continue to vary significantly from 
quarter to quarter. Revenues and gross margins may be lower than anticipated due to timing of orders 
and deliveries, unexpected delays in the Corporation’s supply chain, general economic and market-
related factors, product quality, performance and competitive factors. The current economic 
environment also makes projecting financial results more difficult. In addition, due to the Corporation’s 
early stage of commercialization on its first product, it cannot accurately predict its future revenues or 
results of operations or the timing of its current research and development programs. The Corporation 
is also subject to normal operating risks such as credit risks, foreign currency risks and global and 
regional economic conditions. As a result, quarter to quarter comparisons of the Corporation’s revenues 
and results of operation may not be meaningful. It is likely that in one or more future quarters the 
Corporation’s results of operation will fall below the expectations of securities analysts and investors. If 
this happens, the trading price of the Corporation’s Common Shares might be materially and adversely 
affected.  
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Dependence on Suppliers  
 
The Corporation is dependent on its suppliers to manufacture the Products, including components, in 
accordance with regulatory requirements. The Corporation does not control the manufacturing 
processes of its suppliers. If current manufacturing processes are modified, or the source or location of 
its product supply is changed, voluntarily or involuntarily, regulatory bodies will require the Corporation 
to demonstrate that the products produced from the modified or new process or facility are equivalent 
to the products previously cleared or approved. Any such modifications to the manufacturing process or 
supply may not achieve or maintain compliance with the applicable regulatory requirements. In many 
cases, approval or clearance by regulatory authorities may be required prior to any changes being made, 
which may adversely affect the Corporation’s business. 
 
Status of Healthcare Reimbursement  
 
The Corporation’s ability to successfully commercialize products may depend in part on the extent to 
which reimbursement for the cost of such products and related treatments will be available from 
government health administration authorities, private health coverage insurers and other organizations.  
 
Implementation of Business Models  
 
The Corporation’s current business plan is predicated upon the successful commercialization of Aura™. 
The medical professionals that are expected to be the end-users of Aura™ may resist such models or 
request alternate cost models that may not maximize returns on the Corporation’s investment. A failure 
to implement these models or to achieve the anticipated pricing for procedures could adversely affect 
the Corporation’s business and financial condition.  
 
Regulatory Matters  
 
Products intended to assist in diagnostic use for humans are governed by a wide array of regulatory 
agencies. For most of these products, applicable regulations require testing and government review and 
approval prior to marketing the product. This procedure can take a number of years and involves the 
expenditure of substantial resources. Any failure or delay by the Corporation to obtain regulatory 
approvals or clearances could adversely affect the marketing of any products it developed and its ability 
to generate product revenue. There can be no assurance that any of the Corporation’s planned products 
will be approved by any regulatory agency on a timely basis, or at all.   In the event that a regulatory 
authority revokes any clearances/approvals granted in respect of the Corporation’s products, the 
Corporation’s business and financial condition could be adversely affected. Numerous statutes and 
regulations govern the manufacture and sale of medical device and pharmaceutical products in Canada, 
the United States and other countries where the Corporation markets or intends to market its products. 
Such laws and regulations govern, among other things, the approval of manufacturing facilities, testing 
procedures and controlled research, non-clinical and clinical data required prior to and after marketing 
approval, the advertising and labeling of products, the reporting of adverse events, and special issues 
associated with the manufacture and use of laser products. 
 
Failure to comply with statutes and regulations could result in warning letters, fines and other civil 
penalties, unanticipated expenditures, withdrawal of regulatory approval, delays in approving or 
refusing to approve a product, product recall or seizure, interruption of production, operating 
restrictions, injunctions or criminal sanctions. The Corporation and its manufacturers and suppliers are 
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also subject to numerous provincial and local laws relating to such matters as safe working conditions, 
manufacturing practices, environmental protection, fire hazard control and disposal of hazardous or 
potentially hazardous substances. In addition, advertising and promotional materials relating to medical 
devices are, in certain instances, subject to regulation certain Government Regulators. Verisante and its 
manufacturers and suppliers may be required to incur significant costs to comply with such laws and 
regulations in the future, and such laws and regulations may have an adverse effect on the 
Corporation’s business. The failure of Verisante or its manufacturers and suppliers to comply with 
current or unanticipated changes in existing regulatory requirements could materially harm the 
Corporation’s business. Furthermore, there can be no assurance that Verisante’s manufacturers and 
suppliers will continue to comply with regulatory requirements. In such circumstances, the 
Corporation’s business or financial condition may be adversely affected. The global regulatory 
environment is ever evolving with changes to regulations, standards and guidelines and the 
establishment of new Health Authorities and/or mergers of divisions within them. Verisante’s existing or 
future regulatory clearances or approvals may be affected as a result of such changes or reorganization.  
 
Patent Protection and Trade Secrets  
 
The Corporation’s success depends, in part, on its ability to secure and protect its patents, trade secrets, 
trademarks and other intellectual property (“IP”) rights and to operate without infringing on the 
proprietary rights of others or having third parties circumvent the rights that it owns or licenses. In 
particular, Corporation owned and licensed patents may not be valid, and the Corporation may not be 
able to successfully obtain and enforce patents and maintain trade secret protection for its technology. 
The extent to which it is unable to do so could materially harm its business. Verisante has applied for, is 
actively pursuing, or has been issued patents relating to the technology used in its proprietary imaging 
platform in jurisdictions including the United States, Europe, Japan, China, and Canada.  Applications 
may not result in the issuance of any patents, and any patents now held or that may be issued may not 
provide the Corporation with adequate protection from competition. Furthermore, it is possible that 
patents issued or licensed to Verisante may be challenged successfully by third parties in patent 
litigation. It is also possible for others to develop products which have the same effect as the 
Corporation’s products on an independent basis or to design around products that it has patented. In 
either event, if Verisante is unable to secure or to continue to maintain a preferred position, Aura™ 
could become subject to competition from the sale of generic or equivalent products.  
 
Patents issued or licensed to the Corporation may be infringed by the products or processes of others  
 
The cost of enforcing patent rights against infringers, if such infringement is required, could be 
significant, and the time demands could interfere with the Corporation’s normal operations. There has 
been substantial litigation and other proceedings regarding patent and other IP rights in the 
pharmaceutical, biotechnology and medical technology industries. The Corporation may become a party 
to patent litigation and other proceedings. The cost to the Corporation of any patent litigation, even if 
resolved in its favor, could be substantial. Some of the Corporation’s competitors may be able to sustain 
the costs of such litigation more effectively than Verisante because of their substantially greater 
financial resources.  
 
Litigation may also absorb significant management time.  
 
Unpatented trade secrets, technological innovation and confidential know-how are important to 
Verisante’s commercial success. Although the Corporation seeks to protect its proprietary information 
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through confidentiality agreements and other appropriate means, these measures may not effectively 
prevent disclosure of the Corporation’s proprietary information, and, in any event, the Corporation 
cannot provide assurances that others will not independently develop or gain access to the same or 
similar information. 
 
Third-Party Intellectual Property Infringement Claims  
 
Patent applications which may relate or affect the Corporation’s business may have been filed by other 
health care, medical device companies and universities. Such patent applications or patents may conflict 
with the Corporation’s technologies or patent applications, and such conflict could reduce the scope of 
patent protection which the Corporation could otherwise obtain or lead to a refusal of a patent 
application of the Corporation. Verisante could also become involved in interference proceedings in 
connection with one or more of its patents or patent applications to determine priority of invention. It is 
not possible for the Corporation to be certain that it is the creator of inventions covered by pending 
patent applications or that it was the first to file patent applications for any such inventions. No 
assurance can be given that the Corporation’s patents, once issued, would not be declared by a court to 
be valid or enforceable, or that a competitor’s technology or product would not be found to infringe the 
Corporation’s products. In the event that a court was to find the Corporation to be infringing upon a 
valid patent of a third party, the Corporation might be required to pay license fees and/or damages and 
might be enjoined from conducting certain activities.  
 
There is no assurance that the Corporation could enter into licensing arrangements at a reasonable cost, 
or develop or obtain alternative technology in respect of patents issued to third parties that incidentally 
cover the Corporation’s products. Any inability to secure licenses or alternative technology could result 
in delays in the introduction of some of the Corporation’s Products or even lead to prohibition of the 
development, manufacture or sale of certain Products.  
 
Reliance on Key Personnel  
 
The Corporation is dependent on certain members of its management and staff, and the loss of the 
services of one or more of these individuals could adversely affect the Corporation. In addition, 
Verisante will need to continue to expand its management and employee base as it continues to support 
our Distributors in the commercialization of Aura™ and the eventual launch of Core™ products. 
 
The Corporation’s future financial performance, its ability to support commercialization of Aura™ and to 
compete effectively will depend, in part, on its ability to manage any future growth effectively. The 
Corporation’s ability to manage growth will require it to continue to implement and improve its 
administrative, accounting and management systems, and to recruit, integrate and train new 
employees, including additional management, administrative, distribution, sales and marketing and 
potentially manufacturing personnel. Although the Corporation has done so in the past and expects to 
be able to do so in the future, there can be no assurance that the Corporation will successfully be able to 
attract and retain skilled and experienced personnel. 
 
Research and Development Risk 
 
A principal component of Verisante’s business strategy is to expand its product offering to fully exploit 
its underlying platform technology. As such, Verisante’s growth and long-term success is partially 
dependent on its ability to successfully develop and market new products. Accordingly, Verisante will 
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likely incur significant research and development expenditures. However, there is no certainty that any 
investment in research and development will yield technically feasible or commercially viable products. 
Product development is subject to regulatory overview and approval at significant costs. Failure to 
introduce new products, or failure or delays in obtaining regulatory approval could materially and 
adversely affect Verisante’s business and financial condition.   Verisante has mitigated this risk through 
strategic collaborations with research agencies like the BC Cancer Agency. 
 
Verisante’s Business is mainly Predicated on Licensed Technology  
 
While the Company owns the IP for the ClearVu and ClearVu Elite products, the majority of Verisante’s 
business is predicated on licensed technology and IP. For example, the technology and IP rights that 
form the basis for Aura™, Core™ and Multispectral imaging camera  is licensed from third parties. This 
subjects Verisante to certain risks that would not be present had Verisante developed the technology 
and IP independently. Specifically, license agreements typically subject Verisante to milestone 
obligations and royalty payments. Some of these obligations may be substantial and may obligate the 
Corporation to obtain certain regulatory approvals by a specified date or exercise diligence in bringing 
potential products to market. The failure to meet these obligations typically results in the termination of 
the license and the loss of rights to the technology. Any such termination could adversely affect the 
Corporation’s business and financial condition.  
 
Additionally, Verisante typically only receives the benefit of IP protection under these licenses in those 
jurisdictions where applications for protection are filed. As a result, the failure of the licensor to file 
applications for protection in all jurisdictions where the Corporation intends to conduct business could 
undercut the ability of the Corporation to successfully carry on business in these jurisdictions. This could 
adversely affect the Corporation’s business and financial condition.  
 
Finally, many third party licenses of technology expire when the patents underlying the technology 
expire or at some period of time after expiration. As a result, the ability of Verisante to exploit and fully 
commercialize the technology over time may be limited. This may adversely affect the Corporation’s 
business and financial condition. 
 
Ability to Partner, Out-license, Fund Corporate Assets  
 
The Corporation has multiple assets that are not in the primary focus of commercialization, such as 
those assets purchased from Perceptronix Medical Imaging for screening applications in cancers. The 
Corporation’s ability to profit from these technologies is not guaranteed, and if Verisante is unable to 
locate an appropriate partner, out-license or fund these assets, the Corporation’s business and financial 
condition may be adversely affected.  
 
Clinical Trials May be Unsuccessful and New Regulatory Approvals May Not be Obtained  
 
The Corporation continues to explore the use of the Products in new applications and clinical trials and 
to develop new products. There is no assurance that the Corporation will receive additional regulatory 
approvals for the products in new applications or for any new products, which would limit the 
Corporation’s future sales and marketing opportunities in other markets.  
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Potential Product Liability  
 
Medical products involve an inherent risk of product liability claims and associated adverse publicity. 
Verisante currently maintains product liability insurance coverage in the aggregate amount of $5 million 
per occurrence per year. While the Corporation believes such insurance coverage to be adequate, there 
is no guarantee that future claims based on product liability will not exceed such amounts. In addition, 
should it prove impossible to obtain this type of insurance at reasonable rates or to otherwise protect 
the Corporation against potential liability proceedings, Verisante could be required to cease the 
commercialization of products that it has developed or even be prevented from beginning the 
commercialization of new products. The Corporation’s obligation to pay indemnities or to withdraw a 
product following claims could adversely affect the Corporation’s business and financial condition. 
 
Market Competition and Technological Advancements  
 
Industrial technology in medical diagnostics is evolving rapidly and competition is intense. In addition to 
products currently in the market, additional products may be introduced to compete with those of the 
Corporation. Some of these products may use entirely different approaches or means to obtain 
diagnostic information and could be found to be more clinically effective or less expensive than those 
products being developed and/or commercialized by Verisante. Moreover, many competitors, both 
current and potential, may have considerably greater resources at their disposal than Verisante in terms 
of technology, manufacturing, product development, marketing, distribution, sales, capital and human 
resources. Many competitors may also have more experience in conducting clinical trials and in 
obtaining domestic and foreign regulatory approvals.  
 
Therefore, there can be no assurance that the Corporation can successfully compete with present or 
potential competitors or that such intense competition will not have a materially adverse effect on 
Verisante’s business and financial condition.  
 
Additionally, since the Corporation’s products are designed to assist in the diagnosis of certain medical 
conditions, it is possible that medical or scientific advances with respect to the treatment of these 
conditions could render the Corporation’s products obsolete.  
 
Foreign Exchange Fluctuations  
 
The Corporation generates its sales and reports its operations in Canadian dollars, but a portion of the 
Corporation's expenses are denominated in U.S. dollars. As such, the Corporation is exposed to 
fluctuations in the exchange rate between the U.S. dollar and the Canadian dollar as a result of the 
translation into Canadian dollars of its expenses denominated in U.S. dollars. As the exchange rate 
between Canada and the United States becomes volatile, a strengthening in the Canadian currency can 
expose the Corporation to an exchange gain while a strengthening in the U.S. currency can result in an 
exchange loss.  
 
Risks Related to the Securities 
 
Volatility of Share Price  
 
Market prices for shares of companies such as Verisante are often volatile. Factors such as regulatory 
developments regarding Verisante’s products or processes, developments regarding potential or future 
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third-party collaborators, announcements of technological innovations, new commercial products, 
patents, the development of proprietary rights by it or by others or any litigation relating to these rights, 
regulatory actions, general conditions in the medical device, diagnostic, biotechnology or 
pharmaceutical industries, failure to meet analysts’ expectations, publications, financial results, 
economic conditions in the United States, Canada or abroad, terrorism and other factors could have a 
significant effect on the share price of the Common Shares. In recent years, the stock of other 
companies in the medical device, diagnostic, biotechnology and pharmaceutical industries have 
experienced extreme price fluctuations that have been both related and unrelated to the operating 
performance of the affected companies. There can be no assurance that the market price of the 
Common Shares will not experience significant fluctuations in the future.  
 
Market for Common Shares 
 
There can be no assurance that an active market for Verisante’s Common Shares will be sustained. 
Holders of these securities may be unable to sell their investments on satisfactory terms. As a result of 
any risk factor discussed herein, the market price of the securities of the Corporation at any given point 
in time may not accurately reflect the long-term value of the Corporation. Furthermore, responding to 
these risk factors could result in substantial costs and divert management’s attention and resources. 
Substantial and potentially permanent declines in the value of the Corporation’s securities may result.  
 
Other factors unrelated to the performance of the Corporation that may have an effect on the price and  
liquidity of the Corporation’s securities include: extent of analytical coverage; lessening in trading 
volume and general market interest in the Corporation’s securities; the size of the Corporation’s public 
float; and any event resulting in a delisting of securities. 
 
Potential Future Corporate Developments  
 
The management of Verisante, in the ordinary course of Verisante’s business, regularly explores 
potential strategic opportunities and transactions. These opportunities and transactions may include 
strategic joint venture relationships, significant debt or equity investments in Verisante by third parties, 
the acquisition or disposition of material assets, the licensing, acquisition or disposition of material 
intellectual property, the development of new product lines or new applications for its existing devices, 
significant distribution arrangements, the sale of all of the shares of Verisante and other similar 
opportunities and transactions. The public announcement of any of these or similar strategic 
opportunities or transactions might have a significant effect on the price of Verisante’s Common Shares. 
Verisante’s policy is to not publicly disclose the pursuit of a potential strategic opportunity or 
transaction unless it is required to do so by applicable law, including applicable securities laws relating 
to continuous disclosure obligations. There can be no assurance that investors who buy or sell securities 
of Verisante are doing so at a time when Verisante is not pursuing a particular strategic opportunity or 
transaction that, when announced, would have a significant effect on the price of Verisante’s Common 
Shares.  
 
In addition, any such future corporate development may be accompanied by certain risks, including 
exposure to unknown liabilities of the strategic opportunities and transactions, higher than anticipated 
transaction costs and expenses, the difficulty and expense of integrating operations and personnel of 
any acquired companies, disruption of the Corporation’s ongoing business, diversion of management’s 
time and attention and possible dilution to shareholders. The Corporation may not be able to 
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successfully overcome these risks and other problems associated with any future acquisitions and this 
may adversely affect the Corporation’s business and financial condition. 
 
Risks Related to the Securities 
 
Volatility of Share Price  
 
Market prices for shares of companies such as Verisante are often volatile. Factors such as regulatory 
developments regarding Verisante’s products or processes, developments regarding potential or future 
third-party collaborators, announcements of technological innovations, new commercial products, 
patents, the development of proprietary rights by it or by others or any litigation relating to these rights, 
regulatory actions, general conditions in the medical device, diagnostic, biotechnology or 
pharmaceutical industries, failure to meet analysts’ expectations, publications, financial results, 
economic conditions in the United States, Canada or abroad, terrorism and other factors could have a 
significant effect on the share price of the Common Shares. In recent years, the stock of other 
companies in the medical device, diagnostic, biotechnology and pharmaceutical industries have 
experienced extreme price fluctuations that have been both related and unrelated to the operating 
performance of the affected companies. There can be no assurance that the market price of the 
Common Shares will not experience significant fluctuations in the future.  
 
Market for Common Shares 
 
There can be no assurance that an active market for Verisante’s Common Shares will be sustained. 
Holders of these securities may be unable to sell their investments on satisfactory terms. As a result of 
any risk factor discussed herein, the market price of the securities of the Corporation at any given point 
in time may not accurately reflect the long-term value of the Corporation. Furthermore, responding to 
these risk factors could result in substantial costs and divert management’s attention and resources. 
Substantial and potentially permanent declines in the value of the Corporation’s securities may result.  
 
Other factors unrelated to the performance of the Corporation that may have an effect on the price and  
liquidity of the Corporation’s securities include: extent of analytical coverage; lessening in trading 
volume and general market interest in the Corporation’s securities; the size of the Corporation’s public 
float; and any event resulting in a delisting of securities. 
 
Potential Future Corporate Developments  
 
The management of Verisante, in the ordinary course of Verisante’s business, regularly explores 
potential strategic opportunities and transactions. These opportunities and transactions may include 
strategic joint venture relationships, significant debt or equity investments in Verisante by third parties, 
the acquisition or disposition of material assets, the licensing, acquisition or disposition of material 
intellectual property, the development of new product lines or new applications for its existing devices, 
significant distribution arrangements, the sale of all of the shares of Verisante and other similar 
opportunities and transactions. The public announcement of any of these or similar strategic 
opportunities or transactions might have a significant effect on the price of Verisante’s Common Shares. 
Verisante’s policy is to not publicly disclose the pursuit of a potential strategic opportunity or 
transaction unless it is required to do so by applicable law, including applicable securities laws relating 
to continuous disclosure obligations. There can be no assurance that investors who buy or sell securities 
of Verisante are doing so at a time when Verisante is not pursuing a particular strategic opportunity or 
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transaction that, when announced, would have a significant effect on the price of Verisante’s Common 
Shares.  
 
In addition, any such future corporate development may be accompanied by certain risks, including 
exposure to unknown liabilities of the strategic opportunities and transactions, higher than anticipated 
transaction costs and expenses, the difficulty and expense of integrating operations and personnel of 
any acquired companies, disruption of the Corporation’s ongoing business, diversion of management’s 
time and attention and possible dilution to shareholders. The Corporation may not be able to 
successfully overcome these risks and other problems associated with any future acquisitions and this 
may adversely affect the Corporation’s business and financial condition. 
 

DIVIDENDS 
 
The Corporation has not declared or paid any dividends on its common shares to date.  The 
Corporation’s current intention is to retain earnings to fund the development and growth of the 
Corporation, and therefore the Corporation does not anticipate declaring or paying any cash dividends 
in the near to medium term.  The payment of dividends in the future will be dependent on earnings, the 
Corporation’s financial condition and such other factors as the Board of Directors considers appropriate.  
 

DESCRIPTION OF CAPITAL STRUCTURE 
 
The Corporation is authorized to issue an unlimited number of Common Shares without par value; an 
unlimited number of Class A preferred shares, and an unlimited number of Class B preferred shares.   As 
of the date hereof, 81,698,117 Common Shares are issued and outstanding.  

Common Shares 

All of the authorized unlimited Common Shares of the Corporation are of the same class and, once 
issued, rank equally as to dividends, if as and when declared by the Board of Directors, voting powers 
(one vote per share) and participation in assets upon dissolution or winding-up.  Holders of the Common 
Shares are entitled to notice of any meeting of shareholders of the Corporation and are entitled to 
dividends, if as and when declared by the Board of Directors.  No Common Shares have been issued 
subject to call or assessment.  There are no pre-emptive or conversion rights and no provisions for 
redemption or purchase for cancellation, surrender, or sinking or purchase funds.  All of the Common 
Shares to be outstanding on completion of this Offering will be fully paid and non-assessable.  Provisions 
as to the modification, amendment or variation of such rights or provisions are contained in the BCBCA. 
 
Preferred Shares 
 
The Corporation is also authorized to issue an unlimited number of Class A and Class B Preferred Shares 
of which none, as of the present date, have been issued.  The Preferred Shares shall have certain rights, 
privileges, restrictions and conditions as determined by the Board of Directors. 
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MARKET FOR SECURITIES 
 
Trading Price and Volume 
 
The Corporation’s outstanding common shares are listed and posted for trading on the TSX Venture 
Exchange under the trading symbol “VRS”.  The following are the price ranges as well as the total 
monthly volume trades for the Common Shares for each month of the year ended December 31, 2013 
(share price is states in Canadian dollars per share): 
 

Month or 
portion thereof 
 

Open High Low  Close Volume (Total) 

January 0.55 0.63 0.52 0.62 4,387,000 

February 0.63 0.64 0.49 0.51 2,978,200 

March 0.51 0.55 0.48 0.52 2,494,900 

April 0.52 0.57 0.47 0.48 2,704,300 

May 0.48 0.48 0.29 0.35 3,305,300 

June 0.34 0.40 0.30 0.35 1,730,100 

July 0.35 0.35 0.26 0.27 1,144,800 

August 0.27 0.40 0.19 0.30 4,367,500 

September 0.29 0.32 0.22 0.23 1,564,200 

October 0.23 0.24 0.18 0.19 3,044,700 

November 0.19 0.25 0.17 0.21 5,586,300 

December 0.21 0.35 0.21 0.24 9,118,500 

 
Prior Sales 
 
The following table summarizes the issuances of securities in Common Shares that are outstanding but 
not listed or quoted on a marketplace for the year ended December 31, 2013: 
 

Date of Issuance Securities Number of Securities Exercise Price 
 

December 1, 2013 Stock Options 300,000 0.21 

 
 

ESCROWED SECURITIES AND SECURITIES SUBJECT TO CONTRACTUAL RESTRICTION ON TRANSFER 

The Corporation’s principals placed securities in escrow in connection with the Corporation’s initial 
public offering in December 2009 in accordance with the Canadian Securities Administrators National 
Policy 46-201 Escrow for Initial Public Offerings (the “Policy”).  Of the securities required to be placed in 
escrow under the Escrow Agreement entered into by the Principals, 2,504,000 common shares remain 
held in escrow to be released in December 2014. 
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DIRECTORS AND OFFICERS 
 
Directors and Senior Management 
 
The name, province or state and country of residence, position and principal occupation of each of the 
directors and senior officers of Verisante are described below. Each director will hold office until the 
next annual meeting of shareholders of the Corporation. 
 

Name, Province  and 
Country of Residence 

Position(s) Held 
With the 
Corporation 

Principal Occupation for Previous Five 
Years(1) 

 
Joseph Biegel, BSc., MS 
Vancouver, BC 
Canada 

 
Director 
 
Audit Committee 
Member 
 

 
McKesson Medical Imaging Group 
Vice President of Product Management 
 

 
Karen Boodram,  
BSc, MBA 
Vancouver, BC 
Canada 

 
Director 
 
Compensation and 
Audit Committee 
Member 

 
Biomanna Medical Business Development 
Consulting 
President 
 

 
Thomas Braun, BA, JD, LLM 
Vancouver, BC 
Canada 

 
President, CEO, 
Director 
 
Compensation and 
Audit Committee 
Member 

 
Verisante Technology, Inc. 
President & CEO 
 

 
Jake Thiessen, PhD 
Unionville, ON 
Canada 

 
Director 
 
Compensation 
Committee Member 
 

 
Leslie Dan Faculty of Pharmacy 
University of Toronto 
Professor Emeritus 
Hallman Director of the School of Pharmacy and 
Director of Health Sciences at the University of 
Waterloo  
 

 
Anna Trinh, Bcomm, LLB 
Vancouver, BC 
Canada 

 
CFO, Corporate 
Counsel, Secretary 
 

 
Verisante Technology, Inc. 
CFO & Corporate Counsel 
 

 

 
The following is a biography of each of the Directors 
 

Joseph Biegel, BSc, MS 
 
Joeseph D. Biegel holds a Bachelor’s and a Master’s degree in Imaging Science from the Rochester 
Institute of Technology. 
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Mr. Biegel is Vice President of Corporate Strategy and Business Development of the McKesson 
Technology Systems Business of McKesson Corporation. He joined McKesson in 2004 and is responsible 
for developing product strategy and plans for the diagnostic imaging, document management, 
laboratory systems and strategic sourcing IT solutions from McKesson. 
 
Mr. Biegel has been working in digital imaging for over 27 years, and in diagnostic imaging for 19 years. 
Prior to joining McKesson, he served as Vice President of Business Development for Agfa Healthcare. 
Before joining Agfa, he had senior roles in diagnostic imaging product development and marketing at 
Hewlett-Packard's Medical Products Group, Polaroid Medical Imaging Systems and the DuPont Merck 
Pharmaceutical Corporation. Mr. Biegel also was on the faculty of the Rochester Institute of 
Technology's Center for Imaging Science where he taught courses in imaging and computing and was 
involved in contract research programs for NASA and other US Government organizations. 
 
Karen Boodram, BSc (Pharmacy), MBA 

Karen Boodram holds a Bachelor of Science Degree in Pharmacy and Biochemistry (1984, 1981) from the 
University of Alberta and a Masters of Business Administration (1999) from the University of Athabasca.  

Ms. Boodram comes to us from PI Financial Corp. where she served as a Life Sciences Analyst and 
has over 25 years of life sciences industry experience including Director of External Affairs for Novartis 
Pharmaceuticals and several senior management positions (including Manager of Health Economics) for 
Ciba-Geigy Pharmaceuticals, spanning both the Canadian and European marketplace. Currently Karen 
leads BioManna Consulting where she has spearheaded and managed projects for the National Research 
Council as well as biotechnology, pharmaceutical and medical device companies in North America.  

Thomas Braun, BA, JD, LLM 
 
Mr. Braun is the Founder, President, Chief Executive Officer and a Director of the Corporation.  Mr. 
Braun holds a Bachelor of Arts from the University of Western Ontario (1988), a Juris Doctor degree 
from the University of British Columbia (1991) and a Master of Laws from the University of San Francisco 
(1997).  Mr. Braun has been a Member of the State Bar of California since 1997 and a Member of the 
Law Society of British Columbia since 1999 and practiced corporate law with the law firm of Braun & 
Company from 1999 to 2009.  He is also admitted to practice before the Federal Court for the Northern 
District of California and the U.S. Ninth Circuit Court of Appeals.  Prior to founding the Corporation, 
Thomas Braun practiced corporate securities law, specializing in representing small high tech public 
companies. 
  
Dr. Jake Thiessen, PhD 
 
Dr. Jake Thiessen is a former Professor, Associate Dean, and current Professor Emeritus at the Leslie Dan 
Faculty of Pharmacy, University of Toronto. Following 33 years at the University of Toronto, he spent 6 
years at the University of Waterloo where he had strategic responsibility for the development of a new 
Health Sciences Campus and Canada’s 10th School of Pharmacy.  Although Jake's area of specialization is 
pharmacokinetics and pharmacodynamics, his research has included new approaches in cancer 
treatment, new molecules to treat patients with iron overload, and the role of terahertz in the 
pharmaceutical and medical fields. 
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His broad experience has included international projects in countries like Taiwan and Nigeria, the role of 
CCAPP President, Chair for the Drug Quality and Therapeutics Committee of the Ontario Ministry of 
Health, and Chair for Health Canada’s Scientific Advisory Committee on Bioavailability and 
Bioequivalence. Currently he serves Health Canada as the Chair of the Scientific Advisory Committee on 
Pharmaceutical Sciences and Clinical Pharmacology. In recent weeks he has been appointed by the 
Ontario Minister of Health and Long Term Care to review the oncology medication dilution incident. 
 
Cease Trade Orders, Bankruptcies, Penalties or Sanctions 
 
Corporate Cease Trade Orders or Bankruptcies: 
 
No director, officer or shareholder holding a sufficient number of securities of the Corporation to affect 
materially the control of the Corporation, within 10 years before the date of this Annual Information 
Form, has been, a director or executive officer of any corporation that, while that person was acting in 
that capacity: 
 

(a) was the subject of a cease trade or similar order, or an order that denied the relevant 
corporation access to any exemption under securities legislation, for a period of more than 30 
consecutive days; 

(b) was subject to an event that resulted, after the director or executive officer ceased to be a 
director or executive officer, in the corporation being the subject of a cease trade or similar 
order or an order that denied the relevant corporation access to any exemption under securities 
legislation, for a period of more than 30 consecutive days; or 

(c) within a year of that person ceasing to act in such capacity, became bankrupt, made a proposal 
under any legislation relating to bankruptcy or insolvency or was subject to or instituted any 
proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or 
trustee appointed to hold its assets. 

 
Personal Bankruptcies: 
 
No director, officer or shareholder holding a sufficient number of securities of the Corporation to affect 
materially the control of the Corporation has within 10 years before the date of this Annual Information 
Form, become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency, or 
was subject to or instituted any proceedings, arrangement or compromise with creditors, or had a 
receiver, receiver manager or trustee appointed to hold the assets of such person. 
 
Penalties or Sanctions: 
 
No director, officer or shareholder holding a sufficient number of securities of the Corporation to affect 
materially the control of the Corporation has been subject to: 
 

(a) any penalties or sanctions imposed by a court relating to securities legislation or by a securities 
regulatory authority or has entered into a settlement agreement with a securities regulatory 
authority; or 

(b) any other penalties or sanctions imposed by a court or regulatory body that would likely be 
considered important to a reasonable investor in making an investment decision. 
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Conflicts of Interest 
 
Certain directors and officers of the Corporation may be associated with other reporting issuers or other 
corporations which may give rise to conflicts of interest. In accordance with corporate laws, directors 
who have a material interest or any person who is a party to a material contract or a proposed material 
contract with the Corporation are required, subject to certain exceptions, to disclose that interest and 
generally abstain from voting on any resolution to approve the contract. In addition, the directors are 
required to act honestly and in good faith with a view to the best interests of the Corporation.  Some of 
the directors of the Corporation have either other employment or other business or time restrictions 
placed on them and accordingly, these directors of the Corporation will only be able to devote part of 
their time to the affairs of the Corporation. In particular, certain directors and officers are involved in 
managerial and/or director positions with other companies whose operations may, from time to time, 
provide financing to, or make equity investments in, competitors of the Corporation. Conflicts, if any, 
will be subject to the procedures and remedies available under the BCBCA. The BCBCA provides, in the 
event that a director has an interest in a contract or proposed contract or agreement, the director shall 
disclose his interest in such contract or agreement and shall refrain from voting on any matter in respect 
of such contract or agreement unless otherwise provided by the BCBCA. 
 

AUDIT COMMITTEE 
 
Audit Committee Composition 
 
The following are the members of the Audit Committee: 
 
Karen Boodram2 Independent1  Financially Literate1 

Joseph Biegel  Independent1  Financially Literate1 

Thomas Braun  Independent1  Financially Literate1 

 
Notes: 
1  As defined by National Instrument 52-110 (“NI 52-110”). 
2 Chairman of the Audit Committee 
 
All of the members of the Audit Committee have been either directly involved in the preparation of the 
financial statements, filing of quarterly and annual financial statements, dealing with auditors, or as a 
member of the Audit Committee. All members have the ability to read, analyze and understand the 
complexities surrounding the issuance of financial statements. 
 
Audit Committee Oversight 
 
At no time since the commencement of the Corporation’s most recently completed financial year was a 
recommendation of the Audit Committee to nominate or compensate an external auditor not adopted 
by the Board of Directors. 
 
Reliance on Certain Exemptions 
 
At no time since the commencement of the Corporation’s most recently completed financial year has 
the Corporation relied on the exemption in Section 2.4 of NI 52-110 (De Minimis Non-audit Services), or 
an exemption from NI 52-110, in whole or in part, granted under Part 8 of NI 52-110. 
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Pre-Approval Policies and Procedures 
 
The Audit Committee has the authority to pre-approve all non-audit services to be provided to the 
Corporation by its independent auditor.   
 
External Auditor Service Fees 
The aggregate fees paid to the Corporation’s external auditors in each of the last two fiscal years for 
audit and other fees are as follows: 
 

Financial Year 
Ending 

Audit Fees Audit Related 
Fees 

Tax Fees All Other Fees 

2013 $31,280 Nil $1,500 Nil 

2012 $29,880 Nil $2,400 Nil 

 
LEGAL PROCEEDINGS AND REGULATORY ACTIONS 

 
Management of the Corporation is now aware of any litigation outstanding, threatened or pending as of 
the date hereof by or against the Corporation which would be material to the Corporation’s financial 
condition or results of operations. 
 
As previously reported in the Company’s financial statements for the year ending December 31, 2013, 
Verisante is currently involved in a lawsuit with RWTH Aachen University over a dispute with a licensing 
agreement, in which RWTH Aachen was awarded summary judgment of Eur54,063. This amount was 
included in accounts payable and accrued liabilities in the Company’s financials statements for the year 
ending December 31, 2013. The Company anticipates it will be able to settle the judgment equitably in 
due course, and does not believe the amount will have a material impact on the Company’s operations.   
 
There are no penalties or sanctions imposed against the Corporation by a court relating to securities 
legislation or by a securities regulatory authority during legal proceedings material to the Corporation to 
which the Corporation is a party or of which any of its property is the subject matter, and there are no 
such proceedings known to the Corporation to be contemplated during the financial year ended 
December 31, 2013. 
 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 
 
No director, executive officer or shareholder who beneficially owns, directly or indirectly, or exercises 
control or direction over more than 10% of the outstanding Common Shares of the Corporation or 
known associate or affiliate of any such person, has or had any material interest, direct or indirect, in 
any transaction within the last three years or in any proposed transaction, that has materially affected 
or will materially affect the Corporation. 
 

TRANSFER AGENT AND REGISTRARS 
 
The Corporation’s registrar and transfer agent is Olympia Trust Corporation of Canada, located at Suite 
920, 120 Adelaide Street West, Toronto, Ontario M5H 1T1 
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MATERIAL CONTRACTS 
 
The only material contracts entered into by the Corporation within the past year, or entered into before 
the most recently completely financial year but still in effect, other than in the ordinary course of 
business, is the Licensing Agreement entered into between the Corporation and the BCCA effective July 
14, 2010. 
 
Under the terms of the Agreement, the Corporation gains an exclusive worldwide right to use and 
sublicense BCCA’s patented skin cancer detection technology; and to manufacture, distribute and sell 
products based on the licensed technology. The term of the agreement is the later of 20 years from the 
effective date or the expiry of the last patent licensed under the agreement.  
 

INTERESTS OF AUDITORS 
 
The Corporation’s external and independent auditors are Fernandez Young, LLP, who have audited the 
consolidated financial statements of the Corporation for the fiscal year ended December 31, 2013. 
 

ADDITIONAL INFORMATION 
 
Additional information, including directors' and officers' remuneration and indebtedness, principal 
holders of the Corporation's securities and securities authorized for issuance under equity compensation 
plans is contained in the Corporation's Management Information Circular and Proxy Statement for its 
most recent annual meeting of shareholders. Additional financial information is provided in the 
Corporation's Consolidated Financial Statements and Management's Discussion and Analysis for the 
financial year ended December 31, 2013. 
 
Copies of the foregoing documents, as well as the Corporation's quarterly and annual comparative 
financial statements and Management's Discussion and Analysis for its financial years ended December 
31, 2013 and 2012 and this Annual Information Form and any document, incorporated by reference in 
this Annual Information Form may be obtained by accessing SEDAR, the electronic system recording 
Canadian public securities filings, at www.sedar.com. 
 

http://www.sedar.com/
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SCHEDULE A 
 

AUDIT COMMITTEE CHARTER 
 

The Corporation must, pursuant to NI 52-110 (as defined herein), have a written charter which sets out 
the duties and responsibilities of its Audit & Reserves Committee. The terms of reference of the Audit & 
Reserves Committee are substantially reproduced below. 
 

I. Mandate and Authority 
 
This Charter governs the operations of the audit committee. The committee shall provide assistance to 
the Board of Directors in fulfilling their oversight responsibility to the shareholders, potential 
shareholders, the investment community, and others relating to the Corporation’s  financial statements 
and the financial reporting process, the systems of internal accounting and  financial controls, the 
internal audit function, the annual independent audit of the Corporation’s  financial statements, and the 
legal compliance and ethics programs as established by  management and the board and as required by 
applicable law. In so doing, it is the responsibility of the committee to maintain free and open 
communication between the committee, the independent auditors, and management of the 
Corporation. In discharging its oversight role, the committee is empowered to investigate any matter 
brought to its attention with full access to all books, records, facilities, and personnel of the Corporation.  
The committee shall have the authority to engage independent counsel and other advisors, as it 
determines necessary to carry out its duties. The Corporation shall provide appropriate funding for the 
committee as approved by the Board of Directors. 
 

II. Organization 
 
The committee shall be appointed by the Board of Directors and shall comprise at least two directors, 
one of whom is independent of management and the Corporation. Members of the committee shall be 
considered independent if they have no relationship that may interfere with the exercise of 
independence from management and the Corporation and if they meet all criteria required by 
applicable laws. No member of the committee may, other than in his capacity as a member of the 
committee, the Board of Directors or any other board committee, accept any consulting, advisory or 
other compensatory fee from the Corporation. All committee members shall be financially literate. The 
Board of Directors shall determine which members of the committee are independent and which 
members of the committee are “audit committee financial experts.” In making such determinations, the 
committee shall be entitled to seek and rely on the advice of counsel with respect to the applicable rules 
and laws. The Corporation is responsible for providing the committee with educational resources related 
to accounting principles and procedures, current accounting topics pertinent to the Corporation and 
other material as may be requested by the committee and as required by applicable law. The 
Corporation shall assist the committee in maintaining appropriate financial literacy. 
 

III. Responsibilities 
 
The primary responsibility of the committee is to oversee the Corporation’s financial reporting process 
on behalf of the board and report the results of their activities to the board. Management is responsible 
for preparing the Corporation’s financial statements, and the independent auditors are responsible for 
auditing those financial statements. The committee, in carrying out its responsibilities, believes its 
policies and procedures should remain flexible, in order to best react to changing conditions and 
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circumstances. The committee should take appropriate actions to set the overall corporate “tone” for 
quality financial reporting, sound business risk practices, and ethical behaviour. 
 
The following shall be the principal recurring processes of the committee in carrying out its oversight 
responsibilities. The processes are set forth as a guide with the understanding that the committee may 
supplement or amend them as appropriate. 
 

(a) The committee shall have a clear understanding with management and the independent 
auditors that the independent auditors are ultimately accountable to the board and the 
committee, as representatives of the Corporation’s shareholders. The committee shall be 
directly responsible for the appointment, compensation, retention and oversight of the work of 
any accounting firm engaged for the purpose of preparing or issuing an audit report or related 
work or performing other audit, review or attest services for the Corporation, and the 
accounting firm must report directly to the committee. 

 
(b) The committee shall be directly responsible for the resolution of disagreements between 

management and the external auditor regarding financial reporting. The committee shall have 
the ultimate authority and responsibility to evaluate and, where appropriate, recommend the 
replacement of the independent auditors. The committee shall discuss with the auditors their 
independence from management and the Corporation, including matters in the written 
disclosures required by the Independence Standards Board, and shall consider the compatibility 
of non-audit services with the auditor’s independence and in accordance with applicable laws. 
Annually, the committee shall review and recommend to the board the selection of the 
Corporation’s independent auditors, subject to shareholders’ approval.  

 
(c) The committee shall discuss with the internal auditors and the independent auditors the overall 

scope and plans for their respective audits, including the adequacy of staffing and 
compensation. Also, the committee shall discuss with management, the internal auditors, and 
the independent auditors the adequacy and effectiveness of the accounting and financial 
controls, including the Corporation’s system to monitor and manage business risk, and legal and 
ethical compliance programs, including the Corporation’s Employee Conduct Policy. Further, the 
committee shall meet separately with the independent auditors, with and without management 
present, to discuss the results of their examinations and will provide sufficient opportunity for 
the internal auditors and the independent auditors to meet privately with members of the 
committee. 

 
(d) The committee shall pre-approve all services provided by the outside auditor. The committee 

may establish policies and procedures for pre-approval provided they are consistent with 
applicable laws, detailed as to the particular service, and designed to safeguard the continued 
independence of the outside auditor. 

 
(e) The committee shall review the interim financial statements and the management discussion 

and analysis of those statements with management prior to the release of the statements. The 
committee shall review with management and the independent auditors the financial 
statements to be included in the Corporation’s Annual Report, including their judgment about 
the quality, not just the acceptability, of accounting principles, the reasonableness of significant 
judgments, and the clarity of the disclosures in the financial statements. Also, the committee 
shall discuss the results of the annual audit and any other matters required to be communicated 
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to the committee by the independent auditors under generally accepted auditing standards.  
The committee shall review the earnings press releases and earnings guidance with 
management before the Corporation publicly discloses this information.  

 
(f) The committee shall review the Annual Information Form and any other financial disclosure 

document required by applicable law. 
 

(g) The committee shall establish procedures for the receipt, retention and treatment of complaints 
(including anonymous complaints) regarding accounting; internal accounting controls or 
auditing matters received through the complaints process established by the Corporation and 
shall have the power to investigate, seek advice on, and recommend appropriate responses to 
the Board of Directors.  

 
(h) The committee shall establish procedures for the confidential, anonymous submission by 

employees of the issuer of concerns regarding questionable accounting or auditing matters. 
 

(i) The committee shall review and reassess this Charter and evaluate the committee’s 
effectiveness in fulfilling its mandate on a regular basis and as required by applicable law and 
shall obtain the approval of the Board of Directors for any changes. The committee shall satisfy 
itself that adequate procedures are in place for the review of the issuer’s public disclosure of 
financial information extracted or derived from the issuer’s financial statements and shall 
periodically review the adequacy of those procedures. 

 
(j) The committee shall review and approve the issuer’s hiring policies regarding partners, 

employees and former partners and employees of the present and former external auditor of 
the Corporation. 

 
For greater certainty, the committee shall be responsible for the specific responsibilities set out in 
National Instrument 52-110 Audit Committees as such responsibilities may be amended from time to 
time. 
 

IV. Meetings 
 
The committee shall meet at least four times each year and at such other times as it deems necessary to 
fulfill its responsibilities. Meetings of the committee may be called by any member of the committee, by 
the CEO, by the CFO, or by the Chairman of the Board of Directors. Notice of meetings may be given by 
any reasonable means including the scheduling of regular meetings at the preceding meeting of the 
committee or Board of Directors. Quorum for a meeting of the committee shall be a majority of the 
members. Meetings shall be chaired by the Chairman of the committee who shall be appointed by the 
Board of Directors. If the Chairman cannot attend a meeting, the members present shall elect a 
Chairman for the meeting.  


