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MANAGEMENT’S DISCUSSION AND ANALYSIS 
May 28, 2014 
 

 
OVERVIEW 
The following is management’s discussion and analysis (“MD&A”) of the results of operations and financial 
condition of European Uranium Resources Ltd. (the “Company” or “EUU” or “European Uranium”) for the 
six months ended March 31, 2014, and subsequent activity up to the effective date of this MD&A, and 
should be read in conjunction with the accompanying condensed consolidated interim financial statements 
and related notes thereto for the six months ended March 31, 2014 and 2013 (the “Financial Report”), 
which are available on the SEDAR website, and should also be read in conjunction with the MD&A from 
the September 30, 2013 year end. 
 
All dollar amounts are expressed in Canadian dollars in the Financial Report and MD&A unless otherwise 
indicated. Additional information relating to the Company is available on SEDAR at www.sedar.com
 

. 

The effective date of this MD&A is May 28, 2014. 
 

 
OVERALL PERFORMANCE 

DESCRIPTION OF BUSINESS and HIGHLIGHTS OF OPERATIONS  
 

European Uranium is a reporting issuer in most of the provinces of Canada and trades as a Tier 1 issuer on 
the TSX-V under the trading symbol “EUU”, and on the Frankfurt Stock Exchange under the trading symbol 
“TGPN”. 
 
During the three months ended March 31, 2014 and up to the date of this MD&A the Company: 
 

• on March 7, 2014, issued 12,500,000 common shares to Global Resources Investments Ltd. 
(“GRIL”) in exchange for 751,744 ordinary shares of Global Resources Investment Trust Plc 
(“GRIT”); 

• on April 2, 2014, and Portex Minerals Inc (“Portex”) agreed that the December 20, 2013, 
arrangement agreement between Portex and the Company was determined to be incapable of 
performance and frustrated and was therefore terminated by mutual release and agreement; 

• on April 16, 2014, closed an exclusive private placement with Forte Energy NL (“Forte”) for 
proceeds of $100,000; and 

• on May 9, 2014, entered into a share purchase agreement (“SPA”) for the sale of its Kuriskova 
and Novoveska Huta, Slovakia uranium projects to Forte. 

 

SHARE EXCHANGE GLOBAL RESOURCES INVESTMENTS LTD. (“GRIL”) 
 

On March 7, 2014, the Company issued 12,500,000 common shares to GRIL in exchange for 751,744 
ordinary shares of Global Resources Investment Trust Plc (“GRIT”).  GRIL now owns approximately 
19.0% of EUU, on a non-diluted basis.  By mutual agreement the Company has agreed to not trade the 
GRIT shares without approval of GRIL for 6-months from receipt, expiring September 7, 2014. The EUU 
shares issued to GRIL are subject to a 4-month hold period expiring July 8, 2014. The Company plans to 
sell its GRIT Shares from time to time in accordance with applicable securities laws in order to generate 
cash, through the facilities of the London Stock Exchange.  The Company owes finder’s fees on the 
transaction, payable by the transfer of 36,269 GRIT shares, currently valued at $53,475. 
 

The Company has recorded the GRIT shares as Level 2 financial assets and accordingly applied a 
discount of 20% to the fair value of the GRIT shares until the 6-month restrictive resale period expires.  
The Company may realize a more substantial discount on the eventual sale of the GRIT shares than the 
20% used for fair value purposes, depending upon the actual market value of the GRIT shares at that 
time. 
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BUSINESS COMBINATION WITH PORTEX MINERALS INC 

In early December 2013, the EUU Board approved a potential business combination with Portex.  Portex 
had mineral properties in Portugal, Spain and Ireland in various commodities. The EUU Board believed 
that diversifying the Company's portfolio of projects would help attract investment.  It was felt that the 
Portex transaction would provide the diversification needed and a platform to expand, raise additional 
funds and place the Company in a position to be able to attract and acquire a more advanced project.  At 
the time, the likelihood of completing the transaction and raising equity capital seemed high.   The 
transaction did not gain shareholder support and the fact that the EUU Shares were halted from trading for 
almost four months made financing to close the transaction impossible.  The shares of the Company and 
Portex were halted on the announcement of the transaction and remained halted until April 1, 2014.  The 
transaction was determined to be incapable of performance and frustrated and was therefore terminated 
by mutual release and agreement. 
 
FORTE ENERGY NL PROPOSED TRANSACTION 
 
On May 9, 2014, the Company entered into a Share Purchase Agreement (“SPA”) with Forte Energy NL 
that superseded a heads of agreement (“HOA”) entered into on April 4, 2014.  The SPA contains the 
principal terms for the Proposed Transaction (being the proposed sale of the Company's wholly-owned 
Slovakian subsidiaries, Ludovika Energy and Ludovika Mining (the “Ludovika Entities”), to Forte). The 
Ludovika Entities are the holders of the mineral licenses located in the Slovak Republic which comprise 
the Company's only remaining mineral properties, the Kuriskova and Novaveska Huta (the “Licenses”) 
uranium projects located in Slovakia. The Proposed Transaction will result in the Company disposing of 
substantially all of its assets. 
 
On April 16, 2014, pursuant to the HOA, Forte completed an exclusive private placement with the 
Company for proceeds of $100,000. The Company issued 1,111,111 common shares and 555,555 
common share purchase warrants, with each warrant entitling Forte to purchase one additional EUU share 
at a price of $0.15 until April 16, 2016.  
 
The Proposed Transaction represents the sale of the Company's only remaining mineral projects.  The 
Company intends to investigate mineral projects to option or acquire in multiple commodities in the 
general European area.   
 
The Proposed Transaction will be voted on by the Company’s shareholders at the June 13, 2014, annual 
general and special meeting as special business.  Management’s Information Circular for the meeting is 
on the Company’s web site, www.euresources.com, and on the Company’s profile on www.sedar.com. 
  
On closing of the Proposed Transaction, the Company will have its initial funding to implement its 
business plan.  
 
Pursuant to the terms of the SPA, Forte will acquire all of the issued and outstanding shares of the 
Ludovika Entities in exchange for the following consideration: 
 

(a) such number of Forte Shares (the "Initial Consideration Shares") that, when aggregated 
with any other Voting Rights in Forte held by the Company or any Associate of the 
Company, is the maximum number that may be issued to the Company by Forte without 
resulting in a breach of the Australian Takeovers Prohibition, being such number of Forte 
Shares would result in the Company holding approximately 19.9% of the outstanding 
Forte Shares at Closing; 

(b) such number of options (the "Forte Options") as is equal to 915,937,500 less the number 
of Forte Shares comprising the Initial Consideration Shares, with each Forte Option 
entitling the Company to acquire one additional Forte Share (each a "Forte Option 
Share") for no additional consideration at such time, and from time to time, as the Forte 

http://www.euresources.com/�
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Option may be exercisable without resulting in a breach of the Australian Takeovers 
Prohibition; 

(c) $1,000,000; and 

(d) the grant to the Company of a 1% production royalty over the Licences in perpetuity. 

A total of 915,937,500 Forte Shares (the "Consideration Shares") are issuable to the Company, in 
connection with the Proposed Transaction, including Forte Option Shares issuable upon on exercise of the 
Forte Options.  
 
During the weeks following execution of the HOA, the Company and Forte agreed that Canadian 
securities law issues made it impractical in the circumstances to issue any of the Consideration Shares 
directly to Shareholders as Forte shares would be subject to an indefinite hold period under Canadian 
securities law and could not be resold by shareholders in Canada unless Forte, which is not a reporting 
issuer in any Canadian jurisdiction, became a reporting issuer in at least one Canadian jurisdiction or 
another prospectus exemption was available under Canadian securities law for such sale.  The Company 
and Forte then considered a number of alternative structures before agreeing that the Consideration 
Shares would be issued to the Company and that, in order to avoid the Australian Takeovers Prohibition, 
the Consideration Shares would be issued in part on closing and in part pursuant to the exercise of the 
Forte Option. 
 

 
OUTLOOK 

The Company faces two critical challenges to its ongoing viability and success: its inability to raise funds 
to advance Kuriskova or to fund its ongoing expenses; and the risks of being a one project, one 
commodity company.   Management has taken a variety of steps to address both issues without success 
in challenging markets where the Company’s inability to raise funding makes reaching a solution 
increasingly urgent as the Company’s cash dwindles to critically low levels.    
 
The EUU Board has determined that the Proposed Transaction is in the best interests of the Company 
has recommended that the Company’s shareholders vote for the special resolution at the June 13, 2014, 
annual general and special meeting.  Should EUU shareholders or Forte shareholders fail to approve the 
special resolution by the requisite majority the Proposed Transaction will not be implemented.   
 
Upon closing the Proposed Transaction the Company will no longer own directly any exploration or 
development projects; however, the Company will indirectly own a minority interest in the Kuriskova and 
Novaveska Huta uranium projects and will hold an interest in Forte's other exploration and development 
projects in Mauritania and Guinea in West Africa through its holding of Forte Shares.  The Company has 
no current operations from which to generate revenues or earnings. 
 
The Company intends to investigate mineral projects to option or acquire in multiple commodities in the 
general European area.  The Company will retain a 1% production royalty on the Kuriskova and 
Novaveska Huta licences.  In addition, under its existing royalty agreements with Ortac Resources Limited 
("Ortac"), the Company will also retain its 2% NSR on the first 1 million ounces produced and 1% NSR on 
the second 1 million ounces gold and silver production from the Kremnica Gold project in Slovakia, now 
owned by Ortac.  In addition, under the terms of the sale agreement with Ortac, the Company will be paid 
US$15 per ounce in either shares of Ortac or cash on the first 250,000 ounces of gold equivalent resource 
defined as proven and probable reserve in the bankable feasibility study which will be payable within 60 
days of all required permits being obtained to allow commercial production at the Kremnica property. 
 
On closing of the Proposed Transaction, the Company will have sufficient initial funding to implement its 
business plan.   
 
• EUU intends to continue as a mineral exploration company; 
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• EUU intends to fund its operations, in part, through the sale, from time to time, of its GRIT and 
Forte shares, as and when market conditions permit and the Company considers it appropriate to 
do so; 

 
• EUU will seek to raise additional equity capital when a suitable project for acquisition or option has 

been identified and when market conditions warrant; 
 
• EUU does not intend to increase its staffing but will instead rely on the retention of consultants 

and contractors when and as needed to investigate mineral properties for acquisition and to 
conduct exploration programs; and 

 
• EUU may change its name without a share consolidation, in order to reflect its business following 

completion of the Proposed Transaction. 
 
Information Concerning Forte 

If the Proposed Transaction is completed, the Company will become a shareholder of Forte.  On Closing, 
the Consideration Shares, including the Initial Consideration Shares and the right to receive the Forte 
Option Shares upon exercise of the Forte Options, will be a material asset of the Company. 
 
Forte is an ASX and AIM (symbol FTE) listed emerging international exploration and development 
company with a portfolio of uranium assets in the Republics of Mauritania and Guinea, West Africa.  Areva 
S.A. has a 4.5 per cent (direct or indirect) shareholding in Forte.   
 
The acquisition of the Company's Kuriskova and Novaveska Huta uranium projects will be a significant 
expansion of Forte's uranium asset portfolio.   
 
 
QUALIFIED PERSON  
The Company’s President and Chief Executive Officer, Dorian L. (Dusty) Nicol, B.Sc. Geo, MA Geo, a 
Qualified Person as defined by NI 43-101, has reviewed and approved the exploration information and 
resource disclosures contained in this MD&A.  
 

Results of Operations and expenses for the six month period ended March 31, 2014 

REVIEW OF INTERIM CONSOLIDATED FINANCIAL RESULTS 

 

For the six months ended March 31, 2014, the Company incurred a comprehensive loss of $841,525 or 
$0.02 per share, a decrease of $1,731,731 from the comprehensive loss of $2,573,256 for the six months 
ended March 31, 2013.   
 
Exploration and evaluation expenditures on the uranium properties in the six months ended March 31, 
2014, were $158,790 compared to $862,847 in the comparative half-year.  Spending has slowed period 
over period, due to the Company’s cash position.  Personnel, administration and travel costs are currently 
just under half of the comparative six-month period and overall exploration and evaluation spending has 
fallen to approximately 18% of the comparative six-month period. 
  
Expenses totalled $774,551 in the six months ended March 31, 2014, compared to $1,849,218 in the 
comparative six-month period.  All current expense category spending is below that of the comparative 
six-month period, as activity levels in the current six-month period are significantly lower than the 
comparative 2013 period, primarily because of the Company’s continuing efforts to conserve cash.  Public, 
government and investor relations costs which are almost all discretionary, and would normally include 
costs in Slovakia to build from the momentum of signing the MoU with an expanded focus on regional and 
local stakeholder engagement.  However, the current six-month period shows this discretionary spending 
well below that of the comparative period.  Regulatory fees were higher in the comparative fiscal 2013 
period due to the Company’s listing on the OTCQX which included a one-time sponsorship fee of 
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US$50,000.  Travel, another discretionary item, is significantly lower as well, period over period, as the 
Company continues to conserve cash. 
 
Other Income (expense) 
 

Interest income is lower in the March 31, 2014 six-month period than in the comparative period due to the 
declining cash position, period over period. 
 
The March 31, 2014 six-month foreign exchange gain was $110,131 compared to a foreign exchange loss 
of $8,590 in the comparative period.  This current change reflects the weakening of the Canadian dollar 
vis-á-vis the US dollar and the Euro, period over period. 
 
 
SUMMARY OF QUARTERLY FINANCIAL RESULTS 
The following is a summary of the Company’s financial results for the eight most recently completed 
quarters: 
 

 March  
31 

2014 
$ 

December  
31 

2013 
$ 

September  
30 

2013 
$ 

June   
30 

2013 
$ 

March   
31 

2013 
$ 

December   
31 

2012 
$ 

September   
30 

2012 
$ 

June   
30 

2012 
$ 

Revenue Nil Nil Nil Nil Nil Nil Nil Nil 

Net loss for the 
period (411,510) (533,563) (1,016,320) (6,328,894) (1,289,353) (1,275,313) (1,452,270) (1,326,357) 

Basic and diluted 
loss per share  (0.01) (0.01) (0.02) (0.12) (0.02) (0.02) (0.03) (0.03) 

 
 

The Company is an exploration company. At this time, issues of seasonality or market fluctuations have 
no significant impact to the Company over; although the majority of the Slovakian exploration costs are 
incurred in the months of June through November due to seasonal constraints.  The Company expenses 
its exploration and project investigation and general and administration costs, and these amounts are 
included in the net loss for each quarter. The Company’s treasury, in part determines the levels of 
exploration.  The large increase in the loss reported for the three month period ended June 30, 2013, 
relates to the non-cash $4.99 million write-off of the Swedish and Finnish exploration and evaluation 
assets, while the current years general decrease in costs, year over year, represents the lower activity 
levels in fiscal 2014. 
 

 
LIQUIDITY AND CAPITAL RESOURCES 

As at March 31, 2014, the Company has working capital of $755,878 which management realizes will not 
provide the Company with sufficient financial resources to carry out planned exploration and operations 
through the next twelve months.  However, the Company plans to raise additional financial resources 
through equity financings, potentially from the sale of GRIT shares during calendar 2014, and if the 
Proposed Transaction closes, from the sale of its uranium assets.  While the Company has been 
successful in the past in obtaining financing, there is no assurance that it will be able to obtain adequate 
financing in the future or that such financing will be on terms acceptable to the Company.  These factors 
may cast significant doubt upon the Company’s ability to continue as a going concern.     
 
As an exploration stage company, the Company’s liquidity position decreases as expenses are incurred.  
Expenditures on the Company’s exploration and evaluation assets are primarily at the Company’s 
discretion. To mitigate this liquidity risk, the Company budgets both exploration and administration 
expenditures and closely monitors its rolling cash forecast and liquidity position.  The Company plans to 
incur only minimal operational expenditures until additional financing can be obtained. 
 
To date, the Company’s ongoing operations have been almost entirely financed by equity issues 
combined with proceeds from the exercise of warrants and stock options, along with some interest 
income.   While the Company has been successful in raising the necessary funds in the past, there can be 



EUROPEAN URANIUM RESOURCES LTD.  
2014 INTERIM REPORT 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

Page | 6 of 11 
 

no assurance that it can continue to do so in the future. 
 
The Company began the 2014 fiscal year with cash of $679,516.  The Company expended $651,810 on 
operations, and spent $8,117 on share issue costs, to end with cash of $31,430 on March 31, 2014, after 
the positive effect of the foreign exchange on cash of $11,841. 
 
On April 16, 2014, the Company closed an exclusive private placement with Forte.  The Company issued 
1,111,111 units at a price of $0.09 per unit for gross proceeds of $100,000.  Each unit consisted of one 
common share and one-half of one share purchase warrant.  Each whole warrant entitles Forte to acquire 
one additional common share at a price of $0.15 per share for two years.  All securities issued in 
connection with the private placement are subject to a hold period in Canada expiring August 17, 2014. 
 
Upon closing the Proposed Transaction, subject to regulatory approval and the approval of the 
shareholders of both the Company and Forte, the Company would receive $1,000,000 from Forte.  In 
addition, the Company would receive a number of fully paid ordinary shares of Forte that would result in 
EUU holding 19.9% of the Forte common shares, with the balance of Forte Consideration Shares to be 
issued over time.  These Forte shares could be sold for cash proceeds over time. 
 
As at the date of this MD&A, all of the Company’s 1,335,000 outstanding stock options and 3,412,698 
share purchase warrants are exercisable, however, none of these are in-the-money. 

 
 
TRANSACTIONS WITH RELATED PARTIES  
The Company’s related parties consist of a company owned by an officer of the Company and individuals 
as identified below: 
 
Name          Nature of transactions 
Golden Oak Corporate Services Limited  Consulting as CFO, corporate compliance services, 
 “Golden Oak”         and financial reporting 
Alva Kuestermeyer       Consulting as Director, Technical Services 
 
The Company incurred the following consulting fees in the normal course of operations based on rates 
commensurate with the costs of obtaining such services.  
 

 For the three months ended For the six months ended 

 March 31,  
2014 

March 31, 
2013 

March 31,  
2014 

March 31, 
2013 

Consulting fees – Golden Oak $        25,000 $        37,500 $        54,167 $        75,000 
Consulting fees – A. Kuestermeyer 16,027 - 26,148 - 

Total $        41,027 $        37,500 $        80,315 $        75,000 
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Compensation of key management personnel: 
 

The remuneration of directors and other members of key management personnel, including amounts 
disclosed above, where applicable, during the six months ended March 31, 2014 and 2013 were as 
follows: 

 

 For the three months ended For the six months ended 

 March 31,  
2013 

March 31, 
2012 

March 31,  
2013 

March 31, 
2012 

Consulting fees $        41,027 $        37,500 $        80,315 $        75,000 
Salaries and benefits 77,147 184,813 212,524 364,086 
Directors fees 22,340 46,614 44,680 65,326 
Share-based compensation - - - 93,970 

Total $      140,514 $      268,927 $      337,519 $      598,382 
 
There is an $18,717 advance held by an officer.  There are $79,024 accounts payable and accrued 
liabilities owed for directors fees, officer’s salaries, related party consulting fees, and expense 
reimbursements. 
 
 
FUTURE CANADIAN ACCOUNTING STANDARDS 

A number of new standards, amendments to standards and interpretations are not yet effective as of 
March 31, 2014, and have not been applied in preparing these condensed consolidated interim financial 
statements.  None of these are expected to have a material effect on the financial statements of the 
Company. 
 

Indefinitely postponed, with a proposed effective date of January 1, 2018: 
 

Partial replacement of IAS 39 Financial Instruments: Recognition and Measurement.  This 
standard simplifies the current measurement model for financial instruments under IFRS and 
establishes two measurement categories for financial assets:  amortized cost, and fair value.  The 
existing IAS 39 categories of loans and receivables, held to maturity investments, and available 
for sale financial assets will be eliminated. 

New standard IFRS 9 Financial Instruments 

 
 
OUTSTANDING SHARE DATA as at the date of this MD&A 

Authorized: an unlimited number of common shares without par value  
 

 Common Shares 
Issued and 
Outstanding 

Common Share 
Purchase 
Warrants 

Common Share 
Purchase 
Options 

Balance March 31, 2014 64,831,542 2,857,143 1,335,000 

Private placement with Forte 1,111,111 555,555 - 

Balance as at the date of this MD&A 65,942,653 3,412,698 1,335,000 
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Categories of Financial Assets and Financial Liabilities 

FINANCIAL INSTRUMENTS AND RELATED RISKS 

 

Financial instruments are classified into one of the following categories: FVTPL; held-to-maturity 
investments; loans and receivables; available-for-sale; or other liabilities. The carrying values of the 
Company’s financial instruments are classified into the following categories: 
 

(i) Financial assets at fair value through profit or loss (“FVTPL”) 
 

Financial assets at FVTPL are financial assets held for trading.  A financial asset is classified in 
this category if acquired principally for the purpose of selling in the short term or if so designated 
by management.  Derivatives are also categorized as FVTPL unless they are designed as 
effective hedges.   
 
Financial assets at FVTPL are initially recognized, and subsequently carried, at fair value with 
changes recognized in profit or loss.   Attributable transaction costs are recognized in profit or loss 
when incurred.   
 

(ii) Financial assets available for sale (“AFS”) 
 

Financial assets available for sale are measured at fair value with unrealized gains and losses 
recognized in other comprehensive income or loss (“OCI”) except for losses in value that are 
considered other than temporary or a significant or prolonged decline in the fair value of that 
investment below its cost.  Assets in this category include marketable securities. 
 

Financial assets AFS are initially recognized, and subsequently carried at fair value with changes 
recognized in OCI.  Attributable acquisition transaction costs, if any, are recognized in the initial 
fair value. 
 

(iii) Loans and receivables 
 

Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market.  They are included in current assets, except for those with 
maturities greater than 12 months or those that are expected to be settled after 12 months from 
the end of the reporting period, which are classified as non-current assets.  Assets in this category 
include cash and cash equivalents, advances and deposits, and accounts receivable. 
 

Loans and receivables are initially recognized at fair value plus any directly attributable transaction 
costs and subsequently carried at amortized cost using the effective interest method, except for 
short-term receivables when the recognition of interest would be immaterial. 
 
The effective interest method is used to determine the amortized cost of loans and receivables 
and to allocate interest income over the corresponding period.  The effective interest rate is the 
rate that discounts estimated future cash receipts over the expected life of the financial asset, or, 
where appropriate, a shorter period. 

 
(iv) Impairment of financial assets 

 

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each 
reporting period end.  Financial assets are impaired when there is objective evidence that, as a 
result of one or more events that occurred after the initial recognition of the financial asset, the 
estimated future cash flows of the investment have been impacted. 

 
Objective evidence of impairment could include the following: 

 
• Significant financial difficulty of the issuer or counterparty; 
• Default or delinquency in interest or principal payments; or 
• It has become probable that the borrower will enter bankruptcy or financial reorganization 
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For financial assets carried at amortized cost, the amount of the impairment is the difference 
between the asset’s carrying amount and the present value of the estimated future cash flows, 
discounted at the financial asset’s original effective interest rate. 
 
The carrying amount of all financial assets, excluding trade receivables, is directly reduced by the 
impairment loss.  The carrying amount of receivables is reduced through the use of an allowance 
account.  When a receivable is considered uncollectible, it is written off against the allowance 
account.  Subsequent recoveries of amounts previously written off are credited against the 
allowance account.  Changes in the carrying amount of the allowance account are recognized in 
profit or loss. 

 
For financial assets measured at amortized cost, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after 
the impairment losses were recognized, the previously recognized impairment loss is reversed 
through profit or loss to the extent that the carrying amount of the asset at the date the impairment 
is reversed does not exceed what the amortized cost would have been had the impairment not 
been recognized. 

 
(v) De-recognition of financial assets 

 

Financial assets are de-recognized when the rights to receive cash flows from the assets expire or 
the financial assets are transferred and the Company has transferred substantially all of the risks 
and rewards of ownership of the financial assets.  On de-recognition of a financial asset, the 
difference between the asset’s carrying amount and the sum of the consideration received and 
receivable and the cumulative gain or loss that had been recognized directly in equity is 
recognized in profit or loss. 

 
Financial liabilities and equity 
 

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the 
substance of the contractual arrangement.  An equity instrument is any contract that evidences a residual 
interest in the assets of an entity after deducting all of its liabilities.  Equity instruments issued by the group 
entities are recorded at the proceeds received, net of direct issue costs. 
 
Financial liabilities are classified as either financial liabilities AFS, financial liabilities at FVTPL, or other 
financial liabilities.   
 
Where financial liabilities are payable in marketable securities, as is the case as at March 31, 2014, they 
are classified as financial liabilities available for sale and are initially measured at fair value with unrealized 
gains and losses recognized in OCI.   
 
Financial liabilities AFS are initially recognized, and subsequently carried at fair value with changes 
recognized in OCI.  Attributable acquisition transaction costs, if any, are recognized in the initial fair value. 
 
At the end of each reporting period subsequent to initial recognition, financial liabilities at FVTPL are 
measured at fair value, with changes in fair value recognized directly in profit or loss in the period in which 
they arise.   
 
Other financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently 
measured at amortized cost using the effective interest method, with interest expense recognized on an 
effective yield basis. 

 
The Company has classified accounts payable and accrued liabilities as other financial liabilities, and has 
classified accounts payable settled with marketable securities as financial liabilities AFS. 
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Risk Management 
 

Credit risk is the risk of potential loss to the Company if a counterparty to a financial instrument fails to 
meet its contractual obligations.  The Company’s credit risk is primarily attributable to its liquid financial 
assets, including cash and cash equivalents and receivables, which includes balances receivable from the 
government.  The Company’s bank accounts are with high credit quality financial institutions.  The 
Company limits the exposure to credit risk in its cash and marketable securities by restricting investments 
to highly rated major Canadian bank deposits and liquid securities or Government of Canada treasury 
bills.  The Company does not invest in money market funds.  The Company has no risk exposure to asset 
backed commercial paper or auction rate securities. 

Credit Risk 

 

Liquidity risk is the risk that the Company will not have the resources to meet its obligations as they fall 
due. The Company manages this risk by closely monitoring cash forecasts and managing resources to 
ensure that there is sufficient capital in order to meet short-term business requirements.  The Company’s 
cash is primarily on deposit in Canadian business accounts or guaranteed investment certificates which 
are available on demand. 

Liquidity Risk 

 

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign 
exchange rates, and commodity and equity prices. These fluctuations may be significant. 

Market Risk 

 
(a)  Interest Rate Risk:

 

  The Company is exposed to interest rate risk to the extent that its cash 
balances bear variable rates of interest.  The interest rate risks on cash and short-term investments 
and on the Company’s obligations are not considered significant. 

(b)  Foreign Currency Risk:

 

  The Company has identified its functional currencies as the Canadian dollar 
and the Euro.  Transactions are transacted in Canadian dollars, US dollars, and the Euro.  The 
Company maintains US dollar bank accounts in the USA and maintains Euro bank accounts in 
Europe to support the cash needs of its foreign operations.  Management believes the foreign 
exchange risk related to currency conversions are minimal and therefore, does not hedge its foreign 
exchange risk.  Based upon the Company’s net exposures and assuming that all other variables 
remain constant, a 10% increase or decrease in the Canadian dollar against the US dollar, and the 
Euro would result in a decrease or increase in the reported loss of approximately $10,000 in the 
period ended March 31, 2014. 

 (c)  Commodity Price Risk:

 

  While the value of the Company’s exploration and evaluation assets is 
related to the price of uranium and the outlook for this mineral, the Company currently does not 
have any operating mines and hence does not have any hedging or other commodity based risks in 
respect to its operational activities. 

Historically, the price of uranium has fluctuated significantly and is affected by numerous factors 
outside of the Company’s control, including but not limited to industrial and retail demand, forward 
sales by producers and speculators, levels of worldwide production, short-term changes in supply 
and demand because of speculative hedging activities, and certain other factors related specifically 
to uranium. 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 

This MD&A may include or incorporate by reference certain statements or disclosures that constitute 
“forward-looking information” under applicable securities laws.  All information, other than statements of 
historical fact, included or incorporated by reference in this MD&A that addresses activities, events or 
developments that European Uranium or its management expects or anticipates will or may occur in the 
future constitute forward-looking information. Forward-looking information is provided through statements 
that are not historical facts and are generally, but not always, identified by the words “expects”, “plans”, 
“anticipates”, “believes”, “intends”, “estimates”, “projects”, “potential” and similar expressions, or that 
events or conditions “will”, “would”, “may”, “could” or “should” occur or continue.  These forward-looking 
statements are based on certain assumptions and analyses made by European Uranium and its 
management in light of its experience and its perception of historical trends, current conditions and 
expected future developments, as well as other factors it believes are appropriate in the circumstances.   
 
Although European Uranium believes such forward-looking information and the expectations expressed in 
them are based on reasonable assumptions, investors are cautioned that any such information and 
statements are not guarantees of future realities and actual realities or developments may differ materially 
from those projected in forward-looking information and statements. Whether actual results will conform to 
the expectations of European Uranium is subject to a number of risks and uncertainties, including those 
risk factors discussed under “Risk Factors” elsewhere in this MD&A and the Annual Information Form for 
the year ended September 30, 2013, which document is incorporated herein by reference.  In particular, if 
any of the risk factors materialize, the expectations, and the predictions based on them, of European 
Uranium may need to be re-evaluated.  Consequently, all of the forward-looking information in this MD&A 
and the documents incorporated herein by reference is expressly qualified by these cautionary statements 
and other cautionary statements or factors contained herein or in documents incorporated by reference 
herein, and there can be no assurance that the actual results or developments anticipated by European 
Uranium will be realized or, even if substantially realized, that they will have the expected consequences 
for European Uranium.   
 
Forward-looking statements are based on the beliefs, estimates and opinions of European Uranium’s 
management on the date the statements are made. Unless otherwise required by law, European Uranium 
expressly disclaims any intention and assumes no obligation to update or revise any forward-looking 
statements in the event that management’s beliefs, estimates or opinions, or other factors, should change, 
whether as a result of new information, future events or otherwise, and European Uranium does not have 
any policies or procedures in place concerning the updating of forward-looking information other than 
those required under applicable securities laws. Accordingly, readers should not place undue reliance on 
forward-looking statements or forward-looking information. 
 

 
RISK FACTORS 
Mineral exploration is subject to a high degree of risk, which even a combination of experience, 
knowledge, and careful evaluation fail to overcome. Exploration activities seldom result in the discovery of 
a commercially viable mineral resource. Exploration activities are also expensive. The Company will 
therefore require additional financing to carry on its business and such financing may not be available 
when it is needed.  

Information concerning risks specific to the Company and its industry, which are required to be included in 
this MD&A are incorporated by reference to the Company’s Annual Information Form in the section 
entitled “Description of the Business – Risk Factors”. 
 

 
ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUE 
The components of exploration costs are described in Note 9 to the Financial Report. 
 

 
OTHER INFORMATION 
Additional information relating to the Company is available for viewing on SEDAR at www.sedar.com and 
at the Company’s web site www.euresources.com.   

http://www.sedar.com/�
http://www.euresources.com/�


 
 

 
 
 
 

 
                                                       
 

2014 
 

SECOND QUARTER REPORT 
 

 
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

 
For the six months ended March 31, 2014 and 2013  

 
 

(Stated in Canadian dollars) 
 

(unaudited) 
 

 
 



 
 

 
 
 
 
 
 
 
 
 
 

 
 

 
Notice to Reader 

These condensed consolidated interim financial statements of European Uranium Resources Ltd. have been 

prepared by management and approved by the Board of Directors of the Company. In accordance with National 

Instrument 51-102 released by the Canadian Securities Administrators, the Company discloses that its external 

auditor has not reviewed these condensed consolidated interim financial statements, notes to the financial 

statements or the related quarterly Management Discussion and Analysis. 
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Condensed Consolidated Interim Statements of Financial Position 
(unaudited) (expressed in Canadian dollars) 
 

Note

ASSETS

Current 
Cash 5 31,430$               679,516$             
Accounts receivable 6 31,192                 69,815                 
Marketable securities 7 1,108,371            -                      
Prepaid expenses and deposits 8 13,815                 28,957                 

1,184,808            778,288               

Equipment 9 9,510                  12,973                 

1,194,318$          791,261$             

LIABILITIES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilities 11 428,930$             291,185$             

Non-Current
Accounts payable to be settled with 
     marketable securities 12 53,475                 -                      

Shareholders' (deficit) equity
Share capital 13 125,734,030         124,680,668         
Share-based reserve 14,601,131          14,601,131          
Accumulated other comprehensive loss 22,608                 (80,940)                
Deficit (139,645,856)        (138,700,783)        

711,913               500,076               

1,194,318$          791,261$             

Nature of operations and going concern 1

Subsequent events 16

March 31,
2014

September 30, 
2013

(audited)

 
 
 

These condensed consolidated interim financial statements were approved for issue by the audit 
committee on behalf of the Board of Directors on May 28, 2014. 

 
 

They are signed on the Company’s behalf by: 
 
 

 “David Montgomery”        “Dorian L. Nicol” 
 __________________________   ___________

David Montgomery, Director      Dorian L. Nicol, Director 
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Condensed Consolidated Interim Statements of Loss and Comprehensive Loss 
(unaudited) (expressed in Canadian dollars) 
 

Note

EXPLORATION AND EVALUATION EXPENDITURES
Exploration and evaluation expenditures 10 48,537$             535,479$           158,790$           862,847$           
Property investigations -                    -                    -                    12,517               

48,537               535,479             158,790             875,364             

EXPENSES
Administration 30,528               86,993               80,390               171,350             
Audit, legal and other professional fees 139,070             105,152             184,927             193,931             
Depreciation 815                   1,011                 1,653                 2,022                 
Employee salaries, fees to directors and 
     contractors 132,772             299,354             309,037             567,990             
Public, government and investor relations 20,551               153,181             84,260               396,169             
Regulatory fees 23,004               60,007               51,155               118,920             
Share-based compensation 13 -                    -                    -                    97,226               
Travel   2,469                 126,711             63,129               301,610             

349,209             832,409             774,551             1,849,218          

OTHER INCOME (EXPENSE)
Foreign exchange gain (loss) (13,874)              70,437               (12,561)              140,941             
Interest income 110                   8,098                 829                   18,975               

(13,764)              78,535               (11,732)              159,916             

NET LOSS FOR THE PERIOD (411,510)            (1,289,353)         (945,073)            (2,564,666)         

Foreign currency translation differences for
      foreign operations 27,995               4,592                 110,131             (8,590)                
Unrealized holding loss on marketable securities (6,583)                -                    (6,583)                -                    

COMPREHENSIVE LOSS FOR THE PERIOD (390,098)$          (1,284,761)$        (841,525)$          (2,573,256)$        

Basic and diluted loss per share (0.01)$                (0.02)$                (0.02)$                (0.05)$                

Weighted average number of outstanding shares 55,664,875         52,331,542         53,979,894         52,331,542         

March 31,
2014

March 31,
2013

For the three months ended For the six months ended

March 31,
2014

March 31,
2013
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Condensed Consolidated Interim Statements of Cash Flows 
(unaudited) (expressed in Canadian dollars) 
 

Note

CASH PROVIDED FROM (USED FOR):
OPERATING ACTIVITIES:

(945,073)$           (2,564,666)$        

Items not affecting cash:
Depreciation of equipment 9 4,000                 21,011               
Share-based compensation -                    97,226               
Unrealized foreign exchange loss (gain) 97,753               (106,012)            

(843,320)            (2,552,441)          
Net changes in operating balances:

Accounts receivable 38,623               (16,907)              
Prepaid expenses and deposits 15,142               347,858             
Accounts payable and accrued liabilities 137,745             (41,008)              

(651,810)            (2,262,498)          

FINANCING ACTIVITIES:
Share issue costs (8,117)                -                    

(8,117)                -                    

EFFECT OF FOREIGN EXCHANGE ON CASH 11,841               6,536                 

(648,086)            (2,255,962)          

679,516             4,537,174           

31,430$             2,281,212$         

Supplementary disclosure with respect to cash flows:

Non-cash investing and financing activities:
1,394,109           -                    

67,260               -                    

(1,394,109)          -                    

CASH, END OF THE PERIOD

Finders fees payable in marketable securities

Acquisition of marketable securities

Net loss for the period

March 31,
2013

CASH, BEGINNING OF THE PERIOD

Issue of shares for marketable securities

CHANGE IN CASH FOR THE PERIOD

March 31,
2014

For the six months ended
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Condensed Consolidated Interim Statements of Changes in Equity 
(unaudited) (expressed in Canadian dollars) 
 

 

Note

Number of 
shares

Share 
capital

Share-based 
reserve

Cumulative 
translation 
account

Unrealized gains 
/ losses on 
marketable 
securities

Deficit
Total 

shareholders' 
equity

52,331,542     124,680,668$    14,503,905$      (34,435)$           -$                 (128,790,903)$   10,359,235$      

Share-based compensation -                -                   97,226              -                   -                   -                   97,226              

Comprehensive loss for the period -                -                   -                   (8,590)              -                   (2,564,666)        (2,573,256)        

52,331,542     124,680,668$    14,601,131$      (43,025)$           -$                 (131,355,569)$   7,883,205$       

Note

Number of 
shares

Share 
capital

Share-based 
reserve

Cumulative 
translation 
account

Unrealized gains 
/ losses on 
marketable 
securities

Deficit
Total 

shareholders' 
(deficit) equity

52,331,542     124,680,668$    14,601,131$      (80,940)$           -$                 (138,700,783)$   500,076$          

Share issues:

Shares issued pursuant to the 
     acquisition of marketable 
     securities 12,500,000     1,115,287         -                   -                   -                   -                   1,115,287         

Share issue costs -                (61,925)             -                   -                   -                   -                   (61,925)             

Comprehensive loss for the period -                -                   -                   110,131            (6,583)              (945,073)           (841,525)           

64,831,542     125,734,030$    14,601,131$      29,191$            (6,583)$             (139,645,856)$   711,913$          Balance, March 31, 2014

Balance, September 30, 2012

Balance, March 31, 2013

Balance, September 30, 2013

Accumulated other 
comprehensive loss

Accumulated other 
comprehensive loss
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1.  NATURE OF OPERATIONS and GOING CONCERN 
 

European Uranium Resources Ltd. (the “Company”) is a publicly-traded company incorporated under 
the laws of the Province of British Columbia.  The Company’s shares are listed on the TSX Venture 
Exchange (“TSX-V”) and trade under the symbol “EUU”.  The corporate office of the Company is 
located at Unit 1 - 15782 Marine Drive, White Rock, B.C., V4B 1E6.   
 
The Company is engaged in the identification, acquisition, exploration and, if warranted, development 
of mineral resource projects in Europe.  The condensed consolidated interim financial statements of 
the Company as at, and for the period ended March 31, 2014, comprise the Company and its 
subsidiaries.  The Company is the ultimate parent.  The Company is considered to be in the 
exploration stage as it has not placed any of its exploration and evaluation assets into production nor 
has it generated any revenues from operations. 
 
The operations of the Company will require various licenses and permits from various governmental 
authorities which are or may be granted subject to various conditions and may be subject to renewal 
from time to time.  There can be no assurance that the Company will be able to comply with such 
conditions and obtain or retain all necessary licenses and permits that may be required to carry out 
exploration, development and mining operations at its projects.  Failure to comply with these 
conditions may render the licences liable to forfeiture. 
 
These condensed consolidated interim financial statements are prepared on a going concern basis 
which assumes that the Company will be able to realize its assets and discharge its liabilities in the 
normal course of business in the foreseeable future.  As at March 31, 2014, the Company has 
working capital of $755,878 which management acknowledges will not provide the Company with 
sufficient financial resources to carry out planned exploration and operations through the next twelve 
months.  However, the Company plans to raise additional financial resources through equity 
financings and potentially the sale of marketable securities (GRIT shares) during calendar 2014.  
While the Company has been successful in the past in obtaining financing, there is no assurance that 
it will be able to obtain adequate financing in the future or that such financing will be on terms 
acceptable to the Company.  These factors may cast significant doubt upon the Company’s ability to 
continue as a going concern.  These financial statements do not include any adjustments to the 
recoverability and classification of recorded asset amounts and classification of liabilities that might 
be necessary should the Company be unable to continue as a going concern. 

  
2. BASIS OF PRESENTATION 
 

a) Statement of compliance  
 

These condensed consolidated interim financial statements have been prepared in accordance 
with International Accounting Standard 34 Interim Financial Reporting (“IAS 34”) as issued by the 
International Accounting Standards Board (“IASB”).  Selected explanatory notes are included to 
explain events and transactions that are significant to an understanding of the changes in 
financial position and performance of the Company since the last annual consolidated financial 
statements as at and for the year ended September 30, 2013.  These condensed consolidated 
interim financial statements do not include all of the information required for full annual financial 
statements prepared in accordance with International Financial Reporting Standards (“IFRS”).  
These financial statements should be read in conjunction with the annual financial statements for 
the year ended September 30, 2013. 

 
b) Basis of measurement   

 

These consolidated financial statements have been prepared on the historical cost basis except 
for certain financial instruments which are measured at fair value.  In addition these consolidated 
financial statements have been prepared using the accrual basis of accounting, except for cash 
flow information. 
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2. BASIS OF PRESENTATION (continued) 
 
c) Functional and presentation currency  

 

The presentation currency of the Company is the Canadian dollar. 
 
Items included in the financial statements of each entity in the Company are measured using the 
currency of the primary economic environment in which the entity operates (the “functional 
currency”) and has been determined for each entity within the Company.  The functional currency 
of European Uranium Resources Ltd., the parent company, is the Canadian dollar and the 
functional currency of the Company’s US subsidiary, Tournigan Energy USA Inc., is also the 
Canadian dollar.  The functional currency of the Company’s Slovakian subsidiaries, Ludovika 
Energy s.r.o. and Ludovika Mining s.r.o., is the Euro.  The functional currency determinations 
were conducted through an analysis of the consideration factors identified in IAS 21 The Effects 
of Changes in Foreign Exchange Rates (“IAS 21”). 

 
d) Use of accounting estimates, judgments and assumptions 

 

The preparation of the condensed consolidated interim financial statements in conformity with 
IFRS requires management to make estimates, judgments and assumptions that affect the 
application of accounting policies and the reported amounts of assets, liabilities, income and 
expenses.  Actual results may differ from these estimates. 
 
In preparing these condensed consolidated interim financial statements, significant judgements 
made by management in applying the Company’s accounting policies and the key sources of 
estimation uncertainty were the same as those that applied to the consolidated financial 
statements as at and for the year ended September 30, 2013. 

 
3. SIGNIFICANT ACCOUNTING POLICIES 

 
The accounting policies applied by the Company in these condensed consolidated interim financial 
statements are the same as those applied by the Company as at and for the year ended September 
30, 2013. 
 
New standards, interpretations and amendments adopted: 

 

Addresses accounting for subsidiaries, jointly controlled entities and associates in non-
consolidated financial statements.  IAS 28 has been amended to include joint ventures in its 
scope and to address the changes in IFRS 10, 11, 12, and 13. 

Amendments to IAS 27 and IAS 28 Separate Financial Statements and Investments in 
Associates and Joint Ventures 

 
Amendments to IFRS 7 Financial Instruments; Disclosures and IAS 32 Financial Instruments 
Presentation

The IASB published amendments to IFRS 7 (effective Jan. 1, 2013) and IAS 32 (effective Jan. 
1, 2014), the standards that address disclosure and presentation requirements for financial 
instruments, respectively, related to offsetting financial assets and liabilities, while the criteria 
required for offsetting do not change. 

   

 

Provides a new single consolidation model that identifies control as the basis for consolidation 
for all types of entities, and replaces IAS 27 Consolidated and Separate Financial Statements 
and SIC-12 Consolidation - Special Purpose Entities. 

New standard IFRS 10 Consolidated Financial Statements 
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3. SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

New standards, interpretations and amendments adopted (continued) 
 

Improves the accounting for joint arrangements by introducing a principle-based approach that 
requires a party to a joint arrangement to recognize its rights and obligations arising from the 
arrangement.  Such a principle-based approach will provide users with greater clarity about an 
entity’s involvement in its joint arrangements by increasing the verifiability, comparability and 
understandability of the reporting of these arrangements.  IFRS 11 supersedes IAS 31 
Interests in Joint Ventures and SIC-13 Jointly Controlled Entities-Non-Monetary Contributions 
by Venturers. 

New standard IFRS 11 Joint Arrangements 

 

Combines, enhances and replaces the disclosure requirements for subsidiaries, joint 
arrangements, associates and unconsolidated structured entities. 

New standard IFRS 12 Disclosure of Interests in Other Entities 

 

Defines fair value and sets out a framework for measuring fair value and disclosures about fair 
value measurements. It applies when other IFRSs require or permit fair value measurements. 
It does not introduce any new requirements to measure an asset or a liability at fair value, 
change what is measured at fair value in IFRSs or address how to present changes in fair 
value. 

New standard IFRS 13 Fair Value Measurement 

 
The adoption of these new standards did not have a material effect on the financial statements. 
 
Indefinitely postponed, with a proposed effective date of January 1, 2018 
 

Partial replacement of IAS 39 Financial Instruments: Recognition and Measurement.  This 
standard simplifies the current measurement model for financial instruments under IFRS and 
establishes two measurement categories for financial assets:  amortized cost, and fair value.  
The existing IAS 39 categories of loans and receivables, held to maturity investments, and 
available for sale financial assets will be eliminated. 

New standard IFRS 9 Financial Instruments 

 
The Company has not early adopted these revised standards and none of these are expected to 
have a material effect on the financial statements. 

 
4. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

 

Categories of Financial Assets and Financial Liabilities – All financial instruments are classified 
into one of the following categories: fair value through profit or loss (“FVTPL”); available-for-sale 
investments; loans and receivables; financial liabilities at FVTPL; financial liabilities available for 
sale; or other liabilities, and the classification of the financial instruments is consistent with those 
disclosed in the consolidated financial statements as at and for the year ended September 30, 
2013. 

 

The Company has classified accounts payable settled with marketable securities as financial 
liabilities available for sale, as the underlying marketable securities are classified as financial 
assets available for sale.  The asset or liability is initially recognized and subsequently carried at fair 
value with changes recognized in OCI. 

 
Financial Risk Management - All aspects of the Company’s risk management objectives and 

policies are consistent with those disclosed in the consolidated financial statements as at and for 
the year ended September 30, 2013. 

 
Fair Value Hierarchy – All aspects of the Company’s determination of how the fair value of financial 

instruments is determined is consistent with those disclosed in the consolidated financial 
statements as at and for the year ended September 30, 2013. 
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5. CASH 
 

 As at March  
31, 2014 

As at September 
30, 2013 

Canadian dollar denominated deposits $                 6,641 $            453,197 
US dollar denominated deposits 19,922 106,792 
Euro denominated deposits 4,867 80,538 
Swedish krona denominated deposits - 38,989 
   

Total $               31,430 $            679,516 

 
6. ACCOUNTS RECEIVABLE 
 

 As at March  
31, 2014 

As at September 
30, 2013 

Amounts due from Governments    
    pursuant to tax credits:   

• Canada – GST input tax credits $                 7,983 $                4,335 
• Slovakia – VAT credits 4,492 55,101 
• Sweden – VAT credits - 2,544 
• Finland – VAT credits - 4,594 

Advances to an officer in the USA –  
     related parties 18,717 - 
Other amounts receivable - 3,241 

Total $               31,192 $              69,815 

 
7. MARKETABLE SECURITIES 
 

At March 31, 2014, the Company had the following marketable securities recognized at fair value: 
 

   September 30, 
2013 March 31, 2014 Fair Value 

at 
March 

31, 2014 
 
 

 
Available-for-sale Securities: 
  

Number of 
Shares 

 
 

Cost 

Accumulated 
unrealized 

holding gains 
(losses) 

Unrealized 
gains (losses) 

for the six 
month period 

ended 

Accumulated 
unrealized 

holding gains 
(losses) 

 Publicly traded companies:      
 Global Resources Investment  
     Trust Plc (“GRIT”) 751,744 $  1,115,287 $                    - $           (6,916) $             (6,916) $    1,108,371 

 

In the six-month period ended March 31, 2014, the Company acquired 751,744 shares of GRIT in 
exchange for 12,500,000 shares of the Company.  The Company owes 36,269 of these shares to a 
finder (Note 12).  The GRIT shares trade on the London Stock Exchange, and as at March 31, 2014, 
the GRIT shares were trading at £1.00 per share ($1.8430).  The Company has recorded the GRIT 
shares as Level 2 financial assets and accordingly applied a discount of 20% to the fair value of the 
GRIT shares until the 6 month restrictive trading time period expires.  
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8. PREPAID EXPENSES and DEPOSITS 
 

 As at March  
31, 2014 

As at September 
30, 2013 

Prepaid expenses in Canada $                 3,940 $              22,823 
Prepaid expenses in the USA 8,329 3,616 
Prepaid expenses in Slovakia 1,546 2,518 
Total $               13,815 $             28,957 

 
9.  EQUIPMENT 
 

United States TOTAL

Cost

At September 30, 2013 220,265        -               5,813            37,986          107,189        76,872          448,125         

Assets acquired -               -               -               -               -               -               -                
Asset dispositions -               -               -               -               -               -               -                
Foreign exchange adjustment -               -               -               3,567            10,065          7,218            20,850          

At March 31, 2014 220,265$      -$             5,813$          41,553$        117,254$      84,090$        468,975$       

Accumulated depreciation

At September 30, 2013 214,900        -               4,628            33,545          105,314        76,765          435,152         

Depreciation for the period 805              -               848              1,690            657              -               4,000            
Asset dispositions -               -               -               -               -               -               -                
Foreign exchange adjustment -               -               -               3,160            9,921            7,232            20,313          
At March 31, 2014 215,705$      -$             5,476$          38,395$        115,892$      83,997$        459,465$       

Carrying amounts

At September 30, 2013 5,365$          -$             1,185$          4,441$          1,875$          107$             12,973$         

At March 31, 2014 4,560$          -$             337$             3,158$          1,362$          93$              9,510$          

Office & Field
Equipment

Slovakia

Computers &
Software

Computers &
Software

Computers &
Software

Vehicles
Office & Field
Equipment

Canada
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10.  EXPLORATION and EVALUATION ASSETS and EXPENDITURES 
 

Kremnica Gold project: 
 

Under its existing royalty agreements with Ortac Resources Limited ("Ortac"), the Company will also 
retain its 2% NSR on the first 1 million ounces produced and 1% NSR on the second 1 million 
ounces gold and silver production from the Kremnica Gold project in Slovakia, now owned by Ortac.   
 
In addition, under the terms of the sale agreement with Ortac, the Company will be paid US$15 per 
ounce in either shares of Ortac or cash on the first 250,000 ounces of gold equivalent resource 
defined as proven and probable reserve in the bankable feasibility study which will be payable within 
60 days of all required permits being obtained to allow commercial production at the Kremnica 
property.   
 
Ortac may buy-down the 2% NSR royalty granted to the Company, to 1%, at any time by paying the 
Company US$1 million cash. 

 
Exploration and evaluation expenditures: 
 

Exploration and evaluation expenditures recorded in the condensed consolidated interim statements 
of loss and comprehensive loss for the six months ended March 31, 2014 and 2013 are as follows: 
 

Slovakia Slovakia Slovakia Slovakia
Kuriskova Other Kuriskova Other

Depreciation 2,347$          -$              -$              2,347$            18,989$         -$              -$              18,989$          
Drilling and assays 9,109            2,277            -                11,386            26,233          3,046            -                29,279            
Geological consulting -                -                27,862          27,862            -                -                8,112            8,112             
Licenses and permits 912               1,008            -                1,920              482               15,900          35,704          52,086            
Personnel, administration, 
     and travel 73,246          41,674          -                114,920          228,770         21,348          150               250,268          
Socio-environmental studies -                -                -                -                 65,348          -                -                65,348            
Studies and evaluations 355               -                -                355                438,765         -                -                438,765          

85,969$         44,959$         27,862$         158,790$        778,587$       40,294$         43,966$         862,847$        

Six months ended March 31, 2014 Six months ended March 31, 2013

Sweden and
Finland Total Sweden and

Finland Total

 

 
11.  ACCOUNTS PAYABLE and ACCRUED LIABILITIES 
 

 As at March  
31, 2014 

As at September 
30, 2013 

Trade and other payables in Canada $             211,645 $               91,828 
Trade and other payables in the USA 48,880 6,338 
Trade and other payables in Slovakia 98,131 117,945 
Trade and other payables in Sweden and 
     Finland - 11,092 
Amounts payable to related parties 70,274 1,839 
Amounts payable to employees upon 
     termination - 62,143 
   

Total $             428,930 $             291,185 
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12.  ACCOUNTS PAYABLE SETTLED WITH MARKETABLE SECURITIES 
 

In the six-month period ended March 31, 2014, the Company acquired 751,744 shares of GRIT in 
exchange for 12,500,000 shares of the Company (Notes 7 and 13).  A finder’s fee is due and payable 
on the transaction and is payable in GRIT shares.  The Company will issue to the finder, 36,269 
GRIT shares which were valued at $53,808 on the date of the transaction.  At March 31, 2014, the 
GRIT shares were trading at £1.00 per share ($1.8430), and the Company adjusted the value of the 
accounts payable to $53,475, with the change in fair value of $333 being recognized in OCI.  The 
Company has recorded the GRIT shares as Level 2 financial liabilities and accordingly applied a 
discount of 20% to the fair value of the GRIT shares until the 6 month restrictive trading time period 
expires. 

 
13.  SHARE CAPITAL 
 
Authorized: 
 

The Company has an unlimited number of common shares without par value authorized for 
issuance.   

 
Share issuance: 
 

 
Fiscal 2014 

The Company issued 12,500,000 common shares to GRIT in exchange for 751,744 shares of GRIT, 
which trade on the London Stock Exchange under the symbol “GRIT”.  The shares issued to GRIT 
were valued at $0.1115 per share, for a total value of $1,394,109, which was the equivalent fair value 
of the GRIT shares received on the closing date of the transaction, being March 7, 2014.  The 
Company owes a finder’s fee on the above transaction, payable as to 36,269 shares of GRIT, valued 
on March 7, 2014 at $67,260, but subsequently revalued at March 31, 2014 to $66,844 (Note 11). 
 

 
Fiscal 2013 
There were no share issues in the six months ended March 31, 2013. 
 

Warrants: 
 

The continuity of share purchase warrants for the six month period ended March 31, 2014, is as 
follows: 
 

Expiry date

Exercise 
price

Balance, 
September 30, 

2013
Issued Exercised Expired

Balance 
March 31,

2014

January 3, 2015 1.00$      2,857,143         -               -               -                2,857,143         
2,857,143         -               -               -                2,857,143         

Weighted average exercise price 1.00$                -$             -$                 -$              1.00$                
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13.  SHARE CAPITAL (continued) 
 
Options: 
 

On March 14, 2013, the Company’s shareholders approved the renewal of a rolling stock option plan 
applicable to directors, employees and consultants, under which the total outstanding stock options 
are limited to 5% of the outstanding common shares of the Company at any one time.  The exercise 
price of an option shall not be less than the discounted market price at the time of granting as 
prescribed by the policies of the TSX Venture Exchange.  The maximum term of stock options is ten 
years from the grant date.  Vesting terms are at the discretion of the directors. 
 

The continuity of stock options for the six month period ended March 31, 2014, is as follows: 

Expiry date

Exercise 
price

Balance, 
September 30, 

2013
Granted Exercised Expired

Balance 
March 31,

2014

July 15, 2016 0.55$     655,000            -               -              (60,000)        595,000            
November 19, 2017 0.22$     810,000            -               -              (70,000)        740,000            

1,465,000         -               -              (130,000)      1,335,000         

Weighted average exercise price 0.37$                -$             -$                0.37$            0.37$                
 

 

As at March 31, 2014, the weighted average remaining contractual life of the options outstanding was 
3.04 years. 
 

As at March 31, 2014, all of the 1,335,000 outstanding stock options were vested and exercisable, 
with a weighted average exercise price of $0.37.  The intrinsic value of the vested stock options was 
$nil.  The intrinsic value of the vested stock options outstanding at March 31, 2014, is calculated on 
the difference between the exercise prices of the underlying vested options and the quoted price of 
our common stock as of the reporting date of March 31, 2014, being $0.12. 

 
Share-Based Compensation: 
 

 
Fiscal 2013 

During the six month period ended March 31, 2014, the Company did not record any share-based 
compensation, as there were no options granted or vested in the period. 
 

 
Fiscal 2012 

During the six month period ended March 31, 2013, the Company recorded a total of $97,226 in 
share-based compensation.  
 

The fair value of the 810,000 options granted on November 19, 2012, was determined using a risk 
free interest rate of 1.10%, an expected volatility ranging from 93.3% to 96.7%, an expected life 
ranging from 1.97 to 2.7 years, and an expected dividend of zero for a total grant-date fair value of 
$97,226 or an average of $0.12 per option.  Volatility was determined using daily closing share prices 
over a term equivalent to the expected life of the options. 
 

During the six months ended March 31, 2014, a total of 130,000 options expired, unexercised. 
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14.  RELATED PARTY TRANSACTIONS and BALANCES 
 
a) The Company’s related parties consist of a company owned by an officer of the Company and 

individuals as identified below: 
 
Name          Nature of transactions 
Golden Oak Corporate Services Limited  Consulting as CFO, corporate compliance services, 
           and financial reporting 
Alva Kuestermeyer       Consulting as Director, Technical Services 
 
The Company incurred the following consulting fees in the normal course of operations based on 
rates commensurate with the costs of obtaining such services.  
 

 For the three months ended For the six months ended 

 March 31,  
2014 

March 31, 
2013 

March 31,  
2014 

March 31, 
2013 

Consulting fees – Golden Oak $        25,000 $        37,500 $        54,167 $        75,000 
Consulting fees – A. Kuestermeyer 16,027 - 26,148 - 

Total $        41,027 $        37,500 $        80,315 $        75,000 
 

Advances held by related parties are disclosed in Note 6.  Amounts owing to related parties, including 
director’s fees, if any, are disclosed in Note 11. 

 
b) Compensation of key management personnel: 
 

The remuneration of directors and other members of key management personnel, including amounts 
disclosed in Note 13(a), where applicable, during the six month period ended March 31, 2014, and 
2013 were as follows: 
 

 For the three months ended For the six months ended 

 March 31,  
2013 

March 31, 
2012 

March 31,  
2013 

March 31, 
2012 

Consulting fees $        41,027 $        37,500 $        80,315 $        75,000 
Salaries and benefits 77,147 184,813 212,524 364,086 
Directors fees 22,340 46,614 44,680 65,326 
Share-based compensation - - - 93,970 

Total $      140,514 $      268,927 $      337,519 $      598,382 
 

 
15. SEGMENTED INFORMATION 
 

The Company operates in one business segment being the acquisition and exploration of mineral 
properties, and has three geographical segments: Canada, the USA and Europe.  The total assets 
attributable to the geographical locations relate primarily to equipment and have been disclosed in 
Note 9. 
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16. SUBSEQUENT EVENTS 
 
Subsequent to March 31, 2014, the Company: 
 

a) approved a potential business combination with Portex Minerals Inc.  ("Portex").  Portex had 
mineral properties in Portugal, Spain and Ireland in various commodities. The Company’s Board 
believed that diversifying the Company's portfolio of projects would help attract investment.  It 
was felt that the Portex transaction would provide the diversification needed and a platform to 
expand, raise additional funds and place the Company in a position to be able to attract and 
acquire a more-advanced project.  The likelihood of completing the transaction and raising equity 
capital seemed high.   The transaction did not gain shareholder support and the fact that the 
Company’s Shares were halted from trading for almost four months made financing to close the 
transaction impossible.  The shares of the Company and Portex were halted on the 
announcement of the transaction and remained halted until April 1, 2014.  The transaction was 
determined to be incapable of performance and frustrated and was therefore terminated by 
mutual release and agreement; 

 
b) on April 16, 2014, announced that it had closed an exclusive private placement with Forte Energy 

NL (“Forte”) as announced on April 4, 2014.  The Company issued 1,111,111 units at a price of 
$0.09 per unit for gross proceeds of $100,000.  Each unit consisted of one common share and 
one-half of one share purchase warrant.  Each whole warrant entitles the holder to acquire one 
additional common share at a price of $0.15 per share for two years.  All securities issued in 
connection with the private placement are subject to a hold period in Canada expiring August 17, 
2014; and 

 
c) on May 9, 2014, announced that it signed a share purchase agreement ("SPA") that superseded 

the binding heads of agreement signed and announced on April 4, 2014.  The SPA relates to the 
sale of the Company's Kuriskova and Novoveska Huta, Slovakia uranium projects to Forte.  The 
SPA is subject to regulatory approval and the approval of the shareholders of both the Company 
and Forte.  The terms of the agreement require that: 
 

• Forte will issue 915,937,500 fully paid ordinary shares (the "Consideration Shares"), which on 
April 4, 2014, had an approximate value of $7,500,000; 

 

• Forte will pay the Company $1,000,000 on closing; and 
 

• Forte will grant the Company a 1% production royalty over the Kuriskova and Novoveska 
Huta uranium licenses in perpetuity. 

 
The SPA contemplates that the Consideration Shares will be issued to the Company in 
installments in order to avoid a breach of the Australia Takeovers Prohibition, which prohibits, 
among other things and subject to certain exceptions, the acquisition of a relevant interest in 
issued voting shares in a corporation in a transaction which would result in a person acquiring 
more than 20% of the voting shares of the corporation or increases a person's holding of voting 
shares from above 20% to an amount that is less than 90%.  At closing of the SPA, the Company 
will receive the number of the Consideration Shares that would result in the Company holding 
approximately 19.9% of the Forte common shares outstanding immediately following the closing, 
with the balance of the Consideration Shares to be issued over time, and from time to time. 
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