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I herein certif Orat the attached financials statemenb and notes hereto ar€ a
quslified audit by Malone & Bailey, PC. To my knowledge these

documents are complete and accurate, and have been prepared in conformity
with accounting principles gonerally accepted in the United Sates,

consistettly applied.

Altemate Energ Holdings, Inc.
S€ptemb€r 13, 2007

Taylor Cillispie
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Alternale Energy Holding., Inc.
(a development stage enterprise)
Houston. Texas

We have audited rhe accompanying balance sheel ofAltemate Energy Holding., Inc. as of
December I I , 2006 and lhe r€lated statements of exr,€nses. changes in stockholders' equity and cash flows
for the year ended December I l,2006 and for the period from inceprion (August 29.2005) through
December I l. 2005 snd 2006. These financial statemenrs are lhe responsibility ofAtlemare Energy's
management. Our responsibility is to express an opinion on these financial srat€menls based on ouraudus.

We conducted ouraudits in.ccordance wi$ srsndards ofth€ public Company Accounling Oversight Board
(Uniled States). Those strndards r€qlire thar we plan and perform the audib to obtain reasonablc ssurance
aboul whelher the financial statemenrs are free ofmateriat misstatem€nt. An audil includes examining, on a
test basis, evidedce suppoiing the amounts and disclosures in the financial statements. An auditarso
includes assessinglhe accounting principles used and significant estimales made by management, as well
as eval$ting the overallfinancial statement presentation. We believe that our audits providea reason.ble
basis forourooinion.

In ouropinion, the financial statements refered lo above pres€nt fehly, in allmaterialrespects, lhe
finrncial posil ion of A lternate Energy as of De.ember 3 I , 2006 and the results of their op€rations and lheir
cash flows for the periods described in conformity with accounting principles gener.lly accepted in the
United States of America.

Malone & Bailey, PC
www,malone-bailey,corn
Houston. Texas

Augusl27,2007
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ALTERNATE f,Nf,RGY HOLDINGS, INC.
(A D.v.lopm.nt Sirg. 0trLrprisc)

BAI,1INCf, SHf,ET

December 3 |,
200�6

ASSETS
Cunent assctsi

C6sh and c{sh eqrivalents
R€ccivablc from rclatcd panics

Total rss€ts

254,O22
t .  5

$ 255,137

LIABTLITIES AND ST(TKHOLDf, RSI EQUITY

Correnl lisbilities:
Due to rclated panies

Commilmcnts

Stockholders' cquity I
Common stock, par vshe $,001, 75,000,000 shircs

aulhoriztd; 26,416,086 icsucd lnd outstanding
Addirioml paid in capit l
Tr€asury stock, .l cosl, 400,000 lharcs st Dcccmbcr 3 I , 2006
Deficit accumuhi.d durilg devclopmcnt st g.

Tobl stockholders' cquity

Total liabilitils lnd srockholden' equity

I 6,042

26,416
t,738,082
(20,00o)

(t,495,403)

249.095

$ 255.137

ScG summiry of significant .ccounting policicsand not s to the finsncirl srrremcnls
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ALTf,RNAIf, f,NERCY I'OLDINGS, INC.
SIAIOMf,NTS Of f,XPDNSES

(A D.r.lopn.nt St gG E .rprik)
Y.ar E led Delemb$ IL20tD

.nd the Period nm Inceplion (August 29. 2005) itreugh D.enber 3l, 2005 ed 2006

OPI'RATINC EXPENSES:
ocErd 6d .dninislnrive expenses

NET LOSS FROM OPERATIONS

INTEREST INCOME
INTERF.Sl' EXPENSE

Ntl Loss

NIJI'I-OSS PER COMI\,'ON SHARE

Ycu end.d In*ption io Ineflioi to
D.@mb.r 31, l).cnbq lt, Decembcr 31,

2006 2005 2006

t (!.395.456) $ (r00.7s6) I (1.4%.212)

(r.395.456) (100.?56) (t.496.212)

t .35E
{6l j )

t (r,194.7I) I {t00,692) $ (!,495,403)

$ {006)  t  (0.0r)

64 1.422
:- -------.l9.ll!

w!]cH] !DAVERACESHARISOUISTANDINC 2l .67E. !5 l  I? .24t . I IE

Se s"nn!ry of sigrilicdr lcg)uring trlicics ed mr* ro rhc finficist srstemcnrs
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ALTENNATO ONERGY HOLI}INGS, INC.
STATf,MENTS OF CASIT FIrOW
(A lrd.lop|r !r Shr. o!r.rpri!.)

Y@Endcd D.enbcr 3t,2006
od ti. Pcriod fom hclFion (Augurr 29, 2005) ftrough trecdnb.r 3 t, 2005 ed 2006

CASH IJLOWS FROM OPEMTING ACTIVITIES:
Ncr lw frDm oF.|iion!
Adjutmr io |lcorciL na l6s o nct

c!!h u!€d ir opcrding edlnicli
C-o'|l|M dock is!@d for cdier

Pic.iv.bl. fom rcl.tld pdti$

N.i cui t|!.d h op.nrinS |cdyiti.3

C SI] I]LOWS FROM FINANCINC ACTIVITIES:
Rscipt ofcuh for connon iock
l)ur.hr.. of trreury noct
Adv0er tron r.l.r.d p.nic3

N.t sn pmvid.d by findcing .crivitiB

NIJ'I'INCREASE IN CASH AND CASH EQUIVALENTS

CAsr I AND CASH EQUIVALENTS, b€gioning ofp.rtod

CAsl I AND CASH EQUMLENTS, .nd of pcriod

Suptlctrr.rid dhdolu6:
C.!h ptid for incofi. rxc!
cldr p.id for incr$t

Noi-c{sl inwni!8 arl fimncilt rcriviri.ll
Rcc.ivdblc ll,r nl. of oomon {ock

2006

$ (1,394,7t I )

1,31E.749

2I,q3

(54,0t9)

x2t,999
(20.000)

30t,041

254,022

s 254-922

2005

I (100,692)

83,750

t6,942

2006

3 (r,495,403)

t,402,499

3E.EE5

(54,0t9)

32t,999
(20,000)

6,W

30E,04 t

254,A22

s 254.022

40,00040,000

Sc. ulnt|ury ofliS.iliclt! .crosnrht policic! .nd noc! 10 hc f nci.t 3rlr4rncntt
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ALTERNATf, ENERCY HOLDINGS. INC.
(A Dcvclopd.nt Sbg. Enr.ryrh.)

NOTES TO fINANCIAL STATAMf,NTS

NOTE I _DESCRIPTION OF BUSINESS AND SUMMARY OFACCOUNTINC
PiOLICIES

De.'ctiption of Butiness. Albmare Energy Hotdings, rnc. (brm€rty Nuss€nliats ltotdinSs, Inc.).
is a d€velopmcnt slag€ enlerprise lbcused on rhe purchase, oprimizarion and conshdio; ofgreen
ene.$/ sources - primarily nuclear power pluls.

Sunbell lnergy Resoures Inc was lbrmed on Augusl29, 2005 b opemle in rhe atremale encr8y
induslry and has had lirnited opemtional acriviry. In Seprember 2006, Sunbettacquircd
Nussrntial Holdings, lnc. by exchargin8 | 7,900,0U) sharEs of Sunbch which rcpre$nled | 00%
lbr 2l,199,998 sharcs ofcommon stock ofNussrnrials Hotdin& Inc. As a rcsulr ofrhe
&quisitkrn. the shareholdcrs ofSunbelr osncd a majority ofrhe voring si,ock ofNus*nrists
lloldinss,Inc. which chans€d irs nane !o Attemale Enersy Hotdings,Inc. The merger has be€o
acmunled lirr as a r€veM mcrg€. wheruby Alremal€ is $e accounling acquir€r .esultine in s
.elapilalizalion ol Alt€matc Ener$/h equiry. In conn€ction wifi and simuhaneouslo ihe rcvels€
merger, Nussentiab Corp., a wholly owned subsidiary otNussenrisls ltotdjnsn Inc. was
hnsfcrrcd !o Nussdntial Holdings. lnc. \ majorily shanhotder thmugh issuance ot 4,252,0Et
sharcs ofcommon sloct.

t lse ofL:stinates. the pr€pamtion of financial ststemenrs in conformiry wirh lccounting
principles gcnerally accepted in $e tjnited Sllles of Amerios rcquirca managemcnl to malc
estimates lnd &ssumptions rhet afl-ect rhc rcponed amoonrs ofea$ll and tiabilities end nlvcnucs
and expenses and the disclosure of conringenr asseb and tiabitities. Aoruat rcsuhs coutd dinbr

( uh and ('ash l4uiraleds. Altemalc tincrSy considcB a 

 

hishy liquid inleshents wifr
malurilics ol-frrce nonthsor lcssdtlhe rime olpurchasclobe cash equivalenls. Cash cauivalcnls
art stoled al cost. which aDonrximatcs tsir valuc.

tncone tGes. Altcma,J l:.rcr$/ rccognizis delered ux assijts and liabilities bossl on difcrcnces
bclw€en rhe finoncill r€poninS 0nd rax bsscs ofossdrs and tiabitilics using $c onlcled rlx rares
and laws that aft expu:led lo b€ in eltct whfi thc ditlerences are exD€ct€d to bc rccoverurl.
AlrcmaE F.ncr$ pn\idssvalu ion allo$ance tbr dc,iRd r.o\ assers for*hi!h h do{,s nor
considcr rulli?lrion ofsuch ars€ts to bii mor€ lik€ty rhon nol.

aasic atd diluted ret IN pefr.n/.a Basic and dilured net loss D€r sharc catcutalions arc
prcs€nted in alcordanc€ with liinancial Accounring Stmdards Sr.crerncnt t28, and are calculaled
on lh€ bash ofthe wciSh@d svercge number ofcommon shsr€s ourst$din8 durins $e year..tlsy
includc dc dilutive elftctofcommon slock cquivalents in yeus wirh ner incomc. Basic and
dilul€d lors pef share arc rhc same due !o thc absenc€ ofcommon stock eauivatcnB.

Stot* hose.l con pentation. Altemsle Ene.gy adopl€d SFAS No. | 23( R), ar ino€ption. SFAS
r23(R) requires all shaft-based paymenb lo emptoye€s. includinssbck oprions, ro be exp€ns€d
bas€d on th€ir fair vslue over d€ required award servict p€riod. Atremare Eneryy uses the
shighr line method !o recognize comp€nsarion exp€nsd rctaled !o shorc-bas€d paymenrs. for
Allemab Ener$/'s non-eftployees, share-bas€d expen$ b .E{oded in acedanc€ wnh
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lmerging Issucs Task Force No. %J 8, ..Accounring Ibr Equily Instruments .llar Are Issued ro
Oth€r Than Employees lbr Acqnisirion, of in Conjunclion wirh S€ in& cooijs or sedices.'.
Aftemale Energy has not issued any slock options or srock warrdnrs since inc€prion rhough
Decrmber 3l . 2006-

Receniy Issued llccounting Pronouncetwnts Alremate Energy does nol expect the adoprion of
lhc$ or any olher r€oently issued a{counting pronounc€menrs to have a significanl impacl on
thcir financial posilion, r$ults ofopedions, or calh flow.

NOTf,2_DUE TO RELATED PARTIES

Altemale borrows money ilom rhe majority shareholder on an as ne€ded basis. All
amounts are due on demand, interest fiee and unsecured.

NOTE3.INCOMf, TAXES

Allemalc EnerSy us€s th€ liabilhy method, wherc delbFe! ta\ aascts lnd tiobitilies arc
delernined bas€d on rhe expecred li{ur€ L consequenc€s oftempomry differenc€s bdwccn lhe
calrying anounrs ofs$cts and liabilities lbr linancialand income ra\ rctoning purposcs.
Altemare Ener$/ incurcd ner Ioss€s in fiscal 2006 s.d 2005 and rh€refore, h&s no ta\ liabilily_'I}lc n€t defentd tax ass€l g€nemled by the loss carry-forwad has bcen tulty rcsarvd. Th€
cumulative ner opcmtinS loss corry-forward is appmximarcty $93,000 ar llremher I I , 2(}06. and
willexpirc 20 ye.Is in 2026. C'omrnnenrs of detercd rsx ass€ls ar l}ccmbcr 3 t.2006 are as

Dofarrod tax at!€t - n€t op€Eting lo:!

Nal d.frn6d tar a!3€t

$ 32.5r6
$ (32,5r6)
$ -

NOTE 4. COMMON STOCK

During 2005. Altemare Energy:
. Issled 3,249.99 sh.res ofcommon stock valued at 383.750 for sewices.
. lssued 900,000 shares ofcommon stock for a rereivable liom a related Dartv in

rhe amoum of$40.000. In 2006. rhe rclated pffty repaid de rec€ivabte by payinS
for exp€nses ofAltemate Energy.

Du.ing 2006. Ahemate Energy:
. lssued 4,252,088 shares to lhe Nussentials Holdings shareholders in the revers€

merger. See nole I for details.
. I ssued 1,249,999 shares of common stock valued at $ 1,3 1E,749 for services.
. Issued 1.964,000 shares of common stock lorcash received in the amount of

$32r,999.
. Purchased 400,000 shares of ueasury slock for cash in rhe anounl of 920,m0.

NOTE 5 - COMMITMf,NTS
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Altemale Eneryy's principal ofiice is in the offic€ ofAhemare Ener$/'s prcsident pursuant ro a
lerbalagreemenl on a rent-fre€ month,ro-monrh basis.

NOTE 6. SUBSf,QUENT EVf,NTS

Comnon Stock

ln 2007, Ahemate Energ/:

lssued I .770,fin shares of common srock valued al $ | ,41 2.J00 fbr s€rvicos.
lssu€d 4,E81,036 sha.€s ofcommon slock lhrough a pdvare plac€menr for cash re'eived in the
amounr or$l:45,259.

lssued 50O.0OO shar€s olconmon slock valu€d al $450,000 as s deFlsn on a prodpeclive tand
pu.chale. As funher consideration for rhe purchas€ of rh€ land, $ I 7,0oo,0oo is due upon ctosing.


