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ALLIN CORPORATION & SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

(Dollars in thousands)
(Unaudited)

June 30,
2013

ASSETS

Current assets:
Cash $ 418
Accounts receivable, net of allowance for

doubtful accounts of $82 1,997
Unbilled services 71
Inventory, net of allowance for defective

equipment of $36 1,738
Prepaid expenses 197
Costs in excess of billings 253
Current portion of deferred income tax assets 108

Total current assets 4,782

Property and equipment, at cost: 1,081
Less--accumulated depreciation (918)                

163

Other assets:
Non-current portion of deferred income tax assets 280
Software development costs, net of accumulated

amortization of $1,442 785

Total assets $ 6,010

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIN CORPORATION & SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

(Dollars in thousands)
(Unaudited)

June 30,
2013

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Bank lines of credit $ 2,000
Notes payable 750
Accounts payable 560
Accrued liabilities:

Compensation and payroll taxes 302
Current portion of dividends on preferred stock 961
Other 141

Billings in excess of costs 271
Current portion of deferred revenue 265
Income taxes payable 74

Total current liabilities 5,324

Non-current portion of dividends on preferred stock 9,877
Non-current portion of deferred revenue 344

Total liabilities 15,545

Commitments and contingencies

Shareholders' deficit:
Preferred stock, par value $.01 per share,

authorized 100,000 shares:
Series C redeemable preferred stock, designated, issued and

outstanding 25,000 shares 2,500
Series G convertible redeemable preferred stock,

designated and issued 150 shares, outstanding
119.571 shares 861

Common stock, par value $.01 per share, authorized
22,500,000 shares, issued 9,354,435 shares, and
outstanding 9,236,268 shares 93

Additional paid-in-capital 25,211
Warrants 749
Treasury stock at cost, 118,167 common shares (45)                 
Accumulated deficit (38,904)          

Total shareholders' deficit (9,535)            

Total liabilities and shareholders' deficit $ 6,010

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIN CORPORATION & SUBSIDIARIES

CONSOLIDATED STATEMENT OF OPERATIONS

(Dollars in thousands, except per share data)
(Unaudited)

Three Months Six Months
Ended Ended

June 30, June 30,
2013 2013

Revenue:
Consulting services $ 546 $ 1,148
Technology platforms and applications 1,134 2,827
Other 362 686

Total revenue 2,042 4,661

Cost of sales:
Consulting services 244 512
Technology platforms and applications 543 1,442
Other 281 526

Total cost of sales 1,068 2,480

Gross profit:
Consulting services 302 636
Technology platforms and applications 591 1,385
Other 81 160

Total gross profit 974 2,181

Selling, general & administrative expenses:
Depreciation and amortization 61 117
Other selling, general & administrative expenses 1,681 3,461

Total selling, general & administrative expenses 1,742 3,578

Loss from operations (768) (1,397)

Interest expense 39 56
Loss before provision for income taxes (807) (1,453)

Provision for income taxes 24 37
Loss from continuing operations (831) (1,490)

Income (loss) from discontinued operations, net of income tax 5 (55)

Net loss (826) (1,545)

Dividends on preferred stock 214 422

Net loss attributable to common shareholders $ (1,040) $ (1,967)

Loss per common share from continuing operations - basic and diluted $ (0.09) $ (0.16)
Earnings (loss) per common share from discontinued operations - basic and diluted $ 0.00 $ (0.01)
Loss per common share attributable to shareholders- basic and diluted  (Note 1) $ (0.11) $ (0.21)
Weighted average number of shares outstanding - basic and diluted 9,236,268 9,236,268

The accompanying notes are an integral part of these consolidated financial statements.
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ALLIN CORPORATION & SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

(Dollars in thousands)
(Unaudited)

Three Months Six Months
Ended Ended

June 30, June 30,
2013 2013

Cash flow from operating activities:
Net loss $ (826)               $ (1,545)            
Net income (loss) from discontinued operations 5                    (55)                 
Net loss from continuing operations (831)               (1,490)            

Adjustments to reconcile net loss from continuing operations to net
   cash flows from continuing operating activities:

Depreciation and amortization $ 61                  $ 117                
Provision for deferred income taxes 22                  29                  
Provision for uncollectible accounts receivable 5                    7                    

Changes in certain assets and liabilities:
Accounts receivable (820)               (220)               
Unbilled services 49                  107                
Inventory (89)                 30                  
Prepaid expenses 75                  136                
Costs in excess of billings 810                311                
Software development costs (43)                 (73)                 
Accounts payable (150)               146                
Accrued compensation and payroll taxes 57                  172                
Other accrued liabilities (58)                 (134)               
Billings in excess of costs (24)                 (331)               
Deferred revenue 111                224                
Income taxes payable 2                    4                    

   Net cash flow used for continuing operating activities $ (823)               $ (965)               

Net income (loss) from discontinued operations $ 5                    $ (55)                 
Adjustments to reconcile net loss from discontinued operations
   to net cash flows from discontinued operating activities:

Provision for uncollectible accounts receivable -                     57                  
   Net cash flows provided by discontinued operating activities $ 5                    $ 2                    

Net cash flows used for operating activities $ (818)               $ (963)               

Cash flow from investing activities:
Capital expenditures $ (7)                   $ (29)                 
   Net cash flow used for investing activities $ (7)                   $ (29)                 

Cash flow from financing activities:
Borrowing on bank lines of credit $ -                     $ 667                
Repayment of bank lines of credit -                     (195)               
Issuance of promissory notes 750                750                
   Net cash flow provided by financing activities $ 750                $ 1,222              

Net change in cash $ (75)                 $ 230                

Cash, beginning of period $ 493                $ 188                
Cash, end of period $ 418                $ 418                

The accompanying notes are an integral part of these consolidated financial statements.
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Allin Corporation and Subsidiaries 
Notes to Interim Consolidated Financial Statements 

 
1. Summary of Significant Accounting Policies 
 

The information contained in these financial statements and notes for the three- and six-month periods 
ended June 30, 2013 should be read in conjunction with the audited financial statements and notes for the year ended 
December 31, 2012 contained in the Annual Financial Statements for the year ended December 31, 2012 of Allin 
Corporation (the “Company”), available through the OTC Disclosure and News Service.  The accompanying 
unaudited Consolidated Financial Statements have been prepared in accordance with United States generally 
accepted accounting principles (“GAAP”).  These interim statements do not include all of the information and notes 
required for complete financial statements.  It is management’s opinion that all adjustments (including all normal 
recurring accruals) considered necessary for a fair presentation have been made.  However, results for these interim 
periods are not necessarily indicative of results to be expected for the full year.  See Notes 3 – Share-Based 
Payment, 6 – Software Development Costs, 7 - Income Taxes and 8 – Industry Segment Information for information 
concerning the Company’s accounting policies regarding these matters.   
 
Principles of Consolidation 
 
  The Consolidated Balance Sheet as of June 30, 2013 includes the financial position of the Company and all 
of its subsidiaries in existence as of that date.  The Consolidated Statements of Operations include the results of 
operations of the Company and all of its subsidiaries for the periods presented.  Intercompany accounts and 
transactions have been eliminated.  It is the Company’s policy to consolidate all subsidiaries and variable interest 
entities where the Company has control.   
 
  As of June 30, 2013, the Company’s subsidiaries include Allin Interactive Corporation (“Allin 
Interactive”), Allin Media Corporation (“Allin Media”), Allin Network Products, Inc. (“Allin Network”), Allin 
Holdings Corporation (“Allin Holdings”), and Allin Consulting of Massachusetts, Inc. (“Allin Consulting-
Massachusetts”).  The results of operations for Allin Consulting-Massachusetts for the three- and six-month periods 
ended June 30, 2013 are presented as discontinued operations.  See below under Discontinued Operations for 
additional information. 
 
Use of Estimates in the Preparation of Financial Statements  
 
  The preparation of financial statements in conformity with United States GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and related disclosures at 
the date of the financial statements and the reported amounts of revenue and expenses during the reporting periods.  
Actual results could differ materially from those estimates.  
 
Revenue Recognition  
 
  The Company’s policy is to recognize revenue when persuasive evidence of an arrangement exists, price is 
fixed or determinable, services have been rendered and collectibility is reasonably assured.  The Company’s revenue 
recognition policies are described below for each of the revenue captions on the Company’s Consolidated 
Statements of Operations, and for revenue derived under multiple-deliverable arrangements.  The Company 
recognizes revenue in accordance with the applicable provisions of Financial Accounting Standards Board 
(“FASB”) Accounting Standards Codification™ (“ASC”) Topic 605 Revenue Recognition, including 985 605 
Software-Revenue Recognition, 605 25 Revenue Recognition-Multiple-Element Arrangements, 605 35 Revenue 
Recognition-Construction Type and Production Type Contracts and other applicable provisions.   
 
Consulting Services 
 

Consulting services revenue is earned under time-based, service contract-based or fixed-price 
arrangements.  Revenue for time-based engagements is recognized in the periods services are performed.  Service 
contracts involve a fixed fee for a specified calendar period, with revenue recognized on a pro-rata basis over the 
applicable period.  Revenue for fixed-price engagements is recognized on a proportional performance basis, utilizing
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Allin Corporation and Subsidiaries 
Notes to Interim Consolidated Financial Statements 

 
the proportion of labor expended through the end of the reporting period to expected total project labor to determine 
cumulative revenue recognition.   

 
A portion of Consulting Services revenue is derived from projects that include related arrangements for 

multiple deliverables.  See below under Multiple-Deliverable Arrangements for information concerning revenue 
recognition for these projects. 
 
Technology Platforms and Applications 
 

Technology Platforms and Applications revenue is derived from customers’ implementation or usage of 
specialized technology platforms and proprietary software applications.  A portion of Technology Platforms and 
Applications revenue is earned from fixed fees for application usage over calendar periods, with revenue recognized 
on a pro-rata basis over the applicable periods.  Revenue for other engagements is based on percentages of the 
customer’s revenue derived from technology platform and software application usage.  Revenue recognized period-
to-period varies based on the underlying customer metrics. 
 
  Revenue from certain projects is based on specified prices for technology platform implementation and 
perpetual software licensing for specific customer sites.  Site-based Technology Platforms and Applications projects 
are typically part of related arrangements that include multiple deliverables.  See below under Multiple-Deliverable 
Arrangements for information concerning revenue recognition for these projects.   
 
  Certain arrangements include rights for software upgrades but only upon the Company’s development of 
upgrades.  The Company is under no obligation to develop upgrades on any schedule or at all.  Technology platform 
arrangements do not include rights for hardware or equipment upgrades.   
 
Other 
 
  Other revenue includes sales of information system products, revenue from supplying video content for 
technology platforms and billing for reimbursable costs.  Information system product sales are reported on a gross 
basis, in accordance with the guidelines of FASB ASC 605 45 Revenue Recognition-Principal Agent 
Considerations, based on the Company’s assumption of primary responsibility for fulfillment of the sales, collection 
risk on amounts billed and inventory risk.  Shipping charges are recorded as revenue while sales tax is not.  The 
Company supplies video content to certain customers for display on technology platforms.  The Company receives 
percentages of the customer’s pay-per-view video transactional revenue, which varies from period-to-period based 
on the underlying customer metrics.  Revenue from out-of-pocket costs associated with the performance of 
consulting and technology platforms and applications projects is recognized as incurred. 
 
Multiple-Deliverable Arrangements 
 
  ASC Topic 605 25 Revenue Recognition-Multiple-Element Arrangements provides for a hierarchy for 
determining the selling price of a deliverable based on available information, in order, vendor-specific objective 
evidence (“VSOE”), third-party evidence and estimates to establish the relative selling prices of the deliverables.  A 
lower level of evidence in the hierarchy may only be used if a higher level of information is not available.   
 
 Significant portions of Consulting Services and Technology Platforms and Applications revenue are 
derived from related arrangements for multiple deliverables including some or all of consulting services, software 
licensing, computer hardware and equipment for specialized technology platforms and post-implementation support.  
Multiple-deliverable projects typically involve significant software modification, including the installation of 
customized proprietary software applications.  Based upon the guidance of FASB ASC 605 25, portions of the 
contract value are allocated to deliverables based on VSOE of deliverables that are sold separately or based on the 
Company’s estimated selling price for the deliverables.  The Company does not utilize third-party evidence derived 
from competitors as this is not readily available.  The terms of multiple-deliverable arrangements are based on 
contracts entered into with customers or purchase orders received from customers.  Arrangements for all or a
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Allin Corporation and Subsidiaries 
Notes to Interim Consolidated Financial Statements 

 
majority of the deliverables are frequently based on a single fixed price.  Terms may provide for billing based on 
scheduled project milestones or the provision of various deliverables.  Multiple-deliverable projects can be 
performed over periods lasting less than one month to greater than one year, although the typical duration of large 
projects ranges from three to nine months.  Most large projects include a period of peak activity at sites where 
customers are conducting operations or are constructing assets for future operations.  Peak activity generally occurs 
during the latter portion of the period a project is active. 
 
 The percentage of completion method of contract accounting is typically utilized to recognize revenue for 
the respective values of related project labor and computer hardware and equipment arrangements.  Since the 
majority of costs for computer hardware and equipment for technology platforms are typically incurred in the early 
stages of platform implementation activity, the Company believes the proportion of incurred labor to estimated total 
project labor is more representative of project progress than the proportion of incurred project costs to overall 
project costs.  Project labor is therefore utilized to determine the percentage of completion for both labor-based and 
materials-based deliverables, resulting in a consistent recognition pattern for both the Consulting Services and 
Technology Platforms and Applications revenue associated with the deliverables.  Estimates of required labor for 
project completion are prepared as projects begin and are updated monthly to determine project percentage of 
completion.  If projects include post-implementation support for a period following platform installation, revenue is 
recognized proportionately as the post-implementation support services are performed.   
 
  Multiple-deliverable projects typically involve significant software licensing, including the modification of 
proprietary software applications to meet specific site implementation requirements and customer preferences.  If 
perpetual site-based software licenses are part of the customer arrangements, associated revenue is recognized on a 
percentage of completion basis consistent with the method described above for labor- and materials-based 
deliverables.  If software licenses are for specific calendar-based terms, revenue is pro-rated over the applicable 
term. 
 
Cost of Sales 
 
  Standard cost rates are determined for salaried consultants by dividing annual salaries by an estimate of 
annual hours available for customer projects, and adding a burden percentage of labor cost for payroll taxes, benefits 
and workers compensation.  Consulting services labor cost of sales is applied for hourly-based projects and service 
contracts by multiplying project hours times the consultants’ standard hourly cost rates.  The Company also utilizes 
independent contractors for projects and records labor costs at their respective hourly rates.  The aggregate of project 
standard rate labor charges and independent contractor costs is utilized as incurred labor cost on projects with 
revenue recognized on a proportional performance or percentage of completion basis.   
 
  The Company applies technology platform cost of sales for computer hardware, software, equipment and 
other costs on a percentage of completion basis.  Cost of sales associated with information system product sales is 
recognized when shipment of the product has occurred, on a gross basis including both product and shipping cost.  
Cost of sales for video content is recognized based on the terms of the Company’s agreements with distributors, 
typically either on a transactional basis per viewing or a fixed-fee basis for a calendar period.  Fixed-fee basis cost of 
sales is pro-rated over the applicable calendar period.  Cost of sales for out-of-pocket costs associated with 
consulting and technology platforms and applications engagements is recognized as incurred.   
 
Selling, General and Administrative Expenses 
 
 Selling, general and administrative expenses include compensation, payroll taxes, benefits and workers 
compensation for the portion of employee time not directly associated with customer projects.  Other significant 
selling, general and administrative expenses include marketing and promotion, professional services, office rent and 
operating expenses, travel and communications.   
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Allin Corporation and Subsidiaries 
Notes to Interim Consolidated Financial Statements 

 
Discontinued Operations 

 
Allin Consulting-Massachusetts formerly provided Microsoft-based technology consulting services, with 

operations based in Wakefield, Massachusetts.  On June 20, 2012, the Company and Allin Consulting-
Massachusetts entered into a definitive asset purchase agreement (the “Asset Purchase Agreement”) with Portal 
Solutions, LLC and its subsidiary, Portal Solutions of Massachusetts, LLC (“Portal Solutions-Massachusetts”) 
(collectively, the “Buyers”), pursuant to which Portal Solutions-Massachusetts acquired certain assets of Allin 
Consulting-Massachusetts utilized in the operations of its business, including computer hardware, software, furniture 
and leasehold improvements, and the customer list.  Allin Consulting-Massachusetts retained accounts receivable 
and unbilled services recognized as of the closing date.  The majority of the accounts receivable were collected and 
the majority of the unbilled services were billed during the remainder of 2012. 

 
The operations of Allin Consulting-Massachusetts during the first six months of 2013 consisted of wrap-up 

of final project matters and continued collection of accounts receivable.  Allin Consulting-Massachusetts issued its 
final project-related customer invoices during this period as projects were completed.  As of June 30, 2013, all 
remaining accounts receivable associated with the discontinued operations are fully reserved. Results of operations 
of Allin Consulting-Massachusetts are presented in the Consolidated Statements of Operations as income and loss 
from discontinued operations, respectively, for the three- and six-month periods ended June 30, 2013. 

 
  In October 2012, Allin Interactive and Portal Solutions, LLC entered into a Master Services Agreement 
under which services are provided by Portal Solutions-Massachusetts.  Allin Interactive incurred fees of $10,000 for 
services provided under this agreement during the six-month period ended June 30, 2013. 

 
Earnings (Loss) Per Share 
 
 Earnings (loss) per share (“EPS”) of common stock have been computed in accordance with FASB ASC 
260 Earnings Per Share.  The shares used in calculating basic and diluted EPS include the weighted average of the 
outstanding common shares of the Company.  Prior to the expiration of their exercise period, outstanding stock 
options and warrants are considered dilutive securities.  The following schedule summarizes the calculation of basic 
and diluted EPS: 
 
Calculation of Basic and Diluted Earnings (Loss) per Common Share  
(Dollars in thousands, except per share data) Three Months 

Ended 
June 30, 2013 

Six Months 
Ended 

June 30, 2013 

 

    
Numerator for basic and diluted EPS calculation:    
Loss from continuing operations $         (831) $       (1,490)  
Income (loss) from discontinued operations, net of income tax                   5                (55)  
Net loss $         (826) $       (1,545)  
Dividends on preferred stock              214               422  
Net loss attributable to common shareholders $      (1,040) $        (1,967)  
    
Denominator for basic and diluted EPS calculation:    
Weighted average common shares outstanding      9,236,268      9,236,268  
    
Loss per common share from continuing operations – basic and diluted $          (0.09) $         (0.16)  
Income (loss) per common share from discontinued operations – basic and 
diluted 

 
$           0.00 

 
$         (0.01) 

 

Loss per common share attributable to shareholders– basic and diluted $          (0.11) $         (0.21)  
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Allin Corporation and Subsidiaries 
Notes to Interim Consolidated Financial Statements 

 
The average market price of the common stock for the three-month period ended June 30, 2013 was less 

than the exercise prices for all of the outstanding warrants and options to purchase common stock.  The average 
market price of the common stock for the six-month period ended June 30, 2013 was less than the exercise prices for 
2,500,000 warrants and 70,000 options outstanding, and exceeded the exercise prices for 8,541,268 warrants and 
35,000 outstanding as of this date.  However, the “in the money” warrants and options are excluded from the 
calculation of diluted EPS as they would have an anti-dilutive effect.   Consequently, there are no differences in the 
weighted average common shares outstanding for basic and diluted EPS for the six-month period ended June 30, 
2013. 

 
Accounts Receivable and Unbilled Services 
 
  The Company’s subsidiaries record accounts receivable upon billing for services and products.  Payment is 
normally due within thirty days of billing, although alternate terms may be arranged with customers.  Accounts 
receivable are not normally collateralized.  Unbilled services are recorded when services have been provided but 
invoicing has not occurred as of the period end.  As of June 30, 2013, the Company’s risk of loss for accounts 
receivable and unbilled services was limited to the amounts presented on the Consolidated Balance Sheet. 
 
  Additions to the allowance for doubtful accounts are charged to selling, general and administrative 
expenses or loss from discontinued operations, as appropriate, when circumstances indicate collection is doubtful for 
particular accounts.  Accounts receivable are written off as deductions from the allowance for doubtful accounts if 
reasonable collection efforts prove unsuccessful. 
 
Inventory 
 
  Inventory, consisting principally of computer hardware, software and equipment utilized in technology 
platforms and applications projects, is stated at the lower of cost or market.  The Company utilizes an average cost 
method.  An allowance for defective equipment has been recorded for equipment held in inventory that is neither 
covered by a manufacturer’s warranty nor returnable to the supplier if determined to be defective. 
 
Costs in Excess of Billings and Billings in Excess of Costs 
 
 Costs in excess of billings and billings in excess of costs are aggregated separately on the 
Consolidated Balance Sheet for projects with multiple-deliverable arrangements for which revenue and cost of 
sales are being recognized on a percentage of completion basis.   
 
Recently Issued Accounting Standards 
 
 In July 2012, the FASB issued Accounting Standards Update (“ASU”) No. 2012-02, Testing Indefinite-
Lived Intangible Assets for Impairment to amend ASC Topic 350 Intangibles – Goodwill and Other to provide an 
entity with the option not to calculate annually the fair value of an indefinite-lived intangible asset unless the entity 
determines it is more likely than not that the asset is impaired based on an assessment of qualitative factors.  ASU 
No. 2012-02 makes the guidance for impairment testing of indefinite-lived intangible assets consistent with that of 
goodwill and other long-lived asset categories.  The entity should consider the extent to which relevant events and 
circumstances, both individually and in the aggregate, could have affected the significant inputs used to determine 
the fair value of the indefinite-lived intangible asset in performing the qualitative test.  ASU No. 2012-02  is 
effective for annual or interim reporting periods beginning on or after September 15, 2012.  The Company adopted 
ASU No. 2012-02 on October 1, 2012.  
 
 In February 2013, the FASB issued ASU No. 2013-02, Reporting of Amounts Reclassified Out of 
Accumulated Other Comprehensive Income to amend ASC Topic 220 Comprehensive Income.  ASU No. 2013-02 
requires that information be provided about the amounts reclassified out of accumulated other comprehensive 
income by component.  The effect of significant reclassifications out of accumulated other comprehensive income 
must be reported on the respective line items in net income if the amount is required under United States GAAP to 
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Notes to Interim Consolidated Financial Statements 

 
be reclassified in its entirety to net income.  For other amounts not required to be reclassified in their entirety to net 
income, cross-referencing to other disclosures required under United States GAAP must be provided. ASU No. 
2013-02 is effective prospectively for reporting periods beginning after December 15, 2012.  The Company adopted 
ASU No. 2013-02 on January 1, 2013.  
 
 In July 2013, the FASB issued ASU No. 2013-11, Presentation of an Unrecognized Tax Benefit When a 
Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists to amend ASC      
Topic 740 Income Taxes.  ASU No. 2013-11 requires that an unrecognized tax benefit, or a portion thereof, should 
be presented in the financial statements as a reduction to a deferred tax asset for a net operating loss carryforward, a 
similar tax loss or a tax credit carryforward with the following exceptions.  When a net operating loss carryforward, 
a similar tax loss or a tax credit carryforward is not available at the reporting date under the tax law of the applicable 
jurisdiction to settle additional income taxes resulting from the disallowance of a tax position, or when the 
applicable jurisdiction does not require an entity to use, and the entity does not intend to use the deferred tax asset 
for such purpose, the unrecognized tax benefit should be presented in the financial statements as a liability and 
should not be combined with deferred tax assets.  The assessment should be made presuming disallowance of the tax 
position at the reporting date.  ASU No. 2013-02 is effective for reporting periods beginning after December 15, 
2013.  Early adoption is permitted.  
 
Supplemental Disclosure of Cash Flow Information 
 

There were no cash payments for income taxes during the three-month period ended June 30, 2013.  Cash 
payments for income taxes were $7,000 during the six-month period ended June 30, 2013.  Cash payments for 
interest were $43,000 and $60,000, respectively, during the three- and six-month periods ended June 30, 2013.   
 
2. Preferred Stock 
 
  The Company has the authority to issue 100,000 shares of preferred stock with a par value of $.01 per 
share.  As of June 30, 2013, 25,000 shares of Series C Redeemable Preferred and 119.571 shares of Series G 
Redeemable Preferred Stock were issued and outstanding.  Liquidation values per share for Series C and G preferred 
stock are $100 and $10,000, respectively.  Series C and G preferred stock are of equivalent rank for liquidation 
preference.  Preferred stock is redeemable at any time at the option of the Company.  Neither of the outstanding 
series of preferred stock is mandatorily redeemable nor are there sinking fund provisions for these series.   
 
 The holders of shares of Series C and G preferred stock are entitled to receive, when and as declared by the 
Board of Directors out of funds legally available for the payment of dividends, cash dividends on each share of the 
Series C or G preferred stock at an annual rate equal to a percentage of the liquidation value thereof.  The applicable 
percentage for dividends on the Series C and G preferred stock is in accordance with the schedule below unless the 
shares of Series C and G preferred stock are redeemed by the Company prior to such dates: 
 

Period Percentage 
  

May 16, 2012 to May 15, 2014 6% 
May 16, 2014 to May 15, 2017 8% 
May 16, 2017 to May 15, 2019 10% 
May 16, 2019 to Redemption Date 12% 

 
 From May 15, 2009 through May 15, 2012, cash dividends on each share of the Series C or G preferred 
stock were earned at an annual rate of 4% of the liquidation value thereof.  To the extent declared by the Board of 
Directors, dividends on Series C and G preferred stock are scheduled for quarterly payment in arrears on each 
February 15, May 15, August 15 and November 15.  All scheduled quarterly payments of dividends on the Series C 
and G preferred stock through May 15, 2012 were made.  The Board of Directors decided that the Company should 
not make the dividend payments scheduled for August 15, 2012, November 15, 2012, February 15, 2013 and      
May 15, 2013, and these scheduled dividends have thereafter compounded on a quarterly basis.  These and any 
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other future dividends not paid on a particular dividend payment date will also thereafter accrue and compound on a 
quarterly basis and will be paid on or before the redemption date.   
 

Accrued dividends of $5,178,000 and $4,698,000, respectively, were outstanding with respect to the Series 
C and G preferred stock as of May 15, 2009 when the terms for accrual and payment of such dividends were 
amended.  Payment of these accrued dividend balances by the Company is not mandatory and is not currently 
scheduled.  However, the accrued dividend balances earn compound dividends in the same manner as are earned on 
the liquidation value of the outstanding shares of Series C and G preferred stock, and the compound dividends were 
included in the quarterly dividend payments made through May 15, 2012.  Under the terms of its line of credit 
facilities with S&T Bank, which expire July 30, 2014, the Company is permitted to pay currently scheduled 
dividends on outstanding Series C and G preferred stock but is otherwise prohibited from paying dividends on 
common stock or accrued dividends on preferred stock not currently scheduled for payment.  The Certificates of 
Designation governing the Series C and G preferred stock also prohibit the Company from declaring or paying 
dividends or any other distribution on the common stock of the Company unless all dividends on the senior series of 
preferred stock for the dividend payment date immediately prior to or concurrent with the dividend are paid or are 
declared and funds are set aside for payment.   
 

Dividends accrued on Series C and G preferred stock during the three-month period ended June 30, 2013 
were $121,000 and $93,000, respectively.  Dividends accrued on Series C and G preferred stock during the six-
month period ended June 30, 2013 were $239,000 and $183,000, respectively. There was no payment of dividends 
during this period.  As of June 30, 2013, accrued but unpaid dividends were $5,722,000, or $229 per share, on Series 
C preferred stock and $5,116,000, or $42,787 per share, on Series G preferred stock. 

 
3. Share-Based Payment 
 
  The Company follows the guidance of FASB ASC 718 Compensation-Stock Compensation, which requires 
all share-based payments, including grants of stock options, to be recognized in the financial statements based on 
their fair values, with compensation expense being recorded for all unvested stock during their respective vesting 
periods.   
 
 The Company has four plans providing for the award of stock options, stock appreciation rights, restricted 
shares and restricted units for executive management, employees and non-employee directors of the Company and 
its subsidiaries, which are collectively referred to as the “Allin Stock Plans.”  Stock options awarded under the Allin 
Stock Plans are exercisable based on prices established at the grant date.  Forfeited or expired stock options are 
eligible for reissuance under the terms of the Allin Stock Plans.  Stock options granted to executive management and 
employees normally vest at 20% of the award per year for five years on the anniversaries of the grant dates.  Stock 
options granted to non-employee directors normally vest on the first anniversaries of the grant dates.   

 
Aggregate reserved shares and undesignated shares available for future grants under the Allin Stock Plans 

are as follows:   
 

 
 
As of June 30, 2013 

Aggregate 
Reserved 
Shares 

Shares Available 
for Future Grants 

Undesignated  
   
1996 Plan 532,000 313,499 
1997 Plan 600,000 435,000 
1998 Plan 750,000 420,000 
2000 Plan 590,000 465,000 
Total Allin Stock Plans 2,472,000 1,633,499 
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Summary of Stock Option Activity for the Allin Stock Plans from January 1, 2013 through June 30, 2013:  
 

  
Number of Options 

Weighted- Average 
Exercise Price 

      

January 1         
Outstanding 105,000               $ 0.47       
Exercisable  105,000               $ 0.47       
         
Activity:         
Granted ---                $ ---       
Forfeitures ---                $ ---       
Exercised ---                $ ---       
Expired ---                $ ---       
         
June 30         
Outstanding  105,000               $ 0.47       
Exercisable  105,000               $ 0.47       

 
Summary of Information for Stock Options Outstanding and Exercisable at June 30, 2013: 
 

 
Information for Allin 
Stock Plans as of June 
30, 2013: 

Number of 
Options 

Outstanding and 
Exercisable 

Weighted- 
Average 
Exercise 

Price 

Weighted- 
Average 

Contractual 
Life 

  

      
Exercise Price:      
From $0.01 to $0.25 45,000 $ 0.18 3.4 years   
From $0.51 to $0.75 40,000 $ 0.62 0.9 years   
From $0.76 to $1.00 20,000 $ 0.81 1.2 years   
      
 105,000        $ 0.47 2.0 years   

 
  Rights to purchase shares under awards made to date under the Allin Stock Plans expire seven years from 
the date of grant.  A total of 10,000 of the outstanding options to purchase shares will be forfeited earlier if the 
option holder ceases to be employed by the Company or a subsidiary for any reason, while 95,000 options to 
purchase shares do not have such a forfeiture provision.  
 
  There was no expense for the fair value of share-based payment arrangements recognized during the three- 
or six-month periods ended June 30, 2013 and none is expected for future periods for the outstanding options. 
 
4. Credit Facilities 
 
 The Company and S&T Bank, a Pennsylvania banking association, entered into a Loan and Security 
Agreement, as amended (the “S&T Loan Agreement”), for a revolving credit loan, under which the maximum 
borrowing availability is the lesser of $3,500,000 or 80% of the aggregate gross amount of eligible trade accounts 
receivable aged ninety days or less from the date of invoice.  Accounts receivable qualifying for inclusion in the 
borrowing base will be net of any prepayments, progress payments, deposits or retention and must not be subject to 
any prior assignment, claim, lien, or security interest.  Borrowings are permitted under the S&T Loan Agreement for 
general working capital purposes.  Any principal balance will be due at maturity, but may be repaid in whole or part 
at any time without penalty.  The S&T Loan Agreement was originally entered into in 1998 and has been renewed in 
each succeeding year.  In July 2013, the Company and S&T Bank entered into the Fourteenth Amendment to the 
Loan and Security Agreement (“Thirteenth Amendment”), which extended the expiration date to July 30, 2014.   
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 The Company is required to file weekly borrowing base certificates calculating eligible accounts receivable 
and borrowing availability.  The final borrowing base certificate submitted by the Company in the second quarter of 
2013 indicated maximum borrowing availability of $1,409,000 based on accounts receivable balances as of June 21, 
2013.  The Company’s calculation of maximum borrowing availability based on accounts receivable balances as of 
June 30, 2013 was $1,538,000.  A total of $195,000 was borrowed under the S&T Loan Agreement during the first 
quarter of 2013 and was subsequently repaid prior to quarter end.  As of June 30, 2013, there was no outstanding 
balance under the S&T Loan Agreement.   
 
  In February 2008, the Company and its subsidiaries and S&T Bank entered into a Business Loan 
Agreement (“Business Loan Agreement”) and a Promissory Note (“Business Loan Note”), and each of the Company 
and its subsidiaries and S&T Bank entered into Commercial Security Agreements.  Collectively, the Business Loan 
Agreement, Business Loan Note and Commercial Security Agreements are referred to as the “S&T Straight Credit 
Line.”  The S&T Straight Credit Line was also renewed in July 2013, extending its expiration date to July 30, 2014.  
Under the S&T Straight Credit Line, the Company may request principal borrowings up to an aggregate amount of 
$2,000,000.  The principal balance of any borrowings will be due at maturity, although the Company may prepay a 
portion or all of outstanding borrowings at any time.  However, prepayment of principal will not reduce the 
aggregate principal borrowings and therefore will not restore borrowing availability for the principal payment.  
During the six-month period ended June 30, 2013, the Company borrowed $472,000 under the S&T Straight Credit 
Line.  As of June 30, 2013, the outstanding balance under the S&T Straight Credit Line was $2,000,000 and there 
was no remaining availability for borrowing.   
 
  Loans made under the S&T Loan Agreement and the S&T Straight Credit Line bear interest at the greater 
of 3.75% or the bank’s prime interest rate plus one-half percent.  During the six-month period ended June 30, 2013, 
the rate of interest on outstanding borrowings under the credit facilities was 3.75%.  There have been no subsequent 
changes to the interest rate.  Interest payments are due monthly on any outstanding loan balances under the credit 
facilities.  Interest expense on borrowings under the credit facilities with S&T Bank was $19,000 and $36,000, 
respectively, for the three- and six-month periods ended June 30, 2013.     
 
 The S&T Loan Agreement includes a covenant requiring a cash flow to interest ratio of not less than 1.0 to 
1.0.  Cash flow is defined as operating income before depreciation, amortization and interest.  The measurement 
period for the cash flow covenant is the annual period ending December 31.  The Company received a waiver of the 
cash flow covenant from S&T Bank for the year ended December 31, 2012, without which the Company would not 
have been in compliance.   

 
The S&T Loan Agreement and the S&T Straight Credit Line include consistent covenant requirements, 

including insurance coverage, financial accounting practices, audit rights, prohibited transactions and dividends.  
The covenant concerning dividends prohibits the Company from paying cash dividends or redeeming, purchasing or 
otherwise acquiring outstanding shares of any class of the Company’s stock, except for scheduled dividends payable 
on the Company’s Series C and G preferred stock.  The S&T Loan Agreement and S&T Straight Credit Line also 
include financial reporting requirements obligating the Company to provide annual audit reports and monthly 
financial statements and accounts receivable and payable aging reports.  The Company met all of its monthly 
financial reporting requirements for the six-month period ended June 30, 2013 and met its annual financial reporting 
requirements for the year ended December 31, 2012.  As of June 30, 2013, the Company was in compliance with the 
loan covenants under the credit facilities other than the most recent annual period for the cash flow covenant, for 
which a waiver was received from S&T Bank.   
 
  The S&T Loan Agreement and the S&T Straight Credit Line include provisions granting S&T Bank a 
security interest in certain assets of the Company including its accounts receivable, equipment, lease rights for real 
property, and inventory.  The Company and its subsidiaries, except for Allin Holdings, are required to maintain 
depository accounts with S&T Bank.  S&T Bank has a collateral interest in the account balances.   
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5. Notes Payable 
 
 On April 17, 2013, the Company obtained short-term financing in the amount of $750,000 from  the 
issuance of three promissory notes.  The note-holders are all regarded as “control persons” based on their beneficial 
ownership of the Company’s securities.  The note-holders include a director of the Company and an entity in which 
another director holds an equity interest. 
 

The promissory notes issued by the Company (the “Notes”) bear interest at a rate of thirteen percent per 
annum through October 17, 2013, and thereafter at a rate of eighteen percent per annum, payable quarterly.  Interest 
expense on the Notes was $24,000 for the three-month period ended June 30, 2013.     

 
The Notes mature on April 17, 2014.  Any payments on the Notes not made when due are subject to a late 

charge of 5%.  The Notes may be prepaid by the Company at any time without penalty and are subject to 
acceleration by the note-holder if any payment is not made within five days of the date due. 
 

All obligations, indebtedness and other liabilities of the Company under or in respect of the Notes shall be 
subordinated and junior in right of payment to all currently existing and future obligations, indebtedness and other 
liabilities of Company to any commercial financial institutions providing financing to Company.  The Company 
shall not remit any payments of principal or interest to the note-holders in respect of the Notes if immediately prior 
to such payment, or after giving effect to such payment, an event of default would exist under any senior 
indebtedness. 
 
 The Company sought the Note financing to provide capital for its short-term working capital needs.  The 
Company has continued to invest in product development as it attempts to expand its business concentration from 
interactive technology applications accessed through televisions on cruise ships to applications accessed through 
mobile devices, public signage and televisions for hotels, resorts and the cruise industry.  The Company intends to 
seek a longer term financing solution for its working capital needs.  Such a financing solution could include selling 
additional equity, debt securities, or a combination thereof, obtaining long-term credit facilities, or selling certain 
operating assets, recapitalization or reorganization.  No assurance can be given, however, that the Company will be 
able to obtain such financing.  Any sale of additional common stock or convertible equity or debt securities, or a 
combination thereof, would result in additional dilution to the Company’s stockholders.   
 
6. Software Development Costs and Research and Development Expense 
 
  Software development costs include internal development labor, external consultants, purchased software 
development tools and testing equipment.  Software development costs are capitalized subsequent to the 
achievement of technical feasibility but prior to the commercial introduction of the software applications.  A total of 
$73,000 of software development costs were capitalized during the six-month period ended June 30, 2013.   
 
  Research and development expense of $104,000 and $171,000 related to software development was 
recognized during the three- and six-month periods ended June 30, 2013 and is included in selling, general and 
administrative expenses for these periods.  Research and development expense is recognized for the stages of 
software application development prior to the achievement of technical feasibility and subsequent to the commercial 
introduction of applications. 
 
Impairment Testing 

 
The Company performs impairment testing for software development costs annually as of December 31, 

and will test on an interim basis if indicators of potential impairment arise.  The Company estimates the fair values 
for each of the suites of applications included in the capitalized software development costs by utilizing a cash flow 
projection model.  Estimates of the cash flows attributable to each application suite are based on the applicable 
committed project backlog and projections for future revenue.  The estimated fair values for the software 
applications are compared to their carrying values to determine if impairment is indicated.  No losses were indicated 
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in the annual impairment testing of software development costs performed as of December 31, 2012.  The Company 
monitors backlog and sales prospects to evaluate whether indicators of potential impairment have arisen on an 
interim basis.   

 
Amortization Expense 

 
The Company amortizes software development costs on a straight-line basis over three-year periods.  

Amortization expense recorded for the three- and six-month period ended June 30, 2013 and estimated amortization 
expense for the years ended December 31, 2013 through December 31, 2016 are as follows. 

 
Amortization Expense 
(Dollars in thousands) 

 

  
Recorded expense for the:  
Three months ended June 30, 2013 $              33 
Six months ended June 30, 2013 $              61 
 
Estimated expense to be recognized for the:  
Year ended December 31, 2013 $            185 
Year ended December 31, 2014 278 
Year ended December 31, 2015 246 
Year ended December 31, 2016 136 
  
Total $        845 

 
7. Income Taxes 
 

The Company and its subsidiaries file U.S. federal income tax returns on a consolidated basis, California 
income tax returns as a combined unitary group and various state income tax returns as single corporations.   
 

The Company records current and deferred provisions for or benefits from income taxes and deferred tax 
assets and liabilities in accordance with the requirements of FASB ASC 740 Income Taxes, which requires 
recognition of deferred tax assets and liabilities for the expected future tax consequences of events that have been 
included in the financial statements or tax returns.  Under this method, deferred tax assets and liabilities are 
determined based on the differences between the financial reporting and tax bases using enacted tax rates expected 
to be in effect for the year in which the differences are expected to reverse.  Valuation allowances reduce deferred 
tax assets if there is material uncertainty as to the ultimate realization of the benefits.  The components of the 
deferred tax assets and liabilities are as follows: 

 
 (Dollars in thousands) June 30, 2013   
Deferred tax assets:    
Net operating loss carryforwards $                 7,485   
Various  81   
 7,566   
Valuation allowance               (7,177)   
Net deferred tax assets $                    389   
Deferred tax liabilities:    
Software amortization  $                        1   
Deferred tax liabilities $                        1   
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The Consolidated Balance Sheet as of June 30, 2013 reflects net deferred tax assets of $388,000.  The 

deferred tax liabilities are netted against deferred tax assets, as required by FASB ASC 740.  Management believed 
it was more likely than not as of June 30, 2013 that the net deferred tax assets would be realized in future periods.  
Management assesses the realizability of deferred tax assets quarterly and records valuation allowances to offset 
additional deferred tax assets.  Management evaluates projected results of operations, the backlog of committed 
business and other potential opportunities for future periods in preparing realizability estimates.  The Company’s 
results of operations in future periods are subject to a number of material risks, including industry, customer and 
project concentrations for the Consulting Services and Technology Platforms and Applications segments.  The 
Company believes that material uncertainty exists as to the long-term realization of benefits greater than the 
recognized net balance of deferred tax assets.  The valuation allowance increased by $677,000 during the six-month 
period ended June 30, 2013, primarily from changes in estimates related to federal and state net operating loss 
carryforwards.   
 
 As of June 30, 2012, the Company estimates its available net operating loss carryforwards are $11,943,000 
and $56,635,000 for federal and state income tax purposes, respectively.  The realization of the related potential 
federal and state tax benefits, estimated to be $4,061,000 and $3,424,000, respectively, depends on the Company’s 
ability to generate future taxable income.  The net operating loss carryforwards are scheduled to expire at various 
times from 2013 through 2033.  Requirements to file state tax returns on a single corporation basis for the majority 
of states in which the Company operates will likely limit the ability to realize benefits from state net operating loss 
carryforwards.   
 

The provision for income taxes for three- and six month periods ended June 30, 2013 is comprised of: 
 

 
(Dollars in thousands) 

Three Months Ended 
June 30, 2013 

Six Months Ended 
June 30, 2013 

 

     
State and other $                        2 $                        8   
Total current                           2                           8   
     
Change in deferred tax assets and liabilities                      (336)                      (648)   
Change in valuation allowance                       358                       677   
     
Provision for income taxes  $                      24 $                      37   
 
 A reconciliation of income taxes computed at the statutory federal income tax rate of 34% to the provision 
for income taxes reflected in the Consolidated Statement of Operations for the three- and six-month periods ended 
June 30, 2013 follows: 

 
 
(Dollars in thousands) 

Three Months Ended 
June 30, 2013 

Six Months Ended 
June 30, 2013 

 

     
Estimated benefit for income taxes at federal statutory rate  $                  (268) $                  (508)   
State and other income tax expense                           2                           8   
Change in deferred tax assets and liabilities other than   
federal net operating loss carryforward 

 
                    (125) 

 
                    (159) 

  

Change in valuation allowance                       358                       677   
Other                         57                         19   
     
Provision for income taxes $                      24 $                      37   
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Uncertainty Regarding Income Taxes 
 
 FASB ASC 740 prescribes measurement attributes and recognition or derecognition criteria for uncertain 
tax positions.  A tabular reconciliation of the beginning and ending amount of uncertain tax benefits and additions, 
reductions and changes is presented below for the period from January 1, 2013 through June 30, 2013. 
 
 
Dollars in thousands 

Balance 
January 1, 

2013 

 
 

Additions 

 
 

Reductions 

 
Other 

Changes 

Balance   
June 30,   

2013 
      
International operations 70 4 --- --- 74 
      
Total $               70 $            4 $           --- $           --- $              74 
 

The liability for the uncertain tax benefits is included in current income taxes payable on the Consolidated 
Balance Sheet as of June 30, 2013 and includes estimated interest and penalties of $23,000.  The current year 
additions in the income tax provision related to international operations reflect estimates for additional interest and 
penalties of $2,000 and $4,000, respectively, for the three- and six-month period ended June 30, 2013.  The 
Company believes it is no longer subject to U.S. federal or state income tax examinations by tax authorities for years 
before 2008.  No tax examinations were active during the period presented, nor has the Company or any of its 
subsidiaries received notice of an impending examination. 
 
8. Industry Segment Information 
 
 The Company follows the guidance of FASB ASC Topic 280 Segment Reporting as the basis for 
determining its segments.  FASB ASC 280 requires utilization of a management approach, based on the way the 
chief operating decision maker organizes segments within a company for making decisions and assessing 
performance.   
 
Basis for Determining Segments 
   
  The Company’s operations and management’s evaluations are primarily oriented around three segments 
associated with interactive media services:  Consulting Services, Technology Platforms and Applications and Other.  
The segments correspond with matching captions on the Consolidated Statement of Operations.   
 
Measurement Method 
 
  The Company’s basis for measurement of segment revenue, gross profit and assets is identical to that 
utilized for the Company’s Consolidated Statements of Operations and Consolidated Balance Sheet.   
 
Revenue and Gross Profit 
 
 Information on revenue and gross profit derived from external customers is as follows:  
 
Three-month period ended June 30, 2013 
(Dollars in thousands) 

 
Revenue 

Gross 
Profit 

   

      
Consulting Services $         546 $          302    
Technology Platforms and Applications 1,134 591    
Other 362 81    
      
Consolidated Total $       2,042 $           974    
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Six-month period ended June 30, 2013 
(Dollars in thousands) 

 
Revenue 

Gross 
Profit 

   
Consulting Services $       1,148 $          636 
Technology Platforms and Applications 2,827 1,385 
Other 686 160 
   
Consolidated Total $       4,661 $       2,181 

 
 There were no services for related entities performed by the Company’s segments during these periods. 
 
Assets 
 
 Information on total assets attributable to segments is as follows:  
 
June 30, 2013 
(Dollars in thousands) 

Total 
Assets 

   

     
Consulting Services $           962    
Technology Platforms and Applications 3,649    
Other 1,078    
Discontinued Operations 13    
Corporate 308    
     
Consolidated Totals $        6,010    
 
Information about Major Customers 
 

Information concerning the two significant customers accounting for 10% or greater of the Company’s 
consolidated revenue for the three- and six-month periods ended June 30, 2013 is shown below.   
 

 Revenue  
(Dollars in 
thousands) 

Percentage of 
Consolidated 

Revenue 

 
 

Segments Included 
    
Three-Month Period Ended June 30, 2013    
 $     1,025 50 % Consulting Services, Technology Platforms and Applications, Other 
 $        418 20 % Consulting Services, Technology Platforms and Applications, Other 
 $        262 13 % Consulting Services, Technology Platforms and Applications, Other 
 
Six-Month Period Ended June 30, 2013    
 $     2,090 45 % Consulting Services, Technology Platforms and Applications, Other 
 $     1,055 23 % Consulting Services, Technology Platforms and Applications, Other 
 $        619 13 % Consulting Services, Technology Platforms and Applications, Other 
 

Information concerning the three significant customers accounting for 10% or greater of the Company’s 
accounts receivable as of June 30, 2013 is shown below.   
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 Accounts Receivable  

(Dollars in thousands) 
Percentage of Consolidated 

Accounts Receivable 
 

    
As of June 30, 2013    
 $        1,424 71 %  
 $           273 14 %  
 

The Company’s revenue and accounts receivable are expected to remain significantly concentrated among 
a small number of customers.  A loss of a significant customer or a substantial decline in the level of future services 
for a significant customer could significantly and negatively impact the Company’s results of operations and 
financial condition. 
 
Information about Major Suppliers 
 

The Company purchases materials utilized in the operations of the Technology Platforms and Applications 
and Other segments, including interactive television equipment, computer hardware, networking equipment and 
software.  Purchases of these materials have historically been concentrated with major suppliers.  During the three- 
month period ended June 30, 2013, three significant suppliers accounted fo52%, 14% and 13% of materials 
purchases for these segments.  During the six- month period ended June 30, 2013, one significant supplier accounted 
for 83% of materials purchases for these segments.  Should supply availability with the significant suppliers become 
limited or curtailed, management believes that the products could be replaced by substitutes available from alternate 
sources of supply. 
 

Effective May 26, 2011, Allin Interactive entered into a supply agreement with the significant supplier  
with the highest percentages of concentration noted above.  The agreement identifies products that may be 
purchased by Allin Interactive and the related software that may be licensed for use with the products.  Additional 
products and software may be added by mutual agreement of the parties.  The supplier may accept or reject orders as 
the products purchased may be manufactured based on orders.  Once accepted, orders are non-cancellable, non-
refundable, and not returnable.  However, the products are covered by a fourteen month warranty that they will meet 
product specifications.  Sales are ex-works shipping point, at which time the supplier may bill for the product.  The 
supplier agrees that for 12 months after any purchase it will not sell the relevant product or software to a third party 
at a price below that charged to Allin Interactive for similar order volumes or terms.  The initial term of the 
agreement is seven years, and Allin Interactive has rights to renew the agreement for one-year periods thereafter.  
The agreement does not specify minimum commitments for purchases of products.   

 
Purchase Commitments 
 
  Information concerning outstanding purchase commitments is as follows: 
 
Purchase Commitment 

Date 
Purchase Commitment 

Amount 
Purchase Commitment 

Fulfillment Deadline 
Purchases as of  
June 30, 2013 

 

  (Dollars in thousands)  (Dollars in thousands) 
     
 May 2010 $           411 None $           407 
 June 2011 $        1,040 June 2013 $           800 
 April 2013 $           639 None $           188 
 
  The purchase commitments entered into in from 2011 and 2013 involved the significant supplier with 
which the Company entered into a supply agreement.  In October 2012, the Company and the supplier agreed to a 
modification of the purchase commitment entered into in June 2011.  The Company remained obligated to purchase 
the full quantity of products ordered under the purchase commitment by December 31, 2012, but the due dates for 
portions of the purchase price were extended to March 31 and June 30, 2013.  The amount in the Purchases column 
above represents payments made by the Company as of June 30, 2013 in respect of the commitment.  The amounts
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due March 31 and June 30, 2013 remain outstanding pending billing by the supplier.  The purchase commitment 
entered into in April 2013 replaces a previously cancelled purchase order and enables purchase of the equipment at 
mutually agreeable dates.   
 
  The Company and the supplier with which it entered into a purchase commitment in 2010 agreed to remove 
the deadline for fulfillment of the commitment, originally May 2012 and subsequently revised to December 2012.  
Since the Company had purchased 97% of the commitment balance as of December 31, 2012, the supplier agreed to 
allow the Company to purchase the remaining $12,000 then outstanding under the commitment as the products are 
needed.  As of June 30, 2013, $4,000 remains outstanding under the commitment. 
 
9. Subsequent Events 
 
 The Company evaluated its June 30, 2013 financial statements for subsequent events through August 14, 
2013, the date the financial statements were available to be issued.  The Company is not aware of subsequent events 
that would require recognition or disclosure in the financial statements, other than as described above in Note 4 – 
Credit Facilities or as described below. 
 
Reverse Stock Split 
 
 On July 2, 2013, the Company announced the filing of a Certificate of Amendment to its Restated 
Certificate of Incorporation, as amended, to implement a reverse stock split of its common stock with a ratio of one 
post-split share for every 1,000 shares issued and outstanding on that date, and following the reverse stock split, to 
reduce the authorized shares of common stock from 22,500,000 to 400,000.  There was no change  to the par value 
of $0.01 per share of the common stock resulting from the reverse stock split.  Any fractional shares resulting from 
the reverse stock split will be rounded up to the nearest whole share.  Trading of the Company’s common stock on a 
split-adjusted basis began on July 3, 2013.  The reverse stock split reduced the number of outstanding shares of 
common stock from 9,236,268 to 9,471.  The Company reclassified $92,000 from common stock to additional paid-
in-capital as a result of the reverse stock split.   




