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MONDAK PETROLEUM INC.

Consolidated Balance Sheet

February 29, 2012

(unaudited)

ASSETS

CURRENT
Cash $ 1,000

Option to purchase lease interests 1

$ 1,001

LIABILITIES AND SHAREHOLDERS' DEFICIENCY

CURRENT
Accounts payable and accrued liabilities $ 13,000

SHAREHOLDERS' DEFICIENCY
Share capital (Note 5) 1,001
Deficit (13,000)

(11,999)

$ 1,001

 

See accompanying notes to the financial statements.
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MONDAK PETROLEUM INC.

Consolidated Statement of Equity (Deficit)

Three Month Period Ended February 29, 2012

(unaudited)

Deficit Total

Class A Class B

BALANCES - BEGINNING OF PERIOD 1,000$      1$             (12,000)$    (10,999)$      

Net loss for the period (1,000)        (1,000)          

BALANCES - END OF PERIOD 1,000$      1$             (13,000)$    (11,999)$      

Common Shares

See accompanying notes to the financial statements 3



MONDAK PETROLEUM INC.

Consolidated Statement of Loss

Three Month Period Ended February 29, 2012

(unaudited)

EXPENSES
Professional fees $ 1,000

NET LOSS FOR THE PERIOD $ (1,000)

 

See accompanying notes to the financial statements.
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MONDAK PETROLEUM INC.

Consolidated Statement of Cash Flows

Three Month Period Ended February 29, 2012

(unaudited)

OPERATING ACTIVITIES
 Net loss for the period $ (1,000)
 Change in non-cash working capital:  

 Accounts payable and accrued liabilities 1,000
INCREASE IN CASH -

Cash - beginning of period 1,000

CASH - END OF PERIOD $ 1,000

 

See accompanying notes to the financial statements.
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MONDAK PETROLEUM INC.

Notes to Consolidated Financial Statements

Three Month Period Ended February 29, 2012

1. NATURE OF OPERATIONS    

Mondak Petroleum Inc. (the "Company" or "Mondak") is a privately held company incorporated on November
9, 2011 under the laws of the Province of Alberta for the purpose of engaging in the acquisition, exploration,
development and production of oil and natural gas resources.  As of the date of these financial statements, the
Company has not conducted any business operations other than holding options to participate in lease interests
for the exploration and extraction of oil and gas through its wholly owned subsidiary company Mondak
Petroleum (US), Inc.  If the Company exercises its option to acquire the lease interests described in note 4, it
would result in the Company having operations in several northern states in the United States.  The Company's
head office is located at Suite 400, 1860 Blake Street, Denver, Colorado and its registered office is located at
639 - 5th Avenue SW, Suite 1250, Calgary, Alberta.

2. BASIS OF PREPARATION    

These consolidated financial statements have been prepared using accounting policies in compliance with
International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards
Board ("IASB").  As the Company was incorporated on November 9, 2011, there are no transitional issues that
need to be addressed as it adopts IFRS.  

These consolidated interim financial statements are unaudited and have been prepared in accordance with IAS
34 - Interim Financial Reporting using accounting policies consistent with those applied to its most recently
audited financial statements, being the twenty one day period ended November 30, 2011.  

These financial statements have been prepared using the historical cost basis. 
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MONDAK PETROLEUM INC.

Notes to Consolidated Financial Statements

Three Month Period Ended February 29, 2012

3. ACCOUNTING POLICIES ISSUED BUT NOT YET EFFECTIVE    

The IASB has issued the following new or amendments to accounting standards which are not yet effective but
may impact the Company in the future.

a)  IFRS 10 - Consolidated Financial Statements.  This standard outlines the principals for the presentation
and preparation of consolidated financial statements.

b)  IFRS 11 - Joint Arrangements.  This standard discusses different types of joint arrangements and how
each type of joint arrangement is to be accounted for and presented.

c)  IFRS 12 - Disclosure of Interests in Other Entities.  IFRS 12 provides the required disclosures to allow
users of the financial statements to evaluate the Company's interest in other entities.  It also contains
disclosures about the risks associated with those interests.

d)  IFRS 13 - Fair Value Measurement.  Certain standards permit the use of fair value as an appropriate
measurement in the financial statements.  IFRS 13 defines fair value and how it is to be determined.  

e)  IAS 27 - Separate Financial Statements.  The amendments to this section deal with the accounting
principles to be applied with regards to investments in subsidiaries, joint ventures and associates when a
company elects or is required to prepare separate financial statements.

f)  IAS 28 - Investments in Associates and Joint Ventures.  This section has been expanded to include the
accounting treatment for joint ventures in addition to accounting for associates that were contained in
the existing standard.   

The above amendments are all effective for fiscal periods ending after January 1, 2013.  These new or amended
standards will be examined for applicability and impact as the Company evolves out of its initial phase of
operations.

4. OPTIONS TO PURCHASE LEASE INTERESTS    

The Company and its subsidiary company have entered into an option agreement with Alameda Energy Inc. to
acquire a 10% interest in approximately 34,000 acres located in Montana and North Dakota.  Alameda Energy
Inc. owns 100% of the issued Class B common shares of the Company.  In addition, if the Company exercises
the first interest, it has the option to acquire a 10% interest in a further 80,000 acres in Montana.  Further
details of these options are contained in note 7 to these financial statements.

5. SHARE CAPITAL           

Authorized:
Unlimited Preferred shares, non-voting, non-cumulative, no set dividend rate
Unlimited Class A Common voting shares
Unlimited Class B Common non-voting shares

(continues)
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MONDAK PETROLEUM INC.

Notes to Consolidated Financial Statements

Three Month Period Ended February 29, 2012

5. SHARE CAPITAL (continued)

Issued:    
10,000,000 Class A common shares $ 1,000

100,000,000 Class B common shares 1

 $ 1,001

The Class A common shares were issued for cash.  The Class B common shares were issued in exchange for the
option on the lease interests disclosed in note 4.

6. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT   

Fair Value

The fair value of cash approximates its carrying value due to the short term nature of this financial instrument
and is measured using level 1 inputs.

Currency Risk

Currency risk is the risk to the Company's earnings that arise from fluctuations of foreign exchange rates and
the degree of volatility of these rates.  The Company is exposed to foreign currency exchange risk on an
investment in a US subsidiary held in U.S. dollars.  The Company does not use derivative instruments to reduce
its exposure to foreign currency risk.

Management of capital risk

The Company's capital consists of common shares less the deficit incurred to date.  The Company's objectives
when managing capital are to maintain or grow the equity of the Company, to ensure it continues as a going
concern, and to allow it to achieve its strategic objectives.  To allow it to achieve these objectives, it may issue
share capital or look to align itself with strategic partners.

7. EVENTS AFTER THE REPORTING PERIOD    

On March 8, 2012, the Company, Algonquin Oil & Gas Limited ("Algonquin"), a public company traded on
the TSXV, and a wholly-owned subsidiary of Algonquin ("AQX Subco") completed their previously
announced business combination by way of a plan of arrangement (the "Arrangement").  Each Mondak voting
shareholder received one Algonquin voting share and each Mondak non-voting shareholder received one
Algonquin non-voting share.  In addition, Mondak completed a private placement of 193,500,000 units at a
price of $.15 per unit for gross proceeds of $29,025,000.  Each unit consisted of one voting common share of
Mondak and one-half of one voting common share purchase warrant, entitling the holder to purchase one
Mondak voting common share at $.0.25 per share for 18 months for each whole warrant.  The proceeds of this
private issue were used, in part, to provide funds to exercise the options described in note 4. The purchase price
paid for the first option was $14.9 million.  The remaining funds will be used to fund exploration and
development activities on these leased properties.   

As a result of the completion of the Arrangement, each holder of Mondak shares and share purchase warrants
received shares and share purchase warrants of Algonquin, on a one-for-one basis.  In addition, Algonquin
changed its name to "Petroshale Inc." and consolidated all of its issued and outstanding shares on a 1 new for
10 old basis.  
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